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THE  LAW  OF  RAILWAYS. 


CHAPTER  L 


LEGAL  STATUS   (JP   RAILROADS. 


As  public  higfhways    . 
Not  necessarily  the  work  of  cor- 
porations     .... 


1 


Not  ordinarily  monopolies  in  law      8 
Legal  status  of  railroads  as  prop- 
erty      4 


1.  Ab  public  highways. — Altliongh  railroads  owned  and  op- 
erated by  private  corporations  under  charters  from  the  State,  or 
under  articles  of  incorporation  gotten  up  under  general  incor- 
poration laws  providing  therefor,  and  conferring  in  either 
case  power  upon  such  organizations  to  enforce  the  right  of  <?7»i- 
nent  domain  as  a  means  of  facilitating  the  construction  of  their 
roads,  are  not  public  highways  within  the  ordinary  meaning  of 
the  term,*  yet  in  a  legal  sense,  they  are  public  highways  of  an  im- 
proved kind;  and  the  corporations  erecting  and  operating  them 
are  bound  to  the  State  for  the  performance  of  certain  duties  to  the 
public  which  they  are  created  to  discharge,  and  from  the  perform- 
ance of  which  they  may  not  absolve  themselves,  and  to  the  benefits 
of  which  the  public  at  large  have  a  right  on  payment  of  the 


'  Burlington  &  Mo.  R.  R.  R.  Co.  v. 
Spearman,  12  Iowa,  112,  117;  Central 
Military  Tract  R.  R.  Co.  r.  Rocka- 
fellow,  17  111.  541.  They  are  quasi 
public — ^that  is,  to  such  an  extent 
that  the  public  interest  is  involved  in 
their  being  rightfally  located.  There- 
fore, a  contract  to  influence  the  loca- 
tion by  personal  benefit  to  the  locator 
is  void  as  against  public  policy. 
Holladay  v.  Davis,  5  Oregon,  40;  Hol- 


laday  v.  Patterson,  5  Oregon,  177. 
And  though  built  and  operated  by 
private  corporations,  they  are  in  one 
sense  public  works.  They  are  for  the 
accommodation  of  the  public,  and  are 
allowed  and  protected  in  their  fran- 
chises by  the  public  law.  Inhabitants 
of  Worcester  c.  Western  R.  R.  Co., 
4  Met.  (Mass.)  564;  S.  C.  1  Am.  Rail- 
way Cases,  350. 
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freights,  tolls  or  charges  therefor.  They  can  do  no  act 
amounting  to  a  renunciation  of  such  duties,  or  directly  tending  to 
disable  themselves  from  performing  the  same.*  In  the  language 
of  Chief  Justice  Shaw,  railroads  "  are  to  be  regarded  as  public 
works,"  intended  to  promote  public  accommodation,  and  arealike 
entitled  to  legislative  consideration  and  respect,  with  turnpikes, 
highways  and  other  public  works.  Hence  the  authority  conferred 
on  their  constructors  to  take  private  property  in  their  construc- 
tron.'  The  right  to  use  them  is  secured  to  the  public;  and  an  in- 
jury to  them  is  a  public  injury,  although  they  are  constructed 
by  a  private  corporation  of  stockholders,  who  advance  their  own 
capital  for  that  purpose,  and  are  reimbursed  by  the  tolls  arising 
therefrom.  Therefore,  where  in  their  construction  interference 
witli  turnpikes  or  ordinary  roads  is  unavoidable,  and  legislative 
provisions  have  been  enacted  with  reference  to  such  interference, 
"  such  construction  ought  to  be  "  had,  if  possible,  as  that  the 
powers  and  privileges  of  each  shall  be  no  further  limited  than 
may  be  necessary  to  enable  the  other  to  accomplish  the  public 

purpose  for  which  it  is  established.* 
The  same  learned  judge,  in  Worcester  against  the  Western 

Railroad  Company,  re-asserting  the  same  doctrine,  says:  "It  is 


*  Olcott  V.  The  Supervisors.  16  Wall. 
678,  694;  Piei-ce  v,  Emery,  32  N.  H. 
484;  Beekman  v.  The  Saratoga  and 
Schenectady  R.  R.  Co.,  3  Paige,  45; 
People  r.  Kerr,  27  N.  Y.  188;  Blood- 
good  r.  The  Mohawk  &  Hudson  R. 
R.  Co.,  18  Wend.  ( ;  New  York  &  Har- 
lem R.  R.  Co.  V,  Kip.  46  N.  Y.  546; 
S.  C.  7  Am.  R.,  385,  386;  Bloodgood 
V.  The  Mohawk  &  Hudson  R.  R.  Co., 
14  Wend,  51;  S.  C.  2  Am.  R.W.  Cases, 
420;  Worcester  v.  The  Railroad  Co.,  4 
Met.  564;  Vinalt?.  Inhabitants  of  Dor- 
chester, 7  Gray,  421;  Commonwealth 
f.  Temple,  14  Gray,  69;  Newburyport 
Turnpike  Co.  v.  The  Eastern  R.  R. 
Co.,  23  Pick.  326:  White  River  Turn- 
pike Co.  p.  Vermont  Cent.  R.  R.  Co., 
21  Vt.,  590;  S.  C.  1  Am.  R.W.  Cases, 
233;  Milbum  and  others  p.  The  City 
of  Cedar  Rapids,  12  Iowa,  246,  260; 
Cook  V,  City  of  Burlington,  30  Iowa, 


94;  Enfield  Toll  Bridge  Co.  r.  The 
Hartford  &  N.  Haven  R.  R.  Co.,  17 
Conn.  40;  S.  C.  2  Am.  R.  W.  Cases, 
69;  Rathbone  v.  The  Tioga  Nav.  Co., 
2  Watts  k  Sergt.  74;  S.  C.  2  Am.  R. 
W.  Cases,  225;  Louisville,  Cin.  and 
Charleston  R.  R.  Co.  v.  Chappell, 
1  Rice,  (So.  Car.)  R.  385;  State  r. 
Rives,  5  Ired.  305;  Bonaparte  v.  Cam- 
den &  Amboy  H.  R.  Co.,  Baldwin,  C. 
C.  R.  205;  San  Francisco,  Alameda 
&  Stockton  R.  R.  Co.  v.  Caldwell 
&  others,  31  Cal.  367;  Angell  on 
Highways,  Sec.  19;  Holladay  r.  Da- 
vis, 5  Oregon,  40;  Holladay  v,  Pat- 
terson, 5  Oregon,  177.  In  the  lan- 
guage of  Uolroydy  J".,  they  are  pub- 
lic highways  **to  be  used  in  a  particu- 
lar mode."  The  King  r.  The  Severn 
ft  Wye  Railway  Company,  1  Eng. 
Railway  Cases,  541,  o43. 
•  Newburyport  Turnpike  Co.  ».  East- 
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manifest  that  the  establishment  of  that  great  thoroughfare  is  re- 
garded as  a  public  work,  established  by  public  autliority,  in- 
tended for  the  public  use  and  benefit,  the  use  of  which  is  secured 
to  the  whole  community,  and  constitutes  therefore,  like  a  canal, 
turnpike  or  highway,  a  public  easement;"  that  "  the  only  principle 
on  which  the  lecrislature  could  have  authorized  the  takins:  of 
private  property  for  its  construction,  without  the  owners'  con- 
sent, is,  that  it  was  for  the  public  use";  that  though  "  the  real  and 
personal  property,  necessary  to  the  establishment  and  manage- 
ment of  the  railroad  is  vested  in  the  corporation"  yet  "it  is  in 
trust  for  the  public";  that  "  the  company  have  not  the  general 
power  of  disposal,  incident  to  the  absolure  right  of  property; 
they  are  obliged  to  use  it  in  a  particular  manner,  and  for  the 
accomplishment  of  a  well  defined  public  object  ";  and  that  "to 
some  extent,  at  least,  the  works  necessarily  incident  to  sucli 
public  easement  are  public  works,  and  as  such  exempted  from 
taxation."  *  The  exemption  here  referred  to  by  the  learned  jus- 
tice is  not  a  supposed  exemption  upon  general  principles,  such 
as  legally  attaches  to  public  works  erected  by  and  belonging  to 
the  State,  but  an  exemption  specially  provided  for  in  Massachu- 
setts by  statutory  enactment 

Street  railways,  with  cars  propelled  by  horse  power,  though 
occupying  a  part  of  a  public  highway,  are  not  in  tliemselves 
public  highways  within  the  meaning  of  the  ordinary  laws  regu- 
lating the  use  of  highways.  They  are  private  roads  of  their 
owners,  for  accommodation  of  the  public  and  for  the  owners' 
profit,  and  on  which  no  one  but  the  owners  may  run  a  car  or 
cars.*  Their  status  differs  in  respect  to  the  degree  of  care  re- 
quired in  their  equipment  and  operation,  from  that  of  ordinary 
railroads  operated  by  steam.* 

The  same  doctrine  is  reiterated  in  still  stronger  terms  in  01- 
cott  V.  The  Supervisors,  by  the  Supreme  Court  of  the   TTnited 


era  R.  R.  Co.,  23  Pick.  326.  1  Am.  R. 
W.  Cases,  294;  Com.  v.  Wilkinson,  16 
Pick.  175. 

"  Inhabitants  of  Worcester  v.  The 
Western  R.  R.  Co.,  4  Met.  564;  S.  C. 
1  Am.  R.  W.  Cas.  350,  352;  Way- 
land  r.  Couniy  Com'rs,  4  Gray,  500. 

•  Whitaker  v.  Eighth  Av.  R.  R.  Co., 
51  N.  Y.  295;  same  case,  4  Am.  R. 


W.  Reps.  476. 

•Unger  v.  Street  RV.  Co.,  51  N.  T. 
497;  same  case,  4  Am.  RV.  Reps. 
481:  Shea  v.  Sixth  Av.  R.  R.  Co.,  62 
N.  T.  180;  Adolph  v.  Cent.  Park,  N. 
k  E.  River  R.  R.  Co.,  33  N.  T.  Supr. 
186,  S.  C.  43  Id.  199,  and  65  N.  T.  554, 
and  76  N.  Y.  530;  Meyer  v.  lindell 
R.  R.  Co.,  6  Mo.  App.  27. 


►- 
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States,  That  court,  in  sustaining  the  power  of  the  State  of  Wia- 
consin  to  levy  and  collect  a  tax  to  aid  in  building  a  railroad,  per 
Stkono,  Justice,  says:  "That  railroads,  though  constructed  by 
private  corporations  and  owned  by  them,  are  public  highways, 
lias  been  the  doctrine  of  nearly  all  tiie  courts  ever  since  such  con- 
veniences for  passage  and  transportation  iiave  liaJ  any  exist- 
ence." The  same  court,  in  that  connection,  say  the  right  of 
emitiont  domain  could  not  be  exercised  by  a  private  corporation 
for  construction  of  a  railroad,  unless  taking  land  for  such  a 
purpose  by  such  an  agency  is  taking  land  for  public  use.' 

We  aro  aware  that  Justice  Baldwin,  in  Burlington  and  Mis- 
eouri  Uiver  Railroad  Company  against  Spearman  and  the  city  of 
Mount  Pleasant,  says:  "The  road-bed  and  de|iot  grounds  are 
not  held  as  an  easement  of  the  public  by  the  company  as  agentu 
of  the  State,"  '  Yet,  it  by  no  means  follows,  ns  a  conclusion 
tlii'iflWni,  that  there  is  not  a  servitutle  of  the  road  in  the  public 
at  largo,  as  to  the  right  to  transi>ortation  thereon,  upon  the  terms 
held  out  by  its  corporate  owners.  Nor  does  it  tol low  that  the 
IfiirntHl  justice  intended  to  negative  this  principle.  And  if  there 
is  a  right  of  servitude,  then  to  that  extent  there  is  an  easement 
in  tho  public,  and  the  road  is^>ra  tanto  a  public  road. 

Their  sfalns,  however,  as  to  their  so  far  coming  within  the 
clmvactcr  of  roads  for  the  use  or  convenience  of  the  people,  or 
more  properly,  perhaps,  for  accommodation  of  the  people,  so  as 
tojustiify  tlio  taking  of  private  property  under  the  constitution 
for  their  use,  and  aa  to  whether  such  tiscr  will  be  a  public  use,  is 
Olio  for  legislative,  and  not  judicial,  consideration  and  decision; 
and  when  the  legislative  department  has  settled  that  question  it 
will  not  be  disturbed  by  the  court.' 

In  Nevada,  the  ruling  is  that  railroads  are  public  improve- 
ments, although  built  by  private  corporations,  and,  ao  far  aa  the 
purposes  of  the  builders  are  concerned,  being  likewise  for  their 
private  emolument.  But  such  improvements  are  public  in  so 
far  that  the  public  have  a  right  to  avail  themselves  of  them  for 
triirisportation  and  carriage,  on  like  reasonable  terms  as  to  all. 
llfuce  it  is,  as  there   held,   that  the  power  is  conferred  to  take 

'  Olcott  V.  The  Sapervisors,  16  Wall.         *  Contra  Cosla  B.  B.  Co.  v.  Mosb,  23 
F^,  694. 
5  1-2  Iowa.  in. 
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lands  for  the  use  of  such  roads  under  the  right  of  eminent  doma  171/ 
and  that  the  public,  through  municipal  corporations,  may  riglit- 
fuUy  subscribe  to  the  capital  stock  thereof,  and  issue  bonds  in 
payment  for  such  stock,  and  levy  and  collect  taxes  to  pay  the 
same  as  they  mature.* 

And  so  in  Minnesota  railroad  corporations  are*held  to  be  quasi 
of  a  public  nature,'  and  the  taking  of  land,  or  easements  over 
land,  for  a  right  of  way  for  such  roads,  is  therefore  a  taking  for 
public  use  ;  and  of  the  nature  of  the  use — that  is,  whether  pub- 
lic or  not,  the  legislature  are  the  sole  judges.  Its  determina- 
tion is  a  matter  of  leorislative  concern.*  Furthermore,  the 
right  to  take  tolls  and  fares  is  a  prerogative  of  sovereignty,* 
and  can  therefore  only  be  exercised  when  granted;  and  as  a 
result  therefrom  the  State  may  regulate  the  same  if  there  is 
no  charter  provision   to  the   contrary.* 

In  South  Carolina  it  is  held,  by  the  Supreme  Court  of  that 
state,  that  although  railroad  corporations  are  private  corporations, 
yet  they  and  their  officers,  when  incorporated  by  law  in  that  state, 
are  so  far  public  that  their  duties  and  obligations  in  reference  to 
the  allowance  of  transfer  on  their  books  of  their  capital  stock 
may  be  euforced  against  them,  and  they  may  be  compelled 
to  allow  such  transfer  to  be  made,  in  accordance  with  the 
requirementsof  their  charter  and  by-law  regulations  on  that  sub- 
ject, when  there  is  a  right  in  the  applicant  to  have  such  trans- 
fer made;  and  the  writ  of  mandamus  is  the  proper  remedy  there- 
for.* But  to  maintain  the  application  there  must  have  been  a 
demand  and  refusal  of  the  right  to  make  the  transfer.'  It 
is  no  defense  ascainst  the  allowance  of  such  transfer  that 
Others  claim  a<lverse  interests  in  the  stock,  any  longer  than  for  a 
reasonable  time  in  which  to  allow  proceedings  to  test  the  same 
to  be  instituted.* 


*  Gibson  v.  Mason,  5  Nev.  283. 

*  Stewart  v.  the  E.  ^  W.  Transpor- 
tation Co.  etal8.,n  Min.372;  Davidson 
etal.  ©.the  Comrs.of  Ramsey  County, 
18  Min.  482. 

»Weir  V,  St.  Paul,  Stillwater  and 
Taylor's  Falls  R.  R.  Co.,  18  Min.  155; 
Wilkin  et  ah  c.  Ist  Div.  St.  Paul  & 
Pac.  R.  R.  Co.,  16  Min.  271. 

Pet.  R.  R.  Co.,  19  Min.  418. 
^  Blake  et  al,  r.  the   Winona  &  St. 


•Blake  et  al.  v.  the  Winona  and  St. 
Pet.  R.  R.  Co.,  19  Min.  418  ;  State  v, 
the  Winona  &  St.  Pet.  R.  R.  Co.,  19 
Min.  434, 

*  The  State  ex  rel.  Townsend  et  aU, 
V,  Mclver,  President,  et  al,,  2  Rich. 
(N.  S.)  25. 

'  The  State  ex  rel.  Townsend  et  al. 
V.  Mclver,   Pres.,   et  al.y  Supra, 

'  The  State  ex  rel,  Townsend  et  al. 
V.  Mclver,  Pres.,    et  al.,  Supra. 
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Where  by  law  a  railroad  is  made  a  public  highway,  which 
may  be  used  by  persons  owning  their  own  cars,  the  com- 
pany furnishing  the  road  and  the  motive  power,  every  owner  of  a 
car  is  in  possession  of  his  own  car,  no  matter  on  what  ])art  of  the 
track  it  may  happen  to  be.  It  is  not  deemed  to  be  in  possession 
of  the  company,  which  merely  furnishes  the  road  and  the  motive 
power  to  haul  the  car  over  tiie  track.  Nor  can  the  right  of  such 
owner  be  denied  to  have  his  car  remain  upon  the  track, 
whether  in  actual  use  or  not;  but  the  regulations  of  the  com- 
pany will  control  as  to  the  place  it  shall  occupy  whilst  not  in 
actual  use. 

*  By  the  charter  of  the  Pennsylvania  Railroad  Company, 
Pamphlet  Laws  of  1846,  323,  that  road  is  declared  a  pub- 
lic highway,  subject,  on  certain  terms,  to  the  use  of  persons  gen- 
erally owning  and  using  their  own  cars,  the  company  furnish- 
ing the  road  and  the  motive  power  for  hauling  the  cars.  An 
unused  car  on  the  road,  being  thus  in  the  possession  of  the  owner 
who  placed  it  there,  does  not  pass  to  a  purchaser  who  has 
never  reduced  it  to  corporeal  possession,  as  against  an  execu- 
tion creditor  and  levy  of  execution  thereon  against  the  vendor. 
Nor  will  the  possession  change  constructively  as  against  such 
execution  creditor  by  force  of  letters  from  the  vendor,  or  from 
the  purchaser,  or  from  both,  to  the  agent  of  the  road,  advising 
him  of  such  sale;  nor  hy  virtue  of  such  letter  from  the  vendee 
to  the  agent,  requesting  him  to  take,  charge  of  the  car  for  the 
vendee.  The  agent  can  not  be  made  the  bailee  thereof  so  as 
to  change  the  possession  from  vendor  to  vendee,  under  the 
circumstances  of  the  case.  There  are  none  of  the  attributes  of 
a  bailment  in  such  transaction.* 

A  foreign  corporation  may  hold  lands  and  transact  business  in 
a  state  if  not  prohibited   by  the  laws;  if  not  prohibited,  the  per- 


»  Trunick  v.  Smith,  63  Penn.  S.  18. 

a  Tranick  v.  Smith,  63  Penn.  S.  18. 
In  this  case  Justice  Ag^new  treats  the 
subject  as  follows:  "Now  can  it  be 
said,  with  any  propriety,  that  such  a  pe- 
culiar property  as  a  railroad  car,  hav- 
ing* a  qualified  right  of  possession  of  the 
railroad  track,  and  incapable  of  being 
taken  elsewhere,  unless  it  might  be 
to  a  private  siding,  is  the  subject  of  a 


bailment,  in  any  just  sense,  by  its  be- 
ing merely  left* on  the  siding  of  the 
railroad  company,  in  char^re  of  one  of 
its  servants.  It  is  not  possible  for  it 
to  be  a  bailment  of  any  species,  unless 
it  should  be  a  deposit  without  reward. 
But  certainly  there  was  no  intention 
to  make  a  deposit  with  Wilson  (the 
agent),  in  leaving  the  truck  on  the 
siding.    Deposit,  as  a  species  of  bail- 
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missionso  to  do  is  implied  in  law  as  matter  of  comity.*  And 
although  if  it  be  expressly  authorized  to  hold  lands  and  do  busi- 
ness in  a  state,  it  is  not  bv  that  circumstance  alone  made  to  be 
a  domestic  coi-poratiou  of  such  state,  yet  its  legal  status  is  so 
brought  within  the  same,  while  doing  business  and  having  an 
office  therein,  as  to  be  no  longer  attachable  therein  by  foreign  at- 
tachment.* 

Thus  railroad  corporations  are  not  in  all  respects,  if  ever, 
ordinary  private  corporations,  created  only  for  pecuniary  profit 
of  its  stockholders.*  The  powers  granted  involve  great  public 
interests,  to  promote  which  is  the  chief  purpose  of  the  govern- 
ment in  providing  in  law  for  such  incorporations.*  Liberal 
rules  of  interpretation  of  charters  are  to  be  applied  in  the  fur- 
thering of  such  public  purposes  when  apparent  to  the  courts;* 
and  railroad  corporations  are  an  exception  to  the  rule  of  strict 
construction  of  corporate  powers,  forasmuch  as  such  corporations 
are  quasi  public,  and  are  a  great  public  benefit* 

Power  given  to  a  railroad  corporation  to  subscribe  in  aid  of 
the  construction  ot  lateral  roads  connecting  with  such  corporation, 
authorizes  the  loan  of  its  credit  to  such  lateral  road  in  money  or 
bonds,  and  the  taking  mortgage  security  therefor.'  Nothing  is 
inferred,  however,  as  to  corporate  powers,  nor  can  anything  be 
granted,  which  may  conflict  with  the  sovereign  power  making 
the  grant.' 

The  case  above  cited  was  one  in  which  the  mayor  and  council 


ment,  implies  an  actual  deliveiy  of 
possession,  for  a  special  purpose,  as 
where  the  owner  delivers  for  safe 
keeping,  or  for  carriage 'to  some  per- 
son or  place.  It  is  evident'  that  to 
leave  a  railroad  car  on  the  siding  is 
not  in  itself  a  delivery.  Dehvery,  in 
such  a  case,  can  only  be  constructive, 
and  this  requires  something  more  to 
be  done." 

^  Phillipsburgh  Bank  v.  The  Lacka- 
wanna R.  R.  Co.,  3  Dutch.  206. 

'  Phillipsburgh  Bank  v.  The  Lacka- 
wanna R-  R.  Co.,  3  Dutch.  206;  State 
r.  DeL,  Lack.  &  Western  R.  R.  Co..  1 
Vroom,  473;  S.  C.  2  Id,  531;  Bait.  & 
Ohio  R.  R.  Co.  V.  Gary,  28  Ohio  St. 
20;  Erie  R.  R.  Co.  v.  Stringer.  32  Id, 


468;  Dennistoun  v,  N.  Y.  &  N.  H.  St. 
R.  R.  Co.,  1  Hilt.  62;  Spraguep.  Hart- 
ford, P.  &  F.  R.  R.  Co.,  5  R.  L  23:3. 

'  Mayor  and  Council  of  Baltimore  v, 
Bal.  &  Ohio  R.  R.  Co.,  21  Md.  oO. 

*  Mayor  and  Council  of  Baltimore  t?. 
Bal.  &  Ohio  R.  R.  Co.,  supra, 

*  Mayor  and  Council  of  Baltimore  v. 
Bal.  &  Ohio  R.  R.  Co.,  supra;  South 
Wales  R'y  Co.  ».  Redmond,  10  Com. 
B.,  N.  S.,  685. 

*  Mayor  and  Council  of  Baltimore  v. 
Bait.  &  Ohio  R.  R.  Co.,  supra. 

'  Mayor  and  Council  of  Baltimore  r. 
The  Bal.  &  Ohio  R.  R.  Co.,  21  Md.  50. 

®  Mayor  and  Council  of  Baltimore  t>. 
Bal.  &  Ohio  R.  R.  Co.,  supra. 
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of  Baltimore  filed  a  bill  in  chancerj  in  behalf  of  the  city,  which 
ivas  a  stockhplder  in  said  railroad,  to  enjoin  the  company  from 
loaning  its  credit  to  a  connecting  road,  as  a  proceeding  outside 
of,  or  in  excess  of,  its  corporate  powers  as  a  railroad  corporation. 
Thongh  a  temporary  injunction  was  granted,  it  was  finally,  on  the 
merits,  dissolved,  and  the  ruling  affirmed  on  appeal.  * 

2.  Not  necessarily  the  work  of  corporations. — There  is  no 
requirement  in  law  that  railroads  shall  be  constructed  or  op* 
erated  by  corporate  bodies.'  *  Any  one  or  more  natural  persons 
have  the  same  right  to  build  and  operate  a  railroad,  and  to  carry 
passengers  and  freights  thereon  for  pay,  and  to  charge,  and 
enforce  collection  of,  passage -money  and  tolls  therefor,'  that 
they  have  to  run  a  stage  coach  or  a  wagon  for  accommodation  of 
the  public,  or  to  build  and  run  a  mill,  or  a  boat,  or  to  engage  in 
any  other  business,  and  to  charge  and  collect  compensation  for 
the  services  rendered;  and  may  regulate  and  fix  their  own  prices, 
rates  and  tolls,  in  the  same  manner  as  common  carriers  ordinarily 
may.  If  in  so  doing  they  hold  themselves  out  to  the  public  as 
common  carriers,  they  will  be  deemed  such  in  law,  and  will  be. 
subject  to  the  law  of  common  carriers  as  to  the  rights  and  obliga- 
tions of  themselves  and  the  public  in  reference  to  their  business 
transactions  as  such.* 

True  it  is  that  they  will  not  be  able  to  enforce  the  right  of 
eminent  domain^m  as  to  obtain  the  rii^ht  of  way  otherwise  than 
by  purchase,  without  a  law  to  that  effect;  but  neither  can  a  corpor- 
ate body,  in  the  absence  of  a  law  authorizing  them  so  to  do.  In 
this  respect  there  would  be  a  legal  difficulty,  but  not  an  insur- 
mountable one;  for  the  right  of  way  would  be  the  subject-matter 
of  bargain  and  sale,  as  other  interests  are,  and  after  all,  might  not 


J21Md.  92,  93.' 

2  Rank  of  Middlebury  v.  Edgerton, 
30  Vt.  182;  Jiinctiou  R.  R.  Co.  v. 
Rugirles,  7  Ohio  St.  1,  7;  Bards- 
tovvn  &  Louisville  R.  R.  Co.  r.  Met- 
calfe, 4  Met.  (Ky.)  205,  203;  Brand 
V.  Hammersmith  &  C.  R'y  Co.,  Law- 
Rep.  2  Q.  B.  223,  Law  Rep.  4  H. 
L.  171.  Non-residents  may  be  corpo- 
rators. Cent.  R'y  Co.  t;.  Penn.  R'y  Co., 
4  Stew.  (N.  J.)  475;  S.  C.  5  Id.  755. 

*  But,   although    a  private  person 


may  doubtless  build,  with  his  own 
money  and  on  his  own  ground,  he  buy- 
ing the  right  of  way,  a  railroad  for  his 
owQ  private  use,  or  for  serving  the 
public,  yet  he  can  not  take  by  trans- 
fer from  a  railroad  corporation  the 
charter  right  so  to  do,  and  to  invade 
the  premises  of  othera.  Stewart  & 
Foltz's  Appeal,  56  Penn.  St.  413;  and 
see  also,  further,  title  Injunction. 

2  Bank  of  Middlebury  t?.  Edgerton, 
80  Vt.  182. 
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in  most  cases  cost  more  than  by  fair  valuation.  A  much  greater 
impracticability  would  be  found  in  the  want  of  perpetuity,  oc- 
casioned by  the  constantly  occurring  death  of  parties  in  interest, 
and  in  the  inability  of  an  unincorporated  few  to  raise  or 
command  means  to  perform  such  extensive  works,  both  of  wliich 
are  obviated  by  corporate  organization.  Hence  it  is,  that  though 
the  legal  right  exists  in  individuals  to  build  and  carry  on  such 
works  for  accommodation  of  the  public,  yet  they  are,  and  from 
the  nature  of  things  must  be,  almost  universally  the  fruits  of  a 
combination  of  capital,  in  the  control  of  an  artificial  or  legal  body, 
created  by  corporate  organization. 

3.  Not  ordinarily  monopoIieB  in  law. — Railroads  constructed 
and  operated  by  mere  permission  of  the  law,  whether  such  per- 
mission be  expressed  or  implied,  are  not  legal  monopolies.  To 
render  them  such  there  must  be  an  exclusive  privilege  conferred 
upon  them  of  conducting  that  particular  business  for  pay  be- 
tween the  particular  points  or  places  of  terminus,  and  intermedi- 
ate places — such  as  will  prevent  all  other  persons,  corporate  or 
natural,  from  there  carrying  on  the  same  business  for  compensa- 
tion or  tolls.*  That  they  may  become  monopolies  in  point  of 
fact,  however,  by  oflering  superior  accommodations  or  facilities 
to  the  public,  or  in  the  absence  of  a  competing  line  or  lines,  re- 
sults from  the  very  nature  of  enterprises  gotten  up,  or  engaged 
in,  looking  to  support  from  public  patronage. 

4.  Legal  status  of  railroads  as  property. — Whether  we  re- 
gard the  structures  of  railroads  which  are  permanent  fixtures 
upon  the  soil,  and  their  rolling  stock  and  required  appliances 
for  operating  them,  as  an  entirety,  or  not,  yet  according  to  the 
most  approved  definition,  the  road-beds,  ties,  rails,  turnouts,  de- 
pots, depot-houses  or  station-houses,  water-tanks,  and  all  other 
fixtures,  come  within  the  definition  ot  real  property,  and  are  to 
be  regarded  as  such;  for  lands  comprehend  all  things  of  a  per- 
manent and  substantial  nature,  and  things  real  usually  consist 
of  lands,  tenements  or  hereditaments.  Thus  real  property 
or  lands  legally  include  all  houses  and  other  buildings  and  struct- 

»  Philadelphia  &  Trenton  R.  R.  Co.,  ville  &  Portland  R.  R.  Co.    r.  The 

eWhart.  46;  Stormfeltzr.  The  Manor  Louisville  City  R.  W.   Co.,  2  Duvall 

Tampike,  13 Penn.  St.,  (1  Harris,)  555;  (Ky.)  175;  7th  Bac.  Abt.,Bouvier's Ed., 

Mohawk  Bridge  Co.  r.  Utica  &  Schen.  22. 
R.  R.  Co.,  6  Paige,  Ch.  R.  5»5o;  Louis- 
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ures  tliereon  erected  or  situated.*  And  the  ruling  is  that  the 
rolling  stock  and  appliances  of  the  company,  for  the  time  being 
belonging  to,  in  use  upon,  and  essential  to  the  working  of  the 
road,  although  movable  in  fact,  are  not  so  as  regards  the  ordi- 
nary distinction  between  real  and  personal  property.  They  are  a 
part  of  the  structure,  as  fixtures  thereof,  and  are  to  be  regarded  as 
part  of  the  realty;  more  especially  so,  when  necessary  to  secure 
the  riglits  of  lien  creditors.*  Just  as  is  the  water  that,  for  the  time 
being,  flows  through  and  turns  the  machinery  of  a  permanent 
mill,  a  part  of  the  realty,  by  being  a  part  of  the  locus 
ift  quo;  and  as  are  the  doors  of  houses,  and  gates  of  farm  en- 
closures, which  are  movable,  to  open  and  shut,  for  that  is  their 
function,  and  hanging  on,  and  capable  of  being  slipped  off  of 
hinges,  are  part  of  the  realty,  until  removed  therefrom  with  in- 
tent to  their  actual  severance,  without  expectation  of  their  re- 
turn.* The  question  of  permanency  of  a  railroad  is  one  partly 
of  law  and  partly  of  fact,  and  is  mainly  dependent  on  the  inten- 
tion of  the  builders  and  the  object  of  the  erection,  and  as  such 
is  matter  for  decision  of  a  jury,  in  jury  cases,  or  for  the  court 
or  chancellor,  in  cases  determinable  by  the  court.  As,  for  in- 
stance, whether  the  structure  be  of  a  permanent  main  line,  or 
side  branches  for  temporary  purposes.* 

Whilst  there  is  no  doubt  about  the  road  structure  itself,  and 
permanent  erections,  houses  and  attachments,  being  real  property, 
and  whilst  in  the  United  States  courts  the  ruling  is  the  same  in 
regard  to  rolling  stock  belonging  to  and  used  thereon,  there  is  at 
the  same  time  much  diversity  of  rulings  in  the  state  courts  as 
to  the  character  of  the  rolling  stock  and  appliances,  but  with  a 


1  2iid  Blac.,  Chap.  2,  pp.  17,  18; 
1  Washb.  on  Real  property,  p.  3;  Van 
Keuren  and  wife  v.  Cent.  R.  R. 
Co.,  38  N.  J.  165;  S.  C.  13  Am.  R. 
W.  R,  43. 

^  Minnesota  Co.  v.  St.  Paul 
Co.,  2  Wall.  609;  Palmer  r.  Forbes,  23 
III.  301,  302;  Coe  v.  McBrown,  22  Ind. 
252;  Fanner's  Loan  &  Trust  Co.  v.  R. 
R.  Co.,  3  Dill.  412;  Washburn  on  Real 
Property,  Vol.   1,  3;    Covey  v,  Pitts- 


burg, Fort  Wayne  &  Chicago  R.  R. 
Co.,  3  Phil.  Rep.  173;  Youngman  v. 
Elmira  &  Williamsport  R.  R.  Co.,  65 
Penn.  St.,  278;  Douglass  v.  Cline,  12 
Bush,  (K'y)  608;  Phillips  v.  Winslow, 
18  B.  Mon.  (K'y)  431. 

^  Van  Keuren  and  wife  r.  Cent.  R.  R. 
of  N.  Jersey,  38  N.  J.  165;  S.  C.  13 
Am.  R.  W.  Reps.  43. 
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decided  preponderance  of  authorities  that  it  is  regarded  as  per- 
sonal property  when  not  influenced  by  statutory  enactments.  Of 
these  latter,  the  case  of  Williamson,  trustee,  v,  New  Jersey 
Southern  Kailroad  Company  and  others,  decided  in  March,  1S78, 
may  be  considered  a  leading  and  representative  case.* 

'  29  New  Jersey  Chancery,  811.    Same  case  15  Am.  R.  W.  Rep9.  572. 
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1.  Its  emanation  and  legal  character. — In  treating  of  that 
class  of  corporations  aggregate  known  as  railroad  corporations, 
the  lirst  subject  of  consideration  is  the  cliarter.  It  is  the  life  of 
the  cx)rporation;  without  it,  there  is  no  corporate  entity.  ^  If 
that  be  taken  away,  then  for  all  practical  purposes  the  corpora- 
tion is  dead."  It  emanates  from  the  sovereign  power  of  the  state, 
and  is  the  source  through  which  is  granted  the  corporate  fran- 
chise;  that  is,  the  right  to  become  a  corporation."  It  desig- 
nates the  name  and  purposes  of  the  intended  corporate  body, 
and  the  sphere  of  action  thereof  is  thereby  limited  to  such  pur- 
poses, and  to  the  use  of  that  name.*  Thus  the  charter  be- 
ing the  foundation  and  source  of  tlie  corporate  entity,*  it  results 


^2  Kent,   276,  (2  Ed.);   Bac.  Abt., 
Title  Corpoi-ation,  (D.)  445. 
2  Kent,  309,  (2  Ed.) 

' 2  Kent,  276,(2  Ed.);  Buf.  &  N.  York 
R.  R.  Co.  V.  Brainard,  9  N.  Y.  100, 
110;  Bac.  Abt.,  Corporation^  (B.)  & 
(D.)  445. 

^  2  Kent,  298,  299,  (2  Ed.);  Head  & 
Amory  v.  Providence  Insurance  Co., 
2  Cranch,  127;  Beaty  r.  The  Lessee  of 
Knowler,  4  Pet.  152;  The  State  v. 


Stebbins,  1  Stew.  (Al^.)  299;  N.  Y. 
Firemen  Ins.  Co.  v.  Ely,  5  Conn. 
60;  Bac.  Abt.,  Corporation,  (D)  445; 
Broughton  v.  Water  Works  Co.,  8 
Barn.  &  Aid.  1. 

*Micou  et  al,  v,  Tlie  Tallassee 
Bridge  Co.,  47  Ala.  652,  656;  Gates  v. 
McDaniel  et  al.,  2  Stew.  211;  Bridge 
Proprietors  v.  Hoboken  Co.,  1  Wall. 
146;  Hoa gland  v.  Cin.  &  Ft.  Wayne  R. 
R.  Co.,  18  Ind.  452.  And  if  an  existing 
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therefrom  that  the  first  step  to  be  taken  toward  the  creation  of 
a  corporation  aggregate  is  the  obtaining  of  the  charter,  if  to  be 
a  special  one;  but  if  the  proceeding  is  where  there  is  a  general 
incorporation  law,  then  the  first  step  is  for  the  intended  cor- 
porators to  bring  themselves,  by  proper  articles  of  association, 
within  the  very  terms  and  requirements  of  tliat  law,  wliich  then 
becomes,  with  their  articles  of  association,  as  we  shall  hereafter 
more  fully  see,  their  corporate  charter. 

Whether  the  charter  be  a  special  one,  or  one  perfected  under 
a  general  incorporation  law,  it  is,  wluen  accepted,  a  contract  be- 
tween the  state  and  those  investing  their  means  in  faith  thereof, 
that  may  not  by  any  state  law  be  impaired.  Therefore  an  act 
of  assembly  substantially  enlarging  the  charter  obligations,  or 
diminishing  charter  rights  or  privileges,  of  a  railroad  corpora- 
tion, is  not  binding  upon  the  company  (unless  accepted  or  con- 
sented to  by  them),  if  the  original  charter  be  not  in  terms  sub- 
ject to  amendment  or  modification  by  law  in  respect   thereof.* 


railroad  corporation,  organized  and 
operated  under  a  charter  emanating 
from  a  general  incorporation  law,  have 
conferred  on  it  by  a  special  act  of  as- 
gembly  the  right  to  extend  its  road 
further  by  a  defined  route,  it  is  then 
Kgarded  as  to  such  extension  as  ope- 
rating under  a  special  charter,  and 
with  power  to  acquire  lands  required 
therefor.  Application  of  Prospect 
Park  Co.  to  acquire  lands,  67  N.  Y. 
371;  S.  C.  15  Am.  R.  W.  Reps.  102. 
And  see  Wallace  v,  Loomis,  97  U.  S. 
146. 

» State  of  Maryland  v.  The  Balli- 
more  &  Ohio  R.  R.  Co.,  3  How.  534; 
S.  C.  1  Am.  R.  W.  Cas.  1,  20;  Dart- 
mouth College  V.  Woodward  and 
others,  4  Wheat.  578;  Fletcher  v.  Peck, 
6  Cranch,  87;  Gordon  v.  App3al  Tax 
Ct.,  3  How.  146;  In  re  McElrath.  2 
Dillon,  C.  C.  R.  460;  Wilmington 
R.  R.  Co.  r.  Reid,  13  Wall.  264;  Far- 

rington  if.  State  of  Tenn.,  95  U.  S.  679; 

Stone  V.  State  of  Miss.,  101  U.  S.  814; 

City  of  Louisville  v.  The  University  of 

Louisville,  15  B.  Mon.  642;  Gregory's 


Executrix  V.  The  Trustees  of  Shelby 
College,  2  Met.  (Ky  )  598,  Hamilton  v. 
Keith  and  others,  5  Bush,  (Ky.)  458; 
S.  C.  1  Withrow's  Corp.  Cas  549;  The 
Hartford  &  New  Haven  Railway  Co.  v. 
Croswell,  6  Hill,  383;  Livingston  v. 
Lynch,  4  John.  Ch.  R.  573,  Boston  & 
Lowell  R.  R.  Co  v.  The  Saleiu  &  Low- 
ell R  R.  Co.,  2  Gray,  1.  People  v. 
Bond,  10  Cal.  570,  Ala.  &  Florida 
R.  R.  Co.  V.  Burkett  46  Ala.  569; 
Micou  and  others  v.  The  Tallassee 
Bridge  Co.,  47  Ala.  O-y'I;  Daughdrill 
V.  Ala.  Life  Tna.  &  Trust  Co.,  31 
Ala.  91 ;  (nor  can  the  same  be  im- 
paired by  the  making  of  a  new  con- 
stitution by  any  state.  The  inhibition 
is  on  the  states,  not  merely  on  the  leg- 
islatures thereof  •  Ala.  &  Flor.  R.  R.Co. 
V.  Burkett,  46  Ala.  569,  578);  State  ex 
rel.  etc.  v.  County  Court  of  Sullivan 
County.  51  Mo.  522;  St.  Louis  R.  R. 
Co.  V.  N.W.  St.  Louis  R.  W,  Co  ,  69 
Mo.  65;  The  State  v.  Noyes,  47 
Maine,  189;  Commonwealth  r.  Pitts- 
burg &  Connellsville  R.  R.  Co.,  58 
Penn.  St.  26;  Smead  v.  The  Indian- 


14 


THE   LAW   OF   BAIL  WAYS. 


And   it  need  not  be  a  contract  in  terms  in   order  to  have  such 
binding  effect.^ 

In  the  leading  case  cited  from  3d  Howard,  the  United 
States  Supreme  Court,  Taney,  C.  J.,  use  the  following 
language  in  reference  to  legislative  interference  with  such 
rights:  **  It  is  true  that  the  act  of  1835,  which  changed  in  some 
important  particulars  the  obligations  imposed  by  the  original 
charter,  would  not  have  been  binding  on  the  company  without 
its  consent;  and  the  first  section,  therefore,  contains  a  provision 
requiring  the  consent  of  the  company  in  order  to  give  it 
validity."' 

But  notwithstanding  this  general  principle  as  to  alterations 
of  a  general  character,  and  of  so  radical  a  nature  as  to  materially 
.  change  the  enterprise,  yet  alterations  may  be  made,  by  procure- 
ment of  the  company,  of  a  formal  character,  or  clearly  for  the 
advancement  and  benefit  of  the  enterprise,  and  to  facilitate  the 
work,  without  working  a  release  of  subscribers  to  the  capital 
stock.* 

In  the  case  of  Hamilton  v,  Keith  and  others,*  cited  in  the  pre- 
ceding section,  the  Supreme  Court  of  Kentucky,  Williams,  Ch.  J., 
lay  down  the  doctrine  in  the  following  terms:  "Charters  and 
amendments  thereto,  granted  by  the  legislature  and  accepted  by 
the  stockholders,  and  by  virtue  and  on  the  faith  of  which  their 
means  are  invested  in  the  enterprise,  constitute  a  contract  between 
the  sovereign  public  power  and  the  individual  stockholders,  pro- 
tected by  the  inhibition  found  in  paragraph  1,  Sec.  10,  article 
1,  United  States  Constitution,  that  no  State  shall  pass  SLuy  Haxo 
imj)airi7i(jf  theobUgation  of  contracts  ;^  also  found  in  section  20, 
article  13,  of  the  new  constitution  of  Kentucky,  being  a  part  of 


apolis,  Pittsl  iirg  &  Cleveland  R.  R. 
Co.,  11  Ind.  104;  The  Station  Infor- 
mation etc.,  V.  Dawson  and  others, 
22  Ind.  272;  (and  the  adoption  of  a 
new  state  constitution  will  not  atfect 
it.  See  last  case  above  cited);  Neu- 
stadt  and  others  v.  111.  Cent.  R.  R. 
Co..  31  III.  484; 

^  State  of  New  Jersey  v.  Yard,  95 
U.  S.  104.  But  in  a  matter  of  pub- 
lic concern  the  intention  to  bind  the 


state  must  clearly  appear.  Newton  v. 
Comi-8.,  100  U.  S.  548. 

» State  of  Maryland  v.  The  Balti- 
moni  &  Ohio  R.  R.  Co.,  3  How.  534; 
S.  C.  1  Am.  R.  W.  Cas.  1, 20. 

«  Hartford  &  New  Haven  R.  R.  Co. 
r.  Croswell,  5  Hill,  3S8;  Gray  v.  Mo- 
nongahela  Nav.  Co.,  2  Watts  &  Sergt. 
156;  post^  subdn.  3. 

*5  Bush,  458;  S.  C.  1  Withrow's 
Corp.  Cas.  549. 
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the  bill  of  rights:  ^  That  no  ex  post  facto  law,  nor  any  law  im- 
pairing contracts^  shall  be  made?  It  has  long  since,  by  an  un- 
broken current  of  decisions  of  the  Supreme  Court  of  the  United 
States,  been  determined  that  such  charters  are  contracts  within 
the  meaning  of  the  United  States  Constitution,  and  witlidrawn 
thereby  from  any  impairment  by  state  legislation,  beginning 
with  that  able,  searching,  exhaustive  and  unanswerable  opinion 
of  Chief  Justice  Marshall,  in  Dartmouth  College  v,  "Woodward  et 
al,y  and  continued  through  Fletcher  v.  Peck,  and  Gordon  v.  Ap- 
I)eal  Tax." 

The  case  cited  from  5th  of  Hill  was  one  brought  to  recover  a 
subscription  to  the  capital  stock  of  the  Hartford  and  New  Haven 
Railroad  Company.  The  original  charter  was  for  a  road  from 
Hartford  to  the  city  of  New  Haven.  To  this  enterprise  the  de- 
fendant had  subscribed  for  ten  shares.  After  the  raakino^of  such 
subscription  the  company  procured  an  amendment  to  their  char- 
ter, superadding  to  the  original  object  a  line  of  water  communi- 
cation by  means  of  steamboats,  not  included  in  or  contemplated 
by  the  original  charter.  The  court  held.  Nelson,  C.  J., 
that  so  radical  a  change  of  purposo  released  the  subscriptions 
made  to  the  original  enterprise,  and  that  a  recovery  could  not  be 
had  against  the  defendant.  The  court  say:  "  It  is  most  obvious, 
if  incorporated  companies  can  succeed  in  establishing  this  sort 
of  absolute  control  over  the  original  contract  entered  into  with 
them  by  the  several  corporators,  there  is  no  limit  to  which  it  may 
not  be  carried  short  of  that  which  defines  the  boundary  of  legis- 
lative authority.  The  proposition  is  too  monstrous  to  be  enter- 
tained for  a  moment.     Corporations  possess  no  such  powers."  * 

Such  charter  contracts  are  governed  and  construed  by  the  laws 
in  force  upon  the  subject  at  the  time  of  their  enactment.' 

In  the  case  cited  from  47  Alabama  the  Supreme  Court  of  that 
state  re- assert  very  many  of  the  authorities,  commencing  with 
the  Dartmouth  College  case  above  cited  (4  Wheat.  629),  and 
reaffirming  the  same,  say,  in  reference  to  the  case  then  under  con- 

■  Hartford  &  New  Haven  R.  R.  Co.  •  Micou  and  others  r.  The  Talla^- 

f.  Croswell,  5  Hill,  3S8;    Middlesex  see  Bridge  Co.,  47  Ala.  652,  656;  Von 

Turnpike  Corp.    p.    Locke,   8  Mass.  Hoffman  v.  City  of  Quincy,  4   Wall. 

268;    Indiana    &    Ebensb.    Turnpike  535, 550;  Ala.  &  Flor.  R.  R.  Co.  r. 

Co.  c.  Phillips,  2  Penrose  &  Watts,  Burkett,  46  Ala.  569. 
184. 
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sideration,  "This  contract,  like  all  other  contracts,  includes  the 
laws  defining  its  stipulations  at  the  time  it  is  entered  into,"  and 
then  add,  that  "the  legislature  can  not  alter  or  impair  such  a 
contract  without  the  consent  of  the  corporators,  unless  tliis  power 
was  reserved  at  the  time  it  was  made: — Const.  U.  S.,  Art.  1, 
§  10,  CI.  1;  PaschalPs  Const.  U.  S.,  pp.  153,  155,  156,  and  cases 
there  cited." 

At  the  time  of  incorporating  the  Tallassee  Bridge  Com- 
pany there  was  a  statute  in  force  in  Alabama  forbidding 
tlie  establishing  of  any  toll  bridge  within  three  miles  of  one 
already  erected; and  the  question  involved  in  the  case  here  cited 
from  47  Ala.  was  the  right  to  establish  such  additional  bridge 
within  the  prohibited  limits.  The  court  held  that  tlie  legisla- 
ture could  not  confer  authority  by  subsequent  grant  for  the 
erection  of  such  second  bridge,  and  say:  "This  being  the  law,  it 
follows  that  the  legislature  could  not  give  authority  to  set  up  a 
second  toll  bridge  within  the  prohibited  distance  of  three  miles 
from  the  one  already  established." ' 

The  same  view  is  taken  of  this  question  by  the  Supreme  Court 
of  Alabama,  Walker,  Justice,  in  the  case  of  Daughdrill  v.  Ala- 
bama Life  Insurance  &  Trust  Company,  wherein  the  court  say: 
"  This  court  expressed  the  same  idea  in  the  old  case  of  Aldridge 
V.  The  Tuscumbia  R.  R.  Co.,  2  Stewart  &  For.  211:  '  Whenever 
the  state  grants  a  charter  of  incorporation,  it  is  always  precumed 
that  she  receives  for  it  some  equivalent;  that  the  grant  is  not 
without  a  quid  pro  quo,^ "  They  refer  also  to  the  Dartmoutl  \  Col- 
lege case,  4  Wheat.  637;  Toledo  Bank  v.  Bond,  1  Ohio  S.  15  622, 
642;  Dale  v.  Govr.,  3  Stew.  387;  and  1  Domat  on  Civil  Law  566. 
The  same  court  then  say  that  the  principle  upon  which  the 
bestowment  of  those  privileges  is  harmonized  with  the  constitu- 
tion is,  that  they  are  the  result  of  contract  between  the  corpora- 
tion and  the  state.* 

A  charter  is  not  only  a  contract  between  the  corporation  and 
the  state,  but  also  between  the  several  corporators  and  stock- 
holders themselves,  no  one  or  more  of  whom  have  any  right  to 
alter  or  change  the  nature  thereof  without  the  consent  of  the 

*  47  Ala.  656.  (Citing  Gates  v,  Mc-      Bridge  Proprietors  v.  Hoboken  Co.,  1 
Daniel  et  al,  2  Stew.  211;  Harrell  &      Wall.  146.) 
Croft  V,  Eli> worth  et  al,  17  Ala.  576;  «31  Ala.  98,  99. 
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others,  except  as  may  be  provided  for  in  the  charter  itself.  The 
legislature  may  not  alter  the  same  materially  without  consent 
of  the  corporation,  if  not  allowed  so  to  do  by  the  charter;  and 
the  corporation  itself,  in  the  absence  of  such  authority,  can  not 
bind  its  members  to  an  acceptance  of  such  unauthorized  altera- 
tion or  amendment  fundamentally  chanorinoj  the  character  or 
nature  of  the  enterprise,  or  sell  tlie  road  against  the  will  of  a 
stockholder,  so  as  to  carry  his  interest.*  But  the  corporation  may 
accept  amendments  when  consistent  with  the  original  object  and 
terms  of  the  organiiation.' 

The  Court  of  Appeals  of  New  York  hold,  that  a  grant  of 
a  franchise  for  a  street  railway,  to  erect  a  railroad  and  run 
cars  in  certain  streets  of  New  York  City,  confers  such  a  right 
upon  the  company,  in  the  nature  of  a  contract,  to  the  benefit  of 
the  grant,  as  precludes  the  city  council  from  levying  a  license 
tax,  by  ordinance,  upon  the  company,  for  the  enjoyment  of  the 
privilege.  The  right  to  have  and  to  operate  its  road  in  the  des- 
ignated streets  was  complete  in  the  company  by  force  of  the 
grant,  subject  only  to  police  regulations;  and  the  ordinance 
assuming  to  enforce  the  payment  of  a  license  was  not  such,  but 
was  a  mere  arbitrary  and  unauthorized  moneyed  imposition,  and 
therefore  was  void.' 

So  if  the  incorporators  proceed  by  articles  of  association,  un- 
der a  general  incorporation  law,  and  in  actual  conformity  to 
such  law.  In  such  case  the  general  law  enters  into  the  act  or 
articles  of  incorporation,  and  is,  to  the  extent  thereof,  and  of  the 
provisions  of  the  articles  conforming  thereto,  a  contract  between 
the  corporators  and  the  state,  that  can  only  be  amended,  altered 
or  infringed  upon  by  the  state  to  the  extent  expressly  allowed 
by  the  general  law  under  which  the  organization  is  made;  for 
in  such  case  the  general  law  is  an  act  of  incorporation  as  to  all 


'New  Orleans,  Jackson  &  Great 
Northom  R.  R.  Co.  v.  Harris,  27 
Miss.  517. 

'New  Orleans,  Jackson  &  Great 
Northern  R.  R.  Co.  p.  Harris,  27 
Miss.  517;  Mobile  and  Montgomsry 
R.  R.  Co.  r.  Steiner,  61  Ala.  559. 

'Mayor  &c.  of  New  York«r.  The 
Second  Avenue  R.  R.  Co.,  32  N.  Y.  (5 
Tiffany)  261;  Same  9.  Third  Avenue  R. 
2 


R.  Co.,  33  N.  Y.  (6  Tiffany)  42;  City 
of  Troy  v.  Lansing-burprh  R.  R.  Co., 
49  N.  Y.  657;  Peoples  R.  R.  Co.  v. 
Memphis  R.  R.  Co.,  10  Wall.  38;  City 
of  Phil.  p.  Lombard  &  South  Sts.  Piiss. 
Ry.  Co.,  3  Grant,  403.  Such  licens? 
being  illeg-al,  any  penalty  imposed  for 
its  non-p\vm"nt  is  also  illegal,  and  is 
not  a  police  regulation,  bub  is  a  m? re 
miauthorized  moneyed  imposition:  Ih, 
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who  bring  themselves  within  its  terms,  and  the  oblis^ation  of 
the  statute  to  protect  their  vested  rights  and  interests  created 
upon  the  faith  of  such  general  law  is  the  same  as  if  incorpor- 
ated by  special  enactment.* 

The  constitution  of  California  declares,  that  "  corporations 
may  be  formed  under  general  laws,  but  sliall  not  be  created  bj 
special  act  except  for  municipal  purposes.  All  general  laws  and 
special  acts  passed  pursuant  to  this  section  may  be  altered  from 
time  to  time,  or  repealed."  *  Under  such  provisions  of  a  consti- 
tution, corporations  must  not  only  be  created  and  formed  under 
general  laws,  but  their  powers,  rights,  duties  and  obligations 
must  be  prescribed,  conferred  and  imposed  by  the  same  general 
laws,  and  can  not  be  by  special  enactment.'  Under  tlie  old 
system  of  special  grants  of  charters  excessive  evils  resulted  to 
the  community.  Extraordinary  privileges  and  monopolies,  with 
oppressive  powers,  were  conferred  on  some  and  denied  to  others. 
To  ffuard  asfainst  such  evils  and  discriminations  tlicse  restric- 
tions  against  private  legislation  for  the  creation  of  corporations 
were  provided.*  And  when  corporations  are  thus  formed  under 
general  laws  they  can  only  derive  their  powers  from  such  gen- 
eral laws,  and  not  from  special  enactments.'  Upon  this  theory 
all  private  corporations  will  stand  upon  an  equal  footing,  enjoy 
the  same' rights  and  bear  the  same  burdens;  and  these  can  not  be 
diminished  or  increased  except  by  general  laws,  uniform  in  action 
on,  and  in  applicability  to,  all.* 

2.      Acceptance    thereof. — ^The    enactment    of    a  legislative 


'  Iloaprland  v.  Cin.  &  Fort  "Wayne 
R.  R.  Co.,  18  Ind  452,  Buf.  &  N. 
York  R.  R  Co.  v.  Brainard,  9  N. 
York.  100,  110;  Woolfolk  r  The 
State,  10  Ind.  ry'^2. 

*  San  FranciBco  v.  The  Spring  Val- 
ley Water  Works,  4S  Cal.  493. 

'  San  Francisco  v.  The  Spring  Val- 
ley Wat^r  Works,  43  Cal.  m,  511. 

*  San  Francisco  v  The  Spring  Val- 
ley Water  Works,  48  Cal.  403. 

'  San  Francisco  v.  The  Spring  Val- 
ley Water  Works,  supra, 

'  San  Francisco  v.  The  Spring  Val- 
ley Water  Works,  supra.  A  special 
law,   providing  for  the  opening  and 


laying  out  of  an  avenue,  and  for  the 
construction  therein  of  a  track  bv  an 
existing  railroad  formed  under  a  gen- 
eral railroad  act,  is  to  be  construed  as  a 
Fpecial  chartei  so  far  as  it  is  incon  ist- 
ent  with  the  general  act.  Applica- 
tioi  of  Prospect  Park  &  Coney  Island 
R.  R.  Co  ,  67  N.  Y  ,  871,  15  Am.  Ry. 
Rep.  102.  It  is  held  by  the  Supreme 
Court  of  the  United  States,  however, 
that  a  sp(»cial  act  changing  the  name 
of  a  corporation,  or  giving  it  power  to 
purchase  additional  property,  does  not 
infringe  such  a  provision.  Wallace  r. 
Loom  is,  97  U.  S.  146. 
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charter  for  the  incorporation  of  persons  therein  designated,  is 
not  obligatory  upon  tliera  (unless  they  have  previously  asked  to 
be  so  incorporated),  until  accepted  by  them.*  Until  accepted  by 
the  contemplated  corporators,  or  so  many  of  them  as  are  suffi 
cient  to  do  so,  it  is  but  a  mere  proposition,  or  permission,  from 
the  state,  for  incorporation  upon  the  terms  of  the  grant,  and  ma}'-, 
at  the  pleasure  of  the  state,  be  repealed  by  legislative  enact- 
ment.' But  if  acts  are  done  in  pursuance  thereof,  and  in  as- 
sumption of  authority  thereby  granted,  such  acts  amount  to  an 
implied  acceptance.  No  express  acceptance  is  necessary  unless 
required  in  terms  b}^  the  grant  itself.*  And  so  the  mere  ap- 
plication for  the  grant  will  imply  an  acceptance  b}'  those  ap- 
plying, where  it  is  in  accordance  with  such  application;*  and  the 
doing  of  corporate  acts  which,  without  the  acceptance,  would  be 
unlawful,  will  indicate  an  acceptance.* 

Grants  beneficial  to  a  corporation  will  be  presumed  to  have 
been  accepted  by  it,  when  nothing  appears  to  the  contrary,  the 
same  as  grants  to  natural  persons.'  If  in  such  case  the  act 
by  which  the  benefit  is  conferred  do  not  expressly  require  a  formal 
acceptance,  then  none  such  is  necessary  to  enable  a  corporation 
to  avail  itself  thereof.*  More  especially  so,  if  the  corporation 
proceeds  to  do  the  act&,  or  exercise  the  powers,  which  are  con- 
templated by  the  grant,  or  in  any  manner  avails  itself  thereof.  * 


1  2  Kent,  (2d  Edn.)  277;  The  State 
ex  rel.  Weirf?.  Dawson  et  als.,  16  Ind. 
40  ;  Lincoln  &  Eennebeck  Bank  v. 
Richardson,  1  Qreenl.  81.  See  Per- 
kins r.  Sanders,  56  Mies.  733;  Ba- 
con's Abt.,  title  Corporation,  (B). 
But  it  can  not  be  accepted  in  part,  and 
rejected  in  part. 

'  The  State  ex  rel.  Weir  p.  Dawson 
et  al.f  16  Ind.  40;  Snyder  v,  Stndebaker, 
19  Ind.  462. 

*  Snyder  v.  Studebaker,  19  Ind.  462; 
RasseU  v,  McMillan,  14  Pick.  63; 
Dayton  &  Cin.  Ry.  Co.  v.  Hatch,  1  Dis- 
ney, 84;  Goodin  r.  Evans,  18  Ohio  St. 
150;  Covington  p.  Covington  &  Cin. 
Bridge  Co.,  10  Bush,  69;  Thorington 
t.  Gould,  59  Ala.  461;  Hope  Mut.  Fire 
!a«».  Co.  V.  Beckmann,  47  Mo.  93;  111. 
'jver  R.  R.  Co.  v.  Zimmer,  20111.  654; 


Lyons  p.  Orange,  A.  &  M.  R.  R.  Co.,  32 
*Md.  18;  New  Cent.  Coal  Co.  v,  G.  C. 
C  &  I.  Co.,  37  Md.  537;  Dae.  Abt., 
title  Corporation  (B). 

*Hawes  v.  Anglo-Saxon  Pet.  Co., 
101  Mass.  385;  State  v.  Dawson,  22 
Ind.  272;  Perkins  v.  Sandere,  supra, 

» Atlantic  &  Pac.  R.  R.  Co.  v.  St. 
Louis,  66  Mo.  228,  3  Mo.  App.  315; 
Kenton  Co.  Ct.  v.  Bank  Lick  Tump. 
Co.,  10  Bush,  529. 

•Bangor,  Oldtown  &  Milford  R.  R. 
Co.  V.  Smith,  47  Maine,  34;  Charles 
River  Bridge  v,  Warren  Bridge,  7 
Pick.  344;  CoflSnp.  Collins,  17  Maine, 
442. 

'  Bangor,  Oldtown  &  Milford  R.  R. 
Co.  V.  Smith,  47  Maine,  34;  Coffin  v. 
Colhns,  17  Maine,  442. 

«  Bangor,  Oldtown  &  Milford  R.  R. 
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3.  Amendments  thereof. — ^Whenever  the  charter  itself,  or 
a  general  law  existing  cotemporaneously  with  the  date  of  the 
charter,  so  as  to  enter  into  and  become  a  part  of  the  law  thereof, 
allows  amendments  to  railroad  charters,  then  reasonable  amend- 
ments thereof  may  be  made,*  if  they  do  not  increase  the  burdens 
of  the  corporators,  or  do  not  alter  or  vary  the  design  and  purpose 
of  the  enterprise,  and  if  they  are  made  in  good  faith,  anJ  do 
not  impair  vested  or  contract  rights.* 

Tlie  case  cited  from  103  Massachusetts  was  one  involving  the 
right  of  the  legislature  to  require  the  railroad  company  to  estab- 
lish a  flag  station,  and  build  a  station  house  with  reasonable  ac- 
commodations for  passengers,  and  thereat  to  cause  at  least  two 
trains  each  way  to  stop  on  each  day,  if  signaled  so  to  do.  The 
original  charter  being  subject  to  amendment,  it  was  holden  that 
such  requirement  was  legal,  and  of  such   a  reasonable   character 


Co.  V.  Smith,  47  Maine,  34;  Coffin  v, 
Collins,  17  Maine,  442;  Bank  of  U.  S. 
r.  Dandridge,  12  Wheat.  64;  Atlantic 
&  Pac.  R.  R.  Co.  V.  St.  Louis,  66  Mo. 
228;  S.  C.  3  Mo.  App.  315;  Kenton  Co. 
Cfc.  V,  Bank  Lick  Tump.  Co.,  10  Bush, 
529. 

'Commonwealth  v.  Eastern  R.  R. 
Co.,  103  Mass.  2^i;  S.  C.  4  Am.  R. 
555;  Roxbury  v.  Boston  &  Prov.  R.  R. 
Co.,  6Cush.  424,  432;  Fitchburgh  R. 
R.  Co.  V.  The  Grand  Junction  R.  R. 
&  Depot  Co.,  4  Allen,  198j  Metropoli- 
tan R.  R.  Co.  V,  Highland  Street  R. 
R.  Co.,  118  Mass.,  290,  9  Am.  Ry. 
Rep.,  285;  Commonwealth  v,  Fayette 
County  R.  R.  Co.,  55  Penn.  St.  452; 
(in  the  case  here  cited  from  55  Penn. 
St.  the  charter  was  subject  to  repeal 
or  amendment,  but  contained  a  clause 
exempting  from  taxation  until  div- 
idends of  6  per  cent,  should  be  earn- 
ed; yet  a  subsequent  act  of  assem- 
bly subjecting  corporations  to  a  tax  on 
each  one  per  cent,  of  dividends  was 
holden  to  be  valid);  Buffalo  &N. 
York  R.  R.  Co.  v.  Dudley,  14  N.  Y. 
(4  Keman)  336;  Saydam  r.  Moore, 
S  Barbour,  (N.Y.)  358;  The  State,  The 


Morris  &  Essex  R.  R.  Co.  Pro'^ecitfors, 
V.  MUler,  1  Vroom,  (N.  J.)  368;  State 
V.  Comrs.,  8  Vroom,  228,  S.  C.  9  Id. 
472;  Stone  v.  State  of  Wis.,  94  U.  S., 
181;  S.  C.  35  Wis.  425;  Peikr.  Chi.  & 
N.  W.  Ry.  Co.,  94  U.  S.  164;  S.  C.  6 
Biss.  177;  Shields  v.  State  of  Ohio, 
95  U.  S.  319;  State  r.  Northern 
Cent.  R.  R.  Co.,  44  Md.  131.  In 
the  case  here  cited  from  1  Vroom, 
368,  the  charter  of  tlie  railroad  com- 
pany imposed  a  tax  of  one  and  one- 
half  per  cent,  on  the  company,  upon 
the  cost  of  the  road,  and  provided 
that  no  other  tax  should  ever  be 
levied  on  the  company.  But  by  a 
provision  of  the  charter  itself  it  was 
amendable  by  law.  It  was  held  that 
a  subsequent  act  of  assembly,  taxing 
the  property  of  aU  private  corpora- 
tions, repealed  so  much  of  the  charier 
as  prohibited  other  taxation  than  the 
percentage,  and  was  binding  on  the 
company. 

'  Pacific  R.  R.  Co.  v,  Renshaw,  18 
Mo.  210;  Shields  v.  State  of  Ohio,  95 
U.  S.  319;  Stone  v.  Wis.,  supra;  Un- 
ion Pass.  Ry  Co.  v.  City  of  Phil.,  101 
U.  S.  528. 
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as  tlie  courts  will  enforce.'  And  the  erection  of  union  depots, 
at  the  joint  expense  of  several  companies,  may  be  com])elled  in 
the  same  manner."  So  in  the  case  of  the  Fitchburg  Kailroad 
Company  v.  the  Grand  Junction  Railroad  &  Depot  Company, 
above  referred  to,  it  is  holden  that  where  a  charter  is  amend- 
able, a  statute  is  valid  requiring  a  railroad  company  to  make 
expensive  changes,  consisting  of  the  erection  of  bridges  and  con- 
struction of  a  connecting  track,  and  changeof  crossing  accommo- 
dations at  railroad  crossings.* 

In  The  Commonwealth  v.  The  Eastern  Railroad  Company, 
the  Supreme  Judicial  Court  of  Massachusetts  lay  down  the  rule, 
that  if  a  railroad  company  "refuse  to  provide  reasonable  accom- 
modations," the  leo^islatiire  may  reasonably  alter  and  modify  the 
discretionary  power  which  the  charter  confers  on  the  company, 
"  80  as  to  make  the  duty  to  provide  the  accommodation  absolute." 
Tliat  court  say  that  there  is  nothing  in  the  objection  that  invest- 
ments  to  be  made  in  erecting  comfortable  station-houses  and 
reasonable  accommodations  are  for  the  benefit  of  others  than 
the  company,  and  may  not  be  enforced  on  the  company  ;  that, 
on  the  contrary,  such  works  when  completed  are  the  property  of 
the  company,  and  their  compensation  is  in  freights  and  fares. 
Bat  the  court,  in  the  same  connection,  say  tliat  if  an  act  of 
assembly,  as  in  the  case  of  The  Commonwealth  v.  Essex 
Water  Power  Co.,  require  erections  and  expenditures  exclusively 
for  the  private  benefit  of  others,  it  would  be  inoperative  and 
void.* 

The  state  may,  by  such  reserved  power  of  amendment, 
regulate  the  crossings  of  railroads  by  each  other,  and  the  grading, 
etc,  at  such  points;  *  and  authorize  a  subsequently  incorporated 
company  to  use  the  location  of  a  prior  company,  and  prescribe 
the  terms  and  conditions  thereof,  and  the  compensation  there- 
for.* 


» 103  Mass.  254;  S.  C.  4  Am.  R.  555; 
Fitdiburg  R.  R.  Co.  v.  Grand  Junc- 
tion R.  R.  Co.,  4  Allen,  198;  State  v. 
New  Haven  &  Northampton  Co.,  43 
Conn.a51;S.  C.44Jd.  376. 

'  Worcester  v.  Norwich  &  W.  R.  R. 
Co.,  109  Mass.  103;  Shields  p.  State  of 
Ohio,  9-'>  U.  S.  319. 

•  4  Allen,  198;  People  ex  rel.  v.  Bos- 


ton &  Albany  R.  R.  Co.,  70  N.  Y.  o69; 
St  C.  19  Am.  R'y  Rep.  :i21. 

*  103  Mass.  254;  Commonwealth  v, 
Essex  Water  Power  Co.,  13  Gray,  2:^.9; 

« Pittsburg  &  Connellsville  R.  R.  Co. 
r.  S.  W.  Penn.  Ry.  Co.,  77  P.nn. 
St.  173. 

•  Wi  reester  &  N.  R.  R.  Co.  t\  R.  R 
Com'rs,  118  Mass.  561. 
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Whilst  it  is  perfectly  clear  that  an  alteration  of  a  charter  of 
so  radical  a  nature  as  to  superadd  to  the  original  object  an  en- 
tirely new  enterprise,  or  objects  essentially  different,  or  to  at- 
tain the  object  originally  designed  by  methods  materially 
different  from  those  originally  held  ont  and  contemplated  by 
the  orgaTiizn-'ion,  may  work  a  dissolution  of  the  contract  created 
by  a  subscription  to  the  capital  stock/  yet  mere  modifications 
and  improvements  of  a  charter,  useful  to  the  public  and  bene- 
ficial to  the  company,  and  conformable  to  the  understanding  of 
stockholders  when  subscribing,  as  to  the  real  object  to  be  effect- 
ed, do  not  impair  a  contract  of  subscription  to  capital  stock  of 
the  company.'  And  so  if  the  subscriber  has  expressly  or  im- 
pliedly assented  to  the  changes,  he  is  not  released.*  And  a 
statutory  amendment  to  the  charter  or  articles  of  association 
will  be  binding  on  the  company,  if  accepted  by  it  by  a  vote  of 
the  stockholders  at  a  legally  constituted  meeting  thereof,  in 
those  states  where  there  is  constitutional  authority  for  special 
enactments  creating  corporate  bodies.  But  such  acceptance 
must  be  bv  the  stockholders  themselves  resrularlv  convened,  and 
acting  in  their  corporate  capacity.  The  directors  have  no 
power  to  create  or  accept  such  amendment  unless  sucli  power 
be  expressly  conferred  on  them  by  the  charter  or  articles  of 
incorporation  under  which  the  corporation  exists  at  the  time.* 

The  case  cited  from  32  Mississippi  was  one  brought  by  the 
Memphis  and  Charleston  Railroad  Company  against  Hester,  the 
defendant,  for  the  amount  of  a  subscription  made   to  the  cap- 


» Everhaxt  v.  The  West  Chester  & 
Philadelphia  R.  R.  Co.,  28  Penn.  St.  R. 
339;  Hartford  &  New  Haven  R.  R. 
Co.  V.  Croswell,  5  Hill,  383:  Hester  v, 
Tlie  Memphis  and  Charleston  R.  R. 
Co.,  32  Mis.g.  378;  Sparrow  v.  Evansville 
&  Crawfordsville  R.  R.  Co.,  7  Ind. 
(Porter)  369;  Winter  v.  The  Musco- 
gee- R.  R.  Co.,  11  Geo.  438;  May  i>. 
Moniphis  Branch  R.  R.  Co.,  48  Geo. 
109:  S.  C,  11  Am.  R.  W.  Reps.  395;  Za- 
briikiet?.  Hackensack  &  N.  Y.  R.  R. 
Co  ,  3  C.  E.  Green's  Ch.  (X.  J.)  178; 
Sol  them  Penn.  I.  &  R.  R.  Co.  v.  Ste- 
vens, 87  Penn.  St.  190. 

2  Evcrhart  v.  The  West  Chester  & 


Phila.  R.  R.  Co.,  2S  Penn.  St.  R.  339; 
Hartford  &  New  Haven  R.  R.  Co.  v, 
Croswell,  5  Hill,  383,  387;  Banet  v, 
Alton  &  Sangamon  R.  R.  Co.,  13  111. 
504;  Spri<?g  v.  Western  Tel.  Co.,  46 
Md.  67;  Jewett  r.  Valley  R'y  Co.,  34 
OliioSt.  601,  21  Am.  RV  Rep.  21. 

•Memphis  Branch  R.  R.  Co.  v,  Sul- 
livan, 57  Ga.  240;  Chetlain  v.  Repub- 
lic Life  Ins.  Co.,  86  111.  220. 

*  Chicago  City  Railway  Company 
V,  AUerton,  18  Wall.  233;  Mobile 
&  Montgomery  R.  R.  Co.  r.  Steiner,  61 
Ala.  5o9.  See  contra  Dayton  &  Cin- 
cinnati R.  R.  Co.  V.  Hatch,  1  Diwiey, 
(Ohio),  84. 
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ital  stock  of  said  company.  At  the  time  of  subscribing,  the 
route  cf  the  road,  as  detined  by  the  original  cliarter,  was  from 
"  some  point  on  the  Northern  boundary  of"  the  "  State,  and  run 
thence  through  the  town  of  Holly  Springs,  in  Marshall  County; 
thence  in  an  easterly  direction  to  the  East  boundary  of "  the 
"State  to  the  Alabama  line."  Afterward  the  legislature  so 
amended  the  charter  as  to  remove  all  restrictions  as  to  the  route, 
and  the  authorities  of  the  company,  including  a  majority  of  the 
stockholders,  but  not  including  the  defendant,  assumed  to  ac- 
cept said  last  named  act,  and  abandoned  the  route  of  the  road 
originally  indicated.  The  court  held  that  the  defendant  had  a 
right  to  treat  the  enterprise  to  which  he  subscribed  as  abandon- 
ed, and  was  released,  by  reason  of  sucli  change,  from  liability  to 
his  subscription;  that  .the  state  had  no  power,  without  his  con- 
sent, to  change  the  route  to  which  he  subscribed,  nor  had  the 
corporate  authority  of  tlie  company  any  such  power. 

In  the  leading  case  here  cited,  28  Penn.  St.  R.  339,  the  court 
say:  "The  defendant  voluntarily  embarked  in  an  enterprise 
which  could  only  be  carried  out  by  accumulating  large  sums  of 
money.  His  special  contract  witli  the  otiier  corporators  looked 
to  nothing  less  than  a  finished  railroad  from  West  Chester 
to  Philadelphia;  and  it  implied,  necessarily,  tlie  ordinary  and 
lawful  means  for  accomplishing  that  object.  When  their  money 
was  expended  and  the  work  not  finished,  the  necessary  funds 
could  be  raised  only  by  giving  these  funds  a  preference  over  the 
original  stock,  whether  they  came  in  the  form  of  a  loan  or  of  pre- 
ferred stock.  Without  the  remedies  provided  by  the  Legislature, 
the  defendant's  stock  must  remain  worthless  on  his  hands — 
with  them,  he  shared  a  common  chance  with  the  others  of  real- 
izing ultimate  profits.  The  Legislature,  tlien,  witliout  altering 
the  structure  of  the  company,  or  changing  the  objects  of  its  in- 
stitution, or  the  mode  in  which  those  objects  were  to  be  pursued, 
set  on  foot  a  scheme  of  finance  intended  for  its  relief  and  benefit. 
It  was  to  complete  and  equip  the  road — the  very  road — 
the  defendant  had  agreed  to  assist  to  build."  The  means 
referred  to  were  tlie  issuing  of  preferred  stock,  by  a  vote  of  a 
majority  in  value  of  the  stockholders.  These  means,  we  have 
seen,  were  adjudged  legal  and  within  the  limits  of  the  charter. 

Where  there  is  a  general  law  in  force,  providing  that  "  the 
charter  of  every  corporation  that  shall  hereafter  be  granted  by 
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the  Lcgislatui'e  shall  be  subject  to  alteration,  snspeneion  and  re- 
peal, in  the  discretion  of  the  Legislature,"  a  legislative  charter 
for  a  railroad  granted  during  the  existence  of  such  general  law 
is  within  the  operation  thereof;  *  and  a  subscriber  to  stock  of 
the  company  may  not  claim  exemption  from  payment  thereof  by 
reason  of  amendments  to  the  charter,  made  by  legislative  enact- 
ments and  without  his  consent." 

So  amendments  to  railroad  corporations*  charters  will  not  in- 
validate capital  stock  subscriptions  already  made,  although  they 
may  materially  affect  the  same,  if  such  amendments  do  not 
change  the  object  and  character  of  tlie  enterprise;  and  provided 
that,  by  the  terms  of  the  original  charter,  or  of  some  general  law  in 
force  at  the  date  of  its  enactment,  the  right  of  making  legislative 
amendments  is  reserved  to  the  state.*  Thus  a  change  in  the 
number  and  mode  of  electing  directors,  and  depriving  previous 
Hubscribers  of  the  risrht  of  votini?  for  such  additional  directors, 
by  legislative  amendment,  will  not  discharge  them  from  the 
obligation  of  their  subscriptions.* 

Hut  a  funJamentiil  change  in  a  charter,  so  radical  and  extensive 
ufl  to  work  a  dissolution  of  the  corporation,  releases  subscribers  to 
capital  stock  as  between  themselves  and  the  corporation.*    Thus 


« Piicific  R.  R.  Co.  r.  Renshaw.  18 
Mo.  210;  State  exrel.  v.  Cape  Girar- 
ileau  Sc  Stnte  Line  R.  R.  Co..  4S  Mo. 
4GS;  East  Lincoln  r.  Davenport,  M  U. 
S.  801;  Ottawa,  Oswejro  &  Fox 
River  Valley  R.  R.  Co.  r.  Black,  79 
111.  262. 

3  Pacific  R.  R.  Co.  r .  Renshaw,  18 
Mo.  210;  (But  qufjpre  if  so  radical  a 
change  may  Ik*  nvivXc  in  the  charter  as 
to  divert  the  coinjiany  to  a  different 
purpose?  It  is  well  wttlod  that  it 
may  not.  Pac.  R.  U.  Co.  r.  Ren- 
shaw; Zabri.skie  r.  IIa''k"ns;irk  and 
N.  Y.  R.  R.  Co.,  OC.  E.  (iroen,  178; 
Kenosha,  R.  &  R.  I.  R.  R.  Co.  r. 
Marsh,  17  Wis.  13;  No(»sen  v.  Port 
Washington,  37  Wis.  IGS;  Perkins  r. 
Same,  Id.  177;)  Pacific  R.  R.  Co. 
r.  Hughes,  22  Mo.  291;  (tlie  remedy 
for  such  misapplication  of  corporate 
funds,  or  change  of  corporate  objects, 


is  in  equity  by  injunction:  Tb;  Hays 
r.  Ottawa,  0,  and  F.  R.  V.  R.  R.  Co., 
61  III.  422;  bltawa,  Oswego  &  Fox 
River  Valley  R.  R.  Co.  r.  Black,  79 
Jll.  262;  North  Car.  R .  R.  Co.  r. 
Leach,  4  Jones,  (N.  C.)  L.,  340;  Noyes 
r.  Spaulding,  27  Vt.  420);  Scot- 
land Co.  V.  Thoaiiis,  94  U.  S.  682;  East 
Lincoln  v.  Davenport,  94  U.  S.  801 ; 
Ottawa,  Oswego  &  Fox  River  Valley 
R.  R.  Co.  V,  Black,  79  111.  262; 
Spriggr.  Western  Tel,  Co.,  46  Md.  67. 
•Agricultural  Branch  R.  R.  Co.  f. 
Winchester.  13  Allen,  29. 

*  New  Haven  &  Derby  R.  R.  Co.  r. 
Chapman,  38  Conn.  56, 4  Am.  Ry.  Rep. 
1.  And  see  Miller  r.  State.  15  Wal. 
478;  People  r.  HiUs,  46  Barb.  340. 
But  see,  as  to  increasing  trastees  in 
an  eleeraosynaiy  corporation,  Sage  v, 
Dillard,  15  *B.  Monr,  iUO. 

*  Supervisions  of  Fulton  County  r. 
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where  a  subscription  is  made  to  the  capital  stock  of  a  railroad 
corporation  for  one  entire  line  of  road,  to  be  constructed  and 
operated  as  an  entirety  by  one  and  the  same  authoritj,  and 
after  sucli  subscription  the  same  is,  by  chan^^es  and  amendments 
of  the  charter,  broken  np  into  disconnected  sections,  and  as  such 
is  to  be  built  and  operated,  the  subscribers  to  the  original  enter- 
prise are  thereby  released  from  their  subscriptions.* 

An  act  of  incorporation  of  a  corporation  aggregate  is  a  con- 
tract between  the  corporation  and  the  state.'  A  provision  for,  or 
grant  of,  state  aid,  in  such  an  act,  to  a  railroad  corporation 
thereby  created,  to  aid  in  the  construction  of  its  road,  is  also  a 
contract  between  the  company  and  the  state."  This  contract 
may  not  be  infringed  upon  by  a  subsequent  amendment  of  the 
constitution,  although  such  amendment  be  adopted  before  the 
executory  or  state  aid  part  of  the  contract  be  performed  by  the 
state.*  Hence,  where  in  a  railroad  legislative  charter  to  a  railroad 
corporation,  state  aid  was  granted,  to  be  extended  to  the  company 
in  the  shape  of  bonds,  deliverable  as  the  work  progressed,  and  be- 
fore the  time  for  delivery  of  the  bonds  transpired  the  constitution 
of  the  state  was  so  amended  as  to  prohibit  the  contracting  of  such 
indebtedness  by  the  state,  it  was  held  that  such  subsequent  amend- 
ment operated  prospectively  only,  and  as  to  contracts  thereafter 
to  be  made  by  the  state,  and  not  retroactively,  s6  as  to  prevent 
the  performance  and  final  execution  of  the  contract  by  the  state, 
which  it  had  thus  entered  into  before  the  adoption  of  the  consti- 
tutional amendment;  and  that  dkmandamua  lies  against  the  state 
oflScers  to  compel  the  registry  of  the  bonds.* 

When  the  act  of  incorporation  contains  no  provision   for  the 
liquidation  of  the  afiairs  of  the  company,  and  the  charter  has 


Miss.  &  Wabash  R.  R.  Co.,  21  111.  338; 
Illinoia  Grand  Trunk  R.  R.  Co.  r. 
Cook,  29  111.  237. 

'  111.  River  R.  R.  Co.  r.  Zimmer,  20 
111.  654;  Supervisors  of  Fulton  county 
V.  Miss.  &  Wabash  R.  R.  Co.,  21  III. 
338;  Ross  r.  Chicagro,  Burlington  & 
Quincy  R.  R.  Co.,  77  111.  127.  But 
where  the  legislature  has  reserved  the 
light  to  amend,  it  may  authorize  an- 
other street  railway  company  to  lease 
the  tracks  of  the  firet  upon  making  com- 
pensation, but  not  for  loss  of  profits 


arising  from  maintaining  the  second 
company.  Metropolitan  R.  R.  Co.  v. 
Highland  Street  R.  R.  Co..  118  Mass. 
290,  9  Am.  Ry.  Rep.  28o. 

*  State  ea:  rel,  v,   Graham,   23  La. 
An.  622. 

'State  exrel.  v.  Graham,  23 La.  An. 
622. 

*  State  ex  rel.  v.  Graham,  23  La. 
An.  622. 

*  State  ex   rel.  v.  Graham,  23  La. 
An.  622. 


26 


TDE   LAW   OF   KAILWAV8. 


been  forfeited,  it  is  competent  for  the  legislature  by  a  subsequent 
enactment  to  make  such  provision.' 

4.  Joint  charter  from  two  or  more  states. — A  joint  act  of  in- 
corporation of  a  railroad  company,  with  one  and  the  same  char- 
ter, name  and  purposes,  by  le^fislativo  enactments  of  two  or  more 
states,  is  not  only  a  contract  of  each  of  said  states  witli  the  com- 
])any,but  is  a  compact  between  the  states  that  are  parties  thereto, 
themselves."  Soch  a  charter  is  unlike  that  which  emanates 
from  a  single  state,  and  should  be  liberally  construed  with 
reference  to  the  magnitude  of  the  enterprise,  so  as  to  f^ve  to 
the  Company  the  means  necessary  to  accomplish  the  objects  for 
which  it  is  created ; "  and,  like  a  treaty,  it  is  a  law  of  the  contract  in 
states,  and  is  not  to  be  interpreted  by  the  local  usages  of  either. 
It  must  be  construed  alike  in  both.* 

There  is  no  legal  difficulty  in  the  way  of  the  creation  of  a  single 
corporation  by  the  concurrent  action  of  two  or  more  states.*  But 
a  corporation  so  created  can  not  become  a  corporation  of  both 
states  without  being  a  corporation  of  each  state.  The  status  of 
such  a  corporation  is  that  it  is  an  association  incorporated  in  and 
by  each  of  the  states,  and  when  exercising  its  functions  in  either 
of  the  states  it  acts  under  the  authority  of  the  charter  of  that 
state.*  So  that  a  corporation  created  in  such  manner  can  notes- 
cape  taxation  in  both  or  all  of  the  states  creating  it.'     Whether 


*  llaynes  v.  Carter,  9  La.  An.  265. 

2  Brockets.  The  Chid  &  Penn.  R.  R. 
Co.,  2  Harris,  (14  Penn.  St.) 244;  Cleve- 
land &  Pittsburg  Railroad  Co.  v.  Speer, 
56  Penn.  St.  32o;^County  of  Allegheny 
V.  The  C.  &  P.  R.  R.  Co.,  61  Penn.  St. 
228;  Merrick  v.  Vansantvoord,  34  N, 
Y.  218;  Phil.  &  Wilm.  R.  R.  Co.  v. 
Maryland,  10  How.  376;  Bait.  &Ohio 
R.  R.  Co.  V.  Harris,  12  Wall.  65; 
Sprague  v.  Hartford,  etc.  R.  R.  Co.,  5 
R.  I.  2;«;  The  State  v.  The  Northern 
Ry.  Co.,  18  Md.  193. 

2  Brocket  v.  The  Ohio  &  Penn.  R.  R. 
Co.,  2  HaiTis  (14  Penn.  St.)  244;  Cleve- 
land (fe  Pittsburgh  R.  R.  Co.  v.  Speer, 
6  P.  F.  Smith,  (56  Penn.  St.)325,  3:^2; 

*  Brocket  V,  The  Ohio  &  Penn.  R. 
R.  Co.,  2  Harris  (14  Penn.  St.),  244; 
Cleveland  &   Pittsburg  R.  R.   Co.  v. 


Speer,  6  P.  F.  Smith  (56  Penn.  St.), 
325  332.  How  far  such  a  joint  legislative 
contract  may  conflict  with  the  right  of 
Congress  to  regulate  commerce  be- 
tween the  states,  or  with  the  clause  of 
the  Constitution  of  the  United  States 
which  declares  that  no  state  shall  **en- 
ter  into  any  agreement  or  compact 
with  another,"  was  not  questioned  in 
the  cases  here  cited,  nor  is  it  necessary 
to  intimate  any  opinion  here  in  refer- 
ence thereto. 

*  Bishop  V.  Brainerd,  28  Conn.  289. 

•Quincy  R.  R.  Bridge  Co.  t?.  Ad- 
ams Co.,  88  ni.  615,  21  Am.  Ry.  Rep. 
378;  Chicago  &  N.  W.  Ry.  Co.  v. 
Chicago  &  Pac.  R.  R.  Co.,  6  Biss.  219. 

■'Quincy  R.  R.  B.  Co.  r.  A.  Co.,  su- 
pra. 
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if  taxed  in  one  state  it  inaj  be  again  taxed  in  the  same  manner, 
or  on  the  same  property,  iu  the  other,  might  perhaps  be  consid- 
ered an  open  question. 

5.  Charter  terminns,  and  railroad  connections. — A  railroad 
company  authorized  by  its  charter  to  construct  a  road  from  a 
given  point  "  to  the  place  of  shipping  himbcr  "  on  a  river,  may 
lawfully  extend  its  road  into  the  flats  or  overflowed  lands  within 
the  ordinary  banks  of  the  river,  to  such  navigable  part  of  the 
river  at  and  from  which  lumber  may  be  shipped;  and  for  such 
purpose  may  take  and  occupy  such  low  lands,  by  the  same  right, 
and  to  the  same  extent,  as  if  situate  along  the  line  of  the  road, 
above  high  water  mark.*  A  grant  of  a  right  is  a  gi-ant  of  all 
the  means  necessary  to  attain  it,  especially  when  of  a  public  na- 
ture.' In  the  case  cited  from  30th  of  Maine,  Peavey  v.  The  Ca- 
lais H.  E.  Co.,  the  road  was  being  constructed  under  a  legislative 
charter,  granted  by  the  state  of  Maine.  The  Supreme  Court  of 
that  State,  Wells,  Justice,  characterize  the  grant  in. the  follow- 
ing terms: 

"The grant  gives  the  power  to  make  the  road  to  the  place  of 
shipping  lumber  on  the  river,  in  the  town  of  Calais.  The  com- 
pany were  empowered  to  extend  it  to  the  place  where  their  lum- 
ber could  be  shipped.  The  use  to  wliich  the  railroad  was  intended 
to  be  appropriated  was  the  transportation  of  lumber  to  a  place 
of  shipping.  The  lumber  was  to  be  brought  to  the  ships,  or  the 
ships  to  the  lumber.  But  the  ships  could  not  pass  over  the  flats, 
and  to  effect  the  purpose  contemplated  by  the  charter,  the  road 
must  be  extended  to  the  ships.  The  flats  could  then  be  taken, 
by  virtue  of  the  rule  that  a  grant  of  a  thing  includes  the  means 
necessary  to  attain  it."  ■ 

Power  to  construct  a  road  to  a  particular  place,  is  power  to 
construct  it  to  such  point  within  the  place  as  may  be  desirable 
for  a  terminus.*     "  The  preposition  a^,"  (says  Chancellor  WaU 


>  Peavey  v.  The  Calais  R.  R.  Co.,  30 
Maine,  498;  S.  C.  1  Am.  R'way  Cases, 

147. 

"Babrock  v.  Western  R.R.  Co.,  9 
Mf^t.  ."^53,  1  Am.  RVay  Caa^s,  399; 
Peavey  r.  The  Calais  R.  R.  Co.,  30 
Maine,  493,  1  Am.  R'way  Cases,  147, 
149;  Dodge  and  another  r.  The  Coun- 
ty Com'rs  of  E?sex,  3  Met.  (Mass.) 
m,  1  Am.  RVay  Cases,  336,  3:38; 


Inhabitants  of  Springfield  v.  The 
Conn.  R.  R.  Co.,  4  Cush.  63;  Mohawk 
Bri'lge  Co.  r.  The  Utica  and  Schoneo- 
tady  R.  R.  Co.,  6  Paige,  554;  S.  C.  2 
Am.  RVay  Cases,  570. 

•Peavey  r.  The  Calais  R.  R.  Co..  30 
Mane,  498,  1  Am.  R'way  Cases,  148, 

140. 

*  The  Farmers'  Turnpike  Co.  v.  Cov- 
entry, 10  John.  389;    The  Mohawk 
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worth),  "  when   it  precedes  the  name  of  a  place,  and  denotes 
situation,  frequently  means  the  game  as  in  or  within?^  * 

And  so,  authority  of  law  for  a  railroad  company  to  connect 
with  a  company  of  a  different  state  at  the  boundary  between  the 
two  states,  gives  implied  authority  to  the  company  of  the  other 
state,  wlieu  necessary  to  such  connection,  to  rest  the  termim^ 
of  their  road  on  the  soil  of  the  state  so  granting  the  permission  to 
its  own  road:  provided,  such  foreign  company  procure  the  right 
of  soil.' 

A  legislative  reservation  in  the  charter  of  a  railroad  of  the 
mere  privilege  of  another  or  other  roads  connecting  therewith, 
imposes  no  obligation  upon  such  other  road  or  roads  to  form  such 
connection;  but  the  privilege  is  one  subject  to  their  election/ 
And  whilst  the  charter  reservation  is  obligatory  upon  the  road 
to  be  connected  with,  and  in  whose  charter  it  is  incorporated,  it  . 
leaves  the  contemplated  connecting  railroad  companies  the  right 
to  connect  and  withdraw  therefrom  at  will.  There  is  nothing 
compu  sory  about  it  on  the  part  of  those  electing  to  connect,  or 
to  withdraw.*  An  act  of  assembly  reserving  such  privilege  of 
connecting  may  be  repealed,  and  if  repealed  before  election  is 
made  to  connect  by  the  company  entitled  to  exercise  the  right, 
then  no  right  of  election  remains  in  such  company,  and  non^  of 
its  rights  have  been  infringed  or  impaired  in  that  respect.*  If, 
in  the  meantime,  the  company  to  be  connected  with,  in  good 
faith  and  of  its  own  volition,  or  by  permission  of  an  act  of  as- 
sembly allowing  it  so  to  do,  changes  the  gauge  of  its  roa  J,  or  be 


Bridge  Co.  v.  The  Utica  &  Sch.  R.  R. 
Co.,  6  Paige,  554;  Rio  Gninde  R.  R. 
Co.  r.  Brownsville,  45  Texas,  88; 
S.  C.  13  Am.  R.W.  Repa.  223;  State, 
Moiria  etc.  R.  R.  Co.  Prosrs.,  v.  Hud- 
son Tunnel  R.  R.  Co..  38  N.  J.  548; 
S.  C.  13  Am.  R.W.  R.  82. 

»The  Mohawk  Bridge  Co.  v.  The 
U;ica  &  Sch.  R.  R.  Co.,  6  Paige,  554; 
Farmers'  Turnp.  Road  v.  Coventry,  10 
Johns.  389;  Mason  v.  Brooklyn  City 
&  ]S\  R.R.  Co.,  35  Barb.  373;  Rio 
Grande  R.  R.  Co.  v.  Brownsville,  45 
Tex.  8S;  Hazlehurst  r.  Freeman,  52 
Ga.  244;  Union  Pac.  R.  R.  Co.  v.  Hall, 
91  U.  S.  343;   Moses  v.  Pittsburg,  Ft. 


W.  &  C.  R.  R.  Co.,  21  111.  516;  Coram. 
V,  Erie  &  N.  E.  R.  R.  Co.,  27  Penn.  St. 
339;  Tennessee  &  Ala.  R.  R.  Co.  v. 
Adams,  3  Head,  596. 

^  State  of  Vermont  v.  The  Boston, 
Con.  &  Montreal  R.  R.  Co.,  25  Vt.  433. 

'Androscoggin  &  Kennebec  R.  R.  Co. 
r.  Androscoggin  R.  R.  Co.,  52  Maine, 
417;  Boston  &  Lowell  R.  R.  Co.  v. 
Boston  &  Maine  R.  R.  Co.,  5  Cush.  375. 

*Andro8COggin  &  Kennebec  R.  R.  Co. 
V.  Androscoggin  R.  R.  Co.,  52  Maine, 
417. 

•Androscoggin  &  Kennebec  R.  R.  Co. 
f>.  Androscoggin  R.  R.  Co.,  52  Main'^, 
417. 
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autliorized  so  to  do,  before  the  connecting  railroad  company 
elects  on  its  part  to  make  connection,  then  the  party  seeking  to 
connect  can  not  coerce  a  return  to  the  original  gauge  on  the  part 
of  the  road  with  which  it  thus  seeks  to  connect.' 

It  is  held,  in  reference  to  the  right  of  the  Pittsburgh,  Fort 
Wayne  &  Chicago  JRailroad  Company  to  enter  into  the  city  of 
Chicago,  that  a  legislative  charter  authorizing  it  to  bring  its 
road  to  the  city  of  Chicago  and  to  acquire  property  therein,  does 
by  necessary  intendment  allow  said  railroad  to  be  built  into  and 
operated  within  said  city.*  And  not  only,  or  barely,  within  said 
city,  but  to  some  suitable  place  within  the  same  for  transaction 
of  its  business  and  accomi;nodation  of  the  public  necessities,  that 
may  be  agreed  on  by  the  city  authorities  and  such  company.' 
And  where  the  city  charter  gives  to  the  municipal  autliori- 
ties  thereof  exclusive  control  over,  and  regulation  of,  the 
streets,  and  also  power  to  direct  and  cx>ntrol  the  location  of 
railroad  tracks  within  the  city,  then  permission  from  the  city 
autliorities  to  a  railroad  company  to  occupy  a  street  or  streets  is 
permission  also  from  the  state,  as  the  city  authorities  in  such  cases 
act  under  the  express  authority  of  the  legislature;  so  that  the 
company  in  such  case  receives  all  the  right  in  that  respect 
which  both  the  state  legislature  and  the  city  council  or 
proper  authority  can  give  it.*  Nor  is  it  any  objection  in 
law  that  the  raising  of  public  streets  or  grounds  for  such 
railroad  purposes  tends  to  deteriorate  the  value  of  property 
abutting  thereon;  for  if  true  in  this  respect,  yet  it  is  not  a  viola- 
tion of  the  constitution,  wherein  the  taking  of  private  property 
for  public  use  without  any  compensation  therefor,  is  prohibited. 
Nor  is  it,  where  the  use  is  alike  as  to  all,  the  ground  of  a  civil 
action  by  a  private  person.* 


*  Androscoggin  &  Kennebec  R.  B. 
Co.  r.  Androscoggin  R.  R.  Co.,  52 
Maine,  417. 

^  Moses  and  others  v.  Pittsburgh, 
Fort  Wayne  &  Chicago  R.  R.  Co.,  21 
III.  516,  522.  Per  contra ^  see  North 
Eastern  R.  R.  Co.  r.  Paine,  8  Rich. 
L.  (So.  Car.)  177. 

*  Moses  and  others  r.  Pittsburgh, 
Fort  Wayne  &  Chicago  R.  R.  Co.,  21 
111.  516.  522. 


*  Moses  and  others  v.  Pittsburgh, 
Fort  Wayne  &  Chicago  R.  R.  Co.,  21 
111.  516,  522. 

*  Moses  and  others  v,  Pittsburgh, 
Fort  Wayne  and  Chicago  R.  R.  Co., 
21111.  516,  522(a). 

(a)  We  deem  the  decision  in  this 
case  to  be  of  such  importance,  from 
the  able  manner  of  treating  this  sub- 
ject, that  we  venture  to  insert  here  the 
following  extract  therefrom.    Caton, 
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By  an  act  incorporating  the  Chicago,  Burlington  &  Quincy 
R.  R.  Co.,  the  terminus  ia  designated  as  "  some  eligible  and 
convenient  point  in  the  county   of   Du    Page,  there  to   con- 


J.  **  But  the  complainant  is  the  own- 
er of  property  on  Beach  street,  and 
the  common  council  of  the  city  have 
authorizied  the  defendant  to  lay  down 
its  track  through  the  center  of  that 
street,  and  to  run  its  cars  and  locomo- 
tives over  it;  whereby  the  complain- 
ant's property  will  be  injured,  for 
which  he  has  received  no  compensa- 
tion; and  he  asks  an  injunction  to  re- 
strain the  defendant  from  exercising 
the  right  thus  granted.  By  the  city 
c  arter  the  common  council  is  vested 
with  the  exclusive  control  and  regula- 
tion of  the  streets  of  the  city,  the  fee 
simple  title  to  which  we  have  already 
decided  is  vested  in  the  municipal 
corporation.  The  city  charter  also 
empowera  the  common  council  to  di- 
rect and  control  the  location  of  rail- 
road tracks  within  the  city.  In  grant- 
ing this  permission  to  locate  the  track 
in  Beach  street,  the  common  council 
acted  under  an  express  power  granted 
by  the  loprislature,  so  that  the  defendant 
has  all  the  rifjht  which  both  the  legis- 
lature and  the  common  council  could 
give  it  to  occupy  the  street  with 
its  track.  But  the  complainant  as- 
sumes higher  grounds,  and  claims 
that  any  use  of  the  street,  even  under 
the  authority  of  the  legislature  and 
the  common  council,  which  tends  to 
deteriorate  the  value  of  his  property 
on  the  street,  is  a  violation  of  that  fun- 
damental law  which  forbids  private 
property  to  be  taken  for  public  use 
without  just  compensation.  This  is 
manifestly  an  erroneous  view  of  the 
constitutional  guarantee  thus  invoked. 
It  must  necessarily  happen  that  streets 
will  be  used  for  various  legitimate  pur- 
poses, which  will,  to  a  greater  or  less 
extent,  discommode  persons  residing  or 
doing  business  upon  them,  and  just  to 


that  extent  damage  their  property; 
and  yet  such  damage  is  incident  to  all 
city  property,  and  for  it  a  party  can 
claim  no  remedy.  The  common  coun- 
cil may  appoint  certain  localities, 
where  hacks  and  drays  shall  stand 
waiting  for  employment,  or  where  wag- 
ons loaded  with  hay  or  wood  or  other 
commodities,  shall  stand  waiting  for 
purch^ers.  This  may  drive  custom- 
ers Away  from  shops  or  stores  in  the 
vicinity,  and  yet  there  is  no  remedy 
for  the  damage.  A  street  is  made  for 
the  passage  of  persons  and  property; 
and  the  law  can  not  define  what  exclu- 
sive means  of  transportation  and 
passage  shall  be  used.  Universal 
experience  shows  that  this  can  best 
be  left  to  the  determination  of  tho 
municipal  authorities,  who  are  su  v 
posed  to  be  best  acquainted  with 
the  wants  and  necessities  of  the 
citizens  generally.  To  say  that  a  new 
mode  of  passage  shall  be  banished 
from  the  streets,  no  matter  how  much 
the  general  good  may  require  it,  sim- 
ply because  streets  were  not  so  used 
in  the  days  of  Blackstone,  would  hard- 
ly comport  with  the  advancement  and 
enlightenmonb  of  the  present  age. 
Steam  has  but  lately  taken  the  place, 
to  any  extent,  of  animal  power,  for 
land  transportation,  and  for  that  rea- 
son alone,  shall  it  be  expelled  the 
streets?  For  the  same  reason  camels 
must  be  kept  out,  although  they 
might  be  profitably  introduced.  *  * 
*  *  *  Or  Ls  the  objection  not  in 
the  motive  power  used,  but  because 
the  carriages  are  larger  than  were 
formerly  used,  and  run  upon  iron,  and 
are  confined  to  a  given  track  in  the 
streets?  Then  street  railroads  must 
not  be  admitted.  They  have  large 
carriages    which   run  on    iron  rails, 
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ncte  with  the  Galena  &  Chicago  Union  Raih-oad;"  and  by 
an  amendatory  act  it  was  authorized  to  construct  a  ])ranch 
from  Aurora  to  and  in  the  city  of  Chicago,  by  way  of  Kaper- 
ville.  It  was  held  that  under  either  act  tlie  teinnlni  of  the 
road  were  sufficiently  fixed  to  authorize  the  company  to  con- 
demn under  the  act  of  1852,  which  is  confined  to  railroads  the 
termini  of  which  have  been  fixed  bv  the  lefjislature.* 

But  power  by  charter  to  construct  and  o]ierate  a  railroad  be- 
tween given  points,  does  not  authorize  the  corporation  thereby 
created  to  own  and  run  a  line  of  boats  from  its  terminals  to 
other  points  further  on;'  and  it  is  held  that  all  contracts 
made  in  furtherance  of  such  water  line  of  operation  are  illegal 
and  void.* 

Where,  by  charter,  the  company  is  empowered  to  chaiige  its 
name,  or  that  of  any  of  its  branches,  in  a  particular  manner,  the 
construction  of  a  branch  road  under  a  different  name,  given  to  it 


and  are  confined  to  a  given  track. 
Their  momentum  is  great,  and  may  do 
damage  to  ordinary  vehicles  or  foot 
passengers.  Indeed,  wo  may  sup- 
pose, or  assume,  that  the  streets 
occupied  by  them  are  not  so  pleas- 
ant for  other  carriages,  or  so  de- 
sirable for  residences  or  business 
stands  as  if  not  thus  occupied.  But 
for  this  reason  the  property  owners 
along  the  street  can  not  exp?ct  to  stop 
such  improvements.  The  convenience 
of  those  who  live  at  a  greater  distance 
from  the  center  of  a  city  require  the 
use  of  such  improvements,  and  for 
their  benefit  the  owners  of  property 
upon  the  street  must  submit  to  the 
burden,  when  the  common  council  de- 
termine that  the  public  good  requires 
it.  Cars  upon  street  railroads  are  now 
generally,  if  not  universally,  propolled 
by  horses;  but  who  can  say  how  long 
it  will  be  before  it  will  be  found 
profitable  to  propel  them  with  steam, 
or  some  other  power  besides  horses? 
Should  we  $?ay  that  this  road  should 
be  enjoined,  we  could  advance  no 
i^ason  for  it  which  would  not  apply 
with  equal  force  to  street  railroads; 


so  that  consistency  would  require  that 
we  should  stop  all.  Nor  would  the 
evil  which  would  result  from  the  rule 
we  must  lay  down,  stop  here.  We 
must  prohibit  every  use  of  a  street 
which  discommodes  those  who  reside  or 
do  business  upon  it,  because  their 
property  will  else  be  damaged.  This 
question  has  boon  presented  in  other 
states,  and  in  some  instances,  where 
the  public  only  have  an  easement  in 
the  streets,  and  the  owner  of  the  ad- 
joining property  still  holds  the  fee  of 
the  street,  it  has  been  sustained,  but 
the  weight  of  authority,  and  certainly 
in  our  apprehension,  all  sound  reason- 
ing, is  the  other  way.'*  (Moses  and 
Others  V.  Pittsl)urg  Fort  Wayne  & 
Chicago  R.  R.  Co.,  21  III.  522-524.) 

'Chicago,  Burlington  and  Quincy 
R.  R.  Co.  V.  Chamb-rlain,  84  111.  3:3:3, 
IGAm.Ry.  Rep.  466. 

*  City  of  St.  Joseph,  exrel.  Hanni- 
bal &  St.  Joe  R.  R.  Co.,  V.  Saville,  39 
Mo.  460;  Hoagland  v.  Hannibal  &  St. 
Joe  R.  R.  Co.,  *39  Mo.  451;  Pearce  c. 
Madison  &  Ind.  R.  R.  Co.,  21  How. 
442. 

»  Thxd, 
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in  the  mode  thus  provided  in  the  charter,  will  not  create  a  new 
corporation/ 

6.  Proof  of  charter. — Though  proof  of  the  charter,  when 
necessary  to  be  shown  by  the  plaintiflF affirmatively,  must  be  by  the 
production  and  introduction  in  evidence  of  the  written  instru- 
ment itself,  or  a  properly  authenticated  copy,  yet  in  an  ac- 
tion by  the  company  as  plaintiffs,  predicated  upon  a  written  in- 
strument, as  a  note  or  other  undertaking,  wherein  the  company 
are  described  as  a  corporation,  the  defendant  is  estopped  to 
deny  plaintiff's  corporate  capacity.*  And  so  in  Alabama,  in  an 
action  by  a  corporation  on  a  note  or  other  writing,  under  the 
common  law  practice,  the  plea  of  general  issue  does  not  cast 
upon  the  plaintiff  the  necessity  of  proving  its  corporate  charao- 
ter.' 

7.  Limltatioa  of  rates  in. — Where,  by  limitation  in  the 
charter  of  a  railroad  company,  there  is  a  restriction  against 
taking  over  and  above  a  certain  rate  of  compensation  for  trans- 
portation, it  is  competent  for  the  legislature,  by  a  subsequent  law, 
to  ann^x  a  penalty  to  the  violation  of  the  charter  in  that  respect; 
and  such  subsequent  act  will  not  be  unconstitutional,  as  impair- 
ing the  obligation  of  the  charter  contract,  if  it  in  no  manner 
change,  or  purport  to  change,  the  original  right  of  the  company.* 

A  restriction  as  to  the  amount  of  rates,  contained  in  a  legislative 
charter,  authorizing  the  construction  and  operating  ef  a  railroad 
designated  therein,  will  not  apply  to  other  roads  subsequently 
owned  or  constructed  by  the  same  corporation,  although  the 
authority  to  construct  or  own  such  other  roads  emanates  from  the 
same  charter.     The  restriction  on  the  amount  of  rates  is  as  to 


*  Morris  v.  St.  Paul  &  Chicago  Ry. 
Co.,  19  Minn.  52S,  10  Am.  Ry.  Rep. 
289. 

^  Evansville,  Indianapolis  &  Cleve- 
land Straight  Line  R.  R.  Co.  v.  City 
of  Evansvil.e,  15  Ind.  395;  Heaston 
r.  C:n.  &  Fort  Wayne  R.  R.  Co.»  16 
Ind.  275;  Brownlee  v.  Ohio,  Ind.  & 
111.  R.  R.  Co.  fit  at.,  18  Ind.  68;  Doug- 
lass Co.  V.  Boilos,  94  U.  S.  104;  Cow- 
ell  V,  Coi,  Spiings  Co.,  3  Col.  82;  S. 
C.  100  U.  S.  5C;  Cahall  v.  Citizens  B. 
Assn.,  61  Ala.  2:J2. 

•Montgomery  R.  R.  Co.,   Use,  &c., 


r.  Hurst,  9  Ala.  (N.  S.)  513,  516; 
Prince  &  Gan^tt  r.  Com.  Bank,  1  Ala. 
(N.  S.)  241.  Judicial  notice  will  not  be 
taken  of  the  charter  of  a  private  corpo- 
ration incorporated  by  special  act.  If 
incorporated  under  a  general  law,  it  is, 
of  course,  otherwise.  Kelly  v.  Trustees 
of  Ala.  &  Cincinnati  R.  R.  Co.,  58 
Ala.  489,  21  Am.  R'y  Rep.  138; 
Franklin  Co.  r.  L'jwiston  Savings 
Bank,  68  Me.  43. 

*  Camden  &  Amboy  R.   R.  Co.  r. 
Briggs,  2  Zabr.  623. 
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the  road  designated  odIv,  and  will  not  be  extended  by  implication 
to  othei*s  not  expressly  included  in  the  limitation.' 

8.  Constraction  of — Power  to  make  and  aell  obligations. — 
In  construing  the  charter  of  a  private  corporation,  such  as  that  of 
a  railroad  company,  it  is  to  be  intended  that  all  powers  which 
are  not  plainly  given,  or  not  given  by  necessary  implication 
are  withheld,  and  remam  with  the  state.  That  what  by  its 
charter  it  is  authorized  to  do,  it  may  do  ;  but  beyond  this  it  may 
not  go."  But  with  regard  to  the  actual  construction  of  works 
plainly  allowed  to  be  constructed,  and  in  reference  to  the  begin- 
ning and  te7*minus  thereof,  the  words  "  at,"  "  to,"  or  "  from,"  a  cer- 
tain place  are  construed  to  include  the  power  to  commence  or  ter- 
minate in  such  places." 

The  grant  of  a  charter  to  make -and  use  a  railroad  at  a  time 
and  place  when  and  where  the  character  and  mode  of  using  such 
roads  are  well  known,  includes  also,  and  carries  with  it,  anthority  to 
use  the  same  in  such  manner,  and  by  such  carriages  and  machines, 
or  motive  power,  as  are  then  ordinarily  used  upon  such  roads.* 
Such  is  the  fair  and  legal  construction  of  such  a  charter,  even  if  it 
make  no  reference  to  the  nature  of  the  propelling  power  which  is  to 
be  used;  and  will  of  course  give  that  power,  when  the  charter  ex- 
pressly invests  it  with  power  to  determine  the  description  of 
carriages  to  be  used  thereon.*  And  therefore,  whether  in  such  a 
case   the  power  be  considered  as  resting  on  an  express  grant,  or 


*  Knight  t.  Southern  Pacific  R.  R. 
Co.,  41  Tex.  406. 

*  Commonwealth  v.  Erie  &  North- 
east R.  R.  Co.,  27  Penn.  St.  (B  Casey) 
339 ;  Packer  v.  The  Sunbury  &  Erie 
R.  R.  Co.,  19  Penn.  St.  (7  Harris)  211 ; 
Pennsylvania  R.  R.  Co.  r.  The  Canal 
Commissioners,  21  Penn.  St.  (9  Harris) 
9 ;  Warren  &  Franklin  R.  R.  Co.  v. 
Clarion  Land  Co.,  54  Penn.  St.  28 ; 
Pittsbui^grh  &  Connelsville  R.  R.  Co.  v. 
Clarke  &  Thaw,  29  Penn.  St.  146; 
Sonth  Carolina  R.  R.  Co.  f .  Columbia 
t  Augrusta  R.  R.  Co.,  13  Richardson's 
Eq.  (S.  C.)  339;  Mayor  of  Macon  v. 
Macon  &  Western  R.  R.  Co.,  7  Ga.  221 ; 

'  Commonwealth  v.  Erie  &  Northeast 
B.  R.  Co.,  27  Penn.  St.  (3  Casey)  339, 

3 


344 ;  Mohawk  Bridgre  Co.  r.  Utica  & 
Schen.  R.  R.  Co.,  6  Paige  Ch.  R.  554  ; 
Farmer's  Turnpike  Co.  v.  Coventry,  10 
John.  Rep.  389  ;  Hazlehursfc  v.  Free- 
man, 52  Geo.  244  :  Savannah,  Albany 
&  Gulf  R.  R.  Co.  V.  Shiels  et  al.,  33 
Geo.  601.  But  not  into  such  place  in 
a  direction  different  from  that  of  the 
general  direction  of  the  road  :  Savan- 
nah, Albany  &  Gulf  R.  R.  Co.  t?. 
Shiels,  supra. 

*  Bordentown  k  South  Amboy  Turn- 
pike Co.  V.  The  Camden  &  Amboy  R. 
R.&  Trans.  Co.,  2  Harrison  (N.  J.), 
314,  319. 

'  Bordentown  &  South  Amboy  Turn- 
pike Co.  V,  Camden  &  Amboy  R.  R. 
&  Trans.  Co.,  2  Harrison,  314. 
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as  resulting  from  the  implied  effect  o£  the  charter,  the  company 
constructing  and  using  a  road  under  such  a  charter,  has  the 
power,  if  not  expressly  prohibited,  to  use  steam  as  a  propelling 
power  upon  its  road.* 

The  right  to  use  steam  being  thus  legalized  as  to  such 
road,  then  the  use  thereof  on  such  road  can  never  be  a  public 
nuisance;'  not  even  though  it  be  near  to  a  public  highway.* 
The  use  thereof  may,  however,  amount  to  a  private  nuisance; 
but  the  alleged  preventing  of  persons  from  traveling  the  mill 
road  of  a  plaintiff  as  they  had  previously  used  to  do,  to  the  dim- 
inution of  custom  tolls  and  profit  of  the  mill,  is  not  such.*  This 
is  merely  an  effect  founded  on  tlie  fears  and  apprehensions  of 
accidents  and  dangers  in  the  mind  of  the  public;  *  and  it  were, 
moreover,  difficult  to  ascertain  if  such  diminution  of  business 
and  profit  results  therefrom,  or  from  the  easier  and  more  expedi- 
tious means  of  conveyance  afforded  by  the  road  in  reaching 
opposing  or  rival  markets  and  places  of  accommodation.  •  To 
render  the  corporation  acting  under  such  a  charter  liable  as  for  a 
private  nuisance  or  injury,  it  must  place  some  solid  obstruction 
in  the  way  of  approach  to  plaintiff^'s  premises,  or  do  some  other 
unlawful  and  extraordinary  act' not  contemplated  by  the  charter;* 
or  some  other  act  for  which  damages  assessed  for  right  of  way 
are  not,  in  contemplation  of  law,  allowable,  as  for  flowing  back 
the  water  on  adjoining  lands  of  the  owner." 

A  legislative  charter  of  a  railroad  corporation,  authorizing  the 
company  to  construct  a  railroad  between  two  designated  places, 
is  construed  to  authorize  the  construction  of  the  same  over  the 
lands  of  the  state  lying  in  the  contemplated  route  of  the  road.* 
Nor  is  it  an  objection  thereto  that  no  provision,  such  as  is  made 
in  relation  to  lands  of  private  persons,  is  made  for  compensation 
to  the  said  state  for  such  lands  or  easement  as  may  be  taken;  for 
the  state-is  not  bound  to  provide  for  compensation  for  the  taking 
of  public  property.  The  legislature  may  dispose  of  it  without 
compensation,  and  therefore,  may  of  course  devote  it  to  public 
use  without  compensation.     It  is  private  'property  that,  under 

»/6. 319.  '72>..S21. 

•16.319,320.  8/6.314. 

•76.319,320.  » Indiana  Cent.  R.  W.  Co.   r.  The 

*76.  320,  321.  State  of  Indiana  and  others,    3  Ind. 

»i6.320,  321.  421. 

»/6.  320,  321. 
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the  constitution,  shall  not  be  taken  ior piMic  vse  without  compen- 
sation to  the  owner  therefor.* 

And  when  an  act  of  assembly  authorizes  the  construction  of  a 
railroad  between  two  designated  points,  and  no  intermediate 
point  is  named,  and  the  routes  between  such  points  are  equally 
practicable,  then  the  legal  inference  is  that  the  most  direct  route 
is  contemplated  by  the  statute.*  But  if  there  be  a  difference  in 
practicability  of  the  two  routes,  then  a  reasonable  discretion  is 
allowed  in  the  selection  or  choice  of  the  one  to  be  followed.* 

The  exclusive  right  to  construct  an  ordinary  highway,  with 
bridges  over  an  intervening  stream,  for  crossing  of  the  public,  is 
not  infringed  by  the  building  and  operating  a  railroad  along  in 
the  vicinity  of  such  highway  and  crossing,  and  by  the  erection 
of  piers  for  such  railroad  across  siich  stream,  and  crossing  the 
same  thereon.  There  is  no  such  similarity  as  renders  the  one  an 
interference  with  the  other.* 

Power  under  a  railroad  charter  to  contract,  includes  power 
to  sell  and  transfer  obligations  and  securities  taken  by  it 
in  the  prosecution  of  the  object  of  the  charter.  Xor  does 
the  express  authority  of  the  statute,  conferred  upon  a  rail- 
road corporation,  to  execute  mortgages  or  deeds  of  trust  on  its 
property  and  road,  preclude  the  company  from  giving  such 
other  securit}'^  to  its  creditors  as  it  may  possess.  It  may  there- 
fore sell,  or  pledge  notes,  mortgages,  or  other  securities,  to 
secure  payment  of  its  bonds,*  or  any  choses  in   action.*     Such 


>  Indiana  Cent.  R.  W.  Co.  v.  The 
State  of  Indiana  and  others,  3  Ind. 
421,  425. 

'  Newcastle  &  Richmond  "R.  R.  Co. 
V.  The  Peru  &  Indianai>oli8  R.  R.  Co., 
3  Ind.  464,466. 

*  Newcastle  &  Richmond  R.  R.  Co. 
r.  The  Peru  &  Indianapolis  R.  R.  Co., 
3  Ind.,  464,466;  People  v.  N.  Y.  Cent. 
k  H.  R.  R.  R.  Co.,  74  N.  Y.,  302,  S.  C. 
12  Hun,  195;  Struthers  t>.  Dunkirk, 
W.  k  P.  R.  R.  Co.,  87  Penn.  St.  282. 

*  Lake  p.  Virginia  and  Truckee  R. 
R.  Co.,  7  Nevada,  294;  Mohawk 
Brid^  Co.  V.  The  Utica  and  Scheneo- 
tady  R.  R.  Co.,  6  Paige,  554;  Thomp- 
son p.  N.  York  and  Harlem  R.  R.  Co., 
3  Sand.  Ch.  R.  62.5;  City  of  New  York 


p.  New  Eng.  Transf.  Co.,  14  Blatch. 
159;  McRee  v.  Wil.  and  R.  R.  R. 
Co.,  2  Jones,  (N.  C.)  186;  Tucker  p. 
Cheshire  R.  R.  Co.,  21  N.  H.  (1  Foster), 
29;  McLeod  p.  S.,  A.  &  G.  R.  R.  Co., 
25  Geo.  445;  Bridsre  Co.  p.  Hoboken 
Land  Imp.  Co.,  2  Beasley,  (N.  J.  Ch. 
R.)  81.  It  is  clear  that  there  is  no 
identity,  practicably  speaking,  between 
the  enterprises,  if  for  no  other  reason 
than  that  the  one  can  not  accommodate 
ordinary  travel,  and  the  other  is  equal- 
ly incapable  of  accommodating  travel 
by  rail. 

*  The  Uncas  National  Bank  of  Nor- 
wich p.  Rith  and  wife,  23  Wis.  339. 

•Downie  p.  Hoover,  12  Wis.  174; 
Morris  p.  Cheney,  51  111.  451. 
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power,  we  may  remark  here,  is  an  attribute  of  its  corporate 
capacity  suitable  to  its  purpose  and  business,  and  is  believed  to 
exist  independent  of  statutory  authority. 

The  definition  of  the  t-erm  "  lateral  road"  given  by  the  Sujireme 
Court  of  Illinois  is,  "  one  proceeding  from  some  point  on  the 
main  trunk,  between  its  termini."  *  *  *  a  ^  lateral  road 
is  but  another  name  for  a  branch  road.  Both  must  have  a  prin- 
cipal i*oad  from  wliich  they  proceed.  They  are  appendages  to, 
and  are  properly  a  part  of,  the  main  road."*  The  same  power 
to  condemn,  lands  for  right  of  way  for  a  lateral  road  will  be  held 
to  exist  inferentially  as  is  allowed  to  the  principal  road  by  its 
charter,  if  a  lateral  road  be  legally  authorized  and  no  restriction 
is  made  as  to  such  ricrht.'  And  the  limitation  or  extension  of 
time  in  which  to  construct,  will  by  intendment  be  applied  equally 
to  the  main  and  to  the  lateral  lines  of  road.'  So,  when  bv  lesfis- 
lative  enactment  power  is  given  to  a  railroad  corporation  to  build 
a  lateral  line  or  lines  of  road,  and  no  limit  is  fixed  to  the  length 
thereof,  the  courts  will  not  undertake  to  establish  a  limit  unless 
there  be  an  obvious  and  gross  abuse  of  such  power;  for  while 
the  rule  of  strict  construction  will  be  applied  to  prevent  the  ex- 
ercise of  powers  not  granted  by,  or  clearly  inferable  from,  the 
charter,  so,  on  the  other  hand,  those  granted,  or  clearly  resnlti  ig 
from  the  grant,  are  to  be  protected  with  equal  strictness.* 

In  the  absence  of  statutory  power  so  to  do,  a  charter  of  a  rail- 
road corporation  authorizing  the  building  of  a  railroad,  and 
branches  connecting  therewith,  does  not  empower  the  company 
to  purchase  and  operate,  as  such  branch  or  branches,  under  and 
subject  to  the  terms  of  its  charter,  such  as  may  have  been  construct- 
ed by  a  difi*erent  corporation,  acting  under  a  different  charter.* 
And  where,  by  statutory  authority,  one  railroad  company  pur- 
chases and  operates  a  railroad  which  has  been  constructed  by  a 


*  Newhall  v.  Galena  &  Chi.  Union 
R.  R.  Co.  and  another,  14  111.  27.'3. 

2  Xewhall  v.  Galena  &  Chi.  Union 
R.  R.  Co.  and  another,  14  111.  273. 

» Newhall  v.  The  Galena  &  Chi. 
Union  R.  R.  Co.,  14  111.  273. 

*  Newhall  v,  ITie  Galena  &  Chi. 
Union  R.  R.  Co.,  14  111.  273,  275; 
Black  V.  Del.  &  Raritan  Canal  Co., 
7  C.  E.  Green,  130;  S.  C.  9  Id  4o5. 

*  Campbell  and  others  r.  The  Mariet- 


ta &  Cincinnati  R.  R.  Co.,  23  Ohio  St. 
168.  A  reservation  in  the  charter  of 
a  railroad  company,  of  a  rijfht  to 
authorize  other  corporations  to  enter 
upon  and  use  such  railroad,  extends 
to  a  branch  railroad  purchased  from 
another  company,  whose  charter  con- 
ained  no  such  reservation:  Lexing^ 
ton  &  West  Cambridge  R.  R.  Co.  f>. 
Fikhburg  Railway  Co..  14  Gray.  26G. 
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different  company,  it  is  subject  to  the  same  conditions  and 
terms  as  to  its  corporate  rights  in  the  hands  of  the  purojiaser,  as 
it  had  been  in  the  hands  of  the  orisjinal  owners:  not  only  in  re- 
spect to  its  corporate  character  and  charter,  but  also  in  reii^ard 
to  the  right  to  fix  rates,  and  to  demand  and  receive  compensa- 
tion.* If  the  roads  thus  by  statute  allowed  to  be  purchased, 
may  be  operated  by  the  purchasers  under  their  own  charter, 
instead  of  under  the  charters  under  which  they  were  constructed, 
then  it  follows  that  a  Vail  road  company  having  an  irrepealable 
charter,  with  privilege  of  fixing  its  own  rates,  may,  by  absorb- 
ing other  roads  whose  rates  are  restricted  by  law,  thus  evade 
the  clause  of  the  charter  of  the  latter  which  fixes  a  limit  to  its 
rates;  and  all  the  roads  thus  restricted  may  be  absolved  there- 
from, by  passing  into  the  hands,  and  under  the  corporate  author- 
ity, of  those  roads  upon  whose  right  to  charge  for  services 
rendered  there  is  no  limitation.'  By  the  statute  of  Ohio,  Feb. 
11,  1848,  this  power  as  to  corporations  subsequently  organized, 
(unless  otherwise  in  their  charter  expressed),  is  limited,  and 
plac3ii  under  legislative  control.  Previous  thereto  most  of  the 
Ohio  roads  were  in  this  respect  unrestrained.  It  is  obvious 
then,  that  statutory  authority  to  one  road  to  purchase  another, 
is  not  to  be  construed  as  doing  away  with  this  restriction  where 
it  pr3viously  existed.  "  No  greater  rights  can  pass  to  the 
vendee  then  were  owned  by  the  vendor.'" 

9.  Benefits  of,  not  affected  by  a  general  law. — A  railroad 
corporation  is  not  deprived  of  a  charter  exemption  by  the  subse- 
quent enactment  of  a  general  law  to  the  contrary  thereof.  Thus, 
where  by  its  charter  such  corporation  was  not  to  be  required  to 
fence  its  road  within  the  waters  of  any  river,  a  subsequent  en- 
actment requiring  railroad  companies  generally  to  fence  their 
road  does  not  have  the  effect  to  take  away  such  exemption,* 
Shallow  channels  of  water  between  the  main  land  and  islands 
of  rivers  are,  in  law,  held  to  be  in  the  rivers,  within  the  mean- 
ing of  such  exemption." 

*  Campbell  and  others  r.  The  Marietta  &  Cincinnati  R.  R.   Co.,   23  Ohio  St- 

&  Cincinnati  R.  R.  Co.,  23  Ohio  St.  168,189,190. 

168,  189.  *  Schermerhom  v.  The  Hudson  River 

'Campbell  and  others  r.  The  Marietta  R.  R.  Co.,  38  N.  Y.  (11  Tiffany)  103. 

&  Cincinnati  R.  R.  Co.,  23  Ohio  St.  *  Schennerhom  v.  The  Hudson  River 

168,  189,  190.  R.  R.  Co.,  supra. 
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10.  Abandonment  of. — A  private  corporation  may  abandon  its 
charter,  and  diesolve  its  corporate  capacity  and  entity;*  except 
80  far  as  its  creditors  have  a  riglit  to  object,*  and  so  far  as  its 
duties  to  the  public,  as  conservators  of  a  peculiar  sort  of  hii^liway, 
may  tend  to  limit  such  right.'  As  re;:^ards  the  rights  of  credit- 
ors, it  will  still  in  such  case  be  regarded  and  treated  in  law  as 
subsisting,  and  its  last  elected,  or  acting,  officers  and  agents  will 
be  recognized  as  such  for  the  purpose  of  serving  process.* 

But  in  so  far  as  the  right  to  dissolve  itself  maj'  be  limited  in 
law  by  its  duties  to  the  public  as  conservator  of  a  public  high- 
way, the  legislature  may  by  law  release  it  from  such  duties 
and  limitation,  and  may  allow  a  transfer  of  its  powers,  effects 
and  duties  into  other  hands;*  subject,  however,  to  the  rights  of 
creditors.  And  so  the  legislature  may  allow  a  consolidation  of 
two  railroad  corporations,  by  the  merger  of  the  one  into  the 
other',  whereby  the  one  so  merged  loses  its  corporate  existence. 
Such  merger  works  with  it  a  dissolution — desfh>ys  the  actual,  (or 
(It  f(icto\  identity  of  both,  but  preserves  the  legal  identity  of 
the  latter.*  The  company  so  merged,  that  is,  all  its  members, 
pass  into  and  become  members  of  the  company  into  which  it 
is  merged.  All  its  corporate  privileges  and  property  bocome 
vested  therein,  and  all  the  liabilities  of  the  extinct  company  be- 
come chargeable  against  the  corporation  into  which  it  is  merged.' 
By  such  merger  the  company  merged  loses  its  legal  identity,  its* 
legal  entity  and  corporate  existence;  it  can  therefore  no  longer 
have  any  corporate  recognition."     If  to  such  a  proceeding   the 


^LauTnan  v.  The  Lebanon  Valley 
Railroad  Co.,  30  Penn.  St.  (6  Casey) 
42.  The  taking  up  of  part  of  a  line  of 
road  does  not  amount  to  an  abandon- 
ment of  other  parts  of  the  line  still 
operated  by  the  company:  City  of 
Columbus  t\  Columbus  &  Shelby  R. 
R.  Co.,  37  Ind.  294,  3  Am.  Ry.  Repta. 
70 .  And  agreeing  with  the  proper  city 
authorities  for  a  postpimement  of  the 
laying  of  their  track  for  the  period  of 
ton  years,  will  not  amount  to  an  aban- 
donment: McNeil  r.  Chioa<?o  City 
Ry.  Co.,  61  m.  150,  12  Am.  Ry.  Repts. 
4-)7. 

"^  Lauman  v.  The  Lebanon  Valley 


R.  R.  Co.,  30  Penn.  St.  (6  Cas'-y)  42. 

•  Lauman  v.  The  Lebanon  Valley 
R.  R.  Co.,  30  Penn.  St.  (6  Casey)  42. 

*  Jjauman  v.  The  L  'banon  Valley  R. 
R.  Co.,  30  Penn.  St.  (6  Casey)  42. 

•  Lanman  v.  The  Lebanon  Valley  R 
R.  Co.,  30  Penn.  St.  (6  Casey)  42. 

*  Lauman  v.  The  Lebanon  Valley 
R.  R.  Co..  30  Penn.  St.  (6  Casey)  42,  45 ; 
The  State  r.  Bailey,  16  Ind.  46. 

'  Lauman  r.  The  Lebanon  Valley  R. 
R.  Co.,  30  Penn.  St.  (6  Casey)  42,  45; 
State  t?.  Bailey,  16  Ind.  46. 

®  Lauman  r.  The  Lebanon  Valley  R. 
R.  Co.,  30  Penn.  St.  (6  Casey)  42,  45; 
State  r.  Bailey,  16  Ind.  46. 
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law  and  a  legal  majority  of  the  respective  corporations  consent, 
and  tlie  same  be  eflecled  by  those  authorized  to  do  bo,  a  sinjjfle 
member  of  either  can  not  object  thereto  in  law.*  Yet  a  stock- 
holder in  the  company  merged  who  dissents  to  the  merger,  and 
to  becoming  a  member  of  the  other  company,  can  not  be  com- 
pelled to  become  a  member  of,  or  stockholder  in,  such  other 
company  against  his  will.'  The  merger  works  a  dissolution  of 
his  company,  and  thereby  a  change  in  the  form  of  the  interests 
of  its  members,  by  destroying  the  stock,  and  substituting  in  lieu 
thereof  the  legal  interest  or  property  which  the  stock  before 
such  merger  represented;  which  interest  being  indivisible,  and 
being  transferred  by  tlie  merger  to  tiie  other  company, 
thereby  destroying  such  dissenting  member's  stock,  he  has  a 
right  to  compensation  therefor  before  such  proceeding  may  take 
place;  and  to  secure  him  therein  an  injunction  against  perfect- 
ing the  merger  without  such  compensation  is  allowable.* 

11.  Forfeiture  of  charter.— A ltli0U"rh  a  charter  riofht  of  a 
corporation  may  not  be  arbitrarily  invaded  or  abolished  by  the 
legislative  power  of  a  state,  yet  an  act  of  assembly  providing 
for  such  a  forfeiture  on  condition  of  acquiescence  therein,  or 
consent  thereto,  given  by  all  the  stockholders,  is  not  necessarily 
void  for  unconstitutionality;  but  will  have  the  effect  of  creating 
such  forfeiture,  if  assented  to  and  accepted  by  a  majority  of  the 
stockholders.*  Such  a  proceeding,  when  consented  to  by  the 
corporation,  or  done  witli  its  approbation  and  consent,  does  not 
violate  the  constitution  by  impairing  the  obligation  of  a  contract.* 

We  appreiiend,  however,  that  such  transaction  between  the 
state  and  the  stockholders  must  be  made  in  good  faith,  and  for 
some  cause  for  which  a  like  forfeiture  might  be   enforced  upon 


'  Laaman  v.  The  Lebanon  Valley  R, 
R.  Co.,  30  Penn.  St.  (6  Causey)  42,  45. 

*  Lauman  v.  The  Lebanon  Valley  R. 
R.  Co.,  80  Penn.  St.  42;  State  i;.  Bai- 
ley, 16  Ind.  46. 

'I^uman  r.  The  Lebanon  Valley 
R.  R.Gj.,.30  Penn.  St.  (6  Casey)  42, 
49;  State  v.  Bjiley,  16  Ind.  46. 

*  Mobile  &  Ohio  R.  R.  Co.  v.  The 
State,  29  Ala.  573.  Though  at  com- 
mon law  forfeitures  must  be  judicially 
dedaied  before  taking  effect,  yet  when 


incurred  under  a  statute  the  forfeiture 
is  efifectual  on  the  occuiTence  of  the 
cause  thereof :  Oakland  R.  R.  Co.  v, 
Oakland,  Brooklyn  &  F.  V.  R.  R.  Co., 
45  Cal.  365,  5  Am.  Rw.  Reps.  148. 
^  Mobile  &  Ohio  R.  R.  Co.  v.  The 
State,  29  Ala.  573.  Persons  con- 
tracting with  a  corporation  possessing 
such  power  to  consent,  are  regarded 
as  acting  in  reference  to  the  possible 
exercise  theroof,  and  of  its  consequen- 
ces. Tb, 
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the  company,  and  not  to  the  prejudice  of  tlie  creditors  of  the 
corporation.  Tlie  corporation  can  no  more  despoil  its  creditors 
of  the  right  to  the  benefit  of  its  property  in  satisfaction  of  its 
debts,  by  a  vohintary  surrender  thereof  to  the  state,  than  to  an 
individual ;  and  a  charter  right  or  franchise  is,  in  its  character, 
property,  presum))tively  possessing  a  value.* 

But  when  the  charter  or  francliise  is  granted  by  act  of  the  leg- 
islature, with  a  clause  therein  declaring  the  same  subject  to  be 
forfeited  unless  certain  conditions  be  performed  within  a  lim- 
ited time,  then  in  case  of  a  failure  to  comply  with  the  conditions 
of  the  grant,  the  charter  becomes  forfeited  by  the  legislative  en- 
actment, and  such  law  is  not  subject  to  any  constitutional  objec- 
tion as  interfering  with,  or  encroaching  upon,  the  province  of  the 
judiciary.  No  adjudication  of  a  forfeiture  by  the  courts  is  re- 
quired in  such  cases.  But  the  legislative  department  may  treat 
the  same  as  forfeited,  and  may,  by  statute,  grant  the  same  to  an- 
other * 

Ordinarily,  however,  a  forfeiture  of  charter  rights  can  only 
be  declared  and  established  by  judicial  proceedings  directly  in- 


^  Oakland  R.  R.  Co.  v.  the  Oakland, 
Brooklyn  &  Fruit  Vale  R.  R.  Co.,  45 
Cal.  365  ;  Powell  r.  N.  Mo.  R.  R. 
Co.,  42  Mo.  63,  69 ;  Goodwin  v,  Mc- 
Gehee,  15  Ala.  232;  Bedford  R.  R.  Co. 
V.  Bowser.  48  Pcnn.  St.  (12  Wright) 
29, 37.  But  see  Silliraan  v.  Fredericks- 
burg, Orange  &  Charlottesville  R.  R. 
Co.,  27  Gratt.  119,  17  Am.  Ry.  Rep. 
157,  that  under  a  charter  provision  for 
forfeiture,  the  state  takes  the  proper- 
ty and  franchises  free  from  any  trusts. 
Persons  acquiring  such  subsequent  in- 
terests are  held  to  have  notice  of  the 
terms'of  the  act  authorizing  the  crea- 
tion of  the  trust  under  which  they 
claim.  In  this  case  no  money  was  ex- 
pended on  the  road,  or  interest  paid : 
which,  it  was  held,  afforded  a  strong 
presumption  that  the  company  re- 
ceived no  money  for  the  bonds  issued. 
The  plaintiffs,  therefore,  were  not  in- 
nocent purchasers  for  value,  or  with- 
out notice. 

«Jn  re    Brooklyn.  Winfield  &  N. 


R.  R.  Co.,  72  N.  T.  245,  75  N.  Y. 
335,  19  Hun,  314,  55  How.  Pr.  14 ; 
Oakland  R.  R.  Co.  v.  The  Oakland. 
Brooklyn  &  Fruit  Vale  R.  R.  Co.,  45 
Cal.  365;  La  Grange  &  M.  R.  R.  Co. 
V.  Rainey,  7  Coldw.  420;  Kennedy  v. 
Strong,  14  John.  129;  United  States  t>. 
GiTindy,  3  Cranch,  351;  State  v.  Clin- 
ton &  Port  Hudson  R.  R.  Co.,  4  Rob- 
inson (La.),  445;  Sturges  v.  Vandcr- 
bat,  73  N.  T.  384;  Brooklyn  Steam 
Trans.  Co.  v.  Brooklyn,  78  N.Y.  524. 
In  Wisconsin  it  is  held,  that  a  charter 
to  construct  and  run  a  railroad  be- 
tween two  termini,  is  forfeited  by 
taking  up  and  abandoning  the  road 
between  the  same;  and  that  power  to 
change  the  route  between  such  points 
does  not  confer  the  right  to  change 
said  tennini  or  either  of  them;  and 
that  if  changed,  it  works  a  forfeiture: 
Att'y-Genl.  t;.  West  Wisconsin  By. 
Co.,  36  Wis.  466,  9  Am.  Rw.  Reps. 
141. 
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stitnted  for  that  purpose;  and  the  method  is  by  quo  warranto^ 
It  can  not  be  done  incidentally  in  collateral  proceedings." 

It  is  not  a  ground  for  forfeiture  of  a  charter  of  a  corporation 
that  it  accepts  a  charter  also  from  another  state  for  a  like  pur- 
pose, any  more  than  it  is  cause  for  fi^rfeiture  of  a  patent  right 
obtained  from  one  sovereignty  to  obtain  a  like  one  for  the 
same  invention  from  another  sovereignty/  The  coq)oration 
does  not  divest  itself  of  its  allegiance,  or  transfer  the  sjime,  by 
accepting  a  charter  from  another  state.  It  cai;  not  by  such  ac- 
ceptance throw  oiF  the  obligations  that  rest  upon  it.  Xor  can 
its  new  relations,  if  there  be  in  such  case  any  relation  or  privity, 
shelter  or  excuse  it  from  the  performance  of  its  original  obli- 
gations under  the  old  one,  or  from  the  consequences  of  a  viola- 
tion thereof.  Therefore,  as  the  fact  of  being  incorporated  in  an- 
other state  can  not  harm,  or  militate  against,  the  interest  or 
rights  of  the  state  that  created  it,  and  inasmuch  as  the  courts 
thereof  will  enforce  these  rights,  just  as  if  no  other  act  of  incorpo- 
ration had  been  granted  to  it  by  the  neighboring  state,  it  follows 
that  the  acceptance  of  such  other  act  of  incorporation  is  no  cause 
of  forfeiture  of  its  original  franchise.*  Such  corporations  are 
distinct  and  separate  legal  entities,  although  their  corporate 
names  and  purpose  be  the  same.*     It  is   not  like  the  case  of  a 


*Bruffett  and  others  v.  Great  West- 
em  R.  R.  Co.,  25  111.  a53,  356;  Kent^s 
Com.  Vol.  2,  305;  Danbury  &  Norwalk 
R.  R.  Co.  V.  Wilson,  22  Conn.  435. 
449,  452;  Matter  of  Petition  of  N.  Y. 
Elevated  Ry.  Co.,  70  N.  Y.  327,  19 
Am.  Ry.  Rep.  152;  Stiirges  r.  Vander- 
bilt  73  N.  Y.  384. 

» Matter  of  Petition  of  N.  Y.  Elevated 
K  R  Co.,  70  N.  Y.  327, 19  Am.  Ry. 
Rep.  152;  Danbury  &  Norwalk  R.  R. 
Co.  r.  Wilson,  22  Conn.  4a5,  449, 452; 
Cleveland,  Pamesville  &  Ashtabula  R. 
R.  Co.  r.  The  City  of  Erie.  27  Penn.  St. 
(:j  Casey)  ^0;  N.  Jersey  Southern  R. 
R  Co.  r.  Long  Branch  Corners,  39  N. 
J.  28,  14  Am.  R.  W.  Reps.  211;  Au- 
rora k  Cincinnati  R.  R.  Co.  v.  City  of 
Lawrenceburgh,  56  Ind.  80, 18  Am.  Ry. 
Rep.,  V^;  Same  v.  Miller,  Id.,  18  Am. 
Ry.  Rep.  144;  (and  the  pendency  of 
quo  warranto  proceedings  to  procure  a 


forfeiture,  on  the  ground  that  the  com- 
pany was  organized  to  do  an  illegal 
act,  can  not  affect  or  delay  the  decis- 
ion in  a  prior  proceeding  to  enjoin  the 
company  from  further  prosecuting  the 
purpose  for  which  it  was  organized. 
A.  &  C.  R.  R.  Co.  V.  City  of  L.)  Den- 
ver &  Swansea  Ry,  Co.  v.  Denver 
City  Ry.Co.,2  Col.  673, 20  Am.  Ry.Rep. 
339;  Hamilton  v.  Annapolis  &  E.  R.  R. 
R.  Co.,  1  Md.  Ch.  107;  Laflin  &  Rand 
P.  Co.  r.  Sinsheimer,  46  Md.  315; 
Chubb  P.  Upton,  95  U.  S.  605;  Leh- 
man V.  Warner,  61  Ala.  455. 

•Comm.r.  Pittsburg  &  Connell  ville 
R.  R.  Co.,  58  Ponn.  St.  26. 

*  Commonwealth  v.  Pittsburg  an.l 
Connellsville  R.  R.  Co.,  58  Penn.  St.  26. 

*  Allegheny  Coun'.y  v,  Cleveland  & 
Pittsburg  R.  R.  Co.,  51  Penn.  St.  (1  P. 
F.  Smith).  228;  Ohio  &  Miss.  R.  R. 
Co.  V.  Wheeler,  1  Black,  28G. 
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joint  act  of  incorporation  of  a  company  in  two  or  more  states, 
created  by  tlie  concurrent  legislative  enactments  of  each  state, 
each  made  in  reference  to  the  other,  and  with  a  view  to  an  inter- 
state corporation  and  work  of  inter-state  improvement:  whereby 
the  corporation  becomes  a  legal  entity  in  each,  and  the  respective 
legislative  acts  of  incorporation  become  a  compact  between  such 
states   themselves,  and  with  the  corporate  body,  thus  created.* 

The  forfeiture  of  a  charter  may  be  waived  by  implication  on 
the  ])art  of  the  state.'  Thus  the  passage  of  a  legislative  act  con- 
ferring upon  a  railroad  company  certain  privileges  and  powers, 
the  exercise  of  which  is  inconsistent  with  a  forfeiture  of  its  char- 
ter, then  in  point  of  time  within  a  few  days  of  becoming  forfeited, 
is  liolden  to  have  been  an  indefinite  waiver  of  such  forfeiture, 
and,  by  a  necessary  implication,  to  have  continued  its  charter  in 
full  vigor  for  an  indefinite  period  of  time.' 

In  the  case  of  Foster  v.  Fitch  and  others,  here  cited  from  36 
Connecticut,  the  aharter  of  the  New  Haven  &  Derby  Railroad 
Company  contained  a  provision  requiring  the  company  to  com- 
plete its  road  in  a  given  time,  or  else  in  default  thereof  that  the 
charter  sliould  be  void.  When  the  specified  time  was  within  a  few 
days  of  expiring,  the  legislature  passed  an  act  authorizing  the 
company  to  issue  its  bonds  to  a  large  amount,  to  be  negotiated 
and  used  in  the  completion  of  the  road,  and  to  be  paid  at  a  far 
distant  point  of  time;  the  payment  to  be  guaranteed  by  the  city 
of  New  Haven.  It  was  held  by  the  Supreme  Court  of  the  State, 
that  this  act  of  the  Assembly  repealed  by  implication  the  clause 
of  forfeiture  contained  in  the  original  charter,  and  continued  the 
corporate  capacity  of  the  railroad  company  for  an  indefinite  pe- 
riod of  time.  Tliat  court  say.  Park,  Justice:  "We  think  it  is 
clear  that  the  act  repeals  the  ninth  section  of  the  charter  by  impli- 
cation. That  section  had  performed  all  the  good  it  could  accom- 
plish. The  road  was  far  advanced  in  its  completion.  It  was  for 
the  benefit  of  the  state  tliat  it  should  be  completed.  No  good 
could  result  from  its  non-completion,  and  the  act  in  question  in- 
tended that  it  should  be  completed." 

'  Brockets.  Ohio  &  Pennsylvania  R.  Conn.  236;  Mattor  of  Petn.  of  N.  Y. 

R.  Co.,  14  Penn.   St.  ( 2  Harris)  244;  E.  R.  R.  Co.,  supra. 

Cleveland   &    Pittsburg  R.  R.  Co.  u.  '  Foster   v.  Fitch .  and    others,    36 

Spvr.  56  Penn.  Sf.  825.  Conn.  236;  Matter  of  Petn.  of  N.  Y. 

^  Foster   r.   Fitch    and    others,   36  E.  R.  R.  Co.,  supra. 
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When  there  is  constitutional  power  in  the  legislature  to  de- 
clare a  forfeiture  of  a  charter  franchise,  then  an  enactment  of  for- 
feiture vests  the  franchise  in  the  state  at  once  and  without  doinix 
anything  more.  And  so  when  the  grant  is  but  for  a  limited  time, 
the  franchise  is  returned  to  the  state  by  lapse  of  time.'  But  a 
forfeiture  at  common  law,  that  is,  in  case  forfeiture  is  claimed  for 
causes  extraneous  to  the  charter,  as  for  improper  action,  or  abuse 
of  its  privileges,  or  omission  to  subserve  the  purposes  of  the  or- 
ganization or  grant,  raust  be  enforced  by  suit.'  If,  however,  the 
grant  is  upon  condition  precedent,  then  non-compliance  with  the 
condition  forfeits  the  right  of  subsequent  compliance  there- 
with, and  fixes  upon  tfie  company  a  legal  disability,  subjecting 
it  to  be  disfranchised  by  quo  wai^ranto.* 

Is  or  is  it  a  ground  of  forfeiture  of  the  charter  of  a  railroad 
company's  branch  road,  that  by  reason  of  the  insufficiency  of  pas- 
senger business  to  pay  a  reasonable  compensation  for  running 
passenger  trains  thereon,  the  company  withdraws  its  regular 
passenger  trains  therefrom,  and  gives  notice  thereof.*  More 
especially  is  it  not  such  cause  when  the  deficiency  of  passenger 
travel  is  attributable  to  the  aption  of  the  state,  in  allowing  com- 
petition of  an  injurious  nature  by  a  parallel  line  of  road.* 

The  passage  of  an  act  reviving  a  de  facto  railroad  corporation, 
after  the  occurrence  of  events  rendering  the  charter  liable  to  for- 
feiture, but  before  a  forfeiture  is  judicially  declared,  cures  all  de- 
ficiency and  liability  to  forfeiture  in  that  respect,  and  continues 
the  de  facto  corporation.  It  legalizes  the  same  as  a  corporation 
dejui'c^  to  the  same  extent  as  the  de  facto  corporation  exists  at 
the  time  of  the  passage  of  the  curative  act.'      Such  act  revives 


^  Oakland  R.  R.  Co.  f?.  The  Oakland, 
Brooklyn  &  Fruit  Vale  R.  R.  Co.,  45 
Cal.  365;  United  States  v.  Grundy,  3 
Cranch,  351.  But  if  the  state,  instead 
of  enforcing  a  forfeiture,  continue  to 
recognize  the  company  as  a  corporate 
body,  it  may  act  as  such  de  facto,  and 
will  be  a  legal  entity  if  so  recognized 
by  statute:  Lagrange  &  Memphis  R. 
R.  Co.  V.  Rainey  ei  al,  7  Cold.  (Tenn.) 
420. 

» The  Oakland  R.  R.  Co  v.  The  Oak- 
land, Brooklyn  &  Fruit  Vale  R.  R.  Co., 
45  Cal.   365;    U.  S.   v.   Grundy,  3 


Cranch,  351. 

»  The  Oakland  R.  R.  Co.  r.  The  Oak- 
land, Brooklyn  &  Fruit  Vale  R.  R.  Co., 
45  Cal.  365;  United  States  v.  Grundy, 
3  Cranch,  351;  Silliraan  r.  Fr.-'dericks- 
burg.  Orange  &  Charlottesville  R.  R. 
Co.,  27  Gratt.  119,  17  Am.  Ry.  Rep. 
157. 

•  Commonwealth  v.  Fitchburg  R.  R. 
Co.,  12  Gray,  180. 

•  Commonwealth  t?.  Fitchburg  R.  R. 
Co.,  12  Gray,  180. 

•  Phillips  and  others  r.  Town  of  Al- 
bany and  others,  28  Wis.  '6i0, 
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and  continues  in  force  the  original  act  of  incorporation,  and  the 
corporation  thereby  or  thereunder  originally  organized.  It  does 
not  create  a  new  one.* 

Kor  is  it  any  cause  of  forfeiture  that  a  corporation  prosecutes, 
in  a  court  of  the  United  States,  a  suit  a-jainst  another  corpora- 
tion of  the  same  state  with  itself,  to  have  declared  null  and  void 
a  legislative  act  of  such  state  incorporating  such  other  corpora- 
tion, however  objectionable  it  might  be  if  the  suit  was  in  a  tri- 
bunal of  another  or  different  sovereignty.*  For  the  government 
of  the  United  States  forms  a  part  of  the  government  of  each 
state;'  and  in  the  language  of  Sharswood,  J.,  "its  courts 
are  the  courts  of  each  state,"  who  administer  justice  according 
to  the  Taws  of  the  state  as  construed  and  settled  bv  its  own 
tribunals.* 

Legislative  power  to  declare  a  forfeiture  of  charter  is  cumu- 
lative to,  and  not  a  substitute  for,  a  judicial  proceeding  by  qua 
warranto  to  obtain  the  same  end.* 

Though  a  failure  to  reside  in  the  state,  by  such  oflScersof  a 
railroad  corporation  as  by  the  laws  of  the  state  are  required  to 
reside  therein,  is,  if  persisted  in,  a  cause  of  forfeiture  of  charter, 
yet  it  is  regarded  in  law  as  a  harsh  remedy;  and  no  forfeiture 
is  worked  per  se  by  mere  failure  to  comply  with  the  law,  but  in 
the  absence  of  any  other  expressed  remedy  can  only  be  effected 
by  a  judicial  proceeding  by  qtio  warranto,* 

Conditions  in  a  legislative  charter  rendering  it  voidable  if 
the  work  be  not  completed  in  agiven  time,  are  for  the  benefit  of 
the  public,  and  are  no  part  of  the  contract  between  theindividnal 
stockholders  and  the  corporation.^     Nor  as  between  themselves.' 


*  Phillips  and  others  r.  Town  of  Al- 
bany and  others,  28  Wis.  340.  But 
such  waiver  will  not  revive  a  corpora- 
tion which,  by  its  default,  has  ceased  to 
exist,  where  the  legislature  is  prohib- 
ited from  minting  special  charters. 
People  t\  Manhattan  Co.,  9  Wend.  351 ; 
Znrc  Brooklyn,  Winfield  &  N.  R.  R. 
Co.,  72  N. Y.  245,  75  N.T.  385, 19  Hun, 
314,  55  How.  Pr.  14;  Oroville  &  Va. 
R.  R.  Co.  V.  Plumas  Co.,  37  Cal. 
354. 

*  Com.  r.  Pittsburg  &  Connellsville 
R.  R.  Co.,  58  Penn.  St.  26,  44. 


»  Refpublica  r.  Cobbet,  3  Dall.  473; 
Com.  V.  Pitt^urg &  Connellsville  R.R. 
Co.,  58  Penn.  St.  26,  44. 

*  Com.  r.  Pittsburg  &  Connellsville 
R.  R.  Co.,  58  Penn.  St.  26,  44;  Shelby 
V.  Guy,  11  Wheat.  361. 

*The  State  v.  Southern  Pacific  R.  R. 
Co.,  24  Tex.  80. 

•  The  State  v.  Southern  Pacific  R.  R. 
Co.,  24  Tex.  80.     . 

'  City  of  S  m  Antonio  v.  Jones,  28 
Tex.  19. 

8  City  of  San  Antonio  v,  Jonea,  28 
Tex.  19. 
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Therefore  an  individual  stockholder  can  not  take  advanta2:e  of 
non-performance  thereof.  The  conditions  designed  to  insure  a 
speedj  construction  of  the  road  are  for  the  benefit  of  the  public, 
and  the  public  authorities  alone  can  take  advantage  of  non-per- 
forraance  to  enforce  a  forfeiture.' 

Proceedini^s  by  quo  warranto^  or  by  action,  as  it  is  termed 
in  Iowa,  to  test  the  validity  of  a  corporate  franchise,  must 
be  against  tlie  persons  assuming  to  be  the  corporators,  and 
not  against  the  pretended  corporation  by  name;  for  if  there 
is  really  no  such  corjX)rate  bod}',  then  none  such  can  be  brought 
into  court.  Moreover,  it  is  the  right  of  the  individual  persons, 
accused  of  actinor  without  autlioritv,  to  have  their  day  in  court.' 
To  bring  the  supposed  corporation  in  by  its  assumed  corporate 
name  is  to  admit  its  existence  as  a  corporation.' 

12.  Repeal  of  charter. — A  repeal  of  a  corporate  charter  of  a 
corporation  aggregate,  as  for  instance  of  a  railroad  corporation,  by 
legislative  enactment,  can  not  be  done  after  its  acceptance  unless 
unconditional  authority  therefor  be  found  in  the  charter  itself, 
or  in  the*  general  law  of  the  land  existing  and  entering  into  the 
charter  at  the  time  of  granting  it,  or  at  the  time  of  creating  the 
corporation,  if  originated  under  a  general  incorporation  law. 
Such  unauthorized  repeal  would  be  invalid  as  impairing  the 
charter  contract.* 

The  power  to  repeal  exists  whenever  the  same  is  uncondition- 
ally authorized,  as  above  stated.  But  if  exercised,  the  state  is 
then  bound  to  pay  for  the  same,  or  to  make  provision  for  such 
payment,  or  else  the  repeal  will  be  void,*  not  only  as  impairing 
the  contract  right  of  the  company  to  have  afld  to  hold  its  property 
as  above  stated,'  but  as  violating  that  clause  of  the  state  consti- 


*  City  of  San  Antonio  v.  Jones,  28 
Tex.  19. 

2  State  V.  Independent  School  Dis- 
trict, 44  Iowa,  227;  The  King  t?.  City 
of  London,  Skin.  293,  310;  cited  in  2 
Tenn.  R.  522;  ^lud  Creek  Draining 
Co.  V.  The  State,  43  Ind.  236;  People  v, 
Rensselaer  &  Saratoga  R.  R.  Co.,  15 
Wend.  128. 

'  Mud  Creek  Draining  Co.  r.  Tho 
State.  43  Ind.  236. 


*  State  ».  Noyes,  47  Maine,  1  ^9 ;  Bruf- 
felt  and  others  v.  The  Great  Western 
R.  R.  Co.,  25  111.  303;  Miller  v.  State 
of  New  York,  15  Wall.  478;  S.  C.  4 
Am.  R.  AV.  Reps.  23. 

*  State  p.  Noye8,47  Maine,  189;  May- 
or of  Baltimore  t?.  Pittsbiiryh  &  Ccm- 
nellsville  R.  R.  Co.,  1  Abbjtt,  (U.  S. 
C.  C.)  9. 

•  Siqjra, 
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tiition  which  declares  that  private  property  shall  not  be  taken 
for  public  use  without  due  comp3nsation  therefor.  Such  repeal 
will  not  be  presumed  in  law  to  have  been  wantonly  done,  but  on 
the  contrary  for  the  public  good;  and  if  the  public  good  is  the 
object  in  taking  away  the  charter  rights  and  franchises  of  the 
company,  the  public  must  paj'-  for  the  same.*  Nor  can  a  repeal 
thereof  by  legislative  enactment  ordinarily  be  consummated  for 
alleged  abuse  of  charter  privileges;  whether  there  has,  or  has 
not,  been  such  an  abuse,  is  a  question  to  be  settled  by  the 
courts,  and  requires  a  judicial  finding  and  judgment,  and,  there- 
fore, is  without  the  pale  of  ordinary  legislative  authority.' 

But  where  the  charter  itself  expressly  reserves  to  the  legislative 
department  the  right  and  power  of  repealing  the  same  in  case 
the  franchise  be  abused,  or  misused,  then  after  such  misuser  or 
abuse  the  corporation  hold  the  franchise  at  the  mere  will  of  the 
legislature,  which  is  then  competent  to  repeal  the  same.*  The 
right  of  the  legislature  to  repeal  the  same  in  such  case,  is  as 
much  a  part  of  the  contract  as  is  any  other  clause  of  the  charter.* 

Nor  is  a  judicial  finding  establishing  the  fact  of  such  mis- 
user or  abuse  necessary  as  a  prerequisite  to  the  exercise  of  the  leg- 
islative riglit  of  repeal.  If  this  were  necessary,  then  the  reserva- 
tion is  itself  nugatory  and  of  no  possible  utility;  for  when  such 
fib  use  or  misuser  is  judicially  established,  then  the  corporation 
will  be  dissolved  as  a  result  thereof,  without  legislative  interfer- 
ence to  bring  that  end  about.* 

Tiie  most  that  can  be  alleged  against  its  exercise,  is  that  the 
repeal  is  void  if  it  come  before  the  occurrence  of  the  event  upon 


*  State  V.  Noyes.  47  Maine,  189. 

2  State  V,  Noyes,  47  Maine,  189; 
Commonwealth  v.  Piitsburg  &  Con- 
nollsville  R.  R.  Co.,  58  Pcnn.  St.  2o; 
Brooklyn  Cent.  R.  R.  Co.  v.  Brooklyn 
City  R.  R.  Co.,  32  Barb.  3")8;  Sturges 
V,  Vanderbilt,  73  N.  Y.  3S4. 

^Thornton  v.  Margf.  Fr.  R.  R.  Co., 
12)  ^lass.  32;  Lothrop  v.  Stedmin, 
13  Blanch.  134;  S.  C,  42  Conn.  r>>^3; 
Baltimore  v.  Pittsburt^  <Sr  C.  R.  R.  Co., 
1  Abbott,  (U.  S.)  9;  Western  N.  Car. 
R.  R.  Co.  V.  Rollins,  82  N.  Car.  r,23. 
Undt^r  such  reserved  power  a  special 
charter  may  be  repealed  by  a  general 


law.  State  v.  Comr.  of  R.  R.  Taxa- 
tion. 8  Vroom,  228;  S.  C,  9/^/.  472. 

*Erie&  North-East  R.  R.  Co.  v. 
Casey,  26  Penn.  St.  (2  Casey)  2^7,  302; 
McLaren  v.  Pennington,  1  Paige, 
107;  Crease  v,  Babcock,  23  Pick.  3:34; 
Miners'  Bank  v,  U.  S.,  1  G.  Greene, 
(la.)  561. 

*  Erie  &  North-East  R.  R.  Co.  v. 
Casey,  26  Penn.  St.  (2  Casey),  287, 
302,  322;  McLaren  v.  Pennington,  1 
Paige,  107;  Crease  i?.  Babcock,  23 
Pick.  334;  Miners'  Bankt?.  U.  S.,  1  G. 
Greene,  (la.)  561. 


THE    CHABTER. 


47 


which  it  IS  allowed  to  be  predicated;  and  if  the  corporators  test 
judicially  the  truth  thereof,  the  onus  is  on  themselves  to  prove 
that  the  event  has  not  occurred.* 

Such  power  to  repeal  is  essentially  diiFerent  from  the  judicial 
power  or  right  to  pronounce  a  forfeiture,  and  may  be  exercised 
when  proceedings  by  a  writ  of  quo  warranto  might  not  onl}' 
prove  inetfectual,  but  would  also  involve  risks,  embarrassment 
and  dela3^     Hence  the  purpose  of  such  reservation.' 

When  such  repeal  takes  place,  it  is  said  that  the  road  itself, 
being  a  "  public  highway  solemnly  devoted  by  law  to  public  use," 
'is  thrown  back  on  the  hands  of  the  state;"  inasmuch  as  the 
lands  that  were  taken  to  build  it  were  taken  in  the  nanje  of  the 
state,  and  for  the  public  use.*  But  that  the  assets  of  the  defunct 
company  or  stockholders,  will  be  administered  for  the  use  and 
benefit  of  the  creditors  and  stockholders.* 

When  the  constitution  of  a  state  expressly  inhibits  the  legis- 
lature from  passing  laws  granting  irrevocable  charters,  such  pro- 
vision enters  into  all  charters  granted,  and  renders  them  subject 
to  repeal  or  revocation,  whether  so  expressed  in  the  act  of  assem- 
bly or  not*  But  the  exercise  of  this  power  of  repeal  or  revoca- 
tion by  the  legislature  is  to  be  for  good  cause  shown,  on  investi- 
gation before  that  body,  and  not  for  mere  caprice;  and  also 
after  notice  to  the  corporation,  and  an  opportunity  to  be  heard 
afforded  to  it*  It  is  against  the  spirit  of  our  institutions  that 
a  party  be  deprived  of  rights  without  a  hearing. 


»Erie  k  North-Easfc  R.  R.  Co. 
V.  Casey,  26  Penn.  St.  (2  Casey)  2S7, 
30?. 

'Erie  k  Nodh-P^ast  R  R.  Co.  v, 
Ca«=ey,  26  Penn.  St  (2  Casey)  287, 
307.  810. 

'Erie  &  Xorth-East  R.  R.  Co.  t?. 
Casey,  26  Penn.  St.  (2  Casey)  287, 307. 

*  Erie  &  North- East  R.  R.  Co.  r. 
Cas^,  26  Penn.  St.  (2  Ca.^ey)  287,  307; 
Bacon  and  others  v.  Robertson  and  oth- 
ers, 18  How.  480,  And  see  Thornton  r. 


Margr.  Fr.  R.  R.  Co.,  123  Mass.  32. 

*  Delaware  R.  R.  Co.  v,  Tharp,  5 
Del.  (5  Harrinjrton),  454. 

•Delaware  R.  R.  Co.  v.  Tharp,  5 
Del.  (5  Harrington),  454.  The  repeal  of 
a  general  law  authoriz  ng  the  forma- 
tion of  corporations,  does  not  afiect 
corporations  organiz  ?(1  under  it :  Free- 
hold Mut.  Loan  Assn.  v.  Brown,  2 
Stew.  (N.J.)  121;  Bewick  v.  Alpena 
Harbor  Imp.  Co.,  39  Mich.  700;  Don- 
worth  V,  Coolbaugh,  5  la.  300. 
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1.  How  created  and  organized.  Corporate  existence  can 
only  bo  conferred  by,  or  emanate  from,  the  sovereign  power.* 
Whether,  as  in  England,  it  be  by  royal  grant  or  act  of  parlia- 
ment,* or,  as  in  the  American  government  and  states,  by  acts 
of  le;]fislation,  granting,  as  in  some  cases,  special  charters,  or,  as 
in  others,  general  charters,  known  as  general  incorporation  laws, 
they  are  nevertheless  emanations  of  the  sovereign  power,'  and 
when  composed  of  several  persons,  for  business  purposes,  are 
cor})oration8  aggregate. 

When  an  organization  is  completed  under  such  general  incor- 
poration law,  in  strict  accordance  with  the  requirements  there- 
of, then  such  general  incorporation  law  stands,  in  relation  to  the 
company  so  organized,  in  connection  with  its  articles  of  associa- 


12  Kent,  (2  Ed.\  276;  Bac.  Abt., 
Title  Corporation,  (B)  433,  439. 

«2  Kent,  (2  Ed.),  276;  Bac.  Abt., 
Title  Corporation,  (B)  438,  4:J9,  (D) 
445. 


«2  Kent,  276;  Buffalo  k  N.  Turk 
R.  R.  Co.  V.  Brainard,  9  N.  Y.  100, 
110;  Hoagland  v.  Cin.  &  Fort  Wayne 
R.  R.  Co.,  18  Ind.  452,  454;  Woolfolk 
V.  The  State,  10  Ind.  532. 


(48) 


THE   CORPOBATION.  49 

tion,  as  its  charter;  and  the  organization  or  company  is  as 
effectually  a  corporate  entity  as  if  created  by  a  special  act  of 
legislation.* 

But  if  the  organization  he  inaptly  or  deJBciently  done,  there  is 
then  only  a  corporation  defacto.^  But  it  may,  if  done  in  good 
faith,  discharge  thereafter  the  ordinary  corporate  functions. 
Thus,  where  the  right  to  organize  under  such  general  incorpora- 
tion law  is  dependent  on  the  obtaining  of  a  certain  amount  of 
subscription  to  the  capital  stock,  then  the  attainment  in  good 
faith  of  the  sum  required  is  a  suflBcient  basis  for  organization, 
and  discharge  of  corporate  functions.'  *  • 

Under  the  statute  of  Xew  York,  requiring  subscriptions  of 
capital  stock  of  at  least  one  thousand  dollars  per  mile  for  every 
mile  of  road  proposed  to  be  built  by  any  company  about  to  organ- 
ize, and  actual  cash  payment  of  ten  per  cent,  of  such  subscrip- 
tion before  the  filing  and  recording  of  articles  of  incorporation 
in  the  office  of  the  Secretary  of  State,  it  is  held  that  such  require- 
ment is,  not  that  ten  per  cent,  on  each  separate  share  subscribed 
is  to  be  so  paid  before  tiling  of  the  articles,  but  ten  per  cent,  of 
the  aggregate  amount  so  subscribed,  whether  paid  by  one  or  by 
another  of  such  subscribers.*  The  court  say  in  reference  thereto, 
Brown,   Justice:     " The  word  '  thereon '  does  not  refer  to  the 

*  Hoagland  v.  Cin.  &    Fort  Wayne  road   commenced,   the  fact  that  the 

R.  R.  Co.,  18  Ind.  452;  Buffalo  &  N.  whole  capital  ha8  not  been  subscribed 

York  R.  R.  Co.  r.  Brain  ard,  9  N.  Y.  'for  is  no  defense  to  an  action  by  the 

(5  Sel.)  100,  110.    Under  the  General  corporation  upon  subscriptions  to  the 

Incorporation    Act   of    Maryland  of  stock.  The  languagre  employed,  — ■"  to 

1868,  Ch.  471,   horse  railways  can  be  perfect  the    organization," — includes 

legally  incorporated  only  outside  the  merely  the  choice  by  the  stockholdei-s, 

limits  of  the  city  of  Baltimore:  Oler  v.  and  the  qualification,  of  the  necessary 

Baltimore  &   Randallstown  R.  R.,  41  officers:    New  Haven  &  Derby  R.  R. 

Md.  583, 7  Am.  Ry.  Rep.  495.  Co.  i;.  Chapman,  \^  Conn.  ^,  4  Am. 

'Hea'?ton  v.  Cin.    &  Fort  Wayne  Ry.  Rep.  1.  And  see  Minneapolis  &  St. 

R.  R.  Co.,  16  Ind.  275;  Atlantic  &  Louis  Ry.  Co.  v,  Morrison,  23  Minn. 

Ohio  R.  R.  Co.  V.  SuUivant,  5  Ohio  308,  17  Am.   Ry.  Rep.  85;  Jewett  v, 

St.  276.  Valley  Ry.  Co.,  34  Ohio  St.  601;  8.  C. 

>  Hoagland  v.  Cin.  &  Fort  Wayne  21  Am.  Ry.  Rep.  21 ;  Lail  v,  Mt.  Ster- 

R.  R.  Co.,  18  Ind.  452;  Warwick  R.  ling  Coal  Road  Co  ,  13  Bush,  32;  Per- 

R.  Co.  V.   Cady,    11  R.  I.   131.    And  iins  p.  Sanders,  56  Miss.  733;   Willa- 

where  the  charter  provides  that  upon  mette  Freighting  Co.  v.  Stannus,    4 

a  certain  amount  of  stock  being  sub-  Oreg.  261;  Poatj  Chap.  IV,  subdn.  8. 

scribed,  the  organization  may  be  per-  '•Lake  Ontario,   Auburn  &  N.  Y. 

fected  and  the  construction  of  the  rail-  R.  R.  Co.  r.  Mason,  16  N.  Y.  451. 
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shares  separately,  bat  ten  per  cent,  upon  such  a  sum  of  subscrip- 
tions as  in  the  aggregate  would  make  a  total  subscription  of 
$1,000  for  every  mile  of  road  proposed  to  be  made."* 

The  corporation,  thus  in  either  manner  created,  is  limited  in  pow- 
er to  that  which  is  conferred  by  the  charter,  and  such  other  powers 
as  are  necessary  to  its  existence,  and  the  proper  exercise  of  the 
purposes  and  functions  of  its  creation.  Powers  incident  and 
necessary  to  its  successful  workings  are  vested  in  it  by  implica- 
tion." It  is  not  among  the  functions  of  such  corporation  to  be- 
come a  stockholder  in  another  railroad  corporation,  and  it  is 
against  the  policy  of  the  law  to  permit  it  to  be  done." 

•When  the  act  of  assembly,  or  the  articles  of  association,  as  the 
case  may  be,  does  not,  in  and  of  itself,  confer  corporate  entity 
and  Ciipacity  upon  the  stockholders*,  but  requires  certain  things 
to  be  first  done,  upon  the  performance  of  which  the  company 
or  members  shall  become  and  be  a  body  corporate,  the  per- 
formance of  such  prerequisites  is  a  condition  precedent  to  the 
vesting  of  corporate  authorit}'-  in  the  company.*    Thus   where 


'  Lake  Ontario,  Auburn  &  N.  Y. 
R.  R.  Co.  r.  Mason,  16  N.  Y.  456. 
But  a  provle.ion  of  the  charter  of  the 
company  requiring"  a  certain  per  cent- 
ag-e  of  the  stock  to  be  paid  in,  will  not 
apply  to  county  bonds  exchanged  for 
stock  in  the  company,  in  pursuance 
of  statutes  for  extending  aid  to  rail- 
roads: Austin  V.  Gulf,  Colorado  k 
Santa  Fe  R.  R.  Co.,  45  Tex,  234,  13 
Am.  Ry.  Rep.  172. 

'Hpadfj.  Prov.  Ins.  Co.,  2  Cranch, 
127;  Bcaty  v.  Knowler,  4  Pet.  152; 
Perrine  r.  Ohes.  &  Del.  Canal  Co.,  9 
How.  172;  St.  Clair  Co.  Tump.  Co.  t?. 
State  of  Ills.,  98  U.  S.  63;  Franklin 
Co.  V.  Lewiston  Savings  Bank,  68  Me. 
43;  New  Orleans,  Fla.  &  H.  St.  Co. 
V.  Ocean  Dry  Dock  Co.,  28  La.  Ann. 
173;  Atty.  Genl.  v.  Great  Eastern  Ry. 
Co.,  L.  R.  5  App.  Cas.  473;  S.  C.  C. 
L.  R.  11  Ch.  DIv.  449;  Bac.  Abt,  Title 
Corporation,  (D)  445. 

*Cent.  R.  u.  Co.  v.  Collins  et  ah,  40 
Geo.  582;  New  Orleans,  Fla.  &  H.  St. 
Co.  V,  0.  D.  D.   Co.,  supra;  Franklin 


Co.  V,  Lewiston  Sav.  Bk.,  supra. 

*  Carlisle  v.  The  Cahawba  &  Marion 
R.  R.  Co.,  4  Ala.  70;  Hammettr.  Lit- 
tle Rock  &  Napoleon  R.  R.  Co.,  20 
Ark.  204;  Commonwealth  v.  Central 
Passenger  R.W.  Co.,  52  Penn.  St.  506; 
The  State  ex  reh  Weir  v.  Dawson  & 
others,  16  Ind.  40.  And  see  Berry  v. 
Baltimore  &  Dram  Point  R.  R.  Co., 
41  Md.  446,  7  Am.  Ry.  Ftep.  399;  a  case 
where  the  construction  was  to  be  com- 
pleted within  a  certain  time,  or  the 
charter  to  become  null  and  void.  The 
legislature  subsoqaently  passed  a  law 
professing  by  its  preamble  to  give  a 
longer  time,  but  by  mistake  the  time 
was  in  reality  made  short-er.  Held. 
that  these  facts  fully  appearing  from 
the  journals,  the  section  of  the  act  in 
which  the  mistake  occurred  was  void, 
but  that  the  other  portions  remained 
valid.  And  see,  also,  McNeil  t?.  Chicago 
City  Ry.  Co.,  61  III.  150,  12  Am.  Ry. 
Rep.  457,  where  it  was  held  the  effect 
of  a  certain  ordinance  extending  the 
tune  of  completion  of  the  road,  was  to 
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the  act  of  incorporation  provides  that  the  president  and  twelve 
directors,  by  name,  and  tlieir  associates  and  successors  in  office, 
shall  be  a  body  politic  and  corporate  by  a  designated  name  and 
style,  and  shall  receive  subscriptions  to  stock  until  a  given  day; 
that  then  the  stockholders  are  to  elect  directors  from  among 
themselves,  one  of  whom  shall  be  chosen  president;  that  the 
president  and  directors,  when  they  shall  have  organized  in  ac- 
cordance with  the  said  act,  "  shall  have  power  to  borrow  money, 
contract  debts,  and  be  contracted  with,  npon  the  credit  of  the 
stock  thereof,  and  to  pledge  personal  or  real  estate  for  the  pay- 
ment of  their  debts,  and  to  appoint  such  officers,  agents  and  ser- 
vants as  they  may  think  necessary;"  and  "may  require  such 
installments  to  be  paid  npon  the  stock  as  they  may  think  l)est 
for  the  interest  of  said  company;  and  on  failure  of  any  stockholder 
to  pay  the  amount  due  upon  his,  her  or  their  stock,  in  pursuance 
of  any  call  made  by  the  president  and  directors  as  aforesaid, 
within  sixty  days  after  such  call,  the  president  and  directors 
shall  be  authorized  to  sell  said  stock," — it  was  holden  that  before 
sale  of,  or  suit  for,  stock  subscription  conld  be  maintained,  a  full 
organization  of  the  company  was  necessary,  by  the  election  of 
directors  and  officers  as  provided  for  in  the  act  of  assembly.* 

The  grant  of  a  charter  for  an  incorporation,  unless  it  be  to  those 
who  have  applied  for  it,  and  upon  the  terms  upon  which  they  have 
asked  to  be  incorporated,  has  not  the  effect,  in  itself,  to  create  a  cor- 
porate body.  It  requires  an  acceptance  thereof  by  the  contem- 
plated corporators,  and  the  perfecting  of  the  organization  under 
the  same."  If  this  be  done,  they  are  a  corporation  de  jxire^  If 
it  be  but  imperfectly  done,  and  yet  what  is  done  be  done  in  that 
respect  in  good  faith,  with  intent  to  comply  with  the  law,  it 
then,  so  soon  as  it  assumes  to  exercise  corporate  powers,  becomes 
a  corporation  defacto,^     If  it  does  neither  the  one  no  r  the  other, 


extend  it  the  period  named,  from  the 
expiration  of  the  charter  period;  and 
thsU^  the  effect  of  another  ordinance 
accepting  a  proposition  of  the  com- 
pany, was  to  extend  the  time  still  fur- 
ther. 

'  Carlisle  v.  The  Cahawba  &  Marion 
Railroad  Co..  4  Ala.  70.  See  Post, 
Chap.  IV,  subdn.  2. 

•  State  ex  reU  Weir  v.  Dawson  and 


others,  16  Ind.  40;  2nd  Kent,  277,  (2nd 
Ed.);  AniBj  Chap.  II,  subn.  2. 

'  Heaston  v.  The  Cincinnati  <Sr  Fort 
WayneR.  R.  Co.,  16  Ind.  275;  State 
v.  Dawson,  22  Ind.  272. 

*Heastont7.  The  Cincinnati  &  Fort 
Wayne  R.  R.  Co.,  16  Ind.  275;  Ca- 
yuga Lake  R.  R.  Co.  v.  Kyle,  64  N.  Y. 
185,  5Thomp.&  C.  659. 
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that  IS,  does  not  accept  tli6  terms,  either  expressly  or  impliedly, 
as  by  orcjanization,  but  defers  acceptance  thereof  until  the  state 
repeals  the  grant  or  adopts  a  new  constitution  inconsistent  there- 
with, then  the  authority  to  organize  a  corporation  by  virtue 
thereof  is  gone,  and  any  subsequent  eflfort  to  do  so  will  in  itself 
be  nugatory.  Until  accepted  by  the  intended  corporators  it  is 
but  an  offer,  and  the  offer  may  at  any  time,  before  vested  rights 
have  accrued  by  acceptance,  be  withdrawn .  This  may  be  done 
by  a  repeal  of  the  law,  or  by  a  constitutional  organization  of  the 
Hitate  incompatible  therewith.*  But  in  judicial  proceedings  in- 
volving the  validity  of  transactions  dependent  upon  the  accept- 
ance of  the  grant  by  the  contemplated  corporation  prior  to  the 
act  of  repeal,  or  adoption  of  a  new  constitution  incompatible 
therewith,  and  involving  acts  done  which  were  predicated  u])on 
the  apparent  or  supposed  fact  of  such  anterior  acceptance,  the 
inference  of  such  acceptance  will  be  maintained  as  a  question  of 
fact,  and  the  party  having  acted  upon  the  basis  of  such  fact  will 
not  be  allowed  to  dispute  the  truth  thereof.  He  will  be  estopped 
so  to  do.'  But  if  there  be  no  law  at  all  authorizing  it,  then  the 
party  is  not  estopped  to  deny  the  corporate  existence.*  And  in 
the  case  here  cited,  Harriman  v.  Southam,  16  Ind.  190,  and 
Evansville,  Indianapolis  &  Cleveland  R.  R.  Co.  i;.  City  of  Evan  s- 
ville,  15  Ind.  395,  to  the  extent  that  they  conflict  with  the  rule 
here  laid  down,  are  overruled.* 

In  New  York,  when  a  number  of  persons  are  appointed  com- 
missioners to  receive  subscriptions  to  the  stock  of  a  railroad  com- 
pany, and  organize  or  create  the  corporation,  by  distributing  the 
stock  among  the  subscribers  to  the  amount  required  to  be  raised 
by  the  charter,  (when  the  amount  subscribed  is  in  excess  of  that 


*  The  State  ex  rel.  v.  Dawson  and 
others,  16  Ind.  40.  Upon  a  question  of 
the  legdl  existence  of  a  corporation,  as 
such,  the  Supreme  Court  of  the  United 
States  will  receive  as  binding  author- 
ity a  decision  of  the  highest  tribunal 
of  the  state.  Secombe  v.  R.  R.  Co., 
23  Wall.  108,  11  Am.  Ry.  Rep.  355; 
Jessupf>.  Carnegie,  80  N.  Y.  441. 

a  Snyder  v,  Studebaker,  19  Ind.  462. 
See  Callender  v.  Painesville  &  H.  R. 
R.  Co.,   11  Ohio  St.  516;   Racine  & 


Miss.  R.  R.  Co.  V.  Farmers  L.  &  T.  Co., 
49  111.  331;  Reynolds  v.  Myers,  51  Vt. 
444. 

•Snyder  ».  Studebaker,  19  Ind.  462; 
Harriman  v.  Southam,  16  Ind.  190; 
Heaston  v.  Cin.  &  F.  W.  R.  R.  Co., 
Id.  275;  Gillespie  v.  Ft.  Wayne  &  S. 
R.  R.  Co.,  17  Ind.  243;Williams  v.  F.T. 
A.  Assn.,  26  Ind.  310;  Boyce  v,  T.  Stat. 
M.  E.  Ch.,  46  Md.  359. 

*  Snyder  v.  Studebaker,  19  Ind.  462. 
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allowed  by  the  charter,)  and  by  receiving  the  advance  percentage 
thereof  necessary  to  be  paid  by  the  several  stockholders  to  whom 
stock  is  assigned  in  the  distribution  thereof,  the  whole  number 
of  the  commissioners  are  indispensable  to  form  a  quorum,  if  a  less 
number  is  not  authorized  to  do  so.'  But  such  quorum  being  pres- 
ent, and  conferring  together  on  the  subject,  then  a  majority 
vote  thereof  is  sufficient  to  give  validity  to  their  action.*  If, 
however,  the  whole  number  be  not  present,  then  for  want  of 
such  quorum,  the  proceedings  of  a  majority  of  those  present, 
or  the  whole  number,  are  coram  norv  judice  and  void,  and  so  is 
any  check  or  note  executed  for  such  first  percentage  or  install- 
ment; for  tlie  proceeding  being  void,  there  is  no  corporate  or- 
ganization, and  the  maker  of  the  note  or  check  having  got  no  right 
to  any  stock,  there  is,  therefore,  no  consideration  for  tlie  note  or 
check,  and  it  can  not  be  enforced  in  the  hands  of  those  receiv- 
ing the  same  with  knowledge  of  such  facts.* 

In  Maine,  liowever,  a  contrary  ruling  seems  to  prevail.  It  is 
there  held,  that  a  majority  of  the  commissioners  appointed  to 
open  books  of  subscription  to  capital  stock  of  a  railroad  cor])ora- 
tion,  are  a  competent  quorum  to  act  in  the  discharge  of  that  duty, 
if  a  larger  number  thereof  be  not  expressly  required  by  law.* 
More  especially  so,  if  afterward  the  corporators  act  in  recogni- 
tion thereof  in  the  organization  of  the  corporation;  such  latter 
circumstance  would  in  effect  affirm  the  prior  action,  if  it  were 
not  otherwise  le^al.* 

Where,  by  law,  the  payment  of  a  certain  per  centum  of  sub- 
scriptions by  the  stockholders,  or  other  precedent  act,  is  made  a 
condition  precedent  to  the  power  of  the  company  to  organize  the 
corporation,  an  attempted  organization  prior  to  such  payment 
will  be  inoperative  and  void;  and  will  be  so  declared  in  proceed- 
ings for  that  purpose  by   quo  warranto.*    And  where,  by  the 


>  Crocker  r.  Crane,  21  Wend.  211, 
2  Am.  R.  W.  Cases,  484;  Ex  parte 
Rogers,  7  Cow.  526,  530;  Babcock  v. 
Lamb,  1  Cow.  238. 

2  CVockerP.  Crane,  21  Wend.  211. 

'Crocker  r.  Crane,  21  Vvend.  211; 
Jenkins  v.  Turnpike  Co.,  1  Caines' 
Cases  in  Error,  86,  94. 

*  Penobscot  R.R.  Co.  ».  White,  41 
Maine,  512. 


»  Penobscot  R.  R.  Co.  r.  White,  41 
Maine,  512;  Ponobscot  R.  R.  Co.  r. 
Dummer,  40  Maine,  172. 

•  People  V.  Chambers  and  others,  42 
Cal.  201;  Eaton  v.  Aspinwall,  19  N. 
Y.  119;  Ta.rrgart  r.  Western  lU.  R.  R. 
Co.,  24  Md.  588;  Patei-son  v.  Arnold, 
45  Penn.  St.  415;  Union  Horse  Slioe 
Works  t\  Lewis,  1  Abbott's  U.  S.  R. 
518;    S.  C.  1  With.   Corp.  Cases,  IS : 
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statute,  such  payment  is  required  to  be  made  in  casli,  it  is 
liolden  that  the  giving  of  a  check  for  the  requisite  amount  on 
11  bank  in  which  there  are  no  credits  to  meet  it,  is  not  payment 
in  contemplation  of  law,  even  if  it  be  shown  that  it  would  have 
been  paid  if  presented.* 

In  tlie  case  cited  from  42  California  the  Supreme  Court  oi 
that  state  say  they  are  not  called  upon  to  decide  whether  or  not 
a  payment  of  the  per  cent,  in  good  faith  by  checks  payable  i?i 
presently  and  drawn  against  a  sum  in  deposit  sufficient  to  meet 
them,  and  more  especially  if  presented  and  paid  within  a  rea- 
sonable time,  will  be  sufficient.  That  is  not  the  case  involved. 
'*The  question  here  presented  is  whether  the  payment  can  be  made 
in  a  check  drawn  by  a  person  who  had  not  on  deposit  sufficient 


Barnes  v.  Brown,  11  Hun»  315;  Allison 
and  otliers  v.  The  Louisville,  Harrod's 
(/reek  &  Westport  R.  R.  Co.,  9  Bush, 
(Ky.)247;  Cleland's  Ciise,  Law  Rep.  14 
Eq.  Cas.  387.  The  authority  of  a  judge 
to  certify  to  the  formality  of  articles  of 
incorporation,  under  the  laws  of  a 
state,  is  a  question  of  jurisdiction,  and 
is  a  proper  subject  of  inquiry  by  courts 
where  the  legal  existence  of  the  cor- 
poration is  in  issue:  Oler  r.  Baltimore 
k  Randallstown  R.  R.,  41  Md.  58^3. 
But  see,  to  the  eifect  that  this  re- 
quirement may  be  waived  by  the  cor- 
poration, Stuart  t'.  Valley  R.  R.  Co., 
iKGratt.  146;  Garrett  r.  Dillsburg  & 
M.  R.  R.  Co.,  78  Penn.  St.  465.  But 
the  rule  of  the  text  prevails  only 
where  such  cash  payment  is  i-oquired 
hv  statute,  and  not  where  it  is  made 
the  subject  of  an  agreement:  Water 
Yalh*y  Mfg.  Co.  v.  Seaman,  53  Miss. 
6j5. 

*  People  V.  Chambers  and  others,  42 
C:il.  -01.  And  an  agr  ement  by  a  con- 
tractor, who  subsequently  becomes  in- 
solvent and  fiiils  to  fulfill  his  contract, 
to  construct  the  road  and  to  accept  a 
portion  of  the  stock  in  part  payment 
thereof,  is  not  such  a  subscription  as 
will  comply  with  a  charter  which  re- 
quires a  certain   amount  to  be  sub- 


scribed before  calls  can  be  made:  New 
York,  Housatonic  &  Northern  R.  R. 
Co.  V.  Hunt,  eS9  Conn.  75,  4  Am.  R'y 
Rep.  66.  But  otherwise,  if  the  con- 
tract were  fulfilled:  Ashuelot  Boot  & 
Shoe  Co.  V.  Hoit,  56  N.  H.  548.  The 
giving  a  note  is  not  a  good  payment : 
Boyd  V.  Peach  Bottom  R.  R.  Co.,  90 
Penn.  St.  169;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.,  631.  And  a  subscriber  is  not 
estopped  to  set  up  this  defense:  I  hid. 
But  see  Chetlain  r.  Republic  Life  Ins. 
Co.,  86  111.  220.  A  payment  in  Con- 
federate bonds  was  held  good  in  the 
matter  of  the  Mercantile  Trading  Co., 
Law  Rep.,  11  Eq.  Cas.  131;  and  so  of 
other  stock  in  the  same  company:  Cur- 
rier r.  Lebanon  Slate  Co.,  56  N.  H. 
262;  City  Bank  of  Columbus  v.  Bruce, 
17  N.  Y.  507;  and  of  real  estate:  Os- 
good V.  King,  42  la.  478;  In  re  Bag- 
Ian  Hall  Colliery  Co.,  Law  Kep.  5 
Ch.  A  pp.  346;  Spargo's  Case,  Law 
Rep.  8  Ch.  A  pp.  407;  In  re  Limehouse 
Works  Co.,  Law  Rep.,  17  Eq.  Cas.  169. 
But  the  directors  can  not  value  such 
property  in  excess  of  its  real  value: 
Osgood  V.  King,  supra.  But  a  subse- 
quent d(;preciation  in  the  value  of  tlie 
property  will  not  affect  the  validity  of 
the  payment :  Protection  Life  Ins.  Co. 
V,  Osgood,  93  111.  69. 
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funds  to  meet  it,  and  which  was  never  presented  for  payment,  even 
though  it  be  conceded  that  the  check  would  have  been  paid  had  it 
been  presented."  And  in  the  same  connection,  tliat  court  con- 
chides  with  these  remarks:  "  It  is  a  wholly  immaterial  circum- 
stance" that  the  "check  might,  and  probably  would,  have  com- 
manded the  cash."  The  same  might  have  been  true  of  a  promis- 
sory note  or  other  undertaking,  but  neither  would  "have  con- 
stituted a  cash  payment  in  the  sense  of  the  statute."  * 

But  although  the  organization  be  not  technically  and  formally 
within  the  requirements  of  the  law,  yet  if  there  be  substantial 
conformity,  shown  to  have  been  made  in  good  faith,  with  intent 
to  meet  the  requisites  of  the  law%and  accompanied  by  proof  that 
the  company  are  doing  business  as  a  supposed  corporation,  with 
bona  fide  design  to  act  as  a  corporation  under  the  law  of  the 
state  and  in  accordance  therewith,  this  will  be  sufficient  to  give 
the  company  a  status  in  court  as  a  party  litigant  in  a  suit  pend- 
ing for  or  against  it,  in  its  supposed  corporate  capacity.* 

But  such  tZd  y«k.'^(?  organization  will  not  enable  it  to  charge 
others  with  its  acts,  when  such  others  have  not  in  any 
manner  invoked  its  acts,  or  recognized,  in  respect  thereto, 
the  legal  validity  of  such  organization."     Thus,  where  by  law  a 


» 42  Cal.,  206, 207.  And  subsequent- 
ly, in  the  case  of  The  People  v.  Stock- 
ton k  Visalia  R.  R.  Co.,  45  Cal.  806, 
5  Am.  R'yRep.  1,  this  court  hold  such 
a  pa3'ment  good  if  the  check  is  paya- 
ble in  presently  drawn  against  a  suffi- 
cicBt  fund,  in  good  faith,  and  would  be 
paid  on  presentation.  See,  also,  Syr- 
acuse, P.  &  0.  R.  R.  Co.  f>.  Gere,  4 
Hun,  892;  S.  C.  6  Thorop.  &  C.  636. 
And  where  the  statute  requires  an  affi- 
davit to  be  made  that  the  cash  pay- 
ment has  btren  '*  actually  and  in  good 
faith  paid  in,"  one  stating  the  money 
to  have  been  "actually"  paid  in,  and 
omitting  the  words  **in  good  faith," 
will  be  sufficient:  People  v,  S.  &  V. 
R.  R.  Co.,  supra. 

*Orovilie  &  Virginia  R.  R.  Co.  v, 
Plumas  County,  37  Cal.  354;  Eak- 
right  V.  The  Logansport  &  N.  Indi- 
ana R.  R.  Co.,  13  Ind.  404;  Buffalo  & 


Allegmy  R.  R.  Co.  v.  Gary,  26  N.Y. 
(12  Smith),  75;  Lyons  v.  The  Orange, 
Alexandria  &  Maniussas  R.  R.  Co., 
32  Md,  18.  And  so  irregularity  in 
organization  may  be  legalized  by  legis- 
lative enactment,  although  the  organi- 
zation be  one  gotten  up  under  a  general 
incorporation  law:  III.  Grand  Trunk 
R.  R.  Co.  V.  Cook,  AdmV,  29  III.  237, 
240;  State,  M.  &  E.  R.  R.  Co.  proaWs, 
V.  Hudson  Tunnel  R.  R.  Co.,  38  N.  J. 
548,  13  Am.  R'y  Rep.  82.  And  such 
curative  act  will  render  subscriptions 
previously  made,  collectable:  Ih.  As 
between  itself  and  the  subscribers, 
in  a  suit  on  the  subscription,  it  will  be 
held  a  corporation  de  factOy  though 
not  legally  one:  Tb. 

'Allison  and  others  v.  The  Louis- 
ville, Harrod's  Creek  &  Westport  R. 
R.  Co.,  9  Bush,  (Ky.)  247. 
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prescribed  amount  of  subscription  to  the  capital  stock  of  a  rail- 
road company  is  necessary  to  enable  it  to  or^^anize  and  do  busi- 
ness as  a  corporation,  and  a  municipal  corporation  is  authorized 
to  take  a  vote  on  application  of  such  railroad  corporation,  on  the 
question  of  subscribing  to  such  capital  stock,  it  is  held  that  as 
no  effectual  organization  of  tlie  corporation  could  be  made  with- 
out the  subscription  of  the  required  amount,  therefore  no  capac- 
ity (without  such  subscription  and  organization)  existed  in  the 
railroad  company  to  request  the  taking  of  the  vote  by  the  mu- 
nicipality; and  therefore  a  subscription  by  the  latter,  made  in 
pursuance  of  a  vote  taken  on  such  insufficient  request,  is 
invalid,  and  could  not  be  enforced.*  In  such  case  the  sub- 
scription of  the  municipality  can  not  be  accounted  part  of  the 
amount  required  by  law  to  be  subscribed  before  the  company 
could  organize;  for  such  municipal  subscription  can  only  be 
made  after  the  legal  organization  of  the  companj-;'  and  if  at- 
tempted to  be  made  and  enforced  without  compliance  with  the 
statute  in  these  respects,  any  tax  payer  of  the  county  or  mnnicipal- 
ity  thus  acting  may  prevent  the  same,  and  also,  if  subscribed,  pre- 
vent the  issuing  of  the  bonds  to  meet  the  same,  by  bill  for  an 
injunction.* 

A  reorganized  railroad  corporation,  composed  of,  and  formed 
by,  creditors  and  stockholders  of  a  former  railroad  corporation, 
assuming  the  bonds  of  the  former  company,  and  allowing  the 
holders  and  owners  thereof  to  vote  at  the  meetings  of  stockholders, 
upon  terms  complied  with  by  such  bondholders,  will  be  compelled 
to  pay  such  bonds;  and  the  right  of  the  holder  to  vote  upon  the 
same,  according  to  the  terms  agreed  upon,  will  be  enforced  in  law.* 
Nor  will  a  mere  unexecuted,  or  executory,  agreement  to  sell  such 
bonds,  made  thereafter,  but  not  accepted  by  the  contemplated 
purchaser,  aflFect  the  rights  of  such  holders  to  vote  at  such  meet- 
ings.* 

>  Ibid,  McDaniel  and  others,  22  Ohio  S.  354fc. 

*  Allison  and  others  r.  The  Louis-  The  filing  of  a  certificate  of  organ iza- 

ville,  Han-od's  Creek  k  Westport  R.  tion,  though  not  always  necessary  in 

R.  Co.,  9  Bush,  (Ky.)  247.  the  case  of  manufacturing  and  other 

'  Allison  and  others  v.  The  Louis-  corporations,  is  in  the  case  of  railroad 

ville,  HaiTod's  Creek  &  Westport  R.  companies.  Baile  r.  Calvert  Coll.  Ed. 

R.  Co.,  9  Bush,  (Ky.)  247.  S.  cy.,  47  Md.  117;  DoWitt  v,  Hast- 

*The  State  ex  rel.    Atty.  Genl.  v,  ings,  40  N.  Y.  Suixjrior,  403;  Jcssupp. 

McDaniel  and  others,  22  Ohio  St.  354.  Carnegie,  44  T(L  260;  Abbott  v.  Omaha 

*The  State  ex  rel.  Atty.  Genl.  v.  Smelting  Co.,  4  Neb.  416, 
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2.  Contracts  to  procure  charter,  and  other  legislation. — It 
is  a  principle  well  settled  in  law  that  recovery  can  not  be 
had  for  services  or  influences  privately  used  to  procure  a  legisla- 
tive grant  of  a  charter.  Such  interference  is  contrary  to  good 
morals  and  the  policy  of  the  law.* 

On  this  subject  the  Supreme  Court  of  Yermont  use  the  follow- 
ing language,  which  we  adopt  as  more  cogent  and  explicit  than 
any  we  may  substitute  in  lieu  thereof :  "  Courts  of  justice  have, 
with  jealous  care,  endeavored  to  protect  every  brancli  of  the 
government  from  all  illegitimate  and  sinister  influences  and 
agencies;  and  it  has  been  settled  by  a  series  of  decisions,  uniform 
in  their  reason,  spirit  and  tendency,  that  an  agreement  in  respect 
to  services  as  a  lobby  agent,  or  for  the  sale  by  an  individual  of  his 
personal  influence  and  solicitations,  to  procure  the  passuge  of  a 
public  or  a  private  law  by  the  legislature,  is  void,  as  being  preju- 
dicial to  sound  legislation,  manifestly  injurious  to  the  interests 
of  the  state,  and  in  express  and  unquestionable  contravention  of 
public  policy."  This  is  not  for  any  equity  between  the  parties, 
nor  for  the  protection  of  either  of  them.  The  principle  rests 
upon  the  corrupting  tendency  of  such  contracts;  "  and  it  matters 
not"  that  '* nothing  improper"  is  done,  or  is  "expected  to  be 
done."  "  The  law  will  not  concede  to  any  man,  however  honest 
he  may  be,  the  privilege  of  making  a  contract  wliich  it  would 
not  recognize  when  made  by  designing  and  corrupt  men."  The 
court  adds,  that  "a  person  may,  without  doubt,  be  employed  to 
conduct  an  application  to  the  legislature,  as  well  as  to  conduct  a 
suit  at  law,  and  may  contract  for,  and  receive,  pay  for  his  services 
in  preparing  and  presenting  a  petition  or  other  documents,  in  col- 
lecting evidence,  in  making  a  statement  or  exposition  of  facts, 
or  in  preparing  and  making  an  oral  or  written  argument,  pro- 
vided all  these  are  used,  or  designed  to  be  used,  either  before  the 
legislature  itself,  or  some  committee  thereof,  as  a  b.)dy;  but  he 
can  not  with  propriety  be  employed  to  exert  his  personal  influ- 
ence, whether  it  be  great  or  little,  with  individual  members,  or 
to  labor  privately  in  any  form  with  them,  out  of  the  legislative 
lialls,  in  favor  of  or  against  any  act  or  subject  of  legislation. 
The  personal  and  private  nature  of  the  services  to  be  rendered 
is  the  point  of  illegality  in  this  class  of  cases."  * 

'  Powers  p.  Skinner,  34  Vt.  274.  Sedgwick  t?.  Stanton,    14  N.  Y.  289; 

» Powers  r.   Skinner,  34  Vt.  274;      Marshall  v.  The   Bait.   &  Ohio  R.  R. 
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The  principle  wliicli  ignores  the  legality  of  all  snch  contracts  is 
so  essential  to  the  purity  of  government,  and  is  so  firmly  estab- 
lished as  a  rule  of  law  and  of  public  policy,  that  no  references  are 
necessary  for  its  vindication.* 

Where  by  tlie  terms  of  a  contract  the  parties  were  to  obtain  a 
land  grant,  and  each  of  them  constructed  a  portion  of  the  road,  a 
grant  obtained  by  one  was  held  not  to  inure  to  the  benefit  of  the 
other.'  And  the  fact  that  the  grant  provided  the  road  should  be 
constructed  from  a  termiiiiis  on  that  portion  of  the  road  con- 
structed by  the  latter,  and  that  a  portion  of  the  road  so  built  by 
him  was  used  to  comply  with  the  law,  would  not  give  him  an  in- 
terest in  the  grant*  In  enforcing  such  a  contract,  if  one  party  be 
guilty  of  laches  contributing  to  defeat  the  purpose  of  the  con- 
tract, he  can  not  complain  of  a  failure  to  perform  by  the  other/ 

3.  Contracts  in  view  of  organization. — Contracts  made  for 
the  benefit  of,  and  with  a  view  to  the  future  organization  of,  a 
contemplated  railroad  corporation,  if  unobjectionable  in  other 
respects,  and  if  the  corporation  when  organized  avails  itself 
thereof  by  assuming  to  treat  the  same  as  valid,  are  obligatory 
on  the  parties,  although  there  be  no  complete  legal  person  in 
esse  when  made  to  which  they  may  inure.  Such  contracts  inure 
to  the  benefit  of  the  corporation,  at  its  election,  when  organized.* 
The  ratification  may  be  by  implication  as  well  as  by  express 
words.' 

Where  by  the  terms  of  the  charter,  certain  installments  of 
stock  in  a  railroad  company,  which  is  in  process  of  organization 
under  the  management  of  commissioners,  is  required  to  be  paid 
to  the  commissioners  at  the  time  of  the  subscribing,  and  a  sub- 
scriber executes  his  note  to  the  commissioners  for  the  amount  of 


Co.,  16  How.  314;  Kansas  Pacific  R. 
R.  Co.  t'.  McCoy.  8  Kan.  538;  New 
Haven  &  Northampton  Co.  v.  Hay- 
den,  107  Mass.  52"). 

1  Powers  V.  Skinner,  34  Vt.  274. 

2  Smith  V.  Cedar  Rapids  &  Mo. 
River  R.  R.  Co.,  ^\  la.  239,  14  Am. 
Ry.  Rep.  426. 

*  Ihid, 

*  Selma  &  Tennessee  R.  R.  Co.  v, 
Rountree,  7  Ala.   670;    Rathbone  v. 


Tio^a  Nav.  Co.,  2  Watts  &  Sergrt.  74; 
S.  C.  2  Am.  R.  W.  Ca-ses,  225;  Buffalo 
&  N.  Y.  R.  R.  Co.  r.  Dudley,  14  N.Y, 
(4  Kern.)  336;  Vermont  Central  R. 
R.  V.  Clayes,  21  Vt.  30;  Wood  v.  Whe- 
len,  93  lU.  153. 

•  Lexington  &  West  Cambridge  R. 
R.  Co.  V.  Chandler,  13  Met.  311;  S. 
C.  1  Am.  R.  W.  Cases,  422;  Low  r. 
Conn.  &  Pussumpsic  Rivers  R.  R.  Co., 
45  N.  H.  375. 
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finch  installment,  it  is  Lolden  that  the  consideration  is  a  valid 
one,  and  the  note  is  not  only  binding,  but  may  be  sued  and  re- 
covered on  in  the  name  of  the  company  after  full  organization  of 
the  corporation,  in  which  organization  the  maker  of  the  note  par- 
ticipated. That,  however,  the  corporation  miglit  have  declined 
to  receive  such  note  in  lieu  of  money;  vet  having  done  so,  the 
maker  was  entitled  to  his  right  character  of  stockholder,  and 
the  obligations  arising  therefrom  being  mutual,  the  company 
could  recover  on  the  note.*  It  was  objected  in  the  case  here 
cited  that  the  note  was  not  made  payable  to  the  compan}^  and 
could  not  be  sued  and  enforced  in  its  name;  but  the  court  held 
othervvi&e,  and  the  Supreme  Court  of  Vermont  sustained  the  rul- 
ing in  the  following  terms:  "  Although  it  may  be  true,  that, 
as  to  bills  of  exchange,  the  person  named  as  payee  has  the  right 
of  action,  and  not  the  person  who  has  the  beneficial  interest,  and 
that  it  is  to  be  determined  upon  the  inspection  of  the  bill  alone, 
who  has  the  right  of  action,  or,  in  other  words,  who  is  the  prom- 
isee, and  although  we  should  concede  that  the  same  principle 
should  apply  to  promissory  notes,  yet  the  important  inquiry  is, 
who  is  the  payee  upon  the  face  of  this  note?  Is  it  the  railroad 
company,  or  tiie  individuals  who  constituted  the  board  of  com- 
missioners? The  commissioners  are  not  named  in  the  note  as 
individuals,  but  only  referred  to  officially,  as  the  commissioners 
of  the  "Vermont  Central  Railroad  Company."  If  the  promise 
had  been  A,  B  and  C,  Commissioners  of  the  Vermont  Cen- 
tral Railroad  Company,  the  question  would  have  been  quite  a 
different  one  from  what  is  raised  in  this  case."  The  court  then 
re-assert  the  well-settled  doctrine  that  where  the  principal  is 
named  in  a  bill  or  note,  and  the  agent  not,  except  officially,  as 
a  promise  to  pay  "  the  cashier  of  the  Bank  of  Burlington,"  the 
principal  who  is  named  is  to  be  regarded  as  the  promisee, 
rather  than  the  agent  who  is  not  named  individually;  and  this, 
too,  nj)on  the  face  of  the  instrument.' 

The  same  rule  is  laid  down,  however,  in  numerous  cases,  and  is 
here  recognized  as  authority,  where  the  agent  is  personally 
named;  and  where  his  official  authority,  and  the  principal  for 

'Yermont   Central   R.    R.    Co.    v.  451. 

Clayes,  21  Vt.  30;  S.  C.  1  Am.  R.  W.  » Vermont  Central  Railroad   Co.  v. 

Cases,  226;  Lake  Ontario,   Auburn  &  Clayes,  21  Vt.  30;  S.  C.  1  Am.  R.  W. 

N.  Y.  R.  R.  Co.  V,   Mason,    16  N.  Y.  Cases,  232. 
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whom  he  acts,  is  given  in  tlie  same  connection;  as  a  promise  "  to 
pay  Lutlier  Stone,  Town  Treasurer,  or  his  successors  in  office;"  on 
which  it  was  held  that  the  town  mi^^ht  maintain  the  action. 
And  where  the  promise  was  to  "  pay  to  M.  Clark,  Casliier,"  and 
it  appeared  in  evidence  that  said  Clark  was  cashier  of  the  Bank 
of  Manchester,  that  bank  was  allowed  its  action/  In  conclusion, 
the  Supreme  Court  of  Vermont  say:  "  We  think  that  upon  this 
note,  the  company  are  the  proper  persons  to  bring  this  action,  and 
especially  as  it  appears  that  the  consideration  for  which  the  note 
was  given,  was  stock  subscribed  for  by  the  defendant.  In  effect, 
it  is  a  promise  to  the  corporation,  through  the  coramissiouers.'" 

And  so  if  a  note  be  given  before  organization  to  the  prospective 
corporation  by  its  contemplated  name,  or  by  a  suitable  descrip- 
tion thereof,  for  the  per  centage  of  a  subscriber's  subscription  to 
the  capital  stock,  or  be  given  to  the  contemplated  treasurer,  it  is 
valid;  and  may  be  enforced  by  the  company  when  the  corporation 
is  fully  organized.' 

So,  likewise,  the  subscribing  for  a  certain  number  of  shares, 
(though  no  note  or  further  promise  be  given,)  before  the  organi- 
zation of  the  company  is  perfected,  and  in  pursuance  of  such  sub- 
scription taking  part  as  a  stockholder  i  n  the  election  of  directors, 
is  holden  to  be  a  ratification  of  the  previous  subscription,  and  to 
constitute  the  subscriber  a  member  of  the  corporation  when  or- 
ganized, and  owner  of  the  number  of  shares  thus  subscribed  for.* 
Snch  acts  of  participation  in  the  meetings  of  the  stockholders 
and  election  of  directors  may  be  proven  by  parol  evidence,  and 
are,  in  the  absence  of  any  countervailing  proof,  and  in  connection 
with  the  subscription,  decisive  upon  the  subject.* 

A  conversance  to  a  railroad  corporation    whilst  it  is  in  process 


*  Bank  of  Manchester  v.  Slason,  13 
Vt.  334. 

^Yerinont  Central  R.  R.  Co.  r.  Clayes, 
21  Vt.  30;  S.  C.  1  Am.  R.  W.  Cases, 
226,  231,  232. 

*  Solma  &  Tenn.  R.  R.  Co.  v.  Ronn- 
tree,  7  Ala.  670;  Mitchell  v.  Rome  R. 
R.  Co.,  17  Ga.  574;  post^  Chap.  IV, 
subdn.  2. 

*  The  Lexington  &  West  Cambridgre 
R.  R.  Co.  V.  Chandler,  13  Met.  311;  S. 
C.  1  Am.  R.  W.  Cas.  422;  Lake  On- 
tario, Auburn   &    N.   Y.  R.  R.  Co.  v. 


Mason,  16'N.  Y.  451;  Greenville*  Co- 
lumbia R.  R.  Co.  V.  Woodside?,  5  Rich. 
(S.  C.)  145;  Ogdensburgh,  Clayton  & 
Rome  R.  R.  Co.  v.  Wolley,  1  Keyes, 
(N.  Y.)  nSijyosU  Chap.  IV,  subdn.  2. 
And  so  though  there  be  no  subsequent 
participation  or  part  taken  as  stock- 
holder: Buffalo  &  N.  Y.  R.  R.  Co.  r. 
Dudley,  14  N.  Y.  (4  Keman,)  3^36.  . 
*Tlie  Lexington  &  West  Ciunbridge 
R.  R.  Co.  V.  Chandler,  13  Met.  311;  S. 
C.  1  Am.  R.  W.  Cas.  422. 
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of  orgaTiization,  executed  after  perfectinr^  the  act  of  incorpora- 
tion, although  it  be  before  the  complete  organization  of  the  com- 
pany, is  valid,  and  innres  to  the  company  from  its  date;  for  when 
the  act  of  incorporation  is  perfected  by  charter,  there  is  then  in 
existence  a  cor}K)rate  body,  comprised  of  the  corporators  therein 
named,  competent  to  receive  the  grant.*  Delivery  of  the  deed  to 
a  person  acting  in  behalf  of  the  corporators,  for  the  use  and  ben- 
efit of  the  company,  is  a  good  delivery.  If  it  were  not,  the  com- 
pany by  assuming  afterward  to  take  its  benefits,  are  presumed 
to  have  accepted  the  deed."  But,  apart  from  these  considera- 
tions, it  is  liolden  that  a  railroad  company  for  transportation  of 
passengers  and  freight  is  to  be  regarded  as,  to  that  extent,  a 
public  highway,  and  is  for  the  use  of  tlie  public,  although  its 
projectors  construct  it  with  their  own  money,  and  are  entitled  to 
the  tolls  for  their  remuneration;  and  that  therefore  a  conveyance 
for  such  use  is  good,  though  when  made  there  be  iii^  esse  no 
specific  grantee  to  receive  the  grant.* 

In  such  cases,  where  the  service  is  reodered  on  request,  or 
property  is  obtained  with  the  expectation  of  pay,  as  hereinbe- 
fore stated,  an  action  at  law  will  lie  in  the  American  courts, 
although  in  England  equity  seems  to  have  been  resorted  to  in 
similar  cases  for  a  remedv.* 

The  Supreme  Court  of  Xew  Tlampshire,  in  the  case  above  cited, 
use  the  following  language  in  relation  to  both  the  liability  and 
the  remedy :  "  The  question  then  is  whether  an  action  at  law  can  be 
sustained  in  New  Hampshire  to  enforce  such  claim;  or  whether 
resort  can  be  had  to  equity  alone.  The  objection  to  a  recovery 
in  a  suit  at  law  is  purely  technical,  but  it  must  nevertheless  pre- 
vail if  it  be  well  founded.  We  are  inclined  to  think,  however, 
that  it  is  no  violation  of  settled  principles  to  hold  that  a  suit  at 
law  may  be  maintained  to  enforce  the  obligation  to  pay  for 
services  rendered  in  the  manner  described,  and  of  which  the 
corporation,  after  its  full  organization,  has  taken  the  benefit. 
If  it  were  true,  that,  at  the  time  the  services  were  rendered,  the 

*  Rathbone   r.    Tioga    Navigation      2  Watts  &  Sergt.,  74. 

Co.»   2  Watte  &  Sergt.,   74;  S.  C.  2  *Low  v.  Conn.  &  Passumpsic  Riv- 

Am.  R.  W.  Cas.  225.  ere  R'y  Co.,   45  N.  H.   375  ;   Bell's 

•  Rathbone  r.  Tioga  Navigation  Co.,  Gap  R.  R.  Co.  v.  Christy,  79  Ponn. 
2  Watts  &  Sergt,  74.  St.  54. 

'  Rathbone  &.  Tioga  Navigation  Co., 
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corporation  had  no  capacity  to  make  a  contract — which  is  bv  no 
means  clear  after  the  charter  has  been  accepted — still,  if  tlie  ser- 
vices were  rendered  for  the  corporation  upon  the  promise  of  the 
corporators  tliat  they  should  be  paid  for  it  by  it  when  its  organiza- 
tion was  perfected,  and  after  that  the  corporation  had  adopted  the 
contract  and  received  its  benefits,  we  think  tliat,  upon  the  max- 
im that  a  subsequent  ratification  is  equivalent  to  a  prior  request, 
it  may  well  be  held  tliat  a  promise  to  pay  will  be  im])lied. 
Upon  this  principle  a  person  may  sue  on  a  contract  made  in  his 
name  by  one  assuming  to  have  authority,  but  having  none  in 
fact."  ' " 

The  promise  to  pay  is,  in  such  cases,  implied  by  law  from  the 
fact  that  when  the  party  obtains  capacity  to  contract  it  takes  the 
benefits  of  the  contract;  it  is,  therefore,  at  the  same  time  deemed 
to  have  charsjed  itself  with  the  burdens  thereof,  and  is  estopped 
to  deny  either  capacity  or  the  makin,^  of  the  contract."  So,  on 
the  other  hand,  a  recovery  may  be  had  for  services  rendered  in 
aid  of  the  organization  of  a  railroad  company,  at  the  instance  of 
some  of  the  corporators  or  persons  engaged  in  organizing  it,  if 
the  services  are  unobjectionable  in  their  character,  and  be  ren- 
dered with  the  understai\ding,  express  or  implied,  that  they  are 
to  be  paid  for  by  the  company,  and  the  fruits  thereof  are  by  such 
company  accepted  and  enjoyed  after  the  corporate  organization 
is  completed.  Such  acceptance  after  organization  amounts  to  a 
ratification  of  the  acts  of  those  procuring  the  services,  and  will 
render  the  company  liable  for  the  fair  value  thereof.*  Procur- 
ing subscriptions  to  capital  stock  is  a  legitimate  and  valuable  ser- 
vice.* But  if  the  service  be  rendered  gratuitously,  or  from  the 
mere  motive  of  general  interest  felt  in  the  success  of  the  enter 
prise,  then  no  action  will  lie  therefor.* 


1 A  corporation  is  not  liable  for  ser- 
vices voluntarily  rendered  in  procur- 
ing its  charter,  there  being  no  subse- 
quent promise  to  pay  for  such  services. 
No  previous  promise  could  be  implied, 
for  the  reason  that  the  corporation  was 
not  in  being  at  the  time:  Hall  v.  Ver- 
mont &  Ma^^sachusctts  R.  R.  Co.,  28 
Vt.401.  See  New  York  &  N.  H.  R.  R. 
Co.  V.  Kotchum,  27  Conn.  170;  Rock- 
ford.  Rock  Island  &  St.  Louis  R.  R. 
Cj.  v.  Sags  6o  III.  328;  Coyote  G.  & 


S.  M.  Co.  ».  Ruble,  8  Oreg.  284. 

2  Low  V.  Conn.  &  Passu mpsic  Rivers 
RVay  Co.,  45  N.  H.  375. 

*  Low  17.  Conn.  &  Passumpsic  Rivers 
RVay  Co.,  45  N.  Hamp.  375;  Hall  t?. 
Vermont  &  Massachusetts  R.  R.  Co., 
28  Vt.401. 

Low  V.  Conn.  &  Passump'^ic  Rivers 
R'way  Co.,  45  N.  H.  375. 

*  Low  V.  Conn.  &  Passumpsic  Rivers 
R\vay  Co.,  45  N.  H.  375. 
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Such  we  conceive  to  be  the  settled  principles  of  the  law  in  re- 
fi^ard  to  contracts  and  services  made  and  rendered  after  tbo  grant- 
ing or  perfecting  of  the  charter,  and  yet  during  the  inchoate 
state  of  the  organization,  where  there  is  nothing  illegal,  or  con- 
trary to  good  morals  or  the  policy  of  the  law,  in  the  contract 
itself,  or  in  the  nature  of  the  services  required. 

4.  The  corporation  is  a  private  one. — Corporations  to  build 
and  operate  railroads  are  private  corporations,  as  contradistin- 
guished in  law  from  corporations  created  for  municipal  purposes 
of  government;  and  the  fact  that  the  former  are  designed  to 
serve  and  accommodate  the  public  does  not  alter  their  character; 
nor  does  the  fact  that  the  ownership  and  emoluments  are  private 
interests.  Though  the  roads  are,  to  some  extent,  public  high- 
ways, yet  it  is  a  well  settled  fiict  that  the  corporations  building 
and  operating  them  are  private.* 

When  such  corporations  are  composed  of  more  than  one  per- 
son they  are  also  corporations  ag:;regate.* 

Private  corporations,  as  distinguished  from  those  that  are 
public,  are  those  wherein  the  interest  or  product  thereof  is  for 
priv^ate  emolument,  althoui^h  its  purposes  are  of  a  public  char- 
acter, as  for  service  of  the  public*  Their  charters  are  of  the 
nature  of  a  contract  with  the  state,  and  may  not  be  violated.*  Bnt 
their  action  must  be  within  the  limits  of  their  charter  authority, 
and  if  that  be  exceeded  to  tlie  injury  of  another  they  are  liable.* 

Neither  the  fact  that  the  state,  or  the  United  States,  hold  stock 
in,  or  are  aiding  to  promote  the  organization  and  objects  of,  a  cor- 
poration, is  any  indication  that  it  is  therefore  a  public  one.  But 
whether  it  is  a  public  or  a  private  corporation  is  to  be  ascertained 
from  the  purposes  it  is  intended  to  subserve,  and  from  thepowera 
conferred  upon  the  corporate  body.'     Nor  will  the  fact  that  the 


"Rundle  r.  Delaware  &  Raritan 
Canal,  14  How.  80 ;  Bonaparte  v. 
Camden  &  Amboy  R.  R.  Co.,  Balclw. 
C.  C.  R.  205;  Olcott  V.  Supervisors, 
16  Wall.  678;  Tinsman  v,  Belv.  Del- 
aware R.  R.  Co.,  2  Dutch.  148;  Gibson 
V.  Mason,  5  Nev.  283;  State  ex  reL 
Townsflnd  et  al,  v,  Mclver  et  al.y  2 
Rich.  (S.  C.)  N.  S.  25:  Dearborn  v. 
Boston,  Con.  and  Montreal  R.  R.  Co.,  4 
Foster  (N.  H.),  179;  the  Miners'  Ditch 
Co.  V,  Zellerbach  et  al.,  37  Cal.  543;  S. 


C.  1  With.   Corp.  Cas.  250. 267. 

'  Angell  &  Ames  on  Corps.,  Sec.  29, 
p.  26. 

•Tinsman  v.  The  Belvidere  Dela- 
ware R.  R.  Co.,  2  Duteh.  (N.  J.)  148. 

*  Tinsman  v.  The  Belvidere  Dela- 
ware R.  R.  Co.  2  Dutch.  148;  ante. 
Chap.  II,  subdv.  1. 

•Tinsman  v.  The  Belvidere  Dela- 
ware R.  R.  Co.,  supra. 

•  Bardstown  &  Louisville  R.  R.  Co. 
V.  Metcalfe,  4  Met.  (Ky.)  199. 
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railroad  company  acts  as  a  common  carrier  for  the  government 
make  it  a  public  corporation.' 

Such  corporations  as  railroad  companies,  for  service  of  the  pnhlic 
as  common  carriers,  are  not  to  be  in  all  cases  regarded  as  strictly 
private,  although  for  pecuniary  profit  of  the  stockholders.  They 
are  created  by  law,  and  endowed  with  privileges,  for  the  subserv- 
ience also  of  great  public  interests  and  purposes;  and  this  latter 
circumstance  is  held  to  be  the  chief  motive  of  the  state  in  pro- 
viding by  law  for  their  creation.'  Hence  liberal  rules  of  inter- 
pretation, it  is  said,  are  to  be  applied  for  the  furtherance  of 
these  objects.  Therefore  it  is  held  in  some  decisions,  that  they 
are  an  exception  to  the  rule  of  strict  construction,  for  the  reason 
that  they  are  qxcasi  public* 

5.  The  corporation  is  a  legal  person. — Kail  road  corporations, 
and  other  private  corporations,  are  legal  persons,  and  as  such,  as 
a  general  rule,  come  within  the  statutory  term  persona^  in 
civil  proceedings,  if  it  be  not  otherwise  expressly  declared.* 
In  Virginia  the  word  person  in  the  statute  is  construed  to  include 
private  corporations,  as  legal  entities  or  persons,  for  all  civil  pur- 
poses in  legal  proceedings;  and  as  such  thej^  are  held  liable  to  the 
garnishee  proceeding.*  In  such  proceeding  the  answer  is  to  be 
under  the  corporate  seal,  and  is  open  to  taking  issue  thereon.' 
Foreign  corporations  operating  in  that  state  are  sujible  there  when 
the  cause  of  action  arises  in  the  state.  Service  may  be  made 
on  their  resident  agents,  if  the  principal  officers  be  notfound;  but 
if  found,  service  should  be  upon  some  of  those.''  This,  however,  is 
regulated  in  the  different  states  by  statute." 

6.  Corporate  residence  and  citizenship. — The  corporation,  al- 
though intangible  and  invisible,  is  nevertheless  a  legal  entity,  or 
person,   and  dwells  within   the  jurisdictional    territory    of  its 


*  Union  Pac.  R.  R.  Co.  v.  Peniston, 
18  Wall.  5;  United  States  v.  Union 
Pac.  R.  R.  Co.,  98  U.  S.  569.  Nor  does 
a  grant  by  the  government  to  the  cor- 
poration have  that  effect:  Peikt?.  Chi. 
&  N.  W.  Ry.  Co.,  6  Biss.  177;  S.  C.  94 
U.  S. 164, 

"Mayor  and  Council  of  Bait.  t?.  Bait. 
&  0.  R.  R,  Co.,  21  Md.  50. 

^  Mayor  and  Council  of  Bait.  c.  Bait, 
&  0.  R.  R.  Co.,   21  Md.  50. 

*  South  Western  R.  R.  Co.  t.  Paulk, 


24  Geo.,   356;  North  Missouri  R.  R. 
Co.  V.  Akers,  4  Kansas,  453. 

*  Baltimore  &  Ohio  R.  R.  Co.  d.  Gal- 
lahue's  Adm'r,  12  Gratt.  655;  post^ 
Bubdn.  12. 

*  Baltimore  &  Ohio  R.  R.  Co.  v.  Gal- 
lahue'fl  Adm'r,  12  Gratt.  655. 

'Bait.  &  Ohio  R.  R.  Co.  v,  Gallahue's 
Adm'r,  12  Gratt.  655. 

*  See  post^  Chap.  30,  and  Chap.  31, 
Bubdn.  6. 
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creation.  It  can  not  remove  to  anotlior  sovereignty,  and  can  not 
have  any  operative  force  or  privileges  in  another,  except  byconiity 
of  such  other,  or  by  actual  permission,  expressed  or  imj)lied.*' 
It  may  be,  like  indiviJiials,  said  to  have  a  still  more  local 
residence  within  such  state  of  its  creation,  which  latter  is  tlie 
place  wliereat  its  principal  business  offices  are  kept;* and  in  the 
absence  of  any  statutory  provision  to  the  contrary,  suits  against 
it,  in  personam^  should  be  brought  in  the  county  wherein  such 
principal  business  place  is  situated,  upon  the  same  principle 
that  suits  against  individual  or  natural  persons  are  ordinarily 
to  be  brought  in  the  county  of  their  local  residence.* 

But  there  are  exceptions  to  this  rule  in  regard  to  the  venue  in 
suits  against  corporations.  In  South  Carolina  domestic  cor- 
porations are  held  to  have  no  local  or  particular  residence,  but 
are  said  to  exist  alike  in  alf  parts  of  the  state,  and  are  suable 
evervwhere  therein  where  service  can  be  effected,  notwithstand- 
ing  they  may  have  a  place  therein  where  their  principal  offices 
are  established.*     Such,  too,  is  the  ruling  in  the  state  of  Illinois.* 

But  having  an  office  in,  or  transacting  business  in,  the  terri- 


*  Bank  of  Angusta  v,  Earle,  13  Pet. 
586;  Paul  p.  The  Commonwealth  of 
Virginia,  8  Wall.  16S;  S.  C.  1  With. 
Am.  Corp.  Cases,  19;  Liverpool  Ins. 
Co.  V.  The  Commonwealth  of  Mass., 
10  Wall.  566;  S.  C.  1  With.  Am. 
Corp.  Cases,  60;  Hatch  r.  The  Chi., 
Rock  Island  &  Pacif.  R.  R.  Co.,  6 
Blateh.  C.  C.  R.  105;  S.  C.  1  With. 
Am.  Corp,  Cases,  80;  Pomeroy  v.  N. 
York  k  N.  Haven  R.  R.  Co.,  4  Blateh. 
C.  C.  R.  120;  Ohio  &  Miss.  R.  R.  Co. 
V.  Wheeler,  1  Black,  296;  Chicago  & 
North  Western  Ry.  Co.  t?.  Whitton, 
13  Wall.  270,  4  Am.  Ry.  Rep.  462; 
Christian  Union  v.  Yount,  101  U.  S. 
352;  County  of  Allegheny  r.  Cleveland 
&  Pittsburg  R.  R.  Co.,  51  Penn.  St.  28; 
Baltimore  &  Ohio  R.  R.  Co.  v,  Glenn, 
28  Md.  287;  Aspinwall  v.  Ohio  & 
Mississippi  R.  R.  Co.,  20  Ind. 
492;  Baltimore  &  Ohio  R.  R. 
Co.  V.  Caiy,  28  Ohio  St.,  208, 14  Am. 
Ry.  Rep.  97;  (and  so  as  to  joint  stock 
companies  in  New  York:  Fargo  v, 
5 


Louisville,  N.  &  C.  R.  R.  Co.,  6  Fed. 
Repr.  787;  S.  C.  1;  Am.  &  Eng.  R.  R. 
Cas.  618;)  O'Brien  v,  Wetherell,  14 
Kans.  616. 

*Brobst  1?.  The  Bank  of  Penn.,  5 
Watts  &  Sergt.  379;  Conn.  &  Pass.  Riv- 
ers R.  R.  Co.  V,  Cooper,  30  Vt.  476; 
Thorn  v.  The  Cent.  R.  R.  Co.,  2  Dutch. 
(N.  J.)  121 ;  Aspinwall  et  al.  v.  The  Ohio 
&  Miss.  R.  R.  Co.,  20  Ind.  492;  Tioga 
R.  R.  Co.  V,  The  Blossburg  &  Com- 
ing R.  R.  Co.,  20  Wall.  137;  Day  c. 
The  Newark  India  Rubber  Co.,  1 
Blateh.  C.  C.  R.  62^;  Martin  &  Merri- 
wether  r.  The  Mobile  &  Ohio  R.  R. 
Co.,  7  Bush  (Ky.),  116;  Beepost^  Chap. 
30,  subdn.  2. 

'Brobstr.  The  Bank  of  Penn.,  5 
Watts  &  Sergt.   379;  Thorn  t?.  The 
Central  R.  R.  Co.,  2  Dutch.  121. 

*Glaize  v.  The  South  Car.  R.  R.  Co., 
1  Strobt.  72;  Cromwell  t?.  Ins.  Co.,  2 
Rich.  512. 

*  Bristol  r.  Tlie  Chi.  &  Aurora  R.  R. 
Co.,  15  Id.  436. 
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torial  jurisdiction  of  a  different  state  than  the  one  wherein  a 
corporation  is  created,  does  not  domesticate  it  in  such  state.* 
It  still  remains  foreigu  thereto.  The  state  which  creates  a  cor- 
poration gives  it  a  local  habitation,  as  well  as  a  name,  and  there 
only,  it,  as  a  corporation,  may  be  properly  said  to  exist'  Powers 
and  privileges  may  be  conferred  on  it  by  law  in  other  states,  and 
its  aims  and  operations  may  be  extended  into  such  other  states, 
but  the  source  of  vitality,  and  corporate  body,  is  limited  to  the 
place  of  its  nativity  or  creation.'  And  though  such  powers  and 
orivileges  be  conferred  on  it  in  other  states,  that  does  not  divest 
it  of  its  foreign  character;  nor  does  it  constitute  it  a  domestic 
corporation  of  such  states.* 

Though  in  some  cases  it  is  holden  that  commorancy  of  a  rail- 
road or  other  private  corporation  can  not  exist,*  yet  tiie  better 
authority  is,  that  in  addition  to  the  general  legal  entity  and  res- 
idence which  appertains  to  such  corporation  throughout  the  state 
where  it  is  created,  there  is  also,  in  contemplation  of  law,  a  par- 
ticular, fixed  or  local  residence  thereof  at  the  place  where,  within 
such  state,  its  principal  offices  are  located  for  the  management 
and  prosecution  of  its  business  affairs  in  general.*  In  Mis- 
souri, Iowa  and  Indiana,  though  their  actual  residence  in  law  is 


^  Hatch  V.  Chi.,  Rock  Isld.  &  Pacif. 
R.  R.  Co.  efal.,  6  Blatch.  C.  C.  R.  105; 
S.  C.  With.  Corp.  Cases,  Vol.  1.  79; 
Pomeroy  v,  N.  York  &  N.  Haven  R.  R. 
Co.,  4  Blatch.  C.  C.  R.  120;  Bank  v, 
Earle,  13  Pet.  519.  Nor  leasing  or  op- 
erating another  railroad  therein :  Bal- 
timore &  Ohio  R.  R.  Co.  V.  Cary,  28 
Ohio  St.  208,  14  Am.  Ry.  Rep.  97. 
But  see  Same  v.  Noell,  32  Gratt.  394. 

^  State  V,  The  Delaware,  Lacka- 
wanna &  Western  R.  R.  Co.,  1  Vroom 
(N.  J.),  473. 

'  State  t?.  The  Delaware,  Lackawan- 
na &  Western  R.  R  Co.,  supra. 

*  State  V.  The  Delaware,  Lackawan- 
na  &  Western  R.  R.  Co.,  supra.  The 
cases  here  cited  were  reversed  in 
the  Court  of  Errors  and  Appeals  of 
New  Jersey,  but  not  upon  any  of  the 
rulings  above  referred  to.  The  rever- 
sal was  for  violation  of  the  Federal 
Constitution  by  the  tax  levied,  as  inter- 


fering with  commerce   between   the 
states.    See  2  Vroom,  531.    See  also, 
in  support  of  the  text,  Erie  Ry.  Co.  v. 
Stringer,  32  Ohio  St.  468. 

*  Glaizc  V.  The  South  Carolina  R.  R. 
Co.,  1  Strobt.  72. 

•  Brobst  V.  The  Bank  of  Pennsylva- 
nia, 5  Watts  &  Sergt.  379;  Angell  & 
Ames  on  Coi'ps.,  Sec.  107;  Cromwell 
V.  The  Charleston  Ins.  Co.,  2  Rich.  (S. 
C.)  512;  Androscoggin  &  Kennebec  R. 
R.  Co.  V,  Stevens,  28  Maine,  4:^;  S. 
C.  1  Am.  RVay  Cases,  140;  Bank  U. 
S.  r.  McKcnzie,  2  Brock.  :193;  Edwards 
r.  The  Union  Bank,  1  Branch  (1  Fla.) 
136;  Louisville,  Cin.  &  C.  R.  R.  Co.  r. 
Letson,  2  How.  497;  Connecticut  & 
Passumpsic  Rivers  R.  R.  Co.  r.  Cooper, 
30  Vt.  (1  Shaw)  476.  And  in  Vermont, 
the  locality  of  such  principal  business 
office  is  the  place  for  suit  against  the 
corporation.    See  case  last  cited. 
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doubtless  at  their  principal  places  of  business,  and  location  of 
their  principal  offices,  yet  under  the  statutes  of  those  states  re- 
spectively, they  are,  for  purposes  of  being  sued,  resident  in  any 
county  through  which  their  roads  run  in  the  respective  states 
wherein  they  are  severally  organized,  and  in  which  they  keep  an 
office  for  the  transaction  of  business,  and  an  agent  upon  whom 
service  can  be  made.*  In  Illinois  the  corporation  is  said  to  re- 
side wherever,  within  tlie  state  of  its  creation,  it  exercises  corpo- 
rate functions — where  its  business  is  done — or  in  any  county  in 
wliich  it  operates.* 

The  corporation  can  have  no  legal  existence  beyond  the  bounda- 
ries of  the  sovereignty  by  which  it  is  created.  Where  the  law  of  its 
creation  has  no  forc^,  it  can  have  no  legal  existence.  It  can  act 
there  only  by  comity,  and  through  its  agents.  It  can  not  migrate, 
or  transfer  its  allegiance  to  another  sovereignty,  or  domesticate  it- 
self elsewhere  than  w^here  it  is  created.'  Neither  will  comity  give 
it  more  powers  elsewhere  than  by  law  it  has  in  its  creative  home. 
If  it  has  no  power  to  exercise  corporate  functions  there,  it  can 
not  by  comity  exercise  them  elsewhere.*  And  where  the  consti- 
tution of  a  state  forbids  the  creation  of  private  corporations  by 
special  enactments  of  its  own  legislative  body,  such  creatures 
of  legislative  origin  of  other  states  will  not  be  permitted  to 
exercise  corporate  powers  within  the  state  wherein  the  creation 
of  such  IB  thus  prohibited,  unless  by  comity;  and  comity  will  not 
then  extend  to  the  exercise  of  powers  not  allowed  to  it  in  the 
place  of  its  creation.*  And  where  a  corporation  organized  by 
a  law  of  one  state,  takes  subscriptions  therein  to  its  capital  stock, 
but  makes  the  assessments  and  calls  therefor  in  another  state, 
wherein  it  assumes  to  continue  or  extend  its  road,  such  calls  are 
nugatory,  and  can  not  be  enforced.  They  can  not,  if  made 
abroad,  be  enforced  at  home,  unless  by  authority  of  the  domestic 


^Slavens  r.  South  Pacific  R.  R.  Co., 
51  Mo.  308;  Dixon  v,  Hannibal  &  St 
Joe  R.  R.  Co.,  31  Mo.  409;  City  of 
St,  Louis  V,  Wiggins  Ferry  Co.,  40 
Mo.  586;  Richardson  v.  B.  &  M.  R.  R. 
R.  Co.,  8  Iowa,  260;  Baldwin  &  wife 
V.  Miss.  &  M.  R.  R.  Co.,  5  Iowa,  518; 
New  Albany  &  Salem  R.  R.  Co.  v, 
HaskeU,  11  Jnd.  (Tanner,)  301. 

'  Bristol  V.  Chi.  &  Aurora  R.  R.  Co., 


15  111.  436. 

'  Land  Grant  R.  W.  Co.  v.  Com'rs 
of  Coifey  County,  6  Kansas,  245;  As- 
pinwall  and  others  v.  The  Ohio  &  Miss. 
R.  R.  Co.  and  others,  20  Ind.  492. 

*  Land  Grant  R.  W.  Co.  v.  Com'rs 
of  Coffey  County,  6  Kansas,  245. 

»Land  Grant  R.  W.  Co.  v.  Coffey 
County,  6  Kansas,  245. 
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law  whereby  the  corporation  is  created;  and  will  not  be  deemed 
valid  in  the  domestic  tribunals  of  the  state  wherein  the  corpo- 
ration is  organized  and  dwells.*  In  the  leading  case  to  the  point 
here  last  cited,  the  Supreme  Court  of  Indiana  say:  "Corporate 
acts  performed  by  the  body  of  the  corporation  while  sitting  out 
of  the  state  which  creates  it,  are  void  and  of  no  effect."  *  It  can 
only  act  outside  of  its  parent  jurisdiction  or  place  of  residence 
by  its  agents,  and  in  matters  susceptible  of  being  transacted  by 
an  agent."  The  fact  that  such  corporation  is  recognized  by  the 
laws  of  such  other  state,  or  is  legalized  therein  by  law,  will  not 
alter  the  case  as  to  its  power  to  exercise  therein  the  right  to 
make  calls  of  stock  upon  stock  subscribed  to  the  original  under- 
taking, and  to  be  collected  by  it  within  the  state,  and  in  the 
courts  of  the  state  of  its  original  creation.*  Such  corporations, 
if  existing  by  separate  laws  of  two  different  states,  (and  not  by 
their  joint  action  and  intendment,)  are  distinct  and  independent 
corporations.^ 

But  the  rule  is  different,  as  to  their  legal  residence,  when  in- 
corporated under  a  national  law.  They  dwell  then  within  the 
nation,  and  reside  wherever  their  offices  are  established  by  law/ 

The  case  cited  from  2  Brockenbrough,  393,  The  Bank  of  the 
United  States  v.  McKenzie,  was  a  suit  in  the  nature  of  a  special 
action  on  the  case,  brought  by  the  Bank  on  a  promissory  note,  in 
the  Circuit  Court  of  the  United  States  for  the  District  of  Virgin- 
ia, against  McKenzie,  a  citizen  of  Virginia.  The  note  was  made 
by  one  Hancock,  endorsed  by  McKenzie,  and  discounted  at 
the  branch  Bank  of  the  United  States  at  Eichraond;  and  was 
regularly  protested  for  non-payment.  The  defendant  pleaded  the 
statute  of  limitations.  The  plaintiff  pleaded,  in  substance,  non- 
residence,  and  that  the  corporation  was  fixed  and  established  in 
the  state  of  Pennsylvania,  beyond  the  limits  of  Virginia,  and 


"Aspinwall  and  others  v,  Ohio  & 
Miss.  R.  R.  Co.,  20  Ind.  492. 

'Aspinwall  and  others  v,  Ohio  & 
Miss.  R.  R.  Co.,  20  Ind.  492. 

'Aspinwall  and  others  v.  Ohio  & 
Miss.  R.  R.  Co.,  20  Ind.  492.  As  a 
fit  illustration  of  this  principle,  the 
Supreme  Court  of  Indiana  say,  Per- 
kins, J.:  "The  state,  by  agent,  may 
tontract  out  of  the  limits  of  the  state; 


but  could  the  legislature  hold  a  session 
out  of  the  state,  and  at  such  session 
legally  appoint  an  agent?  ^' 

*  Aspinwall  and  others  v.  The  Ohio 
&  Miss.  R.  R.  Co.,  20  Ind.  492. 

'  Aspinwall  v,  Ohio  &  Miss.  R.  R. 
Co.,  supra. 

'Bank  of  U.  S.  v,  McKenzie,  2 
Brock.  393. 
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that  the  president  and  directors  of  such  corporation  were  cit- 
izens of  Pennsylvania.  Eejoinder,  that  at  the  accruing  of 
the  action,  plaintiflfs  "  had,  and  ever  since  have  liad,  and  yet 
have,  an  office  of  discount  and  deposit  at  Kichmond,  in  the 
state  of  Virginia,"  with  officers  resident  in  Virginia,  cor- 
porators and  members,  stockholders  and  joint  corporators,  of  said 
Bank  of  the  United  States;  and  that  the  note  sued  on  came  into 
the  possession  and  ownership  of  plaintiff  at  its  office  of  discount 
and  deposit  in  Richmond,  Virginia,  in  regular  course  of  business. 
Marshall,  Justice,  held  that  the  law  creating  the  bank 
authorized  it  to  establish  offices  of  discount  and  deposit  where- 
ever  it  thought  fit,  with  directors  and  managers  to  carry  on  its 
business;  and  that  the  corporation,  so  far  as  related  to  the  con-' 
tract  sued  on,  resided  at  Richmond,  in  Viri^inia;  it  being  there  by 
virtue  of  an  act  of  Congress,  as  was  the  mother  bank  in  the  city 
of  Philadelphia,  and  that,  therefore,  the  action  was  barred  by 
the  statute  of  limitations.  Thus  it  will  be  seen,  that  whilst  a 
corporation  created  under  a  state  law  has  no  legal  corporate  ex- 
istence beyond  the  boundary  of  the  state,  yet  when  created  un- 
der a  law  of  the  United  States,  it  has  legal  existence  in  all  the 
states,  and  its  residence  is  wherever  its  business  offices  are,  in 
reference  to  matters  arising  at  such  offices,  an(J  to  actions  growing 
out  of  the  same.  The  Supreme  Court  of  the  United  States  use 
the  followinor  lan^uaije  in  that  case,  in  reorard  to  the  residence 
of  such  national  corporation:  "The  banking  house  of  the 
president  and  directors  of  the  office  at  Richmond,  is  as  fixed 
and  as  notorious  as  the  banking  house  at  Philadelphia.  The 
agents  of  the  company,  acting  at  Richmond,  are  as  notoriously, 
and  as  completely  its  agents,  as  those  who  act  at  Philadelphia. 
If  then  the  residence  of  the  corporate  body  is  fixed  and  ascer- 
tained,  by  the  residence  of  its  agents,  or  their  place  of  doing 
business,  it  resides  in  Richmond  as  truly  as  in  Philadelphia." 
But  of  that  the  court,  as  to  general  transactions  of  the  corporation, 
express  a  doubt;  holding,  however,  at  the  same  time,  that  "  so 
far  as  respects  this  particular  contract,  it  may,  with  entire  pro- 
priet}^  be   said  to  reside  in  Richmond."  * 

But  a  corporation  organized  under  a  law  of  a  state,  or  laws  of 
two  separate  states,  though  partly  in  one  and  partly  in  the  other, 

"Bank  U.  S,  v.  McKenzie,  2  Brock.  399,  400. 
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i  j  not  the  same  legal  entity  iu  both  such  states.  Neither  state 
can  confer  npon  it  corporate  existence  in  the  other  state;  and 
therefore,  a  railroad  company  composed  of  two  corporations  crea- 
ted under  the  authority  and  laws  of  two  different  states,  cannot,  on 
the  mere  ground  of  citizenship,  maintain  an  action  against  a  cit- 
izen of  eitlier  of  such  states,  in  a  court  of  the  United  States.*  In 
the  case  here  cited,  the  Supreme  Court  of  the  United  States, 
Tanev,  Ch.  Justice,  say:  "It  is  true,  that  a  corporation  by  the 
name  and  style  of  the  plaintiffs  appears  to  have  been  chartered 
by  the  states  of  Indiana  and  Ohio,  clotlied  with  the  same  capac- 
ities and  powers,  and  intended  to  accomplish  the  same  objects, 
and  it  is  spoken  of  in  tlie  laws  of  the  states  as  one  corporate 
body,  exercising  the  same  powers  and  fulfilling  the  same  duties 
in  both  states.  Yet  it  has  no  legal  existence  in  either  state,  ex- 
cept by  the  law  of  the  state.  And  neither  state  could  confer  on 
it  a  corporate  existence  in  the  other,  nor  add  to  or  diminish  the 
powers  to  be  there  exercised."*  In  reference  to  capacity  to 
sue,  the  same  learned  justice  adds,  substantially,  that  it  may 
indeed  be  composed  of  and  represent,  under  the  corporate  name, 
the  same  natural  persons,  but  that  the  legal  entity  which  exists 
by  force  of  law,  can  have  no  existence  beyond  the  limits  of  the 
state  or  sovereignty  which  brings  it  into  life,  and  endues  it  with 
its  faculties  and  powers;  that  "The  president  and  directors  of 
the  Ohio  &  Mississippi  Railroad  company  is,  therefore,  a  distinct 
and  separate  corporate  body  in  Indiana  from  the  corporate  body 
of  the  same  name  in  Ohio,  and  they  can  not  be  joined  in*a  suit 
as  one  and  the  same  plaintiff,  nor  maintain  a  suit  in  that  charac- 
ter against  a  citizen  of  Ohio  or  Indiana  in  a  circuit  court  of  the 
United  States."  Therefore  each  one  does  not  dwell  in  each 
state,  but  each  portion  dwells  in  the  state  that  created  it.' 


1  Ohio  &  Miss.  R.  R.  Co.  v.  Wheeler, 
1  Black,  286;  County  of  Allegheny  v. 
Cleveland  &  Pittsburgr  R.  R.  Co.,  51 
Penn.  St.  228.  But  it  is  no  objection  to 
the  jurisdiction  of  an  United  States  court 
that  the  corporation  defendant,  incor- 
porated by  the  state  where  suit  is 
brought,  is  also  a  corporation  under 
the  laws  of  another  stat«  of  which  the 
plaintiff  is  a  citizen:  Chicat^o  &  North- 
western Ry.  Co.  V.  Whitton,  IH  Wall. 
27  J,  4  Am.  Ry.  Rep.  4G2.    A  corpora- 


tion created  by  the  concurrent  legisla* 
tion  of  different  states  may  be  sued  in 
either.  Bait.  &  Ohio  R.  R.  Co.  v.  Gal- 
lahue,  12  Gratt.  655;  Mahany  r.  Kep- 
hart,  15  W.  Va.  609. 

2  Ohio  &r  Miss.  R.  R.  Co.  t?. Wheeler, 
1  Black,  2S6,  297. 

8  Ohio  &  Miss.  R.  R.  Co.  v.  Wheeler, 
1  Black,  286,  297,  298.  And  to  the 
same  purport,  see  County  of  Allegheny 
r.  Cleveland  &  Pittsburg  R.  R.  Co.,  51 
Penn.  St.  228. 
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It  may  contract  within  another  sovereiofnly,  where  there  is  no 
legal  inhibition  thereof;  bnt  snch  contracts  are  "  local  ti'ansac- 
tions,  and  are  governed  by  the  local  law."  They  "are  not  inter- 
state transactions,"  thoni^h  the  parties  may  be  domiciled  in  differ- 
ent states.  Bnt  although  the  company  may  make  contracts,  when 
not  inhibited,  within  a diflferent  sovereignty  than  that  wherein  it  is 
created,  yet  it  can  not  transfer  or  transplant  its  corporate  capac- 
ity into  such  other  sovereignty.  The  law  by  which  it  is  created 
can  have  no  force  outside  the  jurisdictional  sovereignty  of  the 
state  wherein  it  is  created.  And  where  the  law  of  its  life  can 
not  exist,  the  corporate  entity  itself  can  have  no  legal  existence. 
When  recognized  for  enforcement  of  contracts,  it  is  as  the  legal 
entit}'  of  a  different  sovereignty.' 

In  ilaryland,  corporations  partly  organized  under  the  laws  of, 
and  doing  business  in,  that  state,  are  held  by  the  courts  there  to 
be  domestic  corporations  of  that  state,  as  to  all  such  parts  of 
their  works  and  property  as  are  situated  or  exist  therein.* 
And  if  necessary  equity  will,  on  proper  application,  take 
jurisdiction  over  them,  and  by  injunction  restrain  them 
from  diverting  their  powers  and  funds  to  other  than  their  legiti- 
mate corj)orate  purj>oses.'  The  process  may  be  served  on  any 
officer  of  the  company  found  within  the  jurisdiction  of  the 
officer  making  the  service.* 

But  althouo^h  the  law  recoijnizes  them  as  residents,  and  for 
some  purposes  as  citizens,  yet  railroad  companies,  or  other 
corporations,  are  not  citizens  of  a  state  in  the  political  sense 
thereof,  or  within  the  meaning  of  that  clause  of  the  constitu- 
tion of  the  United  States  which  declares  that  "the  citizens  of 
each  state  shall  be  entitled  to  all  the  privileges  and  immuni- 
ties of  citizens  in  the  several  states."     They  are  subject,  how- 


>  Paul  V,  Com.  of  Virginia,  8  Wall. 
168;  Bank  of  Augusta  v.  Earle,  13  Pet. 
568:  Hatch  v.  The  Chicago,  Rock  Is- 
land &  Pacific  R.  R.  Co.  and  others, 
6Blatch.  C.  C.  R.  105,  With.  Am. 
Corp.  Cases,  Vol.  1,79;  Ohio  <fe  Miss. 
R.  R.  Co.  V.  Wheeler,  1  Black,  286; 
LouisvJle,  C.  &  C.  R.  R.  Co.  v.  Letson, 
2  How.  497;  Baldwin  V.  Miss.  &  Mo. 
R.  R.  Co.  5  Iowa,  518:  Richardson  v. 
The  Burlington  &  Missouri  River  R.  R. 


Co.,  8  Iowa,  260;  Bristol  r.  Chicago  & 
Aurora  R.  R.  Co.,  15  111.  436;  Glaize 
V.  The  South  Car  R.  R.  Co.,  1  Strobt. 
72;  County  of  Allegheny  r.  Cleveland 
&  Pittsburg  R.  R.  Co.,  51  Penn.  St. 
228. 

« State  t?.  N.  Cent.  Ry.  Co.,  18  Md. 
193,  213. 

'Stiite  V,  N.  Cent.  Ry.  Co.,  supra. 

*  State  V.  N.  Cent.  Ry.  Co.,  supra. 
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ever,  to  that  clause  of  the  constitution  which  provides  that 
Congress  shall  have  power  "to  regulate  commerce  with  foreign 
nations,  and  among  the  several  states."  * 

But  though  they  are  not  citizens  within  the  more  extended 
or  general  sense  of  the  constitution,  which  applies  only  to 
"natural  persons,  members  of  the  body  politic,  owing  allegi- 
ance to  the  state,'*  and  "not  to  artificial  persons  created  by 
the  legislature,"  yet,  for  the  purpose  of  enforcing  contracts 
or  rights  of  property  by  or  against  such  corporations,  the  courts 
of  the  United  States  will,  to  maintain  jurisdiction,  regani  them 
as  representing  citizens  of  the  states  under  the  laws  of  which 
they  are  created,  so  as  to  bring  them  within  the  spirit  of  that 
constitutional  provision  which  extends  the  judicial  power  of 
the  United  States  to  controversies  between  citizens  of  different 
states.*  To  give  jurisdiction  in  such  cases,  the  averment  of  the 
place  of  creation  and  business  in  the  laws  of  any  state,  or  under 
a  national  law,  is  sufficient.  This  raises  the  presumption  in  law 
that  the  corporation  consists  of  citizens  of  such  state,  and  this 
presumption  is  not  allowed  to  be  controverted  to  defeat  the  ju- 
risdiction of  the  court." 

7.  Its  corporate  franchise  and  capacity. — The  corporate  en- 
tity or  body,  and  its  corporate  franchises,  are  very  diflferent 
things.  The  one  is  the  being,  the  others  are  attributes  and 
possessions  thereof.* 

'Paul  V.  The  Com.  of  Virginia,  8  Bias.  219;  County  of  Allegheny  v. 
Wall.  168;  S.  C.  1  With.  Am.  Corp.  Cleveland  &  Pittsburg  R.  R.  Co.,  51 
Cas.  19;  Ducat  v.  City  of  Chicago,  Penn.  St.  228;  Quigley  v.  Cent  Pac. 
10  Wall.  410;  S.  C.  1  With.  Am.  Corp.  R.  R.  Co.,  11  Nev.  350. 
Cas.  55;  Liverpool  Ins.  Co.  t?.  Cora.  •Louisville,  Cin.&C.R.R.Co.i?.  Let- 
of  Mass.,  10  Wall.  566;  S.  C.  1  With.  son,  2  flow.  497;  Paul  r.  The  Common- 
Am.  Corp.  Cas.  60:  Ohio  &  Miss.  R.  wealth  of  Virginia,  8  WaJl.  168;  Mar- 
R.  Co.  V.  Wheeler,  1  Black,  286.  shall  v.  Baltimore  &  Ohio  R.  R.  Co., 

'  Paul  t?.  The  Com.  of  Virginia,  8  16  How.  314;  Covington  Drawbridge 

Wall.  168;  S.  C.  1  With.  Am.  Corp.Cas.  Co.  v.  Shepherd,  20  How.  233;  Ohio  & 

19;  Louisville,  Cin.  &  C.  R.  R.  Co.  v.  Miss.  R.  R.  Co.  v.  Wheeler,  1    Black, 

LeUon,  2  How.  497;  Marshall  v.  Bal-  297;  Hatch  v,  Chiciigo  &  Pacific  R.  R. 

timore  &  Ohio  R.  R.   Co.,  16  How.  Co.,  6  Blatch.  C.  C  R.   105;    S.  C.  1 

314;    Covington    Drawbridge  Co.   v.  With.   Am.  Corp.    Cas.   80;   Chi.  & 

Shepherd,  20  How.  233;  Ohio  &  Miss.  N.   W.   R.   R.    Co.    v.  Whitton,    13 

R.  R.  Co.  V,  Wheeler,  1   Black,  296;  Wall.  270;    County  of   Allegheny  v. 

Chi.  &  N.  W.  R.  R.  Co.   v.  Whitton,  Cleveland  &  Pittsburg  R.  R.  Co.,  51 

13  Wall.  270;  Boom  Co.  v.  Patterson,  Penn.  St.  228. 

98  U.  S.  403;  Chicago  &  N.  W.  R'y  *  State  of  Vermont  v.  The  Boston, 

Co.  V.  Chicago  &  Pac.  R.  R.  Co.,  6  Concord  &  Montreal  R.  R.  Co.,  25 
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All  the  functions  of  a  railroad  (or  other)  corporation  are 
holden  to  be  franchises,  and  they  in  their  aggregate,  as  attributes  ^ 
of  such  corporation,  compose  the  franchise  of  the  company.* 
Separately  considered,  some  of  these  are  prerogative,  and 
some  are  ordinary,  francliises;  but  whether  they  be  the  one 
or  the  other,  they  only  appertain  to  the  company  to  the  ex- 
tent they  are  conferred  on  it  by  law.' 

In  some  of  the  states  these  special  rights  and  privileges  are 
conferred  by  special  acts  of  assembly  in  each  particular  case. 
This  act  is  the  charter  and  act  of  incorporation  of  the  company 
thus  formed,  and  of  its  subsequent  associates.  In  others,  such 
special  enactments  are  prohibited  by  constitutional  inhibition, 
and  corporate  capacity,  powers,  rights  and  franchises,  are  con- 
ferred by  a  general  law,  alike  available  to  all  companies  who, 
by  a  proper  organization,  and  by  the  required  conformity,  bring 
themselves  within  the  provisions,  and  subject  themselves  to  the 
obligations,  thereof.*  This  law,  and  their  articles  of  association, 
are  their  charter.  But  whether  their  organization  be  under  such 
general  law,  or  by  virtue  of  a  special  act,  the  powers  and  attributes 
of  such  companies  are  none  the  less  emanations  of  the  law. 
Among  these  are  the  right  to  a  corporate  name  and  seal,  with  per- 


Vt.  433,  441;  1  Kyd  on  Corps.,  15. 
In  the  language  of  Mr.  Kyd,  a  pri- 
vate corporation  'Ms  to  a  franchise, 
as  the  sabstance  to  its  attributes.* 
And  when  Blackstone  speaks  of  a 
corporation  as  a  franchise,  he  refers 
to  political  or  municipal  corporations. 
See  Morgan r.  La.,  93  U.S.  217;  At- 
kntic  &  (iaif  R.  R.  Co.  v.  Ga.,  98  Id. 
359,  for  r€cent  definitions  of  a 
franchise. 

*  State  of  Vermont  v.  The  Boston, 
Concord  &  Montreal  R.  R.  Co.,  25  Vt. 
43:}. 

'  State  of  Vermont  v.  The  Boston, 
Concord  &  Montreal  R.  R.  Co.,  25  Vt. 
433;  The  Bank  of  Augusta  v.  Earle, 
13  Pet.  519;  Head  &  Amory  v.  The 
Providence  Ins.  Co.,  2  Cranch,  127. 
Where  a  railroad  company  is  author- 
ized to  acquire  "any  steam-boats, 
piers,  wharves,  and  the  appurtenances 


thereunto  belonging,  that  the  di- 
rectors may  deam  necessary,  prof- 
^itable  and  convenient  for  the  corpo- 
ration to  own,  use  and  manage,  in 
connection  with  said  railroad,"  it 
was  hold  that  proparty  not  nGoded  or 
used  in  the  construction,  maintenance 
and  operation  of  the  road,  or  in  con- 
nection therewith,  could  not  b3  ac- 
quired; and  that,  therefore,  wharves 
bought  of  an  opposition  steamship 
line,  to  withdraw  from  business  for 
the  purpose  of  preventing  competi- 
tion, weri?  not  acquired  for  such  pur- 
pose, and  could  not  lawfully  be  mort- 
gaged: Morgan  v.  Donovan,  5S  Ala. 
241,  21  Am.  Wy  Rep.  109.  But  un- 
der a  general  power  to  purchase  land, 
another  railroad  may  be  purchased: 
Branch  v,  Atlantic  &  Gulf  R.  R.  Co., 
3  Woods,  481. 
•Iowa Constitution,  Article 8,  Sec.l. 
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petnal  succession;  to  contract  and  be  contracted  with,  and  to  sne 
and  be  sued,  in  such  corporate  name;  to  hold  property;  to  build 
and  operate  a  railroad,  and  to  take  private  property  for  right  of 
way  therefor;  and  to  have  private  property  of  the  stockholders 
exempt  from  corporate  debta.* 

The  right  to  take  land  under  the  power  of  eminent  domain,  on 
which  to  build  and  run  a  railroad  for  tolls  and  fares,  is  a 
franchise  of  a  prerogative  character,  which  no  person,  natural 
or  legal,  can  lawfully  exercise  or  enjoy,  without  special  grant 
from  the  legislative  department  of  government.* 

These  rights,  being  prerogative  in  their  nature,  can  only  be  ex- 
ercised within  the  territorial  jurisdiction  or  limits  of  the  state 
or  territory  granting  the  same,  and  not  within  a  foreign  or  dif- 
ferent state,  unless  by  legislative  permission  of  such  foreign  or 
neighboring  state.*  But  such  permission  may  in  some  instances 
arise  from  other  than  a  direct  grant  tliereof,  and  will  be  inferred 
from  legislative  enactments  in  view  of  a  state  of  things  practicable 
only  upon  the  basis  of  such  privileges  to  a  limited  extent;  as  where 
len:al  authoritv  exists  in  a  state  for  its  railroads  to  connect  with 
those  of  another  state  at  the  inter-state  line,  it  is  holden  that 
the  terminus  of  the  road  of  such  other  state  may  be  built,  or 
rested,  when  necessary,  upon  the  soil  or  domain  of  the  state 
so  making  such  legal  provision  for  such  connection,  and  pro- 
vided the  individual  right  of  the  property  to  be  affected  be  pro- 
cured, or  consent  of  the  owner  thereof  be  given  to  occupy  the 
same.* 

Ordinary  franchises,  hereinbefore  referred  to,  as  the  right  to 
hold  property  in  the  corporate  name;  to  contract,  and  be  con- 
tracted with;  to  sue  and  be  sued  in  such  corporate  name,  and 
not  individually,  as  members  of  the  corporate  body;  to  have  the 
individual  property  of  the  members  exempted  from  corporate 
debts;  and  others  of  an  incidental  and  like  character,  follow  the 
corporation  in  the  transaction  of  its  business,  when  conferred  on 

estate  of  Vermont  17.  The  Boston,  Co.  v,  Danbar,  95  111.   571;  S.  C.  1 
Concord  &  Montreal  R.  R.  Co.,  25  Vt.  Am.  &  Eng.  R.  R.  Caa.  214. 
433;  Bank  of  Augusta  v,  Earle,  13  *  State  of  Vermont  v.  Boston,  Con- 
Pet.  519.  cord  &  Montreal  R.   R.   Co.,  25  Vt. 

2  State  of  Vermont  v,  Boston,  Con-  433. 

cord    &  Montreal   R.   R.  Co.,  25  Vt  *  State  of  Vermont  p.The  Boston,  Con- 

433;  Chicago  &  Western  Ind.  R.  R.  cord  &  Montreal  R.  R.  Co.,  25  Vt.  433. 
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it,  wherever  it  is  by  law  or  by  comity  reconjnized  for  any  pnii)ose; 
and  there  will  these  rights  and  liabilities  be  also  recognized  and 
enforced.*  And  if  there  be  no  positive  law  permitting  or  prohib- 
iting the  exercise  of  these  corporate  franchises  of  an  ordinary 
character  within  a  neighboring  or  foreign  state,  then  permission 
to  do  so,  as  a  matter  of  comity,  is  inferred  from  the  absence  of 
any  regnhition  on  the  subject:  and  it  will  ordinarily  be  allowed, 
upon  the  principle  of  the  comity  of  states  and  of  business  con- 
venience, in  the  courts  of  such  neighboring  or  foreign  juris- 
diction.* 

In  snits  by  railroad  and  other  private  corporations,  it  has 
been  held  their  corporate  existence  must  be  alleged  in  the  dec- 
laration, petition  or  bill,  as  the  case  may  be,  by  proper  aver- 
ments;" and  that  unless  the  corporate  cipacity  be  admitted  by  the 
pleadings  of  defendant  to  be  as  alleged,  the  truth  of  the  same  must 
be  proven  ;*  but  the  contrary  of  these  rulings  is  supported  by  better 
authority,  and  is  doubtless  the  law.*  The  same  case  holds  that 
nnder  the  general  issue  in  proceedings  at  law  the  same  rule  pre- 
vails; for  the  reason  that  such  plea  puts  in  issue  every  allegation 
of  the  plaintiff.*  But  this  position  is  also  contrary  to  the  cur- 
rent of  authorities,  and  can  not  be  sustained.^  The  proof,  how- 
ever, may  be  made  by  actual  testimony,  or  upon  the  principles 
of  estoppel,  if  the  corporate  capacity  be  admitted  in  the  writing 
which  is  the  ground  of  action,  in  case  there  be  such.'    Proof  is 


*  State  of  Vermont  v.  Boston,  Con- 
cord &  Montreal  R.  R.  Co.,  25  Vt. 
433, 441;  Bank  of  Auarustai?.  Earle,  13 
Pet.  519. 

2  State  of  Vermont  r.  The  Boston, 
Concord  &  Montreal  R.  R.  Co.,  25  Vt. 
433;  Bank  of  Augusta  v.  Earle,  13 
Pet.  519. 

*Hoiloway  v.  Memphis,  El  Paso 
&  Pacific  R.  R.  Co.,  23  Tex.  465. 

*  Holloway  v,  Memphis,  El  Paso  & 
Pacific  R.  R.  Co.,  23  Tex.  465. 

*  Emery  v.  Evansville,  Indianapolis 
&  Cleveland  S.  L.  R.  R.  Co.,  13  Ind. 
14:3;  O'Donald  v.  Same,  14  Ind.  2-)9; 
Heaston  r.  Cincinnati  &  Port  Wayne 
R.  R.'Co.,  16  Ind.  275;  Hendewon  & 
Nashville  R.  R.  Co.  v.  Leavell,  16  B. 


Monroe,  358;  Kennedy  v.  Cotton,  28 
Barbour,  (N.  Y.)  59;  Mississippi,  0.  & 
R.  R.  R.  R.  Co.  V.  Gaster,  20  Ark.  455. 

•  Holloway  t;.  The  Memphis,  El  Paso 
&  Pacific  R.  R.  Co..  23  Tex.  465. 

'Kenton  Furnace  R.  R.  &  M'f'g 
Co.  V.  McAlpin,  5  Fed.  Repr.  737;  S. 
C.  1  Am.  &  Eng.  R.  R.  Cas.  619; 
Pullmans.  Upton,  96  U.  S.  32S;  Star 
Brick  Co.  v.  Ridsdale,  7  Vroom,  229; 
Oldtown  &  Lincoln  R.  li.  Co.  p. 
Veazie,  39  Me.  571;  Penobscot  & 
Kennebac  R.  R.  Co.  v.  Dunn,  39  Mo. 
587;  Heaston  r.  C.  &  F.  W.  R.  R. 
Co.,  supra. 

*  Holloway  17.  Memphis,  El  Pa.so  & 
Pacific  R.  R.  Co.,  23  Tex.  405. 
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generally  made,  however,  by  production  of  the  charter,  if  tlie 
corporation  is  created  by  special  act;  or,  where  tlie  incorporation 
is  under  a  general  law,  by  the  proper  record  or  certificate  of  or- 
ganization. The  user  of  corporate  powers  and  franchises  is  also 
competent  proof.  *  The  use  of  corporate  franchises,  or  ordinarily 
acting  as  a  corporation,  raises  the  presumption,  in  a  collateral 
proceeding,  of  corporate  existence,  and  of  the  rightful  exercise  of 
such  privileges  and  powers.  Therefore,  an  averment  in  a  plead- 
ing in  an  ordinary  action  or  suit,  that  a  party  thereto  is  a  cor- 
])oration,  is  sustained  by  proof  of  the  exercise  of  corporate  priv- 
ileges  by  assuming  to  act,  or  holding  itself  out  to  the  public  as  a 
corporate  body.* 

After  verdict,  it  is  too  late  to  raise  the  objection  that  tho 
plaintiff's  petition  does  not  describe  the  defendant  as  a  corporate 
body.  Defects  of  this  character,  that  do  not  partake  of  the  mer- 
its, are  not  sufficient  ground  for  amotion  in  arrest  of  judgment,' 
and  of  course  not  cause  for  reversal  as  error.  If  the  defendant 
would  raise  the  objection,  it  should  be  done  upon  demurrer  to 
the  petition;  and  if  the  action  be  in  tort,  the  demurrer  will,  in 
Iowa,  be  sustained.  But  if  on  contract,  and  the  contract  itself 
recognizes  the  defendant  as  a  corporation,  and  this  be  shown  by 
the  petition,  then  the  demurrer  should  be  overruled.*  The 
parties  are  then  estopped  to  deny  the  truth  of  the  admission 
contained  in  their  contract.* 


^Cornm.  V,  Bakeman,  105  Mass. 
53;  De  Witt  v.  Hastings,  40  N.  Y. 
Superior,  463;  Leonardsville  Bank  v. 
Willard,  25  N.  Y.  574;  South  Bay 
Mealow  D.im  Co.  v.  Gray,  30  Me.  547; 
Reynolds  «.  Myers,  51  Vt.  444;  Swart- 
woufc  V.  Mich.  Air  Line  R.  R.  Co.,  24 
Mich.  389;  Stone  v.  Great  Western 
Oil  Co.,  41  Dl.  85.  The  subsequent 
acquisition  of  franchises  may  be 
proved  in  the  same  manner:    Ibid. 

» Mitchell  &  others  v.  Deeds,  49  HI. 
416;  S.  C.  1  With.  Corp.  Cas.  460; 
Root  V,  The  III.  Cent.  R.  R.  Co.,  29 
Iowa,  102;  Swartwout  v.  Mich.  Air 
Line  R.  R.  Co.,  24  Mich.  889;  Wil- 
cox V.  Toledo  &  Ann  Arbor  R.  R.  Co., 
4')  Mich.  280;  S.  C.  5  N.  W.  Repr.  1003, 
21  Am.    R'y  Rep.  161;  Leliman   v. 


Warner,  61  Ala.  455. 

«  Andre  t?.  Chi.  &  N.  W.  R.  R.  Co., 
30  Iowa,  107. 

*Byington  v.  The  Mississippi  & 
Missouri  R.  R.  Co.,  11  Iowa,  502; 
Andre  r.  Chi.  &  N.  W.  R.  R.  Co., 
30  Iowa,  107. 

"Racine  &  Miss.  R.  R.  Co.  r.  Far- 
mers' Loan  &  Trust  Co.,  49  III.  331, 
1  With.  Corp.  Cas.  441;  Zabriskie  v, 
Cleveland,  Columbus  and  Cin.  R.  R. 
Co.,  23  How.  381;  Bissell  v.  Mich. 
Southern  &  N.  Ind.  R.  R.  Co.,  22 
N.  Y.  258;  Lefevre  v.  Lefevre,  4  Sergt. 
&  R.  241 ;  Douglas  Co.  r.  Bolles,  >94 
U.  S.  104;  Cowell  v.  Col.  Springs  Co., 
3  Col.  82;  S.  C.  100  U.  S.  56;  Cahall 
r.  Citizens  B.  Assn.,  61  Ala.  232. 
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And  so,  where  a  party  sued  as  a  corporation  appears  anil  de- 
fends as  such,  making  no  denial  or  qnestion  as  to  its  corporate 
capacity,  but  pleading  and  defending  upon  the  merits,  there  is 
no  need  of  proving  the  corporate  character  of  the  defendant 
upon  the  trial  of  the  cause.  More  especially  so,  when  the 
action  is  commenced  before  a  justice  of  the  peace,  an  appeal 
taken  therefrom  by  such  defendant,  and  an  appeal  bond  given 
under  what  purports  to  be  the  corporate  seal  of  the  company 
defendant.' 

In  Indiana,  however,  it  is  held  that  the  plea  of  the  general 
issue  to  an  action  wherein  a  corporation  is  the  plaintiff,  admits 
the  corporate  capacity  of  the  plaintiff.*  And  so,  on  a  demurrer 
to  the  petition  or  declaration." 

If,  however,  the  qnestion  of  corporate  capacity  arises  in  a  pro- 
ceeding by  scire  facias^  or  a  quo  warranto^  fo  determine  if  tlie 
party  be  in  reality  a  corporate  body,  when  it  is  alleged  that  it 
has  usurped  the  francliise,  then  it  is  bound  to  show  actual 
corporate  existence  in  law,  and  conformity  to  all  the  material 
legal  requirements  tliereof,  or  else  that  its  corporate  capacity  and 
organization  have  been  properly  legalized  and  established  by 
curative  acts  of  the  legislative  department.*  And  inasmuch 
as  the  legislative  department  of  a  state  possesses  no  more 
power  to  legalize  an  irregular,  imperfect  or  invalid  corporate 
organization  or  body  than  it  has  to  create  a  corporate  body, 
it  therefore  follows  that  such  legalizing  legislation  may  only 
be  resorted  to  in  such  states  as,  by  the  constitutions  thereof, 
corporations  of  a  like  kind  may  be  created  by  special  acts 
of  assembly.  For  that  which  the  legislative  power  may  not  do 
directly,  it  can  not  do  by  indirectly  legalizing  what  is  illegal, 
and  which  it  can  not,  itself,  originally  make.* 

*  Hudson  u.  St.  Louig,  Kansas   City  Co.,  14  Ind.  259. 

k  Northern  R.  W.  Co.,  53  Mo.  525.  *  Mitchell  and  others  v.  Deeds,  49  HI. 

•Dunningr  v.  The  New  Albany  &  416;  S.  C.  1  Wth.  Corp.  Caa.  460;  At- 

Salem  R.  R.  Co.,  2  Ind.  (2  Carter),  lantic  &  Pac.  R.  R.  Co.  v,  St.  Louis,  3 

437;  Harrison,  Exr.  of  Stafford,  v.  Mar-  Mo.  App.  315;  S.  C.  66  Mo.  228;   St. 
tinsville  k  Franklin  R.  R.  Co.,  16  Ind.    ^  Louis  R.  R.  Co.  v.  N.W.  St.  Louis  Ry. 

505.    And  see  Kenton  Furnace  R.  R.  Co.,  2  Mo.  App.  69;  Cowell  v.  Col. 

&   MTg    Co.  V.    McAIpin,    supra;  Springs  Co.,  3  Col.  82;  S.C.  lOOU.  S. 

Pallman  v,  Fpton,  96  U.  S-  328,  and  55;     McAuley  i?.  C,  C.  &   I.  C.  Ry. 

other  authorities,  sitpra.  Co.,  83  111.  348. 

'O'Donald  v.  Evansville,  Indianapo-  •  Mitchell  and  others  v.  Deeds,  49  111. 

lis  &  Cleveland  Straight  line  R.  R.  416;  S.  C.  1  With.  Corp.  Cas.  460. 
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In  an  action  against  a  railroad  company  for  entering  upon, 
digging  up  and  occupying  the  public  street  or  highway  in  front 
of  a  plaintifPs  premises,  (wherein  the  plaintiff  charges  the  entry 
and  occupancy  to  be  wrongful,  illegal  and  injurious)  and  for 
thereby  so  obstructing  the  street  that  it  can  not  be  used  by 
plaintiff  for  access  to,  and  egress  from,  his  adjoining  premises, 
the  coart  will  not,  upon  demurrer  of  a  defendant  to  the  petition, 
presume  that  the  entry  and  occupancy  of  the  street  is  made  and 
carried  on  under  legal  authority  or  proper  license,  when  the  same 
is  not  alleged  in,  and  is  not  necessarily  inferable  from,  the  peti- 
tion. If  the  defendant  has  proceeded  by  authority  of  law,  grant 
from  the  public,  or  under  license  from  the  adjacent  owner,  such 
fact  or  facts  must  be  pleaded  in  defense.* 

8.  Power  to  hold  lands. — Although  railroad  companies  may 
receive  grants  of  land,  and  sell  and  dispose  thereof  for  purposes 
of  constructing  their  roads  and  payment  of  their  debts,  and  may 
take  and  hold  the  easement  or  the  fee  in  lands  for  purposes 
properly  connected  with  the  use  and  operation  of  their  franchises 
and  roads,  contemplated  by  the  character  and  purposes  of  their 
acts  of  incorporation,*  yet  they  may  not  become  large  propri- 
etors of  lands  held  for  speculation,  or  purposes  unconnected 
with  the  object  of  their  creation.' 

But  though  it  is  not  within  the  legal  purpose  of  their  creation 
for  such  companies  to  take  conveyances  of  lands  for  purposes 
outside  of  tlieir  corporate  necessities,  and  a  specific  performance 
of  an  agreement  to  convey  in  such  cases  will  not  be  decreed  in 
favor  of  the  corporation,*  yet  a  conveyance  executed  carries  the 
title  to  the  land,  and  no  one  may  question  the  same  except  the 
state,  in  a  direct  proceeding  for  that  purpose.* 


'Scheckner  r.  The  Milwaukee  & 
Prairie  du  Chien  R.  E.  Co.  and  others, 
21  Iowa,  515.  The  grantof  a  franchise 
to  a  corporation  having  but  a  limited 
existence,  is  a  gi-ant  only  during  that 
time:  St.  Clair  Co.  Turnp.  Co.  v. 
State  of  Ills.,  96  U.  S.  63. 

*  Pacific  R.  R.  Co.  v,  Seely,  45  Mo. 
212;  Land  v.  Coffman  and  others,  50 
Mo.  243;  Waldo  r.  Chi.,  St.  Paul  & 
Fond  du  Lac  R.  R.  Co.,  14  Wis.  575. 
Railroad  companies  may  hold  land  for 
building  depots,  shops,  etc.,  but  not 


for  building  dwellings  for  employes, 
etc. :  State  v.  Commissioners  of  Maud- 
field,  3  Zabriskie  (N.  J.),  510. 

•Land  v.  Coffman  and  others,  50  Mo. 
243;  Pacific  R.  R.  Co.  u.  Seely 's 
heirs,  45  Mo.  212;  Waldo  v,  Chicago, 
St.  Paul  &  Fond  du  Lac  R.  R.  Co.,  14 
Wis.  575;  Clark  v.  Farrington,  11 
Wis.  306,  324. 

*  Pacific  R,  R.  Co.  v.  Seely's  heirs, 
45  Mo.  212. 

*  Land  ».  Coffman  and  others,  50  Mo. 
243;  Ehrman  v.  Union  Cent.  life  Ins. 
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9.  Power  to  sell  corporate    property    and    franchises. — The 

corporation  may  exist  after  its  property  aad  effects  are  all  ijone. 
The  charter  and  corporate  franchises  are  not  incidents  that 
are  annexed  to,  or  pass  with,  the  transfer  of  the  property  of  the 
company.  Though  by  the  loss  of  its  property  the  company  be 
rendered  unable  to  enjoy  its  franchises,  yet  if  they  again  ac- 
quire property  suitable  thereto,  they  may  again  make  the 
charter  available.  The  purchaser,  on  the  other  hand,  does  not,  by 
becoming  the  owner  of  corporate  property,  become  entitled  to 
the  corporate  capacity,  or  of  the  right  to  employ  it  on  the  road.' 
And  if  there  be  a  cause  of  forfeiture  for  non-user,  that  must  be 
judicially  ascertained  and  declared,  or  else  the  company  will 
be  entitled,  when  able  to  do  so,  to  resume  the  use  of  its  charter.' 
Nor  can  the  legislature  transfer,  by  act  of  assembly,  the  proper- 
ty or  the  corporate  capacity  of  one  corporation  aggregate  to  an- 
other. Such  an  act  is  totally  void,  both  as  to  the  corporation 
thus  attempted  to  be  extinguished,  and  towards  its  creditors."  It 
leaves  the  company'still  in  existence,  with  all  its  rights,  privi- 
leges, franchises  and  property,  and  still  liable  for  all  its  debts 
and  contracts,  as  though  no  such  act  were  passed,  or  other  cor- 
poration created.* 

10.  Power  to  operate  outside  of  charter  purposes. — Corpora- 
tions are  confined  in  their  operations  to  the  particular  business 
contemplated  by  their  charters,  and  have  no  power  to  divert  their 
funds  or  corporate  powers  from  these  purposes  into  other  and 
different  enterprises.  So  long  as  they  confine  their  operations  to 
those  objects  for  the  promotion  of  which  they  are  created  and 
organized,  they  have  a  right  to  the  use  of  such  means  of  promot- 
ing and  snstaining  the  same  as  are  incident  to  that  end;  but  may 
not  change  the  object  or  purposes  of  the  organization.* 


Co.,  35  Ohio  St.  324;  Jones  v.  Haber- 
sham, 3  Woods,  443;  Grant  r.  Henry 
Clay  Coal  Co.,  80Penn.  St.  208;  Cowell 
V.  Col.  Springs  Co.,  100  U-  S.  55; 
Comoi.  r.  Wilder,  127  Mass.  1.  But 
see  Waldo  v.  Chicago,  St.  Paul  & 
Fond  du  Lac  R.  R.  Co.,  14  Wis.  575. 

*  Bruffett  and  others  v.  Great  West- 
cm  R.  R.  Co.,  25  111.  353, 357;  Coe  v. 
The  CoJumbaa,  P.  &  I.  R.  R.  Co.,  10 
Ohio  St.  372;  Atkinson  v.  Marietta  & 


Cin.  R.  R.  Co.,  15  Ohio  St.  a5. 

*  Bruffett  &  others  v.  Great  West- 
ern R.  R.  Co.,  25  111.  353,  357. 

'  Bruffett  V.  Great  Western  R.  R.  Co., 
25  111.  353,  357. 

*  Bruffett  V.  Great  Western  R.  R.  Co., 
25  111.  353,  358. 

» Waldo  V,  The  Chicago,  St.  Paul 
&  Fond  du  Lac  R.  R.  Co.,  14  Wis. 
575;  Land  v.  Coffman,  50  Mo.  243; 
The  People  ex  rel,  v.  The  River  Rai- 
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Thus  a  corporation  created  to  build  and  operate  a  railroad 
may,  as  incident  thereto,  use  steam  in  operating  the  same  when 
built,  as  a  necessary  incident  to  the  charter  purpose,  if  not  pro- 
hibited by  the  charter,  or  by  any  law  co-existent  therewith  and 
entering  therein.  So  it  may  engage  in  transportation  of  persons 
and  property  for  pay,  as  not  only  within  the  charter  purposes, 
(though  not  actually  expressed  therein,)  but  also  as  a  necessity  to 
its  successful  operation  and  corporate  life;  and  as  a  sequence  to 
the  right  to  do  these  things,  it  may  do  such  others  as  naturally 
result  therefrom.  As  for  instance,  the  right  to  use  steam  as  a 
motive  power  involves  in  it  the  right  to  use  fire  and  water  to 
make  steam ;  and  also,  the  right  to  such  appliances,  as  engines, 
locomotives,  and  other  macliinery,  as  are  required  to  make  these 
uses  available.  And  if  the  line  of  road  involve  the  crossing  of  a 
river  or  rivers,  boats  or  bridges  may  be  used,  at  the  election  of  the 
company,  as  a  means  of  crossing.  But  a  corporation  formed  for 
railroad  purposes  has  not  a  right  to  engage  in  running  a  line  of 
boats,  although  it  be  in  connection  with  the  terminus  of  their 
road,  betwixt  such  terminus  and  another  place  or  places  of  water 
communication;  contracts  for  such  boating  operations  are  out- 
side of  charter  purposes,  and  may  not  be  enforced.*  But  if  au- 
thorized by  law  *to  contract  for  the  carriage  of  persons  or  property 
beyond  the  end  of  its  own  road,  it  may  then  resort  to  such  means, 
by  boat  or  otherwise,  of  doing  so,  as  it  may  deem  proper.* 

But  it  is  not  within  the  ordinary  charter  purposes  for  a  rail- 
road corporation  to  take  stock  in  another  railroad  corporation. 
It  is  against  the  policy  of  the  law,  which  is  to  build  up  compe- 
tition for  accommodation  of  the  public."  If  attempted,  it  will  bo 
enjoined  from  so  doing,  on  application  of  one  or  more  of  its 
stockholders;  for  that  it  is  going  outride  of  charter  purposes,  and 


sin  &  Lake  Erie  R.  R.  Co.,  12  Micb. 
389;  Pearce  v.  The  Madison  &  Ind.  R. 
R.  Co.,  21  How.  441;  Mobile  &  Ohio 
R.  R.  Co.  r.  Franks,  41  Miss.  494; 
Camden  &  A.mboy  R.  R.  &  T.  Co. 
V.  Remer,  4  Barbour,  (N.  Y.)  127. 

^Hoa^'land  t>.  The  Hannibal  &  St. 
Joe  R.*R.  Co.,  39  Mo.  451;  City  of  St. 
Joseph  V.  Saville,  39  Mo.  460;  Pearce  c. 
The  Madison  &  Indianapolis  R.  R.  Co., 
21  Howard,  442. 


'Shawmut  Bank  t?.  Plattsbarg  k 
Montreal  R.  R.  Co.,  31  Vt.  491. 

•  Central  R.  R.  Co.  t?.  Collins  ei  aL, 
40  Greo.  5S2;  Hazlehurst  r.  Savannah, 
etc,  R.  R.  Co.,  43  Ga.  13.  Where  the 
power  is  conferred  by  statute,  they 
have  such  right:  Mayor  of  Baltimore 
V.  Baltimore  &  Ohio  R.  R.  Co.,  21  Md. 
50;  White  v.  Syracuse  &  Utica  R.  R, 
Co.,  14  Barbour  (N.  Y.),  559. 
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diverting  the  means  of  the  company  from  their  legitimate  end. 

It  is  a  well-settled  principle  of  the  law  that  corporations 
ostensibly  created  for  one  kind  of  business,  can  not  engage  in 
other  business  foreign  to  the  purposes  for  which  they  are  created. 
Tliey  are  confined  to  the  particular  business  for  the  transaction 
of  which  they  are  formed  or  entered  into.  The  businesses  of  rail- 
roading and  banking  are  too  distinct  and  separate  to  allow  a 
corporation  avowedly  formed  for  the  one  purpose  to  engai>;e 
in  the  other  by  mere  implication;  and  the  power  of  a  railroad 
corporation,  in  its  charter,  to  *'  grant  such  evidence  of  debt  wliicli 
may  be  incurred  by  the  company,  as  may  be  by  the  by-laws 
thereof  directed,  to  such  an  amount  as  shall  l>e  deemed  necessary 
for  transacting  the  business  of  the  same,"  does  not  include  or  con- 
fer privileges  of  banking.* 

But  although  the  corporate  capacity  of  a  railroad  corporation 
is  limited  to  the  business  legitimately  connected  with  the  pur- 
poses for  which  the  corporation  is  created,  and  does  not  in- 
clude power  to  engage  in  any  distinct  or  separate  branch  of  busi- 
ness not  authorized  by  its  charter,  even  though  it  be  done  to 
raise  funds  with  which  to  accomplish  the  object  for  which  it  is 
created,  as  for  instance,  banking,  manufacturing  or  speculating 
in  real  estate,'  yet  such  restriction  does  not  extend  to  prohibi- 
tion of  its  manufacturing  its  own  machinery.  It  may  also  re- 
ceive property  in  payment  of  stock,  and  so  of  a  bond  and  mort- 
gage, and  then  sell  the  same  to  raise  moneys  to  build  and  equip 
the  road/ 

11.  Snlts  agdiinst,  to  enforce  corporate  dnty. — Suits  to  com- 
pel performance  of  a  corporate  duty,  in  reference  to  which  the 
petitioners  show  no  interest  different  from  that  of  the  public 
generally,  or  whole  public,  can  not  be  maintained  against  a  rail- 
road company  by  a  private  individual  or  individuals,  but  must 
be  prosecuted  by  and  in  the  name  of  the  attorney-general.* 
Hence,  where  a  railroad  corporation  is  by  statute  legally  bound 

» Central  R.  R.  Co.  v.  Collins  et  al..  Fond  du  Lac  R.  R.  Co.,  14  Wk.  575. 
40  Geo.  582.  *  Fall  River  Iron  Works  Co.t^.Old  Col- 

»The  People  exrel.v.  The  River  ony  &  Fall  River  R.  R.  Co.,  5  Allen,  224; 

Raisin  &  Lake  Erie  R.   R.   Co.,   12  Shackley  and  others   v.  Eastern   R. 

Mich.  (8  Cooley),  389.  R.  Co.,  98  Mass.  93;  People  v,  Albany  & 

•Waldo  V,  Chicago,  St.  Paul  &  Vermont R.  R.  Co., 24 N.  1.261; Corn- 
Fond  du  Lac  R.  R.  Co.,  14  Wis.  575.  monwealth  ex  rel,  v.  Philadelphia,  G 

*  Waldo    V.  Chicago,    St.  Paul  &  &  N.  Ry.  Co.,  20  Penn.  St  518. 
6 
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to  run  a  given  number  of  trains  each  day  between  specified 
points,  for  accommodation  of  the  public,  and  fails  in  the  per- 
formance of  such  duty,  for  which  a  special  remedy  is  given  b}- 
statute,  a  suit  by  private  persons  will  not  lie  to  enforce  its  per- 
formance, where  such  persons  show  no  interest  except  as  "  per- 
sons interested  in  the  transportation  of  freight  "  over  such  road. 
Their  interest  being  only  such  as  is  common  to  the  public  gen- 
erally, no  private  action  will  lie  for  its  performance,  at  the  suit 
of  such  persons.  The  special  remedy  must  be  resorted  to; 
tlie  ordinary  jurisdiction  of  the  courts  is  taken  away.* 

12.  Answer  of  corporation. — Kailroad  companies,  as  corpora- 
tions aggregate,  are  at  common  law  and  in  equity  practice,  aside 
from  any  statutory  requirements,  to  answer  merely  under  their 
corporate  seal,  and  without  oath.  Tliey  are  at  liberty,  therefore, 
to  deny  everything  in  the  bill,  whether  true  or  false.*  They  can 
not,  as  a  legal  entity,  have  personal  knowledge.  Neither  can  a 
discovery  be  com])elled  of  them  except  through  the  medium  of 
their  agents  or  officers,  and  then  only  by  making  such  agents  and 
officers  parties  defendant.  So  it  is  now  the  usual  practice  to 
make  such  of  the  agents  or  officers  defendants  as  are  supposed 
to  possess  some  knowledge  of  the  matters  inquired  after.* 
But  no  dissolution  of  an  injunction  can  be  obtained,  upon  the 
answer  of  a  corporation  defendant  subjected  thereto,  unless  the 
answer  be  duly  sworn  to  by  some  officer  or  agent  of  the  corpora- 
tion, or  other  person  who  is  acquainted  with  the  facts  contained 
therein.* 

In  Illinois,  the  English  chancery  mode  of  answer  by  a  cor- 
poration still  obtains:  and  the  proper  practice  is  to  answer  under 
the  seal  of  the  railroad  corporation,  instead  of,  as  by  modern  prac- 
tice in  some  of  the  states,  under  the  oath  of  some  one  of  its  offi- 
cers.* But  notwithstanding  such  in  Illinois  is  the  proper 
method,  vet  where  the  answer  is  filed  without  the  seal  of  the 
corporation,  and  has  been  acted  on,  and  sustained  by  the  evi- 

'  Ibid.  364,  365. 

'Supervisors  of  Fulton  County  v.  *  Supervisors  of  Fulton  County  v. 

^rississippi  &  Wabash  R.  R.   Co.,  21  Mississippi  &  Wabash  R.  R.  Co.,  21 

111.  :^N,  .364,  865;  Bait.  &  Ohio  R.  R.  111.  3:J8,  364,  365. 

Co.  r.  Gallahue's  Admr.,  12Gratt.  655.  'Larrison  et  al.   r.  The  Peoria,  At- 

'  Supervisors  of   Fulton  County  r.  lanta  &  Decatur  R.  R.  Co.,  77  111.  11. 
Miss.  &  Wabash  R.  R.  Co.,  21  III.  338, 
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dence,  the  cause  will  not  be  reversed  for  such  irregularity;  and 
more  especially  where  the  company  is  merely  a  nominal  party, 
and  other  parties  defendant  make  and  sustain  the  same  defense. ' 

So  in  Virginia  the  common  law  practice  in  respect  to  answers 
of  corporations  is  adhered  to;  hence,  in  garnishee  proceedings 
against  a  corporation,  the  answer  is  made  under  the  seal  of  the 
corporation,  and  issue  may  be  taken  thereon.* 

13.  Inter-Btate  privileges  and  liabilities. — ^The  inter-st!ate 
rights  and  privileges  of  railroad  corporations  created  under  the 
laws  of  the  several  states,  that  is,  their  right  and  privilege  of  ex- 
ercising their  corporate  powers  within  the  territorial  jurisdiction 
uf  other  states  than  those  wherein  they  are  chartere.i  and  organ- 
ized, is  a  matter  dependent  entirely  upon  the  omityof  such 
other  states,  if  there  be  in  such  other  states  no  constitutional 
or  statutory  provision  upon  the  subject. 

Thus  in  Micliigan  it  is  held  tliat,  if  not  expressly  prohibited 
by  statute,  a  foreign  corporation  may  by  comity  hold  lands  in  a 
different  state  from  that  of  its  creation,  if  by  tlie  law  of  its  life  it 
may  hold  the  same  in  the  state  wherein  it  has  its  corporate  be- 
ing.' And  so,  if  not  allowed  generally  to  take  lands  for  indefinite 
purposes,  yet  as  for  a  debt  due  to  such  corporation,  in  transac- 
tions growing  out  of  its  business,  it  may  do  so  by  implication ; 
and  the  same  power  will  be  accorded  to  it  elsewhere  by  comity, 
as  in  the  state  where  created.* 

A  foreign  corporation,  though  not  rendered  corporate  therein* 
•by  a  statute  of  anothor  state  permitting  it  to  enter  and  construct 
therein  an  extension  of  the  line  of  its  road,  and  giving  to  it  all 
the  privileges,  rights  and  immunities,  and  subjecting  it  to  all 
the  restrictions,  granted,  made  and  prescribed  for,  and  conferred 
on  it  in  the  state  of  its  creation,  by  the  act  of  assembly  creating 
it  a  corporation,  is  nevertheless  so  far  domesticated  in  the  for- 
eign state  so  authorizing  it  to  enter  and  operate  therein,  that  it 
is  not  subject  to  a  proceeding  therein  by  attachment,  when  not 
so  subject  in  the  state  wherein  it  is  created.'     And  such  statute, 

'Larrison  et  al.  v.  The  Peoria,  At-  (3  Pout,)  214. 

lanta  k  Decatur  R.  R.  Co.,  77  Til.  11.  » Martin  &  Merriwethcr  v.  The  Mo- 

2  Baltimore  &  Ohio  R.  R.  Co.   v.  bile&  OhioR.  H.  Co.,7Ba8h,(Ky.)116. 

Gallahne's  Admr.,  12  Gratt.  655.  *  Martin  &  Merriwether  v.  The  Mo- 

•Thompson  v.    Waters,    25  Mich,  bile  &  Ohio  R.  R.  Co.,  7  Bush,  (Ky.) 

(3  Post,)  214.  116,  123,  124. 

*  Thompson    v.    Waters,    25  Miclu 
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80  admitting  tlie  exercise  of  its  rights,  privileges  and  powers 
within  a  state  other  than  the  one  of  its  creation,  to  the  same  ex- 
tent as  where  created,  and  with  the  same  exemptions,  is  so  far  in 
the  nature  of  a  contract  as  to  prevent  infringement  thereof  by 
subsequent  legislative  enactment  of  the  state  into  wliich  it  is 
thus  admitted.* 

A  foreign  corporation,  transacting  business  as  a  railroad  com- 
pany,-and  thrusting  its  line,  by  permission  of  law  of  another 
state,  into  such  other  state,  is  to  be  deemed,  as  to  contracts  made 
in  the  latter,  to  possess  the  powers,  and  be  subject  to  the  liabili- 
ties, of  similar  corporations  created  by  the  state  into  which  it  is 
thus  introduced,  as  settled  by  the  adjudicated  cases  of  the  courts 
thereof.  It  is  not  permitted  to  make  contracts  therein  which  are 
valid  and  enforceable  there,  and  then  set  up  incapacity  to  make 
the  same  under  the  laws  of  another  state  by  whom  it  is  char- 
tered.* 

But  such  foreign  corporations  are  not  liable  to  suit  by  ordinary 
action,  by  service  on  an  officer  of  such  corporation  casually  found 
therein,  and  not  being  thereon  the  business  of  his  office:  and  such 
corporation  having  no  office  or  place  of  business,  or  officers  resi- 
dent, in  such  state.  The  corporate  entity  is  not,  in  such  case, 
within  the  jurisdiction  of  the  state,  and  can  not  be  personally 
proceeded  against  in  the  courts  thereof.  To  involve  such  liabil- 
ity to  suit,  the  officer  or  representative  of  the  foreign  corporation 
must  be  present  within  the  state,  holding  and  enjo3'ing  there  his 
representative  status  or  capacity,  and  there  exercising  the  same.* 

In  Xew  Jersey  it  is  held  that,  in  an  action  against  a  foreign 
corporation 'running  a  railroad  in  that  state,  for  a  common  law 
liability,  such,  for  instance,  as  an  injury  inflicted  by  reason  of  the 
negligence  of  defendant  or  its  servants,  it  is  not  essential  to  state 
in  the  declaration  what  particular  road  the  injury  was  inflicted  on ;  * 
and  that  such  foreign  corporations  are  liable  lor  injuries  inflicted 
within  the  state,  upon  the  same  principles  and  to  the  same  ex- 
tent, at  common  law,  as  an  individual  would  be;  or  as  would  be 
a  corporation  organized  under  the  laws  of  the  state.* 

*  Martin  &  Merriwether  v.  The  Mo-  •  Newell  v,  the  Great  Western  R. 

bile  &  Ohio  R.  R.  Co.,  supra,  W.  Co.  of  Canada,  19  Mich.  (1  Clarke), 

«  Milnor  v.  New  York  &  New  Haven  336. 

R.  R.  Co.,  53  N.  Y.  (8  Sickels),  363,  *  Austin  «.  New  York  &  Erie  R.  R. 

367;  Austin  v.  New  York  &  Erie  R.  Co.,  1  Dutch.  (N.  J.)  381. 

R.  Co.,  1  Dutcher  (N.  J.),  38J  ^Ibid;  Bennington  Iron  Co.  v,  Ru- 


THE  OORPOBATIOK. 


85 


Jurisdiction  of  the  courts  of  one  state,  of  matters  in  tort  orig- 
inatinir  in  another  state,  is  dependent  on  comity  alone.  It  is  not 
at  all  obligatory.*  And  when  the  parties  are  both  properly  sub- 
jects of,  or  resident  in,  the  country  wherein  the  injury  occurs,  it 
is  eminently  proper  that  the  courts  of  a  different  state  decline  to 
adjudicate  between  them.*  If  the  injury  complained  of  be  a 
statutory  one,  but  yet  of  a  transitory  character  as  to  the  place  of 
action,  then  if  cognizance  thereof  be  taken  at  all  in  the  courts 
of  a  different  state,  the  statute  relied  on  should  be  pleaded  and 
set  forth  at  length,  that  the  court  may  be  able  to  take  notice 
thereof.  Otherwise  it  can  not  judicially  know  or  recog- 
nize it/  It  should  be  identical  wiCh  the  statute  of  the  state  in 
which  it  is  so  sought  to  be  enforced.*  The  objection  to  the  ju- 
risdiction need  not  be  made  by  formal  plea,  but,  if  good  in 
point  of  legal  principle,  will  be  entertained  at  any  stage  of  the 
proceedings  wherein  the  facts  necessary  to  sustain  the  same  are 
made  to  appear.* 

"When  the  law  of  the  state  where  the  injury  occurs  limits  the 
bringing  of  the  action  to  a  given  time,  then  the  same  limitation 
will  l)c  enforced  in  the  courts  of  the  state  where  the  action  for 
such  injury  is  brought*  And  if,  in  such  proceeding  com* 
menced  within  the  time  limited  by  law,  no  legal  cause  of  action 
be  stated  in  plaintiff's  declaration  or  petition,  then  an  amendment 
thereof,  embodying  a  good  cause  of  action,  if  made  after  the  expi- 
ration of  the  time  limited  by  law  for  tlie  commencement  of  the 
action  in  the  first  place,  will  be  barred  by  the  statute  of  limi- 
tations, in  the  same  manner  and  effect  as  if  the  action  had 
been  then  but  just  commenced.' 


therford,  3  Hair.  158;  Moulin  «.  In- 
BUTance  Co.,  4  Zabr.  244. 

1  The  Great  Western  R.  W.  Co.  of 
Canada  p.  Miller,  19  Mich.  (1  Clarke,) 
30.3;  Selma.  Rome  &  Dalton  R.  R.  Co. 
V.  Lacy,  43  Geo.  461. 

'The  Great  Western  R.  W.  Co.  of 
Canada  v.  Miller,  19  Mich.  (1  Clarke,) 
305. 

*The  Great  Western  R.  W.  Co.  of 
Canada  p.  Miller,  19  Mich.  (1  Clarke,) 
305.  But  quiere,  if  the  statutory  lia- 
bility will  maintain  an  action  in  an- 
other state  at  all,  even  if  by  comity 


the  courts  of  the  latter  consent  to  iake 
jurisdiction.  Statutes  of  another  state 
not  beinjf  m  force  there,  the  court  can 
not  administer  the  same,  even  by  com- 
ity, in  our  view  of  the  subject. 

*  The  Great  Western  R.  W.  Co.  of 
Canada  v.  Miller,  19  Mich.  (1  Clarke,) 
305. 

*  Selma,  Rome  &  Dalton  R.  R.  Co. 
r.  Lacy,  43  Geo.  461. 

*  Selma,  Rome  &  Dalton  R.  R.  Co. 
V.  Lacey,  49  Geo.  106. 

■^  Selma,  Rome  &  Dalton  R.  R.  Co. 
p.  Lacey,  49  Geo.  103. 
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A  foreign  railroad  corporation  carrying  passengers  and 
freights  from  one  state  to  another,  through  an  intermediate  state, 
may  not  be  taxed  by  such  intermediate  state  by  a  tax  upon  its 
business,  graduated  upon  the  number  of  passengers,  and  the 
amount  of  tonnage  of  freights,  carried  by  such  corporation  into 
and  through  such  intermediate  state.  Such  a  tax  amounts  to 
a  tax  upon  the  passengers  themselves,  in  effect,  and  also  upon 
the  tonnage,  and  as  such  violates  that  provision  of  the  constitu-  / 
tion  of  the  United  States  giving  to  Congress  alone  the  power 
to  regulate  commerce  between  the  states;  and  therefore  a  law 
of  a  state  imposing  it  is  inoperative  and  void.* 

14.  Proceedings  against,  by  quo  warranto. — In  the  absence 
of  any  statutory  remedy  given  in  lieu  tliereof,  the  proceeding  by 
quo  warranto  is  the  proper  one  against  a  railroad  or  other  pri- 
vate corporation,  for  the  purpose  of  declaring  a  forfeiture  of  its 
charter,  or  dissolving  its  charter  franchise.*  As  the  franchise 
or  charter  proceeds  from  the  sovereignty  of  the  state,  as  is  shown 
in  Chapter  I  of  this  work,  so  the  proceeding  to  take  the  sam^ 
away,  unless  otherwise  provided  by  statute,  must  be  in  the  name 
and  behalf  of  the  state;*  and  the  riffht  to  this  remedv  is  not  di- 
vested  out  of  the  state  and  courts  by  a  reservation  in  the  char- 
ter, allowing  a  revocation  or  repeal  thereof  by  the  legislature. 
This  latter  remedy  is  merely  cumulative  to  the  one  by  quo  war- 
ranto,^ It  has  been  said  by  some  writers  that  the  proceeding 
by  quo  wai^aiito  lies  only  where  the  right  to  the  exercise  of  a 
corporate  franchise  is  involved,  as,  for  instance,  only  against 
corporations  de  facto,  to  test  their  right  to  charter  privileges; 
and  that  if  the  object  be  to  enforce  a  dissolution,  or  forfeiture  of 
the  charter  franchises,  for  abuse,  misuser,  or  non-user  thereof,  or 
for  other  good  ciuse,  the  proceeding  is  hy  scire  facias.     But 


iThe  Erie  Ry.  Co.  v.  The  State 
of  New  Jersey,  and  The  Delaware  and 
Lackawana  R.  R.  Co.  v,  the  State  of 
New  Jersey,  2  Vroom  (N.  J.),  531; 
(in  these  cases  it  is  also  held,  that  a 
state  can  not  tax  a  foreign  corporation 
other  and  differently  from  the  manner 
of  tivxing  its  domestic  ones) ;  State  of 
Indiana  v.  American  Express  Com- 
pany, 7  Bisaell,  227;  Minot  v,  Phila- 
delphia, Wilmington  &  Baltimore  R. 


R.  Co.,  2  Abbott,  (U.  S.  C.  C.)  323. 

M  Black.  Com.,  4S5;  Angell  & 
Ames  on  Coi-ps.,  Sec  778. 

•The  People  ex  reJ.  r.The  Miss.  & 
Atlantic  R.  R.  Co.,  13  III.  06;  The  State 
V.  Moore,  19  Ala.  514;  Comm.  ex  rel, 
i\  Phil.,  G.  &  N.  Ry.  Co.,  20  Penn. 
St.  518. 

*  Grand  Gulf  Railroad  &  Banking 
Co.  V,  The  State,  10  Sm.  &  Marsh.  434. 
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the  better  doctrine  seems  to  be  that  the  proceeding  by  qtu>  war- 
ranto lies  in  either  case,  and  that  no  necessity  exists  for  resorting 
to  the  proceeding  by  scire  fadaa.^  But  whether  the  proceeding 
be  by  the  one  or  by  the  other  of  these  methods,  it  is  equally 
necessary  that  it  be  in  the  name  of  the  state.* 

The  granting  of  leave  to  file  an  information  in  the  nature  of  a 
quo  warranto  is  a  matter  of  sound  discretion  in  the  court*  On 
such  an  application  by  a  private  citizen,  opposing  affidavits  may 
properly  be  considered.*  And  where  it  appeared,  on  an  applicjition 
for  9k  quo  loarranto  requiring  a  horse  railway  company  to  show 
its  right  to  extend  its  road,  and  to  use  steam  power,  that  the  re- 
lator was  not  specially,  or  in  common  with  other  citizens,  injured, 
and  that  he  acquired  his  abutting  land  long  after  the  construc- 
tion, and  that  it  was  the  general  desire  of  the  people  that  the 
road  be  operated  by  steam,  it  was  held  properly  refused.* 

One  who  has  participated  in  bringing  about  the  state  of  things 
complained  of  as  a  ground  of  proceedings  by  quo  wa7*7\into 
against  a  railroad  corporation,  will  not  be  allowed  to  ])rosecute 
the  writ.  Consequently  a  party  who  became  a  subscriber  to 
capital  stock  of  a  corporation,  and  assisted  in  getting  up  an  irregu- 
lar organization  of  tfie  company,  can  not  maintain  proceed- 
ings against  the  company  to  vacate  the  charter  by  reason  of  such 
irregularity.* 

In  suits  to  annul  the  charter  of  a  railroad  corporation  it  is  not 


n  Black.  Comm.,  485;  Angell  & 
Ames  on  Corps.,  Sec.  778;  Tar  River 
Nav.  Co.  V.  Neal,  3  Hawks  f N.  Car.), 
520;  State  ex  rel.  v,  Milwaukee,  Lake 
Shore  &  Western  Ry.  Co.,  45  Wis.  579; 
State  9.  Consolidation  Coal  Co.,  46 
Md.  1;  Cent.  R.  R.  Co.  of  N.  J.  v. 
Penn.  R.  R.  Co.,  4  Stew.  (N  J.)  475; 
National  Docks  Ry.  Co.  v.  Cent.  R.  R. 
Co.  of  N.  J.,  5  Id,  755. 

*  Comm.  V.  The  Union  F.  &  M.  In- 
surance Co.,  5  Mass.  230;  People  i?. 
Mississippi  &  Atlantic  Ry.  Co.,  13  111. 
66;  People  r.  Erie  Ry.  Co.,  36  How- 
ard's Pr.,  (N.  Y.)  129;  People  ex  rel, 
Jones  r.  North  Chicago  Ry.  Co., 
88  111.  537,  21  Am.  Ry.  Rep.  359. 
But  in  cases  affecting  private  rights, 


which  merely  affect  the  adminis- 
tration of  corporate  functions,  and 
not  the  existence  of  a  corporation,  the 
court  may  interpose  in  behalf  of  a 
private  citizen:  People  ex  rel.  v.  N. 
C.  Ry.  Co.,  supra  Sec  1,  Ch.  112,  Rev. 
Stat.  1874,  of  Illinois,  has  not  changred 
the  common  law  in  this  respect:  Ibid. 
The  public  officer  may  act  at  the  in- 
stance of  any  individual  furnishing- 
the  requisite  proofs,  but  in  such  cas? 
he  acts  officially,  and  under  official  re- 
sponsibility: Ibid, 
'  People  ex  rel.  v,  N.C.  Ry.Co.,  supra, 

•  People  ex  rel.  t?.  N.  C.  Ry.  Co. 

•  People  ex  rel.  v.  N.  C.  Ry.  Co. 

•  Cole  V,  Dyer,  29  Geo.  434. 
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necessary  to  make  the  stockholders  defendants.*  But  they  may 
be  let  in,  on  proper  showing,  to  defend  their  eqnitable  rights.* 
They  can  not,  however,  when  so  let  in,  remove  the  cause  from 
the  state  to  the  United  States  courts,  althouo^h  citizens  of  an- 
other state.*  And  the  right  of  a  de  facto  board  of  directors  to 
act  as  such  can  not  be  tried  in  a  collateral  proceeding;  such  trial 
must  be  by  a  direct  proceeding  of  quo  warranto  instituted  for 
that  purpose.* 

In  a  proceeding  by  qiio  warranto  on  the  part  of  the  common- 
wealth against  a  consolidated  railroad  company,  as  for  exercis- 
ing corporate  powere  without  a  corporate  franchise,  when  the 
law  authorizing  consolidation  declares  the  consolidated  company 
shall  become  a  corporate  body  byi  such  name  as  it  shall  as- 
sume, upon  filing  with  the  secretary  of  state  in  his  office  the  ar- 
ticles of  consolidation  agreed  on,  it  is  sufficient  to  show  on  the 
part  of  the  railroad  company,  that  such  articles  were  filed  in 
said  office:  and  the  company  are  not  bound  to  show  that  the 
same  were  actually  recorded.  As  against  the  commonwealth,  the 
legal  presumption  is  that  the  secretary  of  state  performed  his 
duty  as  to  filing  such  paper  of  record.*  A  certificate  of  the  sec- 
retary, legally  made,  of  such  filing,  and  of  a  copy  of  said  arti- 
cles, are  in  law  sufficient  to  prove  such  railroad  company  a  cor- 
poration, without  further  evidence  thereof.* 

The  state  may  prosecute  the  writ  of  q%co  waiTanto  to  oust  per- 
sons declared  elected  as  directors,  where  the  state  itself  is  a  party 
to  the  election,  as  stockholder  in  a  railroad  corporation,  and  a 
majority  of  votes,  including  those  of  the  state,  were  cast  for  per- 
sons other  than  those  declared  elected;  and  if  such  illegality  bfe 
shown  as  a  refusal  to  count  the  majority  vote,  and  as  the  result 
thereof,  the  election  be  declared  in  favor  of  those  having  only  a 
minority  of  the  votes,  the  election  will  be  declared  void,  and  a 

1  Washington,  Alex.  &  Georgetown         *  Atlantic,  Tenn.  &  Ohio  R.  R.  Co. 
R.  R.  Co.  r.  Alex.  &  Wash.  R.  R.  Co.,      v.  Johnston,  70  N.  Car.  348. 

19  Gratt.  592.  *  Commonwealth  ex  rel.  v,  Atlantic 

2  Washington,  Alex.  &  Georgetown      &    Great  Western    Railway  Co.,  53 
R.  R.  Co.  V,  Alex.  &  Wash.  R.  R.  Co.,      Penn.  St.  9,  19. 

supra.  •  Commonwealth  ex  rel.  v.  The  At- 

*  Washington,  Alex.  &  Georcretown  lantic   &  Great  Western  Railway  Co., 

R.  R.  Co.  V.  Alex.  &  Wash.  R.  R.  Co.,  53  Penn.  St.  9,  19. 
supra. 
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new  election  will  be  ordered.'  In  such  a  proceeding  it  is  not 
required  that  the  persons  receiving  the  majority  vote  be  party  to 
tlie  proceedings.*  Nor  does  it  alter  the  case  that  the  persons 
receiving  the  majority  vote  are  incompetent  to  hold  the  oflSce 
of  directors,  in  such  case  a  majority  vote  defeats  the  election 
of  the  minority  candidate?,  if  cast  against  them,  although  such 
vote  be  cast  for  ineligible  persons,  and  therefore  has  no  affirma- 
tive effect  to  confer  the  office  on  those  voted  for.  It  is  the 
majority  or  plurality  of  votes  cast  for  a  party  that  elects  him, 
and  not  the  incompetency  of  his  opponent.'  Nor  does  it  matter 
in  such  case  that  by  statute  the  state  is  entitled  to  a  certain  number  , 
of  directors,  appoin table  by  the  governor,  and  that  the  same  have  ' 
been  appointed  accordingly.  This  circumstance  creates  no  ob- 
jection to  the  right  of  the  state  to  vote  in  representation  of  its 
stock  for  other  directors,  as  other  stockholders  do.  And  the  same 
principle  applies  to  a  municipal  corporation  owning  capital  stock 
in  a  railroad  corporation,  where  by  the  statute  the  municipality  is 
entitled  to  a  certain  number  of  directors,  to  be  appointed  by 
the  maj^or,  and  he  has  appointed  them.  Nevertheless,  the  city 
may  vote,  if  a  stockholder,  in  virtue  of  its  stock,  in  choosing  the 
ordinary  directors.* 

15.  May  be  a  railroad  oorporatlon.  and  yet  Inclnde  other 
powers  — The  fact  that  a  corporation,  created  and  organized, 
primarily,  for  the  construction  and  operation  of  a  railroad,  in- 
cludes within  the  enumerated  purposes  of  its  creation  other 
projects  and  business  than  thdse  strictly  within  the  ordinary 
meaningof  what  are  termed  railroad  corporations,  does  not  make 
it  other  than  such.  Notwithstanding  the  circumstance  that  it  is 
also  a  coal,  or  a  furnace,  or  mining  company,  it  is  none  the  less  a 
railroad  corporation,  witliin  a  statute  authorizing  municipal 
subscriptions  to  the  capital  stock  of  railroad  companies.* 

Under  the  statute  of  Illinois,  authorizing  municipal  subscrip- 
tions to  the  capital  stock  of  railroad  corporations,  the  county  of 

*  State  of  Louisiana  v.  New  Orleans,      An.  489. 

Jackson  &  Great  N.  R.  R.  Co.,  20  La.  *  State  of  Louisiana  v.  New  Orleans, 

An.  489.  Jackson  &  Great  Northern  R.  R.  Co., 

*  State  of  Louisiana  v.  New  Orleans,      20  La.  An.  4S9. 

Jackson  &  Great  Northern  R.  R.  Co.,  "County of  Randolphs. Post, 3 Otto 

20  La.  An.  489.  (93  U.  S.  Sup.Ct.),  502;  Kentucky  Imp. 

*  State  of  Tx)ui8iana  v.  New  Orleans,  Co.  v.  Slack,  100  U.  S.,  648. 
Jackson  &  Great  N.  R.  R.  Co.,  20  La, 
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Ilandolph  subscribed  to  the  stock  of  the  Chester  and  Tamaroa 
Coal  and  Hailwaj^  Company,  and  issued  bonds  in  payment  of 
such  subscription,  the  enforcement  of  which  "Was  resisted,  on  the 
ground  that  the  charter  conferred  powers  on  the  company  to  carry 
on  other  business  than  railroading,  and  that  the  company  was, 
tlierefore,  not  a  railroad  company  within  the  meaning  of  the  act 
of  assembly;  but  it  was  held  that  it  was  none  the  less  a  railroad 
corporation,  from  the  fact  that  it  also  engaged  in  the  business 
of  mining,  and  other  transactions  expressly  authorized  by  the 
charter;  and  the  county  was  held  liable  on  the  bonds. ' 

16.  Dissolution  of  corporation. — In  England,  corporations 
may  be  dissolved  by  act  of  parliament,  the  powers  of  that  body 
being  omnipotent.*  But  this  power,  as  to  private  corporations, 
does  not  appertain  to  the  legislatures  of  the  American  states, 
unless  so  provided  in  their  constitutions,  or  in  the  charter,  or 
some  law  entering  into  the  same,  or  by  the  general  incorporation 
law,  if  the  organization  be  under  the  latter.*  And  even  then,  it 
can  only  be  exercised  after  notice,  and  a  fair  opportunity  to  the 
corporation  of  being  heard  in  its  defense. 

The  ordinary  remedy  to  enforce  a  dissolution  is,  as  we  have 
seen  in  Section  14,  ante^  by  information  and  quo  ^carranto.  It 
is  not  enough  to  work  a  dissolution  that  causes  therefor  exist; 
but  their  existence^  must  be  judicially  ascertained,  and  then  en- 
i'orced  by  judgment  of  forfeiture,  except  in  such  cases  as  come 
within  the  powers  of  the  legislature,  and  are  acted  upon  by  it.* 
For  the  vesting  of  that  power  in  the  legislative  department  gives 
merely  a  cumulative  remedy,  and  in  no  wise,  except  when  so  ex- 
pressed, takes  away  the  jurisdiction  of  the  ordinary  courts.*  But 
where  the  statute  provides  that  in  a  certain  event,  as  upon  the  ex- 
piration of  a  certain  time,*  or  upon  failure  to  begin  or  complete 
the  construction  of  a  road  within  a  designated  time,'  the  franchises 


*  County  of  Randolph  v.  Post,  3  Otto 
(93  U.  S.  Sup.  Cfc.),  o02. 

M  Blac.  Com.,  485. 

•Miller  V,  State,  15  Wall.  478; 
State  V.  Northern  Central  Ry.  Co., 
44  Md.  164;  Campbell  v.  Miss.  Union 
Bank,  6  How.  (Miss.)  653. 

*2  Kent,  (2  Ed.),  312;  Brooklyn 
Central  R.  R.  Co.  v,  Brooklyn  City  R. 
R.  Co.,  32  Barb.  358:  Sturges  r.  Van- 


derbilt,  73  N.  Y.  384;  State  r.  Noyes, 
47  Me.  189. 

•Grand  Gulf  Railroad  &  Bankins: 
Co.  V,  The  State,  10  Sm.  &  Mai-sh. 
434. 

•Sturges©.  Vanderbilt,  73  N.Y.  :^8I ; 
La  Grange  k  Memphis  R.  R.  Co.  r. 
Rainey,  7  Coldw.  420;  Carey  r.  Cin- 
cinnati &  Chi.  R.  R.  Co.,  5  Ta.  357. 

'  In  re  Brooklyn,  Winfield  &  N.  Ry. 
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sliall  be  forfeited,  the  forfeiture  will  take  effect  accordinij  to  its 
terms,  without  judicial  declaration  thereof.  The  condition  to 
comraeuce  construction  within  a  certain  time  is  not  fulfilled  by 
construction  by  a  lessee/ 

By  the  original  common  law,  upon  the  dissolution  or  extinc- 
tion of  a  corporation  aggregate,  the  debts  thereof  became  extin- 
guished also;*  but  courts  of  equity  in  siich  cases  treat  the  prop- 
erty and  assets  thereof  as  a  trust  fund:  first,  for  the  payment  of 
the  debts,  and  secondly,  for  the  benefit  of  the  shareholders;  and 
to  that  end  will  administer  and  apply  it  accordingly.*  The 
court  in  such  cases  will  follow  the  trust  fund  into  whoseso- 
ever hands  (other  than  io?ia  fide  creditors  B,nd  purclmsers),  it  may 
be  found.*  A  corporation  can  not,  an}'  more  than  a  private 
individual,  give  away  its  effects  to  the  prejudice  of  its  creditors, 
nor  get  rid  of  its  debts  by  self-extinction,  thereby  relieving  its  as- 
sets from  liability  to  creditors.*  By  the  sale  and  transfer  by  a 
railroad  corporation  of  its  property  and  franchises,  by  voluntary 
contract,  to  another  railroad  corporation,  wJien  allowed  by  law 
so  to  do,  there  is  not  a  consolidation  of  the  two,  but  it  operates 
as  an  absolute  extinction  of  the   corporation  of  the  one   thus 

60ld.« 

Although  by  statute  it  be  provided  that  there  may  be  a  mort- 


Co.,  72  N.  Y.  245,  75  Id.  335.  19  Hun, 
314.  55  How.  Pr.  14;  Brooklyn 
Steam  Tr.  Co.  v.  Brooklyn,  78  N.  Y. 
524;  Oakland  R.  R.  Co.  v.  0  k'and, 
B.  &  F.  V.  R.  R.  Co.,  45  Cal.  365. 

'/»  re  Brooklyn,  W.  &  N.  Ry. 
Co.,  supra. 

2  Powell  V.  North  Mo.  R.  R.  Co.,  42 
Mo.  63;  Thornton  v.  Lane,  11  Geo. 
459. 

'Powell  r.  North  Mo.  R.  R.  Co.,  42 
Mo.  63;  BrufFett  and  others  v.  Great 
Western  R.  R.  Co.,  25  111.  353,  356; 
Dudley  r.  Price's  Admr.,  10  B.  Monro3 
(Ky.),  84;  Montgomery  &  West  Point 
R.  R.  Co.  V.  Branch,  59  Ala.  139; 
Shamokin  Valley  &  P.  R.  R.  Co.  o. 
Malone,  85  Penn.  St.  25;  Western  N. 
Car.  R.  R.  Co.  r.  Rollins,  82  N.  Car. 
52^^;  Lothrop  v.  Stedman,  42  Conn. 
588,  13  Blatch.  134. 


*Powell  V.  North  Mo.  R.  R.  Co.,  42 
Mo.  63;  Curran  v.  Arkansiis,  15  How. 
307;  B.icon  v.  Robertson,  18  How. 
4S0;  High  tower  v.  Thornton,  8  Ga. 
503:  Dudley  v.  Price's  Admr.,  10  B. 
Monroe  (Ky.),  84;  Hastings  v.  Drew, 
76  N.  Y.  9;  Ryan  v.  Leavenworth,  A. 
&  N.  W.  Ry.  Co.,  21  Kans.  365. 

*  Powell  V.  North  Mo.  R.  R.  Co.,  42 
Mo.  63,  69;  Goodwin  v,  McGeh^e,  15 
Ala.  232;  Bedford  R.  R.  Co.  v.  Bow- 
ser, 48  Penn.  St.  (12  Wright),  29,  37; 
Dudley©.  Price's  Admr.,  10  B.  Monroe, 
84. 

•Powell  V.  North  Mo.  R.  R.  Co.,  42 
Mo.  63,  67;  Eaton  &  Hamilton  R.  R. 
Co.  V.  Hunt,  20  Ind.  463;  State  ex  rel. 
V.  Bailey,  16  Ind.  46;  Shields  r.  Ohio, 
95  U.  S.  319;  At'antic  &  Gulf  R.  R. 
Co.  V.  Georgia,  98  Id.  359. 
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gage  of  a  railroad,  and  that  in  case  of  judicial  sale  thereon  sncli 
sale  sliall  work  a  dissolution  of  the  corporation,  yet  by  intend- 
ment a  fair  and  honest  sale  is  meant;  and  if  the  sale  made  be  a 
fraudulent  one,  or  be  brouglit  about  by  fraud  and  collusion  be- 
tween the  creditor  and  the  debtor  corporation,  or  between  the 
trustees  selling  and  the  debtor  corporation,  or  its  officers,  or  others 
acting  for  it,  or  be  tainted  with  bribery,  then  such  frandulent 
and  ultra  vires  sale  will  in  no  manner  affect  the  existence  of  the 
corporate  entity,  or  work  a  dissolution  thereof.* 

^  White   Mountains  R.  R.  Co.  v,      50  N.  Hamp.  50. 
White  Mountains  (N.  H.)  R.  R.  Cq., 
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1.  What  it  is — How  raised — Ownership  of  shares.  —  The 
capital  stock  of  a  railroad  corpomtion  is  the  representation  of  the 
capital,  or  moneyed  wealth  of  the  company,  and  is  the  immediate 
means  devised  and  relied  on  for  the  construction  and  equipment 
of  its  works.  The  amount  thereof,  and  provision  as  to  increas- 
ing it,  are  defined  in  the  charter,  or  articles  of  association  and  in- 
corporation. It  is  divided  into  shares  of  equal  amount,  and  is 
raised  by  the  subscription  thereto  of  those  persons  intending  to 
become,  and  who  thereby  do  become,  members  of  the  corpora- 
tion, and  the  owners,  on  the  terms  of  subscription,  of  the  number 
of  shares  respectively  subscribed  for.  As  such  owners  they  are 
entitled  to  a  relative  share  in  the  manao;ement  and  business  of 
the  company,  as  to  voting  in  the  transaction  of  the  affairs  by  the 

(93) 


94 


THE   LAW   OF   EAILWATS. 


stockliolders ;  nsiially  one  vote  for  each  share.  Tliey  are  also 
entitled  to  a  like  participation  in  the  net  earnings  and  profits  of 
the  company,  in  the  nature  of  dividends,  when  such  are  declared.* 

The  subscription  may  be  male  by  letter.*  But,  if  the  charter 
provides  a  mode  of  subscription,  it  must  be  followed  in  order  to 
hold  the  subscribers.'  But  the  subscriber  will  be  bound,  although 
the  subscription  be  not  in  compliance  with  the  statute,  if  an  in- 
dependent consideration  therefor  exists,  and  it  is  accepted  by  the 
corporation.*  In  the  case  of  municipal  corporations  tlie  subscrip- 
tion is  made  by  resolution  or  vote.*  But  such  action  of  the 
municfpality  must  be  final,  and  so  intended/ 

The  sliares  are  transferable,  and  the  purchaser,  by  the  trans- 
fer, when  made  in  accord^ince  with  the  charter  and  by-laws,  be- 
comes invested  with  all  tlie  prospective  benefits  and  liabilities  of 
stockholder  attaching  to  the  same,  as  fully  as  the  same  would  have 
inured  to  the  seller  thereof  had  he  continued  to  hold  and  own 
the  same.'  But  they  are  not,  by  reason  of  such  assignability, 
negotiable  instruments  within  the  meaning  of  the  commercial 
law.* 

Capital  stocks  of  a  railroad  company  are  not  considered  as 
property,  in  the  ordinary  sense  of  that  term,  but  as  a  mere  per- 
sonal interest.  And  this,  too,  although  they  represent  as  well 
the  realty  as  the  personalty,  which  is  subjected  to  the  uses  and 
purposes  of  the  corporation.*     The   property  itself,  thus  appro- 


^  Brjorhtwell  v.  Mallory,  10  Yerg. 
(Tenn.)  196;  Tippet.*«  v,  Walki?r,  4 
Mass.  595. 

2  Household  Fire  Ins.  Co.  v.  Grant, 
Law  Rep.  4  Exch.  Div.  216  (overrul- 
ing British  &  Am.  Tel.  Co.  v,  Colson, 
Law  R-p.  6  Exch.  108). 

^  Carlisle  v.  Saginaw  Valley  &  St.  L. 
R.  R.  Co.,  27  Mich.  315;  Parker  t». 
Northern  Central  Mich.  R.  R.  Co.,  33 
Mich.  23;  Charlotte  &  S.  Car.  R.  R. 
Co.  V.  Blakely,  3  Strobh.  245;  Mon- 
terey &  S.  V.  R.  R.  Co.  p.  Hildreth, 
53  Cal.  123. 

*  Carlisle  v.  S.  V.  &  St.  L.  R.  R.  Co., 
supra;  Parker  v.  N.  C.  M.  R.  R.  Co., 
^itpra;  Northern  Central  Mich.  R.  R. 
Co.  V.  Eslow,  40  Mich.  222. 

•  Moultrie  Co.  v.  Rockingham  T.  C. 


Sav.  Bank,  92  U.  S.  631 :  East  Lincoln 
V.  Davenport,  94  U.  S.  801;  Cass  Co. 
V.  Gillett,  100  U.  S.  585;  Tllinois  Mid- 
land Ry.  Co.  V.  Barnett,  85  111.  313. 

« Bates  Co.  r.  Winters,  97  U.  S.  83. 

'Palmer  v.  Merrill,  6  Cush.  282; 
Hartford  &  New  Haven  R.  R.  Co.  p. 
Boorman,  12  Conn.  530;  S.  C.  2  Am. 
R.  W.  Cases,  28;  Mann  v.  Cooke,  20 
Conn.  178;  S.  C.  2  Am.  R.  W.  Cases, 
124,  132. 

®Sewall  r.  Boston  Water  Power  Co., 
4  Allen,  277;  Shaw  v.  Spencer,  100 
Mass.  382;  Mechanics  Bankr.  N.  Y.  & 
N.  H.  R.  R.  Co.,  13  N.  Y.  599;  Weaver 
V.  Barden,  49  N.  Y.  286;  Campbell  v. 
Morgan,  4  Bradw.  (111.)  100. 

•  Planters  &  Merchants  Bank  v. 
Leavens,  4  Ala.(N.  S.)  763;  The  State  v. 
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priated  to  the  use  of  the  company,  is  shorn  of  most  of  its  prop- 
erty attributes  on  being  dedicated  to  the  corporate  purposes; 
such,  for  instance,  as  being  no  longer  a  subject  of  ordinary  traffic 
or  sale,  or  of  diversion  to  different  uses  or  purposes.*  It  is  all 
merged  in  the  franchise,  and  is  repressntod  by  the  stock,  whic!i 
is  characterized  as  a  |)ersonal  interest.  It  follows,  or  appertains 
o,  the  person  of  the  owner,  and  is  intangible.  It  is  neither  lands 
nor  chattels;  nor  is  the  certificate;  that  is  merely  evidence  of 
title,  as  we  shall  see  in  the  next  subdivision.' 

In  Kentucky,  as  was  the  case  formerly  at  common  1  iw,  in  the 
absence  of  statutory  law  to  the  contrary,  the  capital  stock  in  a 
railroad  corj)oration  was  held  to  be  real  estate,  until  by  statute 
in  1871  it  was  declared  to  be  personal  property.* 

Subscriptions  to  capital  stock  are  deemed  in  law  to  be  several, 
and  not  joint,  or  joint  and  several,  however  inapt  they  be  in 
their  language  in  that  respect.  Therefore,  where  several  sign 
one  and  the  same  subscription  paper,  promising  "to  pay  the 
president  and  directors  "  etc.  of  a  railroad  company  a  given 
sum   "for  each  share  of  stock  opposite  each  of  our  names,  in 


Frankl  in  Bank,  10  Ohio,91 ;  Redfield  on 
Railways,  38;  Angel  I  &  Ames  on  Corps. 
Sees.  557,  53S,  559;  Arnold  v,  Rug- 
gles,  1  R.  I.  ir>5;  Tippets  r.  Walker,  4 
Mass.  595;  Howe  v.  Starkweather, 
17  Mass.  24^;  Denton  v,  Livinjrston, 
9  Johns.  100;  Rorer  on  Judicial  and 
Execution  Sales,  Sec.  1077;  Adams 
p.  Jones,  6  Jones  Eq.  (N.  C.)  221; 
South  Western  R.  R.  Co  p.  Thomason, 
40  6a.  408. 

'  Susquehanna  Canal  Co.  v,  Bonham, 
9  Watts  &  Sergt.  27;  Ammant  v.  New 
Alexandria  &  Pittsburg  Turnpike  Co., 
13  Sergt.  &  R.  212.  Mendenhall  v. 
West  Chester  &  Phila.  R.  R.  Co.,  36 
Penn.  St.  145;  Plymouth  R.  R.  Co.  v. 
Col  well,  39  Penn.  St.  837;  Youngman 
r.  Elmira  &  W.  R.  R.  Co..  65  Penn. 
St.  278;  Gue  v.  Tide  Water  Canal 
Co.,  24  How.  257;  Coe  v.  Columbus, 
P.  &  I.  R.  R.  Co.,  10  Ohio  St.  :.72. 
*Factors'&  Traders' Ins.  Co.  tJ.Marine 
D.  D.  &  S.  Co.,  31  La,  Ann.  149. 

'  Copeland  v.  Copeland  and  othei^, 


7  Bush,  (Ky.)  349.  In  this  case  the 
Court  of  Appeals  of  Kentucky  say: 
"  The  perpetual  right  of  way,  with  a 
substructure  of  wood  and  irftn  fix- 
tures, legally  constitute  what  is  called 
immovable  in  contradistinction  to 
movable  property;  and  as  the  road 
with  all  its  movable  attachments  is 
an  entirety,  it  altogether  belongs  ps- 
sentially  to  the  classification  of  real 
estate":  76.  350.  This  decision  was 
made  in  1870,  subsequently  to  which, 
to  wit,  March  22.  1871,  such  stock  in 
all  railroad  companies  in  Kentucky 
was  by  statute  of  that  State  declared 
to  be  personal  property,  and  subject, 
in  the  hands  of  the  stockholders  or 
owners  thei-eof,  to  the  same  rules 
of  law  that  govern  other  personal 
property,  or  the  pers  )nal  estate  of  de- 
ceased persons :  Id.  J  marginal  note, 
p.  352.  To  the  original  text  above, 
see  also  Price  v.  Price's  Heirs,  6 
Dana,  (Ky.)  107. 
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such  manner  and  proportion,  and  at  such  times,  as  they  may  di- 
rect," it  is  held  that  though  joint  in  form,  they  are  several  in 
legal  intendment,  and  will  so  be  treated;  and  each  of  the  sub- 
scribers is  liable  only  for  the  amount  set  opposite  his  own  name.* 

It  is  against  the  policy  of  the  state,  which  is  to  build  up  com- 
petition and  accommodation  for  the  puUic  in  the  carriage  and 
transportation  of  persons  and  property,  foi  one  railroad  conporation 
to  become  a  stockholder  in  another.*  And  apart  from  such  pub- 
lic consideratibn  it  may  not  be  done,  but  will  be  inhibited  (»n 
proper  application  of  one  or  more  stockholders  of  the  companj- 
so  desiring  to  take  it,  if  objectionable  to  them.  It  is  going  out- 
side of  the  legitimate  and  contemplated  purposes  of  such  or- 
ganizations, if  there  be  no  such  purpose  expressed  in  the  charter.* 

2.  Ordinary  sabscriptioii  thereto. — A  subscription  to  capital 
stock  of  a  corporation  aggregate  is  a  contract  between  the  sub- 
scriber and  the  company.  The  obligation  is  not  all  upon  tiie 
subscriber;  although  he  thereby  becomes  a  member  of  the  cor- 
poration, yet  there  is  an  individual  contract  between  him  and  it, 
which  is  defined  by  the  terms  of  the  charter  and  of  the  written 
subscription.  lie  agrees  to  pay  his  money  for  a  specific  pur- 
pose, which,  as  well  as  the  ownership  of  the  stock,  becomes,  or 
partakes  of,  the  consideration  of  the  bargain.  Such  purpose  can 
not  be  materially  changed  so  as  to  bind  him  to  pay,  either  by  the 
legislative  aulhurity,  or  by  the  action  of  the  company  against  his 
consent.  And  if  materially  changed  before  payment  he  can  not 
be  made  to  pay.*     Such  subscription  for  membership  is  upon 


'  Price  V,  Grand  Rapids  &  Indiana 
R.  R.  Co.,  18  Ind.  137;  Erie  &  N.  Y. 
City  R.  R.  Co.  v,  Patrick,  2  Abbott's 
Ct.  of  App.  72. 

'Cent.  R.  R.  Co.  v.  Collins  etal,  40 
Geo.  582;  Hazlehurst  v.  Savannah, 
etc.  R.  R.  Co.,  4i3  Ga.  13;  New  Orleans, 
Fla.  &  H.  St.  Co.  V.  Ocean  Dry  Dock 
Co.,  28  La.  Ann.  173;  Franklin  Co.  v. 
Lewiston  Sav.  Bank.,  68  Me.  43. 

'Cent.  R.  R.  Co.  v.  Collins  et  al,^ 
40  Geo.  582. 

*  Witter  V.  Miss.,  Ouachita  &  R.  R. 
R.  R.  Co.,  20  Ark.  463;  Miss.,  Ouachi- 
ta &  R.  R.  R.  R.  Co.  r.  G  aster,  24 
Ark.  96;  Hartford  &  New  Haven  R.  R. 


Co.  V,  Croswell,  5  Hill.  383;  New  Or- . 
leans,  J.  &  G.  N.  R.  R.  Co.  r.  Harris, 
27  Miss.  517;  Winter  t?.  Muscogee  R. 
R.  Co.,  11  Geo.  4'*i8;  Banet  v.  Alton 
&  S.  R.  R.  Co.,  13  III.  512;  Proprie- 
tors of  Union  Locks  and  Canals  v. 
Towne,  1  N.  H.  44;  Spairow  t?.  Ev- 
ansville  &  Crawfordsville  R  R.  Co.,  7 
Ind.  (Porter,)  369.  But  a  mere  change 
of  name  will  not  invalidate  the  sub- 
scription :  Bucksport  &  Bangor  R.  R. 
Co.  V,  Buck,  68  Me.  81,  19  Am.  R'y 
Rep.,  10;  Menasha  v.  Hazard,  102  U. 
S.  (12  Otto),  81;  S.  C.  12  Chi.  I^g. 
News,  329;  Racine  Co.  Bank  v.  Ayers, 
12  Wis.  512;  Milwaukee  &  N.  III.  R. 
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mnhia.1  consideration,  moreover,  in  tin's,  that  each  person's  sub- 
scription is  in  consideration  of  that  of  the  others.  In  Kennebec 
&  Portland  Kailroad  Company  v.  Palmer,  Justice  SriEPLEY  lays 
down  the  principle  of  law  in  this  respect  in  the  following  terms: 
"The  agreement  to  associate  together  under  the  act,  to  accom- 
plish the  purposes  designed,  would  seem  to  be  a  sufficient  consid- 
eration. The  consideration  need  not  proceed  from  the  party  with 
whom  the  contract  is  made.  The  consideration  of  one  promise 
is,  that  others  will  make  like  promises."  * 
An  act  of  assembly  making  a  material  alteration  in  the  object 


R.  Co.  r.  Field,  Id.  340.  Contracts  of 
subscription  made  before  full  organi- 
zation are  made  with  the  corporatoi-s 
in  behrjf  of  the  contemplated  corpora- 
tion, and  inure  to  it  on  the  terms  on 
which  they  are  taken ;  but  special  con- 
tracts, varying  those  terms,  made  after 
the  organization,  and  after  the  elec- 
tion of  directors,  are  regarded  a.s  made 
with  the  directors  as  representing  the 
corporation,  and  may  be  valid  al- 
though different  in  terms  from  those 
of  the  general  subscriptions:  Ridge- 
field  &  New  York  R.  R.  Co.  v.  Brush, 
43  Conn.  86;  S.  C.'ll  Am.  R.  W.  Reps. 
18.  And  where  plaintiff's  charter 
fixed  its  capital  stock  at  two  million 
dollars,  and  provided  that  as  soon  as 
one  hundred  thousand  doUai's  thereof 
should  be  subscribed  directors  should 
be  chosen,  upon  whom  waQ  conferred 
the  Qsual  general  authority  to  man- 
age the  busmess  of  the  corporation, 
and  power  to  receive  payment  of 
subscript  ions  in  such  proportion,  not 
exceeding  a  ceitain  percentage  at  ea^h 
car,  and  under  such  conditions,  as 
they  sli'juld  deem  fit,  it  was  held^  the 
corfH'»ration  might  be  organized  upon 
a  sub-cription  of  one  hundred  thou- 
sand dollars,  and  upon  such  organiza- 
tion the  directors  might  proceed  to 
collect  instaF-mentfl  of  stock :  Minne- 
apolis &  St.  Louis  R'y  Co.  v.  MoiTison, 
23  Minn.  308,  17  Am.  R>  Reps.  85. 
And  in  such  case,  the  fact  that  the 

7 


whole  stock  had  not  been  Pubscribed 
is  no  defense  to  an  action  upon  the 
subscription:  NewHavon  &  Derby  R. 
R.  Co.  V.  Chapman,  38  Conn.  56,  4 
Am.  R'y  Rep.  1.  *' Perfecting  the 
organization,''  in  such  case,  means 
merely  the  choosing  and  qualifying  of 
the  necessary  officers:  Ibid.  An  alle- 
gation that  plaintiff  is  duly  organized 
will  require  proof  of  such  pri-liminary 
subscription:  M.  &  St.  L.  R'y  Co.  v. 
Morrison,  supra.  It  was  further  held, 
in  this  latter  case,  that  the  mode  of 
subscription  provided  for  in  i)laintiff 's 
charter  related  only  to  subscriptions 
before  organization;  and  that,  a?  to 
those  after  organization,  the  taking 
of  them  is  left  to  the  directors.  And 
see  Ridgefield  &  N.Y.  R.  R.  Co.  v. 
Bjiish,  supra. 

*  Kennebec  &  Portland  R.  R.  Co.  r. 
PaloTer,  34  Maine,  366,  368.  And  a 
person  subscribing  to  tJi3  capital  slock 
of  a  railroad  coiporation  after  its  sup- 
posed organization,  is  thereby  estopped 
to  dispute  the  existence  of  the  coipora- 
tion in  a  suit  on  such  subscription 
against  him:  Montpelior&  Wells  Kiv- 
er  R.  R.  Co.  v.  Langdon,  46  Vt.  284. 
And  so  a  subscriber  who,  as  an  otfieor 
of  the  company,  participates  in  call- 
ing the  meeting  for  permanent  organ- 
ization, and  is  there'n  chosen  a  direc- 
tor, can  not  question  the  notice  of  tb'? 
call:  B.  &  B.  R.  R.  Co.  v.  Buck,  su- 
pra. 
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of  the  incorporation,  though  not  binding  npon  such  of  the  stock- 
holders as  do  not  consent  thereto,  and  though  such  departure 
from  the  original  object  of  the  corporation  will  enable  those 
stockholders  not  assenting  thereto  to  not  only  resist  a  recovery 
for  unpaid  installments,  but  also  to  recover  back  the  amount  al- 
ready paid,  if  paid  before  such  change  of  pur[)Ose,  yet  those  who 
assent  to  it  will  be  bound  thereby;  and  so  will  the  company,  if 
assented  to  or  procured  to  be  done  by  it  in  its  corporate  capac- 
ity.* But  this  corporate  assent  will  not  bind  the  non-assenting 
members  individually. 

No  absolute  rule,  it  is  said,  can  be  laid  down  as  to  what  will 
amount  to  a  material  change  or  departure,  so  as  to  be  alike  ap- 
plicable to  all  cases.'  Its  materiality  is  treated  as  a  question  of 
law,  to  be  determined  by  tlie  court,  upon  facts  found  by  a 
jury,  or  agreed  upon  by  the  parties.' 

In  the  case  cited  from  1  New  Hampshire,  Justice  Woodbury 
says:  "  To  make  a  valid  change  in  this  private  contract"  (which 
was  one  of  subscription  to  capital  stock),  *'as  in  any  other,  the  as- 
sent of  both  parties  is  indispensable."  • 

A  subscription  to  capital  stock  of  a  railroad  corporation  is  not 
only  a  contract  between  the  subscriber  and  the  company,  upon  the 
terms  of  the  subscription  list,  charter,  and  existing  by-laws,  if  any, 
of  the  company,  but  snch  subscription  implies  a  promise  to  pa}^ 


>  Witter  r.Miss.,  0.  &  R.R.  R.R.Co., 
20  Ark.  463.  So  an  alteration  in  fact 
in  a  written  subacription  p.tper  will 
avoid  recovery  thereon,  unless  shown 
by  the  company  to  have  been  done  with- 
out fraud :  Bery  ».  Marietta,  P.  &  C.  R. 
W.  Co.,  26  Ohio  St.  673;  S.  C.  11  Am. 
R.  W.  Reps.  259.  But  where  the  al- 
teration merely  consists  in  reducing 
the  number  of  shares  of  a  subscrib'ir, 
and  is  made  by  such  subscriber  him- 
self, this  will  not  affect  the  liability  of 
the  othere,  although  they  subscribed 
on  the  faith  of  such  subscription, 
and  the  alteration  was  made  known 
to  the  company:  Jewett  v.  Valley 
R'y  Co.,  34  Ohio  St.  601,  21  Am. 
R'yRep.  21.  The  fact  that  the  prom- 
ise is  written   in  a  book   containing, 


upon  other  pages,  subscriptions  by 
other  parties,  does  not  connect  it  with 
the  stipulations  contained  in  such  oth- 
er agreements:  Hays  v.  Branham,  36 
Ind.  219,  5  Am.  R  y  Rep.  18.  Where 
blank  spaces  are  leil  in  the  subscrip- 
tion paper  for  filling  in  the  names  of 
directors,  it  is  inoperative  against  a 
subscriber  signini-  it  in  such  condi- 
tion: DuUhess  &  Columbia  Co.  R. 
R.  Co.  t;,  Mabbett,  58  N.  Y.  397,  7  Am. 
R'y  Rep.  3'^);  Reed  v.  Richmond  Str. 
R.  R.  Co.,  50  Ind.  342. 

*  Witter  t?.  Miss.,  Ouachita  &  R.  R. 
R.  R.  Co.,  20  Ark.  463. 

'  The  Proprietors  of  Union  Locks 
and  Canals  v,  Towne,  1  N.  H.  44. 

*  lbi(f,  >p.  46. 
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for  the  same,  at  the  price  fixed  in  the  subscription  list  or  charter.* 
If  such  subscription  discriminate  in  that  respect,  and  is  ex- 
pressed to  be  at  a  less  rate  per  share  than  the  par  value  fixed  by 
the  charter  or  general  subscription  terms,  tlien  such  effort  at  dis- 
crimination is  inoperative,  and  the  subscriber  is  bound  for  the 
full  amount.*  He  can  not,  by  his  own  mere  will,  vary  the  terms 
of  tlje  general  subscription  paper  which  he  signs,  and  thereby 
arrogate  to  himself  advantages  not  accorded  toother  sub  cribers. 
It  were  a  fraud,  not  only  on  such  others,  but  also  upon  the  cred- 
itors of  the  company  (if  it  should* become  insolvent);  therefore 
full  payment  may  be  enforced  for  the  subscription  price  of  the 
shares  subscribed,  as  fixed  by  the  >  company  in  sudi  articles  or 
charter.'  And  a  remedy  therefor  by  suit  is  not  impaired  by  the 
fact  that  there  is  a  provision  in  the  charter  allowing  a  forfeiture 
of  capital  stock,  at  the  election  of  the  company,  for  non-payment 
of  calls  on  the  same.  This  latter  remedy  is  merely  cumulative 
of  the  other.* 

As  to  this  implied  promise  to  pay,  and  as  to  the  cumulative 
nature  of  the  remedy  by  forfeiture  or  sale  of  the  defaulting  sub-  ^ 
scril^er's  stock,  the  ruling  in  the  state  of  Maine  is,  that  as  a  gen- 
eral principle,  unless  the  subscription  itself  to  capital  stock,  or 
the  charter  subscribed  to,  contain  a  promise,  or  raise  an  express 
obligation,  to  pay  for  the  same,  no  action  can  be  maintained  to  en- 
force payment  thereof.  A  mere  agreement  to  "take"  a  share 
or  shares  of  capital  stock  in  a  corporate  company,  does  not  by  im- 
plication amount  to  a  promise  to  pay  for  the  same  which  may 
be  enforced  by  suit.  Unless  there  be  such  promise  or  ex- 
press obligation,  the  company  is  left  to  their  remedy  provided  in 
the  charter,  of  forfeiting  or  selling  the  stock,  as  the  case  may  be, 


'Mann  v.  Cooke,  20  Conn.  173;  S.  C. 
2  Am.  R.W.  Cases,  124;  Hartford  & 
New  Haven  R.  R.  Co.  t?.  Kennedy,  12 
Conn.  499;  Henry  t?. Vermillion  &  Ash- 
land R.  R.  Co.,  17  Ohio,  187;  Mann 
r.  Pentz,  2  Sand.  Ch.  R.  257;  Lake 
Ontario,  Anbum  &  N.  Y.  R.  R.  Co. 
p.  Mason,  16  N.  Y.  451;  Carlisle  v. 
The  Cahawba  &  Marion  R.  R.  Co. ,  4 
A  a.  70;  Fry's  ExV  v,  Lexington  & 
Bijf  Sandy  R.  R.  Co.,  2  Met.  (Ky.) 
314.  And  though  made  before  or- 
ganization or  incorporation,  it  wil*.  be 


binding  after  the  same  is  perfected: 
Buifalo  &  N.  Y.  R.  R.  Co.  v.  Dudley, 
14  N.  Y.   4  Kern.)  336. 

2  Mann  r.  Cooke,  20  Conn.  173. 

3  Mann  v.  Cooke,  20  Conn.  178;  Hart- 
ford &  New  Haven  R.  R.  Co.  v.  Ken- 
nedy, 12  Conn.  499;  Danbury  &  Nor- 
walk  R.  R.  Co.  v.  Wilson,  22  Conn. 
435;  Troy  Turnpike  &  R.  R.  Co.  v. 
McChesney,  21  Wend.  296;  S.  C.  2 
Am.  K.  W.  Cases,  492;  Piscataqua 
Ferry  Co.  v.  Jones,  39  N.  H.  491. 
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for  non-payment  of  calls.*  They  also  hold  that  thongh  the 
charter  contain  a  provision  obligating  the  stockholder  to 
pay  any  balance  of  amount  dne  upon  his  subscription  after 
sale  of  his  stock  for  non-payment  of  assessments  thereon,  yet, 
to  maintain  an  action  for  an  assessment,  it  must  be  alleged 
in  the  pleadings  that  such  sale  has  been  made,  and  that  the 
amount  sued  for  is  a  balance  remaining  after  applying  what  is 
realized  by  such  sale;  for  that  these  prerequisites  will  not 
be  inferred  where  an  action  is  brought  in  general  terms. 
Moreover,  that  the  statutory  provision  for  recovery  of  any 
such  balance  is  not  to  be  construed  into  legislative  intention 
to  give  an  action  without  such  sale  having  first  been  made,  or 
other  than  for  a  balance  then  remaining  unpaid.*  That 
a  mere  agreement  to  take  any  number  of  shares  in  a  corporation, 
say  the  Supremo  Judicial  Court  of  Maine,  does  not  in  itself 
amount  to  a  promise  or  obligation  to  pay  for  the  same,  is  the 
ruling  in  that  state;  for  that  "  by  a  series  of  decisions  commenc- 
ing as  early  as  the  case  of  Andover  &  Medford  Turnpike  Corpo- 
ration V.  Gould,  6  Mass.  40,  when  this  state  was  a  part  of  Mas- 
sachusetts, and  continuing  through  our  own  reports  down  to  the 
present  time,  it  has  been  uniformly  held  that  such  a  subscription 
as  the  present  imposes  no  personal  obligation  to  pay,  and  that 
the  only  remedy  for  the  collection  of  assessments  is  that  provided 
by  the  charter.  Many  of  these  decisions,  and  sufficient  for  our 
purpose,  are  referred  to  in  the  case  of  K.  &  P.  R.  R.  Co.  v,  Ken- 
dall, 31  Maine,  470.  The  same  principle  is  also  recognized  in 
P.  &  K.  R.  R.  V.  Dunn,  39  Maine,  594,  and  in  many  other  cases, 
both  in  thia  and  other  states,  which  it  is  unnecessary  to  cite."* 
But  in  Maine,  if  the  subscriber  to  capital  stock  in  a  corpora- 
tion make  an  express  promise  to  pay,  or  what  is  equivalent  there- 
to, then  an  action  will  lie,  as  one  of  the  remedies  lor  enforcement 
of  the  same.*     Thus,  where  a  party  subscribes  to  a  paper  of  the 


*  Belfast  &  Moosehead  Lake  R.  W. 
Co.  V.  Moore,  60  Maine,  561;  Kenne- 
bec &  Portland  R.  R.  Co.  v.  Kendall, 
in  Maine,  470;  Penobscot  &  Ken- 
nebec R.  R.  Co.  V.  Dunn,  39  Maine,  594; 
Andover  &  Medford  Turnpike  Co.  r. 
Gould,  6  Mass.  40. 

"Belfast  &  Mooseheacl  Lake  R.W. 
Co.  V.  Moore,  60  Maine,  561. 


"Belfast  &  Moosehead  1  ake  R.  W. 
Co.  V.  Moore,  60  Maine,  561,  565. 
This  decision,  mad^  as  recently  as 
1872,  we  may  regard,  we  think,  as  set- 
tling the  law  on  this  su1::tject  in  the 
state  of  Maine. 

*  Bangor  Bridge  Co.  v.  McMahon, 
10  Maine,  478;  Buckfield  Branch  R. 
R.  Co.  V,  Irisn,  39  Maine,  44;    Penob- 
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following  tenor:  "The  undersigned  hereby  ^agree  to  take  and  Jill 
the  number  of  shares  set  against  tlieir  names,  respectively,  in 
the  capital  stock  of  the  Bucktield  Railroad  Corporation,"  it  was 
holden  that  an  action  would  Ire  to  collect  assessments  thereon. 
The  court  held,  in  that  and  prior  cases,  that  the  term  "  to  fill " 
is  equivalent  to  an  express  promise  to  pay  assessments  legally 
made  upon  the  shares  represented/ 

By  subscribing  to  the  capital  stock  of  a  company  one  becomes 
entitled  to  the  franchises,  in  common  with  other  subscribers,  and 
in  the  proportions  subscribed,  subject  to  the  conditions  therein 
coiitained.  This,  in  itself,  is  a  valuable  consideration.  Were 
it  not  so,  no  subscription  to  stock  imposes  any  legal  obligation 
on  liim  who  subscribes.  Therefore,  a  plea  or  answer  admitting 
the  making  of  the  6ubscri])tion,  but  averring  a  want  of  consid- 
eration thei-efor,  is  bad.  It  shows  its  falsity  on  its  face,  and  the 
plaintiff,  disregarding  such  plea,  is  entitled  to  judgment  as  for 
want  of  a  plea,  or  may  move  successfully  to  strike  it  out  as  for 
want  of  a  plea.* 

Where  the  local  law  of  the  state  reqaires  the  truth  of  a  plea  or 
answer  to  be  verified  by  affidavit  when  a  denial  is  therein  made 
of  the  execution  of  a  written  instrument,  then  no  proof  of  sub- 
scription to  the  corporate  stock  of  a  railroad  company  is  neces- 
sary to  be  made  by  the  plaintiff,  in  an  action  to  collect  a  sub- 
scription to  capital  stock,  if  no  such  sworn  plea  of  denial  is 
interposed  to  a  petition  or  declaration  based  upon  an  alleged 
subscription  to  such  capital  stock.  The  allegation  in  the  petition, 
of  subscription  to  the  stock,  will  be  holden  as  true,  as  against  any 
unsworn  denial  thereof  on  the  part  of  the  defendant.* 

All  verbal  agreements,  promises  and  undertakings,  to  vary  the 


scot  &  Kennebec  R.  R.  Co.  v.  Dunn, 
89  Maine,  587.  Jn  the  c^e  last 
cited  the  court  say  that  the  term  "  to 
.fill"  had  received  a  legal  constiMc- 
tion,  when,  by  the  subscription  in  this 
latter  case,  the  defendant  **  became 
one  of  the  subscnbers;"  and  in  con- 
templation of  law  it  was  known  to  the 
defendant. 

^  Buckfield  Branch  R.  R.  Co.  v.  Irish, 
39  Maine,  44. 

^Thigpen  v.  Miss.  Cent.  R.  R.  Co., 
32  Miss.  347,  357;  Kennebec  &    Port- 


land R.  R.  Co.  V.  Jarvis,  34  Maine, 
360,  Xennebec  &  Portland  R.  R.  Co. 
V.  Palmer,  34  Maine,  306;  Buffalo  & 
New  York  City  R.  R.  Co.  v,  Dudley, 
14  N.  Y.  (4  Kcrnan),  336;  Lak(»  On- 
tario, Auburn  &  N.  Y.  R.  R.  Co.  v. 
Mason,  16  N.  Y.  451. 

•Thigpen  i>.  Miss.  Cent.  R.  R.  Co., 
32  Miss.  847.  But  see,  contra,  New 
York,  Housiitonic  &  Northern  R.  R. 
Co.  V.  Hunt,  39  ('onn.  75,  4  Am  R'y 
Rep.,  56.  The  writing  declared  on 
must  be  produced:  Ibid. 
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terms  of  a  written  subscription  to  the  capital  stock  of  a  compa- 
ny, made  or  entered  into  at  the  time  of  subscribing,  or  even  as 
an  inducement  to  subscribe,  are  invalid;  not  only  because  such 
written  contract  of  subscription  can  not  be  controlled  by  a  co- 
temporaneous  agreement,*  but,  if  inconsistent  with  the  terms  of 
tiie  cliarter  in  respect  to  subscriptions,  they  are  void  (whetlier 
verbal  or  written),  fur  want  of  power  in  the  company  to  accept 
and  contract  for  such  subscriptions.*  Such  agreements  to  mod- 
ify or  vary  written  subscriptions  to  the  stock  of  a  comi)an3% 
made  or  entered  into  by  parol  at  the  time  of  snl>scribing,  are 
inoperative  and  void,  not  only  for  the  reason  hei'einbefore  stated, 
but  also  as  a  fraud  upon  hona  fide  and  unconditional  subscrib- 
ers.' They  will  also  be  excluded  from  going  in  evidence,  on 
the  well  known  principle  that  parol  agreements  or  promises  may 
not  be  set  up  to  vary  or  contradict  an  unconditional  written 
contract.*  It  is  held,  however,  that  where  the  terras  of  such 
modification  or  variation  of  tlie  subscription  were  reduced  to  a 
separate  writing,  and  delivered  to  tlie  subscriber  by  the  agent  of 
the  company  at  the  time  of  subscribing,  that  the  same  would  be 
valid  as  between  the  parties  thereto,  provided  such  agreement 
did  not  operate  as  a  fraud  upon  otiiors.* 

It  is  a  good  defense  to  an  action  for  a  subscription  that  the 


» Thigpen  r.  The  Miss.  Cent.  R.  R. 
Co.,  32  Miss.  347;  Martin  ».  Pensaco- 
la  &  Geo.  R.  R.  Co.,  8  Fla.  370;  Jack 
t?.  Naber,  15  la.  450;  Connecticut  & 
Passumpsic  Rivers  R.  R.  Co.  v.  Bailey, 
24Vt.465;  North  Carolina  R,  R.  Co. 
r.  Leach,  4  Jones*  Law  (N.  C).  840; 
Ciinnins:ham  v.  EdgreCeld  &  Kentucky 
R.  R.  Co.,  2  Head  (Tenn.),  23;  Hays 
r.  Ottawa,  Oswego  &  Fox  River  Val- 
ley R.  R.  Co.,  61  111.  422,  12  Am.  R'y 
R'^p.  454;  Melvin  v.  Lamar  Lis.  Co., 
80  ill.  446;  Syracuse,  P.  k  0.  R. 
R.  Co.  r.  Gere,  4  Hun,  302;  S.  C.  6 
Thomp.  &  C.  636;  Cass  r.  Pittsburg^, 
Va.  k  C.  Ry.  Co.,  80  Penn.  St.  31; 
M.ller  r.  Hanover  Junction  k  Susque- 
hanna R.  R.  Co..  87  Penn.  St.  95;  Mc- 
Carty  v.  Selinsg-rove  &  N.  B.  R.  R. 
Co.,*/f/.  :^t2;  McCluro  r.  Peoples' 
Freight   R'y  Co.,  90  Penn.    St.   269; 


S.  C-  1  Am.  &  Eng.  R.  R.  Cas.  371; 
Sanger  t,  Upton,  91  U.  S.  56;  Upton 
V,  Tribilcock,  91  U.  S.  45;  Miller  r. 
Wild  Cat  Gravel  Road  Co.,  57  Ind. 
241;  Scarlett  r.  Aciidemy  of  Music,  46 
Md.  132.  But  see  Rinesmithr.  Peoples' 
Freight  R'y  Co.,  dO  Penn.  St.  262;  S. 
C.  1  Am.  k  Eng.  R.  R.  Cas.  374. 

^Thigpen  v.  The  Miss.  Cent.  R.  R. 
Co.,  32  Miss.  347. 

^  Piscataqna  Ferry  Co.  v.  Jones,  39 
N.  H.  491;  Robinson  v,  Pittsburgh  & 
ConncUsville    R.    R.    Co.,  32    Penn. 

St.  3:34. 

*  Piscataqna  Ferry  Co.  f .  Jones,  ^^ 
N.  H.  491;  Conn,  k  Pass.  Rivers  R. 
R.  Co.  r.  Ba^ey,  24  Vt.  465. 

*  White  Mountains  Raihoad  Co.  r. 
Eastman,  84  N.  H.  124;  Piscataqua 
Ferry  Co.  «.  Jones,  39  N.  H.  491. 
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company  agreed  to  take  a  right  of  way  through  defendant's  land 
in  lieu  thereof,  and  that  the  same  was  so  given  and  accepte^.  It 
is  an  accord  and  satisfaction.*  And  where  the  subscription  was 
by  a  writing,  agreeing  to  pay  it  to  trustees,  and  authorizing  them 
to  select  the  coinpany  and  make  the  subscription,  the  power  is 
not  coupled  with  an  interest,  and  may  be  revoked  before  exe- 
cution." 

The  right  to  secure  subscriptions  to  the  capital  stock  of  a  rail- 
road company,  and  to  sue  for  collection  of  the  same,  is  not  de- 
pendent on  the  ori^anization  of  tlie  company,  but  rather  on  the 
incor|»oration  thereof.*  When  the  corporate  entity  fully  exists 
an  action  lies  in  the  corporate  name.  This  principle  may  not 
always  apply:  as  where  corporations  are  created  under  a  general 
law.  In  tlie  latter  class  of  cases,  if  organization  be  required  by 
the  law  as  essential  to  actual  completion  of  incorporation  or 
corporate  capacity,  then  we  suppose  ori^anization  is  essential  as 
a  prerequisite  to  power  to  act.  So,  jikewise,  if  created  by  a  spe- 
cial legislative  act,  and  organization  be  by  the  act  itself  made  a 
]»rerequisite  to  action,  then  orgnization  must  in  like  manner 
take  place. 

A  party's  right  to  paid  up  certificates  of  capital  stock  to  which 
he  has  subscribed  depends  upon  his  payment  for  the  same;  and 
where,  instead  of  making  full  payment,  he  rids  himself  of  a  part 
thereof  by  a  plea  of  the  statute  of  limitations,  he  is  not  entitled 
to  stock  on  his  subscription,  although  other  calls  thereon  which 
were  not  barred  were  paid  in  full.  The  statute  bars  the  remedy 
merely,  and  not  the  right;  and  if  the  subscriber  would  have  his 
stock  he  must  pay,  notwithstanding  the  limitation.*  A  subscrib- 
er to  capital  stock  of  a  railroad  corporation  is  only  entitled  to 
have  his  certificate  of  ownership  thereof  when  he  has  paid 
the  amount  of  his   subscription.*     The   company  may  coerce 

• 

*  Evansville,  Terre  Haute  &  Chicagro  Rockland  Fire  &  Marine  Ins.  Co.,  65 
R.  R.  Co.  r.  Wri^rht,  38  Ind.  64,  10      Me.  374. 

Am.  Ry.  Rep.  255.  *  Johnson  v.    The    Albany  &    Sus- 

*  Ihfd.  quehanna    R.   R.    Co.,  54   N.  Y.    (9 
•Oregon  Cent.  R.  R.  Co.  r.  Scogsrin,      Sickols),  416. 

3  Oregon,  161 ;  S.  C.  7  Am.  Ry.  Reps.  "  Fulgam  v,  Macon  &  Brunswick  R. 

413.    See  also,  Monterey  &  S.  V.  R.  R.  Co.,  44  Geo.  597;  James  v.  Cincin- 

R.    Co.    V.    Hildreth,    53    Cal.    123;  nati,    Hamilton    etc.    R.  R.    Co.,    2 

Ashuelot  Boot  &   Shoe  Co.   v.   Hoit,  Disney  (Ohio),  261, 
56  N.  H.  548.     Bat  see   Starrett  y. 
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payment  thereof  when  due,  and  are  not  required,  in  order  to  re- 
cover, to  deliver,  or  offer  to  deliver,  to  the  defendant,  certificates  of 
his  stock.  He  has  no  right  thereto,  or  to  the  stock,  until  lie  pays 
for  it.  Non  constat  that  though  there  be  a  recover}^,  pay- 
ment will  certainly  be  made.  It  is  the  payment  that  makes  him 
a  stockholder;  and  if  payment  be  made,  he  is  a  full  stockliolder 
with  all  the  riglits  thereof,  though  he  has  received  no  certificate. 
The  certificate  is  only  the  evidence  of  ownership.* 

The  entire  omission  to  pay  the  advance  payment  required  by 
the  by-laws  of  subscribers  at  the  time  of  subscribing,  will  not  ab- 
solutely avoid  the  subscription,  but  only  so  at  the  option  of  the 
company,  notwithstanding  the  by-laws  provide  that  for  want  of 
such  payment  subscriptions  shall  be  void.  The  provision  is  in- 
tended for  the  benefit  of  the  company,  and  may  be  enforced  or 
not  by  it  on  failure  to  pay.  The  company  may  rely  on  tliat  pro- 
vision, and  treat  ths  subscription  as  void  in  default  of  payment, 
or  may  treat  the  subscription  as  valid,  and  enforce  payment  a^ 
in  other  cases,  at  its  option.' 


*  Fulgrarn  r.  Macon  &  Branswirk  R. 
R.  Co.,  44  Geo.  597;  South  Ga.  &  Fla. 
R.  R.  Co.  V,  Ayres,  56  Ga.  230; 
Chandler  v.  Northern  Cross  R.  R.  Co., 
18  111.  190;  New  Albany  &  Salem  R. 
R.  Co.  V,  McConnick,  10  Ind.  499. 
But  see  contra,  St.  Paul,  Stillwater  & 
Taylor's  Falls  Ry.  Co.  v.  Robbins,  23 
Minn.  439,  17  Am.  Ry.  Reps.  81. 
But  where  the  subscriber  agrees  to 
pay  on  delivery  of  acertiiicato,  or  upon 
the  i)erformance  of  a  condition,  a 
tender  must  be  proved:  Courtrijfht  r. 
Deeds,  37  la.  503;  Cooper  v.  McKee, 
49  la.  286.  Where  the  defendant 
made  a  note,  (which  was  held  not  to 
be  a  subscription  to  the  stock),  prom- 
ising to  pay,  in  consideration  of  one 
dollar,  and  of  the  delivery  to  be  made 
to  him  of  certain  shares  of  stock,  a 
certain  sum  in  installments  as  the 
work  progressed,  it  was  held  that  no 
tender  of  the  stock  need  be  made  to 
maintain  an  action  for  an  installment; 
but  in  an  action  for  the  whole  the 
tender  must  first  be  made :    Clark  t?. 


Continental  Imp.  Co.,  57  Ind.  135;  S. 
C.  18  Am.  Ry.  Rep.  505.  The  one 
dollar  consideration  was  too  insig- 
nificant  to  waive  a  tender  of  the  stock: 
Ibid. 

"  Piscataqua  Ferry  Co.  v.  Jones,  39 
N.  H.  491;  Wight  v.  The  Shelby  R. 
R.  Co.,  16  B.  Mon.  4;  Stuart  r.  Val- 
ley Ry.  Co.,  32  Gratt.  146;  Lake  On- 
tario, Auburn  &  N.  Y.  R.  R.  Co.  r. 
Mason,  16  N.  Y.  451;  Selma&  Tenn. 
R.  R.  Co.  V,  Rounti-ee,  7  Ala.  670; 
Garrett  v.  DilUburg  &  M.  R.  R.  Co., 
78  Penn.  St  465;  Mitchell  t;.  Rome  R. 
R.  Co.,  17  Geo.  574.  If  it  were  othei^ 
wise,  yet  payment  of  the-  per  cent,  be- 
fore the  subscription  books  are  closed, 
renders  the  subscription  valid  and 
binding;  and  the  subscriber  may  not 
avail  himself  of  the  right  of  forfeiture 
of  what  is  thus  paid,  and  refuse  to  pay 
the  residue.  The  company  only  may 
elect  to  declare  a  forfeiture.  The 
power  to  forfeit  is  for  its  benefit,  and 
not  for  the  benefit  of  a  stockholder: 
Klein  v.  Alton  and  Sangamon  R.  R. 
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Such  statutory  compliance,  however,  as  to  by-laws  and  sub- 
scriptions subsequent  to  those  of  the  original  corporators  in  ac- 
cordance therewith,  is  not  required:  nor  is  it  applicable  to  sub- 
scriptions or  agreements  to  take  stock  made  by  the  original  corpo- 
rators before  organization,  and  as  preliminary  thereto.  They  will 
be  binding  after  organization  upon  principles  of  common  law, 
and  more  especially  if  accepted  by  the  company,  and  the  advance 
per  cent,  contemplated  by  the  charter  b^  paid  by  the  subscriber.* 
J3ut  subscriptions  to  a  corporation  de  facto  can  not  be  avoided 
for  mere  irregularity  of  organization,  where  the  company  receiv- 
ing them  are  in  practical  operation    in  constructing  the  road.» 

That  the  required  quantity  of  stock  necessary  to  enable  the  cor- 
poration to  commence  business  has  not  been  taken,  may  be 
shown  by  one  sued  upon  liis  subscription,  and  will,  if  shown, 
be  a  good  defense  to  the  action.'  The  subscription  books  are 
])roper  evidence  in  such  action  as  to  the  amount  of  subscrip- 
tions taken.  *  But  this  statutory  requirement,  in  Michigan, 
is  not  of  any  force  in  reference  to  subscriptions  to  the  capi- 
tal stock  of  foreign  corporations,  although  consolidated  with 
domestic  ones  of  the  state  of  Michigan.*  Though  if  two  or 
more  domestic  corporations  be  consolidated  into  one,  and  the 
original  article  of  consolidation  has  not  been  filed  as  by 
the  statute  is  required,  no  legal  assessment  of  stock,  or  recovery 
tliereon,  can  be  made  or  had  against  the  stockholders  of  either 
of  the  old  corporations,  in  the  interval  between  the  perfecting  the 
consolidation  papers  and  the  filing  them  for  record.*  Such 
tiling  is  essential  to  the  perfecting  of  the  new  corporation,  and 
is  tiie  completion  of  the  act  of  consolidation:  and  until  done 
no  valid  corporate  action  can  be  had  by  the  new  corporation.' 


Co.,  1-S  ni.  514.  A  note  given  for  a 
subscription  is  for  a  valid  considera- 
tion, and  is  binding:  Mitchell  v.  Rome 
R.  B.  Co.,  supra.    ' 

*  Peninsular  R.  R.  Co.  v.  Duncan, 
28  Mich.  (6  Post),  130. 

*  Monroe  v.  Fort  Wayne,  Jackson  & 
Saginaw  R.  R.  Co.,  28  Mich.  (6  Post), 
272;  ante,  Chap.  II,  subdn.  1. 

*  Monroe  v.  Fort  Wayne,  Jackson  & 
Bajrinaw  R.  R.  Co..  28  Mich.  (6  Post), 
272;    Shurtz  v.    The   Schoolcraft  & 


Three  Rivers  R.  R.  Co.,  9  Mich.  (5 
Cooley;,  269;  post,  subdn.  8. 

*  Monroe  v.  Fort  Wayne,  Jackson  & 
Saginaw  R.  R.  Co.,  supra. 

*  Monroe  v.  Fori/  Wayne,  Jackson  & 
Saginaw  R.  R.  Co.,  supra;  Swartwout 
V.  Mich.  Air  Line  R.  R.  Co.,  24  Mich. 
389. 

*  Peninsular  R.  W.  Co.  i'.  Tharp,  28 
Mich.  (0  Post),  506. 

^  P»  ninsular  R.  W.  Co.  v.  Tharp, 
supra. 
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A  subscription  to  capital  stock  of  a  corporation  will  not  be 
invalid  b}''  reason  of  the  payment  of  the  percentage  necessary  to 
its  validity  not  having  been  made  technically  beforehand.* 
Therefore,  where  a  conditional  subscription  to  capital  stock  is 
made,  and  the  advance  percentage  ^is  paid  in  at  the  time,  and 
subsequently  such  conditional  subscription  is  abandoned  by  the 
parties  respectively,  and  an  unconditional  subscription  made  to 
the  same  stock,  in  lieu  of  the  conditional  one,  it  is  holden,  in  a 
suit  to  recover  on  the  latter  subscription,  that  the  same  was  not 
invalid  for  want  of  the  advance  payment  being  made  at  the  time 
of  making  the  subsequent  subscription;  but  that  the  amount 
paid  as  such  on  the  original,  or  conditional  subscription,  ap- 
plied in  law  to  the  unconditional  subscription  subsequently 
made,  and  rendered  the  same,  in  respect  to  such  advance  pay- 
ment, valid  and  binding.' 

Conditions  embodied  in  the  written  subscription  as  part 
of  the  terms  and  essence  thereof,  dnd  wliich  are  not  in  violation 
of  the  charter  of  the  company,  will  be  valid.  Therefore  sub- 
scriptions may  be  legally  made  payable  at  times  different  from 
ordinary  subscrij>tions,  and  to  be  expended  on  a  particular  sec- 
tion or  portion  of  the  works  of  a  company;  and  in  these  respects 
they  will  be  valid,  not  only  as  against  the  subscriber,  but  also  as 
against  the  company  itself  In  such  cases  the  general  authority 
of  the  oompany  to  call  for  payment  at  such  timas  and  in  such 
manner  as  they  may  deem  proper,  will  not  enable  them  to  call 
in  stock  thus  conditionally  subscribed  for,  in  a  manner,  or  for 
purposes,  which  are  in  contravention  of  such  special  contract  of 
subscription.' 


*  Barrington  v.  The  Miss.  Cent.  R. 
R.  Co.,  32  Miss.  370;  Selma  &  Tena. 
R.  R.  Co.  17.  Rountree,  7  Ala.  670; 
Agricultural  Branch  R.  R.  Co.  v,  Win- 
chester, 13  ADen,  29:  Wight  ».  The 
Shelby  R.  R.  Co.,  and  Allen  v.  The 
Same,  16  B.  Mon.  4.  The  party  can 
not  take  advantage  of  his  own  wrong; 
and  if  he  fail  to  keep  his  contract  it  is 
in  his  own  wrong  he  does  so,  and  he 
can  not  rely  on  the  same  as  a  defense: 
lb. 

^  Barrington  v.  The  Miss.  Ceni  R. 
R.  Co.,  32  Miss.  370. 


» Roberts  v.  The  Mobile  &  Ohio  R. 
R.  Co.,  32  Mis?.  373;  Cass  v.  Pitts- 
burgh, Va.  &  C.  Ry.  Co.,  80  Penn.  St. 
31;  Hanover  Junction  &  Susquehanna^ 
R.  R.  Co.  V.  Haldenvin,  82  Penn.  St. 
36,  15  Am.  Ry.  Rep.  442;  Bucksport 
&  Bangor  R.  R.  Co.  v.  Buck,  68  Me. 
81,  19  Am.  Ry.  Rep.  10;  SanU  Cruz 
R.  R.  Co.  V.  Schwartz,  53  Cal.  106; 
Ridgefield  &  N.  Y.  R.  R.  Co.  p. 
Reynolds,  46  Conn.  375;  Peopb  ex  ret. 
f.  Holden,  82  III.  93;  Un.on  Hotel 
Co.  p.  Hersee.  15  Hun,  371. 
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But  when  nothing  has  been  done  by  the  alleged  subscriber  to 
the  capital  stock  to  create  an  estoppel,  and  the  alleged  subscrip- 
tion is  not  made  in  accordance  with  the  provisions  of  the  charter, 
or  law  governing  subscriptions,  it  is  held  in  Michigan  that  a 
subscription  thus  made  can  not  be  enforced  bj  an  action.  As 
where  the  law  required  the  subscriptions  subsequent  to  organiza- 
tion to  be  made  in  the  manner  prescribed  by  the  by-laws  of  the 
compan3%  and  no  by-laws  were  made  until  after  the  subscription 
sued  on  was  taken,  it  was  held  not  to  be  binding  on  tlie  sub- 
scriber. The  articles  of  the  corporation  were  formed  by  certain 
subscribers,  and  commissioners  to  obtain  stock  appointed  by  the 
corporators,  but  no  by-laws  were  made  until  after  the  subscrip- 
tion sued  on  was  taken.  The  court  say  that  "  until  by-laws  should 
be  enacted,  there  could  be  no  further  subscription."* 

Under  the  Ohio  statute  of  May  1, 1852  (S  &  C.  271),  it  is  ruled 
•  that  an  allei^ation,  in  a  petition  to  recover  a  subscription,  that 
the  board  of  directors  required  the  subscriptions  to  be  paid  in 
installments  of  a  certain  amount,  at  a  certain  time  and  place, 
was  material,  end  a  denial  of  it  constituted  a  material  issue  to 
try.- 

A  plea  that  avers  that  the  subscriber  was  to  receive  a  like 
amount  of  stock  of  the  company  on  paying  the  subscription, 
and  that  the  company  has  sold  the  road,  is  bad.  For,  if  the 
charter  authorized  the  sale,  the  subscriber  is  charged  with  notice. 
If  there  was  no  power  to  sell,  then  it  was  simply  void,  and  on 
payment,  and  receipt  of  his  certificate,  he  would  hold  his  stock 
unimpaired,  and  there  would  be  no  failure  of  consideration." 
The  same  is  true  as  to  a  plea  setting  up  a  lease  in  like  manner;* 


*  Carlisle  v.  Saginaw  Valley  &  St. 
Louis  R.  R.  Co.,  27  Mich.  (5  Post),  315; 
Parker  v.  Northern  Central  Mich.  R. 
R.  Co.,  3:3  Mich.  2:3.  See  also,  Char- 
lotte &  S.  Car.  R.  R.  Co.  v.  Blakely,  3, 
Strobh.  245;  Monterey  &  S.  V.  R.  R. 
Co.  r.  Hildreth,  '  3  Cal.  123.  But  see 
Hanover  Junction  &  Su^quphanna  R. 
R.  Co.  V,  Haldeman,  82  Penn.  St.  36, 
15  Am.  Ry.  Rep.  442.  And  so 
where,  by  the  general  incorporation 
law,  commipsioners  to  take  subscrip- 
tions were  required  to  open  books 
therefor,    and   no   books  were    ever 


opened,  held,  that  subscriptions  on 
a  mere  paper  circulated  by  the  direc- 
tory were  not  binding  against  sub- 
scribers thereto:  Shurtz  v. The  School- 
craft and  Three  Rivers  R.  R.  Co., 
9  Mich.  (5  Cooiey),  269. 

*  Mansfield,  Cold  water  &  Lake  Mich- 
igan R.  R.  Co.  V.  Hall,  26  Ohio  St.  310, 

11  Am.  Ry.  Rep.  56. 

'  Hays   V.  Ottawa,   Oswego  &  Fox 
River  Valley  R.  R.  Co.,  61  111.  422, 

12  Am.  Ry.  Rep.  454. 

*  Hays  V.  0.,  0.  &  F.  R.  V.  R.  R. 
Co. 
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and  a  plea  averring  that  the  inducement  for  the  subscription  was 
to  procure  a  competing  line  to  another  nai^ied  road,  and  that  the 
agent  of  the  company  re])resented  that  it  would  be  such,  but 
that  on  completion  it  was  leased  to  the  other  road,  is  also  bad,  as 
it  fails  to  aver  the  agent  falsely  and  fraudulently  made  the  rep- 
resentations.    Fraud  must  be  pleaded  and  proved.* 

3.  Conditional  aabscription. — A  condition  in  a  general  snl^- 
scription  to  railroad  stock  that  the  subscription  shall  only  be 
binding  in  the  event  that  an  aggregate  subscription  of  a  certain 
amount  therein  specified  be  procured,  is  legal  when  there  is  noth- 
ing in  the  charter  prohibiting  such  a  condition;  and  the  subscrib- 
ers to  such  subscription  can  not  be  made  liable  on  their  subscrip- 
tions until  the  company  show  a  compliance  with  the  condition.* 
And  in  the  case  of  the  Erie  &  Waterford  Plank  Road  Compa- 
ny?;. Brown,'  the  Supreme  Court  of  Pennsylvania  hold,  that 
special  conditions  in  the  subscription  of  different  subscribers, 
made  after  the  organization  of  the  company,  are  obligatory  when 
made  for  the  necessary  purpose  of  enlarging  its  stock. 

Where-a  given  amount  of  subscription  is  required  by  the  char- 


'  Hays  V,  0.,  0.  &  F.  R.  V.  R.  R. 
Co.  See  also,  Tuttle  v.  Mich.  Air  Line 
R.  R.  Co.,  ao  Mich. '247. 

» Phila.  &  West  Chester  R.  R.  Co.  r. 
Hickman,  28Penn.  St.  R.  818;  Monad- 
nock  R.  R.  Co.  r.  Felt,  52  N.  H.  379; 
S.  C.  2  Am.  RV  Rep.  186;  Evansville. 
Indianapolis  &  Cleveland  Straight 
Line  R.  R.  Co.  v.  Shearer,  10  Ind.  (10 
Tanner),  244;  Ridgofield  &  N.  Y.  R. 
R.  Co.  V.  Brush,  43  Conn.  86;  S.  C.  11 
Am.  R.  W.  Rep.  18;  Belfast  &  Moose- 
head  Lake  R.  R.  Co.  v.  Cottrell,  06  Me. 
185,  1^  Am.  R'y.  Rep.  35.  This,  too,  al- 
though the  charter  allowed  work  to 
begin  with  a  different  sum.  The  sul>- 
scription  contract  will  govern  as  to 
those  signing  it.  (See  case  la.st  cited). 
Such  conditional  subscriptions  are  val- 
id, and  the  rights  and  liabilities  of  the 
parties  must  be  determined  thereby: 
Hanover  Junction  &  Susquehanna  R. 
R.  Co.  V,  Haldeman,  82  Penn.  St.  36, 
15  Am.  R>  Rep.  442.  And  conditional 
subscriptions  may  be  received  before 


such  required  amount  of  unqualified 
subscriptions,  or  the  payment  of  a  re- 
quired percentage;  and  such  subscrib- 
ers are-  liable  to  an  action  thcre.'or 
after  compliance  by  the  company  wiih 
such  requisites,  and  organization :  Han- 
over Junction  &  Susquehanna  R.  R. 
Co.  V.  Haldt'man,  82  Penn.  St.  36,  15 
Am.  R'y  Rep.  442.  And  they  constitute 
a  pai-t  of  such  required  amount :  Bucks- 
port  &  Bangor  R.  R.  Co.  v.  Buck,  68 
Me.  81,  19  Am.  R'y  Rep.  10.  But  the 
condition  must  not  be  one  unperformed, 
or  waived:  OskalooBa  Agr.  Works  v. 
Parkhurst,  54  la.  357,  S.  C.  6  N.  W. 
Repr.  547;  or  of  a  nominal  or  fictitious 
character*  Memphis  Branch  R.  R.Co. 
r.  Sulbvan,  57  Ga.  240.  The  subscrip- 
tion of  the  defendant  may  be  counted: 
Montpelier  &  Wells  River  R.  R.  Co.  v. 
Langdon,  45  Vt.  137;  S.  C.  46  Vt.  284; 
Scarlett  v.  Academy  of  Music,  46  Md. 
132. 
» 1  Casey,  (25  Penn.  St.,  R.  156. 
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ter  to  enable  the  company  to  proceed  in  collecting  subscriptions 
and  construction  of  the  work,  then  in  a  suit  on  a  subscription  to 
raise  money  for  such  purpose  there  must  be  an  averment  and 
proof  that  the  required  amount  is  subscribed.' 

Subscriptions. to  capital  stock  of  a  railroad  company  conditional 
upon  the  road  pursuing  a  particular  route,  or  that  a  specific 
place  be  a  point  in  the  road,  are  valid  and  binding,  and  may  be 
enforced  by  collection  after  the  location  of  the  road  regularly 
and  hoYk/i  fide  made  in  accordance  therewith.*     Their  enforce- 


^  Fry's  Exec'r  v.  Lexin-rton  &  Big 
Sandy  R.  R.  Co..  2  Met.  (Ky.)  814. 

'Merrill  v.  R^avet',  50  fa.  404; 
North  Mo.  R.  R.  Co.  p. Wlnklei,  29  Mo. 
318;  Caley  i?.  Phil.  &  C.  Co.  R.  R.  Co., 
80  Penn.  St.  363,  jMcMiUaa  v.  Mays. 
k.  Lex.  R.  R.  Co.,  15  B.  Monroe,  2^54; 
Detroit,  Lansing  &  L.  M.  R.  R.  Co.  t?. 
Stames,  38  Mich.  698;  Evansville, 
Indianapoiis  &  Cleveland  Straight 
L'ne  R.  R.  Co.  f>.  Meeds,  11  Tnd.  (11 
Tanner),  273;  Ashtabula  &  New  Lis- 
bon R.  R.  Co.  p.  Smilh,  15  Ohio  St.  328; 
Chamberlain  v.  The  Painesville  & 
Hudson  R.  R.  Co.,  15  Ohio  ^\  225; 
Henderson  &  Nashville  R.  R.  Co.  p. 
Leavell,  16  B.  Mon.  358;  Spartan- 
burg &  Union  R.  R.  Co.  t?.  De  Graffen- 
reid,  12  Rich.  (So.  Car.)  675.  And 
such  a  subscription  is  assignable 
in  Indiana •  Hays  v,  Branham,  36 
Ind.  219.  It  is  competent  for  a  rail- 
road company,  in  submitting  to  a 
municipality  a  proposition  for  aid.  to 
define  therein,  as  a  part  of  the  propo- 
sition, the  line  of  the  proposed  road: 
Town  of  Platteville  r.  Galena  &  So. 
Wis.  R.  R.  Co.,  43  Wis.  493,  17  Am. 
Ry.  Rep.  1.  And  where  the  company, 
authorized  to  construct  its  road  from 
the  State  line,  to  intersect  anoth?r 
road  at  a  point  named,  made  a  propo- 
sition to  a  town,  stating  that  it  had 
located  a  line  of  its  road  through  cer- 
tain sections  in  the  town  to  a  point 
na  Tied  in  the  town,  and  proposed  to 
build  that    line    "on    the  route  in- 


dicated" from  Galena  to  the  Wiscoi.- 
sin  river,  and  ask^d  aid  of  the  town 
to  build  the  road  '*  on  the  route  in- 
dicated," it  was  7i^W,  that  although 
the  proposition  did  not  disclose  a 
location  beyond  the  point  designate!, 
yet  it  bound  the  company  to  build  a 
continuous  line,  of  road  from  Galena, 
over  the  surveyed  line  described,  to  the 
point  de^tignateu,  an:l  from  that  point 
to  the  Wisconsin  river:  Ih\d.  Se.^  Peo- 
ple ex  rel.  v.  Town  of  Clayton,  88  111. 
45,  21  Am.  Ry.  Rep.  281 .  A  condition 
**  fully  to  construct,  equip  and  put  into 
successful  operation,  for  the  transit  of 
freight  and  passengers,  that  portion 
of  "  a  road  which  crosses  a  river,  does 
not  require  the  company  to  construct 
a  bridge,  but  to  provide  only  such 
facilities  for  crossing  the  river  as,  at 
the  time  of  making  the  contract,  are 
usual  and  customary,  and  as  are  ade- 
quate and  reasonably  convenient: 
Hodgman  r.  St.  Paul  &  Chicago  Ry. 
Co.,  23  Minn.  153,  17  Am.  Ry.  Rep. 
25.  And  upon  the  question  of  per- 
formance of  such  condition,  testimony 
is  admissible  that  all  heavy  freights 
had  been  carried  over  another  line  of 
road  under  the  control  of  the  com- 
pany: Ibid.  If  the  condition  is  sul> 
stantially  performed  within  the  re- 
required  time,  subsequent  misconduct 
of  the  company  in  operating  the  road 
will  not  constitute  a  breach  of  the 
condition:    Ibid, 
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ment  is  not  dependent  on  the  prior  construction  or  erection  of 
the  road  upon  the  particular  route,  or  to  the  specified  place,  if 
the  condition  of  construction  be  not  expressly  a  precedent  one. ' 
But  if  it  be  a  condition  precedent  that  construction  shall  be  on 
a  certain  specified  route,  then  compliance  is  essential  to  the  en- 
forcement of  payment:  and  a  change  of  route,  even  by  legislative 
enactment,  will  release  the  subscription,  if  dissent  thereto  be 
timely  made  by  the  subscriber.'  The  stock  in  such  cases  may  be 
called  for  as  the  work  progresses,  and,  as  in  other  cases,  is  to  be 
regarded  as  a  means  of  building  the  road,  and  not  that  it  is 
only  to  be  paid  after  the  road  is  built." 

But  a  condition  that  the  road  be  so  built  as  to  pass  within 
twelve  hundred  feet  of  a  given  point  or  locality,  is  not  satisfied 
or  fulfilled  by  building  a  main  line  passing  within  twenty-four 
hundred  feet  only  of  such  point,  and  the  erection  of  a  connecting 
branch  extending  from  such  main  line  to  the  locality  or  point 
designated  in  the  condition.  Tlio  condition  will  be  construed  as 
having  reference  to  the  main  line  of  the  road.*  And  a  provision 
of  law  for  issuing  county  bonds  to  a  railroad  company  upon 
complying  with  the  condition  above  named,  is  a  condition  prece- 
dent, and  must  be  performed  before  the  bonds  can  issue;  and  the 
erection  of  such  main  line  and  branch  roads  in  manner  above 
described  is  not  such  performance  as  entitles  the  company  to 
the  bonds.' 

Subscriptions  to  capital  stock  upon  condition  of  the  roads  pur- 


1  North  Mo.  R.  R.  Co.  r.  Winkler, 
29  Mo.  318;  McMillan  v.  Mays.  & 
Lex.  R.  R.  Co.,  15  B.  Mou.  234;  New 
Albany  &  Salem  R.  R.  Co.  v.  Fields, 
10  Ind.  (10  Tanner),  187.  But  see  con- 
tra, People  ex  rel.  v.  Town  of  Clayton, 
supra,  where  the  condition  is  pre- 
cedent. 

'  Martin  v.  The  Pensacola  &  Geo  R. 
R.  Co.,  8  Fla.  370.  And  see  People 
ex  rel,  v.  Town  of  Clayton,  supra, 

» North  Mo.  R.  R.  Co.  v.  Winkler, 
£9  Mo.  318;  McMillan  v.  Mays.  &  Lex. 
R.  R.  Co.,  15  B.  Mon.  234;  Miller 
r.  Pittsbu'-gh  &  Connellsville  R.  R. 
Co.,  4)Penn.  St.  237. 

*  Virginia  &  Truckee  R.  R.  Co.  t?. 
Comi's.   of  Lyoa  Coaaty,  6  Nov.  o3 


And  see  Stockton  &  Visalia  R.  R.  Co.. 
V.  City  of  Stockton,  51  Cal.  328,  12 
Am.  Ry.  Rep.  85.  In  this  case  the 
condition  was  that  the  road  should  be 
constructed  from  the  city  named,  up 
the  valley  of  a  river,  in  the  direction 
of  another  town  to  the  south.  The 
first  few  miles  of  road  as  constructed 
ran  east,  within  the  valley,  and  then 
turned  south.  Held,  a  substantial 
compliance  with  the  condition. 

*  Virginia  and  Truckee  R.  R.  Co.  r. 
Comrs.  of  Lyon  County,  supra.  And 
see  Bucksport  &  Bangor  R.  R.  Co.  p. 
Inh.  of  Brewer,  67  Me.  295,  16  Am. 
Ry.  Rep.  344.  Whether  conditions 
are  precedent  or  subsequent  is  a 
question  of  intent,  to  be  determined 
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sning  a  particular  route,  being,  as  we  have  seen,  like  uncondi- 
tional subscriptions,  payable  and  collectable  in  advance  of  con- 
struction, and  as  a  means  to  be  used  in  the  actual  construction 
of  the  road,  therefore  it  follows,  that  if,  before  full  paj'nient  is 
made,  the  work  stops  for  want  of  means  to  prosecute  it,  such 
suspensoin  of  the  work  will  be  no  defense  against  a  suit  upon 
such  conditional  stock  subscription.  Tlie  subscriber  will  be  held 
liable  to  pay  just  as  if  there  were  no  suspension  of  the  work,  and 
just  as  if  the  subscription  was  unconditional,  provided  the  con- 
dition above  named  be  the  only  one.*  It  is  unlike,  in  legal 
eflTect,  a  subscription  to  pay  when  the  road  is  completed  upon  a 
particular  route.  To  allow  a  defendant  to  avail  himself  of  such  a 
defense  is  to  allow  him  to  take  advantage  of  his  own  wrong,  in 
failing  to  pay  what  he  has  agreed  to  pay,  as  a  fund  wherewith, 
in  part,  to  build  the  road;  and  thereby  having,  to  the  extent  of 
such  failure,  himself  contributed  to  bring  about,  by  his  own  bad 
faith,  the  very  state  of  things  relied  on  by  him  for  his  defense. 
In  the  language  of  Woodward,  J.:  ''Until  it  can  be  shown  how 
railroads  can  be  built  without  money,  no  such  defense  as  is  here 
set  np  can  prevail.* " 

If  the  subscription  be  conditional  that  the  road  be  constructed 
within  a  given  time  named  therein,  else  the  same  shall  not  be  en- 
forced against  the  subscriber,  and  it  be  accepted  by  the  company, 
the  terms  are  binding,  and  to  sustain  an  action  for  the  stock 
against  the  subscriber,  it  must  be  shown  that  the  condition  was 
performed,  not  only  as  to  construction,  but   also  as  within   the 


not  only  by  considennf?  the  words  of 
the  particular  clause,  but  also  the  lan- 
grmge  of  the  whole  contract,  the  na- 
ture of  the  act  required,  and  the  sub- 
ject-matter: Ibid,  In  this  case  the 
condition  was  that  the  road  should  be 
located  through  the  town  of  Brewer, 
satisfactory  to  the  selectmen;  and  it 
was  held  a  condition  precedent. 
And  an  allegation  '*  that  the  road  was 
located  wisely,  prudently  and  judi- 
ciously for  the  interests  of  said  cor- 
poration and  said  town,'*  is  not  suffi- 
cient: Ibid.  In  such  case  silence  is 
not  a  waiver  of  the  condition:  Ihid. 
And  where  the  condition,  (required  by 


law),  was  that  no  bonds  should  be 
delivered,  or  payment  made,  until  an 
amount  of  work  was  done  equal  in 
value  to  the  amount  of  bonds  to  be 
issued,  it  was  held,  (the  subscription 
being  fifty  thousand  dollars),  that  the 
building  of  the  road  through  the  town 
at  a  cost  of  forty-one  thousand  dol- 
lars was  not  a  substantial  compliance 
with  the  condition:  People  ex  rel.  v. 
Supvr.  etc  of  Waynes ville,  88  III. 
469,  21  Am.  Rep.  339. 

*  Miller  r.  Pittsburgh  &  Cornellsville 
R.  R.  Co.,  40  Penn.  St.  237. 

*  Miller  p.  Pittsburgh  &  Connellsville 
R.  R.  Co.,  40  Penn.  St.  237,  239. 
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stipulated  time.'  But  it  need  not,  to  sustain  the  action,  be  sliown 
that  the  road  was  finished  in  complete  running  order.  A  sub- 
stantial compliance  is  sufficient'  And  an  undertaking  to  pay 
a  given  sum  of  money  to  the  company  when  the  road  is  built  from 
point  to  point,  between  given  points,  and  kept  running  for  one 
year,  doing  business,  made  as  an  inducement  to  the  construction 
of  the  road,  is  valid  and  binding  in  case  of  compliance  on  the 
part  of  the  company,  and  is  for  a  sufficient  consideration.' 

Where  subscriptions  were  made  with  a  proviso,  that  if  a  cer- 
tain city  should  subscribe  a  certain  sura  it  should  accept  what 
each  of  them  had  subscribed  above  three  hundred  dollars,  and 
the  city  having  so  subscribed,  and  the  directors  having  passed  a 
resolution  authorizing  the  transfer,  which  was  so  made,  and  there- 
upon three  hundred  dollars  was  paid  by  each  subscriber,  and  ac- 
cepted by  the  company  in  full  satisfaction:  upon  a  bill  filed  by 
creditors  to  compel  the  payment  of  the  whole  of  the  original 
6ubscriptior)s,  they  were  held  not  liable.* 

Though  the  calls  be  made  b}'  a  board  of  directors  elected 
by  the  stockholders  in  a  meeting  at  a  place  outside  the  state 
wherein  the  corporation  is  created  and  by  law  exists,  yet  if  sucli 
directors  proceed  to  the  discharge  of  their  duties  as  such,  they 
are,  notwithstanding  the  legal  irregularity  as  to  the  place  of  elec- 
tion, (if  such  it  be,)  directors  defacto^  and  their  acts  will  be  val- 
id; therefore  a  defendant  in  an  action  upon  calls  thus  made  can 
not  set  up  the  want  of  authority  of  the  directors  to  make  the 


'Jackson  v.  Stockbridge,  29  Tex. 
894;  Memphis,  Kans.  &  Col.  Ry.  Co. 
V.  Thompson,  24  Kans.  170;  S.  C.  1 
Am.  &  Eng.  R.  R.  Cas.  831;  Freeman 
f?.  Matlock,  67  Ind.  99. 

^Jackson  v.  Stockbridgre,  29  Tex. 
S94.  But  where  the  condition  is  that 
the  road  shall  be  completed  through  a 
particular  county,  and  provided  it  shall 
run  through  certain  designated  lands, 
an  allegation  that  the  road  has  been 
*'  so  far  completed  that ''  it  is  "  ready 
for  running  cars  thereon  through  said 
county,"  is  insufficient:  Haysi?.  Bran- 
ham,  86  Ind.  219,  5  Am.  Ry.  Rep.  18. 

^  Rose  V.  San  Antonio  &  Mexican  Gulf 


R.  R.  Co.,  31  Tex.  49.  And  the  pur- 
chase and  use,  for  a  part  of  the  road, 
of  a  line  already  constructed  by  an- 
other company,  will  not  forfeit  the 
right  to  a  subsidy  conditioned  to  be 
paid  on  the  construction  of  a  certain 
number  of  miles  of  road:  Stockton  & 
Visalia  R.  R.  Co.  v.  City  of  Stockton, 
51  Cal.  328, 12  Am.  Ry.Rep.  85.  And 
see  Mich.  Midland  &  Can.  R.  R.  Co.  r. 
Bacon,  83  Mich.  466;  Detroit,  Lan- 
sing &  L.  M.  R.  R.  Co.  0.  Stames,  38 
Id.  698. 

*  Burke  V.  Smith,  16  Wall.  390,  4 
Am.  Ry.  Rep.  37. 
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calls  as  a  valid  defense  to  the  action.*  The  objection  to  such  a 
defense  is  still  stronger  where  the  party  defendant  participated, 
as  one  of  the  corporators,  in  the  proceedings  thns  had  outside 
the  state,  and  subsequently  made  some  payments  on  his  stock. 

When  the  term^  of  a  subscription  to  the  capital  stock  of  a 
railroad  company  are  such  as  to  entitle  the  subscribers  to  tlie 
privilege  of  taking  a  job  of  work,  or  of  furnisliing  materials 
therefor,  in  the  construction  of  the  road  within  tlie  limited  time 
for  doing  the  same,  and  on  terms  to  be  fixed  by  estimates  of  the 
engineer,  in  payment  of  such  subscriptions,  tlie  subscribers  lo-e 
their  privilege  in  this  respect,  and  become  liable  to  pay  in  cash, 
by  allowing  a  public  letting  of  the  work  to  transpire  without 
making  any  claim  of  the  privilege,  and  offering  to  perform  in 
accordance  therewith  on   their  part* 

Nor  is  the  illegal  election  of  directors  any  defense  to  an  action 
on  a  subscription  to  capital  stock.  The  legality  thereof  can  not 
be  collaterally  brought  in  question.*  And  so  in  regard  to  un- 
a-ritten  representations  and  promises  to  induce  subscription: 
they  can  not  be  set  up  against  the  written  terms  thereof,  as  a 
defense  to  an  action  thereon.*  Also  as  to  representations,  prom- 
ises or  conditions  necessarily  involving  in  their  performance  a 
violation  of  the  charter  of  the  corporation:  they  may  not  be  in- 
terposed as  a  defense  to  an  action,  against  the  party  who  sub- 
scribes upon  the  expectation  thereof.®    And  so  of  false  represen- 


» Ohio  &  Miss.  R.  R.  Co.  p.  McFher- 
Bon,  80  Mo.  13;  postf  subdn.  8. 

*  Ohio  &  Miss.  R.  R.  Co.  v.  McPher- 
8on,  35  Mo.  i;3. 

*  Johnson  and  another  r.  Crawforda- 
ville,  Frankfort,  Eokomo  &  Ft. Wayne 
R.  B.  Co.,  11  Ind.  (11  Tanner),  280; 
Henderson  &  Nashville  R.  R.  Co.  v. 
Moss,  2  Duvall,  (Ky.)  242;  Chamber- 
lain r.PainesvUle  &  Hudson  R,  R.  Co., 
15  Ohio  St.  225.  Such  an  agreement, 
if  oral,  and  contrary  to  the  terms  of  the 
written  subscription,  is  void:  McClure 
V.  Peoples'  Freight  Ry.  Co.,  90  Penn. 
St.  269;  S.C.  1  Am.  &  Eng.  R.  R.  Caa. 
371. 

*  Johnson  and  another  v.  The  Craw- 
fords  ville,  Frankfort,  Kokomo  &  Port 
Wayne  R.  R.  Co.,  11  Ind.  (11  Tanner,) 

8 


280;  Jefferson ville  Assn.  v.  Fisher,  7 
Ind.  699;  Eakright  t^.  The  Logans  port 
&  N.  Indiana  R.  R.  Co.,  13  Ind.  414; 
Steinmetz  v.  Versailles  &  0.  Turnp. 
Co.,  57  Ind.  457. 

'  Johnson  and  another  r.  The  Craw- 
fordsville,  Franklin,  Kokomo  &  Fort 
Wayne  R.  R.  Co.,  11  Ind.  280;  Eak- 
right  V,  The  Logansport  &  N.  Indiana 
K.  R.  Co.,  13  Ind.  404;  Brownlee  v. 
Ohio,  Indiana  &  Illinois  R.  R.  Co.,  18 
Ind.  68,  72;  ante,  subJn.  2. 

•  Johnson  and  another  r.  The  Craw- 
fordsville,  Frankfort,  Kokomo  &  Fort 
Wayne  R.  R.  Co.,  11  Ind.  280;  Fisher 
V,  Evansville  &  Crawfordsville  R.  R. 
Co.,  7  Ind.  407;  Smead  and  others  v. 
Indianapolis,  Pittsburgh  &.  Cleveland 
R.  R.  Co.,  11  Ind.  104. 
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tations,  without  showing  by  whom  made.*  Bnt  false  representa- 
tions made  to  an  illiterate  person,  wlio  could  not  read,  as  to  the 
character  of  the  subscription,  the  said  representations  being 
made  fraudulently  by  the  person  authorized  to  obtain  subscrip- 
tions, and  made  with  the  purpose  to  induce  the  subscriber  to  act, 
and  who  did  act  thereon  in  making  his  subscription,  will,  as  in 
other  cases  of  misrepresentation  and  fraud,  avoid  the  contract* 
But  false  representations  nrade  to  voters,  to  secure  their  votes 
in  favor  of  a  contract  disposing  of  swamp  lands  in  aid  of  a  rail- 
road company,  can  not  affect  the  validity  of  the  contract,  where 
it  does  not  appear  that  the  railroad  company  or  its  agents  are 
connected  with  them.* 

Conditional  subscriptions  to  the  capital  stock  of  a  railroad 
company  are  made  absolute  by  giving  an  unconditional  note  for 
the  payment  thereof.*  And  extension  of  payment  of  a  part 
thereof  is  good  enough  consideration  for  the  enforcement  of 
such  a  note.*  A  note  given  subsequent  to  the  contract  of  sub- 
scription is  not  to  be  regarded  as  forming  a  part  of  such  con- 
tract." 

When  the  terms  of  a  conditional  subscription  are  such  as  to 
render  an  acceptance  thereof  on  the  part  of  the  company  neces- 
sary, as  in  case  the  subscription  be  conditional  on  the  com- 
pany consenting  to  take  payment  thereof  in  land  specified, 
and  at  a  particular  price,  but  to  be  void  if  not  accepted  by  the 
company,  then  only  the  board  of  directors  or  their  especially  au- 
thorized agent  are  competent  to  accept  the  proposition,  and 
tliereby  affirm  the  absolute  validity  of  the  subscription.'  Nor 
in  sucli  case  will  the  action  of  a  minority  of  the  directors,  con- 
senting thereto  separately,  and  not  forming,  and  acting  as,  a  quo- 


*  0 'Don aid  v.  Evansville,  Tndianap- 
ulis  &  Cleveland  Straight  Line  R.  R. 
Co.,  14  Ind.  259;  Cedar  Rapids  &  Mo. 
River  R.  R.  Co.  v.  Boone  Co.,  34  la. 
40,  5  Am.  Ry.  Rep.  59. 

*Wert  V.  Crawfordsville  &  Alamo 
Turnpike  Co.,  19  Ind.  242;  Taylor  v. 
Fletcher,  15  Ind.  80. 

'Cedar  Rapids  &  Mo.  River  R.  R. 
Co.  t?.  Boone  Co.,  84  la.  45,  5  Am.  Ry. 
Rep.  59. 

*  Henderson  &  Nashville  R.  R.  Co. 


V.  Moss,  2  Duvall  (Ky.),  242;  O'Don- 
ald  V.  Evansville,  Ind.  &  C.  S.  L.  R. 
R.  Co.,  14  Ind.  259. 

*  Henderson  &  Nashville  R.  R.  Co. 
V.  Moss,  2  Duvall  (Ky.),  242. 

•O'Donald  r.  E.,  ^I.  &  C.  S.  L.  R.  R. 
Co.,  supra. 

^  The  Junction  R.  R.  Co.  v.  Reeve, 
AdmV  of  Daily,  15  Ind.  236;  State  ex 
rel.  V.  Bailey,  16  Ind.  46;  Matlock  r. 
Indiana  &  Illinois  Cent.  R.  R.  Co., 
lb.  176. 
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nun,  confer  validity.*     Until  accepted  by  tlie  company  it  is  but 
a  mere  offer,  subject  to  be  withdrawn.* 

If  the  subscription  witli  conditions  be  made  as  merely  prepar-  ■ 
atory  to  the  procurement  of  the  charter,  it  is  entirely  nugatory, 
and  will  be  treated  as  if  it  had  no  existence.*  The  commission- 
ers appointed  to  receive  subscriptions  are  agents  with  limited 
powers,  and  are  incapable  of  offering  or  accepting  any  terms  of 
subscription  other  than  those  prescribed  by  the  legislature.* 

A  conditional  subscription  may  be  rendered  valid  and  obliga- 
tory against  the  maker  by  his  participation  as  a  stockholder  in 
a  meeting  of  stockholders;  and  he  will  be  charged  with  notice 
thereof  if  circumstances  have  previously  occurred  which  would, 
if  claimed,  have  released  him  from  liability  on  his  subscription.* 
Therefore,  where  the  sum  required  to  be  subscribed  as  prelimi- 
nary to  incorporation  was  reduced  by  act  of  assembly  after  the 
making  of  the  subscription,  it  was  held  that  the  subscriber,  by 
taking  part  as  a  stockholder  in  a  meeting  after  such  reduction, 
fixed  his  liability  to  pay  the  amount  by  him  subscribed,  he 
being  chargeable  with  notice  of  such  change  in  the  character 
of  the  enterprise — upon  the  principle  that  a  corporator  is  ' 
held  coGjnizablo  of  the  terms  of  his  own  charter,  and  that  bv 
voting:  as  a  stockholder  he  admitted  himself  to  be  such.* 

A  subscription  to  capital  stock  designed  to  be  delivered  as  an 
escroWy  must,  in  order  to  become  an  escrow^  be  delivered  to  some 
third  j)erson,  and  not  to  the  railroad  corporation  or  any  of  its 
agents.  If  delivered  to  the  company,  or  to  an  agent  or  agents  of 
the  company,  it  is  thereby  rendered  valid,  as  the  delivery  is  ef-      \ 


*  The  Junction  R.  R.  Co.  v.  Reeve, 
Adm  r  of  Daily,  15  Ind.  236. 

*  Boston  &  Maine  R.  R.  Co.  «.  Bart- 
lett,  3  Cash.  224;  Junction  R.  R.  Co. 
V.  Reeve,  15  Ind.  236. 

*  Betlford  R.  R.  Co.  f>.  Bowser,  48 
Penn.  St.  (12  Wright,^  29;  Pittsburgh 
&  Connellfiville  R.  R.  Co.  v,  Stewart, 
41  Penn.  St.  54;  Caley  v.  Phil.  &  C. 
Co.  R.  R.  Co.,  80  Penn.  St.  363;  Mc- 
Carty  r.  Selinsgrove  &  N.  B.  R.  R. 
Co.,  87  Pa.  St.  332;  Boyd  v.  Peach 
Bottom  Ry.  Co.,  90  Penn.  St.  169;  S. 
C.  1  Am.  &  Engr.  B.  R.  Cas.  631. 


*  Bedford  R.  R.  Co.  r.  Bowser,  48 
Penn.  St.  (12  Wright,)  29;  Boyd  v. 
Peach  Bottom  R.  R.  Co.,  supra;  Ca- 
ley 1?.  Phil.  &  C.  Co,  R.  R.  Co.,  supra; 

McCarty  v,  S.  8c  N.  B.  R.  R.  Co.,  sw 
pra, 

*  Bedford  R.  R.  Co.  v.  Bowser,  48 
Penn.  St.  (12  Wright,)  29.  See  Bucks- 
port  &  Bangor  R,  R.  Co.  v.  Buck,  68 
Me  81;  S.  C.  19  Am.  Ry.  Rep.  10. 

» Bedford  R.  R.  Ck>.  v.  Bowser,  48 
Penn.  St.  (12  Wright )  29,  35.  And 
see  also.  Centre  &  E.  Tump.  Co.  v, 
McConaby,  16  Sergt.  &  R.  140. 
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fectiial.*  Tims,  where  the  subscription  was  delivered  to  one  of 
the  commissioners  appointed  to  receive  subscriptions  to  the  cap- 
ital stock,  the  delivery  was  held  to  have  been  complete,  and  the 
subscription  binding,  although  designed  to  have  been  made  as 
an  escrow,^ 

And  in  such  cases  parol  evidence  is  inadmissible  to  show 
the  character  of  the  subscription  to  have  been  different  in 
intent  from  that  which  was  written;  that  is,  that  it  was  not  in- 
tended to  be  binding  unless  the  road  was  subsequently  located  on 
a  certain  route,  and  was  intended  as  an  escrow  to  abide  that 
event.  Such  evidence  is  only  admissible  to  vary  the  written  con- 
tract, in  case  there  was  fraud  or  mistake  in  the  making  or  pro- 
curement of  it.  But  where  the  writing  is  as  it  was  intended  to 
be,  and  it  is  relied  on  to  vary  its  legal  eflFect  that  it  was 
delivered  to  be  but  an  escrow^  dependent  for  validity  on  the  road 
pursuing  a  particular  route,  the  delivery  must  be  to  some 
third  person,  or  this  may  not  be  shown.'  Where  a  subscription 
(taken  up  by  a  committee  of  citizens,)  to  the  capital  stock  of  a 
railroad  company,  was  made  with  a  parol  understanding  and 
condition  that  it  was  to  be  retained  by  the  committee  as  an 
escroWy  and  was  not  to  be  delivered  to  the  company  until  the 
occurrence  of  a  certain  condition,  it  is  but  an  escrow  in  the 
hands  of  the  committee,  and  if  delivered  over  to  the  company 
before  the  condition  is  fulfilled  is  void,  and  can  not  be  en- 
forced; for  such  delivery  is  a  fraud  upon  the  subscribers,  and  is 
unlike  the  preceding  case,  wherein  the  delivery  was  by  the  sub- 
scribers themselves.* 

In  an  action  upon  a  subscription  to  the  capital  stock  of  a  rail- 
road company,  payable  "  in  installments,  every  two  months  until 
the  whole  sum  is  paid,"  and  with  a  condition  that  "  not  more 
than  five  per  cent,  shall  be  called  for  until "  certain  acts  are  done 
by  the  company,  oral  evidence  is  admissible  to  prove  perform- 


» Wight  r.  The  Shelby  R.  R.  Co., 
and  Allen  v.  The  Same,  16  B.  Mon.  4; 
Cass  ».  Pittsburgh,  Va.  &  C.  Ry.  Co., 
80  Penn.  St.  31. 

2  Wight  V,  The  Shelby  R.  R.  Co., 
and  Allen  v.  The  Same,  16  B.  Mon.  4, 
A  director  may  hold  a  subscription  in 
escrow,  though  not  authorized  to  re- 
ceive subscriptions  directly:    Ottawa, 


Oswego  &  Fox  River  Valley  R.  R.  Co. 
V.  Hall,  1  Bradw.  (111.)  612.  Parol  ev- 
idence is  admissible  to  show  the  con- 
ditions on  which  it  is  held:  Ibid, 

'Wight  V.  The  Shelby  R.  R.  Co., 
and  All(»n  ©.  The  Same,  16  B.Mon.  4. 

*  Beloit  &  Madison  R.  R.  Co.  v.  Pal- 
mer, 19  Wis.  574. 
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ance  of  the  condition  by  the  company;  and  although  the  condi- 
tions be  such  that  the  performance  thereof  will  necessarily  be  evi- 
denced by  writings,  yet  the  production  of  such  writings  are  not 
required  in  such  cases,  but  only  in  cases  of  actions  pending  be- 
tween the  parties  thereto.* 

And  if  such  subscriptions  be  required  by  law  to  be  stamped, 
they  may  be  stamped  in  tlie  as^gregate  by  agreement  or  consent 
of  the  subscribers,  by  the  railroad  company,  with  stamps  of  the 
proper  value  to  cover  the  whole;  and  when  canceled  by  the  com- 
pany such  stamping  will  be  valid.* 

In  ease  of  failure  to  prove  performance  of  the  conditions  so  as 
to  obtain  a  full  recovery,  the  plaintiff  may  nevertheless  recover 
the  advance  per  cent,  payable  on  subscriptions,  wliere  the  pay- 
ment of  such  per  cent,  is  absolute  by  the  terms  of  the  sub- 
scription.* 

"Upon  performance  of  the  condition,  the  contract  of  subscrip- 
tion becomes  absolute;*  and  a  promise  on  the  part  of  the  sub- 
scriber to  pay,  and  of  the  company  to  issue  its  stock  upon  pay- 
ment, is  implied.*  Where  the  subscription  is  made  upon  the 
condition  "that  not  more  than  ten  per  cent,  shall  be  required 
[to  be  paid]  at  any  one  call,  nor  shall  calls  be  made  more  fre- 
quently than  once  in  sixty  da3's,"  it  is  not  affected  by  a  prior  reso- 
lution of  the  directors  requiring  a  certain  portion  of  sub3crij>- 
tions  to  be  paid  in  cash,  and  ten  percent,  to  be  paid  on  the  l^th 
of  each  mouth.  The  special  contract  does  away  with  such  reso- 
lution.* 

The  defendant  executed  a  note  to  a  railroad  company  to  aid  in 
the  construction  of  a  road,  and  at  the  time  of  its  execution  it 
was  understood  that  when  such  subscriptions  reached  a  certain 


» St.  LoTiis  &  Cedar  Rapids  R.  R. 
Co.  V.  Kakins,  30  Iowa,  279.  Parol 
evidence  is  also  admissible  to  establish 
a  waiver  by  the  defendant  of  the  con- 
dition: Hanover  Junction  &  Susque- 
hanna R.  R.  Co.  r.  Haldeman,  82  Penn. 
St.  36,  15  Am.  Ry.  Rep.  442. 

'St.  Louis  &  Cedar  Rapids  R.  R.  Co. 
r.  Eakins,  30  Iowa,  279. 

'  St.  Louis  &  Cedar  Rapids  R.  R.  Co. 
r.  Eakins,  30  Iowa,  279. 

*  Mansfield,  Cold  water  &  Lake  Mich- 


igan R.  R.  Co.  V.  Brown,  26  Ohio  St. 
223,  13  Am.  Ry.  Rep.  341;  Same  r. 
Stout,  Id.  241,  13  Am.  Ry.  Rep.  361; 
St.  Paul,  Stillwater  &  Taylor's  Falls 
Ry.  Co.  V.  Robbins,  23  Minn.  439,  17 
Am  Ry.  Rep.  81. 

»  M.,  C.  &  L.  M.  R.  R.  Co.  V,  Brown: 
St.  Paul  S.  &  T.  F.  Ry.  Co.  v.  Rob- 
bins,  supra, 

•Mansfield,  C.  &  L.  M.  R.  R.  Co. 
V,  Pettis,  26  Ohio  St.  2o9,  13  Am. 
Ry.  Rep.  380. 
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amount  they  were  to  be  turned  over  to  another  company,  which 
was  to  construct  the  road.  The  amount  named  was  not  snb- 
fecribed,  and  the  road  was  constructed  by  plaintiff,  assi<rnee  of 
the  note,  and  it  was  held  that  upon  compliance  with  its  condi- 
tions plaintiff  had  a  right  of  action.'  A  condition  of  the  note 
being  that  the  consideration  therefor  was  to  be  capital  stock  of 
the  company,  whicli  was  to  be  limited  to  a  certain  amount,  an 
illegal  increase  thereof  would  constitute  a  defense  to  tlie  note.' 

4.  Municipal  and  county  subscriptions. — By  an  accumulated 
mass  of  decisions,  now  too  numerous  and  respectable  to  be  resisted, 
it  has  become  a  well  established  principle  that  municipal  and 
county  corporations  may,  by  legislative  enactment,  be  authorized 
to  subscribe  for  capital  stock  in  railroad  companies  for  the  building 
of  railroads  into,  or  near  to,  such  corporate  localities;  and  may,  in 
payment  of  such  subscriptions,  issue  their  negotiable  bonds,  if 
there  be  no  express  constitutional  restriction  to  the  contrary;  and 
the  levy  of  a  tax  to  pay  the  same,  if  not  voluntarilj^  levied 
and  collected,  will  be  enforced  at  law.*     And    if  authority  to 


1  Merrill  v.  Gamble,  46  la.  615,  16 
Axn.  Ry.  Rep.  65. 
*  Merrill  v.  Gamble,  supra, 
'  Mitchell  r.  Burlingto  i,  4  Wallace, 
270;  Von  Hoffman  r.  Quincy,  Ih.  535; 
Riggs  r.  Johnson  County,  6  Ih.  166; 
Weber  r.  Lee  County,  lb.  210;  U.  S. 
ex  reh  v.  Keokuk,  lb.  514;  Zabriskie 
V.  Cleveland,  C  &  C.  R.  R.  Co.,  23 
How.  381;  Bissell  v.  City  of  Jefterson- 
ville,  24  Howard,  287;  Amey  v.  Alle- 
gheny City,  Tb.  364;  Curtis  v.  Butler 
County,  lb.  435;  Supervisors  of  Mai^ 
shall  Co.  V.  Schenck,  5  Wall.  772;  Ga- 
lena V.  Amy,  lb.  705;  Gelpcke  v.  City 
of  Dubuque,  1  Wallace,  175;  Seybert 
r.  City  of  Pittf^burgh,  lb.  272;  Van 
Hostrup  V.  Madison  City,  lb.  291 ;  Mey- 
er p.  City  of  Muscatine,  lb.  384;  Mer- 
cer County  V.  Hacket.  1  Wall.  83; 
Havem^yer  v.  Iowa  County,  3  lb.  294; 
Thomson  v.  Lee  County,  lb.  3^7; 
Rogers  v.  Burlington,  lb.  654;  Camp- 
bell r.  City  of  Kenosha,  5  lb.  194;  Lee 
County*^.  Kogors,  7  lb.  181;  Beloit  f . 
Morgan,  lb.  619;  City  of  Kenosha  r. 


Lamson,  9  lb.  All;  Chicago,  B.  k  Q. 
R.  R.  Co.  V.  County  of  Otoe,  16  Ih.  667; 
Olcott  r.  Supervisors,  lb.  678;  Gilman 
t>.  Sheboygan,  2  Black,  510;  Woods  r. 
Lawrence  County,  1  lb.  386;  Tipton 
Co.  V.  Rogers  L.  &  M.  Works,  103  U. 
S.  523;  S.  C.  1  Am.  &  Eng.  R  R.  Cas. 
517.  (In  the  lat-ter  case  it  is  hold  that 
the  constitutional  provision  of  Tennes- 
see, inhibiting  the  passage  of  laws 
for  the  benefit  of  individuals,  is  not 
infringed  by  laws  permitting  such  sub- 
scriptions by  particular  counties  with- 
out vo'.e,  when  a  vote  is  required  by 
the  general  laws):  Nicolay  v.  St.  Clair 
Co.,  3  Dill.  163;  Selma  &  Gulf  R.  R. 
Co.,  Ex  parte,  45  Ala.  (N.  S.)  696:  Gib- 
bons r.  Mobile  &  Great  Northern  R.  R. 
Co.,  36  lb.  410;  Mississippi,  Ouachila 
and  Red  River  R.  R.  Co.  r.  Camden,  23 
Ark.  300;  English  v.  Chicot  County, 
26  lb.  454;  Napa  Valley  R.  R.  Co.  r. 
Napa  County,  33  Cal.  435;  Stockton  &: 
Visalia  R.  R.  Co.  v.  Stockton,  41  lb. 
147;  People  ex  rel  v.  Coon.  25  lb.  635; 
Robinson    r.    Bidwell,    2*^  lb.    379; 
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make  sncli  subscription  and  create  such  indebtedness  were  want- 
in<y,  or  doubtful,  at  the  inception  of  measures  to  bring  about  the 
same,  yet  a  le^islativ^e  enactment  subsequent  thereto  granting 


Beardsley  r.  Smith,  16  Conn.  368; 
Bridgreport  r.  Hoosatonic  R.  R.  Co.,  15 
lb.  475;  Douglas  v.  Chatham,  41 
Conn.  211;  Cotten  v,  Comrs.  of  Leon 
County,  6  Fla.  610;  Coramra.  of  Co- 
lumbia County  t'.  Kinjr,  13  Fla.  451 ; 
Powers  V.  Inferior  Court  of  Dougherty 
County,  23  Ga.  65;  Winn  v.  City 
Council  of  Macon,  21  Ga.  275;  Pretty- 
man  V.  Supervisors  of  Tazewell  Coun- 
ty, 19  III.  406:  Robertson  v.  City  of 
Rockford,  21  111.  451;  Butler  v.  Dun- 
bam,  27  111.  474;  Supervisora  of  Schuy- 
ler County  V.  People,  25  lb.  181;  Dun- 
noran  v.  Green,  57  76.  63;  County 
Court  of  Madison  County  v.  People 
ex  rel.,  Tyi  lb.  456;  Quincy,  Mo.  & 
Pac.  R.  R.  Co.  r.  Morris,  84  111.  410; 
Board  of  Com 'rs  of  Bartholomew  Coun- 
ty V.  Bright,  18  Ind.  93;  Kvansville, 
Indianapolis  &  Cleveland  R.  R.  Co.  r. 
Evansville,  15  lb.  395;  City  of  Aurora 
fj.  West.  22  lb.  8S;  Thompson  v.  City 
of  Peru,  2d  lb.  305;  Lafayette,  Muncie 
&  Bloominglon  R.  R.  Co.  v.  Geiger, 
34  lb.  185;  Comrs.  of  Crawford  County 
V.  Louisville,  etc.  Ry.  Co.,  39  lb.  192; 
John  t\  Cincinnati,  Richmond  &  Fort 
Wayne  R.  R.  Co.,  35  lb.  539;  Petty 
V.  Myers,  49  Ind.  1 ;  Williams  v.  Hall, 
65  Ind.  129;  Bittinger  v.  Bell,  Id. 
445;  Dubuque  Co.  u.  Dubuque  &  Pa- 
cific B.  R.  Co.,  4  G.  Greene,  (Iowa,) 
1;  State  ex  rel.  v.  Bissell,  lb.  328; 
Clapp  V.  Cedar  County,  5  la.  15;  Mc- 
Millen  v.  Boyles,  6  lb.  304;  McMillan 
V.  lee  County,  3  lb.  311;  McMillen  u. 
County  Judge,  6  lb.  391;  Games  v. 
Robb,  8  lb.  193;  Stewart  v.  Supervis- 
ors of  Polk  Co.,  30  lb.  9;  McGregor 
&  Sioux  City  R.  R.  Co.  v.  Birdsall, 
lb.  255;  Wapello  Co.  v.  B.  &  M.  R.  R. 
Co.,  44  la.  585;  City  of  Atchison  v. 
Butcher,  3  Kan,  104;  Comrs.  of  Leav- 
enworth County  V.  Miller,  7  lb.  479; 


Leavenworth,  Lawrence  &  Galveston 
R.  R.  Co.  V.  Comrs.  of  Douglass  Co,, 
18  Kans.  169;  Talbot  v.  Dent,  9  B. 
Monroe,  (Ky.)  526;  Slacks.  Maysville 
&  Lex.  R.  R.  Co.,  13  lb.  1;  Shelby 
County  Court  v.  Cumberland  &  Ohio 
R.  R.  Co.,  8  Bush,  (Ky.)  209;  Maddox 
V.  Graham,  2  Met  calf  (Ky.),  56;  Police 
Jury  V.  McDonogh,  8  La.  An.  341 
Parker  v.  Scogin,  11  La.  An.  629 
Augusta  Bank  v.  Augusta,  49  Me 
507;  David.«^on  v.  Ramsey  County,  18 
Minn.  482;  St.  Louis  v.  Alexander,  23 
Mo.  483;  St.  Joseph  &  Denver  City  R. 
R.  Co.  p.  Buchanan  County  Court,  .S9 
lb.  485;  State  ex  rel.  v.  Macon  County 
Court,  41  lb.  453;  Chillicothe  &  Bruns- 
wick R.  R.  Co.  V.  Mayor,  etc.  of  Bruns- 
wick, 44  lb.  553;  St.ite  ex  rel.  v.  Linn 
County  Court,  lb.  504;  State  ex  rel.  v. 
Greene  County,  54  lb.  540;  State  ex 
rel.  V.  Sullivan  County  Court,  51  lb. 
51^2;  Osage  Valley  &  S.  Kans.  R.  R.  Co. 
V.  Morgan  County  Court,  53  lb.  156; 
Smith  p.  CLirk  County,  54  lb.  58; 
Gibson  v.  Mason,  5  Nev.  2^3;  Benson 
V.  Mayor  of  Albany,  24  Barbour  (N. 
Y.),  248;  Clarke  v.  City  of  Rochester, 
28  N.  Y.  605;  People  ex  rel.  v.  Mitch- 
ell, 35  N.  Y.  551;  Same  v.  Same,  45 
Barbour,  (N.Y.)  208;  People  ex  rel.  v. 
Batchellor,  53  N.  Y.  128;  Williams  v. 
Duanesburgh,  66  N.  Y.  129;  Caldwell 
V.  Justices  of  Burke  County,  4  Jones' 
Eq.  (N.  C.)  323;  Taylor  v.  Newberne, 
2  lb.  141;  Hill  V.  Comrs.  of  Forsythe 
County,  67  N.  C.  367;  Walker  v.  City 
of  Cincinnati,  1  Cincinnati  Superior 
Ct.  Rep.  121;  S.  C.  21  Ohio  St.  14; 
Cincinnati,  Wilmington  &  Zanesville 
R.  R.  Co.  p.  Comrs.  of  Clinton  County, 
1  Ohio  St.  77;  Steuben ville  and  Indiana 
R.  R.  Co.  V.  North  Tp.,  lb.  105 
Thompson  v.  Kelly,  2  Ohio  St.  647 
State  ex  rel.  v.  Perrysburg,14/J.  472 
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tlie  power,  and  a  novation  of  such  action  and  indebtedness  made 
thereafter,  under  such  act  of  assembly,  by  the  people  and  author- 
ities of  the  municipality,  fully  legalizes  and  renders  binding  upon 


Comrs.  of  Knox  County  r.  Nichols,  Ih. 
260;  State  ex  rel.  v.  Union  Tp.,  8  Ih. 
894;  State  ex  rel.  r.  Goshen,  14  lb. 
569;  Brown  r.  County  Comrs.,  21  Penh. 
St.  37;  Sharpless  r.  Mayor  of  Phila- 
delphia, Ih.  147;  Moers  r.  Reading, 
Ih.  188;  Commonwealth  ex  re\  v. 
Council  of  Pittsburgh,  34  Ih.  496;  Com- 
monwealth ex  rel.  v,  Allegheny  Coun- 
ty, 32  Ih.  218;  Same  v  Perkins,  43  Ih. 
400;  Same  r.  McWilliama,  11  Ih.^l; 
Nichol  V.  Mayor  of  Nashville,  9  Hum- 
phrey, (Tenn.)252;  Louisville  &  Nash- 
ville R.  R.  Co.  V.  County  Court,  1 
Sneed,  (Tenn.)637;  GoJdinr.  Cramp, 
8  Leigh,  (Va.)  120;  Clark  v.  City  of 
ianesville,  10  Wis.  1.%;  Bushnell  v. 
Beloit,  Ih.  195;  Fisk  r.  City  of  Keno- 
sha, 26  Wis.  23;  Phillips  v.  Town  of 
Albany,  28  Ih.  840;  Rogan  v.  City  of 
Watertown,  30  Ih.  259;  S.  C.  8  Am. 
Ry.  rpp.  2  ;  Lawson  v.  Milwaukee 
and  Northern  Ry.  Co.,  Ih.  597;  Ole- 
Bon  V.  Green  Bay  &  Lake  Pepin 
Ry.  Co.,  36  Wis.  ;383;  Strickland  v. 
Miss.  Cent.  R.  R.  Co.,  cited  27  Miss. 
224;  New  Orleans,  St.  Louis  &  Chicago 
R.  R.  Co.  V.  McDonald,  53  Miss.  240; 
City  of  San  Antonio  r.  Jones,  28  Tex. 
19;  San  Antonio  v.  Gould,  34  Tex.  49; 
San  Antonio  v.  Lane,  32  Tex.  405 
(and  by  the  cases  cited  from  Texas  the 
ruling  is,  that  when  a  decision  betwixt 
the  same  parties  has  been  previously 
made  as  to  the  validity  thereof,  ob- 
jection thereto  is  precluded  in  another 
suit  on  other  portions  of  the  same 
coupons  or  bonds);  Perry  i?.  Keene,  56 
N.  H.  514, 20  Am.  Ry.  Rep.  184;  Rein- 
enian  v.  Covington,  C.  &  B.  H.  R.  R. 
Co.,  7  Neb.  810;  Supervisora  of  Port- 
age) Co.  V.  Wis.  Cent.  R.  R.  Co.,  121 
Mass.  460.  And  this,  though  the 
railroad  is  entirely  outside  the  State: 


Chicago,  Burlington  &  Quincy  R.  R. 
Co.  V.  Otoe  Co.  16  Wall.  667,  4 
Am.  Ry.  Rep.  82.  And  so.  also, 
of  townships:  Sieubenville  k  Ind. 
R.  R.  Co.  V.  The  Trustees,  etc.,  1 
Ohio  State  R.  105;  Shelby  County 
Court  r.  Cumberland  &  Ohio  R.  R. 
Co.,  8  Bush.  (Ky.)  209  (but  the  con- 
ditions, if  any,  must  be  complied  with, 
else  the  county  is  not  compelled  to 
issue  the  bonds:  Ih.)\  John  r.  Cin- 
cinnati, Richmond  <fe  Fort  Wayne  R. 
R.  Co.,  35  Ind.  539.  5  Am.  Ry.  Rep.  41. 
In  Kansas  it  is  held,  under  the  act 
of  1872,  and  Ch.  52  Comp.  Laws,  p. 
409,  Sees.  1, 2,  3,  and  15,  that  a  board 
of  county  commissioners  may,  with- 
out special  legislation,  or  authority 
from  voters,  sell  and  transfer  railroad 
stock  belonging  to  a  county  like  other 
personal  property:  Missouri  River, 
Fort  Scott  &  Gulf  R.  R.  Co.  r.  Comrs. 
of  Miami  Co.,  12  Kans.  4<^,  8  Am. 
Ry.  Rep.  261.  Upon  a  question  of  the 
construction  of  a  state  constitution  or 
statute  in  this  regard,  the  Supreme 
Court  of  the  United  States  will  follow 
the  decisions  of  the  stat-e  supreme 
court:  Leffingwell  v.  Warren,  2  Black, 
'  99;  Supervisors  of  Carroll  Co.  v.  U.  S., 
18  Wall.  71;  Elmwood  v.  Marcy,  92 
U.  S.  289;  Scipio  v.  Wright,  101  U.  S. 
6u5;  King  v.  Wilson,  1  DilL  555;  and 
80  as  to  the  question  whether  such  a 
statute  was  properly  passed:  South 
Ottawa  V.  Perkins,  94  U.  S  260.  But 
where  the  state  court  has  not  arrived 
at  any  settled  decision,  or  has  made 
contrary  decisions,  the  Supreme  Court 
of  the  United  States  will  decide  such 
questions  for  itself:  Ohio  Life  Ins.  & 
T.  Co.  V.  Debolt,  16  How.  416;  San  An- 
tonio V.  Mehaffy,  96  U.  S.  312.  And 
see  Peck  v.  San  Antonio,  SlTex.  490. 
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the  municipal  corporation  such  stock  subscription,  and  all  obli- 
gations entered  into  as  a  means  of  raising  money  to  pay  the 
same,  or  given  directly  to  the  railroad  company  in  lieu  of  cash 
payment  of  such  subscription.*  Moreover,  if  the  giving  of  the 
bonds  directly  in  payment  of  the  subscription  were  a  departure 
from  the  strict  terms  of  the  means  allowed,  the  municipal  body 
would  be  estopped  to  deny  their  validity  merely  on  account 
thereof  after  receiving  full  consideration  therefor,  and  after  using 
them  to  carry  its  jftirpose  into  effect.' 

A  failure  to  perform  all  the  conditions  or  take  all  the  steps 
prescribed  by  the  legislature,  is  not  always  available  as  a  defense 
to  the  bonds  against  an  innocent  purchaser.  A  purchaser  is  not 
always  bound  to  look  further  than  to  discover  that  the  power  has 
been  conferred,  even  though  it  is  coupled  with  conditions  prece- 
dent. And  where  a  county  has  received  a  certificate  for  the 
stock  of  a  railway  company,  which  it  has  held  for  years  before 


'  City  of  Bridgeport  v,  Housa- 
tonic  R.  R.  Co.,  15  Conn.  475;  South 
Ottawa  t7.  Perkins,  94  U.  S.  263;  Dal- 
las Co.  V.  MacKenzie,  Id.  660;  Bates 
Co.  V.  Winters,  97  U.  S.83;  Williams 
V.  Duanesburgh,  66  N.  Y.  129;  Rogers 
V,  Smith,  5  Hun,  475;  Redd  v»  Henry 
Co.,  31  Gratt.  695;  Sykes  v.  Columbus, 
55  Miss.  115.tBut  if  no  power  inhered 
originally  in  the  legislature  to  author- 
ize a  subscription  in  a  particular  way, 
e.  g,i  without  the  consent  of  taxpayers, 
it  can  not  be  validated  by  a  subsequent 
act:  Elmwood  v.  Marcy,  92  U.  S.  289; 
Horton  v.  Thompson,  71  N.  Y.  513; 
Hardenbergh  v.  VanKeuren,  16  Hun, 
17;  Marshall  v.  Silliman,  61  III.  218; 
Wiley  V.  Silliman.  62  111.  170.  And 
the  rule  is  the  same,  of  course,  as  to 
municipalities:  Marsh  t?.  Fulton  Co., 
10  Wall.  676;  Mercer  Co.  v.  Pittsburgh 
&  £.  R.  R.  Co.,  27  Penn.  St.  3S9; 
Lewis  1?.  Shreveport,  3  Woods,  205. 
And  conditions  may  be  changed  or 
waived  by  the  legislature,  even  during 
litigation  concerning  the  bonds: 
Duanesburgh  v.  Jenkins,  57  N.Y.  177; 
People  ex  rel.  p.  Clark,  53  Bai-b.  171. 


But  see  Columbus,  Chi.  &  Ind.  Cent. 
Ry.  Co.  V.  Grant  Co.,  65  Ind.  427. 
And  so.  Congress  may  ratify  the  irreg- 
ular subscription  of  a  territorial  mu- 
nicipality: Nat'l  Bank  r.  Yankton  Co., 
101  U.  S.  129. 

2  The  City  of  Bridgeport  v.  The 
Housatonic  R.  R.  Co.,  15  Conn.  475. 
And  so,  a  representation  of  the  stock 
covered  by  the  bonds  for  a  series  of 
years,  and  voting  thereon  in  the  meet- 
ings of  the  stockliolders,  by  the  coun- 
ty through  its  agents,  is  a  waiver  of 
objections  to  the  manner  of  making 
the  original  subscription;  and  so  is  the 
issuing  of  the  bonds  in  pursuance 
thereof:  Barrett,  Relator,  v.  County 
Court  of  Schuyler  County,  44  Mo.  197; 
Flagg  and  others  v.  Palmyra,  33  Mo. 
440.  And  the  adoption  of  a  new  con- 
stitution after  such  subscription  will 
have  no  effect  thereon.  Its  operation  is 
prospective.  So  that  if  the  undertak- 
ing was  valid  before,  it  is  valid  after- 
ward. The  old  constitution  governs 
in  that  respect:  Slack  v.  The  Mays- 
ville  &  Lexington  R.  R.  Co.,  13  B. 
Mon.  1. 
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-;  y.:*  it  will  be  presumed,  in  favor  of  an  innocent  pnr- 
\  :  Ai  tlie  conditions  have  been  fulfilled,  and  the  county 
t^iv^:  t^  from  asserting  that  the  bonds  were  issued  in 
^^  ,^.^^^  ^>;*  the  conditions  prescribed  by  the  legislature.^ 
>  >. ,  Ao:'v>a  upon  such  bonds  of  a  county,  town  or  other  mu- 
7  -v,  executed  to  a  railroad  corporation,  the  corporate  char- 

s  •', '  .r  ^\:al  organization  of  the  railroad  company  can  not  be 
,-  ?.:;rAl'v  brought  in  question.  The  question  of  corporate  ca- 
-,, ,  :\  CAM  only  be  raised  by  direct  proceedings  in  the  nature  of 
of  •/«<>  warranto,*  which  proceeding  can  only  be  prose- 
;  V  the  state.'  But  notwithstanding  the  validity  of  such 
•»  ^  in  the  hands  of  innocent  holders  for  value,  when  received 
.  ^  .\,.,^j  l)etbre  maturity,  regardless  of  legal  objections  to  their 
><-;:s:u\\  or  to  the  subscriptions  upon  which  they  are  issued, 
V  •.or.  such  objections  do  not  appear  on  their  face,  yet  the  issuing 
•"  K^nds  under  such  objectionable  circumstances  will  not  be  en- 

i>:»itvtions  to  the  want  of  constitutional  authority  come  too 
\Hito.  in  a  suit  on  bonds  by  an  innocent  holder  for  value,  when 
,^T  the  time  of  their  issuance  the  rulings  of  the  judiciary  of 
f  ,e  state,  cotemporaneous  with  the  act  of  assembly  allowing 
ir.oir  issue,  held  such  bonds  valid,  and  the  issuing  of  them  con- 
^•itutional,  as  in  Gotten  et  ah.  v.  Com'rs  of  Leon  County,  6  Fla. 


»Pondleton  Co.  r.  Amy,  13  Wall. 
*K)7,  4  Am.  Ry.  Rep.  109;  Munaon  v. 
Town  of  Lyons,  12  Blatch.  539;  Whit- 
inff  P.  Town  of  Potter,  18  Blatch.  165; 
S.  0.  2  Fed.  Repr.  517.  But  flee  Hor- 
ton  V'  Town  of  Thompson,  71  N.  Y. 
513.  And  80,  where  another  road  has 
consolidated  with  the  road  to  which  the 
bonds  are  issued,  under  the  assurance 
of  the  county  that  the  bonds  would  be 
paid,  the  county  is  estopped :  Tipton 
Co.  V.  Rogere  L.  &  M.  Works,  103  U. 
S.  523,  1  Am.  &  Kng.  R.  R.  Cas.  517. 

'*  Smith  and  others  v.  Clark  County, 
54  Mo.  58;  atite,  Chap.  Ill,  Subd'n 
14. 

*  Smith  and  othere  v,  Clark  County, 
58. 


*The  State,  ex  reh  B.  &  M.  R.  R.  Co., 
V.  Wapello  County,  13  Iowa,  388; 
Leavenworth  &  Des  Moines  R.  R.  Co. 
r.  County  Court  of  Platte  County,  42 
Mo.  171.  The  consideration  is  so 
grossly  inadequate,  in  a  sale  or  issue 
of  fifty  thousand  dollars  of  bonds  or 
stock  for  one  dollar,  as  to  amount  to 
fi*aud;  and  in  the  absence  of  proof,  a 
county  subscription  can  not  be  regard- 
ed as  a  donation  to  aid  in  the  construc- 
tion of  a  railroad :  County  Court  of 
Madison  County  p.  The  People  ex  rel.^ 
58  111 .  456,  and  11  Am.  R.W.  Reps.  66; 
County  Court  of  Macoupin  County  r. 
The  People  ex  reh,  58  111.  191,  and  11 
Am.  R.W.  Reps.  9S. 

^Com're    of    Columbia   County  r. 
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Neither  will  the  subsequent  subdivision  of  the  countj  be  a 
defense  to  an  action  on  the  bonis,  against  the  county  issuing  the 
same.  The  liability  can  not  be  apportioned  or  defeated  tliereb}', 
as  against  the  holder  of  the  bonds,  but  is  matter  of  arrangement 
between  such  counties  themselves.*  Nor  will  tlie  omission  to 
annex  to  the  signature  of  the  oifi.rer  issuinoj  such  bonds  his  offi- 
cial  title.     That  may  be  show^n  sufiiciently  by  other  evidence.* 

Under  the  statute  of  Missouri,  allowing  municipalities,  as 
counties,  to  subscribe  for  ca])ital  stock  in  railroad  corporations 
under  certain  circumstau  -es,  it  is  ho'.den  in  said  state  that  a 
county  subscription  to  sucli  stock  in  a  merely  contemplated  cor- 
poration, and  before  organization  thereof  under  a  law  of  the 
state,  is  invalid.'  Such  subscription  can  not  be  legally 
made  tintil  the  company  is  actually  a  corporation  under  the  law. 
And  where  a  certain  amount  of  subscriptions  per  mile  of 
the  contemplated  road  is  required  by  law  to  be  obtained  before 
the  charter  or  articles  of  association  can  be  recorded  under  the 
law,  and  the  company  can  only  become  corporate  by  such  final 
act  of  recording,  and  the  statute  allows  municipal  subscriptions 
only  to  corporations  duly  organized  under  the  law  of  the  state, 
the  subscription  of  the  county  can  not  be  made  before  such 
recording  is  had,  and  be  used  or  relied  on  as  part  of  the  amount 
necessary  in  law  to  authorize  the  perfecting  of  the  corporate  ex- 
istence by  filing  and  recording  the  articles  of  association.* 

By  the  Tennessee  Code,  Sec.  114:1^,  it  is  provided  that  before 
an  application  can  be  ma<le  for  the  election,  the  line  of  the  road 
shall  be  surveyed,  its  termhii  and  general  direction  located,  and 
an  estimate  under  oath  of  the  cost  of  grading,  etc.,  made  and 
filed.  These  directions  are  held  to  be  mandatory,  and  a  compli- 
ance therewith  essential  to  a  valid  election.* 

Under  the  constitution  of  that  state,  the  leo^islature  is  onlv  em- 
powered  to  authorize  counties  to  impose  taxes.     It  is  held  the 

King,  13  Fla.  451;  Douglass  u.  Pike  S.  98. 

Co.,  101  U.  S.  677;  Williams  v.  Du-  *Rubey  v,  Shain,  54  Mo.  207.    But 

anesburgh,  66  N.  Y.  129.  such  subscription  may  be  made  before 

*  Commissioners  of  Columbia  Coun-  the  road  is  actually  built:  Kenicott  r. 

ty  r.  King,  13  Fla.  451.  Wayne  Co.,  16  Wall.  452,  4  Am.  Ry. 

'  Commissioners  of  Columbia  Coun-  Rep.  93. 

tyr.  King,  13  Fla.  451.  *  Winston  r.   Tenn.  &  Pac.  R.  R. 

'Rubey  p.  Shain,  54  Mo,  207.    But  Co.,  57  Tenn.  60,   15  Am.  Ry.  Rep. 

see  Daviess  Co.  r.  fluidekoper,  98  U.  237 
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j)()\ver,  when  thus  conferred  by  statute,  must  bo  strictly  pur- 
sued.' 

When  an  act  is  obligatory  upon  a  public  officer  it  is  iinmate- 
rial  with  what  motives  he  does  the  act,  notwithstanding  thereby 
an  obligation  is  cast  upon  the  public.  And  although  money  be 
paid  to  the  officer  to  induce  him  to  act,  yet  the  public  is  bound.' 
When, however,  the  act  to  be  performed  is  discretionary  with  the 
officer,  the  rule  is  otherwise,  and  any  corruption  will  inv^alidate 
the  transaction.'  But  in  such  case  mere  general  allegations  of 
fraud  are  not  sufficient:  and  where  a  fraudulent  conspiracy  is 
cliarged,  the  terms,  nature  and  extent  thereof  should  be  dis- 
closed.* 

In  Tennessee  subscriptions  to  capital  stock  of  railroad  com- 
panies are  allowable  on  the  part  of  counties,  under  the  statute, 
on  a  majority  vote  of  the  voters  of  the  county  in  favor  thereof; 
not  to  be  paid  in  bonds  of  the  count}',  but  payable  in  monej^  to 
be  raised  by  a  tax  from  time  to  time,  as  required.  The  Supreme 
Court  of  Errors  and  Appeals  of  that  state  hold  that  there  is  no 
authority  in  such  cases  for  the  issuing  of  bonds  by  counties.* 

It  is  held  in  Maine  that  power  to  issue  municipal  bonds  to  aid 
in  building  a  railroad,  under  a  two-thirds  vote,  is  invalid  unless 


1  Winston  v.  Tenn.  &  Pac.  R.  R.  Co., 
supra;  L.,  L.  &  G.  R.  R.  Co.  v.  Coin'rs, 
etc.,  post.  (But  the  power  is  not  peiiaJ 
in  its  nature:  L.,  L.  &  G.  R.  R.  Co.  v. 
Com'rs,  etc.);  Daviess  Co.  Ct.  v.  How- 
ard, 13  Bush,  101;  Wellsboroufch  v. 
N.  Y.  &  Can.  R.  R.  Co.,  76  N.Y.  182; 
Gaddis  r.  Richland  Co.,  92  111.  119; 
People  ex  rel.  v.  Jackson  Co.,  Id.  441. 
Thus,  power  to  levy  a  tax  and  make  a 
donation  to  the  road  will  not  author- 
ize the  borrowing  of  money  and  issu- 
ance of  bonds:  Middleport  v.  "/Etna 
Life  Ins.  Co.,  82  III.  562;  Lippincott  v. 
Town  of  Pana,  92  ill.  24.  But  author- 
ity to  subscribe  includes  the  power  to 
issue  bonds  or  levy  taxes :  Seybert  v. 
City  of  Pittsburg,  1  Wall.  272;  United 
States  V.  City  of  New  Orleans,  98  U.  S. 
381;  U.  S.  V.  Macon  Co.,  99  U.  S.  582; 
Hancock  v.  Chicot  Co.,  32  Ark.  57o. 

*  Leavenworth,  Lawrence  &  Galves- 


ton R.  R.  Co.  V.  Cora'rs  of  Douglas 
Co.,  18  Kans.  169,  15  Am.  Ry.  Rep. 
256. 

'  L.,  L.  &  G.  R.  R.  Co.  r.  Com'rs, 
etc. 

*  L.,  L.  &  G.  R.  R.  Co.  V.  Com'rs, 
etc. 

*  The  Justices  of  Campbell  County 
V.  The  Knoxville  &  Kentucky  R.  R. 
Co.,  6  Cold.  50?.  And  so  held  in  In- 
diana, under  their  constitution :  Board 
of  Com'rs  of  Crawford  Co.  v.  Louis- 
ville, New  Albany  & .  St.  Louis  Air 
Line  Ry.  Co.,  39  Ind.  192,  10  Am  Ry. 
Rep.  416.  A  provision  in  the  char- 
ter of  a  railroad  company  requiring  a 
certain  per  cent,  of  its  stock  to  be  paid 
in,  would  not  apply  to  aid  extended  by 
counties  by  an  exchange  of  county 
bonds  for  stock:  Austin  v.  Gulf,  Colo- 
rado &  Santa  Fe  R.  R.  Co.,  45  Tex. 
234,  13  Am.  Ry.  Rep.  172. 
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the  vote  indicates  the  method  of  applying  the  assistance,  as  well 
as  allowing  the  issuing  of  the  bonds.*  Bnt  in  Connecticut,  where 
a  vote  on  aid  to  a  railroad,  instead  of  being  taken  by  ballot,  as 
i^equired  by  law,  was  taken  by  rising,  or  division  of  the  meeting, 
it  was  held  that  although  illegal  in  the  abstract  without  more, 
that  yet  after  the  bonds  were  issued  with  full  knowledge  of  the 
town,  and  the  funds  were  applied  to  the  work  in  good  faith,  and 
the  work  was  completed,  the  town  was  estopped  to  deny  their 
validity.*  ^ 

Where  a  town  is  empowered  to  subscribe  upon  being  author- 
ized by  a  majority  of  the  legal  voters,  they  may' impose  condi- 
tions upon  their  subscription,  even  though  the  statute  does  not 
expressl}'  authorize  a  conditional  suV)scription,  and  though  a  min- 
isterial officer  is  appointed  to  make  the  subscription.* 

Where  counties  are  authorized  to  submit  the  question  of  sub- 
scription to  a  vote  of  the  people  at  some  general  or  special  elec- 
tion, although  the  calling  of  a  special  election  for  that  particular 
purpose  is  not  expressly  authorized,  it  is  intended  thereby.*  And 
such  a  question  need  not  be  submitted  to  voters  absent  from  the 
state  in  military  service.*  And  false  representations  made  to  the 
voters,  to  secure  their  votes  in  favor  of  the  contract,  can  not  af- 


'  Portland  &  Ojrdensbarg  R.  R.  Co. 
V.  Inhabitants  of  Standish,  65  Maine, 
63;  same  case,  10  Am.  R.  W.  Rep.  111. 

^  New  Haven,  Middletown  &  Willi- 
mantJc  R.  R.  Co.  v.  Town  of  Chatham, 
42  Conn.  465;  S.  C.  10  Am.  R.  W.  Reps. 
168.  And  see,  holding  same  princi- 
ple, Leavenworth,  Lawrence  &  Galves- 
ton R.  R.  Co.  r.  Cora'rs  of  Douglas 
Co.,  18  Kans.  169,  15  Am.  Ry.  Rep. 
256;  Burlington,  C.  R.  &  M  Ry.  Co 
r.  Stewart,  89  la,  267,  20  Am.  Ry. 
Rep.  89.  Where  a  statute  authorizes 
the  subscription  when  voted  by  a  ma- 
jority of  the  legal  voters,  without 
specifying  the  mode  of  holding  the 
election,  it  must  be  conducted  accord- 
ing to  the  law  of  the  organization  of 
the  body  in  which  it  is  held,  and  not 
in  the  manner  prescribed  by  the  gen- 
eral election  laws:  People  ex  rel.  v. 
Dutcher,  56  111.  144,  4  Am.  Ry.  Rep. 


103. 

'  People  ex  rel.  v.  Dutcher,  56  111. 
144,  4  Am.  Ry  Rep.  103.  And  see 
Falconer  r.  Buffalo  &  Jamestown  R. 
R.  Co.,  and  B.  &  J.  R.  R.  Co.  v. 
Weeks,  69  N.Y.  491,  18  Am.  Ry  Rep. 
46.  And  where  a  mayor  and  city 
council  are  authoriz.?d  to  execute  and 
deliver  the  bonds,  *'upon  such  terms 
as  may  be  agreed  on  by  the  parties," 
this  will  not  authorize  a  donation  of 
the  bonds,  but  will  give  them  an  un- 
limited discretion  in  fixing  the  terms 
of  delivery  tissiloan  of  credit:  Rogan 
V.  City  of  Watertown,  30  Wis.  259,  8 
Am.  Ry.  Rep.  20. 

*  Cedar  Rapids  &  Missouri  River  R. 
R.  Co.  r.  Boone  Co.,  34  Ta.  45,  5  Am. 
Ry.  Rep.  59. 

*  Cedar  Rapids  &  Mo.  R.  R.  R.  Co. 
V.  Boone  Co.,  supra. 
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feet  its  validity,  where  the  proof  fails  to  connect  the  railroad 
company  or  its  agents  therewith.' 

Where  some  of  those  voting  for  the  subscription  are  aliens,  so 
that  a  majority  of  "  legal  voters  "  have  not  authorized  it,  the 
town  will  not  be  compelled  to  subscribe.* 

Voters  and  count v  officials  stand  in  the  relation  to  each  other 
of  principal  and  agent,  and  with  their  preliminary  acts  in  vot- 
ing or  authorizing  the  subscription  the  railroad  company  has  no 
concern.  There  is  no  contract  with  the  company  until  the  sub- 
scription is  made  or  the  money  is  raised  (that  is,  where  money 
is  required  to  be  paid  for  the  stock  bylaw),  and  tlie  stock  taken.* 
Any  voter  may  compel  the  officials  to  act  in  the  matter,  but  the 
company  can  not.*  And  in  Indiana,  where  money  is  thus  raised 
by  vote,  the  company  is  not  entitled  to  it  until  the  road  is  fully 
constructed,  so  that  cars  jmas  over  it,  and  no  one  but  a  petitioner 
or  taxpayer  can  have  a  mandate  to  compel  the  payment.* 

By  the  Texas  statute  of  April  12,  1871,  Section  5,  the 
county  court  was  given  power  to  ascertain  and  record  the  result 
of  the  election;  and  if  two- thirds  of  the  qualified  voters  had 
voted  for  the  subscription,  it  became  their  duty  to  take  proper 
steps  for  carrying  it  into  effect.  Under  this  section  it  was  held  - 
it  was  both  the  right  and  duty  of  the  court  to  ascertain  if  the 
requisite  number  of  qualified  voters  had  voted  to  r  the  proposi- 
tion, and  to  do  this  it  had  authority  to  use  all  appropriate  means. 
And  it  had  the  right  to  revise  the  list  of  registered  voters  of  the 


*  Ihid.  And  see  Town  of  Platteville 
V.  Galena  &  So.  Wis.  R.  R.  Co.,  43 
Wis.  493,  17  Am  Ry  Rep  1. 

*  People  tx  rel.  v.  Cline,  63  III  394, 
7  Am.  Ry.  Rep.  373.  But  see  State 
V,  Lake  City,  25  Minn.  404. 

'  Board  of  Com'rs  of  Crawford  Co. 
r.  Louisville,  New  Albany  k  St.  Louis 
Air  Line  Ry.  Co.,  39  Ind.  192,  10  Am. 
Ry.  Rep.  416;  People  ex  rel.  v.  Board 
of  Co.  Com'rs  of  Pueblo  Co.,  2  Col. 
860,  20  Am.  Ry.  Rep.  237.  Under 
flie  Colorado  statute  the  people  have 
no  authority  to  subscribe.  The  board 
o'"  county  commissioners,  when  prop- 
c  -ly  authorized  by  vote,  is  the  con- 
tracting party,   and  mandamus  will 


not  lie  until  a  contract  of /Subscription 
is  made  by  them:  People  v.  Board  of 
Com'rs,  supra. 

*  Board  of  Com'rs  etc.  v,  L.,  N.  A. 
&  St.  L.  A.  L.  Ry.  Co  ,  supra.  A  bill 
may  be  filed  by  a  taxpayer  to  enjoin 
the  issuance  of  bonds,  and  a  court  of 
chancery  may  investigate  the  election: 
Winston  V.  Tenn.  k  Pac.  R.  R.  Co.,  57 
Tenn.60,  15  Am.  Ry.  Rep.  237.  Such 
action  may  bs  taken  as  well  before  is- 
suance of  the  bonds,  as  after:  Ihid. 

*  Board  of  Com'rs  etc.  v  L.,  N.  A. 
&  St.  L.  Ry.,  supra.  Under  the  Ten- 
nessee Code  the  vote  must  precede  the 
subscription:  Winston  v.  Tenn.  &  Pac 
R.  H.  Co.,  supra. 
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county,  and  drop  from  the  count  of  votes  names  found  to  be  im- 
properly .on  the  registry.*  And  it  mi^ht  adjourn  from  time  to 
time,  as  became  necessary.*  And  it  was  within  the  discretion 
granted  to  the  court  by  that  act  to  make  the  bonds  issued  in  pur- 
suance of  the  vote  payable  "in  New  York."*  It  was  not  neces- 
sarv  that  all  the  details  of  the  manner  and  conditions  of  extend- 
ing  aid  should  have  been  submitted  to  vote.  The  substantial 
question  was:  "Shall  the  county  aid  in  the  construction  of  the 
road  in  the  manner  and  to  the  extent  provided?"*  And  the 
county  cx)urt  had  authority  to  deliver  bonds  for  the  first  five 
miles  on  the  completion  of  that  part  of  the  road,  notwitlistand- 
ing  it  had  not  been  "equipped  and  operated  by  steam  for  travel," 
according  to  the  statute.  This  had  reference  to  the  character  of 
construction  merely,  and  its  operation  \^as  not  a  prerequisite  to 
the  deliverv  of  the  bonds.* 

It  is  well  settled  that  a  given  subdivisional  part  of  a 
county  may  be  authorized  by  law  to  subscribe  to  the  capital 
stock  of  a  railroad  corporation,  where  the  road  designed  to  be 
made  runs  throuorh  such  localitv,  and  is  therefore  to  it  of  more 
immediate  benefit  than  it  would  be  to  a  portion  of  the  county 
more  remote;  and  a  statute  providing  therefor  will  l)e  constitu- 
tional. The  legislative  authority  is  not  confined  to  fixed  limits 
of  municipal  bodies  in  its  taxation,  but  may  fix  limits  of  its  own, 
for  its  own  particular  purposes  of  promoting  the  interest  of  par- 
ticular districts.* 

Whilst  the  right  of  cities,  towns  and  counties  to  become  stock- 
holders in  private  corporations  will  not  be  enlarged  by  construc- 
tion, yet  when  that  power  is  clearly  granted,  without  restriction 
as  to  the  amount,  or  times  of  taking  the  same,  and  t!)ere  is  noth- 
ing in  the  act  of  assembly  under  which  the  power  is  conferred 
indicating  an  intention  to  restrict  the  municipality  to  one  sub- 
scription, no  such  limitation  will  be  imposed  by  the  courts.' 

'  Austin  V.  Gulf,  CJolorado  &  Santa  Judge  of  Shelby  County  v.  The  Shel- 

Fe  R.  R.  Co.,  45  Tex.  234,    13   Am.  by  R.  R.  Co.,  5  Bush  (Ky.),  22i>-229; 

Ry.  Rep.  172.  Tlie  People  ex  rel,  v.  The  Mayor  of 

« 1  bid.  Brooklyn,  4  Comstock,  419. 

*Ihid.  'Tyler's  Exec'rs  v.  The  Elizabeth- 

*Ibid.  town  &  Paducah  R.  R.   Co.,  9  Bush, 

^Ihid.  (Ky.)  510;  Empires.  Darlington,  101 

'  City  of  Lexington  v.  McQuillan's  U.  S.  87.    And  see  People  ex  rel.  v. 

Heirs,  9    Dana,    (Ky.)  513;   Counfcy  Supvr.   etc.    of   Waynesville,  88  SI. 
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Where  by  the  charter  the  company  has  power  to  build  branches 
of  its  road,  the  same  privilege  exists  in  cities,  towns  and  counties 
to  take  stock  in  aid  of  buildings  the  branches  as  of  the  main 
line.  All  are  regarded  as  but  one  enterprise  or  scheme.* 
And  where  counties  through  which  the  proposed  road  will  run 
are  authorized  to  aid  in  the  construction  of  a  railroad  or  its  con- 
necting lines,  a  grant  of  authority  to  construct  a  connecting 
road,  and  the  entering  into  a  contract  for  its  construction,  con- 
stitute such  a  connection  as  will  authorize  the  subscription.* 

Bonds  issued  in  pursuance  of  the  subscription  are  to  be  treated 
as  other  commercial  paper,  and  the  holders  are  entitled  to  the 
privileges  and  immunities  of  the  holders  of  negotiable  instru- 
ments.    They  are  not,  therefore,  within  the  rule  of  lis  penderiB^ 

By  the  constitution  of  Illiiiois  of  1870,  it  is  provided  that 
counties,  cities,  towns,  etc.,  shall  no  longer  be  permitted  to  sub- 
scribe to  the  capital  stock  of  railroads  or  any  private  corporation, 
or  to  make  donations  to,  or  loan  their  credit  in  aid  of,  such  cor- 
porations. There  is  a  saving  clause,  also,  providing  that  the 
foregoing  shall  not  affect  the  right  of  such  municipalities  to  sub- 
scribe where  it  has  been  authorized  under  existing  laws,  bv  a  vote 
of  the  people  prior  to  the  ado])tion  of  the  constitution.  Under 
this  clause  it  is  held  that  the  vote  must  be  had  under  an  existing 
law  as  provided,  and  that  a  merely  voluntary  vote,  though  di- 
rected  by  a  city  ordinance,  would  not  remove  the  restriction.  * 


469,  21  Am.  Ry.  Rep.  339.  A  city 
may  also  enter  into  negotiations 
for  the  cancellation  of  its  bonds,  and 
for  a  re-issue,  without  a  special  grant 
of  authority:  Roj^'an  p.  City  of  Water- 
town,  30  Wis.  259, 8  Am.  Ry.  Rep.  20. 
And  80,  if  the  subscription  be  in- 
effectual by  reason  of  the  non-observ- 
ance of  some  requirement,  the  power 
may  still  be  exercised:  People  ex  rel. 
V.  Waynesville,  supra.  Or  if  the 
proposition  be  rejected  by  the  voters, 
it  may  be  asrain  submitted  to  them: 
Society  for  Savings  v.  City  of  New 
London,  29  Conn.  174;  Woodward  v, 
Calhoun  Co.,  2  Cent.  Law  Jour.  396. 
(U.  S.  Dist.  Ct.  N.  Dist.  Miss.) 

1  Tyler's    Exoc'r  v.  The  Elizabeth- 
town  &  Paducah  R.  R.  Co.,  supra. 


^Konicott  V.  Wayne  Co.,  16  Wall. 
452,  4  Am.  Ry.  Rep.  93. 

'Board  v.  Texas  &  Pacific  Ry.  Co., 
46  Tex.  316,  13  Am.  Ry.  Rep.  259; 
Cromwell  v.  Sac  Co.,  94  U.  S.  351; 
S.  C.  96  U.  S.  51;  WaiTen  Co.  v. 
Marcy,  97  U.  S.  96;  Cass  Co.  r.  (Jillett, 

100  U.  S.  585;  Tucker  v.  N.  H.  Sav. 
Bank,  58  N.  H.  83.  The  holder  may 
sue  in  his  own  name:  Roberts  v.  BoUes, 

101  U.  S.  119.  And  coupons  may  be 
sued  without  producing  the  bonds: 
Cromwell  v.  Sac  Co.,  supra.  And  see, 
as  to  the  negotiability  of  coupo.is :  Por- 
ter r.  Janesville,  3  Fed.  Repr.  617, 

*Quincy,  Mo.  &  Pacific  R.  R.  Co.  v. 
Morris,  84  111.  410,  16  Am.  Ry.  Rep. 
494.  And  see  Falconer  v.  Buifalo  &: 
Jamestown  R.  R.  Co.,  &  B.  &  J.  R.  K. 
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But  by  the  24th  section  of  the  schedule  of  that  constitution,  the 
city  6f  Quiricy  is  expressly  exempted  from  the  prohibition  men- 
tioned, so  far  as  the  people  of  that  city  had  voted  for  such  pur- 
pose  prior  to  Dec.  13th.  1869;  and  under  this  section  it  is  held 
that  a  vote  had  in  pursuance  of  such  ordinjmce,  but  not  under 
any  then  existing  law,  was  valid  and  effectual  for  the  purpose;  * 
and  a  subscription  by  the  city  of  Quincy,  made  after  the  adoption 
of  the  constitution  of  1870,  in  pursuance  of  a  vote  had  August 
7th,  1869,  but  not  under  any  existing  law,  was  valid,  and  the 
city  might  issue  its  bonds  therefor."  The  last  clause  of  said  sec- 
tion 24  of  the  schedule  left  the  power  in  the  legislature  to  author- 
ize the  citj^  of  Quincy  to  make  the  subscription  precisely  as  it 
was  under  the  constitution  of  1848,  under  which  the  subscription 
could  have  been  authorized  without  any  vote:  and  by  an  act  of 


Co.  f».  We^ks,  69  N.  Y.  491,  18  Am. 
Ry.  Rep.  46;  Wright  v.  Bishop,  88 
III.  302,  21  Am.  Ry.  Rep.  301.  The 
burden  rests  on  thpse  claiming  the 
right  to  issue  such  bonds,  or  those 
iisserting  their  validity,  since  the 
adoption  of  the  new  constitution,  to 
show  that  they  were  duly  authorized 
according  to  its  provisions:  Wright  v. 
Bishop.  In  construing  this  provision 
the  Supreme  Court  of  the  United 
States  held,  in  Town  of  Concord  v, 
Portsmouth  Savings  Bank,  92  U.  S. 
625,  that  donations  were  prohibited 
by  it,  and  that  they  did  not  (not  being 
subscriptions)  come  within  the  proviso 
as  to  subscriptions  under  existing  laws 
prior  to  the  constitution.  Subse- 
quently, however,  the  Supreme  Court 
of  Illinois,  in.  Chicago  &  Iowa  R.  R. 
Co.  V.  Pinckney,  74  111.  277,  took  a 
contrary  position,  holding  such  dona- 
tions valid.  The  question  coming 
again  before  the  Supreme  Court  of 
the  United  States,  in  Faii-field  v.  Galla- 
tin Co.,  100  U.  S.  47  (S.  C.  21  Am.  Ry. 
Rep.  438),  they,  in  accordance  with  the 
well  settled  practice  of  that  court,  fol- 
lowed the  ruling  of  the  state  court  as 
to  the  construction  of  their  own  con- 
rtitution,  and  reversed  their  ruling  in 

9 


the  former  case;  so  that  the  law  is 
now  settled  in  favor  of  such  donations. 
Such  prohibitory  statutes  have  only  a 
prospective  operation,  and  do  not 
affect  prior  grants  of  authority:  Cal- 
laway Co.  V.  Foster,  93  U.  8.  567; 
Scotland  Co.  v.  Thomas,  94  U.  S.  682; 
Henry  Co.  v.  Nicolay,  95  U.  S.  619; 
Ray  Co.  v.  Vanaycle,  96  U.  S.  6'5; 
Macon  Co,  v.  Shore,  97  U.  S.  272; 
Schuyler  Co.  v.  Thomas,  98  U.  S.  169i 
Supervisors  v.  Galbraith,  99  U.  S. 
214;  Fairfield  v.  Gallatin  Co.,  supra; 
State  f?.  Clark,  23  Minn.  422;  Dodge 
r.  Platte  Co.,  16  Hun,  285;  Slack  v. 
Maysville  &  Lexington  R.  R.  Co.,  13 
B.  Monr.  1.  But  a  general  law  of 
this  character  has  been  held  to  repeal 
special  acts:  Jeffries  v.  Lawrence,  42 
la.  498.  And  the  legislature  may,  after 
a  vote  authorizing  a  subscription,  but 
before  it  is  actually  made,  take  away 
the  power  to  subscribe,  without  im- 
pairing the  obligation  of  a  contract: 
Concord  v.  Portsmouth  Savings  Bank, 
92  U.  S.  625;  State  v.  Garroutte,  67 
Mo.  445.  And  see  People  ex  rel.  v.  Fort 
Edward,70  N.  Y.  28;  State  v.  Lancaster 
Co.,  6  Neb.  214. 

» Ibid, 

^Jbid. 
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the  lec^islature  in  force  July  1,  1871,  that  authority  was  con- 
ferred.*  The  act  in  question  was  entitled,  "An  act  to  authorize 
the  city  of  Quincy  to  create  the  indebtedness  referred  to  in  the 
24:th  section  of  the  schedule  of  the  constitution,  to  provide  for 
payment  tliereof,  and  validating  acts  of  said  city  relating  there- 
to." It  authorized  the  city  to  subscribe,  and  to  issue  evidences 
of  indebtedness  therefor.  Held^  that  the  nature  and  scope  of  tlie 
act  were  sufficiently  indicated  by  the  title.'  It  ^as  further  held 
in  this  case  that  a  municipality  might  create  an  indebtedness  by 
subscribing  to  the  stock  of  a  railroad  lying  wholly  in  another 
state,  if  it  was  benefited  thereby,  and  that  the  indebtedness  was 
for  a  corporate  purpose.* 

Where  by  the  law  of  the  charter  counties  may  subscribe  to  stock 
in  a  railroad  company  without  a  vote  of  the  people,  and  by  a 
state  constitution  subsequently  adopted  such  subscriptions  are 
inhibited  unless  made  upon  a  vote  of  the  people  resulting  favor- 
ably, and  after  the  adoption  of  such  new  constitution  the  charter 
of  the  company  be  amended  by  enlargement,  extending  the  right 
to  continue  the  road  to  a  more  distant  terminus,  and  through 
counties  not  included  in  the  route  of  the  original  charter,  in  such 
case  the  constitutional  restriction  will  extend  to  and  control  sub- 
scriptions on  the  part  of  such  counties  as  are  on  the  line  of  the 
extension:  and  they  may  not  become  subscribers  to  the  capital 
stock  of  the  road  without  the  vote  of  the  people  allowing  the 
same,  had  in  conformity  to  the  provisions  of  the  new  constitution. 
In  other  words,  the  counties  on  such  part  of  the  line  as  becomes 
corporate  under  the  new  constitution,  are  subject  to  the  operation 
thereof.*  But  such  subsequent  adoption  of  a  new  constitution  con- 
taining such  restrictive  clause  requiring  a  popular  vote,  does  not  ex- 
tend to  the  counties  or  companies  which  by  law  were  prior  there- 
to entitled  to  make  a  subscription,  and  accept  county  bonds  in 
payment  thereof.*     And  in  proceedings  by  the  railroad  company 

*  Ibxd.    Sach  constitutional  inhibi-  v,  Marcy,  92  U.  S.  289.                    ^ 

tion  will  prevent  the  passing  of  an  act  '  lh\d.     And  see  Austin  v.  6.,  C.  & 

legalizing  a  former  illegal   snbscrip-  S.  F.  R.  R.  Co.,  po«t. 

tion:  Marshall  v,  Silliman,  61  Dl.  218;  »Q.,  M.  &  P.  R.  R.  Co.  v.  Morris. 

Wiley  V.  Same,  62  111.  170;  Barnes  v,  *The  State  v.  Saline  County  Court, 

La»>n,  84  III.  461;    Gaddis  v.  Rich-  51  Mo.  350. 

land  Co.,  92  III.  119;  Richland  Co.  v.  *  Kansas  City,   St.  Jos.   k  Council 

People,  3  Bradw.  (111.)  210;  Ebnwood  61u&  R.  R.  Co.  9.  Alderman  ai.d 
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to  enforce  payment  of  tlie  bonds,  it  is  no  defense  that  the  road 
was  not  completed  within  the  time  limited  or  contemplated,  un- 
less time  was  absolutely  of  the  essence  of  the  contract;  and 
more  especially  where  the  road  has  in  fact  been  built* 

When  a  county  and  a  railroad  company  are  mutually  author- 
ized by  statute  so  to  do,  they  may  agree  for  the  county  to  takd 
capital  stock  in  the  company,  and  pay  for  the  same  in  bonds 
payable  at  a  future  day,  with  interest  coupons  for  annual  inter- 
est thereon  annexed;  and  that  the  railroad  company  shall  in 
turn,  and  in  consideration  thereof,  issue  to  the  county  the  certifi- 
cates of  capital  stock,  and  pay  to  the  holders  of  the  bonds,  or  to 
the  county,  interest  equal  to  that  accruing  from  time  to 'time 
ii|x>n  the  bonds,  until  the  completion  of  the  road  to  a  given 
point.  Such  a  contract  will  be  binding,  under  the  countenance 
of,  and  by  virtue  of,  the  statute.'  If  in  such  case  the  railroad 
corporation  omit  to  pay  the  stipulated  interest,  and  the  county 
pays  the  same  in  discharge  of  accruing  interest  coupons,  an  ac- 
tion will  lie  against  the  company  at  the  suit  of  the  county  to 
recover  the  satne.*  But  in  the  absence  of  such  express  statu- 
tory authority,  such  contract  would  not  be  binding.  It  would 
be  an  illegal  diversion  of  the  capital  of  the  company  to  a  differ- 
ent one  than  the  corporate  purpose,  if  the  scheme  was  in  refer- 
ence to  all  the  other  stockholders;  and  if  not  alike  applicable 
to  all,  then  it  would  be  a  fraud  on  those  who  were  excluded.*  In 
this  case  the  Supreme  Court  of  Pennsylvania  put  the  invalidity 


otiiers,  Justices  of  Nodaway  County 
Court,  47  Mo.  349;  Slack  v.  Maysville 
&  Lexington  R.  R.  Co.,  13  B.  Mon.  1; 
and  other  authorities  ante,  note,  p.  129. 

*  Kiinsaa  City,  St.  Jos.  &  Council 
BlufiPs  R.  R.  Co.  V,  Alderman  and 
others,  Justices  of  Nodaway  County 
Court,  47  Mo.  349.  If  in  such  case, 
say  the  court,  injury  has  heen  sus- 
tained by  reason  of  not  performing 
promptly,  up  to  the  time,  there  may 
be  an  abatement  in  the  shape  of  dam- 
ages, but  not  an  entire  release  from 
payment:  lb. 

'Pittsburg  &  Connellsyille  R.  R. 
Co.  9.  County  of  Allegheny,  63  Fenn. 
St.  126. 


•Pittsburg  &  Connellsville  R.  R. 
Co.  V.  County  of  Allegheny,  63  Penn. 
St.  126. 

*  Pittsburg  &  Connellsville  R.  R. 
Co.  V.  County  of  Allegheny,  63  Penn. 
St.  126.  In  the  case  here  cited  the 
court  also  held  that  the  sale  of  the 
stock  of  the  county  by  the  marshal  of 
the  United  States,  although  valid  to 
transfer  the  stock  to  the  purchaser,  did 
not  carry  with  it  and  vest  in  such  pur- 
chaser the  right  to  have,  collect  or  re- 
cover the  interest  stipulated  to  be  paid 
to  the  county,  or  bondholders  for  the 
county,  by  tlie  railroad  company;  but 
that  the  right  to  such  interest  re- 
mained in  the  county. 


132 


THE  LAW   OF   EAILWAYS. 


of  snch  a  contract,  in  the  absence  of  statutory  authority  to  make 
it,  also  upon  the  additional  ground  that  railroad  corporations 
may  not  create  mortgage  liabilities,  or  borrow  money,  without 
express  authority  of  law  so  to  do,  or  authority  to  that  effect  in 
the  charter;  but  we  think  the  weight  of  authority  is  to  the  re- 
verse thereof,  so  far  as  regards  the  mere  property  (but  not  the 
corporate  franchise  of  the  company),  where  such  acts  are  resorted 
to  as  a  means  of  effecting  the  corporate  object.* 

But  whatever  the  powers  of  a  county  may  be  to  take  capital 
stock  in  a  railroad  company  after  allowance  so  to  do  by  a  vote 
of  its  people,  yet  if,  after  such  vote,  and  before  subscription  to 
the  stock  be  made,  the  company  becomes  consolidated  with  an- 
other railroad  company  under  and  by  virtue  of  a  general  law 
which  existed  ar  the  time  of  casting  the  vote,  such  act  of  consol-, 
idation  defeats  the  power  conferred  by  the  vote  to  subscribe  to 
the  stock,  by  terminating  the  existence  of  the  corporation  author- 
ized by  the  public  vote  to  receive  the  same."  The  effect  of  the 
consolidation  is  to  dissolve  the  two  corporations  thus  consolida- 
ted, and  to  create  a  new  and  different  one  from  either  of  the 
original  ones.' 

The  unconditional  subscription  of  a  county,  which  by  law  is 
authorized  to  make  the  same,  to  capital  stock  in  a  railroad  com- 
pany, becomes  assets  like  other  subscriptions  of  the  company, 
and  as  such  is  liable  for  the  debts  of  the  corporation  becoming 
due  to  creditors  thereof,  as  are  other  subscriptions  to  the  capital 
stock  of  the  company.*  Upon  a  dissolution  of  the  corporation, 
and  failure  to  complete  its  contemplated  enterprise,  the  creditors 
have  a  lien  on  such  subscription,  and  the  bonds  by  which  the 
same  is  to  be  paid,  if  payable  in  bonds;  and  the  county,  if  they 
be  not  fully  delivered,  have  no  right  to  divert  them,  or  any  part 
of  them,  to  the  use  of  any  other  company.* 


^  On  this  subject  see  more  fully 
Chap.  8,  title  "Power  to  Contract," 
Nos.  I  and  VII. 

*  The  State,  ex  reh  St.  Joe  &  Denver 
City  R.  R.  Co.,  r.  Commisaioners  of 
Nemaha  County,  10  Kansas,  569. 

2  J'he  State,  ex  rel,  St.  Jo.  &  Denver 
City  R.  R.  Co.,  v.  Com'rs  of  Nemaha 
County,  10  Kansas,  569.  577;  McMa- 
han  V.  Morrison,  16  Ind.  172;    Clear- 


water r.  Meredith,  1  Wall.  40;  Harsh- 
man  V.  Bates  Co.,  92  U.  S.  569;  S.  C. 
3  Dill.  150;  State  v,  Garroutte,  67  Mo. 
445;  Wagrner  v,  Meety,  69  Mo.  1^0; 
Monadnock  R.  R.  Co.  v.  Felt,  52  N. 
H.  879;  S.  C.  2  Am.  R'y  Rep.  186. 

*  Morgan  County  et  al.  r.  Thomas 
et  al.,  76  lU.  120. 

*  Morgan  County  et  al,  r.  Thomas 
et  al,  76  111.  120. 
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A  sale  of  the  road,  with  all  its  property  and  corporate  fran- 
cliise,  under  a  trust  deed  authorized  by  law  to  cover  the  same, 
but  in  which  deed  of  trust  no  mention  is  made  of  unpaid  sub- 
scriptions to  the  capital  stock  of  the  company,  does  not  carry  to 
the  purchaser  the  subscription  lists,  or  unpaid  capital  stock  sub- 
scriptions, of  the  debtor  corporation,  or  county  bonds  made  in 
pursuance  of  subscriptions  to  the  capital  stock;  but  the  same  re- 
main, both  bonds  and  subscriptions,  as  assets  of  the  debtor  cor- 
poration, liable  to  be  subjected  to  the  payment  of  debts  due  by  such 
debtor  corporation.  They  are  trust  funds  for  the  pay  men  t  of  debts, 
and  may  not  be  diverted  even  by  legal  enactment*  The  purchas- 
ers of  a  railroad  under  an  unconditional  deed  of  trust  take  sub- 
ject to  no  liens  or  claims  except  such,  if  any,  as  are  prior  or  par- 
amount to  the  deed  of  trust  under  which  the  sale  is  made;'  and 
where  by  law  the  purcliasers  are  authorized  to  take' by  such  pur- 
chase the  property  and  corporate  franchise  of  the  debtor  corpo- 
ration, and  are  incorporated,  after  such  purchase,  by  a  different 
name  than  that  of  the  old  corporation,  the  corporation  so  formed 
becomes  and  is  a  new  and  distinct  corporation — a  new  legal  en- 
tity, capable  in  law  of  purchasing  and  owning  the  franchise  and 
propert}'^  of  the  old  one,  as  its  own;  and  it  is  not  a  reorganiza-  . 
tion  of  the  old  one,  and  is  therefore  not  accountable  on  general 
principles  for  its  d^bts.* 

A  constitutional  limit  of,  or  inhibition  against,  state  indebted- 
ness, is  held  not  to  apply. to  municipal  subdivisions  of  the  state, 
as  counties,  cities  and  towns.  If  so  applied,  then  the  state  and 
all  those  subdivisions  together  would  be  limited  in  the  aggre- 
gate indebtedness  of  them  all,  to  the  amount  fixed  as  the  limit 
of  state  indebtedness  by  the  constitution.*     And  if,  on  the  other 


'  Morgan  County  et  al.  v,  Thomas  et 
ah,  76  111.  120,  148;  James  P.Wood- 
ruff et  al.,  10  Paige,  541;  S.  C.  2  Den. 
574;  Angell  &  Ames  on  Coi'ps.,  5  Ed., 
779  a. 

*  Morgan  County  et  al.  v.  Thomas  et 
al„  76  lU.  121. 

•  Morgan  County  et  al,  v,  Thomas  et 
al.,  76  111.  121;  Bruffett  v.  Great  West- 
em  R.  R.  Co.,  25  111.  358;  Spring- 
field *  111.  S.  E.  Ry.  Co*.,  V.  Wayne 
Co.,  74  111.,  29.  Vilas  v.  Milwaukee 
&  Prairie  Du  Chien  Ry.  Co.,  17  Wis. 
197;  Smith  v.  Chi.  &  N.  W.  Ry.  Co., 


18  Wis.  17;  Comm.  r.  Cent.  Pass- 
enger R.  W.  Co.,  52  Penn.  St. 
506. 

*Ca8s  V.  Dillon,  2  Ohio  St.  607; 
Thompson  v.  Kelly,  Id.  647;  Slack  v. 
Maysville  &  Lexington  R.  R.  Co.,  13 
B.  Monr.  1;  Prettyman  v.  Tazewell 
Co.,  19  111.  406;  Robertson  v.  City  of 
Rockford,  21  III.  451 ;  People  r.  City 
of  Chicago,  51  111.  :  4;  Clark  v.  City 
of  Janesville,  10  Wis.  136;  BushneU 
V.  City  of  Beloit,  Id.  195;  City  of 
Aurora  v.  West,  9  Ind.  74;  Pattison 
V.  Yuba  Co.,  13  Cal.  175;  City  of  New 
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hand,  the  state  first  incurs  debts  to  the  limited  amoant,  tlien 
these  municipalities  could  coutmct  no  debt  at  all,  except  when 
necessary  to  repel  an  invasion,  or  when  permitted  bv  other  ex- 
ceptions within  the  constitution,  where  there  are  such/ 

By  the  act  of  March  14,  1807,  of  the  legislature  of  Indiana, 
for  the  incorporation  of  cities  (Acts  of  lSt>7,  p.  62),  incorporated 
cities  are  absolutely  emjx)wered  to  borrow  money  to  subscribe  to 
railroads  runninc^  throuurh  or  into  such  cities;  and  thev  mav 
also  make  donations  in  money  or  in  their  bonds  in  aid  of  c<>u- 
strnction  of  such  roads,  but  only  on  petition  of  a  majority  of 
the  resident  freeliolders.  The  power  to  borrow  money  to 
subscribe  to  the  capital  stock  is  vested  in  the  corporation  uncon- 
ditionally. The  other  p^^wers  are  dependent  on  the  petition,  as 
before  stated,  of  a  majority  of  tlie  Ireeholders.*  It  is  held  by  the 
Supreme  Court  of  Indiana  that  the  provision  in  reference  to 
donations  is  constitutional,  notwithstanding  the  Necessity  of  a 
petition  to  render  it  effectual.*  The  law  is  in  force  without  the 
petition ;  the  petition  is  only  required  to  confer  power  on  the 
municipality  to  act.  As  for  instance  is  the  ca^>e,  we  may  sugi^est, 
of  petitions  to  open  highways  of  ordinary  character.  Under  such 
act  of  assembly  it  is  held  that  the  city  corporations  have  power 
to  issue  bonds  and  sell  them,  as  a  means  of  borrowiuir  monev  for 
the  purposes  contemplated  by  the  act.  That  they  take  the  power 
with  all  the  reasonable  modes  of  executincr  the  same  which  may 
be  resorted  to  b}*^  a  natural  person  in  the  exercise  thereof.  Hence, 
they  may  put  their  bonds  upon  the  market  to  raise  the  money, 
instead  of  making  a  direct  and  formal  loan  :  this  being  the  most 
usual  method  adopted  by  corp)rations  for  borrowing  money.* 
Tiiere  is  nothing  to  the  contrary  of  the  exercise  of  this  power 


Orleans  v.  Graihle,  9  La.  Ann.  561: 
L^^avenworth  Co.  v.  Miller,  7  Kans.  479. 

»  Cass  V.  Dillon,  2  Ohio  St.  607. 

2  Thompson  v.  City  of  Peru,  29  Ind. 
805.  And  see  People  ex  reL  v.  Siipvr. 
etc.  of  Oldtown,  8S  111.  202,  21  Ara. 
Ry.  Rep.  297.  Under  ;'>  Ind.  Stat.  :^>^9, 
the  petition  to  the  board  of  county 
commissioners,  and  the  notice  of  elec- 
tion by  the  auditor,  must  specify  the 
amount  to  be  appropriated,  and  not  a 
per  centum  upon  the  taxable  property. 


]f  they  do  not,  the  proceedinpe  may 
be  eivjoined  at  the  suit  of  a  taxpayer. 
An  appeal  from  the  action  of  the 
board  need  not  be  taken:  Cincinnati, 
\Val>a>h  k  Michijran  R.  R.  Co.  r. 
Wells,  89  Ind,  5:J9,  10  Am.  R'y  Rep. 
372. 

Thompson  r.    City    of  Peru,    29 
Ind.  !W. 
*  Thompson  r.  City  of  Pern,  29  Ind. 

305;  New  Enp:.  Fire  &  Marine  Ins. 
Co.  V,  Robinson,  25  Ind.  536. 
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by  counties  in  the  objectioa  that  the  state  constitution  prohibits 
the  state  from  contracting  debts  to  aid  in  internal  improve- 
ments.* 

Where  by  statute  a  vote  of  two-thirds  of  those  voting  at  a  pub- 
lic meeting  may  authorize  the  raising  of  a  tax  by  the  town  to 
aid  in  the  construction  of  a  railroad,  and  bv  a  two-thirds  vote,  as 
required  by  law,  such  aid  is  voted,  on  condition  that  it  be  by  in- 
terest-bearing bonds,  to  be  delivered  to  the  railroad  com])any  in 
excliange  fur  preferred  stock,  and  the  bonds  to  be  delivered  ''  at 
such  time  as  the  company  shall  build"  its  road  to  a  certain  place, 
and  provided  that  it  be  so  built  to  such  place,  and  cars  be  run- 
ning, and  transporting  freight  and  passengers  over  the  said  road, 
between  the  place  so  designated  and  another  designated  place, 
and  within  a  time  named  in  such  vote,  else  the  vote  to  be  void: 
it  is  held  that  the  conditions  were  each  to  be  complied  with,  as 
well  in  regard  to  the  running  of  the  cars,  and  time  thereof,  as 
also  to  the  completion  of  the  road  between  said  places." 


*  Thompson  r»  City  of  Peru,  29  Ind. 
305;  New  Eng.  Fire  &  Marine  Ins. 
Co.  r.  Robinson,  25  Ind.  536.  And 
where  the  law  authorizes  the  subscrip- 
tion upon  the  petition  of  a  certain 
number  of  legal  voters,  and  some  of 
the  required  number  are  aliens,  the 
town  will  not  be  compelled  to  sub- 
scribe: People  ex  rel.  v.  Cline,  63  111. 
394,  7  Am.  Ry.  Rep.  373. 

» Parker  v.  Smith,  3  Bradw.  (111.) 
356;  Merrill  v.  Welsher,  50  la.  61; 
Portland  &  Oxford  Cent.  R.  R.  Co. 
V.  Inhabitants  of  Hartford,  58  Maine, 
23;  Smith  v.  HoUett,  34  Ind.  619; 
Bittinger  v.  Bell,  65  Ind.  445;  Fal- 
coner V.  Buffalo  &  Jamestown  R. 
R.  Co.,  and  B.  &  J.  R.  R.  Co.  r.  Weeks, 
69  N.  Y.  491,  18  Am.  Ry.  Rep.  46; 
Stevens  v,  Corbitt,  38  Mich.  458;  State 
V,  Daviess  Co.,  64  Mo.  30;  Cooper  v, 
Sullivan  Co.,  65  Mo.  542;  Wagner  v. 
Meety,  69  Mo.  150;  Memphis,  Kans. 
&  Col.  Ry.  Co.  t».  Thompson,  24  Kans. 
170;  S.  C.  1  Am.  &  Eng.  R.  R. 
Cas.  331.  And  commissioners  ap- 
pointed to  subscribe  for  the  stock 
and  issue  bonds,  can  do  neither  until 


the  condition  is  fully  complied  with; 
nor  can  they  substitute  an  agreement 
by  the  corny  any  to  perform  the  con- 
dition in  lieu  of  actual  compliance: 
Falconer  v.  B.  &  J.  R.  R.  Co.,  and  B. 
&  J.  R.  R.  Co.  V.  Weeks,  supra.  And 
where,  by  the  provisions  of  a  prior  law 
to  that  under  which  the  subscription  is 
made,  the  commissioners  are  author- 
ized to  agree  with  the  company  as  to 
the  delivery  of  the  bonds  and  the  pur- 
poses of  their  use,  no  such  agreement 
could  be  made  until  compliance  with 
the  condition  precedent,  if  such  is  im- 
posed: Ibid,  The  language  of  such 
a  condition  is  to  receive  a  construction 
according  to  its  ordinary  and  popular 
meaning — that  is,  as  it  would  be 
understood  by  the  voters:  Ogden  v. 
Kirby,  79  111.  555;  People  v.  Holden, 
82  111.  93;  Freeman  v.  Matlock,  67 
Ind.  99.  Where  the  condition  was  that 
the  subscription  was  not  to  be  paid 
until  the  company  should  run  their 
first  locomotive  **  over  their  projected 
line  of  road,  and  from  Pekin,  111.,  or 
from  Morris,  111.,  through  CUiyt'n 
township,  '*  it  was  held  it  contemplated 
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In  sncli  case  it  is  moreover  held,  that  by  a  mere  majority  vote 
of  a  subsequent  legally  convened  meeting  of  the  same  town,  the 
conditions  and  terms  of  the  original  vote  could  not  be  dispensed 
with;  that  a  majority  vote  so  to  do  did  not  waive  or  annul  the 
conditions  of  the  former  vote,  and  that  the  railroad  company 
took  no  rights  by  virtue  of  such  subsequent  vote.' 

Moreover  it  is  held  that,  such  subsequent  vote  being  to  "  issue 
bonds  to  the"  railroad  company,  '*for  the  sum,'^  etc.,  "  fciking  a 
like  amount  of  pre'erred  stock  in  said  road  in  exchange,  as  con- 
templated "in  the  previous  vote,  it  did  not  in  leg-al  eflFect  purport 
to  waive-  the  conditions  of  the  original  vote.  That  the  terms 
"as  contemplated  in  the  vote  passed"  previouslj^  had  reference 
as  well  to  the  conditions  as  to  the  other  provisions  thereof,  and 
would  not  modify  tlie  same  in  regard  to  the  conditions,  even  if 
passed  by  a  two-thirds  vote.* 

While  bv  the  current  of  authorities  it  is  well  settled,  as  we 
have  seen,  that  municipalities  may  make  subscriptions  to  rail- 
road enterprises,  some  rnlings  are  to  the  effect  that  they  may  be 
jeompelled  to  under  certain  circumstances.     Thus  where  there  is 


a  substantial  completion  of  the  road 
for  the  movement  of  trains  from  Pekin 
or  Morris  to  and  through  the  town- 
ship, and  that  it  was  not  intended 
that  any  of  the  subscription  should  be 
used  in  constructing  any  part  of  the 
road  from  Pekin  or  Morris,  or  through 
the  township:  People  ex  rel.  v.  Tow^n 
of  Clayton,  88  111.  45,  21  Am.  Ry. 
Rep.  281.  And  see  Memphis,  Eans.  & 
Col.  Ry.  Co.  V.  Thompson,  24  Eans. 
170;  S.  C.  1  Am.  and  Eng.  R.  R.  Cas. 
331 .  The  running  of  trains  over  an- 
other company's  road  for  a  portion  of 
the  distance  under  a  lease,  and  by 
that  means  connecting  the  township 
with  Pekin,  is  not  a  substantial  com- 
pliance with  the  condition.  A  pur- 
chase of  such  other  road,  or  procuring 
a  perpetual  lease  of  such  part  of  it,  and 
adopting  it  as  a  permanent  part  of 
the  road,  would  be:  Ibid,  Such  con- 
ditions can  not  be  changed  by  subse- 
quent vot«,  either  directly  or  indirect- 
ly:   People  ex  rel,  v,  Superv.  etc.  of 


Wayneeville,  88  111.  469,  21  Am.  Ry. 
Rep.  339.  But  they  may  be  waived, 
as  by  delivering  the  bonds:  Randolph 
Co.  V,  Post,  93  U.  S.  602;  Brooklyn  r. 
Mna  Life  Ins.  Co.,  99  U.  S.  362; 
Chiniquy  v.  People,  78  111.  570;  Evans- 
ville,  I.  &  C.  S.  L-  R.  R.  Co.  v.  Evans- 
ville,  15  Ind.  395.  But.  see  Town  of 
Eagle  V,  Kohn,  84  111.  292;  Parker 
V.  Smith,  3  Bradw.  (111.)  356. 
Where  the  condition  as  to  time  baa 
thus  been  made  of  the  essence  of  the 
contnipt,  it  will  be  no  excuse  for  the 
railroad  company  that  its  work  has 
been  delayed  by  natural  causes,  such 
as  floods,  etc.,  if  the  city  making  the 
subscription  has  received  nothing  from 
the  company:  M.,  K.  &.  C.  Ry.  Co. 
V.  Thompson,  supra.  See,  as  to  con- 
struction of  conditions,  Iowa  Northern 
Cent.  R.  R,  Co.  v.  Bliobenes,  41 
la.  267. 

1  lb.  28. 

^Ibid. 
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a  statute  antliorizing  county  Bubscriptions  to  the  capital  stock 
of  railroad  companies  to  be  made  under  certain  circumstances 
defined  by  such  statute,  it  is  holden  that  a  mandamus  will  lie 
against  the  commissioners'  court  to  compel  such  subscription, 
if  the  conditions  have  been  fully  and  amply  complied  with  as  to 
the  public  vote,  and  other  circumstances  necessary  to  authorize 
the  subscription;*  but  that  in  case  other  propositions  and  mat- 
ters be  involved  in  the  election,  or  the  scheme  be  encumbered 
with  other  projects  calculated  to  influence  the  measure,  then  a 
mandamus  will  be  denied.*  A  substantial  compliance  with  the 
law  is  sufiicient;  a  merely  technical  defect  will  not  cause  a  de- 
nial of  the  mandamus.* 

But  where,  after  bonds  of  a  municipal  corporation  have  been 
issued  and  deposited  with  the  state  treasurer,  under  authority 
of  a  statute,  and  such  statute  is  adjudged  unconstitutional  by 
the  courts  of  the  state,  and  the  bonds  declared  void,  a  pro- 
ceeding by  mandamus  to  compel  the  state  treasurer  to  deliver  up 
the  bonds  to  the  corporation  issuing  them  is  proper,  and  should 
not  be  stayed  because  proceedings  have  been  commenced  in  a 
court  of  the  United  States  to  obtain  the  bonds  for  the  railway 
company/ 

But  however  liable  to  such  enforcement  by  writ  of  mandamus 
a  municipal  corporation  maybe,  in  case  of  refusal  so  to  do  upon 
its  part,  yet  the  writ  will  not  be  maintained  and  made  peremp- 
tory against  it  without  satisfactory  proof  that  before  instituting 
the  proceeding  the  subscription  book  or  list  of  the  company  was 
presented  to  the  proper  officer  or  officers  of  the  municipality  pro- 
ceeded against,  for  subscription  thereto,  and  that  a  demand  was 
made  for  such  subscription,  with  reasonable  opportunity  for  the 
subscription  to  be  made.* 


*  Ex  parte  Selma  &  Gulf  Railroad 
Co.,  46  Ala.  280;  Napa  Valley  R.  R. 
Co.  r.  Supervisors,  30  C  il.  43  ;  Piatt 
V  The  People,  29  111.  54;  People  v. 
Cass  Co.,  77  111.  4:^8;  Ills.  Midland  I. 
Ry.  Co.  V.  Bamett,  85  111.  313.  But  see 
Mt  Venion  v.  Hovey,  62  Ind.  563; 
Jnger  v.  Doherty,  61  Ind.  528;  Bittin- 
ger  V.  Bell,  65  Ind-  445;  Chicago,  D. 
&  M.  R.  R.  Co.  V.  Olmstead,  46  la. 
316. 


*  Ex  parte  Selma  &  Gulf  R.  R.  Co., 
46  Ala.  2:^. 

» Piatt  p.  The  People,  29  111.  54. 

*  People  ex  rel.  v.  State  Treasurer 
of  Michigan,  24  Mich.  468, 4  Am.  Ry. 
R^p.  116. 

^Oroville  &  Virgmia  R.  R.  Co.  v. 
Supervisors  of  Plumas  County,  37  Cal 
354.     But  the  officer  may  not  capri- 
ciously refuse  to  issue  bonds,  on  tho 
plea  that  he  is  not  satisfied  that  the 
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The  rulings  are  that  counties  in  Illinois  have  no  authority  to 
become  subscribers  to  capital  stock  in  railroad  corporations,  or  to 
issue  bonds  to  such  corporations,  without  a  vote  of  the  people 
allowing  the  same.'     But  county  boards,  such  as  boards  of  super- 


\ 


conditions  are  performed.  If  the  facts 
exist  and  are  established  by  proof,  it 
is  his  legal  duty  to  be  satisfied,  and 
perform  the  act,  and  mandamus  will 
lie  to  compel  him:  Stockton  &  Visalia 
R.  R.  Co.  V,  City  of  Stockton,  61  Cal. 
828,  12  Am.  Ry.  Rep.  85.  In  an  ac- 
tion to  compel  the  levy  and  collection 
of  a  tax  voted  to  aid  in  the  construc- 
tion of  a  railroad,  an  allegation  that 
plaintiff  had  made  the  required  proof 
of  compliance  with  all  the  conditions 
of  the  tax,  is  good  on  demurrer:  Bui> 
lington,  C.  R.  &  M.  Ry.  Co.  v.  Stew- 
art, 39  la.  267,  20  Am.  Ry.  Rep.  89. 
There  must  be  proof,  also,  where  a  pe- 
tition is  required  to  be  made  precedent 
to  the  vote  authorizing  the  subscrip- 
tion, that  it  was  legally  made.  And 
where  the  application  is  required  to  be 
made  by  **  legal  voters,"  proof  that 
it  was  made  by  **  citizens  "  is  not  suf- 
ficient: People  ex  rel.  v.  Supvr.  etc. 
of  Oldtown,  88  III.  202,  21  Am.  Ry. 
Rep.  297. 

*The  People,  ex  rel.  etc.,  v.  The 
County  Board  of  Cass  County,  77  III. 
438;  Williams  v.  Town  of  Roberts,  88 
III.  11,  21  Am.  Ry.  Rep.  268.  The 
vote  must  be  taken  at  an  election  held 
for  that  purpose,  called  by  proper  au- 
thority and  upon  proper  notice.  Who- 
ever deals  in  the  bonds  is  chargeable 
with  knowledge  whether  these  prece- 
dent conditions  have  been  complied 
with:  Williams  v.  Town  of  Roberts; 
Marshall  Co.  v.  Cook,  38  lU.  48;  Peo- 
ple ex  rel.  v.  Supvrs.  of  Logan  Co.,  63 
III.  aH4;  Harding  v.  R.,  R.  I.  &  St.  L. 
R.  R.  Co.,  65  III.  90;  Middleport  v. 
iEtna  Life  Ins.  Co.,  82  111.  562;  Barnes 
V.  Town  of  Lacon,  84  111.  461;  People 
ex  rel.  v.  Supvr.  etc.  of  Oldtown,  88 


ni.  202,  21  Am.  Ry.  Rep.  297;  Lippin- 
cott  V.  Town  of  Pana,  92  III.  24;  S.  C. 
2  Bradw.  (III.)  466;  Gaddis  v.  Rich- 
land Co.,  92  111.  119;  Kichland  Co. 
V.  People,  3  Bradw.  (III.)  210;  Parker 
r.  Smith,  Id.  356;  Elmwoodv.  Marcy, 
92  U.  S.  289;  East  Oakland  v.  Skinner, 
94  U.  S.  255;  South  Ottawa  r.  Per- 
kins, Id,  260;  McClure  v.  Oxford,  Id. 
429;  Concord  v.  Portsmouth  Bank,  92 
U.  S.  625;  Anthony  v.  Ja.<?per  Co.,  lol 
U.  S.  69:^;  S.  C.  4  Dill.  136;  Chisholm 
V.  City  of  Montgomery,  2  Woods,  584; 
Lewis  V  City  of  Shreveport,  3  Id.  205; 
Weismer  r.  Village  of  Douglas,  64  N. 
Y.  91;  Horton  t*.  Town  of  Thompson. 
71  N.  Y.  513;  Hopple  v.  Hippie,  33 
Ohio  St.  116;  State  r.  GaiTout  8,  67 
Mo.  445;  Wagner  r.  Meety,  69  Mo. 
150;  Sykes  r.  Columbus,  55  Miss.  115; 
Woodruff  V.  Okolona,  57  Miss.  806; 
Williamson  v.  City  of  Keokuk,  44  la. 
88;  Delaware  Co.  v.  McClintock,  51 
Ind.  325;  Hamlin  v.  Meadville.  6  Neb. 
227;  Hancock  v.  Chicot  Co.,  32  Ark. 
575;  Cent.  Branch  U.  P.  R.  R.  Co.  v. 
Smith,  23  Kan.  745.  Therefore,  where 
the  law  required  that  the  election 
should  be  called  upon  the  application 
of  twenty  legal  voters  and  taxpayers, 
and  that  notice  should  be  posted  for  at 
least  twenty  days,  it  was  held  that  an 
application  signed  by  only  twelve  vot- 
ers and  taxpayers,  and  notice  posted 
only  ten  days,  were  insufficient:  Wil- 
liams ©.Town  of  Roberts,  supra;  Peo- 
ple ex  rel.  v.  Oldtown,  supra.  Recitals 
in  such  bonds,  by  officers  issuing  them, 
as  to  the  legality  of  the  election  and 
the  existence  of  facts  necessary  to  their 
validity,  will  jiot  render  them  valid: 
Ibid. 
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Visors,  eonnty  commissioners,  etc.,  and  the  mnnicipal  authorities 
of  cities,  towns  and  villa<^es,  may,  when  empowered  so  to  do  by 
law,  subscribe  without  first  submitting  the  question  to  the  elec- 
tors, they  being  considered  as  the  representatives  of  the  electors. 
But  under  the  township  system  of  Illinois,  there  is  no  oiBcer  or 
board  representing  the  corporate  authority  of  the  town,  and  the 
electors  must  necessarily  act  tlirough  town  meetings  or  elections.* 
It  is  therefore  held  that,  although  where  municipal  authorities 
are  empowered  to  subscribe  without  a  vote,  the  legislature  may 
declare  a  non-compliance  with  the  law  in  holding  an  election  for 
such  purpose  of  no  consequence,  and  thus  validate  the  same,  yet 
the  legislature  can  not,  by  subsequent  enactment,  validate  a  void 
election  of  a  town  under  such  township  system,  for  such  sub- 
scription.* It  is  the  settled  doctrine  of  the  Supreme  Court  of 
Illinois  (and  a  constitutional  principle  since  1870),  that  the  leg- 
islature can  not  compel  a  municipal  corporation  to  incur  a  debt 
or  issue  bonds  for  a  local  corporate  purpose  without  its  consent. 
Under  the  old  constitution  the  legislature  might  authorize  it 
merely,  but  could  not  compel  it*  It  results,  as  a  sequence 
from  the  foregoing,  that  ihe  proposition  to  be  voted  on  must  be 
within  the  terms  and  conditions  by  the  statute  prescribed,  and  if 
different  therefrom,  will  not,  though  voted  affirmatively,  justify 
the  issuance  of  the  bonds,  or  subscribing  to  the  stock;  and  the 
municipality  will  not,  by  mandamus,  be  compelled  to  issue  the 
same.* 


•  Williams  r.  Town  of  Roberts,  su- 
pra. The  sapervisor  or  town  clerk 
can  npt  act  in  that  capacity :  Ibid.  Nor 
can  they  make  any  change  in  the  con- 
ditions under  which  the  subscription 
is  voted:  People  ex  rel.  v,  Supvr.  etc. 
of  WaynesviUe,  88  111.  469,  21  Am. 
Ry.  Rep.  339. 

•  Williams  r.Town  of  Roberts,  tupra. 

•  Williams  v.  Town  of  Roberts,  su- 
pra; Hessler  ©.  Drainage  Com'rs.  53 
111.  110;  Lovingston  v.  Wider,  Id, 
302;  Marshall  v.  Silliman,  61  III.  218; 
Barnes  v.  Town  of  Lacon,  ^4  111.  461; 
Gaddis  v.  Richland  Co.,  92  III.  119. 
And  see  Williams  ©.  Duanesburgh,  '66 
N.  Y.  129;  People  ex  rel.  v.  Batchel- 
lor,  53  N.  Y.  128;  S.  C.  5  Am.  Ry. 


Rep.  25;  Horton  v.  Town  of  Thompson, 
71  N.  Y.  518,  7  Hun,  452;  Haiden- 
bergh  r.  Van  Keuren,  16  Hun,  17; 
Sykes  v.  Colnmbus,  55  Miss.  115. 

*  Cairo  &  St.  Louis  R.  R.  Co.  v.  City 
of  Sparta,  77  III.  505.  And  where 
some  of  the  required  number  of  p:*ti- 
tionf^rs  or  **  legal  voters"  are  aliens, 
which  fart  is  knovm  to  the  comi)|iny, 
the  subscription  will  not  be  compelled : 
People  ex  rel.  v.  Qine,  6:3  111.  394,  7 
Am.  Ry.  Rep.  373.  And  the  town 
will  not  be  estopped  by  the  acts  of  its 
officers  in  canvassing  the  votes,  mak- 
ing the  subscription,  and  issuing  part 
of  the  bonds:  but  perhaps  otherwise 
if  the  bonds  had  passed  into  the  hands 
of  an  innocent  holder:  Ibid. 
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So,  if  a  discretion  is  vested  in  the  municipal  aulhoritics  to 
issue  bonds,  or  .to  take  stock,  or  not,  such  authorities  will  not  be 
compelled  by  mandamus  to  do  either,  but  will  be  left  to  their 
discretion  in  tliat  respect* 

It  may  be  assumed  as  a  general  principle,  that  unless  oth- 
erwise expressly  provided,  the  requirement  of  a  majority  vote  of 
tlie  people  of  a  iriunicipal  corporation  to  authorize  the  corpora- 
tion to  subscribe  to  capital  stock  in  a  railroad  company,  moans 
a  majority  of  the  votes  polled  upon  the  question;  not  a  majority 
of  all  the  leiijal  voters  of  the  municipality.^  But  where  a  major- 
ity of  "legal  voters"  is  required,  it  can  not  be  made  up  in  part 
of  aliens.* 

The  bondholders  are,  of  course,  necessary  parties  to  any  pro- 
ceedings affecting  the  bonds;*  and  a  charge  of  fraud  against  the 
railroad  company,  of  which  the  bondholders,  receiving  the  bonds 
from  the  company,  had  notice,  will  not  obviate  the  necessity  of 
bringing  them  in.*  The  court  will  not  take  any  action  toward 
armulling  the  bonds  in  the  absence  of  the  holders,  even  as  be- 
tween the  company  and  the  county — such  as  adjudging  the  rail- 
road to  pay  the  bonds.' 

"When  the  question  of  compliance  with  the  law  as  to  a  pub- 
lic vote  comes  up  for  decision,  so  as  to  involve  the  validit}^  of 
municipal  bonds,  and  it  is  shown  that  the  decision  of  the  satne 
devolved  upon  certain  officers  of  the  local  organization  issuing 
the  bonds,  and  was  by  those  officers  decided,  their  decision  will 
be  held  conclusive  upon  the  subject  in  an  action  at  the  suit  of  a 
lonafide  holder  against  the  municipality  or  local  organization 


*  The  People,  ex  rel.  etc..  v.  County 
Board  of  Cass  County,  77  111.  438.  If, 
however,  the  duty  is  peremptory,  and 
the  proceedings  regular,  then  a  man- 
damus will  be  awarded  to  compel  the 
act:  /6.,  and  People  ex  rel,  v.  Cline, 
supra.  And  no  contract  will  be  valid 
which  is  made  merely  in  anticipation 
of,  or  to  procure,  such  vote,  although 
the  vote  be  afterward  obtained:    lb. 

*  Reiger  v.  The  Town  of  Beaufort, 
70  N.  Car.  319.  And  so  in  Tennessee, 
under  the  Constitution  of  1870,  Art. 
2,  Sec.  29,  to  bind  a  county  excepted 


by  the  proviso  therein:  Louisville  & 
Nashville  R.  R.  Co.  v.  State,  8  Helsk. 
66:*,,  19  Am.  Ry.  Rep.  107.  And  see 
Ca<*s  Co.  f>,  Johnston,  95  U.  S.  360; 
Same  r.  Jordan,  Id.  373;  Douglass  v. 
Pike  Co.,  101  U.  S.  677.  But  see 
State  ex  rel,  v.  Brassfield,  67  Mo.  331; 
Webb  V.  Lafayette  Co.,  Id,  353. 

•  People  ex  rel,  v.  Cline,  supra, 
♦Board  v,  Texas  &  Pacific  Ry.  Co., 

46  Tex.  316,  13  Am.  Ry.  Rep.  259. 

•  Board  v.  T.  &  P.  Ry.  Co. 

•  Board  v.  T.  &  P.  Ry.  Co. 
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issuing  the  same.'  And  in  the  case  of  the  Town  of  Venice  v.  Mar- 
dock,  here  cited,  it  is  held  that  a  recital  in  the  bonds  of  such  fact  or 
findin<^  is  evidence  thereof  to  estop  the  obligors  from  dcn^-ing 
the  same  at  the  snH  of  a  honafide  holder.'  Bonds  made  payable 
to  "D.  J.  or  bearer,"  instead  of  to  the  company  or  bearer,  are 
not  for  that  reason  void.' 

A  town  clerk  has  no  anthority  to  compromise  a  claim  against 
a  town  of  his  own  motion.  His  duties  are  merely  ministerial. 
And  it  seems  that  when  a  supervisor,  under  an  election,  makes  a 
subscription  and  executes  bonds,  a  town  clerk  has  no  authority 
to  question  the  legality  of  the  act,  or  refuse  to  countersign  the 
bonds  and  make  a  record  thereof.* 

Section  32  of  Art.  12  of  the  Texas  constitution  of  1869,  which 
provides  for  the  assessment  and  collection  of  a  tax  to  aid  in  the 
construction  of  railroads,  was  not  designed,  the  Supreme  Court 


^  Dillon  on  Munic.  Corps.,  Sec.  491; 
Royal  Biitish  Bank  t».  Turquand,  6 
EU.  &  B1.327;  St.  Joseph  Town.hip 
r.  Rogers,  16  Wall.  644;  Town  of 
Coloma  r.  Eaves,  2  Otto  (92  S.  Ct. 
U.  S.),  484;  Town  of  Venice  t7.  Mur* 
dock,  2  Otto  (U.  S.).  494;  Converse  p. 
City  of  Fort  Scott,  2  Otto,  508;  County 
of  Moultrie  v,  Rockingham  Ten  Cent 
Savings  Bank,  2  Otto,  631;  Rock 
Creek  v.  Strong,  96  U.  S.  271 ;  Ma€on 
Co.  r.  Shores,  97  U.  S.  272;  Block  v, 
Corars.,  99  U.  S.  686;  Munson  r.  Town 
of  Lyons,  12  Blatch.  539;  Ballou  t?. 
Jasper  Co.,  3  Fed.  Repr.  620;  S.  C.  10 
Repr.  449  (U.  S.  Cir.  Ct.,  S.  Dist.  111). 
But  see  People  exrel.  v.  Cline,  supra. 
Nor  can  proof  be  made  to  defeat  a  suit 
on.  coupons  or  bonds,  as  against  a  bona 
fide  holder,  that  the  taxable  value  of 
property  was  not  large  enough  to 
justify  the  voting  of  the  indebtedness: 
Marcy  v.  Township  of  Oswego,  2  Otto, 
637. 

'  See  also,  Town  of  Cploma  r.  Eaves, 
siipra;  Marcy  v.  Oswego,  92  U.  S. 
637;  Douglas  Co.  v.  Bolles,  94  U.  S. 
104;  Johnson  Co.  v.  January,  Id.  202; 
San  Antonio  v.  Mehaffy,  96  U.  S.  312; 
Peck  V.  City  of  San  Antonio,  61  Tex. 


490;  Warren  Co.  p.  Marcy,  97  U.  S.  96; 
Davies.s  Co.  v.  Huidekoper,  98  U.  S.  98; 
Wilson  V,  Salamanca,  99  U.  S.  490; 
Sup  rvisors  v.  Gilbraith,  Ji.  214;  Or- 
leans V.  Piatt,  Id.  676;  Hackett  v,  Ot- 
tawa, Id.  86;  Pompton  v.  Cooper  Un- 
ion, 101  U.  S.  196;  Menasha  v. 
Hazard,  12  Chi.  Leg.  News,  329; 
Dodge  V.  Platte  Co.,  16  Hun,  285. 
But  see  cow/ra,  Woodruff  p.  Okolona, 
57  Miss.  806.  But  the  recitals  will 
not  operate  as  an  estoppel  if  there  is 
no  power  to  subscribe :  Barnes  p.  Town 
of  Lacon,  84  III.  461;  Lippincott  t?. 
Town  of  Pana,  92  111.  24;  S.  C.  2 
Bradw.  (Til.)  466.  On  the  other  hand, 
r recitals  showing  the  bonds  to  be  in- 
valid charge  those  dealing  with  the 
bonds  with  notice:  Harshmanp.  Bates 
Co.,  92  U.  S.  569;  McClure  v.  Oxford. 
94  U.  S.  429;  Bates  Co.  v.  Winters,  97 
U.  S.  83;  Wilson  p.  Salamanca,  99 
U.  S.  499;  Lewis  p.  Barbour  Co.,  3 
Fed.  Repr.  191  (U.  S.  Cir.  Ct,  D.st. 
Kans). 

"Rogan  V.  City  of  Watertown,  30 
Wis.  259;  S.  C.  8  Am.  Ry.  Rep.  20. 

*  People  ex  rel.  v.  Cline,  63  III.  394. 
7  Am.  Ry.  Rep.  373. 
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of  that  state  hold,  to  determine  the  character  of  such  aid,  or  the 
manner  in  which  it  should  be  extended,  but  merely  the  conditions 
and  extent;*  and,  therefore,  the  act  of  the  legislature  of  April 
12,  1871,  prescribing  the  mode  of  assistance,  by  subscription 
to  stock,  etc.,  was  constitutional.*  Under  that  law  a  county 
might  aid  in  the  construction  of  a  railroad  by  subscribing  for 
stock  therein.* 

This  act  of  April  12,  1871,  was  subsequently  repealed  by  a 
statute  of  date  April  22,  1874:.  At  the  same  session  statutes  in 
pari  materia  were  passed,  of  date  May  2,  1874,  one  of  which 
provided  that  the  act  of  April  22d  should  take  effect  from  its 
passage,  and  excepted  a  particular  county  from  its  provisionn 
It  was  held  the  latter  statutes  must  be  construed  as  one  act,  and 
the  exceptions  of  one  being  broader  than  the  others,  and  not  con- 
tradictory thereto,  must  prevail;  and  that  the  act  of  April  22d  not 
having  taken  effect  at  the  time  of  its  amendment,  tlie  exception 
was  valid.*  The  act  of  May  2d,  creating  the  exception,  was  held 
not  obnoxious  to  the  constitutional  objection  that  it  embraced 
more  than  one  object;  and  the  exception  was  not  foreign  to  the 
purpose  expressed  in  the  caption,  it  being  entitled,  "  An  act  to 
amend  "  the  former  act.'  Nor  were  the  statutes  of  May  2d  ob- 
jectionable as  reviving  a  repealed  law,  for  the  law  of  1871  was 
not  tlien  repealed,  the  act  of  April  22,  1874,  not  taking  effect 
until  the  amendment  providing  for  its  immediate  operation.* 

A  municipal  corporation  is  liable  to  refund  the  consideration 
received  for  bonds,  where  they  are  subsequently  declared  void 
for  want  of  power  to  issue  them.^ 

Recitals  of  facts  necessary  to  authorize  proceedings  for  the 
issuance  of  bonds  are  prima  facie  correct,  and  can  not  be  dis- 
puted in  a  collateral  proceeding.*  The  application  for  the  issu- 
ance of  the  bonds  may  be  made  as  well  by  commissioners  ap- 
pointed to  organize  the  company  as  by  the  directors,  though  the 

>  Austin  V.  Gulf,  Colorado  &  Santa  *  Wapello  CJo.  v.  B.  &  M.  R.  R.  R. 

Fe  R.  R.  Co.,  45  Tex.  284, 13  Am.  Ry.  Co.,  44  la.  585. 

Rep.  172.  •  Louisville  &  Nashville  R.  R.  Co.  r, 

» Austin  V,  G.,  C.  &  S.  F.  R.  R.  Co.  State,  8  Heisk.  663,  19  Am.  Ry.  Rep. 

^  AuBtin  r.  G.,  C.  &  S.  F.  R.  R.  Co.  107.    And  so  as  to  or^iranization  of 

*  Austin  r.  G.,  C.  &  S.  F.  R.  R.  Co.  corporation,  etc. :  Macon  Co.  v.  Shores, 

*  Ihid.  And  see  Quincy,  Mo.  &  Pac.  97  U.  S.  272;  Smith  v,  Clark  Co.,  54 
11.  R.  Co.  t^.  Morris.  84  111.  410.  Mo.  58. 
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latter  are  then  elected.'  By  the  Tennessee  act  of  1871,  Cli.  50, 
the  order  for  the  subscription  is  required  to  be  made  by  a  major- 
ity of  the  justices  at  a  quarterly  term,  but  bonds  already  issued 
will  not  be  declared  invalid  because  the  order  is  not  made  at  the 
quarterly  terra.*  For  mere  irregularities  in  the  proceedings 
nnder  wliich  bonds  are  issued,  they  will  not  be  declared  void.' 

But  in  Kansas  it  is  held,  where  a  subscription  and  the  issuance 
of  bonds  had  been  duly  authorized  by  vote,  and  but  two  out  of 
three  members  of  the  county  board  met  at  a  special  meeting, 
wthout  any  call  therefor,  and  without  any  notice  to  the  other 
member,  and  made  the  subscription  and  issued  the  bonds,  de- 
positing them  with  the  state  treasurer  to  be  delivered  upon  the 
performance  of  certain  conditions,  that  the  county  might  main- 
tain an  action  to  set  aside  and  cancel  the  bonds.* 

^No  acceptance  of  the  subscription  is  necessary.  Compliance 
with  the  terms  thereof  on  the  part  of  the  municipality  raises  a 
presumption  of  acceptance.* 

5.  Special  BubscriptionB. — When  neither  all  nou  any  named  part 
of  the  capital  stock  is  required  by  the  charter  of  a  railroad  com- 
pany to  be  first  raised,  as  a  condition  to  the  legal  existence  of  the^ 
company,  then  the  company  may  proceed  in  the  prosecution  of 
the  enterprise  at  discretion;  and  if  there  be  special  subscriptions 
to  such  stock,  made  dependent  upon  particular  circumstances 
and  conditions  named  in  such  subscription,  then  such  special 
subscriptions  become  collectable,  and  payment  thereof  may  be 
enforced  according  to  the  terms  of,  and  on  compliance  with,  such 
special  subscription,  irrespective  of  the  fact  whether  there  had 
been  calls  made  or  not,  for  stock  subscribed  upon  the  general  sub- 
scription books  of  the  company.*  But  subscriptions  to  capital 
stock  all  made  alike  dependent  on  the  raising  of  a  certain  amount 
or  number  of  shares,  are  not  subject  to  call,  and  can  not  be  col- 
lected at  law,  until  the  contemplated  amount  is  subscribed  in 
good  faith.'^ 

*  L.  &  N.  R.  R.  Co.  V.  State.  •  Iowa  &  Minnesota  R.  R.  Co.  v. 

*  L.  &  N.  R.  R.  Co.  V,  State.  Perkins,  28  [owa,  281 ;  Hanover 
'  L.  &  N.  R.  R.  Co.  V.  State.  Junction  &  Susquehanna  R.  R.  Co.  v, 
*Comr8.  of  Anderson  Co.  t?.  PaoIa&  Haldeman,  82  Penn.  St.  36;    S.  C.  15 

Fall  River  R.  R.  Co.,  20  Am.  Ry.  Rep.  Am.  Ry.  Rep.  442. 

315  (Kans.).  "»  The  Monadnock  R.  R.  Co.  v.  Pelt, 

» State  V.  Town  of  Lime,   23  Minn.  62  N.  Hamp.  379;   8.  C.  2  Am.  R.  R. 

521;    State  v.  City  of  Hastings,  24  Reps.    186;     Philadelphia    &    West 

Minn.  78.  Chester   R.  R.  Co.  v.   Hickman,  28 
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And  where,  after  subscribing  in  one  state  on  snch  conditions, 
the  company  is  consolidated  witli  a  road  under  construction  in 
an  adjoining  state,  the  stock  subscription  of  the  latter  company 
is  no  part  of  the  amount  required  to  till  the  conditions  of  the 
original  subscription  of  the  former.* 

Conditions,  however,  not  general  and  alike  to  all  in  their  ad- 
vantages, are  not  per  se  binding  on  the  company  or  subscriW; 
but  if  acquiesced  in  by  the  parties  thereto,  and  the  subscribers 
be  accepted  as  members  of  the  corporation,  and  act  as  such, 
they  become  obligatory  on  both.* 

The  president  of  a  railroad  company,  after  it  is  fully  organized, 
60  as  in  itself  to  be  able  to  contract,  mav  make  contracts  which 
will  bind  the  company,  in  relation  to  the  ordinary  business  there- 
of;" and  a  special  contract  with  one  who  has,  in  common  with 
others,  been  released  from  a  former  subscription,  to  renew  his  sub- 
scription, but  the  same  as  renewed  to  be  paid  in  ties,  instead  of,  as 
by  its  original  terms,  in  money,  will  be  obligatory,  though  not 
reduced  to  writing,  if  such  renewal  and  terms  of  payment  be  an 
entire  contract/  And  when  such  special  contract  is  established, 
the  making  of  an  unexplained  cash  payment  by  the  party,  when 
not  made  in  pursuance  of  any  call,  will  not  estop  him  from  claim- 
ing the  condition  of  his  subscription,  and  from  his  right  to  pay 
the  balance   in    materials,  as  he  contracted  to  do.* 

Such  conditional  subscriptions  are  valid,  if  made  after  com- 
plete organization  of  the  company.     There   is  power  then  to 


Penn.  St.  818;  Troy  &  Greenfield  R. 
R.Co.  r.  Newton.  8  Gray,  596;  Penob- 
scot R.  R.  Co.  V,  White,  41  Me.  512. 
But  othpn^'ise,  if  so  varied  afterward 
as  to  indicate  a  different  intent.  They 
are  tlien  payable  regardless  of  snch 
condition:  P^nimitt  v.  Sprinirfield, 
Jackson  &  Pom(Toy  R.  R.  Co.,  31  Ohio 
St.  2:3;   S.  C.  16  Am.  R.W.  Reps.  266. 

» The  Monadnock  R.  R.  Co.  v.  Felt, 
52  N.  Hump.  379;  ante,  subdn.  4. 

'Melvin  r.  Hoitt,  52  N.  Hamp.  61; 
S.  C.  2  Am.  R.  R.  Reps.  195. 

'Pittsbur^rji  &  Connellsville  R.  R. 
Co.  r.  StewaiH,  41  Penn.  St.  54. 

*  Pitts})ur^rh  &  Connellsville  R.  R. 
Co.  r.  Stewart,  41  Penn.  St.  54;  Van 
Cott  V.  Van  Brunt,  2  Abb.  N.  C.  283; 


Ridfirefield  &  N.  Y.  R.  R.  Co.  v.  Brush, 
43  Conn.  HO;  Boston,  B.  &  G.  R.  R. 
Co.  V.  Wellington,  113  Mass.  79; 
Ashuelot  Boot  and  Shoe  Co.  p.  Hoit, 
66  N-  H.  548.  But  an  agreement  by 
a  contractor,  who  subsequently  be- 
comes insolvent  and  fails  to  fulfill  his 
contract,  to  construct  the  road,  and  to 
accept  a  portion  of  the  stock  in  part 
payment  thereof,  is  not  such  a  sub- 
scription as  will  comply  with  a  char- 
ter which  requires  a  certain  amount 
to  be  subscribed  before  calls  can  be 
made:  New  York,  Housatonic  & 
Northern  R.  R.  Co.  v.  Hunt,  39  Conn. 
75,  4  Am.  Ry.  Rep.  56. 

*  Pittsburgh  &  Connellsville  R.  R 
Co.  p.  Stewart,  41  Penn.  St.  54. 
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contract  on  the  part  of  the  company.*  Before  then,  there  is  no 
snch  power;  for  the  power  can  only  rest  in  the  corporation 
which  is  not  in  a  capacity  or  status  authorizing  it  to  bind  itself, 
or  any  one  else,  until  organization  is  effected.*  Prior  con- 
tracts are  sometimes  made  binding  after  organization  by  rati- 
fication of  the  parties,  but  are  not  ordinarily  binding  per  se. 

Certificates  of  stock,  though  embodying  a  promise  to  pay  in- 
terest at  a  specified  rate  to  the  holder  on  the  amount  thereof, 
constitute  the  holder  or  owner  a  stockholder  in  the  ordinary 
sense  of  the  term.  They  are  not  mere  evidence  of  a  conditional 
subscription.'  If  such  provision  for  .payment  of  interest  ib 
legally  valid,  the  company  having  power  to  make  the  same,  then 
they  are  incompetent  to  compel  the  holder  to  take  such  interest 
in  bonds,  or  other  thing  than  money;  and  though  the  certificates 
be  issued  by  the  officers  without  authority,  yet  the  company 
may  ratify  the  same,  if  clothed  with  power  to  have  made  the  cer- 
tificates themselves.* 

Under  the  statute  of  Ohio,  of  Feb.  11,  1848,  allowing  the  pay- 
ment of  interest  b}'  railroad  corporations  upon  their  capital  stock, 
such  interest  may  not  be  paid  when  there  are  unpaid  debts  against 
the  company  for  labor  or  materials  used  in  the  construction 
of  the  road;  or  when  such  payment  will  reduce  the  capital  stock 
of  the  company.*  Such  payment  can  not  under  any  circum- 
stances be  made  out  of  the  proceeds  of  capital  stock  paid  it.  The 
latter  is  to  be  used  for  the  construction  and  equipment  of  the 
road,  and  not  for  the  payment  of  interest  or  dividends,  which  are 
payable  only  out  of  the  net  profits  or  other  income  of  the  road. 

An  agreement  of  a  railroad  corporation  to  pay  interest  on 
capital  stock  paid  in,  until  the  road  goes  into  operation,  naming 
no  time  when  the  interest  shall  be  paid,  is  an  agreement  to  pay 
the  same  when,  and  not  before,  the  road  is  completed  for  busi- 
ness; '  and  if  it  be  payable  on  demand,  the  legal  effect  thereof 
is  to  make  it  payable  on  demand  made   after   the  road   is    in 

'Pittsburgh  &  Connellsville  R.  R.  kee  Ry.  Co.,  supra. 

Co.  V,  Stewart,  41  Penn.  St.  54.  *  Painasville  &  Hudson  R.  R.  Co.  r. 

a  Pittsburerli  &  Connellsville  R.  R.  Kingr,  17  Ohio  St.  .^34. 

Co.  V.  Stewart,  41  Penn.  St.  54.  "  Paineaville  &  Hudson  R.  R.  Co.  r. 

«  McLaughlin  r.  Detroit  &  Milwau-  King,  17  Ohio  St.  534,  542. 

kee  Ry.  Co.,  8  Mich.  (4  Cooley),  100.  *»  Waterman  t\  Troy  &   GreenS  Id 

*  McLaughlin  v,  Detroit  &  Milwau-  R.  R.  Co.,  8  Gray,  433. 
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operation.  Xot  only  the  pavnaeiit,  but  also  the  demand  of  pay- 
ment, are  to  be  after  the  road  is  in  operation.'  It  is  even  then 
only  payable  out  of  the  earnings,  or  surplus  funds,  not  required 
for  running  the  ro:id  or  the  payment  of  debts.  Tlie  time  of  the 
rond  going  into  operation  are  terms  used  as  a  limitation  of  the 
right  to  interest,  not  to  designate  a  time  of  payment 

An  agreement  to  pay  a  certain  sum  of  money  to  a  railroad 
company  as  soon  as  the  cars  run  to  a  specified  place,  and  for 
which  the  company  in  tnrn  are  to  deliver  to  the  payer  the  same 
number  of  dollars  of  paid  up  shares  of  c<\pital  stock  of  such  com- 
pany, is  snfiiciently  performel  on  the  part  of  the  company  by 
delivering  valid,  paid  up  certificates  of  such  stock,  issued  to  an- 
other person,  and  duly  transferred  to  the  person  to  whom  they 
are  delivered,  by  proper  indorsement  thereon."  It  is  not  neces- 
sarily intended  by  such  contract  that  by  paid  up  stock  is  meant 
tlie  identical  shares  which  the  money  so  paid  is  to  pay  up.'  It 
is  no  objection  to  the  sufficiency  of  such  stock  and  the  certificates 
thereof,  that  the  shares,  in  compliance  with  law,  can  only  be 
transferred  upon  the  books  of  the  company  up-^n  the  surrender 
or*  the  certificate;  for  the  assiicnment  of  the  certificate  contains 
autliority  for  transfer  of  the  stuck  upon  the  books  of  the  cora- 
]>i\uy  by  an  officer  of  the  corporation.*  In  the  meantime,  the 
jKjssession  of  the  certificate  with  the  transfer  thereon  is  jprtnia 
facie  evidence  of  ownership  in  the  holder.* 

Xor  is  it  any  objection  to  the  validity  of  such  certificite  that 
it  is  issued  by  an  act  done  outside  of  the  state  wherein  by  law 
the  corp«)ration  is  created  and  exists.  In  the  case  here  cited,  the 
Supreme  Court  of  Iowa  say:  '*AVe  know  of  no  law  forbidding 
tlie  charter  or  by-laws  of  snch  an  incorporation  to  authorize 
tlie  issuing  of  such  instruments  by  its  proper  officers  at  places 
«.>ut  of  the  state,  neither  are  we  prepared  to  determine  that,  if  so 
is-ned,  without  such  authority,  it  would  be  void."*  And  the 
thilure  of  corporations  to  keep  their  offices,  or  transact  their 
business,  where  by  law  required,  can  not  be  collaterally  stt 
up   to  show  the  invalidity  ot   stock,  or   the  want  of  capacity  to 

»  Waterman  r.  Troy  &  Greenfield  'Coartncrbt  r.  Deeds,  37  Iowa,  503; 

R.  R.  Co.,  S  Gray.  ^y\.  Sanger  r.  Upton,  91  U.  S.  56. 

"Courtn^ht  c.  D>?d.<.  37  Iowa.  5«)3.  «  C"»artr:£rht  r.  Deeds,  37  Iowa,  510. 

'  Courtr  trbt  r.  Dtt^d*,  37  Iowa,  .Vc?.  But  see  Hilles  r.  Panish,  1  McCarter 

*Courtright  r.  Deeds,  37  Iowa,  5«j3.  (N.  J.),  3S0. 
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own    the   same.     Tliey  are,  nevertheless,  corporations  (Z^j^a^^^, 
while  acting  as  such.* 

6.  An  agreement  to  anbecribe  is  not  a  aubscrlption. — An 
nndertakinor  to  subscribe  for  a  certain  amount  of  capital  stock 
of  a  railroad  company  when  the  books  are  open  for  subscription, 
does  not  amount  to  a  subscription.  It  does  not  make  the  party 
a  stockholder,  or  liable  to  calls.  The  company  has  not  parted 
with  the  stock  to  him;  it  still  has  the  stock  which  he  promised 
to  purchase.  This  promise  is  in  legal  effect  like  any  other  execu- 
tory promise  to  buy  a  specific  article,  or  to  do  a  thing  which 
the  promising  party  afterwards  declines  to  do.  The  company  still 
having  the  property,  the  damages  for  breach  of  contract  can  not 
be  its  value,  for  the  party  has  not  taken  or  received  it;  but  can 
only  be  for  the  inquiry'  sustained  by  non-pcrformance-^for  loss  of 
a  bargain — if  such  daiiiage  can  be  measured.*  And  a  mere  offer, 
or  naked  promise,  without  acceptance  or  mutuality,  of  one  person 
to  another,  to  pay  up  his  subscription  if  he  would  make  it, 
will  not  sustain  an  action,  in  the  absence  of  evidence  of  the  sub- 
scription having  been  made  on  the  faith  thereof.*  To  maintain 
an  action,  it  should  be  such  as  that  either  party  could  enforce  it 
asrainst  the  other.* 

7.  Release  of  anbacription  to  capital  atook. — A  radical  change 
in  the  charter  of  a  railroad  company,  of  such  a  nature  as  to 
change  or  greatly  alter  the  responsibilities  of  the  enterprise, 
made  or  procured  after  subscription  to  the  capital  stock  of  the 
company,  will  work  a  release  of  the  stock  subscribers  from  their 
subscriptions  made  upon  faith  of  the  original  undertaking.*  But  if 
a  subscriber  thereto  acquiesces  in  such  alteration  by  participating 


'  Courtright  v.  Deeds,  37  Iowa,  503. 

'Thrasher  v.  Pike  County  R.  R. 
Co.;  25  111.  393,  405;  Ottawa,  Oswego 
&  Fox  River  Valley  R.  R.  Co.  p. 
Black,  79  111.  262;  Troy  &  Boston 
R.  R.  Co.  v.  Tibbits,  18  Barbour,  297; 
Same  v.  Same,  11  Howard  *8  Pr.  (N. 
Y.)  168;  Lake  Ontario  Shore  R.  R.  Co. 
V,  Curtiss,  80  N.  Y.  219;  S.  C.  1  Am. 
&  Eng.  R.  R.  Cas.  362;  Strasburg 
R.  R.  Co.  r.  Echtemacht,  21  Penn. 
St.  220;  Mfe.  Sterling  Coal  Road  Co. 
r.  Lietie,  14  Bush,  429;  Monterey  &  S. 
V.  R.  R.  Co.  V.  Hildreth,  63  Cal.  123. 


But  see  Athol  Music  Hall  Co.  v.  Carey, 
116  Mass.  471;  Ashuelot  Boot  &  Shoe 
Co.  V  Hoit,  56  N.  H.  548.  To  recover, 
in  such  a  case,  there  must  be  special 
damages  alleged  and  proved:  Thrash- 
er 1?.  P.  Co.  R.  R.  Co.,  supra, 

'Vicksburg,  Shreveport  k  Texas 
R.  R.  Co.  V.  Terry,  13  La.  An.  419; 
Lake  Ontario  Shore  R.  R.  Co.  v.  Cur- 
tiss, supra. 

*Vicksburg,  Shreveport  &  Texas 
R.  R.  Co.  V.  Terry,  13  La.  An.  419. 

» Hartford  &  New  Haven  R.  R.  Co. 
V.  Croswell,  5  Hill,  383;  Livingston  v. 
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as  a  stockliolder  in  a  meeting  of  stockholders,  and  votinr^  as  snch, 
he  thereby  ratifies  his  subscription,  and  will  be  estopped  from 
denying  his  liability  to  pay  the  same;  for  as  a  stockholder  he  is 
chargeable  with  notice  of  such  alteration,  and  by  participating 
in  the  meeting  he  admits  his  stockholdership. 

In  Wisconsin  the  ruling  is  that  a  radical  change  of,  or  addition 
to,  the  enterprise  subscribed  to,  even  if  made  by  permission  of  a 
legislative  act,  releases  the  subscriber  from  his  stock  sub- 
scription.* And  it  is  there  held,  also,  that  the  fact  that  by  law 
in  said  state  there  is  legislative  power  to  amend  or  alter  such 
charters,  does  not  alter  the  case.  The  stockholder  is,  neverthe- 
less, released  from  his  subscription  by  the  change.* 

An  amendment  to  the  charter  of  a  railroad  corporation  not  ma- 
terially altering  or  changing  the  character  of  the  original  enter- 
prise, is  no  defense  to  an  action  on  calls  of  subscription  to  capi- 
tal stock,  when  such  amendments  have  been  accepted  by  the 
corporation  itself.* 

The  effect  of  amendments  and  alterations  of  charters,  and  ex- 
tensions of  the  enterprise,  is  to  be  viewed  in  reference  to  their 
influence  for  benefit  or  detriment  upon  the  general  interests  of 
the  company,  and  not  in  respect  to  the  interest  of  any  individual 
stockholder.* 


Lynch,  4  John.  Ch.  R.  573;  Middlesex 
Turnpike  Co.  v.  Locke,  8  Mass.  268; 
Ind.  A:  Eljensburg  Turnpike  r.  Phillips, 
2  Penr.  &  Watts,  184;  Southern  Penn. 
L  &  R.  R.  Co.  V.  Stevens,  87  Penn. 
St.  190;  Illinois  Grand  Trunk  R  R. 
Co.  V.  Cook,  admr.,  29  111.  237;  Mar- 
tin V.  The  Peuaacola  &  Geo.  R.  R. 
Co.,  8  Fla.  370;  Winter  v.  The  Musj 
cogee  R.  R.  Co.,  11  Geo.  4-38;  May  v. 
Memphis  Branch  R.  R.  Co.,  48  Geo. 
109;  S.  C.  11  Am.  R.W.  Reps.  395; 
antej  subdn.  2. 

» Bedford  R.  R.  Co.  v.  Bowser,  48 
Penn.  St.  (12  Wright),  29,  37;  Mem- 
phis Branch  R.  R.  Co.  v.  Sullivan,  57 
Ga.  240;  Chetlain  v.  Republic  Life 
Ins.  Co..  86  111.  220;  ante,  subdn.  2. 
And  so,  for  delay  in  objecting  to  the 
change  or  alteration :  Martin  v.  The 
Pensacola  &  Geo.  R.  R.  Co.,  8  Fla. 


870. 

^Kenosha,  Rockford  &  Rock  Island 
R.  R.  Co.  V.  Marsh,  17  Wis.  13; 
Noesen  v.  Port  Washington,  37  Wis. 
168;  Perkins  v.  Same,  Id.  177.  And 
see  Zabriskie  v.  Hackensack  &  N.  Y. 
R.  R.  Co.,  3  C.  E.  Green,  178. 

» Ibid. 

*Banet  t».  Alton  &  Sangamon  R. 
R.  Co.,  13  111.506;  Peoria  &  Oquawka 
R.  R.  Co.  V.  Elting,  17  111.  429; 
Sprague  v.  Illinois  River  R.  R.  Co.,  19 
111.  174;  Terre  Haute  &  Alton  R.  R. 
Co.  V.  Earp,  21  lU.  291;  Fry's  Exec'r 
V.  Lexington  &  Big  Sandy  R.  R.  Co., 
2  Met.  (Ky.)  314;  Delaware  &  Atlantic 
R.  R.  Co.  p.  Irick,  3  Zabr.  321;  Sprigg 
V.  Western  Tel.  Co.,  46  Md.  67. 

^  Banet  p.  The  Alton  &  Sangamon 
R.  R.  Co.,  13  111.  504;  Sprague  v.  Illi- 
nois River  R.  R.  Co.,  19  lU.  174;   lU. 
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The  expression  of  merely  speculative  opinions  of  the  value  of 
grants  made  to  a  railroad  corporation,  by  the  solicitor  of  subscrip- 
tions to  its  capital  stock,  will  not  invalidate  or  release  subscrip- 
tions induced  thereby,  even  though  these  opinions  turn  out  to 
Lave  been  erroneous/  Nor  will  the  obtaining  of  colorable  sub- 
scriptions, and  holding  them  out  to  others  as  real,  as  an  inducement 
for  them  to  subscribe  to  capital  stock,  release  subscriptions  made 
under  such  representations,  unless  the  making  of  them  be  influ- 
enced or  obtained  thereby." 

Nor  does  the  mere  acceptance  by  a  railroad  corporation  of  a 
statutory  amendment  of  its  charter  empowering  it  to  do  a  work 
or  build  a  road  not  contemplated  by  the  original  charter,  release 
per  86  original  subscriptions  to  the  capital  stock  of  the  company. 
To  work  such  a  release  some  tangible  act  must  be  done  by  the 
company  in  pursuance  of  such  amendatory  grant.'  But  if  the 
route  is  defined  by  the  original  charter,  then  a  material  change 
therein  will  release  subscriptions  to  the  capital  stock  made  on 
the  faith  of  such  original  charter  line  of  the  route.*  But  to  bind 
a  subscriber  to  capital  stock,  payment  of  the  advance  per-centage 
need  not  be  made  at  the  time  of  subscribing.  A  subsequent 
payment  is  sufficient  to  render  the  transaction  valid.* 

8.  Assessment  of,  and  remedy  for  non-payment  of  calls. — 
Where  the  charter  or  act  of  incorporation  fixes  the  amount  of 
capital  stock  of  a  railroad  company,  and  the  number  of  shares 
into  which  it  shall  be  divided,  the  company  may  not  make  and 
enforce  the  collection  of  assessments  upon  the  shares  of  a  stock- 
holder for  the  purpose  of  carrying  on  the  general  business  of  the 
company,  until  the  full  amount  of  the  capital  stock  has  been 
subscribed,  unless  the  power  so  to  do  is  given  by  the  charter  or 


River  R.  R.  Co.  v.  Zimmer,  20  111.  654; 
Fry's  Exec'r  v,  Lexington  &  Big  San- 
dy R.  R.  Co.,  2  Met.  (Ky.)  314;  Dela- 
ware &  Atlantic  R.  R.  Co.  v.  Irick,  3 
Zabr.  321;  Irvin  v.  Turnpike  Co.,  2 
Penr.  &  WattB,  466;  Delaware  R.  R. 
Co.  r.  Tharp,  1  Housfc.  149. 

1  Walker  v.  The  Mobile  &  Ohio  R.  R. 
Co.,  M  Miss.  245. 

*  Walker  v.  The  Mobile  &  Ohio  R.  R. 
Co.,  34  Miss.  245. 

•  Hawkins  u.  The  Miss.  &  Tenn.  R. 


R.  Co.,  35  Miss.  688;  Fry's  Ex'r  t>.  L. 
&  B.  S.  R.  R.  Co.,  supra;  Johnson  v. 
Pensacola  &  Ga.  R.  R.  Co.,  9  Fla. 
299;  Booker's  Case,  18  Ark.  338. 

*  Champion  t>.  The  Memphis  & 
Charleston  R.  R.  Co.,  85  Miss.  69.2; 
Hester  v.  Same,  32  Miss.  878;  Buttalo, 
Coming  &  N.  Y.  R.  R.  Co.  v.  Pot- 
tle, 23  Barb.  21;  Witter  v.  Miss..  0. 
&  R.  R.  R.  R.  Co.,  20  Ark.  4G3. 

*Barrington  v.  The  Miss.  Cent.  R. 
R.  Co.,  32  Miss.  370. 
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contract  of  subscription,  either  expressly  or  else  by  implication.' 
In  other  cases  it  is  held,  that  if  the  charter  or  articles  of  asso- 
ciation do  not  fix  the  amount  or  the  number  of  shares  which 
shall  compose  the  capital  stock  of  the  company,  then,  before  any 
assessments  or  calls  for  installments  on  the  stock  can  be  legally 
made,  or  enforced  by  suit,  the  number  of  shares  or  amount  of 
capital  stock  must  be  definitely  fixed  by  the  corporate  authori- 


*The  Peoria  &  Rock  Island  R.  R. 
Co.  V.  Preston,  35  Iowa,  115;  Salem 
Mm  Dam  Co.  p.  Ropes,  6  Pick.  23;  S. 
C.  9  Pick.  187;  Cent.  Turnpike  Co.  v. 
Val.'ntine,  10  Pick.  142;  Cabot  &  West 
Springfield  Bridge  Co.  v,  Chapin,  6 
Cu-^h.  50;  Worcester  &  Nashua  R.  R. 
Co.  V.  Hinds,  8  Cush.  110;  Stoneham 
Branch  R.  R.  Co.  v.  Gould,  2  Gra}', 
277;  Oldtown  &  Lincoln  R.  R.  Co.  v. 
Veazie,  39  Maine,  571 ;  Penobscot  R.  R. 
Co.  r.  Dummer,  40  Maine,  172;  Som- 
erset &  Kennebec  R.  R.  Co.  r.  Gushing, 
45  Maine,  524;  Lewey's  Island  R.  R. 
Co.  V.  Bolton,  48  Maine,  451;  Little- 
ton Manf.  Co.  v.  Parker,  14  N.  H. 
543;  N.  H.  Cent.  R.  R.  Co.  v.  John- 
son, 10  Foster,  (30  N.  H.)  399;  Con- 
toocook  Valley  R.  R.  Co.  p.  Baiker, 
32  N.  H.  363;  Livesey  t?.  Omaha  Ho- 
tel Co.,  5  Neb.  50;  Baile  v,  Calvert 
Coll.  Ed.  Soc'y,  47  Md.  117;  Mem- 
phis Branch  R.  R.  Co.  v.  Sullivan,  57 
Ga.  240;  Selma,  Marion  &  Memphis 
R.  R.  Co.  V.  Anderson,  51  Miss.  829; 
Lail  r.  Mt.  Sterling  Coal  Road  Co., 
13  Bush,  32;  ante.  Chap.  Ill,  subd'n 
1.  In  Lewey's  Isl.  R.  R.  Co.  r.  Bol- 
ton, supra,  it  is  held  that  a  subscrip- 
tion of  preferred  stock,  to  draw  inter- 
est, can  not  be  accounted  as  part  of 
the  amount  required  to  be  rais-d. 
The  subscription  hook  is  printafcftie 
evidence  of  the  amount  subscribed: 
Marlborough  Branch  R,  R.  Co.  v.  Ar- 
nold, 9  Gray,  159.  The  rule  of  the 
text  always  yields  to  the  understand- 
in;,^  of  the  parties :  Emmitt  v.  Spring- 
field, Jackson  &  Pomeroy  R.  R.  Co.,  31 


Ohio  St.  23,  16  Am.  Ry.  Rep.  266.  In 
Ohio  it  is  held  that,  under  theic  stat- 
utes, assessments  m^y  be  made  when 
ten  per  cent,  of  the  stock  has  beea 
subscribed,  and  the  corporation  fully 
organized:  Jewett  v.  Valley  Ry.  Co., 
34  Ohio  St.  601,  21  Am.  Ry.  Rep.  21. 
But  under  the  statute  of  Illinois  the 
rule  of  the  text  prevails:  Allman  r. 
Havana,  Rantoui  &  Eastern  R.  R.  Co., 
88  lU.  521,  21  Am.  Ry.  Rep.  347. 
But  it  is  otherwise  where  the  8ub8crii> 
tion  is  not  required  as  a  condition  pre- 
cedent by  the  statute:  Warwick  R.  R. 
Co.  V.  Cady,  11  R.  I.  131;  Jewett  v. 
Valley  Ry.  Co.,  supra;  Lail  v.  Mt.  S. 
C.  R.  Co.,  supra;  Perkins  v.  Sander?, 
56  Miss.  733.  The  subscriber  may  be 
estopped  from  setting  up  this  defense 
by  co-operating  with  the  company  in 
their  acts:  Clarke  v.  Thomas,  34  Ohio 
St.  46.  But  he  is  not  estopped  by 
payments,  unless  made  with  knowl- 
edge: Oldtown  &  L.  R.  R.  Co.  v  Vea- 
zie, 39  Me.  571;  Somerset  &  K.  R.  R. 
Co.  V,  Cushing,  4-^  Me.  524;  Livesey 
V.  Omaha  Hotel  Co.,  5  Neb.  50.  The 
decision  of  officers  of  the  company  in- 
vested with  power  to  ascertain  wii eth- 
er the  requisite  amount  has  been  sub- 
scribed, is  conclusive :  Cass  v.  Pitts- 
burg, Va.  &  C.  Ry.  Co.,  80  Penn.  St. 
31.  This  objection  may  be  waived  by 
the  subscriber:  Memphis  Br.  R.  R.  C.>. 
V,  Sullivan,  and  Livesey  v.  Omaha  Ho- 
tel Co.,  supra.  But  attendance  at 
meetings  where  an  assessment  is  voted, 
is  not  a  waiver:  Ridgefi  "Id  &  N.  Y. 
R.  R.  Co.  V.  Reynolds,  46  Conn.  375. 
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tics  of  the  company.*  For,  without  such  definite  ascertainment 
of  the  gross  amount  of  capital  stock,  uo  apportionment  thereof 
can  be  made  among  subscribers  thereto;  which  apportionment  is 
absolutely  necessary  in  case  the  number  of  shares  subscribed  for 
by  all  the  subscribers  amount  in  the  airgregate  sum  thereof  to 
more  than  the  amount  of  capital,  when  subsequently  fixed  by  the 
company.  But  the  records  of  the  company  will  be  competent  ^ 
proof,  if  the  same  appears  thereon,  to  show  the  amount  of  capital 
and  number  of  shares  which  were  really' subscribed  for  at  the  • 
time  of  makini?  the  assessment* 

Although  by  the  law,  the  charter  or  the  by-laws,  no  more  than 
a  given  sum  or  per  cent,  of  the  subscription  or  shares  can  be 
called  for  at  any  one  time,  yet  the  iniiibition  is  to  the  require- 
ment of  payment  thereof,  and  not  to  the  mere  act  of  making  the 
calls;  therefore,  several  calls  for  installments,  payable  respect- 
ively at  several  different  times,  not  more  frequent  than  the 
time  limited  by  the  law,  by-laws  or  charter,  may  be  voted  at  one 
and  the  same  time." 

A  remedy  by  suit  to  enforce  the  subscription  lies  in  all  cases 
upon  the  terms  and  conditions  thereof,  although  nothing  is  said 
of  the  right  of  the  company  to  enforce  the  same  by  suit.  A  con-  • 
tract  of  subscription  for  shares  is  an  implied  ])romise  to  take 
and  paj'  for  the  same,  which,  in  default  of  compliance,  may,  like 
other  contracts,  be  enforced  by  suit;  -for  if  no  other  remedy  be 


'  Somerset  &  Kennebec  R.  R.  Co.  v. 
Cashing,  45  Maine,  524;  Somerset  R. 
R.  Co.  V.  Clarke,  61  Maine,  379;  Stone- 
ham  Branch  R.  R.  Co.  v.  Gould,  2 
Gray,  277;  Troy  &  Greenfield  R.  R. 
Co.  V.  Newton,  8  Gray,  596;  Worces- 
ter &  Nashua  R.  R.  Co.  v.  Hinds,  8 
Cush.  110.  See  White  Mountains  R. 
R.  Co.  V.  Eastman,  34  N.  H.  124. 
But  see  contri,  Bucksport  &  Bangor 
R.  R.  Co.  V.  Buck,  65  Me.  536,  9  Am. 
Ry.  Rep.  293.  In  this  case  it  is  said 
the  amount  subscribed  constitutes  the 
capital  stock. 

"Penobscot  R.  R.  Co.  v.  Dummer, 
40  Maine,  172;  Dows  v,  Naper,  91 
111-  44;  Macon  &  Augusta  R.  R.  Co. 
V,  Vason,  57  Ga.  314;  Bavin  gton  v. 
Pittsburgh  &  Steubenville  R.  R.  Co., 


34  Penn.  St.  358. 

•  Penobscot  R.  R.  Co.  v.  Dummer, 
40  Maine,  172;  Minneapolis  &  St. 
Louis  Ry.  Co.  v.  Morrison,  23  Minn. 
308,  17  Am.  Ry.  Rep.  85.  And  notice 
required  may  be  given  in  the  same 
manner:  M.  &  St.  L.  Ry.  Co.  v.  Mor- 
rison. And  where  the  charter  requires 
thirty  days  notice  of  the  calls,  that 
interval  of  time  need  not  elapse  be- 
tween the  appointed  times  of  payment 
of  each  installment:  Ihil.  As  to 
what  allegation  of  thts  publication  of 
notice  is  sufficient,  see  Ihid,  And  the 
requirement  of  notice  "in  such  other 
place  or  places  as  may  be  thought  ad- 
visable," leaves  the  giving  of  such 
further  notice  to  the  option  of  the  di- 
rectors:   Ibid, 
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given  in  terms,  then  this  is  the  only  remedy.'  Bnt  where  the 
subscription  list  or  charter,  or  the  statute  law,  declare  the  right 
of  the  company  to  sell  or  to  forfeit  the  subscribers'  shares  for 
non-payment  of  assessments,  then,  as  a  general  principle,  either 
of  the  remedies  exists  in  the  corporation,^in  addition  to  the  right 
to  sue.  The  former  remedies  are  merely  cumulative,  and  are 
not  in  lieu  of  the  right  of  bringing  suit.* 

In  the  state  of  Maine,  however,  the  rule  is  diflferent  It  is 
there  held  that  no  promise  to  pay,  which  will  sustain  an  action, 
is  implied  by  a  simple  agreement  to  take  a  share  or  shai-es  of 
capital  stock  in  a  corporation,  unless  a  promise  be  found  in  the 
charter,  however  formal  or  regular  the  assessments  may  in  other 
respects  be.'  That  the  remedy  is  in  such  case  to  be  found  in 
the  means  provided  by  the  charter;  that  is,  bj''  sale  or  forfeiture 
of  the  stock  for  non-payment  of  calls.*  But  otherwise,  in  the 
the  same  state,  if  the  subscription  be  to  "  take  and  fill"  a  share 
or  shares.  The  phrase  to  "  tak^  and  fill ''  is  construed  in  the 
legal  vernacular  of  Maine  to  mean,  take  and  pay  for.* 

But  although  by  statute  the  remedy  be  alternative,  to  either 
sell  or  forfeit  the  stock  of  a  subscriber  who  declines  to  pay  his 


>Mann  v.  Cooke,  20  Conn.  178,  2 
Am.  R.  R.  Cases,  124;  Hartford  & 
N.  Haven  R.  R.  Co.  v.  Kennedy,  12 
Conn.  499.  But  an  agreement  between 
third  parties  to  subscribe  to  the  stock 
of  a  particular  railroad  can  not  be  en- 
forced by  the  railroad:  Lake  Ontario 
Shore  R.  R.  Co.  v.  Curtiss,  80  N.  Y. 
219;  S.  C,  1  Am.  &  Eng.  R.  R.  Cas. 
362.  See  as  to  when  an  ag^reement  to 
subscribe  may  be  considered  a  sub- 
scription, Ottawa,  Oswego  &  Fox 
River  Valley  R.  R.  Co.  v.  Black,  79 
111.  262;  Mt.  Sterling  Coal  Road  Co. 
V.  Little,  14  Bush,  429;  Monterey  & 
S.  V.  R.  R.  Co.  V.  Hildreth,  53  Cal. 
123;  Athol  Music  Hall  Co.  r.  Carey, 
116  Mass.  471;  Ashuelot  Boot  &  Shoe 
Co.  V.  Hoit,  66  N.  H.  648. 

2  Buffalo  &  N.  Y.  R.  R.  Co.  v,  Dud- 
ley, 14  N.  Y.  336;  PhcBnix  Warehg. 
Co.  V.  Badger,  67  N.  Y.  294,  6  Hun» 
2:):i;  Hartford  &  N.  Haven  R.R.  Co. 
V,  Kennedy,   12  Conn.  499;    Mann  v. 


Cooke,  20  Conn.  178;  Piscataqua 
Ferry  Co.  v.  Jones,  39  N,  H.  491; 
Western  R.  R.  Co.  v.  Avery,  64  N. 
Car.  491. 

•  Kennebec  &  Portland  R.  R.  Co.  t, 
Kendall,  31  Maine.  470;  Jay  Bridge 
Co.  r.  Woodman,  Id.  573;  Penobscot 
&  Ken.  R.  R.  Co.  r.  Dunn,  39  Maine, 
594;  Belfast  &  Moosehead  Lake  R.  W. 
Co.  V.  Moore,  60  Maine,  561 ;  Same  v. 
Cottrell,  66  Me.  185.  And  so  in  Mas- 
sachusetts: Mechanics  F.  &  M.  Co. 
V.  Hall,  121  Mass.  272;  Katama  Laud 
Co.  V,  Jemegan,  126  Mass.  155. 

*  Kennebec  &  Portland  R.  R.  Co.  v. 
KendaU,  31  Maine,  470. 

*Buckfield  Branch  R.  R.  Co.  r. 
Irish,  39  Maine,  44;  Penobscot  & 
Ken.  R.  R.  Co.  v.  Dunn,  39  Me.  587; 
Penobscot  R.  R.  Co.  v.  Dummer,  40 
Me.  172;  York  &  Cumberland  R.  R. 
Co.  V,  Pratt,  Id.  447.  And  see  Penob- 
scot &  Ken.  R.  R.  Co.  v.  Bartlett,  19 
Gray,  244. 
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subscription  or  calls  of  capital  stock,  the  company  can  not  pro- 
cure otlier  subscriptions  in  lieu  thereof,  to  fill  the  amount  of 
capital  contemplated  by  the  charter,  aud  then  sell  the  defaulting 
party's  unpaid  stock,  and  collect  of  him  the  deficiency.  There 
remains  in  such  case  no  stock  of  the  delinquent  subscriber  to  sell ; 
for  though  his  stock  has  not  been  formally  declared  forfeited,  yet, 
as  new  stock  is  obtained  for  all  that  is  allowed  by  the  charter, 
the  result  is  to  leave  none  which  can  be  sold.  To  sell  the 
amount  that  might  have  gone  to  the  delinquent  subscriber,  after 
other  is  issued  instead  thereof,  would  be  to  increase  the  amount 
of  the  whole  capital  to  an  illegal  amount* 

That  "  By  the  subscription  of  a  person  to  the  stock  of  a  railroad 
corporation  of  the  number  of  shares  annexed  to  his  name,  on  the 
terms,  conditions  and  limitations  mentioned  in  the  charter,  and 
the  allowance  to  him  of  the  shares  so  subscribed,  the  relation  of 
stockholder  and  company,  as  between  him  and  the  corporation, 
is  created,  from  which  the  law  implies  a  promise  by  him  to  pay 
installments  ordered  by  the  directors  pursuant  to  the  charter,"  is 
a  principle  of  law,  says  Stores,  Justice,  repeatedly  decided,  and 
is  to  be  considered  as  established.* 

And  a  slight  alteration  in  the  route  of  the  road,  made  after 
the  subscription  to  capital  stock,  such  alteration  not  amounting 
to  a  radical  change  of  the  contemplated  enterprise,  will  not  work 
a  release  of  the  subscription,  or  afford  the  subscriber  any  defense 
to  an  action  for  calls  of  stock.*  Nor  will  the  sale  of  a  sub- 
scriber's stock,  made  by  the  company  for  ncn-pavment  of  calls, 


1  Athol  &  Enfield  R.  R.  Co.  v.  In- 
habitants of  Prescott,  110  Mass.  218. 

'  Banbury  &  Norwalk  R.  R.  Co.  v» 
WDson,  22  Conn.  435,  452;  Hartford 
&  New  Haven  R.  -R.  Co.  v.  Kennedy, 
12  Conn.  499.  But,  as  before  stated, 
where  the  stock  subscribed  does  not  in 
the  aggregate  exceed  the  amount  al- 
lowed to  be  raised  by  the  charter  as 
the  capital  stock  of  the  company,  then 
no  formal  allowance  of  the  shares  is 
necessary  to  fix  the  relation  of  stock- 
holder upon  the  subscriber:  Danbury 
&  Norwalk  R.  R.  Co.  v.  Wilson, 
supra;  Buffalo  &  N.  Y.  CityR.  R. 
Co.  V.  Dudley,  14  N.  Y.  336;  Chester 


Glass  Co.  V.  Dewey,  16  Mass.  94. 

•Sprijr^i?.  Western  Tel.  Co.,  46  Md. 
67;  Danbury  &  Norwalk  R.  R.  Co.  v, 
Wilson,  22  Conn.  435;  Jewett  v  Val- 
ley Ry.  Co.,  34  Ohio  St.  601,  21  Am. 
Ry.  Rep.  21.  And  where  the  defend- 
ant had  subscribed  to  the  stock  of  a 
reorganized  company,  which  had  be- 
come the  purchaser  of  another  road  at 
a  mortgage  sale,  it  was  held  he  could 
not  set  up  as  a  defense  a  i'ailiire  to 
construct  the  road  according  to  the 
charter  termini  of  such  former  com- 
pany, unless  the  mortgage,  and  conse- 
quently the  sale  under  it,  covered  the 
route  required.    The  duty  of  the  re- 
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be  ground  of  defense  to  such  subscriber  in  an  action  against  him 
for  an  assessment  ah'eady  made,  and  otherwise  valid  and  subject 
to  suit*  The  remedies  are  cumulative  upon  each  other,  and  either 
one  or  both  may  be  pursued  without  prejudice  to  the  rights  of 
the  company.'  But  a  forfeiture  of  the  stock,  if  enforced  by  the 
company,  where  the  right  so  to  do  exists,  amounts  to  a  rescis- 
sion of  the  contract  of  subscription,  and  is  a  defense  to  an  ac- 
t  ion  to  collect  the  same.* 

An  amendment  of  the  charter  of  the  company  by  legislative 
act,  whether  beneficial  or  otherwise  to  the  company,  where  the 
power  to  do  so  is  reserved  in  the  charter,  does  not  release  sub- 
cribers  from  their  subscriptions  to  capital  stock,  and  will  be  no 
defense  to  an  action  to  enforce  payment  thereof.* 

The  promise  to  construct  a  railroad  to  a  given  point  is  a  valid 
and  sufficient  consideration  for  a  written  subscription  to  pay 
money  to  a  railroad  company,  or  to  their  rej)resentative  officers 
for  the  company,  as  an  inducement  to  the  building  of  such  road.' 
And  the  subsequent  novation  of  such  indebtedness  into  an  obli- 
gation in  the  form  of  a  note,  carries  with  it  the  original  consid- 


organized  company  to  construct  in 
Buch  case  is  measured  by  the  extent  of 
the  interest  acquired  by  the  mortguge : 
Charticrs  Ry.  Co.  v.  Hodgens,  85 
Penn.  St.  501,  18  Am.  Ry.  Rep.  526. 
And  so  where  a  statute  in  force  at 
the  time  a  subscription  is  made  au- 
thorize* an  extension  of  the  line, 
the  subsequent  exercise  of  such  pow- 
er will  not  afifect  the  subscription: 
Jewett  V.  Valley  Ry.  Co.,  supra. 
And  see,  to  same  effect,  Gray  v. 
Monongrahela  Nav.  Co.,  2  Watts  <fe 
Serg.  156;  Cross  v.  Peach  Bottom  Ry. 
Co.,  90  Penn.  St.  392;  S.  C.  1  Am.  & 
Eng.  R.  R.  Cas.  366.  Nor  will  the  fact 
that  the  description  of  the  route  or 
tennini  in  the  articles  of  association  is 
incomplete,  or  otherwise  defective: 
Boston,  B.  &  G.  R.  R.  Co.  v.  Welling- 
ton, 113  Mass.  79;  Cayuga  Lake  R.  R. 
Co.  r.  Kyle,  64  N.  Y.  185,  5  Thomp. 
&C.  659. 
*  Danbury  &  Norwalk  R.  R.  Cc.  v. 


Wilson,  22  Conn.  435j  Hartford  &  N. 
Haven  R.  R.  Co.  v.  Kennedy,  12  Conn. 
499. 

*  Mann  v.  Cooke,  20  Conn.  178;  Ken- 
nebec &  Portland  R.  R.  Co.  v.  Jarvis, 
34  Maine,  360. 

*  Buffalo  &  New  York  R.  R.  Co.  v. 
Dudley,  14  N.  Y.  (4  Keman),  336; 
Small  V.  The  Herkimer  Manf.  Co.,  2 
N.  Y.  (2  Comst.)  3^30;  Northern  R.  R. 
Co.  V,  Miller,  10  Barb.  277;  Ogdens- 
burgh,  R.  &  C.  R.  R.  Co.  r.  Frost,  21 
Barb.  544;  Ashton  v,  Burbank,  2 
Dillon,  4)5;  Rutland  &  Burlington 
R.  R.  Co.  V.  Thrall,  35  Vt.  553;  Macon 
&  Augusta  R.  R.  Co.  v,  Vason,  5? 
Ga.  314;  Allen  v,  Montgomery  R.  R. 
Co.,  11  Ala.  437. 

♦Buffalo  &  New  York  R.  R.  Co.  v. 
Dudley,  14  N.  Y.  (4  Keman),  ^36. 

*  First  National  Bank  of  C/edar 
Rapids'  r.  Hurford  &  Bro.,  29  Iowa, 
579:  Merrill  v.  Reaver,  50  la.  404; 
Mansfield,   Cold  water  &  L.  M.  R.  R. 
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eratJon,  and  is  likewise  valid.*  Part  payment  of  such  subse- 
quent note,  and  the  execution  of  a  new  note  for  the  balance 
thereof,  so  as  to  again  renew  the  contract  of  indebtedness  in 
like  manner  as  in  t!io  first  renewal,  carries  into  such  last  named 
note  the  original  consideration.* 

The  declarations  of  persons  who  are  not  shown  to  have  been 
authorized  to  represent  or  speak  for  the  railroad  company,  are 
not  legal  evidence,  if  proven,  to  invalidate  such  subscription  or 
such  note,  upon  a  trial  to  enforce  the  latter,  and  therefore  may 
not  be  admitted  in  evidence.* 

Nor  will  an  unperformed  agreement  or  promise  on  the  part 
of  the  railroad  company  to  erect  certain  depot  improvements 
within  an  indefinite  time,  held  forth  as  an  inducement  to  such 
subscription,  upon  condition  of  certain  money  payments  and 
conveyances  of  land  to  be  donated  by  tlie  citizens,  city  or  coun- 
ty, wlien  such  payments  and  conveyances  have  not  been  made, 
invalidate  such  note,  under  pleas  of  want  of  consideration  and 
fraud  based  thereon,  in  an  action  upon  said  note.* 

In  an  action  by  a  railroad  corporation  or  other  corporate  body 
against  one  of  its  stockholders,  brought  upon,  and  for  enforce- 
ment of,  his  subscription  to  the  capital  stock  of  the  company,  it 
is  no  defense  that  declarations  were  made  to  induce  the  making 
of  the  subscription,  that  the  road  would  pursue  a  particular  route 
or  locality,  or  would  go  through  a  particular  county.  The  written 
subscription  is  the  test,  and  can  not  be  varied  by  parol  evidence 
in  favor  of  one  or  more  subscribers.'  Nor  is  it  competent  for 
him  to  show  in  defense  thereto  that  the  corporation  has  forfeited 


Co.  V.  Brown,  26  Ohio  St.  223;  Same 
p.  Stout,  Id.  241;  Caley  v.  Phil.  &  C. 
Co.  R.  R.  Co.,  80  Penn.  St.  363;  De- 
troit, L.  &  L.  M.  R.  R.  Co.  V.  i^tarnes, 
38  Mich.  698;  Backsport  &  Bangor  R. 
R.  Co.  p.  Brewer,  67  Me.  295. 

'First  National  Bank  of  Cedar 
Rapids  9.  Hurford  &  Bro.,  29  Iowa, 
579. 

•First  National  Bank  of  Cedar 
Rapids  V.  Hurford,  29  Iowa,  579. 

■First  National  Bank  of  Cedar 
Rapids  V.  Hurford  &  Bros.,  29  Iowa, 
679;  Ills.  Midland  Ry.  Co.  v,  Barnett, 


85  m.  313;  ante,  subdn.  2.  A  contra- 
ry doctrine  is  holden,  Walkek,  J., 
dis>»enting,  in  Rives  v,  Montgomery 
South  Plank  Road  Co.,  30  Ala.  9'2. 

*  First  Natl.  Bank  v.  Hurford, 
supra. 

*  Miss.,  Ouachita  &  R.  R.  R.  R.  Co.  v. 
Cross,  20  Ark.  443;  McMillan  r.  Mays- 
viJle  &  Lexington  R.  R.  Co.,  1  >  B. 
Monroe,  218;  Conn.  &  Pass.  Rivers  R. 
R.  Co.  V.  Bailey,  24  Vt.  477;  Martin  v. 
The  Pensacola  &  Geo.  R.  R.  Co.,  8 
Fla.  370;  Jack  v.  Naber,  15  Iowa, 
450;  antCf  subdn.  2. 
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its  corporate  rights,  capacity  or  francliide,  by  misuser  or  nonuser.' 
Such  a  forfeiture  may  only  be  shown  and  enforced,  or  advantage 
thereof  taken,  in  proceedings  on  beiialf  of  the  state,  instituted  di- 
rectly against  tlie  company,  expressly  for  the  purpose  of  avoiding 
its  charter  or  act  of  incorporation.  It  can  not  be  done  in  collat- 
eral proceedings.*  Nor  can  a  defendant  in  such  suit  to  enforce 
pa^-ment  of  capital  stock  be  allowed,  in  a  collateral  way,  to  ques- 
tion in  such  proceeding  the  legality  or  regularity  of  the  organi- 
zation of  the  corporation.*  If  it  has  assumed  to  exercise  corpo- 
rate functions  before,  by  law,  it  has  a  technical  right  to  do  so,  or 
has  usurped  franchises  not  conferred  on  it  by  law,  these  are 
matters  for  direct  inquiry  by  quo  warranto^  or  other  proper  pro- 
ceeding initiated  on  the  part  of,  and  in  behalf  of,  the  state.  It 
is  not  required  that  in  every  suit  a  company  acting  in  fact  as  a 
corporation  brings  for  enforcement  of  its  rights,  that  it  shall  he 
compelled  in  a  collateral  way  to  set  up  the  legality  or  formality 
of  its  organization.* 

Xor  is  it  any  defense  to  such  an  action,  that  at  the  time  of  mak- 
ing the  subscription  the  organization  of  the  company  was  in- 
complete. By  the  subsequent  organization  the  subscription  be- 
comes obligatory,  and  more  especially  so  when  the  subscriber 
himself  participates  in  perfecting  such  organization,  and  in  ef- 
forts to  induce  others  to  become  subscribers  to  stock  therein.* 
Such  questions  can  appropriately  arise  on  a  writ  or  proceeding  in 
quo  warranto. 


*  Ilamraett  v.  Little  Rock  &  Napo- 
leon R.  R.  Co.,  20  Ark.  204;  Miss., 
Ouachitta  &  Red  River  R.  R.  Co.  v. 
Cross,  20  Ark.  443. 

^Ang.  &  Ames  on  Corps.,  Sec.  636; 
Ham  melt  v.  Little  Rock  &  Napoleon 
R.  R.  Co.,  20  Ark.  204;  Dorris  v, 
French,  4  Hun,  292;  Chubb  v.  Up- 
ton, 95  U.  S.  665;  Gaff  v,  Flesher, 
33  Ohio  St.  107:  McCarthy  ».  Lavasche, 
89  TIL  270;  Dows  v,  Naper,  91  III.  44; 
Parker  r.  Northern  Cent.  Mich.  R.  R. 
Co.,  33  Mich.  23;  Lehman  v.  Warner, 
61  Ala.  455.  A  payment  of  one  or 
more  of  the  installments  is  an  admis- 
sion of  corporate  capacity,  and  the 
subscriber  is  thereby  estopped  to  deny 
the  same:    Maltby  v.  N.W.  Va.  R.  R. 


Co.,  16  Md.  422. 

*  Rice  r.  Rock  Island  &  Alton  R. 
R.  Co.,  21  111.  93,  95;  Montpolier  &  W. 
R.  R.R.  Co.  r.Langdon,45  Vt.l37;  S.C. 
46  Id.  284 ;  Bucksport  k  Bangor  R.  R. 
Co.  r.  Buck,  68  Me.  81;  S.  C.  65 /d. 
636;  Cayuga  Lake  R.  R.  Co.  v,  Kyle, 
64  N.Y.  18."s  5  Thomp.  &  C.  659;  Dor- 
ris V,  French,  4  Hun,  2  2;  Hanover 
Junction  &  Susquehanna  R.  R.  Co.  v. 
Haldeman,  82  Penn.  St.  36 

*  Rice  f .  Rock  Island  &  Alton  R. 
R.  Co.,  21  111.  93,  95;  ante,  chap.  Ill, 
subdn.  14. 

*  Danbury  &  Norwalk  R.  R.  Co.  t>. 
Wilson,  22  Conn.  435;  Hartford  Sc  New 
Haven  R.  R.  Co.  v.  Kennedy,  12  Conn. 
499;  Kennebec  &  Portland  R.  R.  Co.  o. 
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Kor  18  it  essential  to  maintain  the  action  that  certificates 
of  stock,  or  formal  acceptanc0  of  the  subscription,  should  evidence 
that  defendant  was  a  stockholder,  unless  there  is  over-subscrip- 
tion.* 

In  such  an  action  against  a  subscriber  to  the  capital  stock 
of  a  railroad  corporation,  the  defendant  is,  by  the  very  act  of 
subscribing,  estopped  to  deny  the  existence  of  the  corporation, 
not  only  for  the  admission  thereby  made  of  its  corporate  capacity, 
at  least  so  far  as  to  be  enabled  to  receive  subscriptions,  but  also 
forasmuch  that  in  many  cases  (as  under  the  general  law)  a  cer- 
•tain  amount  of  subscriptions  are  required  to  enable  a  perfect 
organization  to  be  made.*  And  he  may  be  estopped  to  deny 
the  validity  of  his  subscription  by  taking  part  in  the  organiza- 
tion, or  acting  as  an  officer." 

Nor  is  it  an  available  defense  that  understandings  or  airree- 
ments  were  secretly  made  between  the  directors  and  a  portion 
of  the  subscribers,  that  the  latter  should  be  released  from  a  j)art 
of  their  subscriptions,  after  others,  induced  thereby  to  sign,  shall 
have  subscribed  to  the  stock  of  the  company.*  Such  fraudulent 
agreements  are  void,  and  the  party  aiming  to  get  the  benefit 
thereof  is  liable  absolutely  for  all  he  subscribes.*     Nor,  where 


Palmer,  34  Maine,  366;  Chaflfin  v.  Cam- 
mings,  37  Me.  76;  Penobscot  R.  R. 
Co.  V,  Dummer,  40  Maine,  172;  Tdnica 
&  Petersburg  R.  R.  Co.  v.  McNeely, 
21  111.  71 ;  Wight  v.  The  Shelby  R.  R. 
Co.,  and  Allen  v.  Same,  16  B.  Mon.  4; 
Lexington  &  W.C.  R.  R.  Co.  v.  Chand- 
ler, 13  Met.  311. 

*  Danbury  &  Norwalk  R.  R.  Co.  v, 
Wilson,  22  Conn.  439,  453;  Wight  v. 
The  Shelby  R.  R.  Co.,  and  Allen  v.  The 
same,  16  B.  Mon.  4;  Buffalo  &  N.Y. 
City  R.  R.  Co.  v.  Dudley,  14  N.Y.  336; 
Chester  Glass  Co.  v.  Dewey,  16  Mass. 

94. 

'Anderson  €,  The  Newcastle  & 
Richmond  R.R.Co.,  12  Ind.  (Tanner), 
376;  Heaston  v.  Cincinnati  &  Fort 
Wayne  R.  R.  Co.,  16  Ind.  275;  Sanger 
p.  Upton.  91  [J.  S.  56;  Chubb  p.  Upton, 
95  Id.  665;  PhcBnix  Warehg.  Co.  v. 
Badger,  67  N.  Y.  294,  6  Hun,  293; 
Hunt  V,  Kans.  &  Mo.  Bridge  Co.,  11 


Kans.  412;   Corwith  v.  Culver,  69  111. 

502;  Clarke  v.  Thomas,  34  Ohio  St.  46; 

Lail  V.  Mt.  Sterling  Coal  Road  Co.,  13 

Bush,   32;    Lehman   v.  Warner,    61 
Ala.  455. 

^Bucksport  &  Bangor  R.  R.  Co.  r. 

Buck,  68  Me.  81,  19  Am.  Ry.  Rep.  10; 

St.  Charles  Mfg.  Co.  v.  Britton,  2  Mo. 

App.  290;  Ridgefield  &   N.  Y.  R.  R. 

Co.    fj.     Reynolds,     46     Conn.    375; 

Wheelock  v.  Kost,  77  111.  296;  Macon 

&    Augusta   R.  R.  Co.  v,  Vason,  57 

Ga.  314. 

*  Anderson  r.  The  Newcastle  <fe 
Richmond  R.  R.  Co.,  12  Ind.  (Tanner), 
376;  Swartwout  v,  Michigan  Air 
Line  R.  R.  Co.,. 24  Mich.  389. 

*  Anderson  v.  The  Newcastle  & 
Richmond  R.  R.  Co.,  12  Ind.  (Tanner), 
376;  Swartwout  v.  Michigan  Air  Line 
R.  R.  Co.,  24  Mich.  389;  McKae  v. 
Atlantic  &  North  Car.  R.  R.  Co.,  5 
Jones'  Eq.  395. 
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the  subscription  itself  is  absolute  on  its  ikce,  will  conditional 
stipulations  entered  into  by  the  agent  of  the  company  with  one 
or  more  subscribers,  as  to  terms  not  included  in  the  subscrip- 
tion, be  available  to  such  subscribers  as  a  defense.  The  terms 
of  the  written  subscription  can  not  be  thus  varied.  The  court 
will  not  regard  the  two  instruments  as  merely  parts  of  a  contem- 
poraneous and  single  agreement.*  Moreover,  if  allowed  to  be 
of  validity  as  a  defense,  it  would  operate  as  a  fraud  upon  such 
others  of  the  stockholders  as  subscribed  unconditionally,  and 
upon  the  faith  of  all  others  being  seemingly  upon  the  same 
terms. 

But  a  subscription  to  the  supposed  capital  stock  of  an   unau- 
thorized and  illegally  assumed  corporation — of  a  pretended  rail- 


1  Brownlee  v.  The  Ohio,  Indiana  & 
minois  R.  R.  Co.,  18  Ind.  68*  70;  Mc- 
Clure  V.  People's  Freight  Ry.  Co.,  90 
Penn.  St.  269;  S.  C.  1  Am.  &  Eng. 
R.  R.  Cas.  371.  But  fraud  on  the  part 
of  the  company  itself,  inducing  the 
subscription,  is  a  defense  to  an  action 
for  calls:  Melendy  v.  Keen,  89  111.  895; 
Occidental  Ins.  Co.  v.  Ganzhorn,  2  Mo. 
App.  205;  Upton  v.  Englehart,  3  Dill. 
496;  Farrar  v.  Walker,  Id,  506;  as 
e.  g.f  false  statements  by  the  officers, 
made  in  person  or  by  agents,  concern- 
ing the  financial  condition  of  the  com- 
pany, the  amount  of  stock  subscribed, 
etc.:  Selma,  Marion  &  Memphis  R.  R. 
Co.  V.  Anderson,  51  Miss.  829;  Water 
Valley  Mfg.  Co.  r.  Seaman,  53  Jd,  655; 
Vreeland  v,  N.  J.  Stone  Co.,  2  Stew. 
(N.  J.)  188;  Melendy  v.  Keen,  supra. 
They  may  be  also  made  by  a  pros- 
pectus issued  by  the  company:  Cen- 
tral Ry.  Co.  of  Venezuela  v.  Kisch, 
Law  Rep.  2  H.  L.  99;  Heymann  v. 
European  Cent.  Ry.  Co.,  Law  Rep.  7 
Eq.  Cas.  154.  A  court  of  equity  will 
also  afford  relief  in  such  cases,  by  set- 
ting aside  the  contract:  Vreeland  v. 
N.J.  Stone  Co.,  supra;  Ross  v.  Estates 
jnv.  Co.,  Law  Rep.  3  Eq.  Cas.  122; 
li allows  r.  Fornie,  Id.  520.  The  sub- 
scriber must  have  relied  on  the  fraud- 


ulent statements:  Burlington,  Cedar 
Rapids  &  Mo.  R.  R.  Co.  v.  Palmer,  42 
la.  222;  Oregon  Cent.  R.  R.  Co.  v, 
Scoggin,  3  Oreg.  161.  And  he  is 
bound  to  know  the  law,  if  that  would 
have  prevented  damage  to  him :  Wight 
f?.  Shelby  R.  R.  Co.,  16  B.  Monr.  4; 
Upton  V.  Tribilcock,  91  U.  S.  45;  Sel- 
ma, M.  &  M.  R.  R.  Co.  V,  Anderson, 
supra.  The  repudiation  of  the  sub- 
scription must  be  within  a  reasonable 
time:  Upton  v.  Tribilcock,  supra; 
Chubb  V.  Upton,  95  U.  S.  665;  Upton 
V.  Englehart,  and  Farrar  v.  Walker, 
supra;  Cent.  Ry.  Co.  of  V.  v.  Kisch, 
supra;  especially  when  asserted 
against  creditors  of  the  company:  Up- 
ton V.  Tribilcock,  and  Chubb  v.  Upton, 
supra ;  Oakes  v.  Turquand,  Law  Rep. 
2  H.  L.  325;  Tennent  v.  City  of  Glas- 
gow Bank,  Law  Rep.  4  App.  Cas.  615; 
Houldsworth  v.  Glasgow  Bank,  Law 
Rep.  5  App.  Cas.  317;  Stone  r.  City  & 
Co.  Bank,  Law  Rep.  3  C.  P.  Div.  282. 
But  where  such  a  defense,  if  allowed, 
would  be  iiy  urious  to  other  subscriber?, 
it  can  not  be  interposed:  Caley  v, 
Phil.  &  Cheater  Co.  R.  R.  Co.,  80 
Penn.  St.  363;  Miller  v.  Hanover 
Junction  &  Susquehanna  R.  R.  Co., 
87  Penn.  St.  95;  Schaeffer  t?.  Mo, 
Home  Ins.  Co.,  46  Mo.  248. 
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rojid  company,  wliich  in  fact  has  no  le^al  existence,  and  no 
le^al  authority  to  organize  or  exist  as  a  corporate  body,  is  a  nul- 
lity, and  is  neither  binding  directly  in  law  nor  indirectly  as  an 
estoppel.* 

A  supposed  corporation,  organized  under  an  act  of  assembly 
originally  valid,  but  before  such  organization  or  acceptance 
thereof  by  tlie  prospective  corporation  or  corporators,  superseded 
and  rendered  nugatory  by  the  adoption  of  a  new  constitution  con- 
taining a  clause  totally  inhibiting  such  charter  grants  and  organi- 
zation by  special  law,  is  ineffectual  to  create  a  corporate  body, 
and  is  a  mere  naked  assumption  of  corporate  authority,  without 
even  the  semblance  of  right  to  act  as  such.' 

Thougli  it  was  objected  in  the  case  of  Kennebec  &  Portland 
Railroad  Company  v.  Palmer  that  the  subscription  was  made  be- 
fore the  company  was  fully  organized,  and  was  therefore  invalid, 
the  court  held  that  the  subsequent  organization  of  the  company, 
the  part  payment  by  defendant  of  his  subscription,  and  the  pro- 
ceeding of  the  corporation,  after  being  so  organized,  to  accomplish 
the  object  of  its  creation,  obviated  such  objection  as  the  want  of 
organization  at  the  time  of  subscribing  for  the  stock.  The  court 
say:  "The  prior  proceedings  and  acts  of  the  parties  are,  in  such 
cases,  regarded  as  a  legal  basis  for  a  subsequent  promise,  and  the 
partial  execution  of  the  purpose  designed  by  the  charter  as  form- 
ing a  sufficient  consideration  for  it."  ' 

It  is  only  in  cases  where  the  aggregate  amount  of  the  stock 
subscribed  exceeds  the  amount  of  capital  stock  allowed  to  the 
company  by  the  charter,  and  some  sort  of  action  is  required,  on 
the  part  of  those  representing  the  corporation,  apportioning  to 
the  several  subscribers  their  several  amounts  of  stock,  that  such 
proceeding  becomes  necessary  as  a  matter  precedent  to  the  main- 
tenance of  suit  for  assessments  or  installments  of  stock  upon  the 
several  shares."* 

An  irregularity,  informality  or  want  of  the  notice  of  assess- 
ment will  not  be  a  defense  against   a   suit   for  an   assessment 

^  Gillespie  v.    The   Fort  Wayne  &  Maine,  172. 

Southern  R.  R.  Co.,  17  Tnd.  243.  ♦Danbury  &  Norwalk  R.  R.  Co.  v. 

•  Gillespie   v.    The  Fort  Wayne    &  Wilson,  22  Conn.  4:35,  454.    And  see 

Southern  R.  R.  Co.,  17  Ind.  243.  Oler  t\  Baltimore  &  Randallstown  R. 

•Kennebec  &  Portland  R.  R.   Co.  R.  Co.,  41  Md.  583,  7  Am.   Ry.   Rep. 

V.  Palmer,    34  Maine,  366,  868;  Pe-  495;  McCord  p.  Ohio  &  Miss.  R.  R. 

nobscot   R.  R.  Co.  «.   Dummcr,   40  Co.,  13  Ind.  220. 
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80  made,  against  a  stockholder  who  was  himself  one  of  the 
board  of  directors,  and  was  acting  as  such  in  the  meeting 
thereof  that  called  for  the  assessment.*  Hj  such  presence  and 
participation  in  making  of  the  call  the  defendant  is  cliarged 
with  actual  notice  thereof.  The  form  of  notice  contemplated 
by  the  statute  or  charter  is  not  exclusive  unless  expressly  de- 
clared so.' 

Though  the  proceeding  be  a  summary  one  under  the  statute,  by 
notice  and  motion,  for  the  recovery  of  subscription  to  capital 
stock  of  a  Qorporation,  yet  before  a  judgment  can  be  given  upon 
default  of  defendant  the  case  must  be  submitted  to  the  finding 
of  a  jury;  and  the  record  in  sucli  summarj''  proceeding 
must  show  every  fact  necessary  to  confer  jurisdiction  of  that 
character  upon  the  court.*  For  unpaid  calls  for  railroad 
stock  are  not,  and  do  not  come  within  the  description  of,  "  in- 
struments of  writing,  ascertaining  the  plaintiff's  demand,"  so  as 
to  dispense  with  a  jury  under  the  statute  of  Alabama.* 

In  all  such  actions  by  a  railroad  company  against  a  stockholder 
for  calls  of  stock,  the  books  of  the  company  are  competent  evi- 
dence to  prove  the  amount  of  the  installments,  as  also  to  prove 
the  making  of  the  calls.'  But  such  ordinary  record  books  are 
not  evidence  of  the  subscription.  That  must  be  proven  by  pro- 
duction of  the  subscription  book  or  paper  itself." 

Under  the  laws  of  Nebraska  a  railroad  company  can  not  sell 
or  dispose  of  its  property  or  franchises  until  the  construction 
of  the  road."'  In  this  case  it  appeared  that  the  plaintiff,  president 
of  projected  railroad  lines,  entered  into  a  contract  with  certain 
individuals,  in  consideration  of  ten  thousand  dollars,  to  assign  and 
transfer  the  rights  and  franchises  of  said  companies  to  an- 
other company  to  be  organized,  and  in  which  he  agreed  to  take 


*  Danbury  &  NorwaJk  R.  R.  Co.  v, 
Wilson,  22  Conn.  435,  455;  Lane  v, 
Brainerd,  80  Conn.  565;  Winter  v. 
The  Muscogee  R.  R.  Co.,  11  Geo.  438; 
Bucksport  &  Bangor  R.  R.  Co.  v. 
Buck,  68  Me.  81, 19  Am.  Ry.  Rep.  10; 
St.  Charles  Mfg.  Co.  v.  Britton,  2  Mo. 
App.290. 

*  Danbury  &  Norwalk  R.  R.  Co.  v, 
Wilson,  22  Conn.  435, 4.54,  455;  Bucks- 
port  &  B.  R.  R.  Co.  p.  Buck,  supra. 

*  Connoly  v.   Ala,   &  Tenn.  Rivers 


R.  R.  Co.,  29  Ala.  373. 

*  Connoly  v.  Ala.  &  Tenn.  Rivers  R. 
R.  Co.,  29  Ala.  373. 

^  Bavin gton  v.  The  Pittsburgh  & 
Steuben ville  R.  R.  Co.,  34  Penn.  St. 
(10  Casey),  358;  attte,  subdn.  2. 

•The  Phila.  &  West  Chester  R.  R. 
Co.  r.  Hickman,  28  Penn.  St.  (4  Casey), 
318;  Mudgett  v.  Horrell,  33  Cal.  25. 

'  Clarke  r.  Omaha  &  Southwestern 
R.  R.  Co.,  4  Brown  (Neb.),  458, 19  Am. 
Ry.  Rep.  423. 
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four-tenths  of  the  stock,  and  pay  on  the  first  assessment 
twenty  thousand  dollars.  The  company  was  subsequently 
organized  by  the  plain tiiF  and  some  of  the  parties  to  the 
agreement,  but  the  agreement  was  not  ratified  by  the  new 
company  as  such.  Plaintiff  having  subscribed,  according 
to  his  agreement,  for  twenty  thousand  dollars  of  stock,  pay- 
able in  cash,  paid  thereon  ten  thousand  dollars,  and  claim- 
ing that  the  balance  was  paid  by  the  consideration  mentioned, 
brought  suit  for  the  stock.  It  was  held  the  contract  of  transfer 
was  illegal  and  void  as  bet\yeen  the  parties,  and  in  any  event  it 
was  not  binding  on  the  new  company,  so  as  to  permit  the  plaint- 
iff to  credit  the  ten  thousand  dollars  on  his  stock.* 

One  corporation  can  not  recover  capital  stock  subscribed 
to  another  corporation,  however  identical  in  uame  or  purpose 
they  may  be.'  It  can  no  more  be  done  than  can  a  promise  to 
one  natural  person  be  enforced  by  a  different  natural  person, 
both  being  of  the  same  name,  and  the  object  and  purposes  being 
the  same.  No  action  will  lie  in  sight  of  the  original  promise 
except  in  favor  of  the  identical  one  to  whom  it  is  made.  So, 
in  regard  to  corporations  or  legal  persons,  those  alone  to  whom 
the  promise  is  made,  if  the  undertaking  be  not  negotiable  and  be 
not  negotiated  accordingly,  may  maintain  an  action  thereon. 

It  is  no  defense  to  an  action  upon  the  subscription,  to  allege 
that  the  directors  were  not  legally  elected;"  or  that  the  corpora- 
tion has  acted  in  excess  of  its  charter  powers,  or  otherwise  ille- 
gally;* or  has  mismanaged  the  business  of  the  corporation;*  or, 
it  seems,  that  the  corporate  purpose  has  been  totally  abandoned, 


» Ihid. 

'Thrasher  v.  Pike  County  11.  R.  Co., 
25  III.  393,  40^.  And  a  corporation 
which  has  ceased  to  exist,  by  being 
sold  under  a  mortga^re,  can  not  main- 
tain an  action  for  its  subscriptions: 
Lake  Ontario  Shore  R.  R.  Co.  v.  Cur- 
tiss,  80  N.  T.  219;  S.  C.  1  Am.  & 
Eng.  R.  R.  Ca.s.  362. 

'  Jeffersonville  Assn.  v.  Fisher,  7  Ind. 
699;  Johnson  p.  Crawfordsville,  F.,  K, 
&  F.  W.  R.  R.  Co.,  11  Ind.  280;  Eak- 
right  p.  Logan  sport  &  N.  Ind.  R.  R. 
Co.,  13  Ind.  404;  Stein metz  v.  Ver- 
sailles &  0.  Turnp.  Co.,  57  Ind.  457. 

11 


*  People  V.  Logan  Co.,  63  HI.  374; 
Ottawa,  Oswego  &  Fox  River  Valley 
R.  R.  Co.  V.  Black,  79  HI.  262;  Ills. 
Midland  Ry.  Co.  v.  Bamett,  85  111. 
313;  Chetlain  v.  Republic  Life  Ins.  Co., 
86  III.  220;  Merrill  v.  Reaver,  50  la. 
404.  But  see  Tuttle  v.  Mich.  Air- Line 
R.  R.  Co.,  35  Mich.  247,  where  an  ir- 
regular consolidation  waS  held  to  re- 
lease the  subscriber. 

*  Chetlain  v.  Rep.  Life  Ins.  Co.,  ««- 
pra;  Merrill  v.  Reaver,  supra;  Hor- 
naday  v.  Ind.  &  111.  Cent.  Ry.  Co.,  9 
Ind.  263. 
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if  the  subscriptions  are  required  to  pay  the  corporate  liabilities.' 
But  an  illegal  increase  of  the  capital  stock  will  be  a  defense,  at 
least  to  a  suit  to  enforce  the  payment  of  a  voluntary  contribu- 
tion to  the  company.'  And  so  of  a  sale  of  the  road.*  It  is  es- 
sential that  statutory  requirements,  when  there  are  such,  shall 
be  complied  with  in  making  the  calls.*  Thus,  where  a  vote  of  a 
certain  proportion  of  the  stockholders  is  required,  it  must  be  had 
before  the  call  can  be  made.*  And  where  the  directors  are  au- 
thorized to  make  the  assessment,  a  majority  must  act,  and  the 
power  can  not  be  delegated." 

The  company  may  compromise  with  subscribers,  when  acting 
in  good  faith  and  in  a  solvent  condition,  by  accept ini^  a  portion 
of  the  amount  subscribed  and  releasing  the  rejsidue.^  But  any 
agreement  of  such  a  character  not  made  bona  fide  for  the  pur- 
pose of  securing  the  debt,  or  as  much  thereof  as  possible,  is  void, 
both  as  infringing  upon  the  equality  of  all  the  stockholders,  and 
upon  the  rights  of  creditors." 

Neither  demand,  nor  notice  of  the  time  or  place  of  payment 
is  essential  to  the  bringing  of  suit,  unless  required  by  the  char- 
ter or  by  statute."  But  the  notion  required  by  statute  must  be 
given." 

Interest  may  be  recovered  where  the  subscriber  has  delayed  in 


paymg 


u 


*  Phoenix  Warehg.  Co  v.  Badger,  67 
N.  Y.  294,  6  Hun,  293;  Hardy  v.  Mer- 
nweather,  14  Ind.  203;  Bish  v.  Brad- 
ford, 17  Ind.  490;  Morgan  Co.  v, 
'J  homas,  76  III.  120. 

3  Merrill  t?.  Gamble,  46  la.  615; 
Same  v.  Beaver,  Jd,  646. 

8  South  Ga.  &  Fla.  R.  R.  Co.  v.  Ayres, 
t'56  Ga.  230.  But  see  Hays  v.  Ottawa, 
Oswego  &  Fox  River  Valley  R.  R. 
Co.,  61  III.  422,  12  Am.  Ry.  Rep.  454. 

*  Louisiana  Paper  Co.  v,  Waples,  3 
Woods,  34. 

*  La.  Paper  Co.  v.  Waples,  supra, 

*  Silver  Hook  Road  p.  Greene,  12  R. 
I.  164;  Monmouth  Mut.  Fire  Ins.  Co. 
V.  Lowell,  59  Me.  504. 

'  Miicon  &  Augusta  R.  R.  Co.  v,  Va- 
son,  57  Ga.  314;  Adamson's  Case, 
Law  Rep.  18  Eq.  Cas.  670;  Bath's 
Case,  Law  Rep.  8  Ch.  Div.  334;   Kip- 


ling V.  Todd,  Law  Rep.  3  C.  P.  Div. 
350. 

8  Upton  V.  Tribilcock,  91  U.  S.  45; 
Bachman's  Case,  12  Nat.  Bank.  Regr. 
22:^;  Chandler  v.  Brown,  77  111.  3?J3; 
Zirkel  v,  Joliet  Opira  House  Co.,  79 
III.  3J34;  Melvin  t?.  Lamar  Ins.  Co.,  80 
111.  446;  Carrier  t».  Lebanon  Slate  Co., 
56  N.  H.  262. 

*  Macon  &  Aug.  R.  R.  Co.  v.  Vason, 
supra. 

*®  McCarty  v.  Selinsgrove  &  N.  B. 
R.  R.  Co.,  87  Penn.  St.  332;  Macon  & 
Aug.  R.  R.  Co.  V.  Vason,  supra;  Scar- 
lett V.  Academy  of  Music,  46  Md.  132. 

"  Southern  Cent.  Ry.  Co.  r. Moravia, 
61  Barb.  180;  Gould  t'.  Oneonta,  71 
N.  Y.  298,  3  Hun,  401 ;  RikhofF  v. 
Brown's  Rotary  S.  S.  M.  Co.,  68  Ind. 
358;  Upton  V.  Bumham,  3  Biss.  520. 
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The  power  of  a  railroad  company  or  other  corporation  to  for- 
feit or  sell  the  capital  stock  of  subscribers  thereto  for  non-pay- 
ment of  calls,  depends  upon  the  character  of  the  charter  or  arti- 
cles of  incorporation.  The  corporation  has  no  power  to  make  a 
by-law  to  forfeit  or  sell  a  member's  stock  unless  there  be  a  pro- 
vision in  the  charter  or  articles  of  association  authorizing  the 
making  of  such  by-law;  and  forfeitures  attempted  to  be  made 
without  such  charter  authority  are  void;  the  rights  of  the  stock- 
holders are  left  in  full  force.  Not  onlv  so,  but  sales  made,  and 
attempted  transfers,  of  the  suppose!  forfeited  shares,  will  pass  no 
title  to,  or  interest  in,  them  to  the  purchasers.'  When  such 
power  of  forfeiture  or  sale  exists  by  charter,  it  is  cumulative 
upon  the  right  to  collect  by  suit,  and  either  remedy  may  be  pur- 
sued.' 

Power  to  sell  the  capital  stock  of  a  defaulting  stockholder  does 
not  in  itself  amount  to  an  inhibition  of  suit  to  recover  the 
amount  thereof,  but  on  the  contrary,  either  of  the  remedies 
may  be  resorted  to,  at  the  option  of  the  corporate  authorities.* 

In  the  case  here  cited  from  4th  Alabama,  the  Supreme  Court 
of  that  state  say:  "  In  Beene  v.  The  Cahawba  &  Marion  Rail- 
road Company  (3  Ala.  Kcps.  N.  S.  660),  it  was  decided,  that  al- 
though the  charter  in  question  authorizes  the  sale  of  stock  at  its 
par  value  to  pay  what  may  be  due  thereon  by  the  stockholder, 
yet  upon  an  agreement  such  as  that  sued  on  in  the  case  before 
us,  an  action  of  assumpsit  may  be  maintained."* 

To  make  a  valid  sale  of  capital  stock  under  the  statute  for  non- 
payment of  assessments,  there  must  be  not  only  a  valid  assess- 
ment, but  also  in  every  particular  a  strict  compliance  with,  and 
conformity  to,  the  statute  and  by-laws  in  the  proceedings  for,  and 
sale  by,  the  company.* 


'  In  the  matter  of  Long  Island  R. 
R.Co.,  19  Wend.  37;  S.  C.  2  Am.  R. 
W.  Cas.  453. 

« Buffalo  &  New  York  R.  R.  Co.  r. 
Dudley,  14  N.T.  (4  Keman),  3S6;  and 
other  authorities  ante,  and  subdn.  2. 

*  Carlisle  v.  The  Cahawba  &  Marion 
R.  R.  Co.,  4  Ala.  70;  Beene  v.  The 
Cahawba  &  Marion  R.  R.  Co.,  3  Ala. 
(N.  S.)660. 

*4  Ala.  76.  The  siibscriber  may 
tender  the  amount  due  at  any  time  be- 


fore sale:  Mitchell  v.  Vt.  Copper  Min- 
ing Co.,  67  N.  Y.  280;  S.  C.  40  N.  Y. 
Superior,  406. 

'  Portland,  Saco  &  Portsmouth  R.  R. 
Co.  V.  Graham,  11  Met  1;  Lexington 
&  W.  Cambridge  R.  R.  Co.  t».  Staples, 
5  Gray,  522;  York  &  Cumberland  R. 
R.  Co.  V,  Ritchie,  40  Me.  425;  Lewey's 
Island  R.  R.  Co.  v,  Bolton,  48 
Maine,  451;  Somerset  R.  R.  Co. 
V.  Clarke,  61  Me.  379;  Belfast  & 
Moosehead    Lake  R.  R.  Co.  v.  Cot- 
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Where  a  fr'iven  number  of  days  notice  of  an  assessment  19  re- 
quired to  be  given  to  the  stockholder  before  an  order  by  the  direc- 
tory can  be  made  for  a  sale,  it  must  appear  afSnnatively  that  such 
notice  was  given  the  required  nnraberof  days  before  the  making 
of  the  order.  The  same  appearing  so  to  have  been  given  before 
the  dav  of  sale  is  in  such  case  insufficient.'  And  if  an  additional 
notice  be  required  to  be  given  or  ix>sted  after  the  making  of  the 
order  of  sale  by  the  directory,  of  the  sale  which  is  about  to  be 
made,  that  also  must  affirmatively  appear  to  have  been  given  in 
conformity  with  the  requirement,  or  else  the  sale  is  invalid.* 

An  assessment  for  a  larger  amoimt  than  is  ])ermitted  by  the 
charter  or  by-laws  being  invalid,  a  sale  of  the  shares  for  non- 
payment thereof  is  also  invalid,  even  if  in  other  respects  regu- 
lar.* And  where  a  written  notice  is  required  to  be  given,  it 
will  be  invalid  if  the  paper  served  on  the  party  as  such  be 
not  signed  by  the  proper  officer  to  execute  the  same.*  And  a 
sale  made  at  a  different  place  than  that  required  by  the  charter, 
will  be  invalid;  and  so  if  not  made  in  the  manner  required,  as 
at  public  auction.  And  the  onus  is  on  the  party  affirming  the 
sale  to  show  conformity,  in  all  these  particulars,  with  the  re- 
quirements of  the  law  and  the  by-laws.* 

A  requirement  of  the  by-laws  that  in  case  of  sale  of  shares 
for  non-payment  of  calls,  "  the  treasurer  shall  notify  the  delin- 
quent owner,  when  his  residence  is  known,  of  the  time  and  place 
of  sale,  by  letter  seasonably  put  into  the  mail,"  and  making  the 
certificate  of  such  officer  that  notice  has  been  thus  given  evidence 
of  that  fact,  is  directory  only;  it  is  intended  to  provide  an  easy, 
convenient  and  certain  mode  of  notice,  and  proof  thereof,  but 
is  not  exclusive  in  its  character.  Therefore,  actual  notice, 
if  shown  to  have  been  given,  though  given  in  a  different  manner, 
is  sufficient." 


trell,  66  Me.  185;  Rutland  &  Burlingr- 
ton  R.  R.  Co.  t>.  Thrall,  35  Vt.  5;i6; 
Germantown  Piwa.  Ry.  Co.  v.  Fitler, 
60  Penn.  St.  124;  Heaston  r.  Cin.  & 
Ft.  Wayne  R.  R.  Co.,  16  Ind.  275; 
Downing  v.  Potts,  8  Zab.  66;  Johnson 
V.  Albany  &  Susq.  R.  R.  Co.,  40  How. 
Pr.  103. 

*  Lewey's  Island  R.  R.  Co.  v.  Bolton, 
4«  Maine.  451. 

'  Lcwey's  Island  R.  R.  Co.  r.  Bolton, 


48  Maine,  451. 

'Lewey's  Island  R.  R.  Co.  r.  Bolton, 
48  Maine,  451 ;  Stoneham  Branch  R. 
R.  Co.  V.  Gould,  2  Gray,  277. 

*  Lewey's  Island  R.  R.  Co.  v.  Bolton, 
48  Maine,  451 ;  Portland,  Saco  &  Ports- 
mouth R.  R.  Co.  V.  Graham,  11  Met.  1. 

*  Lewey's  Island  R.  R.  Co.  r.  Bolton, 
48  Maine,  451. 

*  The  Lexington  &  West  Cambridge 
R.  R.  Co.r.  Chandler,  13  Met.  311;  S. 
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But  where  stockholders  are  by  statute  and  the  by-lawp,  and 
not  otherwise,  made  liable,  on  sale  Of  the  stock  for  non-payment 
of  calls,  for  the  ditference  in  amount  between  the  sum  sold  for 
and  the  sum  total  of  the  calls,  an  action  f6r  such  deficiency  will 
not  lie  unless  the  sale  has  been  made  in  sul^stantial  conformity 
to  such  statute  and  by-laws.  Hence,  if  the  sale  is  required  to 
be  at  public  auction,  and  yet  the  stock  be  sold  at  private  sale,  no 
action  can  be  maintained  for  the  difference  between  the  amount 
sold  for  and  the  calls  due.  Nor  will  it  give  validity  thereto  that 
a  public  sale  be  first  made  thereof  in  proper  form,  and  on  de- 
fault of  the  purchaser  thereat  to  comply,  and  take  the  stock,  a 
sale  thereafter  be  made  privately.  The  objection  to  a  recovery 
in  either  case  will  prevail  for  non-conformity  to  the  statute  and 
to  the  by-laws.' 

And  so,  a  sale  of  stock  for  non-payment  of  calls,  made  by  an 
auctioneer  without  reference  to,  or  sliowin*^  any  order  to,  the 
treasurer  to  sell  the  same,  where  the  by-laws  required  the  sale  to 
be  by  the  ti  oasurer  on  order  of  the  directors,  is  holden  to  be  in- 
valid to  pass  the  right  to  such  stock.* 

9.  Certificates  of,  are  mere  evidence  of  title. — The  certifi- 
cates of  capital  stock  in  a  railroad  or  other  corporation  are,  like 
other  muniments  of  title,  merely  the  evidence  of  ownership. 
Tliey  are  of  no  intrinsic  value  in  themselves,  except  as  the  best, 
but  not  only,  proof  of  such  ovvnershij).  Apart  from  any  statu- 
tory provision  to  the  contrary,  such  is  the  weight  of,  at  least,  the 
modern  authorities." 

10.  Sales  by  administrator. — A  private  sale  of  capital  stock 
belonging  to  the  estate  of  a  deceased  person,  made  by  the  ad- 
ministrator of  the  estate,  when  the  law  required  him  to  sell  at 
public  sale,  is  in  fraud  of  the  law,  and  of  the  legal  rights  of  those 
interested  in  the  estate;  therefore  the  sale  is  voidable  at  the  elec- 
tion of  those  interested  in    the  correct  administration  of  the 

C.  1  Am.  R.W.  Cas.  422;  Mississippi,  R.  Co.  v.  Graham,  supra, 

Ouachita  &  Red  River  R.  R.  Co.  r.  'Agricultural  Bank  p.  Bnrr,  11  Shep. 

<nister,  20  Ark.  456;    Schenectady  &  (24  Me.)2")r>:   The  Same  «?.  Wilson,  11 

S.  Plank  Road  Co.  v.  Thatcher,  11  N.  Shep.  (24  Me.)  273;  Anprell  &  Ames  on 

Y.  102.  Corps.,  Sees.  560,  561;  Rorer  on  Judi- 

*  Portland,  Saco  &  Portsmouth  R.  cial  and  Ex.  Sales,  Sec.  1078;  Factor's 

R.  Co.r.  (Sraham,  11  Met.  1;  S.  C.  1  &  T.   Ins.  Co.  u.   Marine  D.  D.  &  S. 

Am.  R.W.  Ca«.  598.  Co.,  31  La.  Ann.  149. 

2  Portland,  Saco  &  Portsmouth  R. 
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estate.  The  purchasers  of  the  administrator  under  such*  cir- 
cumstances are  not  innocent  purchasers  without  notice.  Buying 
of  the  administrator,  and  taking  the  transfers  from  him  on  the 
books  of  the  company,  it  devolved  on  them,  as  purchasers,  to 
look  into  his  authority:  and  if  they  did  not  it  is  their  own  fault, 
and  the  law  liolds  them  responsible  therefor.  If  they  have  ap- 
propriated it  to  their  own  use  or  sold  it  to  others  it  is  a  conver- 
eipn  thereof,  and  they  must  account  for  the  value  thereof  to  the 
proper  persons  in  interest,  for  it  is  a  fraud  upon  their  rights.* 
But,  though  such  transfer  be  voidable  in  the  hands  of  tlie  im- 
mediate vendees  of  the  administrator,  it  will  be  valid  as  in  favor 
of  bona  fide  subsequent  purchasers,  without  notice  of  the  fraud.* 

"  In  the  absence  of  any  fraud  or  collusion  on  the  part  of  the  com- 
pany," say  the  Supreme  Court  of  Georgia,  "  the  mere  transfer  of 
the  stock  on  the  books"  of  a  railroad  company,  does  not  render 
the  company  liable  to  the  vendee  as  guarantor  or  warrantor  of  the 
stock.  If  the  title  prove  invalid,  the  vendee  must  look  to  his 
vendor  for  indemnity,  on  whose  part  there  is  an  implied  war- 
ranty of  the  title.  In  such  case,  tlie  company  is  neither  party  to 
the  purchase  or  sale,  but  is  merely  the  passive  means  by  wliich 
the  transfer  is  made  upon  the  books  by  the  ostensible  owner.* 
Hence,  although  a  transfer  on  the  books  of  the  company  of 
stock  belonging  to  a  loyal  citizen,  by  a  purchaser  at  a  sale  made 
under  a  decree  of  a  confederate  court  confiscating  such  stock, 
confers  no  title,  the  court  being  without  authority,  and  powerless 
to  make  a  valid  decree  on  the  subject,  yet  the  company  is  not 
liable  to  tlie  transferee,  either  for  the  stock  or  for  the  value  thereof/ 

In  the  case  here  cited  from  37th  Georgia  the  Supreme  Court  of 
that  state  say:  "In  regard  to  the  other  question  made  in  this 
case,  whether  the  Central  Railroad  &  Banking  Company  are  to 
be  held  liable  as  guarantors,  or  warrantors  of  the  title  to  this 
stock,  simply  because  the  company  allowed  the  transfer  of  the 


*  Nutting  and  others  u.  Thomason 
and  others,  46  Geo.  34. 

^  Cent.  R.  R.  &  Banking  Co.  r. 
Ward  et  aU.,  37  Geo.  515. 

»The  Central  R.  R.  &  Banking 
Co.  V.  Ward  and  others,  37  Ga. 
Rep.  515,  5;^,  531;  S.  C.  1  With- 
row's  Corp.  Cas.  299.  See  also 
Simm  V,    Anglo- Am.  Tel.  Co.,  Law 


Rp.  5  Q.  B.  Div.  188;  Southwest- 
ern R.  R.  Co.  V.  Thomason,  40  Ga. 
40^^;  Nutting  r.  ITiomason,  supfri. 

*  The  Cent.  R.  R.  &  Banking  Co.  r. 
Ward  and  othere,  37  Ga.  Rep.  515; 
S.  C.  1  Withrow's  Corp.  Cas.  299. 
See  Keppel  r,  Petersburg  R.  R.  Co., 
Chase's  Dec.  167. 
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stock  to  be  made  upon  their  books  under  the  facts  and  circum- 
stances presented  by  the  record,  it  is  the  unanimous  opinion  of 
the  court  that  the  company  are  not  so  liable."  That  the  stock 
"  is  not  purchased  of  the  company,  but  of  the  "  party  who  repre- 
sents himself  to  be  the  owner  of  it;"  and  that  "  in  the  absence  of 
any  fraud  or  collusion  on  the  part  of  the  company,  the  mere 
transfer  of  the  stock  on  the  books  thereof,  bv  direction  of  the 
vendor  to  his  vendee,  does  not  make  the  company  liable  as  a 
guarantor,  or  warrantor,  of  the  vendor's  title  to  the  stock,"  and 
that  the  purchaser  must  look  to  the  one  from  wliom  he  purchases, 
and  to  whom  he  pays  the  consideration,  in  case  of  failure  of  title 
to  the  stocks.* 

11.  Guaranteed  or  preferred  stocks. — The  term  "guaran- 
teed "  is  but  the  synonym  for  "  preferred,"  when  applied  to  rail- 
road stocks  and  dividends.'  It  is  a  provision  for  a  dividend,  to 
be  ])aid  out  of  the  earnings  and  profits  of  the  company  to  the 
shareholder  to  the  amount  guaranteed  by  the  certificate,  in  pref- 
erence to  payment  of  dividends  on  ordinarj^  stock.  If  the  prof- 
its for  the  year  are  deficient  to  meet  the  same  the  holder  is  not 
entitled  to  payment  otherwise,  but  must  await  another  year's  re- 
sult, and  will  have,  in  that  respect,  the  prior  claim  thereon  for 
the  amount  of  such  deficiency.* 

It  is  but  a  dividend,  and  not  a  debt,  that  is  thus  preferred  and 
guaranteed;  and  no  action  will  lie  by  the  holder  of  such  stock 
certificate  against  the  company,  as  for  a  debt.  The  right  is  to  a 
dividend.  The  amount -is  fixed  by  the  certificate,  instead  of  by 
the  directory,  and  the  holder  is  entitled  to  annual  payments  out 
of  the  net  earnings.  But  in  default,  as  before  said,  of  a  sufliciency 
thereof,  the  holder  is  in  that  respect  no  better  off  than  ordinary 
stockholders  in  regard  to  the  deficiency,  except  that  he  will  still 
have  his  preference  for  such  balance,  as  also  for  the  next  year's 


»37  Geo.  515;  S.  C.  Withrow's  Corp. 
Cas.,  Vol.  1,  299,  312. 

«Taft  17.  The  Hartford,  Providence 
&  Fishkill  R.  K.  Co.,  8  R.  I.  310;  S. 
C.  5  Am.  R.  575. 

» Taft  V.  The  Hartford,  Providence 
&  Fishkill  R.  R.  Co.,  8  R.  I.  310;  Burt 
p.  Rattle,  31  Ohio  St.  116.  See  Harri- 
Bon  V,  Mexican  Ry.  Co.,  Law  Rep.  19 
Eq.  Cas.  358;  In  re  Bangor  &  Portma- 


doc  S.  &  S.  Co.,  20  Id.  59.  But  they 
are  only  so  entitled  out  of  earnings  of 
the  road,  as  coniraxiiRtinguished  from 
funds  otherwise  received:  Taft,  Trus- 
tee, V.  Hartford,  Prov.  &  Fishkill  R. 
R.  Co.,  supra;  Union  Pac.  R.  R.  Co. 
p.  U.  S.,  99 U.  S.  402.  It  is  Bometimes 
treated  as  a  mode  of  borrowing  money : 
West  Chester  &  Phil.  R.  R.  Co.  v. 
Jackson,  77  Penn.  St  321. 
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full  dividend,  out  of  such  succeeding  year's  profits,  if  sufBcieut, 
and  if  insufficient  such  charge  will  hold  good  from  j'ear  to  year 
till  paid  off,  as  a  charge  on  all  subsequent  profits.  If  the  com- 
pany make  no  profits,  then  the  holder  has  no  dividend.  If  prof- 
its subsequently. accrue,  the  dividend  then  is  paid.  But  simply 
the  dividend,  for  not  ranking  as  a  debt  it  results  that  it  can 
command  no  interest.' 

Where  there  is  preferred  stock,  and  the  same  is  allowable  by 
law,  the  holders  thereof  are  entitled  first,  to  receive  all  the  net 
earnings  of  each  year,  wlien  dividends  are  being  made,  up  to  the 
amount  of  the  per  cent,  called  for  as  preferred  in  their  certifi- 
cates. Kext  in  oi-der  the  common  stock  is  entitled  exclusively 
to  a  dividend  of  the  residue  of  the  earnings,  until  the  dividend 
thereon  amounts  in  like  manner  to  the  per  cent,  already  allotted 
to  the  preferred  stock;  and  finally,  if  there  be  still  a  surplus  re- 
maining, then  such  surplus  is  to  be  applied  to  the  whole  of  the 
stock,  both  preferred  and  common,  alike.  The  language  of  the 
court  is,  Dillon,  Justice:  "The  'surplus'  mentioned  in  the 
certificate  refers  to  what  may  remain  after  the  preferred  and  the 
common  stock  has  each  had  its  $7  per  share."* 

Creditors  of  railroad  companies  who  receive  capital  stock  of 
the  company  in  satisfaction,  or  in  lieu,  of  their  debts,  thereby 
cease  to  be  creditors  and  are  simply  stockholders.  Their  income, 
if  any,  thercafter  on  the  investment  is  in  dividends,  and  not  in 
the  nature  of  interest*  If  the  stock  so  received  be  preferred 
stock,  they  take  priority  as  to  dividends  over  common  stock. 
The  holders  of  the  latter  receive  nothing  until  the  priority  of 
the  former  is  satisfied  to  the  extent  of  the  percentage  of  priority.* 
And  where  the  preferred  dividends  are  to  be  paid  out  of  the  net 
earnings  of  the  road,  the  net  earnings  of  the  current  year  is  meant 
in  legal  effect;*  and  by  necessary  legal  intendment  means,  not  only 

the  net  earnings  that  are  left  after  payment  of  all  expenses  and 

« 

»Taft  V.  The  Hartford,  Providence  Wall.  136;  S.  C.  10  Blatch.  271;  Bai- 

&  Fishkni  R.  R.  Co.,  8  R.  I.  'MO;  S.  ley  v.  Hannibal  &  St.  Joseph  R.  R. 

C.  5  Am.  R.  575;  Lockhart  v.  Van  Al-  Co.,  17  Wall.  96;  S.  C.  1  Dill.  174. 

styne,  31  ^ich.  76;  Webb  v.  Earle,  ♦St.   John    v.    Erie    Ry.   Co.,   22 

Law  Rep.  20  Eq.  Cas.  556.  Wall.  136. 

=*  Bailey  v.  The  Hannibal  &  St.  Jo-  ^St.   John    v.     Erie    Ry.  Co.,    22 

seph  R.  R.  Co.,  1  Dillon's  C.  C.  R.  Wall.  136.    See  Union  Pac.  R.  R.Co. 

174;  S.  C.  affirmed,  17  Wall.  96.  v.  U.  S.,  99  U.  S.  402. 

«Sfc.  John    V.    Erie    Ry.  Co.,    22 
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necessary  outlays  in  running  the  road  and  keeping  up  tlie  same, 
but  also  all  mortgages  and  mortMore  interest  maturinor  ai^ainst  the 
company  within  the  year,  whether  on  mortgages  made  prior,  or 
made  subsequent,  in  point  of  time,  to  the  date  of  issuing  such 
preferred  stock.*  Such  preferred  stock,  although  it  may  have 
been  taken  in  lieu  of  a  mortgage  debt  against  the  company,  has 
no  preference  over  the  ordinary  mortgage  indebtedness  of  mort- 
gages executed  before  or  after  the  date  of  the  stock  so  issued 
as  preferred;  the  holders  thereof  stand  simply,  in  that  respect, 
in  the  relation  of  ordinary  stockholders.* 

Directors  have  no  power  to  contract  for  the  care  and  protec- 
tion of  the  interests  of  holders  of  preferred  stock,  or  to  pay  speci- 
fied dividends  thereon.*  They  represent  all  the  stockholders,  and 
may  not  extend  privileges  to  any  one  or  more  of  them.*  And 
upon  the  same  principle  the  corporation  is  not  permitted,  after 
the  capital  stock  is  all  subscribed  for  and  taken,  to  then  issue 
preferred  or  guaranteed  stock.  It  is  an  invasion  of  the  rights 
of  the  other  stockholders.*  But  the  right  of  other  stockholders 
to  object  to  such  action  of  the  corporation  may  be  waived,  and 
their  acquiescence  will  be  construed  a  waiver/ 

12.  Stocks  held  in  trast,  and  divrdends  thereon. — Stock  div- 
idends— that  is,  dividends  payable  in  stock  instead  of  cash — are 
accretions  to  the  original  stock,  and  not  income,  and  are  there- 
fore accounted  as  principal  or  capital.  Hence  it  follows  that 
when  stocks  are  holden  by  one  person  for  another  person  to  re- 
ceive the  income  thereof  for  life,  with  remainder  over  of  the 
whole  interest  or  capital  stock,  such  newly  created  stock  will  not 
go  to  the  life  beneficiary  absolutely  under  the  trust,  but  such 
beneficiary  for  life  will,  during  life,  receive  as  his  own  the  annual 
cash  dividends  thereon,  as  on  the  other  original  stocks  so  held  in 
trust;  but  the  new  stock  itself  goes  over  to  the  remainder-man 
at  the  decease  of  the  beneficiary  for  life.' 


'St.  John  P.Erie  Ry. Co.,  22  Wall. 
136. 

»St.  John  V.  ErieRy.  Co.,  22  Wall. 
136;  King  t;.  Ohio  &  Miss.  R.  R.  Co., 
12  Chi.  Leg.  News,  219;  S.  C.  9  Repr. 
431,  (U.  S.  Cir.  Ct.  Dist.  Ind.,  Feb'y, 
18-80.) 

'Chase  v.  Vanderbilt,  62  N.  T.  307, 
12  Am.  Ry.  Rep.  141;  Lockhart  v. 
Van  Alstyne,  31  Mich.  76. 


*  Tbid, 

*Kent  V.  Quicksilver  Mining  Co.,  78 
N.Y.  159,  12  Hun,  53;  Hanison  v. 
Mexican  Ry.  Co.,  Law  Rep.  19  Eq. 
Ca^.  358. 

•  Kent  1?.  Q.  M.  Co.,  supra;  Hoyt  r. 
Same,  17  Hun,  169;  Branch  v.  Atlan- 
tic &  Gulf  R.  R.  Co.,  3  Wooils,  4S1. 

'  Minot  tJ.  Paine  and  others,  99  Mass. 
101;  S.  C.  1  Withrow's  Corp.  Cas.  597. 
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13  Dividends  of,  ordinarily,  and  to  whom  they  belong — Lim- 
itation.— "  A  dividend  ex  vi  terinini  is  a  product  of  tlie  stock;  it 
is  the  legislative  synonym  of  profit,  not  the  capital  which  made 
it."  Such  is  tlie  definition  thereof  by  the  Supreme  Conrt  of  Penn- 
sylvaijia,  Agnew,  J.*  Hence  a  nominal  increase  of  tlie  shares  of 
a  railroad  company,  without  a  transfer  of,  or  passing  over  to  the 
shareholders  thereby,  anything  out  of  the  treasury  or  corporation, 
is  not  a  dividend  or  profit  either  made  or  declared.  It  is  a  mere 
cliange  of  the  capital  invested,  by  a  transmutation  thereof  into 
the  form  of  a  greater  number  of  shares.'  But  no  matter  wliat 
new  form  the  actual  capital  may  assume,  whether  by  increase  or 
by  decrease  of  the  number  of  shares,  so  long  as  no  new  product 
or  additional  value  is  added  to  it  from  the  treasury  or  means  of 
the  corporation,  or  from  other  sources,  it  still  remains  the  same 
capital  in  substance  and  effect."  The  mere  *' watering"  of  stock, 
therefore,  as  it  is  called,  which  is  only  the  subdividing  exist- 
ing shares,  and  transfers  nothing  from  or  to  the  treasury  or 
wealth  of  the  company  or  stockholder,  is  not  a  dividend  within 
the  letter  or  spirit  of  an  act  of  assembly,  making  dividends  the 
basis  of  taxable  value,  nor  within  the  ordinary  meaning  of  the 
term.*  And  so  an  increase  of  shares  of  stock,  made  in  accord- 
ance with  a  law  allowing  the  same,  is  not  a  dividend.*  A  divi- 
dend is,  in  both  common  and  legal  parlance,  '*  a  portion  of  the 
principal  or  profits,  divided  among  several  owners  of  a  thing."  • 
It  is  a  share  or  portion  of  profits  accruing  to  each  holder  of  the 
stock.*  But  an  increase  of  shares  is  not  such,  when  created 
by  sale  of  stock  at  a  price  fixed,  though  short  of  par,  for  the  pur- 
pose of  raising  money  to  increase  the  corporate  capital  of  the 
company,  or  to  meet  its  necessities.^  Consequently  such  increase 
is  not  a  basis  for  taxation,  where  taxation  looks  to  dividends  as 
the  evidences  of  taxable  values.* 


^  Commonwealth  t?.  Pitts.,  Ft. Wayne 
&  Chi.  Ry.  Co.,  74  Penn.  St.  83,  92. 

^Commonwealth  r.  Pitts.,  Ft. Wayne 
&  Chi.  Ry.  Co.,  74  Penn.  St.  83,  92. 

'Commonwealth  v.  Pittsburgh,  Ft. 
Wayne  &  Chi.  R.  W.  Co.,  74  Penn. 
St.  83. 

*  Commonwealth  v.  Pittsburgh,  Ft. 
Wayne  &  Chi.  R.  W.  Co.,  74  Penn. 
St.  8o. 


■  Commonwealth  v.  Erie  &  Pitts.  R. 
R.  Co.,  74  Penn.  St.  94. 

•  Commonwealth  v,  Erie  &  Pitts.  R. 
R.  Co.,  74  Penn.  St.  94. 

'  Commonwealth  v.  Erie  &  Pitts.  R. 
R.  Co.,  74  Penn.  St.  94. 

®  Commonwealth  r.  Erie  &  Pitts.  R. 
R.  Co.,  74  Penn.  St.  94. 

•  Commonwealth  v.  Erie  &  Pitts.  R, 
R.  Co..  74  Penn.  St.  94. 
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Dividends  are  of  the  earnings  or  product  of  the  road,  and  not 
of,  nor  can  properly  be  of,  the  corporate  capital  raised  by  the 
subscription  to  capital  stock.*  And  where  there  is  a  statute,  or 
a  clause  in  the  charter  of  a  railroad  company,  prohibiting  the 
payment  of  dividends  out  of  the  capital  stock  of  the  compan}^ 
an  agreement  to  allow  and  pay  interest  to  stockholders  upon  in- 
stallments to  capital  stock  by  them  paid  in,  is  within  the  prohi- 
bition, and  is   therefore  illegal.' 

Where,  by  charter,  a  railroad  company  is  limited  to  the  pay- 
ment of  dividends  only  out  of  the  profits,  and  provision  is  also 
made  .therein  for  setting  aside  a  reserve  fund  out  of  the  profits, 
and  before  a  dividend  is  made  for  the  maintenance  of  the  road, 
it  is  held  the  dividend  can  only  be  declared  out  of  the  net  profits, 
which  can  only  be  ascertained  by  first  preserving  and  repairing 
the  road,  or  making  provision  for  that  purpose.*  But  the  hold- 
ers of  preferred  shares,  the  dividends  upon  which  were  made  de- 
pendent upon  the  profits  of  the  particular  year  only,  could  not 
be  held  liable  to  contribute  out  of  their  dividends  for  the  repairs 
of  former  vears.*    ^ 

An  obligation  of  a  railroad  company,  by  the  terms  of  its  charter, 
to  pay  a  tax  upon  the  excess  of  dividends  over  and  above  a  cer- 
tain per  cent,  on  the  capital  of  the  company  per  annum,  is  held 
to  mean  the  actual  capital  paid  in,  and  not  the  authorized,  but 
unrealized,  capital,  nor  the  actual  cost  of  the  road.  The  debt  of 
the  company  created  for  construction,  over  and  above  the  actual 
assessments  paid  in  of  capital  stock,  is  not  to  be  estimated  in 
arriving  at  the  capital  of  the  company  for  the  purpose  of  deter- 
mining the  question  of  the  amount  of  taxation.*  But  if,  without 
fraud  and  bj*  mere  mistake  of  rights,  a  wrong  basis  of  taxation 
is  acted  on  and  too  little  paid,  interest  is  not  recoverable  on  the 
balance  due  unless  a  demand  has  been  made,  followed  by  refusal 
to  pay.* 


» Coram.  V.  Erie  &  Pitts.  R.  R.  Co., 
74  Peiui.  St.  94;  Pittsburg  &  Connells- 
viUe  R.  R.  Co.  v.  County  of  AU(»gheny, 
63  Peim.  St.  126;  Bumes  v.  Peunell,  2 
H.  L.  Cas.  497. 

'Pittsburg  &  Connellsville  R.  R. 
Co.  p.  County  of  Allegheny,  63  Penn. 
St.  126;  Miller  v.  Pittsburgh  &  C.  R. 
R.  Co.,  40  Penn.  St.  239;  Painosville 
&  H.  R.  R.  Co.  V.  King,  17  Ohio  St. 


534;  Troy  &  Boston  R.  R.  Co.  v.  Tib- 
bits,  18  Barb.  297. 

*  Dent  V.  London  Tramways  Co.,  LTlw 
Rep.  16  Ch.  Div.  344;  S.  C.  1  Am  & 
Eng.  R.  R.  Cas.  592. 

*  I  bid. 

^  Second  &  Third  Street  Piiss.  R. W. 
Co.  r.  City  of  Phila.,  51  Penn.  St.  465. 

*  Second  &  Third  Street  Puss.  R. W. 
Co.  r.  City  of  Phila.,  51  Penn.  St.  465. 
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In  North  Carolina  the  ruling  is  that  dividends  of  railway 
stocks,  made  payable  after  the  date  of  the  transfer  of  the  shares, 
although  declared  before,  are  payable  to  the  assignee  or  new  holder 
of  the  stock.  But  this  ruling  was  made  in  the  absence  of  any 
direct  authority  upon  the  subject'  The  contrary  rule  is  estab- 
lished in  Indiana  and  New  York." 

Stockholders  have  no  claim  to  a  dividend  until  it  is  declared;" 
until  then  the  funds  belong  to  the  corporation  as  does  any  other 
property.*  This,  too,  no  matter  from  what  source  derived,  or 
wliether  due  to  the  company  or  not  at  the  time  a  previous  divi- 
dend was  declared,  so  that,  if  then  realized  or  collecteJ,  the 
same  would  have  entered  into  and  have  increased  such  previous 
dividends.*  Therefore,  when  dividends  are  declared  they  belong 
to  those  who,  at  that  time,  are  the  owners  of  the  shares  of  stock.* 

"  The  purchaser  of  a  share  of  stock,"  says  Justice  Sargent,  in 
JFarch  v.  Railroad  Company,  "  takes  the  share  with  all  its  inci- 
dents, and  among  these  is  the  right  to  receive  all  future  divi- 
dends, that  is,  its  proportionate  share  of  all  profits  not  then 
divided;  and  as  we  understand  the  law  and  the  usage  of  such 
corj)orations,  it  is  wholly  immaterial  at  what  times  or  from  what 
sources  these  j)rofits  have  been  earned;  they  are  an  incident  to  the 
share  to  which  a  purchaser  becomes  at  once  entitled,  provided 
he  remains  a  member  of  the  corporation  until  a  dividend  is 
made."  '  But  when  a  dividend  is  declared  upon  a  share  of  stock 
such  dividend  is  no  longer  an  attribute  of  the  share  of  stock  on 


*  Burroughs  v.  The  North  CaroHna 
li.  K.  Co.,  67  N.  Car.  376;  S.  C.  2  Am. 
R.  R.  Reps.  213. 

2  Bri^irht  r.  Lord,  51  Ind.  272;  Spear 
15.  Hart,  3  Robertson,  420. 

"  Goodwin  v.  Hardy,  57  Maine,  143; 
March  v.  Eastern  R.  R.  Co.,  4^3  N.  H. 
520;  WiUiston  p.  Mich.  S.  &  N.  In- 
diana R.  R.  Co.,  13  Allen,  400;  West 
Chester  &  Phil.  R.  R.  Co.  v.  Jackson, 
77  Penn.  St.  321.  Mandamus. is  not 
a  proper  remedy  to  compel  the  pay- 
ment, where  the  dividend  has  been 
declared:  People  v.  Cent.  Car  &  Mfg. 
Co.,  41  Mich.  166. 

*  Goodwin  v.  Hardy,  57  Maine,  143; 
March  v.  Eastern  R.  R.  Co.,  43  N.  H. 


520. 

*  Goodwin  v.  Hardy,  57  Maine,  143; 
March  r.  Eastern  R.  R.  Co.,  43  N.  H. 
520. 

•Goodwin  p.  Hardy,  57  Maine,  143; 
March  v.  Eastern  R.  R.  Co.,  43  N.  H. 
515,5*20;  (If  earnings  are  being  mis- 
applied that  ought  to  constitute  divi- 
dends, equity  will  correct  the  error,  lb.) 
Hill  V.  Newichawanick  Co.,  48  How. 
Pr.  427;  Cent.  R.  R.  &  B.  Co.  v.  Pa- 
pot,  59  Ga.  342;  Ryan  v.  Leaven- 
worth, A.  &  N.  W.  Ry.  Co.,  21  Kans. 
365;  Black  v.  Homersham,  Law  Rep. 
4  Exch.  Div.  24. 

'  March  r.  Eastern  R,  R.  Co.,  43  N. 
H.  520. 
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which  it  was  thus  declared,  and  does  not  pass  to  the  pnrchaser 
of  such  share  of  stock  by  a  purchase  thereafter  made  (unless  by 
special  agreement  to  that  effect),  but  remains  the  property  of  the 
shareholder  who  owned  the  stock  when  and  at  the  time  the  divi- 
dend was  declared,  although  he  may  not  have  collected  or  drawn 
it  from  the  company.  So  a  purchaser  of  raih-oad  stocks  takes 
therewith,  and  by  virtue  of  such  stock  and  purchase,  such  divi- 
dends only  as  during  his  ownership  are  thereafter  declared.  Such 
is  clearly  the  doctrine  enunciated  by  the  authorities  above 
cited,  and  is  undoubtedly  the  law.* 

The  statute  of  limitations  does  not  run  asrainst  a  claim  for 
dividends  of  capital  stock  (if .at  all),  until  after  demand  made  for, 
and  refusal  to  pay,  the  same.' 

Under  a  constitutional  provision  "  that  all  the  property  which 
has  heretofore  accrued  to  the  state,  or  shall  hereafter  accrue, 
from  Qscheats,  unclaimed  dividends,  or  distributive  shares  of  the 
estates  of  deceased  persons,  shall  be  appropriated  to  the  use 
of  the  University,"  the  legislature  of  North  Carolina  enacted  u 
law  that  all  dividends  declared  by  corporations,  and  not  recov- 
ered  or  claimed  by  suit  within  five  years  from  the  time  they 
were  declared,  should  be  paid  to  the  University.  The  question 
being  whether  the  law  was  a  proper  enforcement  of  the  constitu- 
tion, the  Supreme  Court  of  that  state  held  it  was  not*  The 
expressions  *' dividends"  and  "distributive  shares"  were  said 
to  be  synonymous,  and  used  as  convertible  terms,  meaning 
"dividends  or  distributive  shares  of  the  estates  of  deceased  per- 
sons." * 

14.  Pledges  of  capital  stocks. — In  New  Hampshire  it  is 
holden,  that  a  pledge  of  capital  stock  in  a  railroad  company,  by 
a  stockholder  to  secure  payment  of  a  debt,  merely  executed  by  a 
transfer  on,  and  delivery  of,  the  stock  certificates,  without  being 
followed  up  within  a  reasonable  time  by  a  transfer  upon  the 
books  of  the  company,  is  invalid  as  against  homi  fide  creditors 
attaching  such  stock  in  the  interval  between  the  time  of  transfer 

» Goodwin  v.  Hardy,  67  Maine,  143;  Union  Nat.  Bank,  63  Me.  509;    Scott 

March  v.  Eastern  R.  R.  Co.,  43  N.  H.  v.  Cent.  R.  R.  &  B.  Co.,  52  Barb.  45. 

520.  *  Trustees  of  University  f>,   N.  Car. 

«Phila.,  Wilmington  &    Baltimore  R.  R.  Co.,  76  N.  Car.  103, 14  Am.Ry. 

R.  R.  Co.  V,  Co  well,  28  Penn.  St.  (4  Rep.  29S. 

Casey),  329,  339.  A  demand  isneces-  *  Trustees,  etc.  r.  N.  Car.  R.  R.  Co, 
sary  to  maintain  the  action :  Hagar  v. 
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on,  and  delivery  of,  the  certificates,  and  any  effort  to  transfer  the 
same  on  the  books  of  the  companj^"  In  such  case,  an  interval 
of  from  July  the  eighth  to  the  third  day  of  August,  where  there 
were  no  intervening  obstacles  causing  delay,  is  holden  to  be  an 
unreasonable  time.  The  possession  of  the  certificates  not  amount- 
ing to  a  delivery  of  the  pledge,  but  transfer  on  the  books  being 
essential  thereto,  the  court  held  that  the  transfer  should  have 
been  made  at  the  earliest  practicable  period,  and  that,  until  made, 
the  stocks  were  subject  to  attachment'  In  snch  case  it  was  hold- 
en  that  the  execution  purchaser  of  the  stock  in  the  attacliment 
proceedings  was  entitled  to  the  same,- and  to  have  the  certificates 
cf  stock  therefor  from  the  railroad  company.'  It  was,  moreover, 
holden  that  an  action  of  assumpsit  would  lie  for  the  value  of 
the  stock,  after  demand  of  transfer  and  certificates  by  the  jiur- 
chaser;  and  that  the  true  measure  of  damages  was  the  value  of 
the  stock  at  the  time  of  such  demand  of  the  purchaser  and 
refusal  of  the  company  to  issue  and  deliver  the  same.* 

To  render  a  pledge  or  sale  of  stock  valid  as  against  attaching 
creditors,  it  should  be  so  perfected  as  to  be  notice  thereof,  and 
be  clotlied  with  tlie  muniments  and  usual  evidences  of  title; 
mere  delivery  of  certificates  will  not  do.* 

And,  as  in  New  Hampshire  the  evidences  of  ownership  of  capi- 
tal stock  are  required  to  be  of  record  in  said  state  in  the  proper 
office  of  the  com  pan}',  omission  to  effect  snch  evidences  is  prima 
facie  evidence  of  fraud,  and  the  stock  is  liable  to  the  process 
of  attachment  as  asrainst  the  owner  at  the  suit  of  his  creditors.* 
But  if  the  transaction  occurs  in  a  different  state,  and  timely 
means  be  used  to  effect  the  evidences  of  transfer,  and  they  are 
delayed  without  the  pledgee's  fault,  such  delay  maybe  explained 
as  a  saving  of  his  rights,  against  a  mere  levy,  before  intervening 


*  Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  Hamp. 
424.     See  Colt  v.  Ives,  31  Conn.  2'). 

^Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  Hamp.  424. 

"Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  Hamp.  424. 

*  Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  Hamp.  424; 
Baltimore  City  Pass.  Ry.  Co.  v.  Sew- 


ell,  S.5  Md.  238;  Hussey  r.  Mfrs.  k 
Mech.  Bank,  10  Pick.  415;  Wyman  r. 
Am.  Powder  Co.,  8  Cush.  168;  Sewall 
V.  Boston  Water  Power  Co.,  4  Allen, 
277.  See  Baltimore  Marine  Ins.  Co. 
«.  Dalrymple,  25  Md.  269. 

*  Pinkerton  v.  R.  R.  Co.,  42  N.  H. 
424. 

•  Pinkerton  v.  Manchester  &  Law- 
rence R.  R.  Co.,  42  N.  H.  424. 
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rights  of  innocent  pnrchasera  accrue.'  Delay,  however,  of  sev- 
eral weeks  without  perfecting  the  same,  renders  the  transfer  and 
pledge  invalid  as  against  intervening  attachments.* 

If  capital  stock  of  a  corporation  be  loaned  by  the  owner  to  a 
person,  to  be  by  him  pledged  as  collateral  security  for  the  pay- 
ment of  a  debt,  and  the  same  be  pledged  accordingly,  and  the 
debt  be  otherwise  disci larged  without  the  application  of  the  stock 
to  that  purpose,  then  the  owner  ofthe  stock  is  entitled  to  have  a 
return  thereof,  with  the  dividends  received  thereon  in  the  mean- 
time, if  any.*  And  if  the  loan  be  accompanied  by  a  power  of  at- 
torney of  the  owner,  executed  in  blank,  with  an  understanding 
that  it  should  be  filled  up  with  a  particular  person's  name  as  the 
attorney  in  fact  to  transfer  the  same,  then,  if  such  blank  power 
be  valid  at  all,  yet,  when  filled  up  by  the  name  intended,  the 
power  to  insert  the  name  of  one  to  act  as  attorney  is  thereby 
exhausted,  and  any  subsequenjt  erasure  and  insertion  of  another 
name  or  names,  is  unauthorized,  and  the  instrument  will,  as  to 
such  subsequent  names,  bo  void,  and  ineffectual  to  pass  any  rights 
as  to  transfers  or  sales  of  sucli  stock,  made  by  seeming  virtue 
thereof,  as  against  the  original  owner  of  tiie  stock,  who  will,  in 
such  case,  be,  in  like  manner  as  above  stated,  entitled  to  a  return 
of  the  stock,  and  to  the  dividends,  if  any,  received  by  the  tem- 
porary holder  thereof.* 

15.  Transfer  of  capital  stocks. — A  full  and  complete  transfer 
of  the  shares  of  capital  stock,  as  against  all  claims,  can  only  be 
made  and  effected  in  the  manner  provided  by  the  charter  and 
by-laws  of  the  corporation,  including  consummation  thereof  on 
the  books  of  the  company.*    A  transfer  of  the  stock,  and  a  deliv- 


'  Pinkerton  v.  Manchester  &  Law- 
rence R.  R.  Co.,  42  N.  H.  424;  Colt  r. 
Ives,  31  Conn.  25. 

'Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  supra, 

•  Denny  &  The  Exchange  Bank  v, 
Lyon,  38  Penn.  St.  93. 

*  Denny  &  The  Exchange  Bank  ©. 
Lyon,  38  Penn.  St.  98. 

*Hill  V.  Newichawanick  Co.,  48 
How.  Pr.  427;  New  York  &  New  Ha- 
vpn  R.  R.  Co.  V,  Schuyler,  34  N.Y.  (7 
Tiffany),  30;  Burrall  v.  Bushwick  R. 
R.  Co.,  75  N.Y.  211;  Noyes  p.  Spaul- 


ding,  27  Vt.  420;  Dewing  v.  Perdica- 
ries,  96  U.  S.  1^'3;  Campbell  v.  Mor- 
gan, 4  Bradw.  (111.)  100;  Merchants* 
Nat'l  Bank  v.  Richards,  6  Mo.  App. 
4")4;  Winter©.  Belmont  Mining  Co., 
53  Cal.  428;  Baltimore,  etc.,  R.  R. 
Co.  V.  Sewell,  35  Md.  238;  Colt  v. 
Ives,  31  Conn.  25;  Strange  v.  Hous- 
ton &  Tex.  Cent.  R.  R.  Co.,  53  Tex. 
162;  S.  C.  lORepr.  28,  &  S.  C.  22AI. 
bany  L.  J.  153.  The  company  has  no 
discretion  in  the  matter:  Weston^s 
Case,  Law  Rep.  4  Ch.  App.  20;  S.  C. 
Law  Rep.  6  Eq.  Cas.  238.    See  Rob- 
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ery  of  the  certificate  or  certificates  by  the  stockholder,  made  in 
the  manner  indicated  thereon,  gives  to  the  transferee  an  equita- 
ble right  to  the  stock,  and  indeed,  as  against  the  assignor  him- 
self, a  complete  right;  which  may  be  perfected,  as  against  all 
persons,  by  a  transfer  upon  the  books  of  the  company,  by  the  as- 
signor liimself  or  his  attorney  in  fact,  for  which  latter  authority 
provision  is  usually  inserted  in  the  transfer  upon  the  certificate.* 
To  give  the  transfer  vitality  as  against  the  company,  or  as 
against  creditors  of  the  assignor,  it  must  be  perfected  on  the 
books  of  the  company  in  the  manner  required  by  the  charter  and 
the  by-laws  thereof.' 

But  if  the  delivery  of  the  transferred  certificate,  with  power 
thereon  for  the  company  or  its  officer  to  complete  the  transfer, 
be  made  in  good  faith  to  the  company  or  its  proper  officer  before 
process  of  a  creditor  be  levied  on  the  stock,  then  the  transfer 
will  override  the  levj',  as  it  will  be  treated  in  law  as  made  on  the 
books;  and  this,  although  the  delivery  be  to  an  officer  of  the  com- 
pany at  a  distance  from  where  the  books  are  kept,  if  he  has  au- 
thority to  act  in  that  respect." 

When  the  books  of  a  corporation  show  that  certificates  of  stock 
have  issued,  then  it  is  neither  its  duty  or  right  to  permit  a  trans- 
fer thereof  on  its  books  without  the  production  and  cancellation 
of  the  certificates.  Such  knowledoje  as  this,  when  derived  from 
the  books,  is  constructive  notice  of  the  nVhts  of  holders  of  the 
certificates,  whatever  their  rights  may  be:  and  to  permit  a  trans- 


inson  v.  Chartered  Bank,  Law  Rep.  1 
Eq.  Cas.  32.  And  it  can  not,  by  a 
provision  requiring  the  absent  of  the 
board  of  directors  to  transfers,  defeat 
the  rights  of  third  parties:  Farmers' 
&  Merch.  Bank  r.  Wasson,  48  la.  836. 
'  Baltimore  City  Pass.  R.  R.  Co.  v. 
Sewell,  :35  Md.  238;  New  York  &  New 
Haven  R.  R.  Co.  f>.  Schuyler,  34  N.Y. 
(7  Tiffany),  3);  N.Y.  &  New  Haven 
R.  R.  Co.  V.  Ketchum,  8  Keyes,  363; 
Underwood  v.  N.  Y.  &  New  Haven  R. 
R.  Co.,  17  Howard's  Pr.  537,  and  other 
authorities  supra;  Peoples'  Bank  v. 
Gridley,  91  111.  457;  S.  C.  8  Repr.  76. 
But  some  authorities    hold  that  an 


attaching  creditor  gains  no  right 
against  a  prior  unrecorded  transfer: 
De  Comeau  v.  Guild  Farm  Oil  Co.,  3 
Daly,  218;  Fraser  r.  City  of  Charles- 
ton, 11  S.  Car.  486;  Cornick  r.  Rich- 
ards, 3  Lea,  (Tenu.)  1;  Haldeman  f. 
Hillsborough  &  Cin.  R.  R.  Co.,  2 
Handy,  101;  Merch.  Nat.  Bank  v. 
Richards,  supra. 

^  New  York  k  New  Haven  R.  R.  Co. 
V.  Schuyler,  34  N.  Y.  (7  Tiffany),  30; 
Pinkerton  v.  Manchester  &  Lawrence 
R.  R.  Co.,  42  N.  H.  424. 

*Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Cd  supra. 
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fer  on  the  books  without  their  being  produced  will  render  the 
company  liable  to  such  holders.' 

Tlie  certificates  of  capital  stock  are  the  legal  atid  proper  evi- 
dence of  the  legal  ownership  of  the  stock,  and  where  such  cer- 
tificates and  the  books  of  the  company  concur  in  showing  such 
ownership,  the  company,  in  allowing  or  making  transfers,  can 
not  go  behind  the  same.*  If  there  be  an  equitable  right  of  claim 
made  in  behalf  of  a  different  person  than  the  one  named  in  the 
certificates  as  owner  of  the  stock,  the  company  can  not  take  upon 
itself,  in  support  of  such  claim,  to  make  a  transfer  of  the  stock 
to  such  claimant,  but  at  the  peril  of  laying  itself  liable  to  the 
holders  of  the  certificates  for  whatever  actual  right  such  holders 
have;  and,  therefore,  an  action  at  law  does  not  lie  against  the 
company  in  favor  of  such  outside  claimant,  whether  his  claim  in 
equity  be  valid  or  invalid,  for  refusing  to  transfer  to  him,  and 
issue  to  him,  certificates  for  the  stock  thus  claimed  by  him.  He 
must  first  settle  his  rights  in  a  court  of  equity,  as  against  the 
holders  of  the  certificates,  before  he  can  put  the  company  in  the 
wrong  for  refusing  a  transfer." 

And  where  the  owner  of  capital  stock  gave  to  his  agent 
possession  of  the  certificates,  with  blank  power  of  transfer  exe- 
cuted by  him,  and  the  agent  fraudulently  sold  the  stock,  by  means 
thereof,  to  an  innocent  purchaser,  and  received  and  converted  the 
proceeds  thereof  to  his  own  use,  it  was  held,  and  no  doubt  cor- 
rectly so,  that  the  purchaser  should  be  protected  in  his  purchase, 
upon  the  principle  that,  as  between  an  innocent  claimant  under 
a  fraudulent  sale  and  a  former  owner,  where  a  loss  must  fall 
upon  the  one  or  the  other  of  them,  equity  requires  that  the  loss 
shall  be  incurred  by  him  who  put  it  in  the  power  of  the  vendor 


*  New  York  &  New  Haven  R.  R.  Co. 
p.  Schuyler,  34  N.  Y.  (7  Tiffany),  30; 
Factor's  &  T.  Ins.  Co.  v.  Marine  D.  D. 
&  S.  Co.,  31  La.  Ann.  149;  Bank  v, 
Lanier,  11  Wall.  369;  Bridgreport  Bank 
P.  N.  Y.  &  N.  H.  R.  R.  Co.,  30  Conn. 
231.  And  it  is  the  duty  of  the  com- 
pany, if  circumstances  exist  sufficient 
to  put  it  upon  its  guard,  to  inquire  in- 
to the  title  of  the  transferee:  Penn, 
R.R.  Co.'s  Appeal,  86  Penn.  St.  80; 
Loring  V.  Salisbury  Mills,  125  Mass. 

12 


138;  Western  Unon  TeL  Co.  v.  Da- 
venport, 97  tJ.  S.  369;  Campbell  v. 
Morgan,  supra;  Cleveland  &  Maho- 
ning R.  R.  Co.  V.  Tapett,  22  Albany 
Law  Jour.  117. 

*  National  Bank  of  New  London  v. 
Lake  Shore  &  Mich.  S.  Ry.  Co.,  21 
Ohio  St.  221. 

'National  Bank  of  New  London  v. 
The  Lake  Shore  &  Mich.  S.  Ry.  Co., 
21  Ohio  St.  221. 
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to  commit  the  fraud.'  But  if  the  forfferv  is  consummated  with- 
out  negligence  on  the  part  of  the  owner  of  the  stock,  he  will  not 
be  prejudiced.' 

In  Louisiana,  when  a  mortgage  stockholder — that  is,  a  stock- 
holder the  payment  for  whose  stock  is  secured  by  mortgage  to 
the  company — sells  his  stock,  the  transfer  is  not  complete  until 
the  purchaser  furnishes  a  new  mortgage  to  secure  the  same,  to 
the  satisfaction  of  the  president  and  directors  of  the  company; 
and  when  so  furnished,  the  stockholder  selling  may  transfer  his 
stock  and  be  released.*  Until  this  is  done  the  original  stock- 
holder remains  liable  to  the  company  for  the  unpaid  balance,  and 
still  is,  in  law,  the  stockholder  representing  the  shares  which  he 
has  contracted  to  sell.*  If  he  fails  to  perform  this  necessary  act 
to  complete  the  transfer,  lie  is  nevertheless  liable  to  the  vendor 
for  such  unpaid  balance  as  the  vendor  or  original  stockholder 
may  have  to  pay;  for  he  alone  can  do  the  act  required  to  com- 
plete the  transfer.* 

Where,  by  a  provision  of  the  charter  of  a  railroad  company,  it 
is  provided  that  no  transfer  of  stock  shall  be  binding  on  the 
company  until  made  on  its  stock  books,  and  that  no  such  trans- 
fer shall  exempt  the  party  transferring  it  from  the  obligation  of 


^Pennsylvania  R.  R.  Co*8  Appeal, 
86  Penn.  St.  80;  S.  C.  5  Reporter,  219, 
15  Am.  R.  W.  Reps.  374.  See  Fried- 
lander  V.  Slaugrhter  House  Co.*  31  La. 
Ann.  52  ^,  Coles  v.  Bank  of  England, 
10  Ad.  &  El.  437;  Loring  ».  Salisbury 
Mills,  125  Mass.  138;  Stinson  v. 
Thornton,  56  Ga.  377;  Strange  p. 
Houston  &  Tex.  Cent.  R.  R.  Co.,  53 
Tex.  162;  S.  C.  10  Repr.  28;  Wood's 
Appeal,  92  Penn.  St.  379;  S.  C.  10 
Repr.  125.  But  if  the  purchaser  is 
in  any  way  chargeable  with  knowledge 
of  the  transaction,  he  is  not  then  pro- 
tected: Loring  v.  S.  Mills,  supra;  Mer- 
chants' Bank  v.  Livingston,  74  N.  Y. 
223;  Budd  v.  Munroe,  18  Hun,  316. 
And  see  Shropshire  Union  Rys.  & 
C.  Co.  V.  Qaeen,  Law  Rep.  7  H. 
L.  496;  S.C.  Law  Rep.  8  Q.  B.  420. 
And  as  between  an  innocent  purchaser 
and  the  ( o  ipany,  where  the  latter  is 
guilty  of  negligence,  the  loss  is  that  of 


the  former:  Brown  v.  Howard  Fire 
Ins.  Co.,  42  Md.  3S4;  Hambleton  r. 
Cent.  Ohio  R.  R.  Co.,  44  Md.  551; 
Simm  V.  Anglo-American  Tel.  Co., 
Law  Rep.  5  Q.  B.  Div.  188.  But  see 
Machinists'  Nat'l  Bank  v.  Field,  126 
Ma«s.  345. 

*  Western  Union  Tel.  Co.  v.  Daven- 
port, 97  U.  S.  369;  Pratt  r.  Taunton 
Copper  Mfg.  Co.,  123  Mass.  110;  Pol- 
lock V.  Nat'l  Bank,  7  N.  Y.  274; 
Brown  t».  Howard  Fire  Ins.  Co.,  42 
Md.  384;  Hambleton  v.  Cent.  Ohio 
R.  R.  Co..  44  Md.  551. 

*  Liquidator  of  Clinton  &  Port  Hud- 
son R.  R.  Co.  P.  Eason  and  wife,  14 
La.  An.  828. 

*  Liquidator  of  Clinton  &  Port  Hud- 
eon  R.  R.  Co.  V,  Eason  and  wife,  14 
La.  An.  828. 

*  Liquidator  of  Clinton  &  Port  Hud- 
son R.  R.  Co.  V.  Eason  and  wife,  14 
La.  An.  828. 
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paying  installments  afterward  called  for,  until  fifty  per  cent,  on 
each  share  shall  have  been  paid,  it  is  held  that  a  transfer  made 
after  the  call  for  payment  of  an  additional  installment  will  not 
exempt  the  person  making  it  from  liability  to  pay  the  amount 
of  such  last  call,  although  over  Kfty  per  cent,  of  the  subscrfption 
of  the  person  transferring  had  been  paid  before  the  making  of 
the  transfer.  To  obtain  the  exemption  contemplated  by  the 
statute  the  transfer  must  be  in  good  faith,  and  must  be  made 
when  no  installment  previously  called  for  is  due  and  unpaid.  A 
transfer  made  after  a  call  is  made  leaves  the  person  transferring 
liable  to  be  compelled  to  pay  such  call.* 

Under  the  statute  in  Pennsylvania  a  transfer  of  the  capital 
stock  or  shares  of  a  stockholder  in  a  railroad  company,  who  is 
indebted  to  the  company,  can  be  made  only  by  consent  of  the 
company,  and  in  the  manner  prescribed  by  the  law  of  the  charter.* 
If  there  be  a  balance  unpaid  thereon,  whether  called  or  uncalled 
for  at  the  time  of  transfer,  the  original  owner  remains  liable  to 
pay  such  balance  just  as  if  no  transfer  was  made.'  But  a  like 
liability  to  pay  such  unpaid  balance  attaches  to  the  purchaser  or 
transferee,  who  is  subjected  by  his  new  relation  to  the  company 
to  all  the  liabilities  attached  to  the  member  from  whom  the  pur- 
chase is  made.  So,  likewise,  the  lien  upon  the  stock  for  the  un- 
paid balance  in  favor  of  the  company  follows  the  stock  into  the 
liands  of  the  transferee,  and  any  dividends  accruing  thereon  may 
be  applied  in  payment  of  such  unpaid  balance  of  the  original 
subscription.*     And  so,  also,  any  right  to  forfeit  or  sell  the  same 


*  Vicksburgr,  Shreveport  &  Texas  R. 
R.  Co.  V.  McKeen,  14  La.  An.  735. 
But  otherwise  as  to  subsequent  calls: 
Webster  r.  Upton,  91  U.  S.  65;  PuU- 
man  v.  Upton,  96  U.  S.  328;  Moore 
r.  Jones,  3  Woods,  53;  Wheelock  p. 
Kost,  77  111.  296;  Curtis's  Case,  Law 
Rep.  6  Eq.  Cas.  455;  Heritage's  Case, 
Law  Rep.  9  Eq.  Cas.  5.  In  case  the 
vendee  neglects  to  record  the  transfer, 
and  the  vendor  is  thus  made  liable  for 
subsequent  calls,  he  may  recover  the 
amount  thus  paid  from  the  vendee, 
and  may  maintain  a  bill  in  equity  to 
compel  him  to  record  the  transfer: 
Webster  v,  Upton,  supra. 


'Pittsburgh  &  Connellsville  R.  R. 
Co.  V,  aark  &  Thaw.  29  Penn.  St.  (5 
Casey),  146;  Everhart  v.  West  Chester 
&  Phil.  R.  R.  Co.,  28  Penn.  St.  339; 
Graff  V.  Pittslmrgh  &  S.  R.  R.  Co  .  31 
Penn.  St.  489.  And  see  Ryder  r.  Alton 
&  S.  R.  R.  Co.,  13  111.  516;  Allen  v, 
Montgom  My  R.  R.  Co.,  11  Ala.  451; 
G  iff  V.  Flesher,  33  Ohio  St.  107. 

•  Pittsburgh  &  Connells  ille  R.  R. 
Co.  V.  Clark  &  Thaw,  29  Penn.  St.  (5 
Casey),  146;  Shelhngton  r.  Howland, 
53N.Y.  371. 

*  Pittsburgh  &  Connellsville  R.  R. 
Co.  r.  Clark  &  Thaw,  29  Penn.  S^  '5 
Casey),  146. 
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on  tlie  part  of  the  company,  which  the  stock  is  liable  to  in  the 
hands  of  the  original  owners,  continues  to  be  attached  to  it  in  the 
hands  of  such  parchaser.  The  consent  of  the  corporation  to  sach 
transfer  is  to  be  given  by  the  board  of  direcrors,*  and  if  the 
stockiiolder  wishing  to  transfer  is  one  of  the  b<>ard»  he  should  nut 
rote  on  the  question,  and  the  proceedings  should  show  that  he 
did  not-* 

A  transfer  only  colorable,  and  made  for  the  pnrp.jse  of  de- 
frauding creditors,  bj  placing  the  stock  in  tiie  hands  of  irre- 
sponsible persons,  is  void/ 

A  transfer  of  interest-bearing  capital  stxrk  of  a  railroad  com- 
pany, on  which  at  the  time  of  the  transfer  a  p^.»rt!on  of  interest  is 
dee  and  nnsarisded,  leaves  the  title  to  the  overdue  and  unpaid 
interest  in  the  vendor  of  the  stock.*  Though  interest  is  an  inci- 
dent to  such  stock  while  the  one  or  the  other  is  owned  bv  the 

w 

same  persoa,  yet  a  transfer  of  the  stoi'k  without  spec::Ica':ly 
incliidiniT  the  interest  accrued,  leaves  the  Litter  still  vested  in  the 
oriiTinid  holier;  ani  so,  likewise,  if  carried  into  acoonnt  b<ftween 
the  stc»okhc»Ider  and  the  company  prior  to  the  transfer  of  the 
stock  on  which  it  has  accrued.* 

16.  Bnlargement  of  the  origiiial  amount. — A  cliange  so 
radical  in  character  as  the  increase  of  the  capital  srcvk  of  a  cor- 
p.^ration  to  a  sum  greater  than  that  fixed  by  the  ciiarter  or 
articles  of  incorporation,  can  not  be  made  by  the  directors  alone. 


>P::t5barzb  &  ConnellsTille  R.  R, 
Co.  r.  CArk.  29  Penn.  St.  146;  GadT 
r.  F.-r^h-er.  :>>  Ohi3  St-  107. 

*  P:r.sVirsrh  k  Conne.Nvine  R.  fL 
Co.  r.  Cark  &  T^w.  29  Penn.  St, 
'•5  C-*-j  ,  14^5. 

*V-iI>r  r.   Brr.-xn.    IS  Hon.   5T1; 

*C.:t  :.f  Ohio  r.  The  Cevv'.ini  k 
T:.>::  R.  R.  Co..  6  Ohi:,  St.  4^^ 

*«r:rv  :•:"  t>  .i>  r.  C-?v^..ind  i  Tc'r  id 
R.  R.  Co.,  6  '/Jo  Sr.  4S\  The  L.  S. 
k  M.  S.  Kr.  Co..  or^Asiied  unir*r 
the  New  Yrrk  Act  of  1S^^9  br 
the  c»:r.^ ':  L%:i:a  of  varioos  fcreiim 
ani  d  m-stic  om^.\iu?s,  is  theT« 
a  d:r2-*i::j  c"rr':ri:::n.  and.  ther^ 
:::^*.  the  prv-  .r.-  c:  the  a::  of 
1S42  '.Cii-  lr>:..  l^vi  1^42  ,  re'a-.lniij 


tr.in-fer  a^^r.ti^  -jf  f^reiira  crrp^raVo-K 
toexbibi:  li>rs  of  thrir  s:.X'k::xler5, 
h.ire  DO  apr-l  M::>n  lo  it:  Svi^  r. 
Like  Sn>rv  A"  M-:h.  S':::hem  Rj.  C>  , 
TO  y.  T.  22  .  1>  A:n  Ky.  R-p.  -V-\ 
But  it  o?r^-^  within  I  K^t.  St^t..  ^*  1, 
Seo.  1.  r»e«;:irin^  trjin^fer  b>~5:«  ccn- 
t-iini::^  >"..>: kh>!  ier?'  njkc^es  •::  any  ia- 
corpi?rated  cCT:ip.2ry  to  V«e  open  for 
iaspecrlon  ihirtr  i^rs  preTi::^?  t?  the 
e'.rcticn  oi  dii^'tors:  /  ^  ;.  irrvsj^vt- 
ire  of  the  stante,  stcckh:' '.r?  hare 
the  ri^t  to  exa^iiiie  5c:n  bvoks  f>r 
pr:*per  pGri»?es  aci  on  prrp-r  orca- 
sions  at  .^ther  rlraes^  a::;d  =.  \r  enf  :r.v 
the  rljrht  by  mAni^nis^:  /"  :.  The 
pr^ntiniT  of  the  writ  is  a  ^i-irtt^r  of 
discr^-rh^n.  ar-i  w  '.  c:  -^  r^vfrweJ 
by  the  Ccurt  of  Appeals:  i?:J, 
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unless  expressly  authorized  thereto  by  the  charter  or  act  of  in- 
corporation. The  general  power  of  performing  all  corporate 
acts  usually  conferred  upon  the  directory  refers  to  the  ordinary 
business  transactions  of  the  company,  and  does  not  extend  to  a 
reconstruction  of  the  coi'porate  body,  or  to  an  enlargement  of  its 
capital  stock/  If  the  charter  provides  that  the  capital  stock  may 
be  increased,  but  without  stating  by  whom  or  in  what  manner, 
it  follows  that  the  increase  must  be  eiFected,  if  at  all,  by  a  regu- 
lar vote  of  the  stock! jolders,  at  an  authorized  meeting.* 

In  those  states  where  special  charters  are  conferable  by  legis- 
lative enactments,  a  law  enacted  subsequently  to  the  organization 
of  the  corporation,  authorizing  an  increase  of  capital  stock,  will 
be  valid  and  binding  upon  the  company  if  accepted  by,  and  acted 
upon  by,  it;  but  such  acceptance  must  be  by  a  regular  vote  of  the 
stockholders.*  Such  a  change  made  without  the  consent  of  the 
stockholders  would,  if  binding,  make  them  members  of  an  asso- 
ciation in  which  they  never  consented  to  become  involved.  It 
would  have  a  tendency  to  change  the  relativ^e  influence,  control 
and  profits  of  the  original  members,  as  the  new  stock  would  be 
liable  to  fall  into  the  hands  of  other  persons  than  such  original 
members:  and  even  if  distributed  or  oiiered  pro  rata  to  the 
original  members,  many  of  them  might  be  unable  to  take  their 
respective  shares,  and,  as  a  consequence,  might  thus  lose  their 
relative  influence  and  interest  in  the  concerns  of  the  corporation.* 

But  if  a  railroad  corporation  have  power  under  the  law  to  in- 
crease its  capital  stock,  without  restriction  as  to  how  the  new 
stock  shall  be  distributed  or  disposed  of,  then  it  maj'  not  only  do 
60,  but  may  sell  the  same  to  new  proprietors  for  the  general 
benefit,  or  may  distribute  it  proportionately  at  a  fixed  rate 
among  the  existing  proprietors  or  stockholders.*  It  may  also 
fix  the  terms  of  payment  and  limit  of  time  in  which  to 
subscribe  for  the  new  stock  by  the  existing  stockholders. 
This  is  its  corporate  right  and  power.*  Any  existing  stock- 
holder failing  to  subscribe  and  pay  within   the  terms  and   the 

*  Chicago  City  Ry.  Co.  v  AUerton,  *  *  Chicago  City  Ry.   Co.  p.  Allerton, 

18  Wall.  233.  18  Wall.  233. 

'Chicago  City  Ry.  Co.  v.  Allerton,  •Sewall  r.  The  Eastern  R.  R.  Co., 

18  Wall.  233.  9  Cush.  5,  11. 

•Chicago  City  Ry.  Co.   ».  Allerton,  •Sewall  v.  The  Eastern  R.  R.  Co., 

18  WaU.  233.  9  Cush.  5,  11. 
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time  limited  by  the  company  for  that  purpose,  and  before  his  pro- 
portion of  the  stock  is 'sold  to  others  as  shares  not  taken,  h)se8 
his  right  to  the  same,  and  can  not  maintain  a  bill  in  equity 
against  the  company  in  respect  thereto.*  Moreover,  an  assignee 
of  such  privilege  of  a  stockholder  can  not  claim  the  right  to 
come  in  and  participate  in  the  distribution  of  the  new  stock  if 
resisted.*  It  is  a  personal  priviles:e  of  the  stockholder,  and  as- 
signees of  stockholders  are  not  within  the  terms,  of  the  vote  to 
distribute  the  stock.  To  bring  such  a  case  within  the  principle 
of  Gray  v.  Portland  Bank,  it  were  necessary  that,  by  the  law 
itself,  the  right  of  each  stockholder  to  a  distribative  share,  as 
purchaser  of  the  new  stock,  should  be  fixed;  that  the  claimant 
should  have  been  an  existing  stockholder  so  entitled,  and  ac- 
cordingly tendered  the  amount  of  installments  of  the  new  stock 
as  the  same  became  due.*  In  sucli  case,  however,  the  right  of 
the  claimant,  when  thus  fully  established  by  compliance  on  his 
part,  would  be  a  legal  right.  No  relief  in  equity  would  be 
afforded  him.*  Nor  does  such  a  case  come  within,  or  is  it  governed 
by,  the  statute  defining  the  manner  of  proceeding  to  sell  the 
capital  stock  of  a  stockholder  in  a  private  corporation  for 
non-payment  of  calls  upon  shares  thereof.* 

A  corporation  has  the  power,  as  between  it«elf  and  its  stock- 
holders, with  their  consent,  to  treat  stock  but  partly  paid  for  as 
paid  up  stock,  in  consideration  of  accumulated  profits  and  the 
increased  value  of  its  property.* 

17.  Frandnlent  certificates  of  capital  stock. — Spurious  cer- 
tificates and  shares  of  stock  issued  and  put  upon  the  market  by 
the  president  of  a  railroad  company  for  his  own  private  advan- 
tage, without  consideration  to  the  company,  and  entirely  in  ex- 
cess of  the  amount  of  capital  stock  allowed  by  the  charter,  then 
already  taken  and  filled  up,  are  void  in  whomsoever's  hands  found : 
the  same  having  been  passed  from  one  to  another  regardless  of 

^Sewall  t.  Eastern  R.   R.   Co.,  9  9  Gush.  5,  11,  12;  Sargent  v.   Frank- 

Cush.  5,  11.  lin  Ins.  Co.,  8  Pick.  90;  Gray  v.  Port- 

2Sewall  t».  Eastern  R.  R.   Co.,  9  land  Bank,  3  Mass.  364. 

Cush.  5,  11.  ^Sewall  v.  The  Eastern  R.  R.  Co.. 

«Sewall  p.  The  Eastern  R.  R.  Co.,  9  Cush.  5,  12. 

9  Cush.  5,  11,  12;    Sargent  v,  Frank-  •Kentx)n  Furnace  R.  R.  &  Mfgr.  Co. 

lin  Ins.  Co.,  8  Pick.  90;  Gray  v.  Port-  v.  McAlpin,  5  Fed.  Repr.  737;   S.  C 

land  Bank,  3  Mass.  364.  1  Am.  &  Eng.  R.  R.  Cas.  619. 

*  Sewidl  V.  The  Eastern  R.  R.  Co., 
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tlie  forms  and  i^ights  of  the  charter  and  corporate  regulations." 
For  the  cancellation  of  such  false  certificates  a  suit  in  equity  will 
lie,  and  the  holders  of  all  such  certificates  are  properly  made 
parties  defendant  in  one  and  the  same  suit,  althouo;h  they  may 
claiiQ  to  hold  under  different  rights  and  transfers,  where  the 
original  source  of  their  claim  is  the  same.*  If  the  invalidity  is 
apparent  on  the  face  of  the  certificates  the  remedy  is  at  law,  and 
equity  has  no  occasion  to  interfere;  but  where  their  face  is  free 
from  apparent  taint  they  are  a  cloud  upon,  and  depress  the  value 
of,  the  real  stock,  and  as  such  should  be  canceled  by  proceedings  in 
equity."  , 

But  if  a  railroad  corporation  does  itself  issue  false  or 
fraudulent  stock  or  certificates  thereof,  or  permits  the  fraudulent 
transfer  of  spurious  stock,  it  is  liable  therefor  in  damages  to  the 
party  deceived  and  injured  by  the  transaction.  The  incapacity 
to  create  such  stock  is  in  such  case  no  defense  to  an  action  for 
damages,  but  is  on  the  contrary  of  the  very  essence  of  the  right 
of  action.*  But  the  stock  itself,  and  the  certificates  thereof,  are 
of  no  value,  either  in  the  original  hands  or  in  those  of  an  assignee 
thereof.*  Fraudulent  certificates,  thus  illegally  issued  and  repre- 
senting spurious  shares  of  capital  stock  in  a  company,  are  void; 
are  not  a  part  of  the  capital  stock;  and  will  be  set  aside  in  equity 
upon  proper  application,  and  declared  void  as  a  cloud  upon  the 
rights  and  title  of  the  real  stockholders  therein.*  And  to  this 
end  suit  may  be  brought  by  the  corporation  itself,  as  trustee  of 
such  genuine  stockholders.^ 


'  New  York  &  New  Haven  R.  R. 
Co.  D.  Schuyler,  Cross,  and  others,  17 
N.  Y.  592;  Mechanics  Bank  v.  New 
York  &  New  Haven  R.  R.  Co.,  13  N. 
Y.  (3  Kernan),  599. 

•  New  York  &  New  Haven  R.  R. 
Co.  r.  Schuyler,  Cross,  and  others,  17 
N.  Y.  J[3  Smith),  592.  See  Venice  v. 
Woodruff,  62  N.  Y.  462;  Lehijfh  Val- 
ley R.  R.  Co.  p.  McFarlan,  4  Stew. 
(N.  J.)  730. 

•  New  York  &  New  Haven  R.  R. 
Co.  V,  Schuyler,  Cross,  and  others,  17 
N.  Y.  (3  Smith),  592. 

•  New  York  &  New  Haven  R.  R, 
Co.  p.  Schuyler,  34  N.  Y.  (7  Tiffany), 


30,  50;  Titus  p.  Great  Western  Turnp. 
Road,  61  N.  Y.  237;  S.  C.  5  Lans. 
250;  Tome  p.  Parkersburg  Branch 
R.  R.  Co.,  39  Md.  36;  Same  case,  11 
Am.  R.  W.  Reps.  285. 

*  New  York  &  New  Haven  R. 
R.  Co.  p.  Schuyler.  34  N.  t. 
{7  Tiffany),  80;  Mechanics  Bank  p. 
New  York  &  New  Haven  R.  R.  Co., 
13  N.  Y.  599;  Woodruff  p.  New  York 
&  New  Haven  R.  R.  Co.,  18  Howard's 
Pr.  419. 

•  New  York  &  New  Haven  R.  R.  Co. 
1^.  Schuyler,  17  N.Y.  (3  Smith),  592. 

'  New  York  &  New  Haven  R.  R. 
Co.  p.  Schuyler,  34  N.  Y.(7  Tiffany),  30. 
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18  Bonds  convertible  into  capital  stock. — An  option  in  a 
railroad  bond  giving  to  the  holder  the  right  of  converting  it  into 
capital  stock  ot*  the  company  within  a  given  time,  must  be  en- 
forced within  the  time  specified,  or  else  the  rigl)t  to  do  so  is  gone. 
Neither  law  nor  equity  will  compel  the  company  to  submit  to 
such  conversion  by  mere  force  of  the  optional  terms  of  the 
bond  after  the  limited  time  has  expired.*  If,  by  a  subsequent 
arrangement  between  the  company  and  a  bondholder,  the 
time  of  payment  of  the  principal  of  the  bond  be  extended, 
and  nothing  be  said  as  to  the  right  of  conversion  into  stock, 
such  extension  of  payment  will  not  extend  in  like  manner 
the  right  of  conversion.*  Aad  where  a  holder  of  bonds  made  such 
election,  and  the  company  then  allowed  its  stockholders  interest 
up  to  the  date  of  its  first  dividend,  which  it  paid  by  new  stock 
issued  under  authority  given  by  the  charter,  it  was  held  that  the 
bondliolder  was  not  entitled  to  receive  any  of  the  new  stock.* 

Where  the  agreement  to  allow  the  conversion  was  indorsed  on 
each  bond  as  fallows:  "The  within  bond  convertible  into  the 
capital  stock  of  the  company  at  the  pleasure  of  the  holder,  at 
par,  upon  the  surrender  thereof,  with  the  unpaid  interest  cou- 
pons, to  the  secretary  of  the  company.  By  order  of  the  direc- 
tors," it  was  held,  the  privilege  was  only  available  to  the  holder 
of  the  bond,  and  the  petition  should  show  the  plaintiffs  to  be 
holders  at  the  commencement  of  the  action:  and  not  so  showing, 
a  demurrer  to  it  was  properly  sustained.  As  to  those  bonds  of 
which  the  plaintiffs  were  assignees,  it  was  held  the  owners  there- 
of could  not  retain  the  bonds  and  assign  the  right  of  action  for 
their  non-conversion.* 

19.  Sale  of  capital  stock  ander  void  decree. — The  sale  of 
capital  stock  under  a  void  decree  confers  no  title  on  the  purchas- 
er, and  a  transfer  thereof  on  the  books  of  the  company,  in  virtue 
of  such  sale,  or  by  one  making  title  thereunder,  is  void  likewise. 
When  a  confederate  court  made  a  decree  sequestrating  railroad 
stocks,  and  caused  the  same  to  be  sold,  it  was  holden  that,  the 

*  Muhlenberg  v.  Phila.  &  Reading  Jones  v.  Terre  Haute  &  Richmond  R. 

R.  R.  Co.,  47  Penn.  St.(ll  Wright),  16.  R.  Co.,  57  N.  Y.  196,  7  Am.  Ry.  Rep. 

a  Ibid.  221. 

*Sutliff  V.  Cleveland  &  Mahoning  *Denney  v.   Cleveland  &  Pittsburg 

K.  R.  Co..  24  Ohio  St.  147,  6  Am.  Ry.  R.  R.  Co.,  28  Ohio  St.  108,  14  Am  Ry. 

Rep.  356.    But  see  as  to  dividends,  Rep.  73. 
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court  itself  being  without  authority,  the  decree  and  sale  were 
void,  and  the  purchaser  thereat  having  appropriated  the  stocks 
to  his  own  use  by  a  transfer  thereof  to  another  on  the  books  of 
the  company,  such  purchaser  (but  not  the  company)  was  respon- 
sible to  the  owner  therefor.* 

In  the  case  here  cited  from  the  state  of  Georgia,  the  Supreme 
Court  of  that  state  say:.  "The  complainants,  and  those  under 
whom  they  claim,  derive  their  title  to  the  railroad  stock  under 
proceedings  of  an  unauthorized  and  unrecognized  organization, 
which  has  failed  and  ceased  to  exist,  and  their  title  thereto  be- 
ing so  derived,  failed  with  it."" 

20.  Interest  may  be  paid  on  capital  stock. — A  railroad  cor- 
poration may  lawfully  agree  to  pay  to  its  stockholders  interest  on 
their  paid-in  stock  subscription,  from  the  dates  of  payment 
respectively,  out  of  such  surplus  earnings  or  funds  as  are  not 
required  to  pay  its  debts,  or  prosecute  its  enterprise  and  business; 
but  such  payments  are  not  to  be  made  on  the  nominal  amount  of 
subscription,  but  only  on  the  sums  actually  paid  in.  The  fund, 
though,  out  of  which  such  payments  are  to  be  made,  must  be  a 
clear  surplus  over  and  above  all  liabilities,  matured  debts,  and 
reasonable  necessities  of  carrying  on  the  corporate  affairs." 

21.  Subscription  to  capital  stock  by  an  infant. — The  sub- 
scription to  the  capital  stock  of  a  railroad  corporation  by  an  in- 
fant is  not  void,  but  is  merely  voidable.*  After  ho  attains  his 
majority  he  may,  within  a  reasonable  time,  elect  to  avoid  it;  but 
if  he  does  so  he  must  make  return  of  the  stock  if  he  has  received 
it,  and  also  of  all  benefits  which  he  has  derived  from  it,  if  any. 
He  can  not  keep  it,  or  the  interests  derived  from  it — as  dividends, 
or  otherwise — dealing  with  it  as  his  own,  and  prevent  the  com- 


»  The  Cent.  R.  R.  &  Banking  Com- 
pany V.  Ward  and  others,  37  (ieo.  515. 
See  Eeppel  v.  Petersburg  R.  R.  Co., 
Chase's  Dec  167. 

« Ihid,  530. 

'Richardson  p.  Vermont  &  Mass. 
R.  R.  Co.,  44  Vt.  613;  S.  C.  1  Am.  Ry. 
Rep.  115;  Rutland*  Bur.  R.  R.  Co. 
».  Thrall,  35  Vt.  5:36;  Wright  v.  Vt. 
&  Mass.  R.  R.  Co.,  12  Cush.  75; 
Waterman  v.  Troy  &  Greenfield  R.  R. 
Co.,  8  Gray,  433;  Cunningham  v.  Vt 


&  Mass.  R.  R.  Co.,  12  Gray,  411;  Bar- 
nard  r.  Same,  7  Allen,  512;  Paines- 
ville  &  H.  R.  R.  Co.  v.  King,  17  Ohio 
St.  534. 

*  Birkenhead,  Lancashire  &  Cheshire 
Junction  R.  W.  Co.  v.  Pilcher,  6  Eng. 
R.W.  &  Canal  Cases,  622;  The  Cork 
&  Bandon  R.  W.  Co.  t;.  Cazenove,  10 
Q.  B.  935;  Leeds  &  Thirsk  Ry.  Co. 
V.  Feamley,  4  Exch,  26;  Same  case* 
5  Eng.  R.  W.  &  Canal  Cases,  644. 
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pany  from  having  it,  and  its  proceeds  or  product,  if  any,  without 
being  liable  to  bear  the  burden  attached  to  it* 

]5f  or  can  he  repudiate  the  contract  of  subscription  whilst  in  his 
minority  to  such  an  extent  as  will  bind  him  when  he  comes  of 
age;  hence,  an  election  to  do  so,  and  refusal  to  participate  as  a 
stockholder,  only  suspends  the  matter  until  his  majority,  for  the 
reason  that  when  he  has  so  elected,  still,  upon  his  attaining  to 
full  age,  he  may  aflSrm  the  contract  of  subscription  if  he  chooses; 
for  his  election  to  disaffirm  whilst  in  his  minority  may  in  turn 
be  by  him  disaffirmed  on  his  arrival  at  full  age.*  Such  infant 
subscribers  are  purchasers  of  the  stock,  who  by  their  purchase 
have  acquired  an  interest  not  in  a  mere  chattel,  but  in  a 
subject  of  a  permanent  nature,  whether  the  purchase  be 
by  contract  of  subscription  with  the  company,  or  by  purchase  or 
devolution  from  those  who  themselves  owned  it,  with  certain  ob- 
liorations  attached  to  it  and  to  them  whilst  the  owners  of  it,  which 
they  were  bound  to  discharge,  and  which  passed  to  and  rested  on 
the  infant  thus  purchasing,  and  which  places  him  in  a  position 
analogous  to  an  infant  purchaser  or  lessee  of  real  estate  who 
has  taken  possession,  and  has  thereby  become  charged  with  all 
the  obligations  attached  to  the  estate;  as,  for  instance,  the  pay- 
ment of  rent,  if  a  leasehold,  and  to  pay  the  customary  fine  for 
admission,  if  a  copyhold  estate  * — to  which  latter  it  is  held  that 
infants  may  be  admitted/  By  the  term  used,  "  analogous  to 
that  of  a  purchaser  in  possession  of  real  estate,"  is  not  meant 
that  he  is  thereby  made  a  hold^  of  real  estate,  for  such  is  not 
the  case.  The  real  estate  of  the  company  is  vested  in  the  cor- 
porate body,  and  not  in  the  persons  composing  it.*  But  on  being 
registered  as  such,  the  shareholder  acquires  a  vested  interest  of  a 
permanent  character  in  all  the  profits  of  the  company/ 

Hence  the  plea  of  infancy  merely  is  not  sufficient  as  a  de- 


*  Birkenhead,  Lanciashire  &  Cheshire 
Junction  R.  W.  Co.  v.  Pilcher,  6  Eng. 
R.  W.  &  Canal  Cases,  622. 

*  Birkenhead,  Lancashire  &  Cheshire 
Junction  R.  W.  Co.  r.  Pilcher,  6  Eng. 
R.  W.  &  Canal  Cases,  622. 

'Ketley's  case,  Brownlow,  120; 
Ketsey's  case,  Cro.  Jac.  320;  Kirton 
r.  Eliott,  2  Bulst.  69;  Williams  t?. 
Moor,   11   M.  &  W.  256;  Holmes  v. 


Bloprg,  2  Moore,  552. 

*  Birkenhead,  Lancashire  and  Ches- 
hire Junction  R.  W.  Co.  v.  Pilcher,  6 
Eng.  R.  W.  &  Canal  Cases,  622; 
Evelyn  v.  Chichester,  3  Burr.  1717. 

*  Bligh  V.  Brent,  2  Y.  &  C.  2o8. 

•Birkenhead,  Lancashire  &  Ches- 
hire Junction  R.  W.  Co.  v.  Pilcher,  6 
Eng.  R.  W.  &  Canal  Cases,  622. 
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fense  to  an  action  on  a  subscription  to  capital  stock.*  It  sliould 
aver  a  disaffirmance  of  the  contract,  and  that  no  benefit  was  de- 
rived to  him  from  it,  or  if  any,  that  it  is  restored.* 

22.  Sab&oription  by  one  person  in  the  name  of  another. — 
An  unauthorized  subscription  to  capital  stock  of  a  railroad 
corporation,  made  by  one  person  in  the  name  of  another,  is  not 
necessarily  void,  but  is  binding  on  the  person  making  it  as  his  own 
act,  and  vests  the  equitable  interest  of  the  stock  in  him,  and  so, 
also,  renders  him  liable  to  pay  for  the  same."  A  transfer  thereof 
to  him  by  the  person  in  whose  name  it  stands  is  unnecessary, 
for  such  person  is  not  the  owner  thereof:  but  the  real  owner  is 
the  one  who  did  the  subscribing,  and  it  may  be  carried  on  the 
books  of  the  company  as  his.* 

23.  Power  of  the  company  to  bay  its  own  stock. — A  railroad 
company  may  purchase  shares  of  its  own  stock  which  have  been 
issued  by  it,  if  such  purchase  be  bona  fide  and  for  unobjectionable 
purposes.  "  Such,"  says  Justice  Walkeb,  of  the  Illinois  Supreme 
Court,  "  is  believed  to  have  been  the  general  custom  of  such 
bodies,  nor  have  we  known  the  power  to  have  been  questioned."* 
And  an  agreement  of  a  railroad  company  to  pay  to  a  municipal 
corporation  the  money  arising  from  a  sale  of  bonds  of  the  latter, 
issued  by  it  to  the  company  for  stock  taken  therein,  is,  on  fail- 
ure to  construct  the  road  to  a  given  place  in  a  stipulated  time, 
valid  and  binding  on  the  company,  and  may  be  enforced  on 
transfer  or  tender  of  the  stock  to  the  company.* 

It  is  no  objection  to  the  validity  of  a  transfer  of  stock,  if  it  be 
otherwise  valid,  that  it  is  made  for  the  purpose  of  enabling  the 
person  receiving  the  same  to  vote  as  a  stockliolder.'     Whether 


*  Birkenhead,  Lancashire  &  Ches- 
hire Junction  R.  W.  Co.  v,  Pilcher,  6 
Eng.  R.  W.  &  Canal  Cases,  622. 

'  Birkenhead,  Lancashire  &  Ches- 
hire Junction  R.  W.  Co.  v,  Pilcher,  6 
Eng.  R.  W.  &  Canal  Cases,  622;  Mc- 
Michael  v.  The  London  &  N.  W.  R. 
W.  Co.,  6  Eng.  R.  W.  &  Canal  Cases, 
618. 

'State  ex  ret.  Page  v.  Smith  et  al., 
48  Vt.  266;  Same  Case,  16  Am.  R.  W. 
Reps.  894. 

*  State  ex  rel.  Page  v.  Smith  et  al., 
48  Vl  266;  Same  Case,  16  Am.  R.  W- 


Reps.  394. 

*  Chicago,  Pekin  &  Southwestern  R. 
R.  Co.  V.  The  Town  of  Marseilles,  84 
111.  145;  S.  C.  16  Am.  R.  W.  Reps. 
442;  Chetlain  v.  Republic  Life  Ins. 
Co.,  86  111.  220;  State  v.  Smith,  48 
Vt.  266;  Iowa  Lumber  Co.  v.  Foster,  49 
la.  25. 

•  Chicago,  Pekin  &  Southwestern  R. 
R.  Co.  V.  The  Town  of  Marseilles,  64 
111.  145,  16  Am.  R.  W.  Reps.  442.  > 

'State  ex  rel.  Pa^  v.  Smith,  -^8 
Vt.  266:  Same  Case,  16  Am.  R.  W. 
Reps.  394. 
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the  purchase  by  a  corporation  of  its  own  capital  stock  has  the 
effect  to  extinguish  and  merge  the  stock  so  purchased,  is  de- 
pendent upon  the  intent  of  the  company,  and  such  intent  may 
be  shown  by  evidence/  If  purchased  with  intent  to  keep  it 
alive  and  sell  it  again,  then  a  sale  tliereof,  if  otherwise  unob- 
jectionable, will  pass  the  title  thereto.*  If  it  were  not  so,  yet 
acts  of  acquiescence  therein  by  those  seeking  afterward  to  avoid 
it,  confirms  it  as  against  such  party."  But  by  some  authorities, 
the  right  of  corporations  to  acquire  their  own  stock  is  limited 
to  receiving  it  in  payment  of  its  debts.* 

24.  Right  of  the  stockholders  to  pro  rata  shares  of  new  stock, 
if  issued. — Whenever,  from  any  cause,  a  new  and  increased  issue 
of  stock  in  a  railroad  corporation  becomes  legal  and  proper  to  be 
made,  of  such  a  character  as  will  cause  the  holders  thareof  to 
participate  in  the  earnings,  profits  and  dividends  of  the  com- 
pany, then  all  existing  stockholders  are  entitled  to  a  pro  rata 
part  of  such  new  stock.* 


*  State  ex  rel.  Page  v.  Smith,  48 
Vt.  266;  Same  Case,  16  Am.  R.  W. 
Reps.  394;  City  Bank  of  Columbus  v, 
Bruce  et  al,  17  N.  Y.  507;  WiUiams 
r.  Savage  Manufacturing  Co.,  3  Md. 
Chy.  Dec's.  451. 

2  State  ex  rel.  Page  v.  Smith  et  at,, 
4S  Vt.  266,  and  16  Am.  R.  W.  Reps. 
194. 

^  State  ex  rel.  Page  v.  Smith,  supra, 

^Grei-man  Savings  Bank  v.  Wulfe- 
kuhler,  19  Eans.  60;  Currier  v.  Leba- 
non Slate  Co..  56  N.  H.  262;  Peterson 
V.  Ills.  Land  &  Loan  Co.,  6  Bradw. 


(TU.)  257:  State  v,  Oberlin  Bldg.  & 
Loan  Assn.,  35  Ohio  St.  258.  By  the 
English  authorities  the  pow(*r  is  held 
to  exist  only  when  expressly  conferred: 
In  re  London,  Hamburg  &  C.  Exch. 
Bank,  Law  Rep.,  5  Ch.  App.,  444;  In 
re  Marseillfts  Extension  Ry.  Co.,  Law 
Rep.,  7  Ch.  App.,  161;  Hope  t?.  Int. 
Fin.  Socy  L.  R.,  4  Ch.  Div.,  327;  Bon- 
nington  Sugar  Refg.  Qo.  v.  Thomson, 
6  Cas,  Ct.  Sess.,  4th  Ser..  80. 

*  State  ex  rel.  Page  et  al,  v. 
Smith  et  al.,  48  Vt.  266,  and  16  Am. 
R.  W.  Reps.  394. 
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1.  Meetings  of  Btockholders,  general  and  special,  and  qno- 
rnm  of. — General  or  stated  meetings  of  the  corporators  as  stock- 
holders are  those  that  are  provided  for  and  fixed  by  the  charier 
or  by-laws  of  the  corporation,  or  by  the  corporators  themselves 
in  regular  meeting,  if  they  have  power  to  change  or  fix  the  same 
by  the  terms  of  the  charter,  and  are  to  be  held  at  such  times 
and  places  as  are  thus  designated.*  Of  tliese  the  members  of 
the  corporation  are  chargeable  with  notice,  and  therefore  no  no- 
tice thereof  is  required  as  necessary  to  their  validity,'  nor  of  the 
business  thereat  to  be  transacted,  unless  so  required  by  the  terms 
of  the  charter." 

Special  meetings  are  to  be  called,  and  the  notice  thereof  given, 
in  the  manner  provided  for  the  same  in  the  charter  and  by-laws.* 


*  Atlantic  Mut.  Fire  Ins.  Co.  v.  San- 
ders, 86  N.  H.  252. 

'Sampson  v.  Bowdoinham  Steam 
Mill  Co.,  36  Maine,  78;  The  People  v. 
Batchelor,  22  N.  Y.  128. 


»  Warner  r.  Mower,  11  Vt.  885. 

*Stow  V.  Wyse,  7  Conn.  214;  Wi^- 
gin  V.  Baptist  Church,  8  Met.  301; 
Stockholders  of  Shelby  R.  R.  Co.  v. 
Louisville,    Cincinnati   &   Lexington 
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If  there  be  no  provision  as  to  notice  in  the  by-laws  or  cliarter  it 
results  therefrom  that  actual  or  personal  notice  is  to  be  given 
to  each  member  or  stockholder;  and  if  other  than  the  ordinary 
business  of  the  corporation  is  to  be  transacted  at  siich  special 
meeting,  the  character  thereof  should  be  made  known  in  like 
manner,  and  at  the  same  time  of  giving  notice  of  the  meeting.' 
The  length  of  time  given  should  be  such  as  to  enable  those  noti- 
fied to  attend  by  the  use  of  ordinary  diligence,  taking  into  consid- 
eration the  distance  required  to  be  traveled.  Yet  notwithstand- 
ing notice  of  special  meetings  is  required,  either  as  directed  by 
the  cliarter  and  by-laws,  or,  if  no  direction  therein  be  provided, 
then  by  notice  personally  given,  still  notice  may  be  waived  by 
those  entitled  to  it,  and  their  appearance  at,  and  taking  part  in, 
the  meeting  without  objection  as  to  want  of  notice,  operates  as 
a  waiver,  and  the  proceedings  are  thereby  in  that  respect  ren- 
dered valid,  as  if  notice  had  been  given." 

It  is  held  in  New  Hampshire  that  where  the  statute,  as  in  that 
state,  declares  what  number  shall  constitute  a  quorum^  and  no 
notice  is  required  by  the  statute  or  the  by-laws  of  the  corpora- 
tion, if  such  majority  appear  in  response  to  the  notice,  and 
transact  business,  a  notice  to  the  rest  is  not  essential  to  the  valid- 
ity of  their  action.* 

An  adjourned  meeting  held  pursuant  to  adjournment  of 
a  general  meeting,  is  still  a  general  meeting,  and  not  in  any- 
wise a  special  one;  and  an  adjourned  meeting  of  a  special 
one  is  still  a  special  meeting.  In  other  words,  meetings  held 
pursuant  to  an  adjournment  partake  exclusively  of  the  character 
of  the  meetings,  respectively,  at  which  the  adjournment  is  made, 
if  held  exclusively  in  virtue  of  the  adjournment,  and  are  indeed 
but  continuations  of  such  original  meetings.*     But,  doubtless,  an 


R.  R.  Co.,  12  Bush.  62,  18  Am. 
Ry.  Rep.  213.  See,  as  to  the  provis- 
ioM  of  the  charter  of  the  Philadelphia 
&  Reading  R.  R.  Co.  for  special  meet- 
ings, Gowen's  Appeal,  1  Am.  &  Eng. 
R.  R.  Cas.  437  (Penn.  Supm.  Ct,  May 
2:3,  18S1.)  Under  the  facts  in  this 
case  it  was  held  the  notice  of  meeting 
f  >r  the  election  of  officers  was  given 
u  icier  Sec.  5,  and  not  Sec.  21,  of  the 
charter — the  latter  section  requiring 
that  a  majority  of  the  stockholders  be 


present. 

*  Zabriskie  t?.  The  Cleveland,  Colum- 
bus &  Cin.  R.  R.  Co.,  23  How.  381. 

'  Jones  V.  The  Milton  and  Rushville 
Turnpike  Co.,  7  Ind.  547;  Kenton 
Furnace  R.  R.  &  Mfg.  Co.  v,  Mc- 
Alpin,  5  Fed.  Repr.  737;  8.  C.  1  Am. 
&  Eng.  R.  R.  Cas.  619. 

»  Edgerly  «>.  Emerson,  23  N.  H.  555; 
State  V,  Smith,  48  Vt.  266. 

*  Warner  v.  Mower,  11  Vt.  385. 
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adjourned  general  meeting  may  be  made  to  also  partake  of  the 
character  of  a  special  one  if  the  necessary  call  and  notices  there- 
of be  given,  with  also  notice  of  the  special  matter  to  be  consid- 
ered or  transacted.* 

If  the  special  meeting  proceed  to  business  by  a  quorum^ 
and  it  does  not  affirmatively  appear  that  there  was  a  want  of 
notice  thereof,  or  of  the  business  to  be  done,  the  presumption  of 
law  is,  tiiat  the  proper  notices  were  given.*  So,  if  there  be  an 
actual  special  meeting,  shown  by  thd  records,  and  it  appear 
from  the  records  that  it  was  properly  called,  and  the  requisite 
notice  thereof,  and  of  the  business  to  be  transacted,  was  given, 
and  it  also  is  shown  that  the  meeting  was  organized  and  pro- 
ceeded to  business,  then  the  presumption  arises  that  a  quorum, 
was  present." 

If  tliere  be  no  provision  in  the  by-laws  or  charter  for  the  man- 
ner of  calling  meetings,  or  as  to  who  shall  discharge  that  duty, 
then  it  would  seem  that  the  president,  general  agent,  or  other 
principal  officer  of  the  corporation,  may  dischar:j;e  that  duty.* 

If  there  be  no  law  and  no  provision  of  the  charter  or  by-laws 
to  tlie  contrary,  then  at  meetings  of  stockhqlders,  whether  gen- 
eral or  special,  which  are  in  other  respects  regular,  any  number 
of  stockholders  attending  are  a  sufficient  quorum  to  do  business;* 
and  so  at  an  adjourned  meeting  or  session  thereof,  for  such  ad- 
journed session  is  but  a  continuation  of  the  original  meeting.* 

All  meetings  of  the  corporation  must  be  held  within  the 
state  of  its  creation;^  but  where  it  is  chartered  by  two  or  more 
states,  it  may  hold  its  meetings  in  either  of  them." 

2.  Their  right  to  vote. — All  the  stockholders  of  a  private  cor- 
poration who  rightfully  appear  as  such  upon  the  books  of  the 
company,  and  where  the  charter  allows  one  vote  for  each  share, 
liave  an  equal  right,  in  proportion  to  the  number  or  quantity  of 


«Cutbill  V.  Kingrdom,  1  Exch.  494. 

'Lane  v,  Brainerd,  30  Conn.  565; 
Sargent  t?.  Webster,  13  Met.  497; 
Penobscot  &  Ken.  R.  R.  Co.  v.  Dunn, 
39  Me.  600;  Mahaska  Co.  R.  R.  Co. 
V.  Dea  Moines  Valley  R.  R.  Co.,  28 
la.  437. 

'  Citizens  Mat  Fite  Ins.  Co.  t?.  Sort- 
well,  8  AUen,  217;  Comm.  v,  Woel- 
per,  3  Sergt.  &  Rawle,  29. 


*Stebbins  v.  Memtt,  10  Cush.  27. 

*2  Kent  Com.,  293.  See  Craig  v. 
First  Presb.  Ch.,  88  Penn.  St.  42; 
People  V,  Twaddell,  18  Hun,  427. 

«  Warner  v.  Mower,  11  Vt.  385. 

^  State  t?.  Milwaukee,  Lake  Shore  & 
Western  Ry.  Co.,  45  Wis,  579. 

*  Covington  &  Cin.  Bridge  Co.  v. 
Mayer,  31  Ohio  St.  317. 
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shares  owned  by  them,  to  vote  their  shares  of  capital  stock  in  all 
the  meetings  of  stockholders,  both  general  and  special,  and  to  a 
like  extent  to  take  part  in  the  business  of  such  meetings.*  This, 
too,  although  nothing  has  been  paid  by  them  on  their  respective 
subscriptions  to  the  capital  stock,  for  they  are  liable  to  pay 
the  same.' 

A  failure  to  count  or  allow  votes  which  are  legal,  and 
which  would^  if  counted,  influence  an  election  adversely  to 
the  result  arrived  at  by  their  exclusion,  renders  the  election 
voidable,  and  the  party  excluded  may  appeal  to  the  courts  to 
have  the  same  so  declared.  Thus,  where  by  law  the  state  or 
municipality  has'  a  right  to  vote,  the  failure  to  allow  and  count 
such  vote  voids  the  election." 

In  California,  under  the  local  statute,  a  surviving  partner  may 
vote  corporate  stock  standing  on  the  ex>rporate  books  in  the  name 
of  the  Srm,  or  of  a  deceased  partner,  if  shown  to  belong  to  the  firm.* 

But  where  by  law  or  the  provisions  of  the  charter  non-resident 
stockholders  mav  not  vote,  then  a  colorable  or  fictitious  transfer 
of  stock  by  a  non-resident  to  a  resident  person  for  the  purpose  of 
evading  the  law  in  that  respect,  and  thus  voting  the  non-resident 
stock,  is  held  to  be  illegal,  and  insufficient  to  render  the  trans- 
feree a  legal  voter.* 

3.  Their  right  to  vote  by  proxy. — The  right  of  a  stockholder 
in  a  private  corporation  to  vote  by  proxy  is  not  very  certainly 
settled  by  American  courts  in  the  absence  of  any  statutory  pro- 
vision on  the  subject,  or  provision  of  the  charter.  The  earliest 
ruling  we  are  able  to  find  upon  the  subject  in  these  courts  is  the 
case  of  The  State  v.  Tudor,  5th  of  Day's  Connecticut  Reports, 
329.  In  this  case  the  charter  of  the  company  and  the  statutes 
of  the  state  having  made  no  provision  either  the  one  way  or  the 
other  in  regard  to  the  exercise  of  the  right,  the  corporation  itself 

^  The  People  v,  Phillips,  1  Denio  ceived  by  them,  for  such  certificatoa 

(N.  Y.),  388;  Matter   of   Barker,    6  are  merely  the  evidence  of  ownership. 

Wend.  509;  The  State  v.  New  Orleans,  and  are  not  stock. 

Jackson  &  Great  Northern  R.  R.  Co.,  'State  v,  N.  Orleans,.  Jackson  & 

20  La.  Ann.  489;  Downing  v.  Potts,  Great  Northern  R.   R.  Co.,   20  La. 

3  Zabr.  66;   State  v,  Ferris,  42  Conn.  A.nn.  489. 

560.  *  People  r.  Hill,  16  Cal.  113. 

•^  Downing  v.  Potts,  3  Zabr.  (N.  J.)  *  State  ex  rel.  v,  Hunton,  28  Vt. 

66.     And  it  matters  not  that  certif-  594. 
icates    of   shares  have  not  been  re- 
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tnftde  a  by-law  or  regulation  allowing  the  votes  of  stockholders 
to  be  given  by  proxy,  and  the  Supreme  Court  sustained  the  cor- 
poration, and  held  the  right  to  exist  under  authority  of  the  by- 
law— intimating  at  the  same  time  a  decided  leading  toward  an 
opinion  that  in  moneyed,  private  corporations,  the  right  ought  to 
exist  irrespective  of  any  express  authority.*  Subsequently,  and 
next  in  order  to  the  Connecticut  case  above  cited,  is  the  case  of 
Taylor  v,  Griswold,  wherein  the  Supreme  Court  of  New  Jersey 
hold  that  the  right  to  vote  by  proxy  does  not  exist  except  by 
statute.'  And,  in  Philips  v.  Wickham,  the  chancellor  of  New 
York  intimated  the  same  opinion.*  But,  if  allowable,  a  proxy 
given  for  voting  in  the  usual  business  of  the  company  will  not 
authorize  voting  to  change  the  character  of  the  corporation,  or 
for  surrender  of  the  charter.*  And  if  allowable,  it  may  be  re- 
voked at  pleasure,  and  that,  too,  even  if  given  for  a  considera- 
tion, if  such  revocation  becomes  necessary  as  a  means  of  prevent- 
ing a  wrongful  use  thereof.* 

Upon  the  whole,  it  would  seem  to  be  the  law  tliat  to  authorize 
voting  by  proxy  there  sh9uld  be  autiiority  for  it  in  the  charter 
or  general  law  of  the  land,  or  in  the  absence  of  any  provision 
either  way  in  these,  then  that  there  should  be  a  by-law  allowing 
the  same,  as  in  the  case  above  cited  of  The  State  v.  Tudor,  from 
Connecticut.  This  case  we  regard  as  authority  in  the  courts 
of  this  country  where  the  charter  and  statute  law  are  silent. 
How  far  the  modern  custom  of  voting  by  proxy,  irrespect- 
ive of  any  such  express  authority,  which  is  known  to  be 
prevalent,  may  have  served  to  alter  the  common  law  in  this 
respect  in  the  American  states  we  are  unable  to  determine,  but 
certainly  there  is  more  or  less  tendency  in  that  direction,  and  we 
think  very  justly  so.*  In  England,  however,  we  have  found  no 
warrant  for  it  as  a  matter  of  common  law  right,  except  its  exer- 

» The  State  w.  Tudor,  5  Day  (Conn.),  Ch.  R.  557. 

329.  •  Reed  v.  The  Bank  of  Newburgh,  6 

'Taylorr.Griflwold,  2Green(N.J.),  Paige  Ch.   337.      But  although  the 

222.  law  or  charter  allows  citizens  (who  are 

•  Philips  V.  Wickham,  1  Paige  corporations)  in  a  private  corporation 
(N.  Y.)  Ch.  R.  590.  And  see  People  to  vote  by  proxy,  yet  an  alien  who  is  a 
V.  Twaddell,  18  Hun,  427;  Craig  v.  corporator  can  not  thus  vote:  Matter 
First  Presb.  Ch.,  88  Penn.  St  42.  of  Barker,  6  Wend.  509. 

*  Smith  V.  Smith,  3  Desaus.  (S.  C.)  *  Angell  &  Ames  on  Corps.,  Sec.  493. 
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cise  by  peers  in  parliament,*  and  in  such  cases  it  emanates  as  a 
privilege  from  the  crown,  formerly  existing  as  to  the  barons  who, 
thono^h  bound  to  follow  the  kins:  to  the  wars,  could  do  so  bv 
])roxy,  and  were  therefore  allowed  to  sit  by  proxy  in  parliament, 
and  to  vote  by  proxy. 

4.  Their  right  to  pledge  and  mortgage  stock. — A  stockholder 
may  pledge  or  mortgage  his  capital  stock,  but  to  render  the  same 
eflfectual  as  against  attachments  and  executions,  where  such  stocks 
are  liable  to  be  levied  on  and  sold  for  debt,  there  must  be  a  transfer 
tliereof  on  tlie  books  of  the  company  to  the  pledgee  or  mortga- 
gee within  a  reasonable  time.*  The  mere  delivery  of  the  certifi- 
cates to  the  pledgee  or  mortgagee  does  not  amount  to  a  delivery 
or  possession  of  the  pledge.*  A  delay  of  about  twenty- six  days 
in  effecting  the  transfer  has  been  held  an  unreasonable  one,  where 
no  obstacles  to  making  the  same  existed.  The  court  held  that 
the  transfer  should  be  made  at  the  earliest  time  practicable  by 
ordinary  diligence.*  For  refusal  to  allow  a  transfer  of  the  stock, 
in  such  case,  to  the  execution  purchaser  on  the  books  of  the  com- 
])any,  an  action  for  the  value  thereof  will  lie,  and  the  measure 
of  recovery  of  the  company  is  the  value  of  the  stock  at  the 
time  of  the  application  for  transfer  and  refusal  to  permit  the 
same  to  be  made.* 

If  capital  stock  be  pledged  for  security  of  a  debt,  and  the  debt 
be  discharged  without  applying  the  stock  to  that  purpose,  then 
the  pledgor  is  entitled  to  a  return  thereof,  with  the  dividends  re- 
ceived by  the  pledgee  thereon,  if  any.*  If  a  blank  power  to 
transfer  be  filled  up  with  the  name  of  the  intended  attorney, 
then  the  power  to  fill  the  blank  is  exhausted,  and  the  insertion 
thereafter  of  another  name  therein  is,  as  to  such  other  name,  in- 
valid.' 

5.  Right  of  pledgee  or  mortgagee  of  stock  to  vote. — Ad  the 
right  to  vote  capital  stock  is  determinable  by  ownership,  as 


>Bac.  Abt.,  Vol.  2,  Title  "Court  of 
Parliament,"  Letter  E;  Philips  v, 
Wickham,  1  Paige  Ch.  R.  590. 

*Pinkerton  v.  Manchester  &  Law- 
rence R.  R.  Co.,  42  N.  H.  424;  ante, 
Chap.  IV,  subd'n  15. 

^Pink.Tton  v.  Manchester  &  Law- 
rence R.  R.  Co.,  42  N.  H.  424. 

^Pinkerton  v.  The  Manchester  & 


Lawrence  R.  R.  Co.,  42  N.  H.  424. 
See  Colt  V.  Ives,  31  Conn.  25. 

*Pmkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  H.  424; 
ante^  Chap.  IV,  subd'n  15. 

•  Denny  &  The  Exchange  Bank  v, 
Lyon,  38  Penn.  St  98. 

^  Denny  &  The  Exchange  Bank  9. 
Lyon,  38  Penn.  St.  98 
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shown  by  the  transfer  books  of  the  company/  and  a  pledge  or 
mortgage  of  the  stock  is  fully  consummated  only  by  a  transfer 
thereof  to  the  pledgee  or  mortgai^ee  upon  the  books,'  it  follows 
therefrom  that  the  pledgee  or  mortgagee  is  legally  entitled  to 
vote  the  stock  after  such  transfer  is  completed  on  the  books  of 
the  company,  and  not  before.  For  althougli,  as  between  tlie  indi- 
vidual parties  themselves,  an  equitable  right  may  vest  in  the  trans- 
feree by  mere  assignment  and  delivery  of  the  certificates,  yet  as 
regards  creditors  and  the  corporation,  it  is  of  no  validity  as  a 
legal  title  until  carried  out  on  the  books  of  the  company. 

A  person  authorized  by  proxy  to  vote  may  legally  call  the  meet- 
ing to  order,  at  the  request  of,  and  as  acting  for,  the  president, 
and  as  such  the  meeting  so  organized  will  be  valid,  if  so  recog- 
nized by  the  other  stockholders  present  and  participating  in  the 
proceedings  thereof." 

There  is  a  just  distinction  as  to  the  right  of  voting  capital 
stock  which  is  mortgaged  or  hypothecated  as  security  for  debt, 
but  not  transferred  to  the  creditor  upon  the  books  of  the  compa- 
uVj  and  stock  mortgaged  or  pledged  for  debt  by  full  transfer  on 
the  books  to  the  mortgagee,  creditor  or  trustee.  In  the  former 
case  the  leijral  title  to  the  stock  remains  in  the  mort<jfi4ror  or  debt- 
or,  and  is  so  shown  by  the  books.  It  is  therefore  to  be  voted  by 
him,  notwithstanding  the  equity,  which,  as  a  security,  is  vested 
in  his  creditor.*  But  in  the  latter  case  the  legal  title,  by  the 
transfer  on  the  books,  is  vested  in  the  mortgagee  or  creditor,  and 
though  he  is  not  to  be  so  far  regarded  the  owner  as  to  entitle 
him  to  notice  of  a  special  meeting  of  stockholders,  or  as  to  in- 
validate the  proceedings  by  reason  of  his  not  having  been  noti- 
fied,* yet  he  is  the  proper  person  to  vote  the  stock  so  standing  in 


» Matter  of  Barker,  6  Wend.  509; 
In  the  matter  of  Long  Island  R.  R. 
Co.,  19  Wend.  37;  Matter  of  The 
Mohawk  &  Hudson  R.  R.  Co.,  19 
Wend.  135;  Matter  of  Willcocks,  7 
Cow.  402;  Monsseaux  v.  Urquhart,  19 
La.  Ann.  482;  Stater.  Ferris,  42 Conn. 
560;  Hoppin  v.  BuflFum,  9  R.  I.  513; 
Downing  v.  Potts,  3  Zab.  66;  Brews- 
ter V.  Hartley,  37  Cal.  15. 

^Pinkerton  v.  The  Manchester  & 
Lawrence  R.  R.  Co.,  42  N.  H.  424; 
Denny  &  The  Exchange  Bank  v,  Ly- 


on, 38  Penn.  St.  98;  ante,  Chap.  IV, 
Bubd'n  15.  And  stock  pledged  to  the 
company,  but  not  transferred,  may  be 
voted  by  the  pledgor:  Scholfield  r.  Un- 
ion Bank,  2  Cmnch,  C.  C.  R.  115. 

'  The  People  v.  Albany  &  Susque- 
hanna R.  R.  Co.,  1  Lansing  (N.  Y.), 
308. 

*The  matter  of  The  Long  Island  R. 
R.  Co.,  19  Wend.  37. 

*  McDaniels  v.  Flower  Brook  Man. 
Co.,  22  Vt.  274. 
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his  name,  although  such  legal  title  is  in  fact  subject,  as  between 
the  debtor  and  creditor,  to  an  equity  of  redemption  in  favor  of 
the  former.*  The  railroad  corporation  can  not,  at  their  meetings, 
go  behind  the  evidence  of  ownership  afforded  by  the  books,  in 
ascertaining  the  right  of  voting  its  capital  stock.*  But  if  ob- 
jection to  the  validity  of  a  meeting  be  made  by  one  who, 
tliough  owner  on  the  books,  is  in  fact  such  merely  as  security 
for  a  debt,  then  the  company,  in  reply  to  such  objection,  may 
show  the  true  character  of  his  ownership,  as  not  being  such  as 
to  invalidate  proceedings  for  want  of  notice  to  him  of  the  meet- 
ing, but  as  being  a  mere  security.* 

The  case  of  Brewster  v.  Hartley,  37  Cal.  15,  does  not  militate 
against  the  principles  here  laid  down,  for  in  that  case  the  corpo- 
ration created  and  issued  fictitiously  its  own  stock  to  one  person, 
as  a  trustee,  in  security  for  a  debt  which  it  owed  to  another. 
The  court  held  the  stock  to  have  been  illegally  issued^  and  tliere- 
fore  not  susceptible  of  being  voted,  either  by  the  trustee  or  the 
creditor;  that  the  one  had  no  real  interest  in  the  stock,  even  if 
the  issue  were  valid,  although  in  his  name,  and  that  the  other 
stood  in  regard  to  it  merely  in  the  character  of  an  intended  ben- 
eficiary, and  not  in  that  of  owner,  by  reason  of  which  the  stock 
could  not  be  voted  by  either  of  them;  nor  could  the  company, 
who  were  the  real  owners,  vote  its  own  stock.* 

6.  Right  of  trustee  to  vote  stock  held  in  trust. — ^The  trustee- 
ship of  capital  stock,  whether  the  trust  be  created  by  pledge  or 
otherwise,  carries  with  it  to  the  trustee  in  whose  name  the  stock 
is  registered  on  the  books,  the  prima  facie  right  of  voting  at  the 
stockholders'  meetings,  and  of  receiving  dividends,  and  all  tho 
other  attributes  of  ownership,  as  between  such  trustee  and  the 
company;  and,  therefore,  it  also  subjects  the  trustee  to  the  usual 
burdens  of  stockholders  as  to  payment  of  calls  or  assessments, 
and  other  liabilities  incident  to  the  character  of  stockholders. 
The  privileges  and  the  burdens  go  together;*  and  when  the  trust 

»  Adderly  v.  Storm  &  Bailey,  6  Hill,  *  37  Cal.  15. 

624.  *  Adderly  ».  Storm  &  Bailey,  6  Hill 

Mn  the  matter  of  Long  Island  R.  R.  (N.  Y.),  624;  Matter   of   Barker,    6 

Co.,  19  Wend.  (N.  Y.)  37;  Downing  Wend.  509;  Matter  of  L<nig  Island  R. 

V.  Potts,  3  Zabr.  66.  R.  Co.,  19  Wend.  37;   Matter  of  Mo- 

•McDaniels  r.  The  Flower  Brook  hawk  &  Hudson  R.  R.  Co.,  19  Wend 

Man,  Co.,  22  Vt.  274.  135. 
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is  ternnnated,  by  a  re- transfer  of  tlie  stock  to  the  mortgagor  or 
pledgor,  the  latter  is  entitled  also  to  an  account  of  dividends  re- 
ceived, and  to  have  the  same,*  but  must,  at  the  same  time,  upon 
general  principles,  if  not  already  done,  indemnify  the  trustee  for 
liabilities  incurred  and  paid,  as  such  trustee,  for  account  of  the 

stock — as,  for  instance,  payment  of  calls,  or  liabilities  to  credit- 
ors.' 

Thus,  as  a  general  principle,  executors,  administrators,  guard- 
ians, receivers,  and  others  holding  in  their  own  names,  upon  the 
books  of  a  private  corporation,  capital  stocks  thereof,  although 
the  same  be  in  trust  for  the  benefit  of  others,  are  endowed  with, 
and  have  a  right  to  exercise,  the  usual  powers  of  stockholders,  ir- 
respective of  the  character  of  their  ownership  as  existing  outside 
of  what  is  apparent  on  the  books  of  the  company;  and  it  is  their 
duty,  in  reference  to  a  faithful  discharge  of  their  trust,  to  exercise 
and  assert  their  powers  and  privileges  in  that  respect  for  the  best 
interests  of  their  trust,  and  those  to  whom  its  benefits  are  to 
inure.* 

7.  mectioDB  by  stockholders. — Stockholders'  elections  of  presi- 
dent, directors  and  other  officers  elective  by  them,  are  to  be  at 
such  time  and  place,  and  in  such  manner,  as  is  prescribed  by 
statute  or  the  charter  of  the  corporation/  But  want  of  regular- 
'ity  in  conforming  thereto  will  not  vitiate  the  election,  if  the 
statute  or  charter  provision,  in  that  respect,  be  merely  directory,* 
and  such  proceeding  be  had  in  good  faith."    If  the  statute  and 


*  Denny  &  The  Exchange  Bank  v. 
Lvon,  38  Penn.  St.  98. 

*  Denny  v.  Lyon»  supra, 

'Southwestern  R.  R.  Co.  v.  Chap- 
man, 46  Geo.  538;  Matter  of  Long 
Isld.  R.  R.  Co.,  19  Wend.  37;  Matter 
of  Mohawk  &  Hudson  R.  R.  Co., 
19  Wend.  185;  Matter  of  Barker,  6 
Wend.  509;  Hoare's  Case,  2  Johns.  & 
Hem.  229.  But  it  has  been  held  oth- 
erwise under  certain  circumstances  in 
New  Ycwk :  Holmes,  Ex  parte,  5  Cow. 
428.  There  is  no  safe  rule,  however, 
but  ownership  by  the  stock  books;  the 
company  can  not  be  compelled  to  go 
behind  these  in  allowing  votes  or  pay- 
iug   dividends,   or    in    assessing    or 


collecting  calls  of  stock. 

*  Miller  P.English,  1  Zab.  (N.  J.), 
317. 

*  People  V.  The  Albany  &  Susque- 
hanna R.  R.  Co.,  1  Lans.  (N.  Y.),  308; 
Matter  of  Chenango  County  Mut. 
Ins.  Co.,  19  Wend.  685;  People  v.  Mur- 
ray, 15  Cal.  221 ;  Hughes  v.  Parker,  20 
N.  H.  58;  Nashua  Fire  Ins.  Co.  v. 
Moore,  55  N.  H.  48;  Mechanic's  Natl. 
Bank  p.  Burnet  Mfg.  Co.,  5  Stew. 
(N.  J.),  236;  Clai-ke  v,  lliomas,  34 
Ohio  St.  46. 

•Philips  p.  Wickham,  1  Paige,  590; 
Hardenburgh  v.  The  Farmers  &  Mech. 
Bank,  2  Green's  Ch.  68;  Gorham  r, 
Campbell,  2  Cal.  135. 
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charter  make  no  provision  as  to  the  time,  place  or  manner  of 
bucli  elections,  then  the  corporators  may,  by  a  by-law,  regulate 
the  same.* 

Surprise  or  unfairness,  or  other  fraud  practiced  as  to  an  elec- 
tion, are  causes  for  setting  the  sam^  aside  by  process  of  law.' 
The  opening  of  a  meeting  and  proceeding  to  an  election  at  an  hour 
earlier  than  the  time  called  for  operates  as  a  surprise,  and  is 
cause  for  vacating  an  election/  The  right  to  vot«  is  determi- 
nable by  the  stock  books.  The  corporation  electing  can  not  go 
behind  such  books/ 

In  regard  to  conformity  to  the  requirements  of  the  charter 
or  statute  as  to  the  time,  place  and  manner  of  the  election,  it  will 
be  presumed  that  the  legal  requisites  were  comj^lied  with,  if 
nothing  be  shown  by  the  records  to  the  contrary;*  and  though 
it  appear  that  the  meeting  was  called  to  order,  and  the  organ- 
ization for  business  was  had,  upon  motion  of  one  who  was  not 
in  his  own  right  a  stockholder,  but  was  the  holder  of  a  proxy 
entitling  him  to  vote,  this  irregularity  will  not  affect  the  validity 
of  the  election,  or  business  transacted,  where  it  also  appears 
that  such  person  acted  in  that  respect  at  the  instance  or  request 
of  the  president.*  Nor  will  the  election  of  a  person  who  is  not 
qualified  or  eligible  to  the  office  be  absolutely  void.  It  is  only 
voidable.  Though  not  strictly  legal,  he  is  still  an  officer  de 
facto!!  and  can  be  ousted  only  by  the  proceeding  of  quo  'war- 
ranto,^   Chancery  does  not  afford  relief  in  such  cases;*  nor  will 


*  Jiiker  r.  Commonwealth,  20  Penn. 
St.  484;  Comm.  v,  Woelper,  8  Sergt. 
&  Rawle,  29.  So,  when  the  prescribed 
order  will  not  effect  the  intended  pui> 
pose,  the  corporation  may  act  so  as  to 
obviate  the  evil:  Matter  of  Wheeler, 
2  Abb.  Pr.  (N.  S.),  361. 

*  The  People  t>.  Albany  and  Susque- 
hanna R.  R.Co.,  1  Lans,  (N.  Y.),  308; 
S.  C.  38  Howard's  Prac.  (N.  Y.),  228, 
and  55  Barb.  (N.  Y.),  344;  Matter  of 
Long  Island  R.  R.  Co.,  19  Wend.  (N. 
Y.),  37. 

*  The  People  p.  Albany  &  Susque- 
hanna R.  H.  Co.,  55  Barb.  (N.  Y.). 
:^;  S.  C.  38  Howard's  Practice  (N.Y.), 
228. 

*  :\latter  of  Barker,  6  Wend.   509; 


In  the  matter  of  Long  Island  R.  R.  Co., 
19  Wend.  (N.  Y.),  37;  Downing  v. 
Potts,  3  Zabr.  66;  State  r.  Ferris,  42 
Conn.  560. 

*  Blanchard  r.  Dow,  32  Maine,  557; 
Ashtabula  &  New  Lisbon  R.  R.  Co.  t\ 
Smith,  15  Ohio  St.  328;  Smith  r.  Erb, 
4  Gill  (Md.),  437. 

•The  People  v.  The  Albany  &  Sus- 
quehanna R.  R.  Co.,  1  Lans.  (N.  Y.), 
308. 

'Crawford  v.  PoweU,  2.  Burr.  R. 
1013;  Ttex,  V.  Bridge,  1  Maule  &  Sel.76. 

« Hartt  V.  Hai-vey,  13  Abb.  Pr.  332; 
State  V.  Smith,  48  Vt.  266. 

•Bailey  r.  Bu-kenhead,  Lancashire 
&  C.  J.  Ry.  Co.,  6  Eng.  Ry.  &  C. 
Cases,  256. 


STOCKHOLDERS. 


199 


an  injunction  lie  against  a  corporation  to  prevent  an  election 
of  directors,  or  to  inhibit  a  person  from  acting  in  the  capacity  of 
president* 

8.  AdmiBBioDB  of  stook holders. — The  admissions  and  state- 
ments of  individual  stockholders,  made  without  further  authority 
than  attaches  to  such  persons  as  such,  are  of  no  validity  as 
against  the  company.  They  can  only  bind  the  corporation  by 
their  ai'gregate  action  in  regular  meeting.*  But  if  made  in  ref- 
erence to  a  matter  of  business  confided  to  them,  and  which  is 
at  that  time  under  their  special  agency  and  control,  they  are  then 
admissible  in  evidence  so  far,  as  within  the  general  principle 
as  to  admissibility  of  an  agent's  admissions  within  the  scope  of 
his  agency.* 

9.  Bvidence  of  ■tookholdera. — Upon  the  principles  of  the 
common  law  a  stockholder  in  a  railroad  corporation  may  not  be 
a  competent  witness  for  the  company  in  an  action  or  suit  where- 
in it  is  a  party.*  If  his  testimony  be  admissible  in  such  crises, 
it  must  be  by  statutory  authority.  But  in  some  of  the  states 
tlie  common  law  is  so  far  modified  in  that  respect  as  to  allow 
the  witness  to  testily,  leaving  the  matter  of  interest  to  the 
court  or  jury  trying  the  case,  as  an  objection  only  to  the  credi- 
bility of  the  witness.*  The  competency,  however,  where  by 
law  the  objection  still  exists,  may  be  restored  by  transfer  of  the 
stock  at  the  trial,  in  writing,  although  not  perfected  on  the 
books  of  the  company.* 


*The  People  v.  The  Albany  and 
Susquehanna  R.  R.  Co.,  38  How.  Pr. 
(N.  Y.),  228.  But  where  equity  has 
obtained  jurisdiction  on  other  grounds, 
it  will  retain  the  bill  for  the  purpose 
of  passing  upon  the  title  to  an  office 
involved,  and  restrain  parties  unlaw- 
fully claiming  it.  The  decree,  how- 
ever, is  only  final  between  the  parties, 
and  will  not  effect  an  ouster,  or  finally 
determine  the  title  to  the  offic3:  Pond 
r.  Vt.  Valley  R.  R.  Co.,  12  Blatch. 
280;  Johnston  v,  Jones,  8  C.  E.  Green, 
216;  Mechanic's  Nat.  Bank  v,  6.  Mfg. 
Co.,  supra, 

•Mitchell!?.  The  Rome  R.  R.  Co., 
17  Geo.  574;    Whittaker  v.  Johnson 


County,  10  Iowa,  161;  Buffalo  &N. 
York  R.  R.  Co.  v,  Dudley.  14  N.  Y. 
836. 

•  American  Fur  Co.  v,  U.  S.,  2  Pet. 
358;  2  Starkie  on  Ev.,  34;  Norwich  and 
Worcester  R.  R.  Co.  v.  Cahill,  18 
Conn.  484.     See  post,  Chap.  28. 

*Phibu  &  West  Chester  R.  R.  Co.  v. 
Hickman,  28  Penn.  St.  (4  Ca^ey).  318; 
Thrasher  v.  Pike  County  R.  R.  Co., 
25  111.  393,  409;  Alabama  &  Miss. 
Rivers  R.  R.  Co.  v,  Sanford  &  Reid, 
36  Ala.  703. 

*  Newcastle  &  Richmond  R.  R.  Co. 
V.  Brumback,  5  Ind.  543,  544. 

•The  Delaware  &  Atlantic  B.  B. 
Co.  V,  Irick,  3  Zabr.  321. 


200 


THE   LAW   OF   RAILWAYS. 


10.  Release  of  stockholder's  sabsoription. — A  material 
change  in  tlie  purpose  and  character  of  the  enterjirise  subscribed 
to,  if  made  without  the  consent  of  the  subscriber,  will  release 
his  subscription.'  So,  likewise,  a  chani^e  of  corporate  entity  of 
the  company."  In  like  manner  a  corporation,  by  incapacitating 
itself  to  perform  the  conditions  of  a  condition  precedent  in  a 
conditional  subscription,  will  release  the  subscriber.' 

But  a  consolidation  of  a  railroad  with  another  railroad,  after  a 
subscription  to  the  stock  of  the  former  is  made,  does  not  release 
such  subscription  if  done  in  pursuance  of  a  statute  already  en- 
acted, and  in  full  force  at  the  time  the  subscription  is  made.  The 
law  thus  becoming  a  part  of,  or  entering  into,  the  contract,  the 
consolidation  is  then  perfected  without  working  any  prejudice  to 
the  subscriber's  rights.*  Nor  does  a  consolidation  release  the 
subscription  when  it  is  effected  by  consent  of  the  subscriber;*  or 
where  the  change,  whatever  its  character,  is  authorized  by  the 
subscription."  But,  generally,  a  consolidation  puts  an  end  to 
prior  subscriptions.^ 


*  Sparrow  r.  The  Evanaville  &  Craw- 
fordsville  R.  R.  Co.,  7  Ind.  (Porter), 
369;  McCray  v.  The  Junction  R.  R. 
Co.,  9  Ind.  (Porter),  358;  Booe  v.  The 
Junction  R.  R.  Co.,  10  Ind.  (Tanner), 
93;  Winter  v.  The  Muscogee  R.  R. 
Co.,  11  Geo.  438;  Everhart  v.  West 
Chester  &  Phil.  R.  R.  Co.,  2-^  Penii. 
St.  339;  Southern  Penn.  I.  &  R.  R. 
Co.  r.  Stevens,  87  Penn.  St.  190. 

*  Carlisle  v.  Terre  Haute  &  Rich- 
mond R.  R.  Co.,  6  Ind.  (Porter),  316; 
McCray  v.  The  Junction  R,  R.  Co.,  9 
Ind.  (Porter),  308;  Booe  v.  The  Junc- 
tion R.-  R.  Co.,  10  Ind.  (Tanner),  93; 
Clearwater  r.  Meredith,  1  Wall.  25; 
Marsh  v,  Fulton  Co.,  10  Wall.  676; 
Fulton  Co.  V.  Miss.  &  Wabash  R.  R. 
Co.,  21  111.  338;  Indiana  &  E.  Tump. 
R.  Co.  V.  Phillips,  2  Penr.  &  Watts, 
184;  New  Jersey  Midland  Ry.  Co.  v. 
Strait,  6  Vroom,  322.  But  a  mere 
chang^e  of  name  does  not  destroy  the 
corporate  entity:  Bucksport  &  Bangor 
R.  R.  Co.  f?.  Buck,  68  Me.  81;  S.  C.  19 
Am.  Ry.  Rep.  10;  Menasha  v.  Hazard, 
102  U.  S.  81;  S.  C.  12  Chi.  Leg.  News, 


329;  Racine  Co.  Bank  v.  Ayers,  12 
Wis.  512;  Milwaukee  &  N.  III.  R.  R. 
Co.  V.  Field,  Id.  340. 

'Carlisle  v,  Terre  Haute  &  Rich- 
mond R.  R.  Co.,  6  Ind.  (Porter),  316; 
McCray  v.  The  Junction  R.  R.  Co.,  9 
Ind.  (Porter),  35S. 

*  Sparrow  v.  The  EVans ville  &  Craw- 
fordsville  R.  R.  Co.,  7  Ind.  (Poi-ter), 
369;  Stanley  v.  Stanley,  13  Shep.  (26 
Me.).  191;  Swartwout  v.  The  Mich. 
Air  Line  R.  R.  Co.,  24  Mich.  (2  Post), 
389;  East  Lincoln  v.  Davenport,  94 
U.  S.  801;  Sprague  v.  Illinois  River 
R.  R.  Co.,  19  III.  174;  Ottawa,  Oswego 
&  Fox  River  Valley  R.  R.  Co.  p.  Black, 
79  111.  262. 

*  Fisher  r.  The  Evansville  Sc  Craw- 
fordsville  R.  R.  Co.,  7  Ind.  (Porter), 
407,  410,  413. 

«  Cork  &  Youghal  Ry.  Co.  v.  Pater^ 
son,  18  Com.  B.  414;  Nixon  v.  Brown- 
low,  2  Hurl.  &  N.  455;  S.  C.  3  Id. 
686.  See,  also,  Illinois  River  R.  R. 
Co.  V,  Beers,  27  III.  185. 

^New  Jersey  Midland  Ry.  Co.  t?. 
Strait,  35  N.  J.  (6  Vroom),  322;  Mc- 
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11.  Actions  against  stockholders  for  calls  of  stock. — In  an 
action  against  a  stockholder  for  calls  of  stocky  upon  his  subscrip- 
tion to  the  capital  stock  of  a  corporate  company  whose  charter 
requires  newspaper  publication  as  notice  of  calls,  the  copy  of  a 
publication  thereof,  accompanied  by  the  affidavit  of  the  publisher, 
showing  that  the  same  has  been  made  in  the  manner,  and  for  the 
number  of  times,  required  by  the  charter,  \%  jprirrui  facie  evidence 
of  such  publication  of  notice,  and  is  sufficient  to  throw  the  burden 
of  furtlier  proof  upon  the  defendant  in  respect  thereto,  and  to 
such  notice/  In  a  subsequent  case  before  the  same  court, 
and  at  the  same  term  (May  Term,  1855),  it  was  lield,  in  an  ac- 
tion on  calls  of  stock  which  the  subscribers  were,  by  the  terms 
of  subscription,  to  pay  '*  in  cash,  at  such  times  and  places"  as 
should  "  be  directed  by  the  directors  of"  the  company,  and  not 
stipulating  for  any  notice  whatever  of  times  and  places  of  pay- 
ment, that  no  notice  was  necessary.  The  court  say,  Perkins,  J.» 
that  "  If  that  contract  is,  in  effect,  but  a  promise  to  pay  upon 
demand,  the  suit  itself  constituted  that,  and  no  other  was  neces- 
sary." *  And  a  single  call  of  several  installments  of  specified 
amounts  each,  payable  at  subsequent  specified  times  within  the 
terms  of  the  subscription,  may  be  made.*  The  subscribers  are 
chargeable  with  notice  thereof,  whether  actual  notice  be  given  or 
not,  unless  actual  notice  is  required  by  the  by-laws,  charter,  or 
terms  of  subscription.*     If  notice  is  required,  then  the  terms 


Cray  v.  Junction  R.  R.  Co.,  9  Ind.  358; 
Booe  V.  Same,  10  Ind.  93;  Clearwater 
V,  Meredith,  1  Wall.  25. 

*Unthank  t?.  The  Henry  County 
Turnpike  Co.,  6  Ind.  125;  Andrews  v. 
Ohio  &  Missisaippi  R.  R.  Co.,  14  Ind. 
169.  But  when  the  suit  is  against  one 
who  is  cognizant  of  the  calls  being 
made— :a8,  for  instance,  an  officer  of 
the  company  who  participated  in 
their  assessment — no  notice  or  de- 
mand is  required :  Winter  v.  The 
Muscogee  R.  R.  Co.,  11  Geo.  438;  an- 
U,  Chap.  IV,  8uhd*n  8. 

*  Ross  V.  The  Lafayette  &  Indianap- 
olis R.  R.  Co.,  6  Ind.  (Porter),  297, 
298, 300.  See  also,  Fisher  t?.  Evansville 
&  Crawfordsville  R.  R.  Co.,  7  Ind. 
(Porter),  407,  410;  Johnson  and  an- 
other V,  The  Crawfordsville,  Frankfort, 


Kokomo  &  Fort  Wayne  R.  R.  Co.,  11 
Ind.  (Tanner),  280;  Smith  p.  The  Indi- 
ana &  Illinois  R.W.  Co.,  12  Ind.  (Tan- 
ner), 61 ;  Heaston  v.  The  Cincinnati  & 
Fort  Wayne  R.  R.  Co.,  16  Ind.  275, 
281;  Macon  &  Augusta  R.  R.  Co.  v. 
Vason,  57  Ga.  314.  Contra,  Ala.  & 
Fla.  R.  R.  Co.  p.  Rowley,  9  Fla.  508. 
Nor  is  it  an  objection  to  recovery  that 
the  assessments  as  to  the  several 
stockholders  are  not  of  the  same 
amount,  or  per  cent,  of  subscription, 
if  the  amount  be  not  in  excess  of  the 
per  cent,  allowed  to  be  called :  Ross  v. 
L.  &  I.  R.  R.  Co.,  supra. 

^  Heaston  v.  Cincinnati  &  Fort  Wayne 
R.  R.  Co.,  16  Ind.  275,  280. 

*  Heaston  v.  Cincinnati  <fe  FortWayne 
R.  R.  Co.,  16  Ind.  275,  231;  A! aeon  & 
Aug.  R.  R.  Co.  V.  Yason,  supra. 
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thereof  must  be  conformed  to.'  But  under  the  general  incorpo- 
ration law  of  Indiana  no  notice  of  calls  is  required.* 

Nor  is  it  any  defense,  in  suits  by  the-  company  against  stock- 
holders for  installments  of  stock,  that  certificates  of  stock  have 
not  issued  to  the  defendant.  Certificates  are  but  the  evidence 
of  ownership,  and  may  rightfully  issue  only  when  the  stock  is  fully 
paid  up,  if  there  be  no  law,  or  provision  in  the  charter  or  terms 
of  subscription,  to  the  contrary.* 

Nor  is  it  any  defense,  where  charters  are  amendable  under  the 
constitution  and  laws,  that  subsequent  to  subscribing,  the  charter 
has  been  so  amended  as  to  change  the  route  or  termin/us,  if  the 
amendment  be  accepted  by  the  company:  for  by  subscribing  the 
defendant  became  a  member  thereof,  and  is  bound  by  its  action. 
Moreover,  one  subscribing  to  capital  stock  where  such  amend- 
ments are  allowable  in  law,  does  so  subject  to  such  right  of 
amendment.* 

12.  Personal  liability  of  stockholders  for  corporate  debts. — 
"The  law  of  the  contract  forms  its  obligation,"  and  "legislation 
which  materially  impairs  the  remedy  is  void.'"  Hence  creditors 
of  a  corporation  whose  charter  creates  individual  liability  of 
stockholders  for  debts  of  the  company,  are  entitled  to  enforce 
such  liability  for  debts  created  while  such  individual  liability 
provision  exists  in  the  charter,  and  for  such  debts  as  were  incurred 
during  the  existence  in  the  charter  of  such  individual  liability 
feature.*  But  if  by  law  the  individual  liability  clause  be  re- 
pealed, then  stockholders  becoming  such  by  subscriptions  taken 
subsequent  to  the  abolition  thereof,  are  not  individually  liable 


*  Heaston  v.  Cincinnati  &  Fort  Wayne 
R.  R.  Co.,  16  Ind.  275,  281;  Missis- 
sippi, Ouachita  &  Red  River  R.  R.  Co. 
t?.  .Gaster,  20  Ark.  455;  McCarty  r.  Se- 
linsgTOve  &  N.  B.  R.  R.  Co.,  87  Penn. 
St.  332;  Macon  &  Aug.  R.  R.  Co.  v. 
Vason,  supra;  Scarlett  v.  Academy  of 
Music,  46  Md.  132. 

*  Heaston  v.  Cincinnati  &  Fort 
Wayne  R.  R.  Co.,  16  Ind.  275,  281. 

•Delaware  R.  R.  Co.  v,  Tharp,  1 
Houston  (Del.),  149;  ante.  Chap.  IV, 
subd'n  2. 

*  Delaware  R.  R.  Co.  v.  Tharp,  1 
Houston,  149;  Delaware  Sk  Atlantic 


R.  R.  Co.  V.  Irick,  3  Zabriskie,  321; 
Buffalo  &  New  York  R.  R.  Co.  p.  Dud- 
ley, 14  N.  Y.  336;  Rice  v.  Rock  Island 
&  Alton  R.  R.  Co.,  21  III.  93;  Haw- 
kins 9.  Mississippi  &  Tennessee  R.  R. 
Co.,  35  Miss.  688;  Johnson  v.  Pensa- 
cola  &  Ga.  R.  R.  Co.,  9  Fla.  299. 

*  Ochiltree  v.  The  Railroad  Compa- 
ny, 21  Wall.  249:  Ochiltree  v.  Iowa  R. 
R.  Contracting  Co.,  54  Mo.  113. 

•Ochiltree  v.  The  Railroad  Compa- 
ny, 21  Wall.  249;  Chesley  v.  Pierce, 
32  N.  H.  388.  See  Hathom  v.  Calef, 
53  Maine,  471,  a£  to  right  of  legisla- 
ture to  change  law. 
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for  debts  of  the  corporation,  although  personal  liability  may  still 
be  enforced  as  to  such  stockholders  as  became  such,  iind  as  to  such 
debts  as  were  contracted,  before  the  repeal  of  the  personal  liabil- 
ity clause;  as  to  these,  if  the  corporation  can  not  pay,  personal 
liability  still  exists  for  such  original  indebtedness  so  contracted 
by  the  corporation  before  the  repeal  of  the  personal  liability 
provision.' 

So,  likewise,  of  stock  taken  in  a  corportion  formed  by  consol- 
idation of  other  corporations  in  which  personal  liability  existed. 
If  such  liabilit}*  is  abolished  by  the  consolidating  charter,  then 
new  stockholders  who  subscribe  after  such  consolidation  are  not 
subject  to  personal  iiabilitj':  although  such  liability  remains 
with  the  old  stockholders  to  the  same  extent  as  before  consolida- 
tion— that  is,  as  to  debts  contracted  previously  thereto.* 

13.  Suits  against  stockholders  for  corporate  debts. — In  pro- 
ceedings to  enforce  individual  liability  against  stockholders  of  a 
private  corporation,  not  only  the  corporation  itself  should  be 
made  a  party  defendant,  but  also  all  the  individual  stockholders 
alike,  for  they  are  subject  to  contribution  as  between  themselve?*, 
and  therefore  ought  to  be  jointly  proceeded  against  in  the  first 
instance."  So,  too,  the  proceeding  is  to  be  for  the  benefit  of  all 
the  creditors;  one  or  more  creditors  may  not  appropriate  the 
fund  to  their  own  use,  exclusive  of  the  interest  of  other  creditors 
to  an  equal  participation,  pro  rata^  therein.* 

A  bill  in  equity  in  the  nature  of  a  creditor's  bill  will  lie  at 
the  suit  of  a  creditor  against  a  stockholder  in  an  insolvent  rail- 
road corporation  for  any  balance  of  such  stockholder's  unpaid 
subscription  to  the  capital  stock  of  the  company,  if  snch  creditor 
have  a  honu  fide  judgment  against  the  company.*  In  such  pro- 
ceeding the  company  should  be  made  a  co-defendant*  If  their 
organization   is  abandoned,  yet  the  officers  last  acting  are  still 


'Ochiltree  v.  The  Railroad  Com- 
pany, 21  Wall.  249. 

•Ochiltree  t?.  The  Railroad  Com- 
pany, 21  Wall.  249. 

'Umsted  v,  Buskirk  and  another, 
17  Ohio  St.  113;  Henry  et  al.  v.  Vei> 
million  &  Ashland  R.  R.  Co.,  17  Ohio, 
187;  Hadley  r.  Russell,  40  N.  H.  109. 

^  Umsted  v.  Buskirk  and  another,  17 
Ohio  St.  113. 


•  Henry  and  others  v,  ITie  Vermil- 
lion &  Ashland  R.  R.  Co.,  17  Ohio, 
187;  Allen  v.  Montgomery  R.  R.  Co., 
11  Ala.  437;  Mann  t?.  Pentz,  2  Sand. 
Ch.  R.  257;  Mann  v,  Cooke,  20  Conn. 
178;  Hightower  r.  1  horn  ton,  8  Geo. 
486. 

•Henry  and  others  t>.  The  Verm il- 
hon  &  Ashland  R.  R.  Co.,  supra. 
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snch  on  whom  service,  as  against  the  company,  may  be  made." 
And  though  tlie  subscription  be  payable  in  terras  in  otlier  than 
money,  yet  equity  will  enforce  the  payment  in  money,  and  such 
effort  to  obtain  a  special  privilege  over  other  stockholders  will 
be  treated  in  equity  as  a  fraud  on  the  others.* 

Unpaid  subscriptions  are  a  trust  fund  for  the  benefit  of  cred- 
itors, and  it  is  upon  this  principle  that  releases  of  liabilit}'  by 
directors  are  held  void  when  not  made  for  the  interests  of  cred- 
itors. They  may  be  reached  by  a  creditor's  bill,  wliich  may  be 
brought  by  an  assignee  in  bankruptcy  or  a  receiver.'  The  rem- 
edy by  creditor's  bill  is  preferable  to  that  by  mandamus  to  com- 
pel the  making  of  calls.*  All  the  subscribers  need  not  be  made 
parties,  nor  is  an  account  of  the  corporate  indebtedness  necessary 
to  be  taken;*  although  it  would  seem  a  call  previous  to  the  in- 
stitution of  suit  should  be  made,  under  the  direction  of  the 
court.* 

The  revised  statutes  of  Maine,  chapter  76,  making  stockhold- 
ers in  all  corporations,  except  banking  corporations,  liable  for 
corporate  debts,  unless  otherwise  specified  in  their  charter, 
is  held  to  be  applicable  to  railroad  corporations;  and  the 
provision  in  the  charter  of  a  railroad  corporation  declaring 
it  subject  to  other  statutory  provisions,  without  any  refer- 
ence to  such  personal  liability  clause,  is  not  construed  to 
exempt  the  corporators  from  the  operation  of  such  general 
provision.*  The  Supreme  Judicial  Court  of  that  state,  Apple- 
ton,  Justice,  say,  "The  general  law  attaches  in  all  cases, 
unless  special  provisions  to  the  contrary  are  made."     That  "the 


*  Henry  and  others  v.  The  Vermil- 
lion &  Ashland  R.  R.  Co.,  supra. 

2  Henry  &  others  v.  The  Vermillion  & 
Ashland  R.  R.  Co.,  supra.  Nor  is  the 
omission  to  pay  the  advance  per  cent, 
at  the  time  of  subscription,  as  required, 
any  objection  to  this  proceeding^:    Ih. 

«  Upton  V,  Tnbilcock,  91  U.S.  45; 
San^r  v.  Upton,  Id.  56;  Webster  v. 
Upton,  Id.  65;  Chubb  t>.  Upton,  95  U. 
S.  665;  Hatch  v.  Dana,  101  U.  S.  205; 
Bachman's  Case,  12  Nat'i  Bank  Regr. 
2^i;  Melvin  v.  Lamar  Ins.  Co.,  80  111. 
4i6;  Gaff  V.  Flesher,  33  Ohio  St.  107; 


Dal  ton  &  M.  R.  R.  Co.  v.  McDaniel, 
56  Ga.  191 ;  Osgood  v.  King.  42  la. 
478;  Phoenix  Warehg.  Co.  p.  Badger, 
67  N.  Y.  294,  6  Hun,  293. 

^  Hatch  V.  Dana,  supra;  Dal  ton  & 
M.  R.  R.  Co.  V.  McDaniel,  supra; 
Ward  V.  Griswoldville  Mfg.  Co.,  16 
Conn.  59-1 

*  Hatch  V.  Dana,  supra. 

•Chandler  v.  Keith,  42  la.  99;  Chan- 
dler V.  Siddle,  3  Dill.  477;  Sanger  v. 
Upton,  supra. 

^  Came  v.  Brigham,  39  Maine,  35. 
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repeal  of  this  provision  must  be  specially  set  forth  in  the  char- 
ter.    Mere  silence  on  the  subject  is  not  enough."  ' 

In  a  suit  against  a  stockholder  under  said  statute  for  a  cor- 
porate debt,  and  upon  a  judgment  obtained  against  the  corpora- 
tion, it  is  no  defense  that  the  service  was  defective  in  the  action 
in  wliich  the  judgment  against  the  corporation  is  rendered.*  Xor 
can  advantage  be  taken  of  any  other  irregularity  therein,  upon 
proceedings  against  an  individual  stockholder.'  Such  stock- 
holder is  so  far  privy  to  the  proceedings  against  the  com- 
pany that  he  might,  under  the  statute  of  that  state,  have  brought 
error  to  reverse  the  judgment,  and,  having  failed  so  to  do,  lie  can 
not  collaterally  question  the  validity  of  the  judgment  in  a  suit 
thereon  against  himself.*  Therefore,  in  that  state,  in  an  action 
against  a  stockholder  for  a  corporate  debt,  a  judgment  and  re- 
turn of  execution  thereon  of  nulla  hona^  and  compliance  with  the 
statute  in  that   respect,  will  entitle   the  plaintiff  to  judgment* 

The  liability  under  the  statute  is  the  same  whether  the  plaintiff 
in  the  action  against  the  stockholder  is  the  original  creditor  of  the 
corporation,  or  an  assi^rnee  of  the  debt'  ''  All  creditors,  whether 
so  originally  or  by  indorsement  or  assignment,  are  within  its 
beneficial  provisions."  Such  is  the  language  of  Appleton, 
Justice,  in  Came  v,  Brigham,  wherein  the  plaintiff  was  but 
an  assignee  of  the  demand  in  suit,  and  it  was  objected  that  the 
benefit  of  the  statute  inured  only  to  original  creditors  of  the 
company/ 

In  the  case  of  McMahon  -y.  Macy,  51  N.  Y.  155,  4  Am.  Ry. 
Kep.  393,  several  points  of  importance  in  relation  to  the  indi- 
vidual liability  of  stockholders  were  determined.  In  that  state 
a  statute  existed  giving  one  who  had  rendered  services  to  a  con- 
tractor in  the  construction  of  a  railway,  upon  the  failure  of  the 
contractor   to  pay  him,  a  right  of  action  against  the  company. 

^  Came  v,  Brigham,  39  Maine,  35,  enforce  individual  liability,  that  the 
37.  stockholder  shall  have  had  his  certifi- 
^  Came  t>.  Brigham,  39  Maine,  35.  cate;    or,  if  an    assignee,  that    the 
•Came  r.  Brigham,  39  Maine,  35.  books  of  the  corporation  shall  contain 
*  Came  f».  Brigham,  39  Maine,  35.  a   record   of  the  transfer:  Upton  v. 
*Came  v,  Brigham,  39  Maine,  35;  Englehart,  3  Dill.  496;  Portal  v.  Em- 
Stanley  V,  Stanley,  26  Maine,  191.  mens.  Law  Rep.  1  C.  P.  Div.  201.  But 
•Came  v.  Brigham,  39  Maine,  35.  the  possession  of  a  certiBcate  is  pnmi 
'Cam 3  V,  Brigham,  39  Maine,  35,  facie  evidence  of  ownership:  Sanger 
40,  41.  It  is  not  necessary,  in  order  to  v.  Upton,  91  U.  S.  56. 
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Another  statute,  defining  the  extent  of  the  individual  liability 
of  stockholders,  provided  that  they  should  be  liable  to  the  credit- 
ors of  the  company  for  the  amount  of  their  unpaid  stock,  and 
further  provided  that  they  should  be  unrestrictedly  liable  for 
debts  due  or  owing  to  any  of  its  laborers  and  servants,  other- 
than  contractors,  for  personal  services  for  thirty  days'  service 
performed  for  the  company,  and  required  judgment  against  the 
company,  and  the  issue  and  return  of  an  execution  unsatisfied,  as 
a  condition  precedent  to  maintaining  the  action.  One  having 
obtained  a  judgment  against  the  company  under  the  former 
statute  for  services  performed  for  a  contractor,  and  having  aa 
execution  returned  unsatisfied,  brought  his  action  against  a  stock- 
holder under  the  latter  statute.  The  case  was  considered  in  two 
aspects.  First,  as  to  his  right  to  recover  independent  of  the  judg- 
ment, it  was  held  that,  not  being  a  creditor  of  the  company,  but 
of  the  contractor,  and  not  being  himself  a  laborer  or  servant  of 
the  company,  he  could  recover  under  neither  provision  of  the 
statute.  Secondly,  that  the  judgment  might  be  treated  either  as 
conclusive  evidence  of  a  debt  existing  when  the  action  was 
brought,  or  as  itself  a  debt.  Upon  the  first  theory,  the  debt  be- 
ing barred  by  the  statute  of  limitations,  the  action  failed;  upon 
the  other,  the  defendant  having  ceased  to  be  a  stockholder  before 
the  rendition  of  the  judgment,  it  failed  also.  It  was  also  held 
that  evidence  was  admissible  to  show  that  the  assignment  of 
stock  to  the  defendant,  absolute  upon  its  face,  was  in  fact  given 
as  coUateralsesurity.  And  it  seems,  also,  from  that  case,  that  the 
judgment  is  neither  conclusive  nor priina  fade  evidence  of  the 
existence  of  a  debt  against  the  company.  And  even  if  it  were, 
where  it  appears  that  an  inseparable  part  of  the  judgment  was 
for  services  not  performed  by  the  plaintiff  himself,  as  required 
by  the  statute,  it  is  not  a  debt  for  which  a  stockholder  is  liable.' 
14.  Effect  of  consolidation  on  the  rights  of  stockholders. — 
A  stockholder  in  one  or  more  of  several  railroad  corporations 
which  become  legally  consolidated  into  one  company,  does  not, 
by  the  act  of  consolidation,  become  a  stockholder  in  the  new  com- 
pany. He  only  possesses  an  equitable  right  to  an  interest  there- 
in; and  until  he  converts  his  old  stock  into  stock  of  the  new 
company,  in  accordance  with  the  provisions  of  the  law  allowing 

^  McMahon  v.  Macy,  supra. 
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the  consolidation,  he  is  not  a  stockholder  in  such  new  corpora- 
tion, and  has  no  statics  in  law  that  will  enable  him  to  maintain 
or  prosecute  equitable  proceedings  against  such  corporation,  in 
the  capacity  of,  or  in  the  character  of,  stockholder.*  But  it  is 
otherwise  if  consolidation  be  effected  under  a  law  whicn  was 
in  force,  especially  allowing  and  contemplating  the  same,  at 
the  time  of  subscribing  for  the  stock.* 

15.  Right  of  stockholder  to  dividends  of  stock. — After  a 
dividend  is  declared  it  is  in  the  nature  of  a  debt  payable  on  de- 
mand, and  after  demand  of  payment  at  the  proper  office,  if  not 
paid,  may  be  recovered  by  suit."  If  made  payable  elsewhere 
than  at  thu  company's  office,  then  the  party  by  whom,  or  tlirough 
whose  agency,  it  is  payable,  becomes  in  that  respect  the  agent  of 
the  company,  and  his  default  is  cliargeable  on  the  companj^,  so 
that  if  by  reason  of  his  conduct  a  loss  thereof  accrues  to  the 
owner  of  the  dividend,  the  company  will  be  liable.*  But  before 
a  dividend  is  declared  of  the  same,  the  earnings  of  a  railroad 
corporation  belong  to  the  corporation  as  such,  and  not  to  the 
stockholders  individually,  and  are  under  the  exclusive  control  of 
the  directory,  for  the  benefit  and  purposes  of  the  corporation.* 

Where  a  bondholder  converts  his  bonds  into  stock,  which  is 
issued  to  him  prior  to  the  declaration  of  a  dividend,  he  is  entitled 
to  the  benefits  of  tlie  dividend,  no  matter  wliat  rules  and  regula- 
tions of  the  company  exist  as  to  the  close  of  their  fiscal  year,  the 
days  for  declaring  dividends,  or  the  closing  of  transfer  books, 
etc.*  And  the  company,  or  the  directors,  have  no  power  to  dis- 
criminate in  the  apportionment  of  the  dividend,  unless  expressly 
invested  with  power  to  do  so.* 


» Phila,  &  Erie  R.  R.  Co.  v.  Cata- 
wissa  R.  p.  Co.,  53  Penn.  St.  20,  60, 
62;  McCray  v.  Junction  R.  R.  Co.,  9 
Ind.  (Porter),  858. 

*  Sparrow  v.  Evansville  &  Craw- 
fordsvillr  R.  R.  Co.,  7  Ind.  (Porter), 
369. 

'King  V.  The  Paterson  &  Hudson 
River  R.  R.  Co.,  5  Dutch.  82;  Samet?. 
Same,  5  Dutch.  504;  Jones  v.  Terra 
Haute  &  Richmond  R.  R.  Co.,  57  N. 
Y.  196,  7  Am.  Ry.  Rep.  221;  Chaser. 
Vander  ilt,  37  N.  Y.  Superior,  aS4; 
West  Chester  &  Phil.  R.  R.  Co.  v. 
Jackson,  77  Penn.  St.  321. 


*King  V.  The  Paterson  &  Hudson 
River  R.  R.  Co.,  5  Dutch.  82;  Same  v. 
Same,  lb.  504. 

•Williston  V.  Mich.  S.  &  N.  In- 
diana R.  R.  Co.,  13  Allen,  400;  Minot 
V.  Paine  et  als.,  99  Mass.  101;  S.  C. 
1  Withrow's  Corp.  Cas.  597;  Boston 
&  Lowell  R.  R.  Co.  r.  Common- 
wealth, 100  Mass.  399;  S.  C.  1  With- 
row's Corp.  Cas.  642;  Goodwin  r. 
Hardy,  57  Maine,  143;  March  v.  East- 
em  R.  R.  Co.,  4:3  N.  H.  520. 

•  Jones  V,  Terre  Haute  &  R.  R.  R. 
Co.,  supra. 

'  Ibid. 
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16.  Ratification  of  acts  of  stockholders*  irregular  meetings. 

— Acts  done  at  special  meetings  of  railroad  stockholders,  if  of 
doubtful  validity  for  want  of  notice  previously  given  of  the  in- 
tended action  on  that  subject,  are  nevertheless  rendered  valid  by 
subsequent  ratification;*  and  subsequent  acts  of  the  corporation 
and  of  its  directory  in  the  enforcement  of  compliance  with  such 
acts  of  the  stockholders,  amount  to  a  ratification  thereof.* 

Thus,  where  at  a  special  meeting  it  was  voted  to  pay  interest 
on  stock  subscriptions,  from  surplus  earnings  not  needed  for  the 
payment  of  debts  nor  for  the  legitimate  business  of  the  company, 
and  the  same  was  afterwards  acted  on  and  carried  into  effect  by 
the  stockholders  at  their  annual  meeting,  and  by  the  directors 
in  pursuance  thereof,  the  same  was  held  to  be  rendered  valid." 

17.  Right  of  stockholders  to  new  issues  of  stock. — When, 
from  any  cause,  a  new  or  increased  issue  of  capital  stock  of  a 
railroad  corporation  is  had,  each  stockholder  has  a  right  to  take 
^  pro  rata  part  thereof,  in  proportion  to  the  stock  already  owned 
by  him,  if  such  new  issue  is  to  draw  dividends,  or  partake  of  the 
earnings  and  values  of  the  company.*  If  it  were  not  so,  the  in- 
creased shares,  by  drawing  away  a  portion  of  the  pr.>fits,  would 
lessen  the  size  of  the  dividends,  and  thereby  unjustly  diminish 
the  interest  of  those  stockholders  who  had  received  none  of  the 
new  shares.* 


*  Richardson  v.  Vermont  &  Mass.  R. 
R.  Co.,  44  Vt.  613;  S.  C.  1  Am.  Ry. 
Reps.  115. 

^  Richardson  v.  Vermont  &  Mass.  R. 
R.  Co.,  44  Vt.  613. 

•Richardson  v.  Vermont  &  Mass.  R, 
R.  Co.,  44  Vt.  613. 

*  State  ex  reL  Page  v.  Smith  et  als., 
48  Vt.  266;  S.  C.  16  Am.  R.W.  Reps. 
394;  Gray  v,  Portland  Bank,  3  Mass. 


364;  Reese  v.  Bank  of  Montgomery 
Co.,  31  Penn.  St.  78;  Fidman  v.  Bow- 
man, 58  111.  444;  Wheeler's  Case,  2 
Abb.  Pr.  (N.  S.),  361.  And  see,  as 
to  bonds  converted  into  stock  at  the 
time  of  the  new  issue,  SutlifiP  v.  Cleve- 
land &  Mahoning  R.  R.  Co.,  24  Ohio 
St.  147,  6  Am.  Ry.  Rep.  356. 

*Gray  v,  Portland  Bank,  3  Mass. 
364. 
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1.  Their  election. — It  is  usual  for  the  election  of  directors  to 
take  place  at  the  annual  meeting  of  the  stockholders,  or  ad- 
journed meeting  thereof;  but  want  of  conformity  thereto  will 
not  vitiate  the  election  where  the  requirement  is  merely  direct- 
ory.' 

If  at  an  annual  meeting,  the  time  whereof  is  fixed  by  the 
by-laws  or  cliarter,  then  no  notice  thereof  is  necessary  to  the  va- 
lidity of  the  proceedings,  although  notice  be  required  by  the 
by-laws  or  charter.  Such  requirement  will  be  regarded  as  mere- 
ly directory.'  But  if  it  takes  place  at  a  special  meeting,  then 
notice  thereof  must  be  given  in  manner  and  form  as  required  by 
the  charter  or  articles  of  incorporation;  but  an  attendance  with- 
out notice  is  sufficient' 


'  The  People  v,  Albany  &  Susque- 
hanna R.  R.  Co.,  1  Lans.  (N.Y.),  308; 
Matter  of  Chenango  County  Mut.  Ins. 
Co.,  19  Wend.  635;  People  v,  Murray, 
15  Cal.  221;  Hughes  v.  Parker,  20  N. 
H.  58;  Nashua  Fii^e  Ins.  Co.  v,  Moore, 

14 


55  Id,  48. 

» Hughes  V,  Parker,  20  N.  H.  58. 

» The  King  v.  Theodorick,  8  East, 
543;  In  the  matter  of  Long  Island  R. 
R.  Co.,  19  Wend.  37;  S.  C.  2  Am.  R. 
W.  Cas.  453. 
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It  is  not  necessary  that  a  majority  of  the  capital  stock  be  rep- 
resented at  such  njeeting,  wliether  annual  or  special,  if  it  be 
reo;ular,  but  it  is  essential  to  the  validity  of  the  election  that 
it  be  by  a  majority  of  the  voters  present,  and  voting,  at  such 
election.* 

Where  the  statute  confers  the  power  of  electing  directors  of  a 
corporation  upon  its  stockholders,  the  corporation  can  not,  by  its 
by-laws,  resolutions  or  contracts,  either  give  or  take  it  away.  If 
the  law  be  silent  on  the  subject,  then  the  election  of  directors,  as 
that  of  subordinate  oiBcers,  is  subject  to  the  control  and  regula- 
tion of  the  corporation;  but  the  statute  is  paraniount  in  so  fnr 
as  it  relates  to  this  subject,  which  it  may  regulate  as  part  of  the 
act  of  incorporation.* 

And  though  the  general  principle  is  that  elections  for  directors 
by  the  corporator  should  be  had  within  the  state  wherein  by 
law  the  corporation  is  created,"  yet  it  has  been  holden,  in  a  cas« 
where  the  doctrine  of  estoppel  was  applied  to  one  making  sucn 
objection,  that  an  election  had  at  a  place  out  of  the  state  is  valid, 
and  that  the  acts  of  the  directors  are  binding  in  a  collateral  pro- 
ceed inn:.* 

2.  Illegal  election  of.  will  be  set  aaide. — Where  the  state  or 
a  municipal  corporation  thereof  has  a  right  to  vote  for  direct- 
ors of  a  railroad  company,  the  legislative  department  of  the 
state  may,  by  act  of  assembly,  determine  how,  and  by  whom, 
their  respective  votes  are  to  be  cast.  Such  direction  by  act  of 
assembly  is  neither  an  amendment  to  the  charter  nor  in  the  char- 
acter of  a  contract,  and  is  no .  infringement  upon  the  charter 
rights  of  the  company.^     And  where  tiie  votes  on  behalf  of  the 


*  Madison  Av.  Baptist  Church  v. 
Baptist  Church  in  Oliver  Street,  5  Rob- 
ertson. 649;  Field  r.  Field,  9  Wend. 
394;  Comm.  v.  CanalCom'rs,  9  Watts 
466:  2  Kent's  Com.,  293.  By  the  con- 
stitution of  Pennsylvania,  "cumula- 
live  '*  voting  of  stock  is  allowed  in  the 
electron  of  directors:  Hays  v.  Comm., 
82  Penn.  St  518. 

*  Brewster  and  others  v.  Hartley  and 
others,  37  Cal.  15;  Chandler  r.  North- 
em  Cross  R.  R.  Co.,  18  111.  190. 

'Ormsby  v.  Vt.  Copper  M.  Co.,  56 
N.  Y.  623;  Miller  v.  Ewer,  27  Me.  509; 


Freeman  v,  Machias  W.  P.  &  M.  Co., 
38  Me.  343;  Hills  v.  Parrish,  1  Mc- 
Carter  (N.  J.),  380;  Aspinwall  v,  Ohio 
&  Mis-.  R.  R.  Co.,  20  Ind.  492. 

*  Ohio  &  Miss.  R.  R.  Co.  v.  McPhep- 
8on,  35  Mo.  13.  And  sec  Smith  r.  Al- 
vord.  6:3  Barb.  415;  Coo  v.  N.  J.  Mid- 
land Ry,  Co..  4  Stew.  105;  Wood  Hy- 
draulic H.  M.  Co.  V.  King",  45  Ga.  34. 

*  State  of  Louisiana  r.  The  New  Or- 
leans, Jackson  &  Great  Noi-thern  R. 
R.  Co.,  20  La,  Ann.  489;  S.C,  1  With- 
row's  Coi-p.  Cas.  578. 
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8t«ite  and  municipal  corporations  were  rejected,  b}-  means  of 
which  a  minority  of  votes  cast  resulted  in  electing  directors  who 
otlierwise  were  defeated  if  the  public  votes  had  been  counted,  it 
was  liolden  that  the  election  was  invalid,  and  the  same  was  de- 
creed to  be  null  and  void.* 

A  county  has  the  same  rights  as  holder  of  the  capital  stock 
of  a  railroad  company  in  the  correct  manaufement  of  the  affairs 
of  the  company,  and  to  that  end  in  the  election  of  its  officers,  as 
have  ordinary  individual  stockholders."  If  the  county  authori- 
ties believe  the  election  of  officers  to  have  been  illegally  brought 
about,  they  may  take  steps  to  contest  the  election,  in  like  man- 
ner as  ordinary  stockholders  may;  and  to  that  end  may  employ 
counsel,  and  adopt  any  lawful  measures  tlierein  which  they  may 
think  proper.* 

Controversies  concerning  contested  elections  may  be  settled  in 
an  action  at  law  by  the  parties  interested.  A  quo  warranto^ 
brought  by  the  attorney-general  on  behalf  of  the  people,  is  not 
proper.* 

3.  Their  meetings  and  place  of  meeting,  and  basiness  qno- 
rum. — Meetings  of  the  directors  may  be  general  or  special.  Of 
general  meetings,  held  at  a  time  and  place  regularly  fixed  by  the 
charter  or  by-laws  of  the  company,  there  need  be  no  notice;  *  but 
notice  of  special  meetings  must  be  given  personally  to  each  one 
of  the  directors,  and,  to  enable  the  meeting  to  transact  business, 
a  majority  of  the  directors  must  attend.*  When  a  majority  are 
so  convened,  then  a  majority  vote  of  those  in  attendance  is  suffi- 
cient to  the  validity  of  measures  adopted.^ 

The  meetings  of  directors  may  be  in  the  state  or  out  of  the 
state  wherein  the  corporation  resides,  or  is  organized,  and  their 
acts,  if  otherwise  binding,  will  be  valid.*  For  they  are  not  the 
corporate  body,  and  do  not  sit  as  such.     The  stockholders  are  the 


'  State  of  Louisiana  r.  The  New  Or- 
leans, Jackson  &  Great  Northern  R. 
R.  Co.,  20  La.  Ann.  489. 

^Homblower  v.  Duden,  35  Cal.  664. 

*  People  9.  Albany  &  Susquehanna 
R.  R.  Co.,  57  N.Y.  161,  6  Am.  Ry. 
Rep.  73. 

^Aftte^  Chap.  V,  8nbd*n  1. 

*Antef  Chap.  V,  subd'n  1. 


^  Ante,  Chap.  V,  subd'n  1. 

•Angell  &  Ames  on  Corps.,  Sec. 
104;  McCall  v.  Byram  Manf.  Co.,  6 
Conn.  458;  Merrick  t?.  Van  Santvoord, 
34  N.Y. 208;  Merrick iJ.  Brainard,  38 
Barb.  574;  Smith  r.  Alvord,  63  Barb. 
415;  Coe  V.  N.  J.  Midland  Ry.  Co.,  4 
Stew.  117;  Wood  Hydraulic  H.  M.  Co. 
V.  King,  45  Ga.  34;  Ohio  &  Miss.  R. 
R.  Co.  V,  McPherson,  35  Mo.  13. 
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corporate  body,  and  thej  may  meet  only  in  the  state  of  tlie  cor- 
porate locality.'  But  the  directory  is  a  mere  agency  of  the  cor- 
porate body,  and  may  sit  anywhere." 

4.  Their  proceedings  not  ▼oid  for  want  of  record  thereof. — 
It  is  customary  for  the  charter  or  by-laws  to  require  a  regular 
record  to  be  kept  of  the  proceedings  of  the  board  of  directors,  and 
certainly  it  is  the  more  proper  course  to  pursue,  in  view  of  tlie 
interests  and  conveniences  of  the  company,  but  it  does  not  fol- 
low from  such  necessity  that,  for  want  of  a  record  tliereof,  the 
acts  of  the  directory  are  void.  Such  is  by  no  means  the  case. 
They  are  but  agents  and  trustees  of  the  corporation,  which  in  it- 
self is  a  private  person,  and  not  a  branch  of  any  department  of 
the  government.  If  the  charter  or  by-laws,  or  even  a  general 
law,  require  a  record  of  their  acts  to  be  kept,  yet  the  requirement, 
if  but  directory,  will  not  render  the  same  void  for  want  of  re- 
cord ina:.* 

It  is  otherwise,  if  by  law  recording  be  made  a  condition  to  valid- 
ity. In  the  former  case  it  may  be  more  difficult  to  eslablisli  their 
action,  but  nevertheless,  proof  is  competent  to  do  so,  as  to  estab- 
lish the  action  of  any  other  agents.  If,  however,  the  law  require 
written  or  record  proof  thereof  to  be  made,  then  it  results  from 
such  requirement  that  parol  proof  is  inadmissible,  and  rhat  the 
necessity  for  recording  is  absolute,  and  the  intendment  of 
the  law  in  that  respect  is  not  directory,  but  mandatory.  But 
whether  a  record  be  required  to  be  kept  or  not,  yet  if  one  be 
kept,  tlien  in  matters  of  evidence  of  the  directory's  action  tlie 
record  is  the  hijjhest  evidence,  and  under  the  jreneral  rule  in  that 
respect  should  be  produced,  or  proper  cause  be  shown  for  its 
non-production,  and  for  letting  in  secondary  proof.* 

5.  Stockholders  chargeable  with  knowledge  of  their  action. — 
The  stockholders  composing  the  corporate  body  are  presumed  in 
law  to  have  knowledge  of  the  acts  and  business  transactions  of 
the  directors  in  relation  to  the  affairs  of  the  corporation,  and  in 

law  are  chargeable  with  such  notice,  not  only  as  the  corporate 

« 

'  Angell  &  Ames  on  Corps.,  Sec.  104;  •  Angell  &  Ames  on  Corp'ns,  §  291  a ; 

McCall  r.  Byram  Manf.  Co.,  6  Conn.  Cram  v.  Bangror  House  Proprietary,  12 

458.            ,  Me.  354;  Edgerly  v,  Emerson,  23  N. 

"Angell  &  Ames  on  Corps.,  Sec.  104;  H.  555;  Langsdale  v,  Bouton,  12  Ind. 

McCall  V,  Byram  Manf.  Co.,  6  Conn.  467. 

458;  and  authorities  antey  note  1.  *  Angell  &  Ames  on  Corp'ns,  §  291  a. 
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body,  bat  also  each  member  thereof  severally   as  foy  himself. 
They  therefore  will  not  be  permitted  to  deny  the  same.* 

6.  They  may  not  be  concerned  in  contracts  for  construc- 
tion.— The  relations  and  duties  of  directors  of  a  railroad  com- 
pany are  such  as  to  clearly  forbid  their  being  parties  to,  or  par- 
ticipants in,  the  profits  of  a  contract  made  by  them  for  construc- 
tion of  the  road.*  Upon  the  principles  of  fair  dealing  they  can 
neither  directly  contract  with  themselves,  nor  indirectly  through 
others,  as  contractors  of  the  company,  for  the  construction  of 
its  works;  nor  can  they  take  by  assignment  any  such  interest 
from  otliers  to  whom  such  contract  of  construction  is  let.  Either 
is  a  fraud  upon  the  company,  to  the  entbrceinent  of  which  the 
law  will  not  lend  its  aid.*  Such  contract  and  relationship  will 
not  be  tolerated  unless  ratified  by  the  stockholders,  who  alone 
have  power  to  do  so;  and  even  then  such  ratification  would  be 
inoperative,  fraudulent  and  void,  as  against  bona  fide  creditors 
of  the  company.* 

In  the  case  cited  frcftn  31  Indiana  the  court  say,  Gregory, 
Justice:  "  It  is  clear  to  our  minds  that  the  appellants,  being 
directors  in  the  railroad  company,  could  not  acquire  such  an 
interest  in  the  profits  of  a  contract  for  the  construction  of  the  road 
as  would  give  them  a  standing  in  a  court  of  equity,  to  interpose 
an  objection  to  the  consummation  of  a  compromise  between  the 
railroad  companj'  and  its  contractor.  Their  relations  to  the  com- 
pany forbade  such  an  agreement;  at  least,  a  court  of  equity  would 


'  Ross  V.  Lafayette  &  Ind.  R.  R.  CJo., 
6  Ind.  297;  Peake  v.  The  Wabash  R. 
R.  Co.,  18  111.  88;  Angell  &  Ames  on 
Corps.,  Sees.  292.  293,  309  &  310. 

'  i^aine  and  others  p.  The  Lake  Erie 
&  Tiouisville  R.  R.  Co.,  31  Ind.  2S3; 
S.  C.  1  Withrow's  Corp.  Caa.  386; 
Gilbert  on  Railways,  Sec.  ^51  &  86; 
European  &  North  American  R.  W. 
Co.  r.  Poor,  69  Maine,  277;  Coleman 
c.  Second  Avenue  R.  R.  Co.,  38  N..  Y. 
(11  Tiffany),  201;  Hoyle  &  others  v. 
Plattsburgh  &  Montreal  R.  R.  Co.,  54 
N.  Y.  314;  Flint  &  Pere  Marquette 
Ry.  Co.  «.  Dewey,  14  Mich.  (1  Jen- 
nison),  477;  Gilman,  Clinton  &  Spring- 
field R.  R.  Co.  V.  Kelly,  77  111.  426; 


Ryan  r.  Leavenworth,  A.  &  N.W.  Ry. 
Co.,  21  Kans.  365;  United  States  v. 
Union  Pac.  R.  R.  Co.,  98  U.  S.  569; 
Thomas  v.  Brownville,  Ft.  K.  &  P. 
Ry.  Co.,  2  Fed.  Repr.  877  (U.  S. 
Cir.  Ct.,  Dist.  Neb.,  May,  1880). 

•  Paine  and  others  v.  The  Lake  Erie 
&  Louisville  R.  R.  Co.,  31  Ind.  *2>J; 
European  &  North  American  R.  U. 
Co.  1?.  Poor,  59  Maine,  277;  Flint  & 
Pere  Marquette  R.  W.  Co.  r.  Dewey, 
14  Mich.  (1  Jennison),  477. 

*  Paine  and  others  r.  The  Lake  Erie 
&  Louisville  R.  R.  Co.,  31  Ind.  283; 
European  &  North  American  R.  R. 
Co.  V,  Poor,  59  Maine,  277. 
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if  by  sucli  means  or  collusive  litigation  a  railroad  be  sub- 
jected to  sale,  and  be  sold  for  a  sum  less  tlian  its  real  value,  the 
sale  will  not  only  be  held  for  nought,  but  the  purchaser  or  pur- 
chasers will  be  regarded  in  equity  as  trustees  for  those  interested 
as  creditors  of  the  company,  for  the  full  value  of  the  pn^perty, 
deducting  such  sum,  if  any,  as  they  may  have  paid  for  the  actual 
advantage  of  the  company.* 

And  so  such  directors  will  be  held  liable  as  trustees  for  the 
corporation  and  stockholders,  for  all  benetits  and  profits  which 
may  be  realized  by  them  out  of  any  contract  to  which  they 
thus  become  a  party,  either  in  the  first  instance,  as  contracting, 
or  afterwards,  by  an  assignment  of  such  contract  or  its  benetits 
to  them:  and  will  be  considered  in  equity  as  holding  the  same 
for  the  benefit  of,  and  as  the  funds  or  property,  as  the  case  may 
be,  of  the  corporation." 


in  his  official  capacity  can  not  be  used 
by  a  director  for  his  private  advan- 
tage: United  States  v.  Union  Pac.  R. 
R.  Co.,  98  U.  S.  (^69;  Taylor's  Case, 
Law  Rep.  14  Ch.  Div.  390.  Directors 
are  not  permitted  to  make  a  profit  on 
purchases  for,  or  sales  to,  the  coipora- 
tion:  Rice's  Appeal,  79  Penn.  St.  163; 
Blair  Town  Lot  &  Land  Co.  v.  Walk- 
er, 50  la.  o76.  The  directors  are  also 
liable  for  the  fraudulent  acts  of  agrents 
at  which  they  have  connived:  Watts' 
Appeal,  supra;  Lewis  v.  St.  Albans 
Iron  &  Steel  Works,  50  Vt.  477;  Shea 
V.  Knoxville  &  Ky.  R.  R.  Co.,  6  Baxt. 
(Tenn.),  277;  Van  Dyck  v,  McQuade, 
45  N.  Y.  Supr.  620.  See  also  Dunn 
r.  Kyle,  14  Bush,  134.  For  errors  of 
judgment  in  management,  invest- 
ments, etc.,  they  are  not  liable:  Spe- 
ring's  Apixjal,  71  Penn.  St.  11;  Tur- 
quand  v.  Marshall,  Law  Rep.  4  Ch. 
App.  376,  Law  Rep.  6  Eq.  Cas.  112; 
Overend  v.  Gurney,  Law  Rep.  4  Ch. 
App.  701,  Law  R^p.  5  H.  L.  480;  nor 
for  mistakes  of  law  in  that  respect: 
Watts'  Appeal,  supra;  Turquand  v, 
Marshall,  supra. 

*  Dniry  v.  Cross,  7  Wall.  299;  Jack- 
son V,  Ludeling,  21  Wall.  616. 


■  European  &  North  American  Ry. 
Co.  V,  Poor,  59  Maine,  277,  279; 
Flint  &  Pere  Marquette  Ry.  Co.  v. 
Dewey,  14  Mich.  477.  **If  (say  the 
court  in  the  case  firat  cited)  a  director 
be  a  party  to  a  contract  entered  in- 
to with  himself,  his  duty  as  an  offi- 
cer is  in  conflict  with  his  interests  as 
an  individual.  This  is  equally  so, 
whether  he  enters  into  the  contract 
in  its  inception  or  subsequently  ac- 
quires an  interest  in  it.  If  he  en- 
ters originally  into  the  conti-act  as 
director,  with  himself  as  a  party,  it 
is  not  difficult  to  perceive  who  would 
have  an  advantage  in  the  bargain.  If 
he  subsequently  becomes  a  partner,  he 
places  himself  in  a  position  in  which, 
when  any  questions  arise  as  to  its  per- 
formance, his  interest  as  a  party  to  the 
contract  conflicts  with  his  duty  as  an 
officer.  The  general  rule  is,  that  di- 
rectors can  not  legitimately  acquire  an 
interest  adverse  to  the  corporation, 
and  that  if  they  purchase  any  claim 
against  the  company  it  is  in  trust  for 
the  company:"  p.  279.  The  rule  in 
England  is  the  same,  and  is  forcibly  il- 
lustrated in  York  &  N.  Midland  Rail- 
way Co.  t;.  Hudson,  19  Eugiish  Law  and 
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The  case  here  cited  from  14  Michigan,  Flint  &  Pere  Marquette 
Ry.  Co.  V.  Dewey,  is  one  in  which  it  appeared  that  a  member  of  a 
committee  to  let  out  a  contract  for  a  railroad  company,  after  en- 
tering into  a  preliminary  contract  with  a  party  in  respect  to  the 
matter  in  hand,  received,  upon  the  same  day  of  making  the  con- 
tract, an  assignment  from  the  contractors  of  three-eigliths  of  said 
agreement,  and  also  four-tenths  of  a  contract  to  be  thereafter 
entered   into,   and   stipulating  as  to   three-eighths  of   the  ex- 


Equity  Reports,  365,  in  which  the  court 
say:  "  The  directors  are  persons  select- 
ed to  manage  the. aifairs  of  the  com- 
pany for  the  benefit  of  the  shareholders. 
It  is  an  office  of  trust,  which  if  they  un- 
dertake, it  is  their  duty  to  perform 
fully  and  entirely."  And  so  in  the 
Great  Luxembourg  Railway  Co.  r  Mag- 
nay,  25  Beavan,  586,  the  Master  of  the 
Rolls  says,  in  reference  to  this  subjoct : 
"  I  have,  upon  various  occasions, 
stated  what  I  considered  to  be  the 
duties  and  functions  of  a  director  of  a 
joint-stock  company.  He  is,  in  point 
of  fact,  not  merely  a  director,  but  he 
also  fills  the  character  of  a  trustee  for 
the  shareholders,  and  he  is,  in  regard 
to  all  matters  entered  into  on  their  be- 
half, to  be  treated  as  an  agent;  there- 
fore there  attaches  to  a  director,  for 
the  benefit  of  the  shareholders,  all  the 
liabilities  and  duties  which  attach  to 
a  trustee  and  agent.  Accordingly,  if  a 
director  enters  into  a  contract  for  the 
company,  he  can  not  personally  derive 
any  benefit  from  it.  *  *  *  I  according- 
ly held,  in  the  case  of  the  Midland  Rail- 
way Co.  V.  Hudson,  that  the  defend- 
ant, as  director  or  trustee,  was  bound 
to  give  to  the  company  the  benefit  of 
a  large  contract,  entered  into  by  him 
for  iron,  which  had  been  ust:d  on  the 
railroad,  and  to  render-  to  them  the 
pecuniary  advantage  which  he  had 
derived  from  it.  ♦  ♦  ♦  If,  as  in  the 
ciise  of  the  North  Midland  Railway 
Co.  V.  Hudson,  a  director  of  a  rail- 
way company  enter  into  a  contract 
for  the  purchase  of  a  large  quantity 


of  iron  in  the  shape  of  rails,  but  be- 
fore it  is  wanted,  and  before  it  has 
been  actually  delivered  (for  it  took 
some  time  in  that  case  to  perform  the 
contract  with  the  iron  master),  the 
price  of  iron  should  happen  to  rise, 
the  trustee  is  not  at  liberty  to  put  infAi 
his  pocket  the  diiference  between  tlie 
market  price  of  the  iron  when  deliv- 
ered and  that  at  which  it  was  pur- 
chased. He  can  not,  in  fact, sell  it  again 
to  the  company  as  if  it  were  his  own 
property.  The  whole  benefit  must  go 
to  the  shareholders  and  not  to  the 
director  ":  pp.  592,  593,  595.  See  also, 
to  the  same  point,  as  further  English 
authority:  Benson  v.  Heathorn,  1  Y.  & 
Coll.  Ch.  326;  York  Bldgs.  Co.  v.  Mac- 
kenzie, 8  Bro.  P.  C,  42  of  App. ;  S.  C. 
3  Paton's  App.  Cas.  378;  Aberdeen  Ry. 
Co.  V.  Blaikie,  1  Ma^q.  461;  Flanagan 
V.  Great  Western  Ry.  Co.,. Law  Rep.  7 
Eq.  Cas.  116.  It  is  also  the  rule  of  the 
English  Ciises  that  a  director  who  has 
received  a  gift  of  shares  to  induce  him 
to  act,  may  be  compelled  to  restore 
them:  McKay's  Case,  Law  Rep.  2  Ch. 
Div.  I ;  Pearson's  Case,  Id.  5  Ch.  Div. 
336;  Nant-Y-Glo  &  B.  I.  Co.  v.  Grave, 
lb.  12  Ch.  Div.  738;  Carling's  Case, 
Law  Rep.  20  Eq.  Cas.  580.  For  the 
more  etfectual  prevention  of  such  evils, 
it  is  now  enact  d  in  England  that  ^o 
contractor,  or  any  one  concerned  in  a 
contract,  can  be  a  director  of  the  same 
company,  and  that  l)ecoming  such 
after  a  director's  election  vacates  his 
office  of  director:  Act  8  and  9  Vict., 
Ch.  16. 
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pense  of  negotiating,  the  bonds  of  ilie  company,  which  were  to 
be  recei<^ed  by  the  contractor.  In  a  suit  to  compel  the  delivery 
of  the  bonds,  it  was  held  that  the  contract  was  fraudulent  and 
void.  The  Supreme  Court  of  Micliigan,  Christianoy,  Justice, 
say:  ''  It  is  possible  there  may  have  been  no  actual  fraud, 
and  that  the  contract  could  not  have  been  let  on  better  terms, 
but  the  principle  of  law  applicable  to  such  a  contract  renders  it 
immaterial,  under  the  circumstances  of  this  case,  whether  there 
has  been  any  fraud  in  fact,  or  any  injury  to  the  company.  "Fi- 
delity in  the  agent  is  what  is  aimed  at,  and  as  a  means  of  secur- 
ing it,  the  law  will  not  permit  the  agent  to  place  himself  in  a 
situation  in  which  he  may  be  tempted  by  his  own  private  inter- 
est to  disregard  that  of  his  principal." — Per  Manning,  J.,  in 
People  V,  Township  Bd.  of  Overyssel,  11  Mich.  225.  And  "  if 
such  contracts  were  held  valid  until  shown  to  be  fraudulent  and 
corrupt,  the  result,  as  a  general  rule,  would  be  that  tliey  must 
be  enforced,  in  spite  of  fraud  and  corruption'*'^',  S.  C.  p.  228."  * 
The  general  rule  of  law  in  reference  to  this  principle,  as  laid 
down  by  Wayne,  Justice,  in  Michoud  u  Girod,  stands  upon  our 
great  moral  obligation  to  refrain  from  placing  ourselves  in  rela- 
tions which  ordinarily  excite  a  conflict  between  self-interest  and 
intecjrity.     It  restrains  all  agents,  public  and  private.' 

8.  They  have  no  power,  unless  expressed,  to  increase  capital 
stock. — The  ordinary  grant  of  powers  to  the  board  of  directory 
of  a  railroad  or  other  corporation,  to  manage  the  affairs  and 
transact  the  business  of  the  company,  does  not  extend  to  the 
empowering  such  body  to  increase  the  amount  of  the  capital 
stock  beyond  the  amount  originally  provided  for  by  the  charter 
or  act  of  incorporation.  To  enable  the  directors  to  exercise  such  a 
power,  it  must  be  expressly  conferred  by  the  charter.  The  stock- 
holders themselves,  by  vote  at  a  meeting  regularly  convened,  can 
alone  exercise  such  a  power,  in  the  absence  of  any  provision  in 
the  corporate  act  conferring  the  same  on  a  different  body.' 


>14  Mich  477,  487,  48S.  And  see 
Oilman,  C.  &  S.  R.  R.  Co.  v.  Kelly, 
77  111.  426;  Ryan  t?.  Leavenworth,  A. 
&  N.  W.  R.  K.  Co.,  21  Kans.  365; 
U.  S.  V.  Union  Pac.  R.  R.  Co.,  98  U. 
S.  569;  Thomas  v,  Brownville,  Ft. 
K.  &  P.  R.  R.  Co.,  2  Fed.  Repr.  877 
(U.  S.  Cir.  a.  Dist.  Neb.,  May,  1880). 


24  How.  555. 

•  Chicago  City  Ry.  Co.  v.  AUerton, 
18  Wall.  23:3.  See  also  Finley  Shoe 
&  Leather  Co.  v.  Kurtz,  84  Mich.  89; 
Eidman  p.  Bowman,  5S  111.  444;  and, 
as  to  the  effect  of  acquiescence  therein 
by  the  stockholders:  Payson  v,  Stoe- 
ver,  2  Dill.  427.     . 


218  THE   LAW   OF   RAILWAYS. 

9.  When  Incompetent  as  witnesses  for  the  company. — 
Directors  in  a  private  corporation  are  incompetent  to  testify  in 
favor  of  such  corporation  when  the  charter  of  the  company  re- 
quires directors  to  be  stockholders  therein.  Being  directors  is 
conclusive  evidence  of  their  being  stockholders,  and  as  such 
they  are  interested  in  the  company,  and  tlierefore  incompetent 
to  testify  in  its  behalf.*  But  such  disqualification  exists  only  at 
common  law;  so  that  where  by  statute  all  persons  are  compe- 
tent witnesses,  as  is  the  case  in  Iowa  and  some  other  states 
even  in  suits  to  which  they  are  parties,  this  objection  does/uot 
exist. 

10.  Directors  need  not  be  stockholders  ordinarily. — In  the 
absence  of  any  statute  law  of  the  state,  or  a  requirement  of  the 
charter  or  by-laws  of  a  railroad  corporation,  making  it  necessary 

-  that  directors  shall  be  stockholders  of  the  company,  no  such 
necessitv  exists.  The  discretion  of  the  stockholders  in  electing? 
directors  is  not  limited  to  persons  who  hold  stock  in  the  com- 
pany.* It  does  not  necessarily  result  tliat  there  be  as  many 
stockholders  as  the  number  of  directors  required  by  the  charter 
or  by-laws,  and,  therefore,  if  directors  were  in  all  cases  required  to 
be  stockholders,  there  might  not  be  a  sufficient  number  of  the  lat- 
ter to  fill  the  board.  But  wiiere  the  law  or  charter  requires  it,  or  in 
any  event,  whether  such  emergency  exist  or  not,  a  fictitious  qual- 
ification, hy  transferring  a  share  for  that  purpose,  is  a  fraud, 
and  the  person  assuming  to  act  under  such  fraudulent  pretext  is 
an  intermeddler,  and  is  not  entitled  to  the  benefit  of  exemption 
from  individual  liability.*  But  if  the  director  appear  by  the 
books  to  be  a  stockholder  it  is  sufficient,  although  he  may  not  be 
the  beneficial  owner.* 

XI.  They  are  trustees  for  the  holders  of  the  stock  and  creditors. 
— It  is  a  principle  well  settled  in  law,  that  the  president,  di- 
rectors and  managers  of  railroad  corporations  are  trustees  for  the 
holders  of  the  capital  stock  of  the  companies  which  they  repre- 

>  Montgomery  &  Wetumpka  Plank  L.  R.  R.  Co.,  117  Mass.  226. 

Road  Co.  V.  Webb,  27  Ala.  618.  »  Bartholomew  v.  Bentley,  1  Ohio 

'  The  State,  ex  rel.  Attorney-pren-  St.  37.    But  see  Karuth's  Case,  Law 

eral,  v.  McDaniel  and  others,  22  Oho  Rep.  20  Eq.  Cas.  506;  Jenner's  Case, 

St.  354,  ;i67.    See  Montgomery  &  We-  L.  R.  7  Ch.  Div.  132. 

tumpka  Plank  Road  Co.  v.  Webb..  27  *  State  v,  Ferris,  42  Conn.  660. 
Ala.  618;  Wight  v.  Springfield  &  N. 
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sent'  As  snch  trustees  tliey  are  liable  to  a  suit  in  equity  by 
stockholders,  under  certain  circumstances,  for  abuse  of  their  of- 
fice or  power.'  But  in  snch  suit  against  directors  the  corpora- 
tion must  be  made  a  co-defendant.* 

And  directors  of  a  railroad  company  are  not  only  trustees  for 
the  stockholders,  but  in  some  sense  for  the  commonwealth.  It 
is  their  duty  to  conduct  its  affairs  for  the  purpose  of  ac- 
complishing the  end  for  which  the  corporation  is  created;* 
and  it  is  an  abuse  of  their  trust  to  single  out  a  portion  of 
the  stockholders  and  release  tiiem  from  their  liability.  It  can 
not  be  successfully  done.*  Such  a  proceeding  is  in  derogation 
of  the  rights  of  the  commonwealth,  the  creditors,  and  the  other 
stockholders.* 


1  New  York  &  New  Haven  R.  R.  Co. 
V,  Schuyler,  Cross  and  othera,  17  N.Y. 
(3  Smith),  592;  Blake  r.  Buffalo 
Creek  R.  R.  Co.,  56  N.  Y.  485,  6  Am. 
Ry.  Rep.  213;  Barnes  r.  Brown,  80  N. 
Y.  527;  Tne  Covington  &  Lexington 
R.  R.  Co.  V.  Bowler's  heirs,  9  Bush 
(Ky.),  468;  Farmers  and  Merch.  Bank 
V.  Downey,  53  Cal.  466;  Cook  v.  Berlin 
Woolen  Mill  Co.,  43  Wis.  433;  Cum- 
berland Coal  and  Iron  Co.  v.  Parish,  42 
Md.  598;  First  Nat'l.  Bankt?.  Gifford, 
47  la.  575.  See  Erlanger  v  New  Som- 
brero Phosphate  Co.,  Law  Rep.  3  App. 
Cas.  1218. 

»  New  York  &  New  Haven  R.  R.  Co. 
r.  Schuyler,  Cross  and  others,  17  N.Y. 
(3  Smith),  592;  Greaves  ».  Gouge,  69 
N.  Y.  154;  S.  C.  16  Abb.  Pr.  (N.  S.), 
377;  Gray  v.  N.  Y.  &  V.  S.  Co.,  3 
Hun,  381^;  Gratz  v.  Redd,  4  B.  Mon- 
roe, 178;  Hazard  v.  Durant,  11  R.  I. 
195;  Dewing  v.  Perdicaries,  96  U.  S. 
193;  Cook  v.  B.  W.  Mill  Co.,  supra; 
Rogers  v,  Lafayette  Agr.  Works,  52 
Ind.  296;  Pond  v,  Vt.  Valley  R.  R.  Co., 
12  Blatch.  280;  Black  v.  Huggins,  2 
Tenn.  Ch.  780;  Ryan  v,  Leavenworth, 
A.  &  N.  W.  R.  R.  Co.,  21  Kans.  365; 
Ottawa,  Oswego  &  Fox  River  Valley 
R.  R.  Co.  r.  Black,  79  111.  262;  Chet- 
lain  V,  Republic  Life  Ins.  Co.,  86  111. 
220;  Marseilles  Land  Co.  v.  Aldricb, 


Id.  504;  RusRell  v.  Wakefield  Water 
Works  Co.,  Law  Rep.  20  Eq.  Cas. 
474;  MacDougall  v,  Gardiner,  Law 
Rep.  20  Eq.  Cas.  383.  An,  action  at 
law  can  not  be  maintained  by  a  stock- 
holder agamst  a  director  for  losses  oc- 
casioned by  default  of  the  latter: 
Greaves  v.  Gouge,  supra;  Craig  v. 
Gregg,  83  Penn.  St.  19. 

» New  York  &  New  Haven  R.  R.  Co. 
V.  Schuyler,  Cross  and  others,  17  N. 
Y.  (3  Smith),  592;  Robinson  r.  Smith, 
3  Paige,  222. 

*  Bedford  R.  R.  Co.  v.  Bowser,  48 
Penn.  St.  (12  Wright),  29,  37. 

» Bedford  R.  R.  Co.  v.  Bowser,  48 
Penn.  St.  29,  37.  And  see  Burke  v. 
Smith,  16  WaU.  390;  Penobscot  & 
Ken.  R.  R.  Co.  r.  Dunn,  39  Me.  587. 

» Bedford  R.  R.  Co.  v.  Bowser,  48 
Penn.  St.  (12  Wright),  29,  37.  And  so 
directors  are  liable  for  false  stiitements 
made  to  third  parties  as  to  the  condi- 
tion of  the  corporation:  Teague  v. 
Irwin,  127  Mass.  217;  Morgan  i'. 
Skiddy,  36  N.  Y.  Superior,  152,  62  N. 
Y.  319;  Vreeland  v.  N.  J.  Stone  Co.. 
2  Stew.  (N.  J.),  188;  Swift  v.  Winter- 
botham,  Law  Rep.  8  Q.  B.  244;  Ross  v. 
Es^  Inv.  Co.,  Law  Rep.  3  Eq.  Cas. 
122;  Kent  r.  Freehold  L.  &  B.  Co., 
Law  Rep.  4  Eq.  Cas.  588;  Hill  v.  Lane, 
Law  Rep.  11  Eq.  Cas.  215.  See  Houlds 
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But  althongli  the  office  of  director  in  a  railroad  corporation  i8 
a  trust,  yet  it  is  not  a  direct  nor  a  continuous  trust/  It  is  limit- 
ed  in  its  duration,  and  ceases  with  the  expiration  of  the  director's 
terra  of  service.*  Thus,  where  the  tenure  of  the  office  out  of 
which  the  trust  emanates  is  limited  as  to  time,  so  is  the  trust 
that  is  devolved  upon  the  incumbent  of  the  office.'  When 
the  director  goes  out  of  office  he  ceases  to  be  a  trustee; 
and  being  no  longer  a  trustee,  there  is  then  no  continuing  trust, 
either  as  respects  the  creditors  or  the  stockholders  of  the  com- 
pany.* If  he  be  re-elected  and  assume^  the  office  again,  then  it 
is  the  beginning  of  a  new  trust,  and  not  a  continuation  of  the 
old  or  former  one.  The  office  is  then  held  solely  by  virtue  of  the 
new  appointment.*  It  is  not  such  a  trust,  therefore,  as  is 
affected  by  the  statute  of  limitations;  for  when  the  trust  ceases, 
tlie  statute  of  limitation  then  commences  to  run  as  to  any  lia- 
bility growing  out  of  the  trust  during  its  continuance.*  It  may 
in  such  case  be  successfully  pleaded  at  law;  and  where  the  law 
ai)plies  it,  so  does  the  chancellor  in  equitable  cases,  by  analogy 
to  the  legal  effect.^ 

Although  the  character  of  bondholder  be  added  to  that 
of  their  fiduciary  relation  of  trustee,  growing  out  of  their 
office  as  directors,  yet  they  may  not  take  advantage  of  their 
position  as  creditors  to  foreclose  and  sell  the  road,  or  property 
thereof,  in  satisfaction  of  their  own  demands,  to  the  exclusion  of 
other  bondholders,  and  under  such  foreclosure  sale  buy  in  and 
own  the  road  in  consideration  of  their  own  claim,  to  the  exclu- 
sion of  the  other  holders  of  bonds;  for  they,  though  not  copartners 
in  the  technical  sense  of  the  term,  have  in  equity  such  a  commu- 
nity of  interest  as  will  not  allow  the  property  or  fund  to  be  seized 
upon   and   appropriated  by  one  or  more,  to  the  exclusion  of 


worth  V,  Glasgow  Bank,  Law  Rep.  5 
App.  Cas.  317;  Henderson  v,  Lacon, 
Law  Rep.  5  Eq.  Cas.  249.  But  the  H- 
ability  is  limited  to  those  directly  deal- 
ing with  the  directors,  and  does  not 
extend  to  third  parties  relying  on  the 
statements:  Peekr.  Gumey,  Law  Rep. 
6  H.  L.  377. 

*  Lexington  &  Ohio  R.  R.  Go.  v. 
Bridges,  7  B.  Mon.  556,  559,  560. 

^  Lexmgton  &  Ohio  R.  R.  Co.  v. 


Bridges,  7  B.  Mon.  556,  559,  560. 

'Lexington  &  Ohio  R,  R.  Co.  9. 
Brids^es,  8upra» 

*  Lexington  &  Ohio  R.  R.  Co.  v. 
Bridges,  7  B.  Mon.  556,  559,  560. 

•Lexington  &  Ohio  R.  R.  Co.  v. 
Bridges,  7  B.  Mon.  556,  559,  560. 

'Lexington  &  Ohio  R.  R.  Co.  v. 
Bridges,  supra, 

^Lexington  &  Ohio  R.  R.  Co.  v. 
Bridges,  hupra^ 
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others,  even  if  the  fidnciarv  relation  of  director  did  not  exist* 
So  in  Oregon  and  North  Carolina,  it  is  held  that  the  president 
and  directors,  being  trustees,  are  bound  to  act  for  the  interest  of 
the  corporation,  and  may  not  make  a  benefit  to  themselves 
about  the  interests  and  affairs  of  the  corporation  and  against  the 
interest  thereof.' 

They  can  not  buy  in,  or  participate  in  the  purchase  of,  claims 
against  the  company  for  their  own  benefit,  or  for  the  benefit  of  oth- 
ers, nor  contract  for  an  interest  in  any  such  claim.  Any  benefits 
thus  acquired  inure  to  the  advantage  of  the  company,  if  the 
rights  of  the  company  in  that  respect  be  enforced.*  And  they 
can  not  contract  to  bestow  peculiar  privilejj^es,  as  the  payment  of 
specified  dividends,  on  certain  of  the  stockliolders,  as  those  hold- 
ing  preferred  stock.*  They  are  trustees  for  all  the  stockholders, 
and  can  not  act  in  the  interest  of  any  one  or  more  of*  them.* 

At  common  law,  trustees  are  not  entitled  to  compensation 
without  an  express  agreement  for  the  same,  and  therefore  can 
not  recover  for  their  services  on  a  quantum  meruit^  Railroad 
directors  are  trustees,  and  therefore  at  common  law,  and  asido 
from  express  contract  for  pay,  can  not  recover  for  their  services 


*  Drary  v.  Cross,  7  Wall.  299; 
Jackson  v,  Ludeling,  21  Wall.  616; 
European  k  N.  Am.  R.  R.  Co.  v.  Poor, 
59  Maine,  277,  279;  Cook  v  B.-rlin 
Woolen  Mill  Co.,  43  Wis.  433;  Cum- 
berland C.  &  I.  Co.  p.  Parish,  supra. 
But  a  director  may  buy  the  bonds  of 
the  corporation:  Harts  v.  Brown,  77 
111.  226.  Or  lend  money  to  the  cor- 
poration: Idem;  Merrick  r.  Peru  Coal 
Co.,  61  111.  472;  Darst  v.  Gale,  83 
III.  136;  Twin-Lick  Oil  Co.  r.  Mar- 
bury,  91  U.  S.  587;  Hotel  Co.  v. 
Wade,  97  U.  S.  13;  Bradly  v.  Wil- 
liams, 3  Hughes,  26. 

« McDonald  v.  Haughton,  70  N. 
Car.  393;  Holladayr.  Davis,  5  Oregon, 
40;  Holladay  v.  Patterson,  5  Oregon, 
177;  Brewster  17.  Stratman,  4  Mo.  App. 
41;  Ryan  v,  Leavenworth,  A..  &  N.W. 
R.  R.  Co.,  21  Kans.  365.  But  see 
Merrick  t?.  Peru  Coal  Co.,  61  111.  472; 
Bradly  v.  WiUiams,    3   Hughes,    26. 


Such  contracts  are  void  as  against 
public  policy.  Railroads  are  so  far 
public  in  Oregon  that  the  public  have 
a  rightful  interest  in  their  proper  lo- 
cation, so  that  a  contract  with  an  offi- 
cer making  the  location,  to  influence 
the  same  for  a  benefit  to  himself,  is 
void:  Holladay  v.  Davis,  and  Holla- 
day  V.  Patterson,  supra, 

•/6irf;  Brewster  v.  Stratman.  4  Mo. 
App.  41 ;  Ryan  v.  Leavenworth,  A.  & 
N.  W.  R.  R.  Co.,  21  Kans.  398. 

*  Cha.se  t?.  Vandorbilt,  62  N.  Y.  307; 
12  Am.  Ry.  Rep.  141. 

*  Chase  v.  Vanderbilt. 

•Cheeney  v.  Lafayette,  Blooming- 
ton  &  Miss.  R.  R.  Co.,  68  111.  570;  S. 
C,  87  111.  446;  Illinois  Linen  Co.  r. 
Hough,  91  111.  63;  Jackson  v.  N.  Y. 
Cent.  R.  R.  Co..  2  Thomp.  &  C.  653; 
Bailey  v,  Buffalo  C.  R.  R.  Co.,  14 
Hun,  483. 
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rendered  as  directors  to  the  company.'  To  entitle  tliem  to  com- 
pensation there  must  be  some  statute  law,  or  by-law  or  resolu- 
tion of  the  corporation,  fixing  the  same,  and  it  must  be  fixed 
before  the  service  is  rendered.'  But  if  services  outside  of  their 
trust  relations  be  rendered  for  the  company,  the  law  implies  a 
promise  to  pay  a  fair  compensation.* 

12.  Frandnlent  acts  of,  as  snoh. — Contracts  made  bv  the  di- 
rectors  for  the  time  beins:,  for  the  transfer  of  the  manao:ement 
of  the  corporate  affairs  to  another  corporation,  if  made  witli  in- 
tent to  prevent  an  incoming  or  succeeding  board  of  directors  from 
exercising  their  otherwise  rightful  control  over  the  corporate 
aflTairs,  and  for  such  intent  only,  are  ultra  vires  and  void,  and 
will  so  be  treated  in  equity.* 

But  a  contract  between  two  corporations,  made  by  their  re- 
spective boards  of  directors,  does  not  become  voidable  by  one  of 
the  corporations  from  the  fact  that  a  minority  of  its  board  are 
also  directors  of  the  other  company.*  And  a  delay  in  exercising 
the  right  to  avoid  such  a  contract  will  operate  as  a  waiver.*  But 
the  fraudulent  acts  of  directors  can  not  be  otherwise  waived 
without  the  consent  of  all  the  stockholders.^ 

13.  Compensation  of  directors. — Directors  of  a  railroad  cor- 
poration are  not  entitled  to  compensation  at  the  common  law, 
for  their  services  as  such.  Like  other  trustees,  they  must  look 
either  to  a  statute  authority  or  to  a  contract  for  a  right  to  have 


*  Cheeney  v.  Lafayette,  Bloomington 
&  Miss.  R.  R.Co.,68  111.  570;  S.  C, 
87  in.  446. 

-^  (Cheeney  v.  Lafayette,  Bloominsr- 
ton  &  Miss.  R.  R.  Co.,  68  111.  570;  S. 
C,  87  111.  446;  Holder  v.  Lafayette, 

B.  &  M.  R.  R.  Co.,  71  IlL  1(J6;  Loan 
Assn.  V.  Stoneraetz,  29  Penn.  St.  534; 
New  York  &  New  Haven  R.  R.  Co.  f . 
Ketchum,  27  Conn.  170;  Manx  Ferry 
Road  Co.  p.  Branegan,  40  Ind.  361. 

'^Cheeney  v,  Lafayette,  Blooming- 
ton  &  Miss.  R.  R.  Co.,  63  111.  570;  S. 

C,  87  111.446;  N.  Y.  &  N.  H.  R.  R. 
Co.  V.  Ketchum,  supra;  Hall  v.  Vt. 
&  Mass.  R.  R.  Co.,  28  Vt.  401. 

*  Northern  R.  R.  Co.  v.  Concord  R. 
R.,  50  N.  H.  166;  S.  C.  1.  Am.  R.  R. 


Reps.  164;  Bliss  v,  Matteson,  45  N. 
Y.  22. 

*  Wallace  v.  Long  Island  R.  R.  Co., 
12  Hun,  460;  United  States  Rolling 
Stock  Co.  V.  Atlantic  &  Grea'  West- 
em  R.  R.  Co.,  84  Ohio  St.  450, 21  Am. 
Ry.  Rep.  8.  But  see  Gilman,  Clinton 
&  Springfield  R.  R.  Co.  v.  Kelly,  77 
ni.  426. 

•U.  S.  R.  S.  Co.  V.  A.  &  G.  W.  R. 
R.  Co.,  supra. 

'Hazard  v.  Durant,  11  R.  I.  195; 
Thomas  v.  Brownville,  Ft.  K.  &.  P. 
R.  R.  Co.,  2  Fed.  Repr.  877  (U.  S. 
Cir.  Ct.,  Dist.  Neb.,  May,  1880): 
Paine  v.  Lake  Erie  &  L.  R.  R.  Co., 
31  Ind.  283. 
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pa}''  for  their  services.*  In  the  ease  here  cited  from  52  III,  the 
Supreme  Court,  Walker,  J.,  say:  ''As  the  law  does  not  im- 
ply a  promise  on  the  part  of  railway  companies  to  pay  their  di- 
rectors for  services  as  such,  it  should  appear  that  a  by-law  or  a 
resolution  of  the  board  had  been  adopted  to  compensate  them 
for  services,  before  a  director  can  recover.  This  seems  to  be  the 
rule  deducible  from  the  current  of  American  autliorities  **  * 
and  we  are  disposed  to  follow  the  Vule." " 

But  for  services  rendered  bv  a  director  after  oro^anization  of 
the  company,  and  of  a  nature  other  than  such  as  are  involved  in 
lus  duty  as  such,  a  director  is  entitled  to  pay,  and  if  no  price  be 
fixed,  he  m^y  recover  on  a  quantu^n  m.eruit.*  In  this  respect 
his  right  to  recover  is  in  no  res))ect  different  from  that  of  a  third 
person  rendering  service  to  the  company.  His  directorship  has 
nothing  to  do  with  it;  he  recovers  for  an  independent  service. 

14.  Pow«r  to  make  by-laws. — Ordinarily  the  directors  have 
no  power  to  make  by-laws;  such  power,  in  the  absence  of  a  stat- 
ute or  usage  to  the  contrary,  is  in  the  stockholders;*  and  though 
directors  be  authorized  by  the  charter  or  action  of  the  stock- 
holders to  make  by-laws,  yet  they  can  not  make  one  amendatory 
of  a  by-law  of  the  company,  adopted  by  the  corporators,  which 
limits  their  own  powers,  so  that  by  such  amendment  their 
powers,  so  limited,  are  enlarged.* 


*  American  Cent.  R.  R.  Co.  v.  Milesj 
52  111.  174;  Rockford,  Rock  I«ld.  & 
St.  Louis  R.  R.  Co.  v.  Sage.  65  III.  328; 
Cheeney  v.  Lafayette,  Bloomington 
&  Miss.  R.  R.  Co.,  6S  lU.  570;  Lafay- 
ette, Bloominierton  &  Miss.  Ry.  Co. 
V,  Cheeney,  87  111.  446,  19  Am.  Ry. 
Rep.  103;  Hall  v,  Vermont  &  Massa- 
chasetts  R.  R.  Co.,28Vt.  401;  Bar- 
stow  p.  City  R.  R.  Co.,  42  Cal.  465. 

*  American  Cent.  R.  R.  Co.  v.  Miles, 
52  III.  174,  179;  Ills.  Linen  Co.  v. 
Hough,  91  III.  63.  See  Bailey  v,  Buf- 
falo C.  R.  R.  Co.,  14  Hun,  483.  This 
rale  applies  also  to  a  president  chosen 
from  among  the  directors:  Memck  v, 
Peru  Coal  Co.,  61  111.  472;  Gridley  v, 
L  ifayette,  Bloomington  &  Miss.  R.  R. 
Co.,  71  III.  200;  Kilpatrick  v,  Penrose 
Feny  Bridge  Co.,  49  Penn.  St.  118; 


Levisee  t?.  Shreveport  City  Ry.  Co.,  27 
La.  Ann.  641.  See  Commonwealth 
Ins.  Co.  V.  Crane,  6  Met.  64. 

*  Rockford,  Rock  Island  &  St.  Louis 
R.  R.  Co.  V.  Sage.  65  111.  328,  332; 
L.,  B.  &  M.  Ry.  Co.  v.  Cheeney,  supra; 
Henry  v.  Rutland  &  Burlingt  :<n  R.  R. 
Co.,  27  Vt.  435;  Hodges  v.  Rutland  & 
Burlington  R.  R.  Co.,  29  Vt.  220; 
Shackelford  r.  New  Orleans,  Jackson 
&  Great  Northern  R.  R.  Co.,  37  Miss. 
202;  Rogers  v.  Hastings  &  Dakota  Ry. 
Co.,  22  Minn.  25,  19  Am.  Ry.  Rep. 
412 ;  Santa  Clara  Mining  Assn.  v, 
Meredith,  49  Md.  389.  And  see  Levi- 
see V.  S.  C.  Ry.  Co.,  supra. 

*  Morton  Gravel  Road  Co.  v.  Wy- 
song,  51  Ind.  4. 

*  Stevens  v,  Davison,  18  Gratt.  819. 
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15.  Less  than  a  majority  can  not  act. — A  majority  of  tlie  di- 
rectors are  necessary  to  a  quoruin  for  transaction  of  business. 
A  minority  thereof  can  not  act;*  their  acts  are  void,  unless 
there  be  a  provision  to  the  contrary  in  the  cliarter,  or  in  the  gen- 
eral law  under  which  the  organization  is  gotten  up,  if  it  be  under 
a  general  incorporation  law.' 

Where  the  charter  of  a  railroad  company  provided  that  the 
directors  should  consist  of  nine  persons,  including  the  president, 
and  empowered  "the  president  and  directors  or  a  majority  of 
them  "  to  borrow  money,  etc.,  and  by  amendment  two  more  di- 
rectors were  added,  and  it  was  provided  that  six  directors,  includ- 
ing the  president,  should  constitute  a  quorum,^  it  was  held  that, 
construing  the  charter  and  amendment  together,  the  evident 
purpose  of  the  legislature  appeared  to  be,  in  using  the  words 
"including  the  president "  in  the  amendment,  to  indicate  that 
the  president,  when  present,  should  be  considered  one  of  the  six 
directors,  and  not  to  make  him  an  integral  ])art  of  the  corpora- 
tion, without  whose  presence  the  other  directors  could  not  trans- 
act any  business.' 

16.  Their  powers  are  collective  only. — ^The  powers  and  du- 
ties of  railroad  or  other  corporation  directors  are  collective,  and 
not  individual.  They  can  only  be  exercised  and  discharged  in 
their  authorized  meetings,  and  in  their  collective  capacity,  and 
are  of  no  validity  when  exercised  or  performed  by  a  member  or 
members  thereof  in  an  individual  capacity,  unless  such  action  be 
expressly  authorized  by  the  charter.* 

Nor  are  they  under  any  obligation  to  serve  the  company,  any- 
where or  in  any  respect,  except  in  connection  with  their  fellows 
in  directory  meetings,  or  to  do  or  perform  any  special  service 
in  their  individual  capacity;  and  they  are,  if  employed  by  the 
company  in  any  such  special  service,  entitled  to  compensation 
therefor,  as  other  individuals  would  be  for  like  service,  whether 

*  Price  t?.  The  Grand  Rapids  &  Indi-  •  Meyer  t>.  Johnston,  53  Ala.  237,  15 

ana  R.  R.  Co.,  13  Ind.  58;  Cowley  r.  Am.  Ry.  Rep.  467. 

Same,  13  Ind.  61;  Hamilton  v.  Same,  *  Schackelford  v,  N.  Orleans,  Jack- 

13  Ind.  347;  Craig  v.  First  Presb.  Ch.,  son  and  Great  Northern  R.  R.  Co., 

88  Penn.  St.  42;  People  v.  Twaddell,  37  Miss.  202.    See  Bank  of  Middle- 
18  Hun,  427.                                             .  bury  t>.  Rutland  &  WaFhingion  R.  R. 

« Price  ».  The  Grand  Rapids  &  Indi-  Co.,  30  Vt.  159;  Foot  r.  Rutland  & 
ana  R.  R.  Co.,  13  Ind.  68;  Cowley  v.  Whitehall  R.  R.  Co.,  32  Vt.  6:^^:  Brad- 
Same,  13  Ind.  61.  street  9.  Bank  of  Royalton,  42  Yt  128. 
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expressly  agreed  upon  or  not*  And  so  if  a  superintendent  of  a 
railroad  render  service  in  his  capacity  of  superintendent,  without 
a  fixed  compensation  agreed  upon,  or  defined  by  the  by-laws  or 
charter,  he  is  not  thereby  deprived  of  pay  for  his  services,  by 
reason  of  the  amount  thereof  not  having  been  agreed  upon  or 
defined;  but  is,  in  such  case,  entitled  to  a  quantum  meruit^  or 
as  much  as  his  services  in  that  respect  are  shown  to  have  been 
worth,  or  as  is  reasonable  and  just  for  performance  of  like 
service.' 

17.  Quo  warranto  against  directors. — In  a  qv^  warranto  pro- 
ceeding against  directors  of  a  railroad  corporation,  the  only  office 
of  the  proceeding,  if  sustained,  is  the  ouster  of  the  incumbents; 
it  can  not  go  to  the  extent  of  inducting  others  into  their  place, 
unless  by  force  of  some  statutory  authority  so  to  do.  The  eflect 
is  to  vacate  the  offices  or  trusts,  and  thereby  make  way  for  an- 
other election.'  Nor  will  the  resignation  of  the  incumbents, 
made  after  the  inception  of  the  proceedings,  evade  the  force 
thereof;  their  successors  will  be  treated  as  standing  in  their 
shoes  for  the  unexpired  term,  and  will  be  bound  by  the  judgment* 


*  Shackelford  v,  N.  Orleans,  Jackson 
&  Great  Northern  R.  E.  Co.,  37  Miss. 
202. 

*  Bee  V.  The  San  Francisco  &  Hum- 
boldt Bay  R.  R.  Co.,  46  Cal.  248.  St^e 
Rogers  r.  Hastings  &  Dakota  Ry.  Co., 
22  Minn.  2");  S-  C.  19  Am.  Ry.  Rep. 
412;  Bank  of  M.  v,  R.  &  W.  R.  R. 
Co.,  supra;  Foot  v.  Same,  supra; 
Bradstreet  v.  Bank  of  R.,  supra. 

•The  State,  ex  reh  Atty.  Genl.,  v, 

15 


McDaniel  and  others,  22  Ohio  St.  354; 
Miller  i;.  State,  15  Wall.  478;  Hoppin 
V.  Buflfum,  9  R.  I.  513;  State  v.  New 
Orleans,  Jackson  &  G.  N.  R.  R.  Co., 
20  La.  Ann.  489;  People  v.  Albany  & 
Susq.  R.  R.  Co.,  1  Lans.  308;  S.  C.  55 
1  arb.  344;  State  v.  Smith,  48  Vt.  266; 
Owen  V.  Whitaker,  5  C.  E.  Green,  122. 
*The  State,  ex  rel.y  Atty.  Genl.,  v. 
McDaniel  and  others,  22  Ohio  St.  354, 
868,369. 
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BY-LAWS,  RULES  AND  REGULATIONS. 

Section.    I  Section. 

By-laws 1   |   Rules  and  Regrulations        .        .      2 

1.  By-laws. — Private  corporations  aggregate  have  an  implied 
right  and  power,  incident  to  their  corporate  character,  to  make 
by-laws  not  inconsistent  with  the  constitution  and  laws  of  the 
land,  for  the  government  of  themselves  as  corporators,  and  their 
oflScers  and  agents.*  And  though  it  is  said  they  must  be 
reasonable,'  yet  they  are  deemed  so  if  not  in  violation  of,  or  in- 
consistent with,  the  law.'  Whether  they  be  thus  reasonable  and 
in  accord  with  the  law  of  the  land,  and  also  the  question  of  their 
force  and  validity,  is  matter  of  law  for  ^ the  court,  and  not  the 
jury,  to  decide.* 

These  by-laws  of  private  corporations  are  not  of  a  public 
nature,  but  are  obligatory  only  upon  the  corporate  body,  its  cor- 
porators and  agents.  They  do  not  affect  others,  or  the  public  in 
general.  They  may  be  made  by  the  corporators  or  by  the  board 
of  directors,  as  may  by  the  law  of  the  charter  be  prescribed.  If 
there  be  no  provision  on  the  subject,  then  the  stockholders  may 
prescribe  a  rule  by  which  by-laws  may  be  made  by  the  board 
of  directors,  or  may,  in  regular  meeting,  make  oy-laws  them- 
selves.* 

Such  by-laws  are  not  what  are  generally  meant  by  the  terms 
rules  and  regulations.  The  latter  are  for  the  direction  and  gov- 
ernment of  the  employes  and  servants  practically  conducting 
the  business  of,  or  engaged  in  operating,  the  road,  and  for  pas- 
sengers and  others  of  the  public  transacting  business  with  the 
company.*    They  will  be  considered  under  the  next  head. 

» State  V.    Overton,    4    Zabr.  435;  441,442. 

Stevens  v.  Davison,  18  Gratt.  819.  *The  State  v,  Ovei-ton,  4  Zabr.  435, 

2  Kent  V.  Quicksilver  Mining  Co.,  78  440. 

N.  Y.  159.  '  State    v.    Overton,    4  Zabr.  435. 

» The  State  p.  Overton,  4  Zabr.  435,  •  Stat«    v.    Overton,    4   Zabr.  435. 
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The  by-laws  of  a  corporation  are  not  evidence  for  it  against 
strangers  who  deal  with  it,  unless  such  V>y-laws  are  brought  home 
to  their  knowledge,  and  are  assented  to  by  them.* 

2.  Rales  and  regalations. — As  private  corporations  aggregate^ 
railroad  companies  have  the  implied  authority,  as  incident  ta 
their  corporate  character  and  purposes,  to  make  and  enforce  all 
reasonable  rules  and  regulations  for  the  transaction  and  conduct- 
ing of  their  business,  which  in  their  judgment  may  be  necessary 
for  the  successful,  convenient,  and  safe  conduct  thereof.'  Their 
business  implies  a  degree  of  authority  almost  absolute  in  the 
management,  conducting  and  controlling  their  trains  and  the 
persons  thereon,  as  necessary  for  their  common  safety,  and  to 
protect  themselves  from  imposition  and  wrong.* 

Among  these  matters  of  control  are  the  manner,  terms  and 
time  of  passengers  entering  upon  the  cars;  the  conditions  of 
good  conduct  upon  which  they  may  remain  and  be  carried 
thereon;  the  manner  and  place  of  procuring  tickets,  and  of  play- 
ing fare;  the  evidences  thereof  required  to  be  shown  to  the 
conductors  in  charge  of  trains;  that  passengers  be  seated  in  the 
cars,  and  abstain  from  all  boisterous  and  disorderly  conduct,  and 
from  all  acts  which  may  obstruct  the  conductors,  and  persons  iu 
charge  of  trains,  in  the  discharge  of  their  respective  duties.* 

And  so,  too,  like  reasonable  rules  may  be  made  as  to  the  re- 
ception, carriage  and  delivery  of  freights.  Such  rules  and  regu- 
lations passengers  and  shippers  are  to  conform  to.*  Their  rea- 
sonableness is  a  question  of  law  for  the  court  to  decide.* 


*  Smith  t>.  North  Carolisa  R.  R.  Co., 
68  N.  C.  107. 

» Hibbard  v.  New  York  &  Erie  R.  R. 
Co.,  15  N.  y.  455;  Crocker  t?.  New 
London,  Willim antic  &  Palmer  R.  R. 
Co.,  24  Conn.  249;  Cleveland,  Colum- 
bus &  Cia.  R.  R.  C'O.  v.  Bartram,  11 
Ohio  St.  457;  Pitteburflr  &  Con- 
nellsville  R.  R.  Co.  v,  McClurg*,  56 
Penn.  St.  294;  Com.  r.  Power,  7  Met. 
596;  Stephen  v.  Smith,  29  Vt.  160; 
Southern  R.  R.  Co.  p.  Eendrick,  40 


Miss.  374. 

•  Hibbard  v.  The  New  York  &  Erie 
R.  R.  Co.,  15  N.  Y.  455. 

♦Hibbard  v.  New  York  &  Erie  R.  R. 
Co.,  15  N.  Y.  455,  and  cases  under 
this  head  above  cited. 

»  Southern  R.  R.  Co.  v.  Kendrick,  40 
Miss.  374. 

•  111.  Cent.  R.  R.  Co  v.  Whittemore, 
43  111.  420;  Tracy  v.  New  York  &  Hiir- 
lem  R.  R.  Co.,  9  Boaw.  {N.  Y.),  396. 


CHAPTER  VIIL 


CONTRACTS. 


Section. 
Power  to  contract  .  •  •  .1 
Implied   contract   arising  out  of 

conditions 2 

Implied  authority  of  a^nt  to  con- 
tract       .         .         .         .        .    3 
Contract  to  abide  by  decision  of  en- 
gineer     4 

The  law  of  the  contract        .        ,5 
Authority  to  compromise       •        .6 


Section. 

May  make  bonds  and  mortgages; 
eft'ect  thereof      ....    7 

May  guarantee  bonds  of  other  com- 
panies          8 

Fraud ttlent  issue  or  guaranty  of 
railroad  bonds      .      .        .        .9 

Pledge  and  redemption  of  railroad 
mortgages  and  bonds         •        .10 

Foreclosure  and  sale      •       •        .11 


1.  Power  to  contract. — By  the  weiglit  of  modern  anthority, 
a  railroad  corporation,  independent  of  any  express  authority  in 
its  charter  so  to  do,  may,  as  incident  to  its  creation  and  exist- 
ence, and  as  a  necessity  growing  out  of  tlie  purposes  of  its  organ- 
ization, contract  generally  in  tlie  necessary  course  of  its  legiti- 
mate business,  expressly  or  by  implication,  and  with  or  without 
seal,  in  all  the  ordinary  ways  of  contracting,  unless  prohibited 
or  restricted  in  such  right  by  some  express  provision  of  law.* 


*  Frye  f*  Tucker  and  others,  C4  111. 
ISO;  Racine  &  Miss.  R.  R.  Co.  r. 
The  Farmers'  Loan  &  Trust  Co.,  49 
111.  3:^1;  S.  C.  1  With.  Corp.  Ca-s. 
441;  Chestnut  Hill  Turnpike  Co.  r. 
Rutter,  4  Sfrgt.  &  Rawle,  16;  Rath- 
bone  V.  The  Tioga  Nav.  Co.,  2  Watts 
&  Sergt.  74;  Phila.  &  West  Chest.T 
R.  R.  Co.  V.  Hickman,  28  Penn  St. 
318;  Chi.,  Rock  Isld.  &  Pacific  R.  R. 
Co.  r.  Howard  and  others,  7  Wall.  892; 
Mobile  &  Cedar  Point  R.  R.  Co.  r.  Tal- 
man  &  Ralston,  15  Ala.  472;  Pixleyr. 
W^estern  Pac.  R.  R.  Co.,  3:i  Cal.  183 
(and  in  this  last  case  it  is  ruled,  that  a 
law  requiring  contracts  of  a  corpora- 
tion to  be  in  writing,  means  executory 
contracts  only;  and  see  Foulke  r.  San 

(2 


Diego  &  Gila  Southern  Pacific  R.  R. 
Co.,  51  Cal.  365,  11  Am.  Ry.  Rep. 
494);  Hamilton  r.  Newcastle  &  Dan- 
ville R.  R.  Co.,  9  Ind.  (Tanner),  359; 
New  Albany  &  Salem  R.  R.  Co.  r. 
Haskell,  11  Ind.  (Tanner),  801;  Boyce 
V.  Trustees  etc,  46  Md,  859;  Diet- 
rich V.  Madison  Relief  Assn.,  45 
Wis.  79;  New  Orleans,  Fla.  &  H.  St 
Co.  r.  Ocean  D.  D.  Co.,  28  La.  Ann. 
173;  Franklin  Co.  v,  Lewiston  Sav. 
Bk.,  68  Me.  43  In  the  case  of  Ham- 
ilton r.  N.  &  D.  R.  R.  Co.,  above 
dtod,  the  note  in  question  was  exe- 
cuted by  the  president,  but  it  pur- 
ported in  the  body  to  be  the  act  of 
the  corporation.  It  bound  the  com- 
pany. 
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Such  corporations,  and  other  private  corporations,  may  borrow 
money,  and  may  become  parties  to  negotiable  paper,  in  the  trans- 
action of  their  legitimate"  business,  unless  expressly  prohibited 
by  law;  and  when  they  have  done  so,  the  presumption  is 
that  the  same  was  done  in  the  regular  course  of  their  authorized 
business.* 

They  may  also  issue  bonds,  to  carry  into  effect  the  object  of 
their  organization;  may  receive  bonds  of  counties  in  aid  of  their 
enterprise,  as  payment  for  stock  snbscribed ;  and,  as  a  consequence, 
when  so  received  may  guarantee  payment  thereof  in  putting  them 
upon  the  market.' 

After  a  railroad  corporation  has  been  duly  organized  according 
to  law,  it  may  then  make  contracts  varying  the  terms  of  sub- 
scription to  its  capital  stock,  and  may  receive  conditional  sub- 
scriptions;* and  also  subscriptions  payable  in  laborer  materials; 
or  in  damages  for  right  of  way,  which  it  may  be  liable  to  pa}^; 
or  in  any  other  liability  devolving  on  the  company;  or  in  serv- 
ices, or  other  valuable  thing  which  it  becomes  necessary  for  the 
company  to  have;  *  provided  the  same  be  done  in  good  faith, 
with  a  view  to  the  interest  of  the  corporation.* 


» White  Water  Valley  Canal  Com- 
pany t?.Vallette,  21  How.  424;  Chicago, 
Rfxk  Island  &  Pacific  R.  R.  Co.  p. 
Howard  and  others,  7  Wall.  392; 
S.  C.  1  With.  Am.  Corp.  Cas.l;  Frye 
F.  Tacker,  24  111.  180;  Wood  v. 
Whelen,  93  111.  153;  Kent  v.  Quick- 
silver Mining  Co.,  78  N.  T.  159;  Ala. 
Gold  Life  Ins.  Co.  v.  Cent.  A.  &  M. 
Assn.,  54  Ala.  73;  Branch  v.  Atlantic 
&  Gulf  R.  R.  Co.,  3  Woods,  481.  Under 
a  power  to  borrow  money,  a  railroad 
company  can  not  raise  money  by  the 
issue  of  irredeemable  bonds,  entitling 
the  holders  to  a  share  of  the  profits  af- 
ter the  payment  of  dividends  to  the 
stockholders:  Taylor  t?.  Phil.  &  Read- 
ing R.  R.  Co.,  and  McCalmone  p. 
Same,  7  Fed.  Repr.  386;  S.  C.  1  Am. 
and  Eng.  R.  R.  Cas.  616.  Nor  can 
perpetual  bonds  be  issued :    Ihid. 

*  Chicago,  Rock  Island  &  Pacific  R. 
R.  Co.  V.  Howard  and  others,  7  Wall. 
392,  1  Withrow's  Am.  Corp.  Cas.  1; 
Kent  p.  Q.  M.  Co.,  supra;  Wood  v. 


Whelen,  supra;  Ala.  G.  L.  Ins.  Co. 
p.  Cent.  A.  &  M.  Assn.,  supra; 
Branch  p.  A.  &  G.  R.  R.  Co.,  supra. 
Contra  in  England,  Bateman  p.  Mid- 
Wales  Ry.  Co..  Law  Rep.  1  C.  P.  499. 

»  Phila.  &  West  Chester  R.  R.  Co.  r. 
Hickman,  28  Penn.  St.  (4  Casey),  318. 
And  as  an  incident  to  the  power  to 
conduct  the  business  of  the  company, 
the  corporation  has  authority  to  com- 
promise law-sm'ts  and  di&putes:  lb. 
328. 

*  Phila.  &  West  Chester  R.  R.  Co.  r 
Hickman,  supra;  Ridgefield  &  N.  Y. 
R.  R.  Co.  p.  Brush,  43  Conn.  86;  As- 
hnelot  Boot  and  Shoe  Co.  p.  Hoit,  56 
N.  H.  54S;  Currier  v.  Lebanon  Slate 
Co.,  56  N.  H.  *262;  Osgood  v.  King,  42 
la.  478;  In  re  Mercantile  Trading  Co., 
L.  R.  11  Eq.  Cas.  131;  In  re  Baglan 
Hall  Colliery  Co.,  L.  R.  5  Ch.  App. 
346;  Spargo's  Case,  L.  R.  8Ch.  App. 
407;  In  re  Limehouse  Works  Co.. 
L.  R.  17  Kq.  Cas.  169. 

»Boyntonp.   Hatch,  47  N.   Y.  225; 
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Power  granted  to  a  corporation  by  a  special  charter,  to  bor- 
row monev  "  on  snch  terms  as  might  be  agreed  upon  by  the  par- 
ties," is  construed  to  enable  the  company'  to  agree  to  pay  any 
rate  of  interest  for  procnrement  of  the  loan  which  it  shall  in  its 
discretion  contract  to,  within  the  limits  of  the  general  rate  of 
interest  established  by  law.' 

A  contract  between  an  elevator  and  a  railway  company,  that 
the  former  shall  have  the  handling  of  certain  grain  necessary  to 
be  re-shipped,  does  not  cease  to  be  binding  upon  the  making  of 
a  public  improvement  obviating  the  necessity  of  such  re-ship- 
ment.* Contracts  valid  when  made,  continue  valid,  notwith- 
standing a  change  in  the  conditions  of  business  leading  to  their 
creation,  and  an  act  of  Congress  apthorizing  such  public  im- 
provement, will  not  be  construed  to  impair  their  obligation.* 

In  reference  to  the  making  of  promissory  notes  or  other  ne- 
gotiable instruments  by  a  railroad  corporation,  the  Supreme. 
Court  of  Indiana  hold,  that  if  the  company  have  the  general  power 
80  to  make  moneyed  liabilities,  but  abuse  that  power  in  a  particular 
instance,  the  instrument  will  be  binding  in  the  hands  of  a  hona 
fide  holder;*  but  that  if  there  is  a  total  absence  of  power — that 
if  the  corporate  powers  of  the  company  clearly  are  short  of  the 
privilege  of  making  such  instruments — they  would  not  only  be 
void  db  initio^  but  also  in  the  hands  of  subsequent  holders,  if 
indeed  there  can  be  any  hona  fide  holders  of  paper  made  under 
such  circumstances.* 

2.  Implied  contract,  arising  ont  of  conditions. — The  accept- 
ance of  a  deed  by  the  company  containing  conditions  to  be  ob- 
served by  them,  amounts  to  an  implied  contract  to  fulfill  the 
same,  and  therefore  the  conditions  will  be  enforced  as  obligatory 
upon  the  company.*  A  condition  in  a  conveyance  to  a  railroad 
company  of  lands  for  right  of  way,  "  providing    the  same  does 


Schenck  v,  Andrews,  57  N.  Y.  133; 
Van  Cctt  p.  Van  Brunt,  2  Abb.  N.  C. 
283;  Osgood  V.  Kingr,  supra;  Sawyer 
V.  Hoag,  17  Wall.  610;  Phil.  &  West 
Chester  K.  R.  Co.  v.  Hickman,  supra. 

^  Morrison  v.  The  Eaton  &  Hamil- 
ton R.  R.  Co.,  14  Ind.  110. 

^  Railroad  Co.  v.  Richmond,  19 
Wall.  r>S4,  7  Am.  Ry.  Rep.  235. 

» Ihid. 

*  Sniead  p.  The  Indianapolis,  Pitta- 


bnrgh  &  Cleveland  R.  R.  Co.,  11  Ind. 
104. 

*  Smead  p.  The  Indianapolis,  Pitts- 
burgh &  Cleveland  R.  R.  Co. ,  11  Ind. 
104. 

•Rathbone  v.  Tioga  Nav.  Co.,  2 
Watts  &  Sergt.  74;  Inhabitants  of 
Cambridge  &  Soraerville  p.  The 
Charlestown  Branch  R.  R.  Co.,  7  Met. 
70. 
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not  interfere  with  bnildings,"  and  declarinn^  that  in  case  of 
such  interference  all  damages,  so  far  as  relates  to  the  buildings, 
shall  be  paid  for  by  the  company,  is  obligatory  on  the  com- 
pany; and  though  their  right  to  the  granted  premises  is  not 
dependent  on  observance  of  the  conditions,  yet  the  company  are 
b  >nnd  thereby,  and  may  be  made  to  respond  in  an  action  at  law 
for  damages  occasioned  by  not  performing  their  implied  ob- 
ligation.^ 

So,  by  accepting  and  acting  under  a  charter  or  franchise  con- 
ferred by  the  legislature,  and  containing  conditions  or  obliga- 
tions to  be  performed  or  kept  by  the  company,  a  railroad  corpo- 
ration becomes  bound  to  the  fulfillment  thereof,  to  the  like  ex- 
tent as  if  bound  thereto  by  formal  covenant;  and  in  case  of  re- 
fusal to  keep  or  perform  the  same,  a  writ  of  manda^nus  will 
be  awarded  to  compel  a  compliance,  if  the  act  to  be  done  is  a 
suitable  one  for  enforcement  by  mandamns.*  If  the  thing  to 
be  done  be  of  a  character  requiring  a  different  remedy  than  by 
inandarrivs^  then  the  remedy  will  be  judicially  awarded  on  proper 
application,  by  whatever  process  is  appropriate.  There  is  no 
right  without  a  remedy  in  the  law." 

Thus,  where  a  horse  railway  company  accepted  a  legislative 
charter  to  build  and  operate  a  railroad  "  over  and  along  any 
street  or  streets,"  but  "subject  to  such  restrictions"  as  might  be 
imposed  by  the  city  authorities,  and  a  city  ordinance  was  passed 
regulating  the  manner  of  constructing  and  operating  the  road, 
and  declaring  that  the  company  should  be  liable  for  damages  to 
property  or  persons  occasioned  in  operating  the  road,  it  was 
bolden  that  the  accepting  of  the  charter  with  such  provision 
therein,  and  the  construction  of  the  road  under  such  charter, 
amounted  to  an  implied  condition  that  the  company  would  com- 
mit no  injury  by  the  construction  and  maintenance  of  their 
road;  and  that  they  were  under  an  implied  obligation  to  respond 
in  damages  to  all  persons  injured  by  the  construction  and  main- 
tenance of  their  road.  That  "  when  they  adopted  the  conditions 
imposed  by  the  city,  and  the  plans  prescribed  by  the  engineer," 

^  Rathbone  v.  Tioga  Nav.  Co.,   2  '  Rathbone  v.  The  Tioga  Navigation 

Waits  &  Sergt.  74.  Co.,  2  Watts  &  Sergfc.  74;  The  Alton 

2  Inhabitants  of  Cambridge  &  Somer-  and  Upper  Alton  Horse  R.  W.  and 

ville  V.  Charlestown  Branch  R.  R.  Co.,  Carrying  Co.  t'.  Deitz,  50  111.  210;  S. 

7  Met.  70,  1  Am.  R.  W.  Cases,  377.  C.  1  Withrow's  Corp.  Cas.  439. 
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they  made  them  their  own;  and  having  accepted  them,  the  com- 
pany were  responsible  for  damages  occasioned  to  others,  to  the 
same  extent  as  if  carried  out  nnder  an  engineer  of  their  own.* 

3.  Implied  authority  of  agent  to  contract. — It  is  held,  and  no 
doubt  correctly  so,  that  if  a  railroad  company,  for  its  own  con- 
venience, voluntarily  place  a  person  or  servant  in  a  situation  of 
apparent  authority,  and  thus  hold  him  out  to  the  ])ublic  as  com- 
petent to  contract  for  the  company  in  relation  to  particular  mat- 
ters of  its  business,  that  the  company  is  bound  by  his  contracts 
in  that  respect,  although  they  be  made  in  excess  of  his  author- 
ity; and  this  too,  without  there  being  any  design  on  the  part  of 
the  company  to  mislead  or  deceive.  That  when  a  loss  must  be 
suffered,  arising  therefrom,  it  must  be  suffered  by  tliose  who 
mislead  others  into  such  contracting,  by  holding  out  the  induce- 
ment of  apparent  authority.* 

The  president  of  a  railroad  corporation  may,  as  incident  to 
his  ofBce,  make  the  necessary  contracts  for  labor,  and  other  things 
required  for  operating  the  road,  and  give  evidences  of  the 
amount  to  be  paid  for  the  same,  and  thus  charge  the  company;* 
and  whether  the  evidences  given  be  in  the  shape  of  notes  or  other 
writings,  they  will  bo  valid.*  If  ambiguous  on  their  face  as  to 
whether  given  on  account  of,  and  for  charging  the  company,  or 
as  his  individual  matter,  the  same  may  be  explained  by  oral 
evidence.* 

Railroad  companies  may  be  bound  by  contracts  of  their 
agents,  if  impliedly  acquiesced  in  by  the  president  or  other  su- 
perior officer,  and  may  contract,  by  such  principal  officers 
as  usually  transact  the  business  of  the  company,  for  medical 
services  to  one  who  is  injured  in  their  employment,  and  will  be 
bound  thereby.*  But  the  furnishing  medical  aid  in  such  cases 
is  not  such  a  duty  resting  on  the  company,  that  any  person, 
without  authority  therefor,  may  render  the  service  and  compel 


*  Alton  &  Upper  Alton  Horse  R.  W. 
and  Carrying  Co.  v,  Deitz,  50  111.  210; 
S.  C.  1  Withrow's  Corp.  Cas.  439. 

2  Doming  v.  Grand  Trunk  R.  W. 
Co.,  48  N.  H.  455. 

^Richmond,  Fredericksburg  &  Po- 
tomac R.  R.  Co.  V.  Snead  &  Smith, 
19  Gratt.  854;  Northern  Central  R.  R. 
Co  V.  Ba^tian,  15  Md.  494. 


*  Richmond,  Fredericksburg  &  Po- 
tomac R.  R.  Co.  V,  Snead  &  Smith, 
supra. 

*  Richmond,  Fredericksburg  &  Po- 
tomac R.  R.  Co.  V,  Snead  &  Smith, 
supra, 

•Toledo,  Wabash  &  Western  Ry. 
Co.  V,  Rodrigues,  47  HI.  188;  Ken- 
nedy V,  Cotton,  28 Barbour (N.Y.),  59 


Of/NTBACTS. 


233 


pa3'ment  for  the  same.'  Station  agents  and  conductors  are  not 
authorized,  by  virtue  of  their  official  positions,  to  employ  a 
physician  at  the  expense  of  the  railroad  to  attend  one  of  its 
brakemen  injured  by  its  cars.* 

Where  a  contract  is  made  on  behalf  of  the  railroad  company 
by  an  a^iijent,  and  ratified  by  the  company,  the  fact  that  the  con- 
tract, as  made,  does  not  contain  stipulations  agreed  to  by  the 
agent,  will  be  ground  for  relief,  and  for  cancelhition  of  the  con- 
tract; but  such  omitted  stipulations  could  not  be  inserted  in  the 
contract  by  ord^r  of  the  court* 

4.  Contract  to  abide  by  deoision  of  engineer. — A  contract  to 
abide  by  the  decision  of  the  civil  engineer  in  reference  to  work  of 
construction  executed  or  performed  under  his  supervision,  either 
as  to  the  quantity  or  quality  of  the  work,  and  stipulating  that 
from  his  award  there  shall  be  no  appeal,  is  valid,  and  will  be  en- 
forced upon  the  parties  if  estimates  and  a  decision  be  accordingly 
made,  without  mistake,  and  in  fairness  and  proper  time.* 

5.  The  law  of  the  contract. — A  contract  made  and  to  be  per- 
formed in  one  and  the  same  state,  is  governed  by  the  laws  of  such 
state,  in  whatsoever  court  or  state  an  action  involving  its  force 
and  operation  may  be  brought — as  to  the  right,  but  not  as  to  the 
remedy.  Hence  it  is  holden,  that  in  an  action  brought  in 
Ohio  against  a  railroad  company,  for  personal  injuries  in- 
flicted upon   the   plaintiff   in  the    state  of   New  York,  while 


*  Toledo,  Wabash  &  Western  Ry. 
Co.r.  Rodriflraes,  47  111.188,  190.  But 
see  also,  Northern  Central  Ry.  Co.  v. 
Prentiss,  11  Md  119;  Ellis  v.  Central 
Pacific  R.  R.  Co.,  5  Nev.  255. 

'  Tucker  r.  St.  Louis,  Kansas  City  & 
Northern  Ry.  Co.,  54  Mo.  177.  See 
further  to  this  point,  post,  chap.  29. 

» Wacx)  Tap  R.  R.  Co.  r.  Shirley,  45 
Tex.  355,  13  Am.  Ry.  Rep.,  233. 

*Herrick  v.  Belknap's  Estate,  and 
The  Vermont  Cent.  R.  R  Co.,  27  Vt. 
673;  McKie  &  Co.  v.  N.  Orleans.  Jack- 
son &  Great  Northern  R.  R.  Co.,  16 
La.  An.  79;  Milnor  &  Co.  v.  Georgia  R. 
R.  &  Banking  Co.,  4  Ga.  385;  Atlanta 
&  Richmond  Air  Line  R.  R.  Co.  v. 
Mangham,  49  Ga.  266;  Grant,  Alex- 
ander &  Co.  V,  Savannah,  Griffin  &  N. 


Ala.  R.  R.  Co.,  51  Ga.  348;  S.  C.  7  Am. 
R.  W.  Reps.  81;  Phelan  v.  Albany 
&  Susquehanna  R.  R.  Co.,  1  Lan- 
sing, 258;  Kidwell  v.  B;iltiraore&  Oho 
R.  R.  Co.,  11  Grattan,  676;  Condon  r. 
South  Side  R.  R.  Co.,  14  Grattan,  302; 
Alton,  Mt.  Carmel  &  New  Albany  R. 
R.  Co.  V,  Northcott,  15  111.  49;  O'Reil- 
ly V.  Kerns,  52  Penn.  St.  214;  How- 
ard V.  Allegheny  Valley  R.  R.  Co.,  69 
Penn.  St.  489.  But  if  the  contract  be 
forfeited,  and  forfeiture  be  waived  by 
the  company,  and  the  contractor  is 
permitted  to  finish  the  job,  then  the 
company  can  claim  no  damages  for 
the  forfeiture.  Waiving  the  forfeiture 
waives  the  claim  of  damage:  Atlanta 
&  R.  Air  Line  R.  R.  Co.  v.  Mangham, 
supra. 
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a  passenger  in  said  state  npon  a  train  of  the  defendant,  a  plea 
that  the  plaintiff  was,  at  the  time  the  accident  occurred, 
traveling  upon  the  cars  of  the  defendant  in  said  state  of 
New  York,  under  a  contract  made  and  to  be  executed  in 
said  state  of  ISTew  York,  and  valid  bv  the  laws  thereof,  by 
which  contract  plaintiff*  was  being  carried  free  of  charge,  and 
in  consideration  thereof  had  assumed,  and  did  assume,  all  risk  of 
personal  injury  when  occasioned  by  the  negligence  of  the  serv- 
ants of  such  railroad  company  or  otiierwise,  was  holden  good 
upon  demurrer.*  The  Supreme  Court  of  Ohio,  in  disposing  of 
the  case  apoii  the  demurrer,  say,  that  though  a  common  carrier 
can  not,  by  a  contract  made  in  Ohio,  relieve  itself,  even  by  express 
contract,  from  liabilities  for  injuries  occasioned  by  its  servants' 
negligence  in  the  discharge  of  the  duties  of  their  emj>loyment,  that 
"in  this  case,  the  plaintiff  by  his  demurrer  admits  that  the  con- 
tract for  his  carriage  was  made  in  New  York,  and  was  wholly  to 
be  performed  in  that  state;  that  it  expressly  stipulated  for  de- 
fendant's exemption  from  all  liability  for  such  negligence  as  that 
which  constitutes  his  cause  of  action,  and  that  such  contract  ex- 
empting the  carrier  from  liability  is  valid  in  that  state.  As  the 
contract  was  made  within  the  jurisdiction  of  New  York,  and  con- 
templated no  action  outside  of  that  jurisdiction,  it  is  clear  that 
the  question  of  its  validity  must  be  determined  solely  by  the  laws 
of  New  York. '  The  rights  and  obligations  of  the  parties  to  such 
a  contract,  and  in  respect  to  the  manner  of  its  execution,  can  not 
be  affected  bv  the  lawsor  policv  of  other  states.  If  no  cause  of 
action  arose  to  the  plaintiff  under  his  contract  when  the  accident 
occurred,  the  transaction  can  not  be  converted  into  a  cause  of 
action  by  the  fact  that  the  parties  have  subsequently  come  with- 
in the  jurisdiction  of  Ohio."  *  The  court  here  cite  Story's  Confl. 
of  Laws,  Sec.  242,  and  2.  Redf.  on  Railways,  Sec.  15. 

And  so  a  contract  for  transportation  that  is  entire  and  indi- 
visible, made  by  a  railroad  company  in  one  state,  wherein  part 
performance  is  to  take  place,  and  the  residue  of  performance  is 
to  accrue  in  a  different  state,  is  to  be  governed  in  its  construc- 
tion, as  holden  in  Iowa,  by  the  laws  of  the  state  wherein  the 
contract  is  made.*     And  if  such  contract  be  of  such  a  character 

»  Knowlton  w  The  Erie  Ry.  Co.,         2  Am.  R  395,  396. 
19  Ohio  St.  260;  S.  C.  2  Am.  R.  39j.  '  McDaniel  v.  The  Chicago  &  N.  W. 

a  19  Ohio  St.  260,  263,  264;   S.  C.      R.  R.  Co.,  24  Iowa,  412. 
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as  will  avoid  it  under  the  laws  or  policy  of  the  state  where- 
in it  is  made,  and  in  which  it  is  thus  to  be  partly  performed, 
then  it  will  be  so  holden  by,  and  can  not  be  enforced  in,  the 
courts  of  the  state  wherein  it  is  made.*  The  contract  l>eing  thus 
void  in  the  courts  of  the  state  wherein  it  is  made,  it  follows  that 
the  rights  and  liabilities  of  the  parties  in  reference  to,  and  grow- 
ing out  of,  the  transaction  between  the  parties,  thns  treated  of 
inefifectually  in  the  invalid  special  contract,  will  be  measured  and 
governed  by  the  principles  of  the  common  law  in  reference  to 
common  carriers.*  Therefore  where  such  special  contract 
stipulates  for  non-liability  of  a  railroad  company  for  losses  of 
property  in  course  of  transportation,  and  is  invalid  under 
the  laws  of  the  stat^  wherein  it  is  made,  it  results  that 
liability  of  the  company  for  losses  sustained  in  course  of  such 
transportation  is  to  be  determined  upon  common  law  prin- 
ciples, in  the  absence  of  any  statute  modifying  the  same, 
and  that  for  a  loss  occasioned  by  reason  of  a  defect  of 
the  car  used  in  the  transportation  of  the  property,  the  com- 
pany will  be  liable;"  for  although  a  railroad  company  is 
not  a  common  carrier  of  living  animals  in  such  case,  as  such, 
and  is  not  responsible  for  the  care  and  attention  required  by 
them,*  yet  it  is  such  in  reference  to  the  car  which  it  undertakes 
to  furnish  and  haul  for  the  accommodation  and  carriage  of  such 
live  stock.  Moreover,  if  by  reason  of  such  defeclive  car  being 
unfit  for  the  transportation  of  such  live  stock,  they  have  to  be 
unloaded  therefrom  en  route,  and  put  into  another  car  without 
bedding,  and  where  none  can  be  procured,  and  for  want  thereof 
the  live  stock,  or  any  portion  thereof,  are  injured  or  killed,  with- 
out the  fault  or  carelessness  of  the  owner,  then  it  is  holden  that 
in  such  case  the  railroad  company  are  liable  to  damages  for  the 
loss  and  injury  sustained  by  the  owner  of  such  live  stock.' 

But  when  a  contract  is  made  in  one  state  with  a  view  to  per- 
formance in  another,  then  the  law  of  the  intended  place  of  per- 

» McDaniel  v.  The  Chicago  &  N.  W.  S.  C.  4  Am.  R.  466;  Smith  v.  New 

R.  R.  Co.,  24  Iowa,  412.  Haven  &  Northampton  R.  R.  Co.,  12 

«  McDaniel  f?.  The  Chicago  &N.  W.  Allen,  531;  Clarke  v.  The  Rochestei 

R:  R.  Co.,  24  Iowa,  412.  &  S.  R.  R.  Co.,  14  N.  Y.  673;  Farm- 

•  McDaniel  v.  The  Chicago  &  N.  W.  era'   &    Mechs.  Bank   v,  Champlain 
R.  R.  Co.,  24  Iowa,  412.  Trans.  Co.,  23  Vt  186. 

♦  Michigan  Southern  &  N.  Ind.  R.  *  McDaniel  v.  The  Chicago  &  N.  W. 
R.  Co.  V.  McDonough,  21  Mich.  165  ;  R.  R.  Co.,  24  Iowa,  412. 
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formance  will  govern  the  rights  of  the  parties  in  actions  growing 
out  of  its  performance;  and  this,  too,  whether  the  action  be  re- 
garded as  upon  the  contract,  or  as  an  action  on  the  case  for  an 
injtirj  alleged  to  have  been  received  from  the  negligence  of  a 
]\irty  thereto,  wliilst  in  the  act  of  performance  of  the  contract. 
The  form  of  action  concerns  the  remedy,  but  does  not  affect  the 
legal  rights  or  obligations  of  the  parties.  So,  also,  tlie  damages 
to  which  a  party  is  entitled  upon  the  breach  of  a  contract,  or  vi- 
olation of  a  dnty  growing  out  of  a  contract,  and  the  rule  and 
measure  thereof,  relates  to  the  right  and  not  to  the  remedy.  It 
is  the  substantial  and  principal  thing  sought,  and  is  not  merely 
an  incident  to  the  remedv.* 

Tlie  cases  of  Dyke  &  Floyd  v.  The  Erie  Railway  Company, 
above  cited,  were  brought  for  injuries  received  by  the  plaintiffs 
as  passengers  upon  the  railroad,  and  the  two  cases  were  disposed 
of  in  the  court  above  together.  The  contracts  were  made  in 
the  state  of  New  York,  by  the  purchase  of  tickets  for  passage  to 
Xew  York  City.  A  part  of  the  route  of  the  road  lay  within 
the  state  of  Pennsylvania.  On  this  portion  of  the  road  an 
acx^ident  occurred,  by  which  the  injury  comi)lained  of  was  in- 
flicted. The  court  held  the  rights  of  the  parties  were  to  be 
disposed  of  in  accordance  with  the  laws  of  New  Yort,  in  which 
state  tlie  services  were  principally  to  be  rendered,  and  in  which, 
and  in  reference  to  its  laws,  the  contract  for  transportation  was 
made.  Wlien  the  intention  is  that  performance  shall  be  in  a 
particular  state,  then  the  law  of  such  state  will  govern,  no  mat- 
ter where  the  contract  is  made.* 

6.  Authority  to  compromise. — A  railroad  company  may  com- 
promise all  manner  of  disputes  and  claims  in  favor  of  or  against 
it,  if  the  same  be  done  in  good  faith,  and  for  the  honest  intent 
of  promoting  the  interests  of  the  company." 

In  the  case  cited  from  28th  Pennsylvania,  the  Philadelphia  & 
Westchester  Railway  Company  u  Hickman,  the  court  say:  "  As 

>  Dyke  &  Floyd    v.  The  Erie  Ry.  ■  The  Phila.  &  West  Chester  R.  R. 

Co.,  45  N;  Y.  113;  S.  C.  6  Am.  R.  43.  Co.  v.  Hickman,  28  Penn.  St  R.  318; 

*  Curtis  V,  Leavilt,  15  N.  Y.  227;  Macon  &  Augusta  R.  R.  Co.  v.  Vason, 

Kverett  v,  Vendryes,  19  N.  Y.  436;  57  Ga.  314.    See  Adamson's  Case,  Law 

Dyke  &  Floyd  v.  The  Erie  Ry.  Co.,  Rep.  18  Eq.  Cas.  670;    Bath's  Case, 

4".  N.  Y.  113;  Prentiss  v.  Savage,  13  Law  Rep.  8  Ch.  Div.  3:34;  Kipling  v. 

Mass.   20;     Medbury  v.  Hopkins,   3  Todd,  Law  Rep.  3  C.  P.  Div.  850. 
Conn.  472. 
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an  incident  to  the  power  to  conduct  the  business  of  the  com- 
pany, the  corporation  possesses  authority  to  compromise  dis- 
putes; and  if,  in  the  collection  of  subscriptions,  it  is  found  nec- 
essary, in  order  to  secure  a  part  of  a  doubtful  claim,  or  of  one 
whicli  can  not  be  collected  by  reason  of  the  insolvency  of  the 
debtor,  they  may  release  a  part  for  the  purpose  of  securing  the 
residue.  This  power  must  be  understood  as  within  the  contem- 
plation of  all  persons  when  they  become  stockholders." '  And 
the  company  may.accept  payment  of  stock  in  labor,  materials,  or 
the  company's  own  liabilities,  provided  such  transactions  be 
made  and  carried  out  in  good  faith.* 

But  if  the  company  be  insolvent,  such  compromise  will  not  be 
valid  as  against  hona  fide  creditors  thereof,  if  prejudicial  to  the 
interests  of  such  creditors.  A  valid  subscription  of  a  responsi- 
ble person  to  the  stock  of  the  company  can  not  be  discharged  by 
a  compromise  for  a  less  sum  than  the  par  thereof,  as  against  the 
just  creditors  of  the  company  and  the  other  stockholders;  for 
if  the  company  be  otherwise  unable  to  pay,  then  such  compro- 
mise is  a  fraud  upon  its  creditors  and  stockholders,  as  tending  to 
diminish  the  assets  out  of  which  the  creditors  are  entitled  to 
have  satisfaction,  and  as  infringing  upon  the  rights,  or  enlarging 
the  liabilities,  of  the  other  stockholders;  and  payment  in  full 
of  such  subscription  may  be  enforced  by  any  proper  means,  legal 
or  equitable.* 

7.  May  make  bonds  and  mortgages — Effect  thereof. — The 
prevailing  doctrine  in  the  United  States  is,  as  it  is  in  England, 
that  a  railroad  corporation  can  not,  at  common  law,  or  without 
statutory  permission  so  to  do,  make  a  mortgage  to  cover  its 
corporate  capacity,  or  right  of  being  a  corporation,  so  as  to  de- 
stroy its  corporate  character,  and  confer  the  same  on  the  pur- 
chaser under  the  mortgage,  in  case  of  foreclosure  and  sale  male 
by  virtue  thereof.*     Nor  can  such  corporation  mortgage,  at  com- 


» /&.  328. 

« The  Phila.  &  West  Chepter  R.  R. 
Co.  V.  Hickman,  28  Penn.  St.  R.  318. 

»  Mann  v,  Cooke,  20  Conn.  178;  Up- 
ton V.  Tribilcock,  91  U.  S.  45;  Bach- 
man's  Case,  12  Natl.  Bank  Regr.  223; 
Chandler  v.  Brown,  77  111.  3;^3;  Zirkel 
f.  Joliet  Opera  House  Co.,  79  III.  J^^; 
Melvin  v.  Lamar  Ins.  Co.,  80  lU.  446; 


Currier  v,  Lebanon  Slate  Co.,  56  N.  H. 
262. 

*  Pierce  v.  Emery,  32  N.  H.  484;  Coe 
r.  Columbus,  Piqua  and  Ind.  R.  R. 
Co.,  10  Ohio  St.  372;  Bardstown  & 
Louisville  R.  R.  Co.  v.  Metcalfe,  4  Met. 
(Ky.),  205,  208;  McAUister  v.  Plant, 
54  Miss.  106,  17  Am.  Ry.  Rep.,  389; 
Thomas  v.  Raihroad  Co.,  101  U.  S.  71; 
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moil  law,  its  prerogative  franchises,  as,  for  instance,  the  power  to 
take  lands  under  the  ri^ht  of  eminent  domain.*  And  there  are 
rulings  to  the  same  effect  in  regard  to  the  railroad  track,  or 
right  of  way,  and  the  corporate  right  to  manage,  control,  or 
operate  the  road.*  Such  corporations  are  created,  or  allowed  by 
law  to  be  created,  to  answer  the  public  good,  as  well  as  for  the 
private  emolument  of  the  builders  and  owners  thereof,  and 
therefore  can  not,  by  mere  common-law  authority,  divest  them- 
selves, by  direct  act,  of  their  capacity  to  discharge  the  duties  to 
the  public  which  devolve  upon  them,  and,  as  a  sequence  thereto, 
can  not  do  that  which  may  indirectly  lead  to  the  same  thing — 
as,  for  instance,  make  a  mortgage,  which  by  foreclosure  and  sale 
may  end  in  bringing  about  the  inhibited  result* 

But  it  is  uniformly  holden  that  railroad  corporations  may 
sell  or  mortgage  their  personal  property,*  and  in  some  of  tiie 
cases,  such  property  as  is  used  in  operating  the  road,  if  the 
same  be  not  alHxed  thereto.*  In  some  cases  the  rule  is  extended 
further,  and  it  is  held  that  a  railroad  company  may  mortgage, 
without  statutory  permission,  both  its  real  and  personal  proper- 
ty.*   There  seems  to  be  a  growing  disposition  on   the  part  of 


State  V.  Consolidation  Coal  Co.»  46 
Md.  1;  MuUiner  v.  Midland  Ry.  Co., 
Law  Rep.  11  Ch.  Div.  611.  Hut  see 
Hall  V,  Sullivan  R.  R.  Co.,  21  Law 
Ropr.,  138;  State  v.  Richmond  &  Dan- 
ville R.  R.  Co.,  72  N.  Car.  C:U.  But 
a  mortgage  will  not  for  this  reason  be 
entirely  void,  but  will  operate  to  con- 
vey other  property  which  the  compa- 
ny has  power  to  mortgage  :  Butler  v. 
Rahm,  46  Md.  541,  18  Am.  Ry.  Rep. 
86. 

» Pierce  v,  Emery,  32  N.  H.  484;  Coe 
V,  Columbus,  Piqua  and  Ind.  R.  R. 
Co.,  10  Ohio  St.  372. 
^  «  Pierce  v.  Emery,  32  N.  H.  484;  Coe 
«.  the  Columbus,  Piqua  and  Ind.  R.  R. 
Co.,  10  Ohio  St.  372. 

«  Pierce  r.  Emery,  32  N.  H.  484;  Coe 
V.  Columbus,  Piqua  and  Ind.  R.  R.. 
Co.,  10  Ohio  St.  372. 

*  Pierce  v,  Emery,  32  N.  H.  484;  S. 
C.  2.  Redf.  Railway  Cases,  631,  635; 
Shaw  V,  Norfolk  County  R.  R.  Co.,  5 


Gray,  162;  S.  C.  16  Gray,  407;  Clay  r. 
East  Tenn.  &  Va.  R.  R.  Co.,  6  Heisk. 
421,  12  Am.  Ry.  Rep.,  38.  Sye,  as  to 
when  mortgage  bonds  are  embraced 
in  a  subseq  lent  mortgage,  Butler  r. 
Rahm,  46  Md.  541,  18  Am.  Ry.  Rep. 
86. 

» Pierce  V.  Emery,  32  N.  H.  484,  2 
Redf.  Railway  Cases,  631,  632. 

•  Shaw  V.  Norfolk  County  R.  R.  Co., 
5  Gray,  162;  S.  C.  16  Gray,  407; 
Bardstown  &  Louisville  R.  R.  Co.  v. 
Metcalfe,  4  Met.  (Ky.),  205;  Clay  r.  E. 
Tenn.  &  Va.  R.  R.  Co.,  supra;  McAl- 
lister V.  Plant,  54  Miss.  106,  17  Am. 
Ry.  Rep.,  389;  Jones  v.  Guaranty  & 
Indem.  Co.,  101  U.  S.  622;  West  v. 
Madison  Co.  Agr.  Bd.,  82  111.  205; 
Kelly  V.  Trustees  of  Ala.  &  Cincinnati 
R.  R.  Co.,  58  Ala.  4Si),  21  Am.  Ry. 
Rep.  138.  The  Internal  Improvement 
Law  of  Alabama  (Laws  69-70,  p.  70), 
which  provides  that  the  state  shall 
have  a  first  lien  to  Becure  bonds  in- 
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American  jurists  to  take  a  step  in  this  direction,  in  advance  of 
the  hitherto  and  indeed  the  still,  well  settled  doctrine  on  the 
subject.*  In  Shaw  and  others  against  Norfolk  County  Railroad 
Company  {8upra\  Merrick,  Justice,  holds  the  following  lan- 
guage on  that  subject:  ' 

'*  It  is  insisted,  in  the  first  place,  *  *  ♦  that  a  franchise 
created  by  the  legislature,  and  conferred  by  their  authority  on  a 
particular  party,  can  not  be  lawfully  sold  and  transferred  by 
him  to  another.  But  if  this  general  proposition,  concerning 
which  it  is  unnecessary  at  this  time  to  express  any  opinion, 
should  be  admitted  to  be  strictly  correct,  it  could  be  no  advan- 
tage to  the  defendants  in  the  present  case,  because  their  convey- 
ance to  the  plaintiffs  has  been  ratified  and  confirmed  by  a 
subsequent  statute  duly  enacted."  The  learned  judge  then  adds, 
among  other  reasons,  that  "  if  any  doubt  could  ever  have  been 
supposed  to  exist  in  relation  to  the  transfer  of  the  franchise, 
tliere  certainly  could  have  been  none  concerning  the  conveyance 
of  the  lands  and  personal  property  described  in  the  deed-  of 
indenture."" 

And  so  in  the  case  of  Galveston  Railroad  Company  v.  Cow- 
drey,  11  Wallace,  by  Bradley,  Justice:  ''But  the  defendants 
contend  that  if  the  power  to  mortgage  mere  real  and  personal 
estate  be  conceded,  still  there  is  no  power  to  mortgage,  or  in  any 
way  to  assign  the  railroad  as  such,  or  the  franchise  of  operating 
it  and  taking  tolls,  or  any  other  franchise,  much  less   that  of 


dorsed  under  the  Act,  does  not  forbid 
railroad  companies  from  creating  other 
subordinate  liens:  Kelly  v.  Trustees, 
etc.,  supra.  The  remedies  given  to 
the  state  by  that  statute  can  not  be 
set  up  by  purchasers  of  the  road,  in  a 
contest  between  them  and  the  holders 
of  such  indorsed  bonds  secured  by 
mortgage,  to  defeat  the  foreclosure 
of  the  mortgage :  Ibid,  Although 
such  bonds  be  indorsed  in  contraven- 
tion of  the  law,  and  the  indorsement 
be  therefore  void,  still  the  corporation 
is  not  thereby  released  from  its  lia- 
bility thereon,  nor  is  the  mortgage 
security  thereby  impaired:  Ibid.  A 
vote  of  the  directors  authorizing  the 
execution   of  a  mortgage   will   not 


authorizG  the  insertion  of  a  provision 
therein  for  an  attorney's  fee  in  case 
of  foreclosure;  and  a  subsequent  rat- 
ification thereof  by  the  d  rectors  will 
not  be  binding,  unless  made  with 
knowledge:  Paoific  Rolling  ^Mill  v, 
Dayton,  S.  &  G.  R.  Ry.  Co.,  5  Fed. 
Repr.,  852;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  617. 

*  Shepley  t?.  Atlantic  k  St.  Lawrence, 
&  Grand  Trunk  Ry.  Cos.,  55  Maine, 
395;  Shaw  v,  Norfolk  County  R.  R. 
Co.,  5  Gray,  162;  S.  C.  16  Gray,  407; 
Bardstown  &  Lou.  R.  R.  Co.  v.  Met- 
calfe, 4  Met.  (Ky.),  205-210;  McAllis- 
ter V.  Plant,  supra. 

«5Gray,  162,  179,  180. 
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exercising  corporate  powers;  aud  hence  tlie  decree  is  erroneons 
in  authorizing  a  sale  of  these  rights  and  franchises  under  the 
mortgages.  Without  examining  how  far  the  operative  effect  of  a 
mortgage  executed  by  a  railroad  company  upon  its  road,  works, 
and  francliises  may  extend,  per  se,  without  statutory  aid,  it  is 
sufficient  to  'say  that,  in  our  opinion,  the  legslatnre  of  Texas  has 
validated  the  mortgages,  and  given  them  the  effect  which,  by 
their  terms,  they  were  intended  to  have." ' 

And  to  this  effect  the  law  is  well  settled:  that  a  railroad  mort- 
gage which  is  otherwise  void  for  want  of  legal  power  in  the  com- 
pany to  make  the  same,  will  be  rendered  valid  by  the  subsequent 
passage  of  a  statute  law  ratifying  and  recognizing  the  same.' 

Whether  a  fee  is  intended  to  pass  or  not  by  a  trust  deed,  may 
be  gathered  from  its  provisions,  in  the  absence  of  words  of  inher- 
itance;* and  if  the  words  of  inheritance  have  been  inadvertentlv 
omitted  it'will  be  reformed,  as  against  subsequent  incutnbrancers 
and  purchasers  with  notice.*  And  where  it  is  recorded,  and  its 
provisions  require  that  the  trustees  shall  have  a  fee  simple 
estate  in  order  to  execute  them,  the  record  constitutes  such 
notice.* 

Upon  a  conveyance  to  trustees  jointly,  the  riglit  of  survivor- 
ship exists,  and  by  the  death  of  one  his  interest  does  not  de- 
scend to  his  heirs.*  Statutes  abolishing  joint  tenancies,  and 
converting  them  into  tenancies  in  common  (which  are  enacted 
in  nearly  all  of  the  states),  do  not  apply  to  trust  estates  unless  ex- 
pressly embraced  by  tlie  language.^  The  statute  under  which 
this  decision  was  made  expressly  excepted  trust  estates  from  its 
operation.* 

In  Massachusetts  the  ruling  is,  that  at  common  law  a  railroad 
corporation  may  make  bonds,  and  as  a  sequence  thereto  may 

>  11  Wall.  459,  474.  Butler  v.  Rahm,  supra. 

*  Shaw  t>.  Norfolk  County  R.  R.  Co.,  •Randolph   v.    New   Jersey  West 

5  Gray,  162;  S.  C.  16  Gray,  407;  Shep-  Line  R.  R.  Co.,  28  N.  J.  Ch.  49,  14 

ley  c.  Atlantic  &  St. Lawrence, &  Grand  Am.  Ry.  Rep.  11. 

Trunk  R.  R.  Cos.,  55  Maine,  395;  Gal-  *  Ibid. 

veston  R-  R.  Co.  v.  Cowdrey,  11  Wall.  *Ibid. 

459.    If  general  words  of  a  mortgage  •  McAllister  r.  Plant,  54  Miss.  106, 

indicate  an  excess  of  its  charter  power  17  Am.  Ry.  Rep.  389. 

to  mortgage,  they  will  be  controlled  "*  McAllister  v.  Plant, 

by  particular  words,  or  an  enumeration  ®  McAllister  v.  Plant, 
of  the  property  and  rights  conveyed: 
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secnre  their  payment  by  mortgage,  bnt  not  by  mortgage  of  its 
franchise  to  be  a  corporation.'  A  railroad  or  other  corporation, 
having  the  capacity  to  sue  and  be  sued,  may,  at  common  law, 
make  contracts  and  incur  debts,  and  dispose  of  and  alienate  its 
property,  if  not  prohibited  by  statnte  or  the  nature  of  its  duties 
to  the  public*  But  a  railroad  corporation  authorized  to  take  land 
for  public  use  under  the  right  of  eminent  domain,  by  authority 
of  the  state,  and  having  duties  to  the  public  to  discharge  which 
are  among  the  leading  objects  of  its  creation,  clearly  can  not,  of 
its  own  mere  will,  mortgage,  sell  or  transfer  its  franchise  to  be  a 
corporation,  which  in  its  own  nature  is  not  transmissible.*  The 
franchise  to  exist  as  a  corporation  is  to  be  distinguished  from, 
for  it  is  very  diflFt3rent  from,  the  franchises  which  are  enjoyed 
and  used  by  the  corporation  after  \\,  is  created;  and  the  transfer 
of  the  latter  is  essentially  different  from  the  mere  alienation  of 
the  property  or  effects  of  the  corporation.  The  right  of  a  rail- 
road company  to  continue  in  being  as  a  corporation  depends  upon 
the  discharge  of  its  duties  as  such.*  But  these  duties  may  not 
only  be  discharged  by  itself,  they  may  be  discharged  by  its 
lessee — that  is,  a  lessee  of  the  use  and  profit  of  the  works,  not  of 
the  franchise  to  exist.  A  corporation  only  acts  through  servants 
and  agents  in  carrying  out  its  business  operations,  and  it  mat- 
ters not  whether  they  be  called  lessees,  or  by  other  terms. 

To  return  to  the  question  of  power  to  make  bonds.  Although, 
as  just  seen,  that  power  exists  at  common  law,  yet  in  Massachu- 
setts it  is  held  that  the  power  exists  only  when  authorized  by 
statute,  and  in  the  manner,  and  for  the  purposes,  by  statute  de- 
clared permissible;  moreover,  that  bonds  and  mortgages  other- 
wise issued  by  a  corporation  aggregate  are  void.*     Such  void 


*  Commonwealth  v.  Smith  and 
others,  10  Allen,  448;  Hen  dee  v, 
Pinkerton,  14  Allen,  381;  Dupee  «?. 
Boston  W.  P.  Co.,  114  Mass.  37.  And 
see  Butler  v.  Rahm,  46  Md.  541,  18 
Am.  Ry.  Rep.  86.  The  security  of  the 
bonds  is  a  sufficient  consideration  for 
the  mortgage:  Butler  9.  Rahm.  And 
the  same  rules  apply  to  deeds  of  trust: 
Ibid,  Such  conveyance  is  a  contract 
between  the  company  and  the  holders 
of  bonds  thereunder,  and  they  are  en- 
titled to  the  same  benefit  as  if  they 
16 


were  parties  to  the  deed:  Ibid, 

*  Commonwealth  9.  Smith  and 
others,  10  Allen,  448;  Tread  well  «. 
Salisbury  Manf.  Co.,  7  Gray,  404. 

'  Commonwealth  t?. Smith  and  others, 
10  Allen,  448;  Richardson  v.  Sibley,  11 
Allen,  65;  Middlesex  R.  R.  Co.  v,  Bos- 
ton k  C.  R.  R.  Co.,  115  Mass.  347. 

^Commonwealth  v.  Smith  and 
others,  10  Allen,  448,  455,  456. 

'Commonwealth  v.  Smith  and  others, 
10  Allen,  448,  458,  459;  Richardson  p. 
Sibley,  11  Allen,  65. 
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bonds  may  be  successfully  resisted  by  proceedings  at  the  suit 
of  tlie  holders  of  valid  second  mortgage  bonds  of  the  corpora- 
tion.' And  so,  also,  as  a  matter  of  course,  if  the  second  mort- 
ga;^ees  be  made  defendants. 

In  Maine,  however,  it  is  held  by  the  Supreme  Judicial  Court 
of  that  state,  that  a  railroad  company  may,  irrespective  of  any 
statutory  authority,  execute  a  mortgage  upon  all  its  property 
and  francliises,  including  its  right  and  franchise  of  operating,  or 
running  the  road,  and  that  the  same  will  be  enforced.'  And 
so  previously,  in  Shepley  v.  The  Atlantic  &  St.  Lawrence 
Kailroad  Company,  the  same  court  held  the  same  doctrine 
incidentally,  the  point  not  being  directly  in  question,  but  was 
obviated  by  statutory  ratification  of  the  mortgage  there  in- 
volved. In  that  case  the  court  say,  in  substance,  that  if  thero 
were  any  doubt  in  Maine  about  the  power  to  mortgage,  yet  a 
subsequent  ratification  of  the  mortgage  by  statute  will  render  it 
valid.  But  that  apart  from  such  ratification,  such  mortgages, 
though  made  without  statutory  authority  in  Maine,  are  never- 
theless treated  as  valid  by  the  courts  of  that  state.* 


*  Commonwealth  v.  Smith  and  others, 
10  Allen,  448. 

"  Shepley  v.  Atlantic  &  St.  Lawrence 
R.  R.  Co.,  55  Me.  395;  Kennebec  & 
Portland  R.  R.  Co.  v.  Portland  &  Ken- 
nebec R.  R.  Co.  and  othera,  59  Maine, 
9.  And  80  in  Alabama:  Meyer  v.  John- 
ston, 53  Ala.  237,  15  Am.  Ry.  Rep. 
467.  In  this  case  the  distinction  is 
clearly  drawn  between  the  franchise 
to  exist  as  a  corporation,  and  such  of 
the  franchise  as  enables  a  grantee  to 
have  tlie  same  enjoyment  of  the  prop- 
erty which  the  company  itself  had. 
The  former,  it  is  said,  appertains  to 
the  stockholders  as  such,  and  each 
one's  interest  therein  passes  by  a  trans- 
fer. This  position  was  influenced 
somewhat  by  the  wording  of  the  char- 
ter, which  only  authorized  the  com- 
pany to  mortgage  "  its  means,  prop- 
erty and  effects."  A  statute  too,  ex- 
ists in  that  state,  permitting  purchas- 
ers of  a  railroad  to  incorporate  them- 
selves, and  they  are    then  invested 


with  all  the  rights  and  franchises  of 
the  company. 

'  Shepley  v.  The  Atlantic  &  St.  Law- 
rence R.  R.  Co.,  55  Maine,  395.  In  this 
case,  the  court  say,  Walton,  Judge: 
".Such  mortgages  have  always  been 
regarded  and  treated  as  valid  in 
this  (Maine)  state,  by  the  courts  as 
well  as  by  the  legislature,  and  we  con- 
fess that  the  contrary  doctrine  seems 
to  us  little  better  than  practical  repu- 
diation, and  not  supported  by  reasons 
sufficiently  weighty  to  commend  it  to 
our  judgment.  The  whole  argument 
seems  to  have  no  greater  force  than 
this,  that  it  is  dangerous  to  the  pub- 
lic interests  to  have  the  powers  and 
privileges  conferred  by  a  railroad  fran- 
chise transferred  from  the  original 
corporators  to  a  new  body.  But  when 
we  consider  how  little  importance  is 
attached  to  the  persons  of  the  original 
corporators,  how  soon  death  must, 
and  other  circumstances  may,  remove 
them  from  all  participation  in  the  af- 
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"When  power  to  mortgage  exists,  the  mortgage  may  be  made 
prospective;  for  railroad  interests  of  a  corporate  cliaracter  do  not 
come  within  the  rule  of  law  that  one  can  not  sell  or  mortiraire 
that  which  is  not  yet  in  esse^  or  which  the  vendor  or  mortgagor 
does  not  own  at  the  time  of  making  the  mortgage  or  sale.*  How- 
ever it  may  be  as  to  ontside  property  of  such  corporations  not 
attached  to  or  used  as  appurtenaut  to  the  road,*  yet  corporate 
franchises  and  the  servient  property  are  an  entirety,  and  a  mort- 
gage sale  of  such  entirety,  when  allowed  by  law,  covers  all  the 
accretions,  growth  and  development  of  such  entirety,  as  increased 
or  developed  from  time  to  time  after  the  making  of  the  mort- 
gage, and  up  to  the  time  of  sale,  as  truly  as  if  they  existed  to  the 
same  extent  at  the  date  of  the  mortgage  deed;*  just  as  tlie  mort- 
gage of  a  crop  of  growing  grain  (we  do  not  mean  the  land)  will 
draw  to  it  and  cover  all  the  subsequent  development,  and  in- 
creased value  and  condition  thereof  when  subsequently  ripened 
for  the  harvest.  Each  part  and  parcel  of  the  corporate  property 
is  part  and  parcel  of  the  franchise,  which  is  an  entirety  tliat  the 
corporation  itself  may  not,  except  as  allowed  by  express  law, 
divert  from  its  legitimate  servitude  to  the  public,  otherwise  than 
for  the  purpose  of  replacing  the  same  when  worn,  as  necessity 
may  require  from  time  to  time.*  So  that  such  subsequent  addi- 
tions being  covered  by  the  prior  legally  authorized  mortgage,  the 
company  are  powerless  to  either  sell  the  same,  so  as  to  release  or 
discharge  the  same  from  the  mortgage,  or  to  subject  it  by  a  di- 
rect contract  to  a  subsequent  mortgage,  in  such  manner  as  to 
give  to  such  subsequent  mortgagee  a  prior  or  first  lien  thereon. 


fairs  of  the  road,  how  constantly  those 
who  have  the  active  management  of 
it  are  in  fact  being  changed,  we  shall 
see  how  little  practical  merit  this  ar- 
gament  has."  55  Maine,  407. 

'  Pierce  v,  Emery,  32  N.  H.  484;  The 

Galveston  R.  R.  Co.  v,  Cowdrey,  11 

.  Wall.  459;  Clay  p.  East  Tenn.  &  Va. 

R.  R.  Co.,  supra;  Meyer  v.  Johnston, 

53  Ala.  237,  15  Am.  Ry.  Rep.  467. 

2  Pierce  v.  Emery,  32  N.  H.  4S4. 

•  Pierce  v.  Emery,  32  N.  H.  484;  The 

Galveston  R.  R.  Co.  v.  Cowdrey,  11 

V/all.  459;  United  States  r.  New  Or- 

Lnins  R.  R.  Co.,  12  WaU.  362;  State  v. 


N.  Cent.  Ry.  Co.,  18  Md.  193;    Lud- 
low t>.  Hurd,  1  Disney  (Ohio),  554. 

*  Pierce  ».  Emery,  32  N.  H.  484.  And 
such  a  mortgage  of  future  acquired 
interest  overrides  a  claim  for  uncol- 
lected right  of  way  compensation  or 
damages:  Pierce  v.  The  Mil.  &  St. 
Paul  R.  R.  Co.,  24  Wis.  551.  See 
Fries  V.  So.  Penn.  R.  R.  &  M.  Co.,  85 
Penn.  St.  73, 18  Am.  Ry.  Rep.  375.  The 
mortgage  of  the  whole  Line  of  road 
carries  with  it  all  the  rolling  stock,  fix- 
tures and  property,  movable  and  im- 
movable, of  the  company:  State  v.  N. 
Cent.  Ry.  Co.,  18  Md.  193. 
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And  as  that  which  can  not  l)e  done  directly  may  not  be  done  indi- 
rectly, it  would  seem  to  follow  that  such  corporation  ccmld  do  no  act 
which  would  be  effectual  to  defeat  such  original  mortsaffe  lien. 

In  the  case  cited  from  11th  Wallace,  the  Supreme  Court  of 
the  United  States,  Bradley,  Justice,  say,  in  regard  to  this  very 
principle:  "  As  to  the  first  point,  without  attempting  to  review 
the  many  authorities  on  the  sui  ject,  it  is  sufficient  to  state  that,  in 
our  judgment,  the  first,  second,  and  third  deeds  of  trust,  or  mort- 
gages, given  by  the  Galveston  Riilroad  Company  to  the  trust- 
ees, estops  the  company,  and  all  persons  claiming  under  it  and 
in  privity  with  it,  from  asserting  that  those  deeds  do  not  cover 
all  the  property  and  rights  which  they  profess  to  cover.  Had 
there  been  but  one  deed  of  trust,  and  had  that  been  given  be- 
fore a  shovel  had  been  put  into  the  ground  towards  construct- 
ing the  railroad,  yet  if  it  assumed  to  convey  and  mortgage  the 
railroad  which  the  company  was  authorized  by  law  to  build,  to- 
gether with  its  superstructure,  appurtenances,  fixtures  and  roll- 
ing stock,  tliQse  several  items  of  property,  as  they  came  into  exist- 
ence, would  become  instantly  attached  to  and  covered  by  the  deed, 
and  would  have  fed  the  estoppel  created  thereby.  No  other  ra- 
tional or  equitable  rule  can  be  adopted  for  such  cases.  To  hold 
otherwise  would  render  it  necessary  for  a  railroad  company  to 
borrow  money  in  small  parcels,  as  sections  of  the  road  were  com- 
pleted, and  trust  deeds  could  safely  be  given  thereon."  * 

And  so,  in  Willink  v.  Morris  Canal  &  B.  Co.,  3  Green's  (N.  J.) 
Chancery  Reports,  Chancellor  Pennington,  ruling  that  a  first 
mortgage  deed  covers  subsequent  works  and  accretions,  says: 
"  Can  it  be  possible,  that  if  on  the  line  of  the  route,  at  any  place, 
it  should  turn  out  that  a  deed  was  obtained  for  a  piece  of  land 
since  the  execution  of  the  mortgage,  that  such  part  of  the  canal 
is  not  embraced  with  it?" ' 

So  also,  in  Iowa,  railroad  companies  may  execute  bonds  and 
mortgages,  under  the  statute,  not  only  on  their  road,  its  servi- 
ent property,  appliances,  rolling  stock,  and  whatever  else  per- 
tains to  the  use  and  proper  operating  of  the  same,  but  also  upon 
its  franchises,  and  upon  the  revenues  accruing  from  the  earnings 
of  the  road." 

» 11  Wan.,  480, 481.  Iowa,  284;  Jcssup  and  others  v.  Bridge 

•  »  3  Green's  Ch.  R.  402.  and  others,  11  Iowa,  572. 

'  Dunham  v.    Isett  and  others,   15 
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And  it  resolts  from  this  legal  right  to  mortgage  the  road, 
with  the  increased  appnrtenances  and  revenues,  that  such  rev- 
enues and  tolls  can  not  be  seized  by  process  of  garnishment,  nor 
can  such  property  and  appliances  be  taken  and  sold  on  execution, 
or  other  process  at  law  against  the  company,  when  thus  mort- 
gaged; and  if  thus  interfered  with  by  a  creditor  other  than  the 
mortgagee,  an  injunction  will  lie  to  restrain  such  interference/ 

The  same  principles  are  holden  in  other  states.  A  mortgage 
by  a  railroad  company  of  all  their  road,  property,  rights,  liberties, 
privileges,  corporate  franchises,  incomes,  tolls  and  receipts,  un- 
der and  in  accordance  with  a  statute  authorizing  such  company 
to  borrow  money  to  construct  and  equip  their  road,  and  to  issue 
bonds  therefor,  and  to  execute  a  mortgage  or  mortgages  to  secure 
the  same,  on  all  or  on  any  part  of  their  road,  ])roperty,  rights, 
liberties  and  franchises,  is  not  only  valid  and  good  in  law  as  to 
all  the  then  existing  interest  of  the  company  owned  by  them  at 
the  time  of  making  the  mortgage,  within  the  description  of 
property  and  interests  therein  described,  but  is  also  binding  and 
<;fi[ectual  in  law,  in  like  manner,  as  to  all  such  property  and  in- 
terests thereafter,  from  time  to  time,  acquired  by  said  company; 
and  as  such,  covers  all  subsequent  betterments,  rolling  stock,  ap- 


^  Danham  v.  Inett  and  others,  15 
Iowa,  284;  Jeissup  and  others  i?.  Bridge 
and  others,  11  Iowa,  572.  It  is  held  in 
Maryland,  that  the  mortgagee  of  sub- 
sequently to  be  acquired  goods  ac- 
quires no  legal  title  thereto,  or  a  legal 
right  of  action  against  a  party  seizing 
them,  but  that  in  equity  he  has  a  val- 
id lien  thereon:  Butler  v.  Rahm,  46 
Md.  541,  18  Am.  Ry.  Rep.  86.  And  a 
judgment  creditor  having  notice  of  the 
mortgage  at  the  time  his  debt  was 
contracted,  will  be  postponed  to  such 
mortgage  creditors,  and  his  assignee 
stands  in  the  same  situation  as  to 
notice:  Ibtd,  Ab  to  what  is  a  suffi- 
cient allegation  of  the  ownership  of 
bonds,  in  a  bill  to  restrain  such  as- 
signee from  executing  his  judgment, 
see  same  case.  But  on  motion  to  dis- 
solve the  iiyunction,  such  an  objec- 
tion will  be  obviated  by  the  produc- 
tion of    the    bonds:    Ibid,    In  this 


case  the  bonds  owned  by  the  com- 
plainant had  previously  been'  the 
property  of  such  judgment  creditor. 
He  had  hypothecated  them  as  collat- 
eral security  for  the  payment  of  cer- 
tain notes,  and  default  being  made  by 
him,  the  bonds  were  sold  at  public 
auction.  He  was  present  at  such  sale, 
and  made  no  objection  thereto.  It 
was  held  that  his  assignee  of  the  judg 
ment  was  estopped  to  allege  that  no 
notice  of  the  sale  was  given  to  the  as- 
signor: ibid.  In  the  absence  of  evi- 
dence to  the  contrary,  the  proceedings 
under  which  the  sale  was  made  were 
presumed  to  be  regular;  and  the  fact 
that  the  complainant  had  pledged 
some  of  the  bonds  as  collateral  secu- 
rity did  not  affect  his  rights:  Ibid. 
The  priority  of  the  complainant's  lien 
over  that  of  the  defen  JauL's,  entitled 
him  to  a  continuance  of  the  injunc- 
tion; Ibid. 
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pliances  and  property  thereafter  acquired  by  tlie  company.'  Tlie 
subsequent  acquisitions  'of  rolling  stock  and  other  necessary 
equipments,  and  other  meatis  of  operating  tlie  franchise,  may  be 
considered  in  the  light  of  accretions  and  fixtures,  and  therefore 
covered  by  the  mortgage,  at  law;  but  were  it  otherwise,  the  fnnds 
80  raised  being  ap]>lied  to  the  very  purpose  of  thus  increasing 
the  value  and  property  of  the  franchise,  equity  will  extend  the 
lien  to  cover  ana  control  the  s  iine,  as  also  all  other  betterments, 
additions  and  repairs  added  or  made,  from  time  to  time,  during 
the  life  of  the  mortgage;  and  therefore,  upon  the  principle  that 
equity  considers  that  as  done  which  a  chancellor  would  decree  to 
be  done,  and  as  upon  every  acquisition  of  property  within  the  de- 
scription contained  in  the  mortgage  a  chancellor  would  decree 
the  company  to  execute  a  mortgage,  it  will  be,  therefore,  consid- 
ered and  treated  as  though  it  had  been  done.* 


'  Phila.,  WilmiDgton  &  Baltimore 
R.  R.  Co.  V.  Woelpper,  64  Penn.  St. 
366;  S.  C.  3  Am.  R.,  596;  Pierce  c. 
The  Milwaukee  &  St.  Paul  R.  R.  Co., 
24  Wis.  551;  S.  C.  1  Am.  R.  203; 
Farmers'  Jjoan  and  Trust  Co.  v.  Fish- 
er and  others,  17  Wis.  114;  Pierce  r. 
Emery,  32  N.  H.  484;  S.  C.  2  Redfield'a 
R.  W.  Cases,  631;  WiJlink  r.  The 
Morns  Canal  and  Banking  Co.,  3 
Green.  Ch.  377;  Howe  v.  Freeman,  14 
Gray,  566;  Susquehanna  Brid<j3  Co 
V.  Genl.  Ins.  Co.,  3  Md.  305;  Jcssup 
and  others  r.  Bridge  and  others,  11 
Iowa,  572;  Clay  v.  East  Tenn.  &  Va. 
R.  R.  Co.,  6  Heisk.  421,  12  Am.  Ry. 
Rep.  38;  Pierce  on  Railways,  5.'U. 

*  Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  V.  Woelpper,  64  Penn.  St. 
366;  S.  C.  3  Am.  R.,  596,  598  &  599; 
Covey  V.  Pittsburg,  Foi-t  Wayne  & 
Chi.  R.  R.  Co..  3  Phila.  173;  Pierc-  v. 
The  Milwaukee  &  St.  Paul  R.  R.  Co., 
24  Wis.  551;  Williamson  v.  New  Jer- 
sey Southern  R.  R.  Co.,  2S  N.  J.  Ch. 
277,  14  Am.  Ry.  Rep.  34;  Meyer  v. 
Johnston,  53  Ala.  237,  15  Am.  Ry. 
Rep.  467.  And  a  statutory  provision 
requiring  delivery  of  mortgaged  chat- 
tels, or  recording  of  the  mortgage,  is 


inapplicable  to  them:  Williamson  v. 
N.  J.  S.  R.  R.  Co.,  supra.  But  lands 
and  franchises  acquired  under  a  subse- 
quent act  of  the  legislature,  and  beyond 
the  terminus  mentioned  in  the  mort- 
gage, will  not  be  embraced  by  it,  al- 
though it  cover  franchises  to  be  ac- 
quired pertaining  to  the  main  line: 
Randolph  v.  New  Jersey  West  Line  R. 
R.  Co.,  28  N.  J.  Ch.  49,  14  Am.  Ry. 
Rep.  11;  Meyer  v.  Johnston,  supra. 
And  so  a  separate  branch  road,  con- 
structed under  a  special  charter  grant- 
ed subsequent  to  the  mortgage,  by 
which  others  than  the  original  compa- 
ny might  br?come  stockholders,  does 
not  pass:  Meyer  v.  Johnston.  Bat 
where  a  portion  of  the  road  is  con- 
structed after  the  execution  of  the 
mortgiige,  on  a  route  other  than 
that  then  surveyed  and  located, 
but  in  the  general  direction  author- 
ized by  the  charter,  it  will  pass : 
Ibiii.  Any  portion  of  the  origi- 
nal route,  however,  which  is  aban- 
doned by  the  company,  reverts  to  the 
owners  of  the  soil,  and  therefore  does 
not  pa^s:  Ibid.  Where  qualifying 
words  were  used  indicating  such  in- 
tention, a  mortgage  was  confined  to' 
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The  Supreme  Court  of  Pennsylvania,  Sharswood,  Justice,  in 
considering  the  case  cited  from  64  Pennsylvania  State  Reports, 
say:  "  The  very  objects  of  the  loan,  and  of  the  mortgage  to  secure 
it,  as  expressed  in  the  act,  wasyj>r  the  purpose  of  constructing  and 
equipping  the  road.  It  evidently  contemplated  a  condition  of 
things  in  the  future.  The  bare  road,  only  then  constructed  in 
part,  without  any  rolling-stock  or  equipments,  would  have  been 
no  security,  or  a  very  inadequate  one.  Ilad  the  road  even  been 
fully  ec^uipped  at  the  date  of  the  mortgage,  can  it  be  doubted 
that  the  legislature  meant  that  it  should  comprise  everything 
subsequently  acquired  to  replace  old  and  worn-out  materials,  and 
to  maintain  and  keep  up  the  equipment?"* 

This  principle  applies  not  only  as  between  the  original  parties 
— the  mortfjaoror  and  mort":aQ:ee — and  also  those  claim inoj  under 
the  mortgagee,  as,  for  instance,  the  holder  of  one  or  more  of  tlie 
bonds,  but  also  in  favor  of  such  mortgagee  or  holder  of  the  bonds 
as  against  subsequent  creditors  seeking  to  subject  the  property 
of  such  company,  of  the  description  contained  in  the  mortgage, 
to  payment  of  other  than  the  mortgage  debt.*  The  case  above 
cited  from  64  Penn.  St.  originated  in  an  effort  to  levy  and  sell, 
on  execution  in  favor  of  the  Philadelphia,  Wilmington  &  Balti- 
more Railroad  Company,  property  thus  mortgaged  by  the  Phil- 
adelphia &  Baltimore  Central  Railroad  Company.' 

The  Supreme  Court  of  Wisconsin,  Cole,  J.,  hold  that  a  pur- 
cliaser  under  a  foreclosure   sale  of  such  mortgage,  buying  with- 


8ucb  property  as  was  useful  and  neces- 
sary, and  employed  in  the  construction, 
maintenance,  operation,  repair  and 
preservation  of  the  raid:  Morgan  c. 
Donovan,  58  Ala.  241,  21  Am.  Ry. 
Rep.  109.  And  property  bought  of  an 
opposition  *  line  to  be  withdrawn  from 
business,  for  the  purpose  of  preventing 
competition,  was  held  not  covered  by 
the  mortgage:  Ihid.  The  charter  on- 
ly authorizing  the  company  to  acquire 
property  for  the  purposes  enumerated 
above,  it  was  held  on  that  ground,  al- 
so, that  what  the  company  had  no 
power  to  acquire  it  could  not  mort- 
gage: Ihid, 
» 64  Penn.  St.  366,  373;  3  Am.  R, 


699,  600. 

»  Phila.,  Wilm.  &  Bait.  R.  R.  Co.  r. 
Woelpper,  64  Penn.  St.  366;  Bruns- 
wick &  Albany  R.  R.  Co.  v,  Hughes, 
62  Geo.  667,  7  Am.  Ry.  Rep.  137.  In 
the  latter  case,  by  an  act  amending  the 
charter,  the  corporation  was  author- 
ized to  issue  bonds,  to  be  binding  on 
property  belonging  to  stockholders 
and  mortgaged  to  the  company.  Held^ 
that  such  bonds  did  not  become  an 
equal  lien  with  other  bonds  secured 
by  deed  of  trust. 

•  Philadelphia,  Wilmington  &  Bal- 
timore R.  R.  Co.  V.  Woelpper,  64 
Penn.  St.  366. 
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out  notice  of  any  equity,  will  have  priority  over  a  vendor's  lien 
for  the  purchase  money  of  lands  conveyed  to  the  company  for  a 
right  of  way  subseqnently  to  the  making  and  recording  of  the 
mortgage,  the  company  being  in  the  occupancy  of  such  lands  as 
rigiit  of  way  at  the  date  of  the  mortgage.' 

That  court  say:  ^  It  appears  tliat  Hunt  and  Sage  purchased 
the  property  at  the  foreclosure  sale,  and  have  conveyed  it,  with- 
out notice  of  any  equities  of  tlie  plaintiff  in  the  premises,  to  the 
defendant  company/'  *  *  *  i*  ^^^  that  it  would  be  a  viola- 
tion of  all  principle  to  permit  the  plaintiff  (the  vendor  of  the 
right  of  way),  after  the  foreclosure ' sale  and  at  this  late  day,  to 
enforce  a  vendor's  lien."  * 

In  the  case  of  Pierce  v.  Emery,  cited  from  32  New  Hampshire, 
484,  the  court,  Perley,  C.  J.,  after  a  careful  review  of  the  ques- 
tion, say:  "We  are  of  opinion,  then,  that  the  act  authorized  the 
corporation  to  mortirage  the  whole  road  as  an  entire  thing,  with 
ail  its  corporate  rights  and  franchises,  and  incidentally,  and  by 
way  of  accession,  all  the  subsequently  acquired  property  of  the 
road;"  and  that  "the  deed  in  terms  conveys  lands  subsequently 
acquired,  and  personal  property  as  then  in  use,  and  as  it  should 
thereafter  be.  changed  and  renewed;"  and  that,  "taking  the 
whole  deed  together,  the  intention  is  very  apparent  to  mortgage, 
not  merely  property  then  belonging  to  the  road,  but  the  road  it- 
self* and  ail  its  franchises,  as  one  entire  thing,  and,  as  an  incident 
and  accession,  all  property  of  the  corj)oration  afterwards  acquired. 
And  snch,  we  think,  was  the  legal  operation  of  the  deed  under 
the  act."  • 

But  to  the  application  of  this  rule  there  are  exceptions  in  re- 
gard to  the  subsequent  acquisition  of  personal  property  subject 
to  an  existing  lien,  and  of  a  nature,  such  as  rolling  stock  and  other 
loose  property  of  a  railroad  company,  of  being  physically  sev- 
ered or  taken  away  from  the  franchise.     The  rule   in  such  case 


'Pierce  r.  The  Milwaukee  &  St. 
Paul  R.  R.  Co..  24  Wis.  551;  S.  C.  1 
Am.  R.  203,  206.  And  see  Clay  r.  East 
Tenn.  &  Va.  R.  R.  Co..  6  Heisk.  421, 
12  Am.  Ry.  Rep.  38.  In  this  case  the 
court  construed  the  trust  deed  to  mean 
that  the  lien  thereof  attached  only 
to  the  net  income,  and  held  that  an 
attaching  creditor  before  default  in 


the  payment  of  the  bonds  secured  by 
the  trust  deed,  or  interest  thereon 
(until  which  contingency  the  trustees 
thereunder  were  not  to  become  en- 
titled to  the  possession),  acquired  a 
superior  lien. 

»P.  555. 

•32  N,  H.  484.  517.  518,  519;  S. 
0.  2  Redaeld's  Railway  Cases,  631. 
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18  that  the  prior  general  mortgaore  lien  attaches  to  the  uewlj  ac- 
quired property,  when  annexed  to  the  franchise,  snbject  to  all  the 
burdens  which  are  thereon  at  the  time  of  its  addition  to  the  com- 
mon stock  of  the  corporation.  So  that  when  a  railroad  com- 
pany obtains  such  additional  property  with  a  Hen  thereon,  or 
itself  puts  a  lien  thereon,  by  mortii;ago  or  otherwise,  belbre 
actually  annexing  the  same  to  the  corporate  franchise,  an  anterior 
general  mortgage  lien  purporting  to  cover  the  road  and  its  serv- 
ient property,  and  all  subsequently  acquired  property  added  to 
the  same,  will  be  postponed,  as  to  such  additional  personal 
property,  in  favor  of  the  mortgage  lien  or  other  lien  thereon, 
though  junior  in  date  to  the  general  original  lien.^  The  con- 
trary, however,  is  the  ruling  as  to  accretions  or  additions  to  the 
road-bed  or  realty,  as,  for  instance,  the  adding  thereto  of  iron 
rails  reorularlv  laid  down.* 

In  the  case  of  the  United  States  v.  the  New  Orleans  Railroad  Co., 
cited  from  12  Wallace,  the  Supreme  Court  of  the  United  States, 
Bradley,  Justice,  lay  down  the  rule  and  the  distinction  as  to  real 
property  and  personal  property,  as  follows:  '*  A  mortgage  in- 
tended to  cover  after-acquired  property  can  only  attach  itself 
to  such  property  in  the  condition  in  which  it  comes  into  the 
mortgagor's  hands.  If  that  property  is  already  subject  to  mort- 
gages or  other  liens,  the  general  mortgage  does  not  displace 
them,  though  they  may  be  junior  to  it  in  point  of  time.  It  only 
attaches  to  such  interest  as  the  mortgagor  acquires;  and  if  he 
purchase  property  and  give  a  mortgage  for  the  i)urchase-money, 
the  deed  which  he  receives  and  the  mortgage  which  he  gives  are 
regarded  as  one  transaction,  and  no  general  lien  impending  over 
him,  whether  in  the  shape  of  a  general  mortgage,  or  judgment, 
or  recognizance,  can  displace  such  mortgage  for  purchase- 
money."  '  Nor  does  a  failure  to  record  the  subsequent  mortgage 
alter  the  case.  It  does  not  come  within  the  reason  of  registry 
laws.  They  are  made  for  the  protection  of  subsequent,  and  not 
prior  purchasers.*     In  the  same  connection  the  learned  judge 

'  United  States  v.  New  Orleans  R.  Williamson  v,  N.  J.  S.  R.  R.Co.,  supra. 

R.  Co.,  12  Wall.  362;  Williamson  v,  -United  States  v.  New  Orleans  R. 

New  Jersey  Southern  R.   R.   Co.,   28  R.  Co..  12  Wall.  362. 

N.  J.  Ch.  277,  14  Am.  Ry.  Rep.  34;  'United  States  v.  New  Orleans  R. 

Meyer   v    Johnston,  53  Ala.  237,  15  R.  Co..  12  Wail.  365. 

Am.  Ry.  Rep.  467.    And  the  rule  is  the  *  United  States  v.  New  Orleans  R. 

same  as  to  the  claims  of  employes:  R.  Co.,  12  Wall.  362,  365. 
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savs:  "Hai  tlie  property  s^Id  bj  tlie  g.»renime:it  to  the  rail- 
road company  been  rails,  as  in  the  case  of  the  Gal  vest*  »n  Rail- 
road Company  r.  Cowdrey,  or  any  other  material  which  became 
affixed  to  and  a  part  of  the  principal  thing,  the  result  woald  have 
been  different.  But  l)eing  loose  pn-^perty,  susceptible  of  separate 
ownership  and  sepiiratc  Hens,  such  liens,  if  uinJin^  on  the  rail- 
road comj>any  itself,  are  nnatfj'Cted  by  a  :»r;or  g?:jeral  mortgage 
given  by  the  company,  and  puramjunt  thereto."' 

It  is  the  weM-settied  law<»f  the  American  conrts  that  ordinary 
railr.rid  coupon  bjnds,  payable  to  bearer,  are  negotiable  seccri- 
ties;'  and  so  are  their  coupons.  Tiie  latter  may  be  detached  from 
the  bonds,  and  negotiated  by  simple  delivery  of  the  samj;  and 
maybe  sued  and  recovered  up>u  separately  from,  and  without 
pn>luc:ng,  the  bond.  This  c«:»nc!usion  results  as  well  Irom  the 
intent  of  the  makers,  indlcateJ  bv  tiie  form  in  which  thev  are 
issued  and  pat  in  circulation,  as  fr\.»m  the  usage  and  practice  of 
the  business  coramunitv  in  dealin:?  in  them,  and  also  irowi  the 
decisions  of  the  courts.' 

Tlie  Supreme  Court  of  tlie  Unitetl  States,  Xei-son,  Justice,  in 
the  case  of  the  Commissioners  of  Knox  County  r.  Aspinwall, 
lay  down  the  d«»ctrine  in  respect  to  the  cju}x»ns  in  the  following 
laniTUtige:  "A  question  was  made  U}>on  tlie  argument,  that  the 
suit  o-'uld  not  be  maintainei  np>n  the  coupons  without  the 
pro  luction  of  the  bonds  to  which  they  had  been  attached-  But 
the  answer  is  ti;at  these  coupons,  or  warrants  for  the  interest, 
were  drawn  and  executed  in  a  form  and  mode  tor  the  very  pur- 


'  United  ?»at-?s  r.  Xew  Orleans  R. 
R.  Co.,  12  Wall.  :>32.  :>^7. 

'Bit  th*^y  art  wiilLin  tne  Pennsyl- 
vania statnle  of  May  2S.  ITl-^:  and 
ander  tnat  act  an  a^sigTiL*^  can  not 
sue  thereon  in  hi«  own  name  without 
showinir  an  ai^ijrnai-'nt  un  ier  seal, 
l»- fore  two  or  m'>re  cr'r»l:"''itf  witn^.^ss's: 
Banking"  r.  Can.i'^n  k  Atlantic  R.  R. 
Co..  SI  Penn.  St,  2.>1,  15  Am-  Ry. 
Rep.  570. 

*  Xa'ionai  Ei.  h.mcre  Bank  r.  Hart- 
forl.  I'r  v:  i.  n-»-  K  F^ihkili  R.  R.  Gi., 
b  R.  I.  :>75:  S.  C.  5  Aan.  R.  5-2; 
County  of  Bt:-aver  r.  Arm-trong,  44 
Penn.  r^t.  G-v,  White  r.  Vermont  A: 
Mass.    R.  R.  Co.,  21   How.  575;  Tiie 


Conirs.  of  Knox  County  r.  A  spin  wall 
an  1  others,  21  How.  5.^,^;  Gel  poke  r. 
Djb-ique,  1  Wail.  17-i;  Meyer  r. 
M  us.  a  tine,  1  Wall.  3S4:  Seybert  r. 
Pitisbir^.  1  Wail.  272;  Meicer 
County  c.  Huket,  1  Wall.  ?:>:  Van 
H«>?trapr.  Madison  City,  1  Wall.  291; 
ShelK\v^.in  County  r.  Parker.  3  Wall. 
^■\'.  Th.»m>on  r.  Lee  County,  3  Wall. 
o27;  Ide  r.  C^un.  A:  P.  R.  R.  R.  Co.,  32 
Vi.  207:  Chapin  r.  Vermont  k  Mass. 
R,  R.  (^<y.,  ^  Grav,  575:  Mechanics 
Bank  r.  X.  Y.  k  X.  Haven  R.  R.  Co., 
\^  X.  Y.  5'n<:  Conn.  Mut.  Life  Ins- 
Co.  r.  CieveliuiJ,  C.  &  C.  R.  R.  Co., 
41  Barb.  9. 
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pose  of  separating  them  from  the  bond,  and  thereby  dispensing 
with  the  necessity  of  its  production  at  the  time  of  the  accruing 
of  each  installment  of  interest,  and  at  the  same  time  to  furnish 
complete  evidence  of  the  payment  of  the  interest  to  the  makers 
of  the  obligation."  * 

Nor  does  it  matter,  as  an  objection  to  a  recovery  upon  the  cou- 
pons, that  the  bonds  themselves  have  mafeured  and  have  been  paid, 
if  the  coupons  sued  on  have  not;  for  it,  in  such  suit,  it  be  neces- 
sary to  refer  to  the  bonds,  it  need  be  byway  of  inducement  only." 

Nor  is  it  any  objection  to  a  recovery  upon  corporate  bonds  of 
a  railroad  company,  that  the  corporate  seal  was  affix3l  to  the 
borids  by  the  printer,  by  direction  of  the  officers  of  the  corpo- 
ration, who  subsequently  signed  and  issued  the  bonds  under 
such  seal.  By  such  subsequent  signing  and  issuing  of  tlie  bonds, 
with  the  seal  so  affixed  thereto,  the  corporation  adopted  the  act 
of  the  printer,  and  the  bonds  becaftie  sufficiently  sealed,  and 
were  rendered  obligatory  upon  the  company.  The  Supreme 
Court  of  Massachusetts  say :  "This  is  no  more  nor  less  than 
Constantly  takes  place  when  a  scrivener  prepares  and  affixes  a  seal 
to  a  deed,  which  the  grantor  thereupon  signs  and  delivers.  The 
practice  is  of  unquestionable  validity,  and  the  authorities  for  it 
are  abundant."* 

Nor  is  it  a  valid  defense  to  a  recovery  on  such  bonds,  that  a 
part  of  them  were  delivered  as  collateral  security  for  the  payment 
of  the  others.  If  the  defendants  would  avail  themselves  of  that 
fact,  they  should  first  pay  up  the  amount  of  their  real  indebted- 
ness, which  the  collateral  bonds  were  delivered  to  secure.  "With- 
out such  payment,  or  a  tender  thereof,  there  is  not  only  no 
equity  in  such  a  defense,  but  the  defense  is  equally  unavailable 
upon  the  principles  of  the  common  law.* 

Where  bonds  were  made  payable  on  January  1, 1861,  "  with 


J  21  How.  539,  546. 

*  National  Ex.  Bank  v.  Hartford, 
Providence  &  Fishkill  R.  R.  Co.,  8  R. 
I.  375;  S.  C.  5  Am.  R.,  582. 

*  Royal  Bank  of  Liverpool  v.  Grand 
Junction  R.R.  &  Depot  Co.,  100  Mass. 
444;  S.  C.  1  Withrow's  Corp.  Cos., 
644,645. 

*  Royal  Bank  of  Liverpool  v.  Grand 
Junction  R.    R.    &  Depot  Co.,  100 


Mass.  444;  S.  C.  1  Withrow's  Corp. 
Cas.,  644.  Bonds  held  as  collaterals 
should  be  paid,  on  the  mortorag-e  sale, 
only  to  the  extent  of  the  debts  for 
which  they  are  held :  Newpor  &  Cin- 
cinnati Bridge  Co.  r.  Douglass,  12 
Bush,  673,  18  Am.  Ry.  Rep.  221.  Pur- 
chasers of  such  bonds,  however,  at  a 
sale  to  satisfy  the  debt,  become  the 
owners:  Ibid, 
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interest  at  the  rate  of  six  per  cent  per  annam,  payable  half 
yearly,  at  said  treasurer's  oflSce,  on  July  1,  and  January  1,  of 
each  year  after  January  1,  1S51,  upon  the  surrender  of  the  cor- 
responding warrants  hereto  annexed."  it  was  held  that  interest 
after  maturity,  and  the  payment  of  all  the  coupons,  was  recov- 
erable as  damages  for  the  detention  of  the  money  due,  and  should 
be  computed  at  six  per  cent,  without  semi-annual  or  other 
rests/ 

In  the  case  cited  below  from  49  Illinois,*  in  reference  to  tlie 
power  of  a  corporate  company  to  contract  without  seal,  the  Su- 
.preme  Court  of  that  state  use  the  following  language:  "The 
ancient  doctrine  of  the  common  law,  that  a  corporation  could 
speak  and  act  only  by  its  corporate  seal,  has  long  since  been 
exploded,  and  it  is  now  too  well  settled  in  this  country  to  need 
any  citation  of  authorities,  tiiat  a  corporation,  acting  within  the 
scope  of  its  legitimate  authority,  is  as  much  bound  by  a  parol 
Contract,  made  by  its  authorized  agent,  as  a  natural  person  would 
be  under  like  circumstances;"  and  in  the  Philadelphia  &  West 
Chester  R.  R.  Co.  v,  Hickman,  the  court  say:  *'But,  independ- 
ently of  that  express  authority  conferred  by  the  charter,  the  cor- 
poration, as  an  incident  of  its  creation,  has  the  power  to  make 
all  contracts,  whether  express  or  implied,  whether  by  bond,  bill 
of  exchange,  or  negotiable  note,  which  are  entered  into  in  the 
usual  and  necessary  course  of  its  legitimate  business,  except 
where  there  is  a  statutory  prohibition."  * 

Although  the  bonds  and  mortgai^e  be  executed  at  a  place 
outRide  of  the  state  wherein  the  corporation  is  organized  and  by 
law  exists,  and  has  its  local  residence,  they  will  be  valid  in  the 
hands  of  bofia  fide  purchasers,  if  thef  company  is  otherwise 
authorized  to  make  them;  and  it  will  be  estopped  to  deny  their 
validity.*  Moreover,  it  is  well  settled  that  a  corporation  may, 
by  its  agents,  make  contracts  and  transact  business  in  another 

»AshuelotR.  R.  Co.  I?.  Elliot^,  57N.  land  &  Burlington  R.  R.  Co.,  Su- 

H.  397,  13  Am.  Ry.  Rep.,  491.  preme  Ct  Vt,   Nov.  term,  1869,  4 

'^  Racine  &  Miss.  R.  R.  Co.  v.  The  Am.  Ry.  Rep.,  291.     Nor  does  the 

Farm'^r^)*  Loan  &  Trost  Co.,  49  111.  fact  that  snch  mortgage  allows   the 

3ol,  '^.  trustees  under  it  to  be  residents  of 

^28  Penn.  St.  R.  318.  such  other  state,   affect  its  validity: 

^  Galveston  R.  R.  Co.  v,  Cowdrey,  Cheever  v,  Rutland  &  Burlington  R. 

11   Wall.  476,  477;  Cheever  v.  Rutr  R.  Co.,  BUT^a. 
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territory,  and  may  sue  and  be  sued  therein.*  In  the  case  here 
cited  from  11  Wallace,  the  Supreme  Court  of  the  United  States, 
Bradley,  Justice,  say:  "  A  contrary  doctrine  would  authorize  a 
company  to  take  advantage  of  its  own  wrong,  and  would 
seriously  impair  the  negotiability  and  value  of  such  securities;" 
and  that  "Whoever  may,  under  supposable  circumstances,  raise 
an  objection  of  this  kind,  it  ought  not  to  lie  in  the  mouth  of  the 
company  to  raise  it;"  and  that  "if  the  company  are  estopped, 
then  those  who  purchase  the  property  of  the  company  at  an 
execution  sale  must  be  estopped."  * 

There  are  cases,  it  is  true,  in  which  extra-territorial  acts 
and  transactions  will  be  void,  as  where  acts  are  committed  that 
are  positively  prohibited  by  law,  or  committed  in  a  place  pro- 
hibited by  law,  or  soch  as  are  fraudulent  in  themselves,  as  where 
the  directors  of  a  corporation  of  the  state  of  New  Jersey  met  in 
Philadelphia,  in  the  state  of  Pennsylvania,  against  a  prohibitory 
statute  of  New  Jersey,  and  there  improperly,  and  therefore 
fraudulently,  voted  themselves  certain  shares  of  stock.  Such 
proceeding  was  held  to  be  void,  but  not  necessarily  so  for  occur- 
ring out  of  the  state,  if  otherwise  honest,  and  the  positive  law 
of  the  corporation  had  not  forbidden  business  to  be  done  by  the 
company  elsewhere  than  in  New  Jersey.  Such  a  transaction  as 
voting  stock  to  themselves  is  fraudulent  and  void  anywhere.* 

A  railroad  corporation  authorized  by  statute  to  execute  mort- 
gages, may  mortgage  its  entire  line  of  road,  with  all  the  rolling- 
stock,  fixtures,  and  appurtenances  or  servient  interest,  in  one 
mortgage,  or  in  one  or  more  successive  mortgages;  or  it  may 
assign  certain  portions  of  the  rolling-stock  and  movable  in- 
terests to  one  division  or  portion  of  its  road,  and  certain   other 


*  Galveston  R.  R.  Co.  v,  Cowdrey, 
11  Wall.  476,  477;  Arms  t?.  Co- 
nant,  36  Vt.  744;  Wright  v.  Bundy, 
11  Ind.  398;  Bellows  v.  Todd,  39  la. 
209;  Coe  P.  N.  J.  Midland  Ry.  Co.,  4 
Stew.  117;  Wood  Hydraulic  H.  M. 
Co.  V,  King,  45  Ga.  34;  Ohio  &  Miss. 
R-  R.  Co.  V.  McPherson,  35  Mo.  13. 

"11  Wall.  477.  And  where  such  a 
mortgage  is  both  executed  and  made 
payable  in  such  other  state,  it  will  not 
be  deemed  invalid  because  the  rate  of 
interest  is  higher  than  is  allowed  by 


the  laws  of  such  state,  if  it  is  appar- 
ent the  parties  intended  to  contract 
with  reference  to  the  laws  of  the  state 
in  which  the  railroad  mortgaged  is 
situated:  Cheever  v.  Rutland  &  Bur- 
lington R.  R.  Co.,  8upra;  and  such 
intent  is  established  beyond  question 
by  a  specific  reference  in  the  instru- 
ment to  a  statute  of  the  latter  state 
allowing  such  increased  interest:  Tbid. 
^Hilles  V.  Parrish,  14  N.  J.  Ch.  R. 
383. 
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parts  of  such  rolling-stock  and  movables  to  another  division,  and 
mortgage  each  of  such  divisions,  with  the  rolling-^tock  and 
movable  interests  so  assigned  to  the  same,  in  separate  and  dis- 
tinct mortgages;  and  whether  the  one  or  the  other  was  the  pur- 
pose of  the  company  in  executing  a  mortgage  or  mortgages,  is 
to  be  gathered  from  the  intention  of  the  company,  evidenced  by 
the  language  of  the  mortgages  themselves.  When  such  inten- 
tion is  apparent,  the  courts  will  carry  it  out.* 

A  junior  mortgagee  of  a  railro:id  company,  whose  mortgage 
purports  upon  its  face  to  be  subject  to  a  prior  mortgage  or 
morti^ao^es,  referred  to  tlierein  as  existint^  ai^ainst  the  same 
propert}',  is  estopped  to  deny  the  validity  of  such  prior  mortgage 
or  mortgages.  And  where  such  prior  mortgage  or  mortgages 
are  for  security  of  bonds  of  the  company  negotiable  by  deliver}', 
which  are  already  in  circulation  in  the  business  community,  and 
the  bonds  secured  by  the  junior  mortgage  show  upon  their  face 
tliat  the}"^  are  subject  to  such  prior  mortgage  or  mortgages,  then, 
not  only  the  junior  mortgagees  are  estopped,  but  all  subsequent 
holders  of  the  bonds  of  the  junior  mortgage  are  estopped  like- 
wise, to  deny  or  dispute  the  justness  or  validity  of  the  older 
mortgages  and  bonds  therein  referred  to.* 

On  this  subject  the  Supreme  Court  of  the  United  States,  Nel- 
son, Justice,  say:  "All  persons,  therefore,  taking  these  third 
mortgage  bonds,  or  coming  in  under  the  mortgage,  took  theui 
and  came  in  with  a  full  knowledge  that  the  mortgagor  had  made 
the  security  subject  to  the  prior  lien  and  indebtedness."  That, 
"  Even  if  there  had  been  any  valid  objection  to  these  bonds  under 
the  second  mortgage,  it  was  competent  for  the  obligor  to  waive 
them,"  and  that  "  no  better  proof  could  be  furnished  of  the  waiver 
than  the  acknowledgment  of  the  full  indebtedness,  by  making  the 
subsequent  security  subject  to  it."  * 


*  Minnesota  Co.  v,  St.  Paul  Co.,  2 
WaU.  609,  6'35;  Buford  v.  Keokuk  N. 
Line  Pack.  Co.,  3  Mo.  App.  159;  Wil- 
son V.  Miers,  10  Com.  B.  (N.  S.),  348; 
Ft^atherstonhaugh  v.  Lee  Moor  P.  C. 
Co.,  L.  R.  1  Eq.  Cas.  318. 

'  Bronson  v.  La  Crosse  &  Mil.  R.  R. 
Co.,  2  Wall.  283.  They  are  also  es- 
topped to  deny  the  power  of  the  compa- 
ny lO  mortgage,  by  the  acceptance  of 
their  own  mortgage  merely :  McAllister 


V,  Plant,  54 Miss.  106, 17  Am.  Ry.  Rep. 
389.  So  in  ejectment,  the  plaintiff, 
claiming  as  a  judgment  creditor  of  the 
railroad  company  under  an  execution 
sale,  can  not  dispute  the  power  of  the 
company  to  mortgage  its  property: 
Morgan  v.  Donovan,  58  Ala.  241,  21 
Am.  Ry  Rep.  109. 

'  Bronson  v.  La  Crosse  &  Milw.  R. 
R.  Co.,  2  Wall.  283,  311. 
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Tlie  grant  of  specific  or  express  power  to  mortga^  for  par- 
ticular purposes,  as,  for  instance,  to  make  a  mortgage  in  a  spe- 
cific case,  or  specified  cases,  will  not,  without  words  expressly 
restrictive,  control  or  inhibit  it  from  exercising  the  power  gen- 
erally, which  is  incident  to  it  upon  general  principles.*  The 
Supreme  Court  of  Alabama  hold  upon  this  subject  the  following 
language:  "  But  it  does  not  result  from  this  (the  grant  of  special 
power),  that  the  corporation  may  not  execute  a  trust  deed,  or 
raurtgMge.  It  is  laid  down  as  a  general  rule,  without  excep- 
tion, that  corporations  at  this  day  are  capable  of  making  every 
species  of  deed." ' 

It  is  not  usury  for  railroad  companies  to  sell  their  bonds  at  a 
rate  which,  if  a  loan,  under  ordinary  circumstances  would  be  usury, 
where  by  law  railroad  companies  are  allowed  to  execute  bonda 
and  sell  the  same  to  raise  money,  at  such  prices  as  to  such  com- 
panies seem  advisable.*  For  such  a  law,  permitting  railroad 
companies  to  borrow  money,  and  to  make  bonds  or  notes  and  sell 
the  same  at  a  discount  which,  but  for  such  law,  would  be  usury, 
is  in  eflfect  a  repeal  of  the  usury  law  in  reference  to  such 
particular  transactions  of  these  companies.*  And  when  such 
a  law  exists  in  any  state  in  regard  to  its  own  railroads,  the 
benefits  and  privileges  thereby  given  will  be  extended  by  comity 
to  those  of  neighboring  states.* 

A  conveyance  of  all  its  property  by  a  railroad  corporation  to  a 
contractor  who  undertakes  to  build  its  railroad,  and  as  a  security 
for  payment  of  the  coupons  and  bonds  of  the  road  from  time  to 
time  to  be  executed  and  delivered  to  such  contractor  by  it,  is 
not,  in  the  state  of  Maine,  a  deed  of  trust  within  the  statute  of 
that  state,*  but  is  simply  a  mortgage,  and  the  grantee  therein 
acquires  only  the  rights  and  incurs  only  the  responsibility  of  a 
mortgagee  thereby,  although  a  condition  be  inserted  therein  al- 
lowing possession  to  be  taken  on  failure  of  payment,  and  a  sale 
without  judicial  order  therefor  to  be  made  of  the  property  for 
satisfaction  of  said  bonds  and  coupons.' 

» Mobile  &  Cedar  Point  R.  R.  Co.  v,  *  Ibid. 

Palman  &  Ralston,  15  Ala.  472,  491;  *Ibid. 

M  en  V.  The  Montgomery  R.  R.  Co.,  •  R.  Stats.  1857,  Ch.  51,  Sec.  53. 

11  Ala.  437.  "f  Matter  of  the  Bondholders  of  the 

« Mobile  &  Cedar  Point  R.  R.  Co.  r.  York*  Cumberland  R.  R.  Co.,   50 

Talman  &  Ralston,  15  Ala.  491.  Maine,  552;  Mason  p. York  &  Cumber- 

•  Junction  R.  R.  Co.  v.  Bank  of  Ash-  land  R.  R.  Co.,  52  Maine,  82. 
land.  12  Wall.  226. 
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Upon  a  transfer  of  the  bonds  or  coupons,  or  any  part  thereof, 
by  the  contractor  mortgagee  to  other  persons,  he  then  holds  the 
legal  title  to  the  mortgaged  premises  as  security  for  his  remain- 
ing interest  in  the  bonds  and  coupons,  and  also  in  trust  for  those 
holding  the  bonds  and  coupons  bo  transferred  by  him,  and  as 
security  for  the  payment  thereof.* 

In  case  of  the  insolvency  of  the  corporation  mortgagor,  if  the 
bonds  hare  not  all  been  issued  to  the  contractor  by  it  for  the  full 
amount  of  its  indebtedness  for  construction,  the  mortgage 
security  inures  as  well  to  the  securing  or  covering  of  the  balance 
due  the  contractor  for  which  bonds  have  not  been  issued,  as  to 
securing  the  bonds  already  delivered  to  him  and  remaining 
in  his  hands,  if  he  still  retain  the  whole  of  the  bonds  so  issued 
to  him.'  But  it  would  be  a  fraud  on  those  to  whom  any  portion 
of  the  bonds  are  transferred  by  the  contractor,  to  allow  him  a 
concurrent  lien  for  his  remaimng  construction  account  with  the 
lien  of  the  holders  of  the  bonds  so  transferred,  upon  the  effects 
of  the  insolvent  company,  on  marshaling  and  distributing  its 
assets/  The  bondholders,  whomsoever  they  are,  have  the  first 
lien,  and  are  first  to  be  paid,  share  and  share  alike* — the  con- 
tract of  construction  next.* 

The  power  to  sell  by  the  mortgagee,  stipulated  for,  and  at- 
tempted to  be  conferred  in,  such  mortgage,  is  nugatory  in  Maine 
under  the  statute,  and  may  not  be  so  exercised  as  to  confer  title 
to  the  mortgaged  premises  in  bar  of  redemption,  either  by  the 
supposed  recipient  of  the  power — the  contractor — nor  by  those 
to  whom  he  transfers  the  bonds,  or  his  rights  and  interests  under 


*  Matter  of  Bondholders  of  the  York 
&  Cumberland  R.  R.  Co.,  50  Maine, 
552:  Mason  v.  York  &  Cumberland 
R.  R.  Co.,  52  Maine,  82.  A  trustee  in 
possession  under  the  trust  deed  is  also 
a  trustee  for  the  corporation  aa  well  as 
the  bondholders,  and  it  is  inconsistent 
with  his  duties  as  such  to  deal  in  the 
bonds  secured  by  the  deed  for  his  own 
private  gain:  Ashuelot  R.  R.  Co.  v. 
Elliot,  57  N.  H.  397,  13  Am.  Ry.  Rep. 
491.  Nor  can  he  lease  the  road  to 
another  company  of  which  he  is  a 
stockholder  and  director:  Ibid. 

'  Matter  of  Bondholders  of  York  & 


Cumberland  R.  R.  Co.,  50  Maine,  552; 
Mason  v.  York  &  Cumberland  R.  R. 
Co.,  52  Maine,  82. 

*  Mason  v.  York  &  Cumberland  R. 
R.  Co.,  52  Maine,  ^2.  And  see  Meyer 
r.  Johnston,  53  Ala.  237,  15  Am.  Ry. 
Rep.  467. 

*  Mason  v.  York  &  Cumberland  R. 
R.  Co.,  52  Maine,  82;  Moore  t>.  Ware, 
38  Maine,  496;  Meyer  v.  Johnston, 
supra, 

*  Mason  t^.  York  &  Cumberland  R. 
R.  Co.,  52  Maine,  82;  Meyer  v.  John- 
ston, supra. 
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such  contract  and  mortgage  deed.*  It  results,  therefore,  if  the 
mortgagee  assign  over  the  mortgage,  that  as  between  the  bond- 
holders and  the  assignee  of  the  mortgage,  the  estate  is  held  as 
it  was  previously  lieid  by  the  mortgagee,  and  subject  to  the 
same  trusts  as  it  was  in  his  hands.* 

Though,  technically  speaking,  a  railroad  or  other  corporation 
can  not  alienate  or  mortgage  (by  which  it  may  be  liable  to  be 
alienated,)  its  franchise  to  be  a  corporation,  that  is,  its  corporate 
entity,  as  a  whole' or  in  part,*  yet  when  authorized  by  legisla- 
tive authority  to  do  so,  either  express  or  clearly  implied, 
it  may  alienate  absolutely,  or  mortgage  the  same,  at  pleas- 
ure.* Therefore  a  mortgage  made  by  such  corporation  to  scQure 
bonds  made  by  it,  under  authority  implied  in  law,  will  be  valid 
in  equity.* 

Where  a  state  takes  a  mortgage  from  a  railroad  company  to  se- 
cure the  payment,  by  the  company,  of  bonds  and  coupons  thereof, 
issued  to  the  company  to  promote  the  construction  of  its  railroad, 
and  as  a  loan  of  the  credit  of  the  state,  under  an  act  of  assembly 
providing  for  such  issuinor  of  bonds  and  securitv  to  the  state  bv 
a  mortgage,  a  subsequent  act  of  assembly  releasing  the  company 
from  such  payment,  and  accepting  capital  stock  of  the  compmy 
in  lieu  thereof,  to  be  issued  to  the  state,  is  valid,  notwithstand- 
ing that  thereby  the  sole  liability  for  payment  of  the  bunds  de- 
volves upon  the  state,  and  no  new  provision  be  made  for  the  pay- 
ment thereof;  and  notwithstanding,  also,  there  be  a  constitutional 
provision  against  the  legislature  creating  any  debt  of  the  state 
without  providing  means  of  paying  the  same,  and  which  provis- 
ion of  the  constitution  also  makes  the  acts  providing  for  pay- 
ment irrepealable.  Such  subsequent  act  does  not  repeal  the  for- 
mer one,  but  merely  accepts  a  different  security  and  method  of 
settlement,   thereby   releasing   the  collateral  obligation  of  the 


*  Mason  r.  York  &  Cumberland  R. 
R.  Co.,  52  Maine,  82.  And  it  does 
not  oust  the  jurisdiction  of  a  courfc  of 
chancery.  It  is  a  cumulative  remedy: 
McAlUster  r.  Plant,  54  Miss.  106,  17 
Am.  Ry.  Rep.  389.  And  where  sev- 
eral powers  are  conferred,  the  trustees 
or  bondholders  are  not  confined  to  any 
particular  order  of  priority  in  execut- 

17 


ingr  them :   Ibid, 

'  Mason  r.  York  &  Cumberland  R 
R.  Co.,  52  Maine,  82. 

'  East  Boston  Freight  R.  R.  Co.  v 
Eaatem  R.  R.  Co.,  13  Allen,  422. 

*  East  Boston  Freight  R.  K.  Co.  9 
Eastern  R.  R.  Co.,  13  Allen,  422. 

*  East  Boston  Freight  R.  R.  Co.  v 
Eastern  R.  R.  Co.,  13  Allen,  422. 
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company  to  pay  the  bonds  and  coupons  of  the  state,  for  the  state, 
and  accepting  capital  stock  in  lieu  of  such  obligation.* 

The  tracks,  structures  and  fixtures  of  a  railroad,  placed  by 
the  company  upon  land  procured  by  purchase  of  a  land  owner 
for  right  of  way,  but  as  parcel  of  a  tract  subject  at  the  time  of 
procurement  to  a  mortgage  debt,  do  not,  as  at  common  law  ia 
the  rule  between  individuals,  become  "industrial  accretions" 
annexed  to  the  soil  or  fee,  for  the  benefit  of  the  mortgagee,  and 
as  such  liable  to  be  sold  with  the  land  to  satisfy  the  mortgage 
debt'  If  in  such  case  the  mortgagee  foreclose,  and  procure  title 
to  the  fee,  the  railroad  company  becomes  liable,  as  held  in  Wis- 
consin, to  respond  to  the  person  thus  obtaining  the  fee  for  the 
value  of  tlie  land  taken,  to  be  estimated  as  of  tlie  time  of  the 
original  taking,  and  not  to  include  the  value  of  the  structurea 
placed  there  by  the  company.'  • 

This  liability  to  respond*  to  the  holder  of  the  fee  procured  un- 
der the  mortgage  sale,  exists  in  Wisconsin  irrespective  of  the 
fact  that  the  company  may  have  incautiously  made  full  compen- 
sation to  the  land  owner  or  mortgagor  for  the  lands  taken,  and 
damages.*  Whether  such  prior  compensation  has  been  made,  or 
whether  none  has  been  made  at  all,  if  title  be  made  under  the 
mortgage  sale  to  the  purchaser  thereat,  the  remedy  thereafter  of 
the  company  is  to  call  out  the  assessing  commissioners  and  have 
the  damages  assessed  under  the  statute,  and  by  paying  the  same, 
the  right  of  way  will  vest  in  the  company  free  of  such  mortgage 
incumbrance  or  mortgage  sale.*  But  whether  upon  general  equity 
principles,  the  company,  where  it  has  purchased  the  right  of 
way  of  the  mortgage  debtor  and  paid  for  the  same  to  him,  are 
not  entitled  to  have  the  same  free  of  the  mortgage  lien  if  a  suf- 
ficiency in  value  of  the  premises  remain  out  of  which  to  make 
the  mortgage  debt;  and  whether  it  is,  therefore,  not  entitled  to 
a  modified  decree  directing  a  sale  in  inverse  order  to  the  sale 

•  *  State  of  Louisiana  v.  The  North  tional :  Ih.  69. 

Louisiana  &  Texas  R.  R.  Co.,  25  La.  'Kennedy  v.  The  Mil.  &  St.  Paul 

An.  65.     In  the » case  here  cited  the  Ry.  Co.,  22  Wis.  581. 

Supreme  Court  of  Louisiana  rule  in  •  Kennedy  v.  The  Mil.  &  St.  Paul 

favor  of  the  validity  of  the  latter  act  Ry.  Co.,  22  Wis.  581. 

in  a  confititutional  point  of  view,  on  *  Kennedy  i».  The  Mil.  &  St.  Paul 

the  ground  that  where  there  is  rea-  Ry.  Co.,  22  Wis.  581. 

aonable  doubt  as  to  unconstitutional-  *  Kennedy  r.  The  Mil.  &  St.  Paul 

ity,  a  law  will  not  be  held  unconstitu-  Ry.  Co.,  22  Wis.  581. 
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made  by  the  debtor — that  is,  a  sale  of  the  remainder  first,  and 
then  of  the  right  of  way  land  if  tlie  first  sale  prove  deficient — 
are  questions  which,  although  brought  before  it,  we  do  not  un- 
derstand the  Supreme  Court  of  Wisconsin  to  have  decided  in  the 
case  here  cited.  That  court  intimate,  however,  that  proceedings 
will  be  stayed  as  to  foreclosure,  if  requested,  until  the  company 
can  procure  an  assessment  under  the  statute,  and  by  paying  the 
assessment,  thus  secure  its  right  of  way,  by  preventing  a  sale  there- 
of under  the  mortgage  at  all.'  To  whom  the  payment  of  dam- 
ages is  to  be  made  in  such  cases,  in  case  of  an  assessment  be- 
fore the  inception  of  foreclosure  proceedings,  when  the  statute 
is  silent  on  the  subject,  is  not  intimated  by  the  court.  If  made 
after  the  mortgage  sale,  however,  it  seems  to  be  held  that  the 
money  is  to  be  paid  to  the  person  making  title  under  the  sale.  If 
made,  however,  pending  proceedings  to  foreclose,  we  take  it, 
though  not  so  decided  by  the  court,  that  the  damages  should  be 
paid  into  court,  and  by  it  applied  according  to  equity  and  legal 
right. 

Delivery  of  rails  by  one  company  to  another,  to  be  laid  on  a 
certain  part  of  the  latter's  road,  and  to  become  their  property 
only  when  paid  for,  leaves  a  lien  on  the  rails  in  favor  of  the  for- 
mer, which  overrides  a  subsequent  mortgage  taken  with  notice 
thereof.*  And  in  such  case  notice  to  .the  mort^'asre  trustees  is 
notice  to  the  mortgagees  or  bondholders;  the  title,  in  such  case, 
in  the  rails,  is  held  to  remain  in  the  company  furnishing  the  same 
until  paid  for.' 

A  mortgage  of  a  railroad  professing  to  cover  all  after-acquired 
prop^ty,  will  still  be  subject  to  the  anterior  lien,  as  for  the  pur- 
chase money,  under  which  movable  property  is  afterwards  ac- 
quired and  put  upon  the  road;  as,  for  instance,  locomotive 
engines,  or  cars,  put  upon  the  road,  but  already  subject  to  a  lien 
for  their  purchase  nioney.*  But  as  to  such  property  as,  being 
immovable,  is  afterwards  annexed  to  the  road,  as,  for  instance, 
iron  rails,  ties,  earth,  etc.,  these  become  inseparable  from,  and 
part  of,  the  structure,  and  as  such  are  subject,  in  common  with 

*  Kennedy  v.  The  Mil.  &  St.  Paul         •  Haven  r.  Emery,  83  N.  H.  66. 
Ry.  Co.,  22  Wis.  581,  593.  *  United  States  r.  New  Orleans  R. 

•Haven  r.  Emeiy,  83  N.  H.  66.  R.,  12  Wall.  362. 
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that  to  which  they  are  annexed,  to  the  original  mortgage,  and  it 
has  priority  in  regard  to  them." 

Not  so,  however,  as  between  the  parties  and  subsequent  pur- 
chasers or  mortgagees  with  notice,  if  otherwise  agreed  in  the 
contract  by  which  such  additions  are  pri>cnred  to  be  made;  as, 
for  instance,  although  rails  laid  upon  a  railroad  bed,  and  there 
fastened  down  ready  for  the  running  of  the  cars  thereon,  then 
become  annexed  to  the  realt}-,  and  thenceforth  are  a  part  thereof, 
and  have  ceased  to  be  personal  property,  in  the  absence  of  any 
agreement  changing  the  rule  of  law  in  that  respect,*  yet  if  they 
be  so  laid  and  fixed  under  an  agreement  that  they  shall  be  placed 
upon  a  specified  portion  of  the  road  so  as  to  be  capable  of  identi- 
fication, and  shall  remain  the  personal  property  of  the  vendor  (sso 
called)  or  person  furnishing  them  until  he  be  paid  for  them  a 
specified  price,  then  they  do  not,  when  so  laid,  become,  as 
between  the  parties  to  such  agreement,  a  part  of  the  realtj',  and 
are  not  so  inseparably  annexed  thereto  that  thej'  can  not  be 
removed  for  non-payment  of  the  price  so  specified.  Such 
agreement  supersedes  the  general  rule  of  the  law  that  would 
otherwise  apply  to  the  caiSe,  and  is  not  only  binding  upon  the 
parties  to  it,  but  is  binding  ajso  on  subsequent  mortgagees  who 
take  their  mortgage  with  notice  thereof.*  But  without  notice 
such  subsequent  mortgagees  are  not  affected  thereby.*  Kor  is 
such  an  agreement  binding  as  against  prior  honafide  mortgagees 
of  the  railroad,  nor  as  against  the  landholder  who  may  still 
have  a  lien  for  compensation  for  right  of  way,  or  for  the  price  of 
the  land  whereon  such  rails  are  laid,  unless  they  make  it  so  by 
assent  thereto.* 

A  mortgage  given  by  a  railroad  corporation,  which  is  ex- 
pressed to  be  upon  all  its  road  and  superstructure  of  everj'  kind, 
specifying  the  same  with  such  particulars  only  as  in  the  several 
descriptions  pertain  to  the  road  and  its  appliances  and  servient 
structures,  will  not  include  lands  subsequently  acquired  and 
mortgaged  to  a  subsequent   mortgagee,  which  are  situate  at  a'' 

*  United  States  v.  New  Orleans  R.  Mass.  279;  Pierce  v,  Emery,  32  N.  H. 

R.,  12  Wall.   362;    Galveston  R.  R.  484;  Haven  v.  Emery,  33  N.  H.  (>5.     ^ 
Co.  V,  Cowdrey,  11  Wall.  459.  *Hunt  c.  Bay  State   Iron  Co.,  97 

2  Hunt  V.  Bay  State  Iron  Co.,  97  Mass.  279. 
Mass.  279.  *  Hunt  v.  Bay  State   Iron  Co.,  97 

*Hunt  V.  Bay  State  Iron  Co.,  97  Mass.  279. 
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distance  from  the  road,  and  have  no  other  connection  tlierewith 
than  having  been  used  to  obtain  ties  therefrom,  although  such 
first  mortgage  be  prospective  in  its  terms,  and  profess  to  cover 
subsequently  acquired  interests.  .The  subsequent  mortgage  will 
have  priority  as  to  such  separate  tract  of  land,  on  the  ground 
that  tlie  land  does  not  come  within  the  description  of  the  after- 
acquired  property  n^eant  by  the  first  mortgage  deed.* 

And  so,  if  a  mortgage  do  not  expressly  include  material  or 
property  to  be  subsequently  acquired,  it  will  not  be  construed  to 
cover  movable  property  afterwards  procured  by  the  company,  but 
not  in  any  manner  annexed  to  the  road  or  put  in  use  therewith.* 
Thus  where  a  railroad  company,  after  the  execution  of  such  a 
mortgage,  acquires  loose  property,  as,  for  instance,  railroad  chairs 
to  be  put  down  in  the  future  upon  the  road,  but  before  using 
the  same,  and  while  they  were  thus  in  the  possession  of  the 
company,  it  executes  another  mortgage  on  its  road  and  all 
material  and  appurtenances  thereof,  the  latter  and  not  the  older 
mortgage  will  have  priority  as  to  such  chairs  or  other  unannexed 
material.* 

Bonds  of  a  railroad  company  payable  at  the  office  of  the  com- 
pany on  presentation  there,  may  be  sued  on  demand  of  payment 
elsewhere  than  at  the  office,  on  proof  that  the  company  had  no 
office  at  which  the  same  could  be  presented.* 

Railroad  bonds  issued  by  a  railroad  in  North  Carolina  during 
the  civil  disturbances  with  the  so-called  (Confederate  government, 
are  held  in  the  courts  of  that  state  to  be  payable  in  money  to 
the  value  of  Confederate  currejicy.* 

An  agreement  to  give  a  mortgage  will  be  constrned  strictly 
according  to  its  terms,  and  the  expression  of  the  purposes  for 
which   the   mortgage  is  to  be  given  will   exclude  all  others.* 


*  Dinsmore  v.  The  Racine  &  Miss. 
R.  R.  Co.,  12  Wis.  649. 

*  Farmers'  Loan  &  Trust  Co.  v.  The 
Commercial  Bank  of  Racine,  15  Wis. 
424;  Same  v.  Same,  11  Wis.  207. 

*  Farmers'  Loan  &  Trust  Co.  v.  Tlie 
Commercial  Bank  of  Rai-ine,  15  Wis. 
424;  Same  v.  Same,  11  Wis.  207. 

*  Alexander  v.  The  Atlantic,  Ten- 
nessee &  Ohio  R.  R.  Co.,  67  North 
Car.  19S;  S.  C.  2  Am.  R.  R.  Reps. 
ISl.     Bat  qticerey   if  r(jquiroJ    to  be 


presented  at  all  to  maintain  the  ac- 
tion, would  not  the  question  involved, 
if  not  presented,  be  only  one  of  conts; 
and  even  then,  in  case  only  of  proof 
by  defendant  of  having  an  office,  and 
of  readiness  there,  at  their  maturity, 
to  pay  ? 

*  Alexander  v.  the  Atlantic,  Ten- 
nessee &  Ohio  R.  R.  Co.,  67  N.  Ciir. 
19S. 

« Waco  Tap  R.  R.  Co.  v  Shirley, 
45  Tex.  355,  13  Am.  R3\  Rep.  2:)3. 
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Thus  wliere  a  railroad  company  airrecd  to  give  a  mortjrasre  to 
the  contractor  oonstroctino:  the  n>a*l»  *'  fur  the  advancements 
made,  or  money  so  expended  by  hiiu,''  he  can  nat  c!aim  a  mort- 
gage for  damages  for  breach  of  tlie  contract.  But  in  equity  the 
agreement  has  the  effect  of  a  mort^a^j  to  the  extent  indicated.* 

Where,  atter  a  mortgage  of  a  p^»rni»n  of  a  road,  a  second 
mortgage  is  made  covering  the  whole  road,  and  a  portion  of  the 
bonds  secnred  by  such  second  mortguj^e  are  placed  in  the  hands 
of  a  tmstee,  "to  be  applied  exclusively  for  the  purpose  of  dis- 
charging the  property  conveyed  from  prior  liens,"  the  bond 
holders  under  the  first  mortnraire  are  not  entitled  to  the  exclusive 
benefit  of  such  trust.  The  evident  purfX)se  of  the  trust  was  to 
put  all  the  debts  of  the  company  upon  an  e(|ual  footing,  and  not 
to  increase  the  first  mortgage  security.* 

"VThere  bonds  are  issued  under  a  statute,  which  is  indorsed  on 
each  bond,  providing  that  they  shall  not  mature  before  thirty 
years,  a  provision  in  the  lx)n<ls  that  on  failure  to  pay  interest  they 
shall  mature  in  six  months  thereafter,  is  void.'  A  mortjjaije  se- 
curing  such  bonds  may  provide  for  foreclosure  on  failure  to  pay 
interest  as  stated,  and  the  complainant  would  be  entitled  to  a  de- 
cree nisi  for  the  sums  due  on  interest  cou]>ons,  with  a  provision 
that  unless  paid  within  a  time  fixed  by  the  court,  the  mortgjiged 
property  should  be  sold,  and  the  pn)ceAls  aj^plied  to  pay  the  in- 
terest, principal  debt  and  other  liens.* 

A  railroad  company  formed  by  the  cm^olidation  of  other  com- 
panies, and  succeeding  to  the  rights  of  the  old  c^»mpany,  has  the 
]X)wer,  possessed  by  the  old  conii^any,  to  issue  bonds  for  the 
completion  of  the  road,  and  secure  them  by  mortgage.*  This 
power  extends  to  the  issuance  of  such  bonds  in  lieu  of  former 


>  Waco  Tap  R.  R.  Co-  r.  Shirley. 

*  \I».*y»*r  r.  Johnstun,  5-J  AUi.  *237, 
15  Am.  Ry.  Rop.  4ru. 

» Howoll  V.  We-tora  R.  R.  Co..  4 
Otto.  46.3,  16  Am.  Ry.  Rep.  1"^^.  But 
8<'e  contra,  Newport  k  C;n  ."nnati 
Bridire  Co.  v.  Douj^liuss,  12  Bash,  OTo. 
l*j  Am.  Ry  Re  >.  221.  The  elt'ction  of 
thri  bomiholdei-s  in  such  CiUse  to  tr?iit 
th-  <l''nuilt  in  intere.-t  lis  a  foif«*iture 
ot  Uie  contract,  oi)orates  prima  fnric 
to  cancel  all  outstanding:  intorest 
coupons,  and  the  principiil  would  beaJf 


interest  from  the  d.ite  of  the  election: 
X.  &  C.  B.  Co.  r.  Douglivss. 

*  Howell  r.  \Vestem  R.  R.  Co.,  *«- 
prn. 

*  Mrad  r.  Xew  York,  Housatonic  & 
North.Tu  R.  R.  Co.,  45  Conn.  199.  17 
Am.  Ky,  R'p.  867.  See  also  McAl- 
l.st.T  r.  Pant,  54  Miss.  106,  17  Am. 
Ry.  R  'p.  -WD.  As  to  what  ia  a  suffi- 
cient iiverm  nt  of  a  bill  in  equity  in 
this  P'uM'd,  see  Mead  r.  N.  Y.,  H.  & 
N.  R.  R.  Co.,  supra. 
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iBsnes  of  the  old  company,  secured  on  its  own  property,  and 
which  are  taken  up.'  A  creditor,  attaching  before  the  recording 
of  such  mortgage,  but  with  knowledge  of  the  facts,  obtains  no 
priority.' 

A  provision  in  a  mortgage  that  the  company  may,  before  de- 
fault in  the  payment  of  the  bonds  or  interest  secured  thereby, 
sell  or  hypotliecate  any  of  their  property  not  necessary  for  the 
use  of  the  road,  and  collect  and  apply  any  money  due  the  com- 
pany as  they  may  see  fit,  not  to  the  prejudice  of  the  bond  hold- 
ers, thougli  suspicious  in  the  case  of  a  mortgage  of  ordinary 
goods,  from  the  very  nature  of  the  business  of  a  railroad,  ought 
not  to  be  regarded  as  an  inference  of  a  fraudulent  purpose.* 

Where  additional  bonds  have  been  issued  to  pay  interest  in 
arrear  on  bonds  secured  by  mortgage,  this  will  not  be  considered 
a  novation  of  the  debt  for  the  interest,  but  the  new  bonds  will 
be  secured  bv  the  morto:ao:e.* 

A  mortgage  may  be  either  k  security  for  the  payment  of 
money,  or  an  indemnity  against  liability.*  Obligations  relating 
to  the  management  of  mortgaged  property  made  by  a  mort- 
gagor  terminate  with  his  title,  although  a  personal  remedy  may 
repiain  as  to  him.*  Thus  the  purchaser  of  a  railroad  at  a  mort- 
gage sale  will  not  be  bound  by  a  perpetual  contract  between  the 
company  and  a  bridge  company,  guaranteeing  that  the  tolls  of  a 
bridge  shall  amount  to  a  certain  sum.^  The  mortgage  security 
for  bonds  issued  and  sold  by  the  company  is  not  impaired  by 
the  failure  of  the  company  to  construct  a  brancli  road  with  the 
proceeds  of  the  bonds.* 

The  validity  and  effect  of  railroad  mortgages  must  be  deter- 
mined by  their  respective  charters,  so  far  as  they  supersede  gen- 
eral laws.  But  the  general  laws  will  be  applied  in  the  construc- 
tion and  enforcement  of  such  mortgages  when  lawfully  made, 
unless  the}''  are  suspended  by  special  legislation.* 

8.      May  guarantee  bonds  of  other  companies. — Bonds  of  rail- 

»Mead  v,  N.Y.,  H.  &  N.  R.R.Co.,  33  Gratt.  586;    S.  C.  1  Am.  &  Eng. 

supra,  R.  R.  Cas.  473.   ' 

*Mead  r.  N.Y.,  H.  &  N.  R.  R.  Co.,         *N.  &  C.  Bridge  Co.  v.  Douglass, 

supra.  supra, 

•Butler  V.  Rahm,  46  Md.   541,   18         "N.  &  C.  Bridge  Co.  v,  Douglass. 
Am.  Ry.  Rep.  86.  '  N.  &  C.  Bridge  Co.  v,  Douglass. 

*Gibert    v.  Washington  City,  Va.         *N.  &  C.  Bridge  Co.  v.  Douglass. 
Midland  &  Great  Southern  R.  R.  Co.,         *  N.  &.  C  Bridge  Co.  v.  Douglass. 
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road  corporations  are  nearotiable  securities  by  tlie  usage  of  cap- 
italists, business  men  and  railroad  companies,*  and  one  company 
may,  for  proper  purposes,  fi^narantee  the  payment  of  the  boiids 
of  another  company,  and  when  so  oruaranteed  and  put  in  the 
hands  of  innocent  purchasers,  bona  fide  such,  will  be  valid  and 
binding  against  the  guarantors.* 

And  if  the  guaranty  be  made  in  virtue  of  statutory  antlior- 
ity,  requiring  other  and  preliminary  action  in  reference  thereto 
to  be  taken  by  the  guaranteeing  company  before  executing  the 
guaranty,  the  company,  having  claimed  and  exercised  the  privi- 
lege conferred  by  such  statute,  will  not  be  permitted  to  show  in 
defense  of  liability  on  the  guaranty,  that  the  statutory  require- 
ments were  not  on  its  part  complied  with,  and  thereby  repudiate 
negotiable  securities  thrust  upon  the  community,  wlio  accepted 
the  same  upon  the  faith  of  such  compliance,  implied  by  the  ex- 
ecution of  the  guaranty.* 

And  where  a  railroad  company  has  power  to  own,  sell  and 
guarantee  the  bonds  of  another  railroad  company  whicli  come  to 
be  owned  by  it  in  the  way  of  business,  if  the  power  of  guaranty 
be  exercised  by  the  proper  agent  of  the  company,  tliongh  wrong- 
fully and  against  orders,  and  the  guaranty  be,  with  the  bonds, 
put  upon  the  market,  the  company  thus  made  to  guarantee  the 
same  will  be  bound  thereby  in  favor  of  bona  fide  holders  of 
the  same/     On    this  subject  the   Supreme   Court   of  Indiana, 


*  White  V .  The  Vermont  k  Mass  R. 
R.  Co.,  21  How.  575;  The  Morris 
Canal  &  B.  Co.  v.  Fisher,  1  Stockton, 
667;  awi«,  aubdn.  7. 

'  Zabriskie  v,  Cleveland,Columbu8  & 
Cin.  R.  R.  Co.,  23  How.  1381,  398;  Chi- 
cago, Rock  Tsl.  &  Pac.  R.R.Co.  v,  How- 
ard, 7  Wall.  392;  Madison  &  Indianap- 
olis R.  R.  Co  V.  Norwich  Saving-  Soci- 
ety, 24  Ind.  457;  Low  v,  California 
Pacific  R.  R.  Co.,  52  Cal.  63,  9  Am. 
Ry.  Rep.  366;  S.C.  21  Am.  Ry.  Rep. 
199;  Cozarfc  v.  Ga.  R.  R.  &  Bkgr.  Co., 
54  Ga.  379;  Arnot  v.  Erie  Ry.  Co.,  67 
N.  Y.  315;  S.  C.  5  Han,  608.  See  In 
re  West  of  England  Bank,  Law  Rep. 
14  Ch.  Div.  317;  Opdyke  v.  Pacific  R. 
R.Co.,3Dill.  55. 

•  Zabriskie  v.  Cleveland,  Columbus 


&,  Cin.  R.  R.  Co.,  23  How.  381.  See 
Cozarb  v.  Ga.  R.  R  &  B.  Co.,  54  Ga. 
379;  Riche  v.  Ashbury  Ry.  C.  &  L 
Co.,  L.  R.  9  Exch.  224. 

^The  Madison  &  Indianapolis  R.  R. 
Co.  V.  The  Norwich  Saving  Society,  24 
Ind.  457.  See  McPherson  v.  Foster,  43 
la.  65;  Ecistern  Counties  Ry.  Co.  t, 
Hawkes,  5  H.  L.  Cas.  331.  And 
where  the  guarantor  has  been  indem- 
nified by  mortgage,  and  the  contract 
of  guaranty  has  been  recognized  and 
in  part  performed  by  the  mortgagor, 
he  can  not  set  up  the  invalidity  of  the 
contract  as  a  defense  to  the  mortgage. 
Macon  &  Augusta  R.  R.  Co.  v.  Ga. 
R.  R.  Co.,  63  Ga.  103;  S.  C.  1  Am. 
and  Eng.  R.  R.  Cas.  378.  And  where 
the  guarantor  seeks  to  enforce    the 
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Greoort,  J.,  use  the  following  languao^e:  "  The  general  princi- 
ple, we  think,  fairly  deducible  from  the  authorities,  is  this:  the 
general  agent  of  a  corporation,  clothed  with  a  certain  power 
by  the  charter,  or  the  lawful  act  of  the  corporation,  may  use  that 
power  for  an  unauthorized,  or  even  aproliibited  purpose,  in  his 
dealings  with  an  innocent  party,  and  yet  render  the  corporation 
liable  for  his  acts."  * 

The  lease  by  one  railroad  to  another  of  its  franchises,  etc.,  is  a 
sufficient  consideration  for  such  a  contract' 

9.  Fraadalent  issae  or  guaranty  of  railroad  bonds. — If  a 
coupon  negotiable  railroad  bond  be  nef^^otiated  by  the  president 
of  the  company,  by  assignment  thereon  to  a  creditor  of  his,  as 
security,  for  his  individual  debt,  the  railroad  company  may  re- 
claim the  same,  by  proper  action,  so  long  as  the  same  can  be 
identified,  and  has  not  come  into  the  hands  of  an  innocent  holder 
for  a  valuable  consideration.'  And  this,  too,  although  the 
assignment  on  the  bond  purports  to  have  been  made  by  order 
of  the  board  of  directors  of  such  railroad  company.  An  action 
of  trover  and  conversion  may  be  maintained  tor  such  bond.* 
The  burden  of  proof  is  on  the  holder  who  attempts  to  enforce 
the  bond,  to  show  himself  a  bona  fide  owner  thereof.  If  such 
bond  be  negotiated  as  a  mere  security  tor  an  antecedent  liability 
or  debt,  and  no  new  consideration  pass  therefor,  and  the  original 
evidences  and  status  of  the  debt  remain  in  the  same  situation  as 
before,  it  is  strong  evidence  of  the  want  of  bona  fide  ownership 
in  the  holder  thereof  seeking  to  enforce  the  same,  and  who  re- 
ceived it  under  the  circumstances  aforesaid.* 

Under  the  laws  of  Pennsylvania,  the  bonds  of  a  railroad  com- 
pany, negotiable  on  their  face  by  delivery,  and  with  coupons  of 
like  negotiability,  will  not  be  held  void  by  reason  of  their  calling 


mortgasre,  the  validity  of  its  objects, 
outside  of  the  contract  of  indemnity, 
can  not  be  brought  in  question:  Ihid, 

^  The  Madison  &  Indianapolis  R.  R. 
Co.  V,  The  Norwich  Saving  SocV»  24 
Ind.  457,  462. 

*  Low  V.  California  Pacific  R.  R.  Co., 
52  Cal.  63,  9  Am.  Ry.  Rep.  366;  S.  C. 
21  Am.  Ry.  R-p.  199;  Opdyke  v.  Pac. 
R-.  R.  Co.,  3  Dill.  55. 

»  Garrard  v.  The  Pittsburgh  &  Con- 
nelBville  R.  R.  Co.,  29  Penn.  St.  (5 


Casey),  154;  Pittsbursrh  &  Connels* 
ville  R.  R.  Co.  r.  Barker  and  another, 
29  Penn.  St.  (5  Casfv),  160 

*  Garrard  v.  The  Pittsburgh  k  Con* 
nelsville  R.  R.  Co.,  29  Penn.  St.  (5 
Casey),  154;  Pitlsbiirjrh  k  Connels- 
ville  H.  R.  Co.  v.  Harkor  and  another, 
29  Penn.  St.  (5  Casey),  160. 

*Pittsbnrj:h  &  Connelsvillo  R.  R. 
Co.  V,  Barker  unci  another,  29  Penn. 
St.  (5  Casey),  160. 
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for  a  higher  rate  of  interest  than  the  laws  of  said  state  allow;' 
nor  for  the  reason,  if  such  be  the  case,  that  they  purport  to  l^e 
secured  by  a  mortgasje  executed  by  the  company,  which  it  had, 
or  may  have  bad,  no  express  power  to  execute; '  nor  for  the  rea- 
son that  the  books  of  the  company  fail  to  show  that  any  value 
was  ever  received  by  the  company  for  the  bonds.*  Under  the 
usury  laws  and  practice  of  Pennsylvania,  the  reservation  of  a 
greater  rate  of  interest  than  the  laws  allow  does  not  work  a  for- 
feiture of  the  bond,  or  avoid  it  in  respect  to  the  princii)al  there- 
of and  legal  interest;  therefore  a  recovery  may  be  had  for  the 
principal  and  legal  interest,  and  the  provision  for  excess  of  inter- 
est will  be  treated  as  a  nullity  so  far  as  regards  such  excess.* 

As  to  the  consideration  of  the  bonds,  that  can  not  come  in 
question  in  a  suit  thereon  by  a  hoiia  fide  purchaser."  And  the 
company  having  the  power  to  make  the  bonds,  their  validity 
can  not  depend  upon  the  validity  of  any  mortgage  made  with 
intent  to  secure  their  payment.'  And,  likewise,  a  fraudulent  or 
wrongful  guaranty  of  the  bonds  of  another  company,  by  an 
officer  of  a  railroad  company  having  power  to  guarantee  bonds 
as  tiie  act  of  the  company,  will  be  binding  on  the  company  whose 
officer  he  is,  in  favor  of  innocent  holders  thereof^ 

10.  Fledge  and  redemption  of  railroad  mortgages  and  bonds. — 
The  pledgee's  possession  is  not  adverse  to  the  ])ledgor,  and  is 
not  a  bar  to  redemption,  unless  of  such  long  duration  as  will 
raise  a  presumption  of  title  in  the  pledgee,  by  abandonment  of 
the  right  to  redeem  as  satisfaction  of  the  debt.'  If  the  mortoraged 
property  be  transferred,  or  the  matter  involves  an  accounting, 
then  equity  will  afford  a  remedy  by  redemption,  in  case  no  re- 
linquishment of  that  right  has  been  made,  and  the  same  is  not 
extinguished  in  any  manner,  although  there  may  be  likewise  a 
legal  remedy.    And  so,  if  it  involves  a  trust  in  case  of  a  pledge  of 


*  Phila.   &    Sunbui7  R.   R.   Co.    ©, 
Lewis,  33  Penn.  St.  (9  Casey),  3^^. 

'Phila.    &    Sunbiiry  R.  R.   Co.  «. 
Lewis,  33  Penn.  St.  (9  Casey),  3;^. 

*  Phila.    &    Sunbury  R.  R.  Co.   v, 
Lewis.  33  Penn.  St.  (9  Ciusey),  33. 

*  Phila.  &    Sunbnry  R.   R.  Co.   v. 
Lewis.  33  Penn.  St.  (9  Casey),  33, 

*  Phila.   k  Sunbury   R.   R.   Co.   v, 
Lewis,  33  Penn.  St.  (9  Casey),  3i, 


•Phila.  &  Sunbury  R.  R.  Co.  v. 
Lewis,  33  Penn.  St.  (9  Ca.sey),  33. 

^  The  Madison  &  Indianapolis  R.  R. 
Co.  V.  ITie  Norwich  Saving  Society, 
24  Ind.  457,  462.  See  (same  principle) 
McPherson  v.  Foster,  43  la.  65;  East- 
ern Counties  Ry.  Co.  v.  Hawkes,  5  H. 
L.  Cas.  \m. 

^  White  Mountains  R.  R.  Co.  v.  Bay 
State  Iron  Co.,  5 J  N.  Hamp.  57. 
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mortgage  bonds,  it  is  in  reality  the  debt  or  bonds  that  are 
pled/^ed,  the  mortgage  is  but  the  incident,  and  therefore  a  sale 
of  the  mortgaged  property  by  tlie  pledgee  is  not  a  sale  of  the 
bonds;  and  if  it  were,  then  the  proceeds  tliereof  would  be  liable 
in  lieu  of  the  property  sold.  If  not  sold,  then,  on  payment  of 
the  debt,  the  property  must  be  restored;  hence  in  eqnity  the 
debtor  may  redeem." 

11.  ForecloBure  and  sale. — One  of  several  mortgagees  of  a 
railroad  may  not  proceed  alone  to  foreclose  the  mortgage, 
when  the  mortgage  is  made  directly  to  the  several  mortgagees 
by  their  separate  and  individual  names,  without  the  ordinary 
intervention  of  a  trustee,  and  the  mortgaged  property  is  of  doubt- 
ful sufficiency  to  satisfy  the  whole  amount  of  the  aggregate 
mortgage  debt.  In  such  case  equity  requires  that  the  several 
others  in  interest  bo  made  parties  to  the  suit,  that  they  may  have 
an  opportunity  to  protect  their  several  interests.  And  it  does 
not  vary  the  rule  that  the  proceeding  be  by  one  for  the  alleged 
benefit  of  all  others  in  interest  who  may  come  in  and  partici- 
pate in  the  prosecution,  and  contribute  to  the  expenses  of  the 
suit." 

All  those  having  an  interest  in  the  subject  matter,  however 
remote,  must,  upon  general  principles,  be  made  parties,  either 
plaintiff  or  defendant,  or  else  the  bill  must  be  so  framed  as  to 
afford  them  the  opportunity  of  becoming  such.*  This  principle 
is.  only  departed  from  when  it  becomes  extremely  difficult  or 
inconvenient  to  enforce  the  rule.*  The  suit  in  such  case  being 
upon  a  written  instrument,  it  is  a  general  rule  that  all  who  are 
parties  to  it  must  be  joined,  either  as  complainants  or  defend- 
ants, therein.* 


*  White  Mountains  R.  R.  Co.  v.  Bay 
State  Iron  Co.,  50  N.  Hamp.  57;  S.  C. 
1  Am.  Ry.  Reps.  158. 

*  Nashville  &  Decatur  R.  R.  Co.  v. 
Orr,  18  Wall.  471. 

'Bailey  v.  Inglee,  2  Paige,  278;  La 
Grange  v.  Merrill,  3  Barbour's  Ch.  R. 
625;  Mechanic's  Bank  of  Alexandria 
V,  Seaton,  1  Pet.  299;  Story  v,  Living- 
ston, 13  Pet.  359;  Ribon  v.  Chicago, 
Rock  Island  &  Pacific  R.  R.  Co.,  16 
Wall.  446,  4  Am.  Ry.  Rep.  285; 
NushTille  &  Decatur  R.  R.  Co.  t;.  Orr, 


IS  Wall.  471;  Cheever  r.  Rutland  & 
Burlington  R.  R.  Co.,  4  Am.  Ry.  Rep. 
291. 

*  Nashville  &  Decatur  R.  R.  Co.  r. 
Orr,  18  Wall.  471,  474.  As  where  such 
party  is  a  prior  lien-holder  whose 
claims  are  not  disputed,  and  who  is 
not  subject  to  the  jurisdiction  of  the 
court,  or,  being  a  state,  can  not  be 
made  a  party:  Kelly  v.  Trustees  of 
Ala.  &  Cincinnati  R.  R.  Co.,  58  Ala. 
489,  21   Am.  Ry.  Rep.  1'38. 

*  Nashville  &  Decatur  R.  R.  Co.  v. 
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A  trust  mortgage  of  a  railroad  which  provides  that  in  case  of 
tlie  death,  resignation  or  removal  of  one  or  more  of  the  trustees, 
tlie  trust  and  trust  estate  shall  vest  in  the  remaining  trustees  or 
trustee,  creates,  in  legal  eifect,  a  joint  tenancy  estate  in  the 
trustees,  determinable  as  to  either  of  them  by  death,  resignation 
or  removal.  And,  as  in  the  case  of  joint  tenants,  each  is  vested 
with  the  whole  jointly,  and  the  entire  interest  survives  to  the  survi- 
vor, so  the  whole  estate  here  is  limited  over  to  the  survivors  in  case 
of  death,  and  to  the  remaining  trustee  or  trustees  in  case  of 
resignation  or  removal,  as  also  does  the  trust,  until  a  new  one  or 
more  to  fill  the  vacancy  is  appointed,  and  conveyance  is  then 
made  to  him,  or  them,  to  hold  jointly  with  the  others.*  It  re- 
sults from  this  that  the  heirs  of  a  deceased  trustee  are  not  neces- 
sary parties  to  a  bill  to  foreclose." 

Where  trustees  under  a  railroad  mortgage  are  authorized,  upon 
certain  conditions,  to  enter  upon  and  manage  the  railroad  for 
the  benefit  of  their  trust,  subsequent  legislation  can  not  impair 
their  remedy,  or  force   upon    them  a  substitute  for  it*    And 


Orr,  18  Wall.  471,  475;  Ribon  v.  Rail- 
road Companies,  16  Wall.  450;  Shields 
r.  Barrow,  17  How.  130.  One  who 
has  notice  of  a  decree,  finding  cep- 
tain  mortgages  to  be  first  liens,  and 
who  holds  a  prior  lien,  will  not  there- 
by be  postponed:  Pittsburgh,  Cincin- 
nati &  St.  Louis  Ry.  Co.  v.  lilarshall, 
85  Penn.  St.  187. 

*  Ellis  V.  Boston,  Hartford  &  Erie 
R.  R.  Co.,  107  Mass.  1;  McAllister©. 
Plant,  54  Miss.  106;  S.  C.  17  Am.  Ry. 
Rep.  389.  Such  a  trust  and  trust 
mortgage  are  none  the  less  valid  that 
an  officer  or  officers  of  the  railroad 
company  are  of  the  trustees  :  Ellis 
V.  B.,  H.  &  E.  R.  R.  Co.,  supra.  And 
statutes  abolishing  joint  tenancies  and 
converting  them  into  tenancies  in 
common,  do  not  apply  to  such  trust 
estiites  unless  expressly  named:  Mc- 
Allister V,  Plant.  If  the  mortgage 
provide  for  filling  the  vacancy  in  such 
case  by  nomination  of  the  beneficiaries 
and  approval  by  a  court,  no  notice 
need  be  g^ven  to  the  mortgagor  of  the 


application  for  such  approval:  Macon 
&  Augusta  R.  R.  Co.  v.  6a.  R.  R.  Co., 
63  Ga.  103;  S.  C.  1  Am.  &  Eng.  R.  R. 
Cas.  37S. 

*  McAllister  v.  Plant,  supra;  New- 
port &  Cincinnati  Bridge  Co.  v.  Doug- 
htss,  12  Bush,  673,  18  Am.  Ry.  Rep. 
221.  Compensation  may  be  made  to 
trustees  tor  the  services  of  themselves 
and  counsel,  and  the  successor  of  a 
deceased  trustee  is  also  entitled  to 
compensation:  N.  &  C.  B.  Co.  v, 
Douglass,  supra;  Smith  v.  Washing- 
ton City,  Va.  Midland  &  Great  South- 
era  R,  R.  Co.,  33  Gratt.  617 ;  S.  C, 
1  Am.  &  Eng.  R.  R.  Cas.  493. 

•Cheeverv.  Rutland  &  Burlmgton 
R.  R.  Co.,  Supreme  Ct.  Vt.,  Nov. 
term,  1869,  4  Am.  Ry.  Rep.  291. 
Where  the  trustees  are  given  power  to 
thus  take  possession  and  use  the  road^ 
and  at  their  discretion,  on  certain  con- 
ditions, to  sell,  they  may  do  both: 
Macon  &  Augusta  R.  R.  Co.  v.  Ga.  R. 
R.  Co.,  63  Ga.  103;  S.  C.  1  Am.  & 
Eng.  R.  R.  Cas.  378. 
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holders  of  second  mortffaije  bonds  are  liable  to  be  ousted  in  the 
same  manner  as  the  company,  even  though  they  may  have 
become,  by  a  later  act,  incorporated  into  a  new  company.*  Smch 
new  incorporation  will  not  confer  any  rights  of  possession  con- 
flicting with  the  rights  of  the  first  mortga'j^e  trnstees.*  And  the 
rights  of  such  trnstees  can  not  be  waived  by  a  majority  of  the 
first  mortojaofe  bond  holders.  Their  riii:hts  are  for  the  security 
of  the  whole  debt* 

Such  right  to  take  possession  and  operate  the  road,  and  to 
receive  the  tolls,  incomes  and  earnings,  must  be  exercised  in  the 
manner  prescribed  by  the  mortgage,  in  order  to  entitle  the 
mortgagees  to  such  tolls,  incomes  and  earnings.*  The  mort- 
gagee can  demand  the  rents,  profits,  etc.,  as  a  legal  right, 
only  by  virtue  of  such  an  express  contract.*  If  the  rents  and 
profits  are  not  specifically  pledged,  they  can  not  be  held  to 
pass  as  a  legal  incident  to  the  mortgage.*  This  right  to  appro- 
priate the  rents  and  profits  is  a  legal  incident  to  the  mortgage 
only  so  long  as  the  mortgagee  can  have  relief  at  law;^  but 
when  a  remedy  at  law  does  not  exist,  and  the  debt  is  due,  and  it 
appears  that  the  mortgaged  property  is  probably  insufficient  to 
discharge  it,  a  court  of  equity  will,  in  a  proceeding  to  foreclose, 
appoint  a  receiver  to  secure  the  rents,  profits,  income  and  earn- 
ings, accruing  after  the  date  of  his  appointment,  and  in  that 
way  secure  to  the  mortgagee  a  specific  claim  to  them  to  make 
good  any  deficiency.*  This,  however,  is  not  a  matter  of  riglit. 
The  appointment  of  such  receiver  under  the  Civil  Code  of  Ken- 
tucky  (Sees.  328,  329),  is  a  niatter  of  sound  legal  discretion.* 


» Cheever  u.  R.  &  B.  R.  R.    Co., 

SUJMra, 

"Cheever  v.  R.  &  B.  R.  R.  Co., 
supra. 

•Cheever  v.  R.  &  B.  R.  R.  Co., 
supra. 

*  Newport  &  Cincinnati  Bridge  Co. 
V.  Douglass,  12  Bush,  673,  18  Am.  Ry. 
Rep.  221;  Douglass  v.  Cline,  Id.  608, 
18  Am.  Ry.  Rep.  278. 

*N.  &  C.  B.  Co.  V.  Dougla-s,  and 
Douglass  V.  Cline,  supra. 

•  N.  &  C.  B.  Co.  V.  Douglass,  and 
Doufirlass  v.  Cline.  But  where  the 
board  of  directors  authorized  the 
making  of  a  deed  of  trust  on  the  road- 


bed etc.,  **and  on  all  the  neal  and 
pei-sonal  property  now  and  hereafter 
belonging  to  the  company,"  it  was 
held  this  authorized  a  trust  deed  con  • 
veying  the  tolls,  freights,  rents,  in- 
comes, etc.:  Kelly  ».  Trnstees  of  Ala. 
&  Cincinnati  R.  R.  Co.,  58  Ala.  489, 
21  Am.  Ry.  Rep.  188. 

'N.  &  C.  B.  Co.  V.  Douglass,   su- 
pra. 

*  Douglass  V.  Cline,  supra.   And  this 
nght  is  superior  to  the  hen  of  a  sec- ' 
ond    mortgage:     N.  &  C.  B.  Co.  r. 
Douglass,  supra. 

•  N.  &  C.  B.  Co.  V.  Dougla«=s,  an.l 
Douglass  V.  Cline. 
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•  By  that  code,  it  is  held,  the  morto^aa^'s  remedy  is  extended 
and  enlarged,  but  his  lejj^al  and  contract  rights  are  not  affected, 
and  therefore  do  rij^ht  is  thereby  conferred  on  the  mortgagee  to 
have  such  rents  and  profits  set  apart  for  his  exclusive  benefit.' 

So,  too,  eqnitiible  conditions  may  be  imposed  upon  a  mortgagee 
seeking  the  appointment  of  a  receiver,  and  that  the  rents  and 
profits  may  be  anticipated  and  distributed  to  him  as  a  part  of 
the  mortgaged  estate.  Such  relief  will  only  be  granted  upon 
equitable  grounds,  as  that  the  complainant  has  a  superior  equity, 
and  upon  equitable  conditions,  which  may  be  imposed  cither  in 
the  order  appointing  the  receiver,  or  by  a  subsequent  order.' 
And  employes  of  the  road  have  a  superior  equity  to  that  of  a 
mortgagee,  for  the  value  of  their  services  rendered  prior  to  the 
appointment  of  the  receiver,  and  a  prior  right  to  resort  to  such 
fund."  Subject  to  such  equitable  conditions  as  may  be  imposed 
by  the  court,  the  receiver  holds  the  rents  and  profits  for  the  pro- 
tection of  the  mortgagee,  so  that  the  mortgagor  can  not  dispose 
of  the  same  to  the  prejudice  of  the  mortgagee.* 

In  Douglass  v.  Cline,  cited  below,  the  court  say,  in  arriving 
at  their  judgment  in  that  case,  that  there  is  a  distinction  be- 
tween the  net  earnings  of  a  railroad  operated  by  a  receiver,  and 
the  ordinary  rents  and  profits  of  other  lands  and  tenements. 
The  receiver  of  a  railroad  is  somethins:  more  than  a  mere  officer 
of  the  court.  He  is  a  person  of  experience  and  skill,  and  upon 
his  ability  largely  depends  the  amount  of  the  earnings.  Upon 
these  attributes  of  the  receiver,  it  is  said,  the  mortgagee  can  cer- 
tainly have  no  claim,  representing,  as  he  does,  the  interests  both 
of  the  mortgagor  and  of  his  creditors. 

Upon  a  bill  filed  to  enforce  a  trust,  under  a  clause  in  a  mort- 
gage providing  that  the  trustees  miglit  pursue  their  securitv  by 
entering  upon,  managing  and  controlling  the  road  until  the 
debt  should  be  paid,  it  was  held  that  where  nothing  was  shown 
to  defeat  the  right  of  possession,  the  defendants  were  not  enti- 
tled, on  a  general  allegation  that  an  accounting  was  necessary, 
to  retain  possession  as  in  ordinary  bills  to  foreclose.*  But  where 
it  appears  that  payment  of  the  debt  would  probably  be  made 

*  Dougrlass  v,  Cline.  the  same  posiHon:  Ihid, 
^Douglass  V.  Cline.  *Cheever  v,  Rutland  &  Burlington 
•*  Douglass  V.  Cline.                                 R.   R.   Co.,   Supreme  Ct,  Vt.,   Nov. 

*  X.  &  C.  B.  Co.  V.  Douglass.    And      term,  1869,  4  Am.  Ry.  Rep.  291. 
creditors  of  the  mortgasror  stand  in 
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without  delay,  and  that  the  transfer  would  involve  considerable 
expense,  and  might  tend  to  retard  instead  of  hastening  payment, 
it  may  be  delayed  a  reasonable  time  to  enable  the  defendant  to 
make  payment.* 

It  is  proper  that  the  officer  appointed  by  the  decree  to  make 
sale  of  the  mortgaged  property  be  named  therein." 

A  receiver  in  foreclosure  proceedings  has  a  right  to  appeal 
from  a  decree  settling  his  accounts  after  the  sale,  and  directing 
him  to  pay  a  certain  sum  into  conrt.' 

A  power  of  sale  in  a  mortgage  does  not  oust  the  jurisdiction 
of  a  court  of  chancery.  The  remedy  thus  provided  is  merely 
cumulative.* 

In  a  bill  to  foreclose  it  is  only  necessciry  to  describe  the  mort- 
gage according  to  its  legal  effect,  without  specifying  all  the  de- 
tails (such  as  that  it  was  under  seal)  necessary  to  give  it  valid- 
ity.* 

Where  negotiable  bonds  of  a  railroad  company,  secured  by 
mortgage,  are  in  the  hands  of  a  hona  fide  holder  for  value,  and 
a  bill  is  filed  by  him  to  foreclose  the  mortgage,  no  other  or  fur- 
ther defenses  are  allowed  as  acrainst  the  mort'::a2:e  than  would  be 
allowed  in  an  action  at  law  upon  the  bonds.* 

Upon  a  bill  filed  to  foreclose,  the  mortgagees  will  be  required 
to  satisfy  wages  doe  employes  out  of  the  future  earnings  of  the 


'  Cheever  v,  Rutland  &  Burlington 
R.  R.  Co.,  supra.  And  see  Ex  parte 
Brown,  58  Ala.  536,  21  Am.  Ry.  Rep. 
101. 

3  Waco  Tap  R.  R.  Co.  v.  Shirley,  45 
Tex.  355,  13  Am.  Ry.  Rep.  23:3. 

•Hinckley  v.  Gilraan,  Clinton  & 
Springfield  R.  R.  Co.,  4  Otto,  467,  16 
Am.  Ry.  Rep.  217. 

*  McAllister  f.  Plant,  54  Miss.  106, 
17  Am.  Ry.  Rep.  389.  See,  as  to  no- 
tice of  sale  under  power,  Macon  &  Au- 
gusta R.  R.  Co.  V.  Ga.  R.  R.  Co.,  63  Ga. 
103;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
878.  The  course  of  procedure  pre- 
scribed by  the  mortgage  in  case  of 
foreclosure  by  sale  by  the  trustee,  is 
not  binding  upon  the  court  in  a  judi- 
cial foreclosure  :  Farmers'  Loan  & 
Trust  Co.  V.  Green  Bay  &  Minn.  R.  R. 


Co.,  6  Fed.  Rnpr.  100;  S.  C.  1  Am.  & 
Eng.  R.  R.  Cas  620. 

'  McAllister  v.  Plant,  supra. 

•Kenicott  v,  Wayne  Co.,  16  Wall. 
452,  4  Am.  Ry.  Rep.  93.  After  final 
decree  a  stockholder  will  not  be  per- 
mitted to  come  in  and  defend,  al- 
though he  might  be  made  a  party  for 
the  purpose  of  allowing  him  to  prose- 
cute an  appeal :  Ex  parte  Bi-own,  *u- 
pra.  Although  the  remedy  for  a 
claim  secured  by  mortgage  be  barred 
at  law  by  limitation,  the  remedy  af- 
forded by  the  mortgage  will  not  be. 
Such  a  lapse  of  time  only  as  will  af- 
ford a  presumption  of  payment  will 
operate  as  a  bar:  Smith  v,  Washing- 
ton City,  Va.  Midland  &  Great 
Southern  R.  R.  Co.,  33  Gratt.  617;  S. 
C.  1  Am.  &  Eng.  R.  R.  Cas.  403. 
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road,  or  out  of  the  trust  property.*  But  money  lent  to  the  com- 
pany to  pay  interest  on  bonds  can  not  be  recovered  from  the 
receiver  in  such  case."  Neither  will  the  lender  be  treated  as  an 
assignee  of  the  interest  coupons,  so  as  to  be  subrogated  to  the 
rights  of  the  holders  thereof." 

An  appeal  from  an  interlocutory  order  in  a  cause  falls  with  the 
fall  of  the  principal  cause.  Therefore  where  a  party  plain tiflF  in  a 
mortgage  foreclosure  suit  obtains  an  order  appointing  a  receiver 
for  a  railroad,  and  the  railroad  company,  and  others  in  interest 
therein,  appeal  from  such  order,  and  during  the  pendency  of  the  ap- 
peal in  theappellate  court  the  original  party  plaintiff  dismisses,  or 
enters  of  record  an  order  in  thecourt  below,  dismissini^  theori^jinal 
proceeding,  the  appellate  court  will  treat  the  appeal  as  no  longer 
of  any  vitality,  and  will  leave  the  lower  court  to  make  such  order 
in  perfecting  the  dismissal  as  the  rights  of  parties  shall  require.* 

A  trustee  under  a  first  mortgage,  covering  a  portion  only  of 
the  road,  can  not  plead  in  bar  of  a  foreclosure  in  a  state  court  by 
trustees  under  a  subsequent  mortgage  covering  the  entire  prop- 
erty of  the  company,  including  that  mortgaged  to  him,  the  pend- 
ency of  foreclosure  proceedings  by  him  in  a  United  States 
court,  especially  when  the  latter  suit  has  been  dismissed  as  to 
the  second  mortgagees  on  account  of  their  citizenship.' 

Rolling  stock  purchased  pending  the  sale  of  a  railroad  in 
chancery,  by  the. receiver  managing  the  road,  is  subject  to  all 
liens  authorized  by  the  court  in  the  order  for  such  purchase, 
and  such  liens  are  not  affected  by  the  trust  deed.* 

Where  the  railroad  company,  prior  to  the  commencement  of 
foreclosure  proceedings,  has  become  indebted  to  connecting  roads 
for  moneys  collected,  and  such  connecting  roads  refuse  to  con- 
tinue business  relations  with  the  receiver  until  the  payment 
thereof,  thereby  diminishing  the  receipts  and  injuring  the  busi- 


*  Duncan  v.  Trustees  of  Chesapeake 
&  Ohio  R.  R.  Co.,  Va.,  Cir.  Court  for 
City  of  Richmond,  9  Am.  Ry.  Rep. 
386;  Taylor  r.  Philadelphia  etc.  R.  R. 
Co.,  and  Farmers'  and  Mech.  Nat. 
Bank  r.  Same,  7  Fed.  Repr.  377;  S.  C. 
1  Am.  &  Eng.  R.  R.  Caa.  632;  Doug- 
lass V.  Cline,  supra.  But  see  Tommey 
f?.  Spartanburg,  etc.,  R.  R.  Co.,  7  Fed. 
Repr.  429;  S.  C.  1  Am.  &  Eng.  R.  R. 
Cas.  632. 


■Newport  &  Cin.  Bridge  Co.  v. 
Dougla^ss,  supra. 

^Ihid. 

*Spaulding  v.  MHw,  &  Horicon 
R.  R.Co.,  12  Wis.  607. 

*  Meyer  v.  Johnston,  53  Ala.  237, 
15  Am.  ^y.  Rep.  467.  A  railr  ad 
lying  in  difterent  states  may  be  Bold  as 
an  entirety  by  the  courts  of  one  of  (he 
states:  Muller  v.  Dows,  94  U.  S.  44 i. 

•  ileyer  t\  Johnston,  supra. 
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ncss  of  the  road,  the  court  may  order  such  payment  to  be  made, 
and  the  mortgage  creditors  can  not  attack  the  decree.' 

In  general,  the  first  mortgagee  is  entitled  to  the  payment  of  his 
costs  before  the  subsequent  mortgagees  receive  anything.*  If, 
liowever,  he  commences  or  adopts  proceedings  for  tlie  administra- 
tion or  sale  of  the  mortgagor's  estate,  and  the  estate  be  insuffi- 
cient, the  costs  of  the  suit  are  the  first  charge;*  or  if  he  set  up  an 
unfounded  claim  or  an  unjust  defense,  he  may  lose  his  preter- 
et^cn.*  In  the  case  cited,  the  litigation  being  mainly  between 
Trst  and  third  mortgagees  in  respect  to  unfounded  claims,  the 
court,  in  behalf  of  the  second  mortgagees,  whose  lien  was  upon  a 
part  only  of  the  property,  insuflScient  to  pay  all  of  their  claim, 
taxed  the  costs  against  the  litigating  parties.* 

Although  the  remedy  at  law  to  enforce  a  claim  secured  by 
mortgage  may  be  barred  by  the  statute  of  limitations,  the  en- 
forcement of  the  mortgage  will  not  be  affected  except  by  sucli 
lapse  of  time  as  will  raise  a  presumption  of  payment* 


'  Meyer  v.  Johnston.  The  same  is 
true  as  to  other  services  rendered,  or 
materials  furnished:  Williamson  v, 
Washington  City,  Va.  Midland  & 
Great  Southern  R.  R.  Co.,  33  Giatt. 
624;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas.  498. 
Such  payments  will  be  made  out  of 
the  net  revenues,  and  if  they  have 
been  applied  to  the  payment  of  inters 
est,  or  for  the  repair,  improvement  or 
extension  of  the  road,  the  proceeds  of 
sale,  to  that  extent,  will  be  used 
for  that  purpose:  Ibid,  Semhle  as 
to  execution  creditors:  Gibert  v.  W. 
C.  V.  M.  &  G.  S.  R.  R.  Co.,  as  Gratt. 
645;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
512..  But  a  claim  for  advances  made 
for  the  purpose  of  completing  the  con- 
struction of  the  road,  will  be  post- 
poned to  the  mortgage  lien,  unless  the 
bond  holders  are  estopped  in  some 
manner:  Kelly  v.  Receiver  of  Green 
Bay  &  Minn.  Ry.  Co.,  5  Fed.  Repr. 
846;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
617.  And  so  as  to  claims  for  dam- 
ages accruing  before  the  appoint- 
ment of  the  receiver:  Dexterville 
Mfg.  &  Boom  Co.  V.  Case,  4  Fed.  Repr. 
18 


873;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
630.  And  see,  to  the  same  principle, 
Tommey  v,  Spartanburg,  etc.  R.  R. 
Co.,  7  Fed.  Repr.  429;  S.  C.  1  Am.  & 
Eng.  R.  R.  Cas.  632.  But  see  Taylor 
V.  Philadelphia  etc.  R.  R.  Co.,  and 
Farmer's  &  Mech.  Nat.  Bank  v.  Same, 
Id.  377,  and  1  Am.  &  Eng.  R.  R.  Cas. 
632. 

*  Meyer  v,  Johnston,  supra. 

•  Meyer  v.  Johnston,  supra, 

*  Meyer  v.  Johnston,  supra, 

•  Meyer  v,  Johnston,  supra. 
•Smith   V,  Washington    City,  Va. 

Midland  &  Great  Southern  R.  R.  Co., 
33  Gratt.  617;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  493.  See,  as  to  the  appMcation 
of  mortgage  bonds,  on  the  sale  of  the 
road,  toward  the  purchase  money 
therefor,  and  questions  of  priority  be- 
tween fir.^t  mortgage  bonds  and  sec- 
ond mortgage  bonds  issued  to  take  up 
interest  coupons  on  the  first  series,  and 
the  sufficiency  of  the  decree  in  this 
connection,  Farmer's  Loan  &  Trust 
Co.  V.  Green  Bay  <fe  Minn.  R.  R.  Co., 
6  Fed.  Repr.  100;  S.  C.  1  Am.  &  Eng. 
R.  R.  Cas.  620. 
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1.  Preliminary  survey. — Where  by  law  the  company  have 
authority  to  coudemn  lands  for  a  right  of  way,  and  to  assess  the 
damages  to  be  paid  for  the  same  nnder  the  right  of  eminent 
domain,  they  may  lawfully  enter  thereon,  by  their  servants  and 
engineers,  for  the  purpose  of  examination,  preliminary  survey 
and  location  of  the  route.  The  prol)ibition  that  private  property 
slKill  not  be  taken  for  public  use  without  due  compensation  there- 
for, does  not  extend  to  the  necessary  entry  and  reasonable  occu- 
pancy of  lands  for  the  selection  of  a  route,  or  to  the  surveys  re- 
quired to  define  and  locate  the  same,  or  to  ascertain  the  prac- 
ticability thereof.* 

2.  Looation  and  change  thereof. — Kailroad  corporations  may 
relocate  and  change  the  routes  of  their  roads  at  discretion  in 
this  country,  from  time  to  time,  as  often  as  they  may  regard  the 
same  as  necessary,  unless  they  are  organized  under  special  char- 
ters granted  by  act  of  assembly,  expressly  or  inferentially 
restricting  them   in   that  respect,  or  designating  and  confining 


'  Cushman  v.  Smith,  B4  Maine,  247; 
Fox  r.  Western  Pacific  R.  R.  Co.,  31 
Cal.  538;  Lyon  v.  Green  Bay  &  Minn. 
Ry.  Co.,  42  Wis.  533.  15  Am.  Ry. 
Rep.  91.  A  law  which  authorizes  an 
entry  upon  a  person's  land  for  the 
purpose  of  making  the  preliminary  or 
final  surveys  for  a  railroad,  is  not  un- 
constitutional: Polly  V.  Saratoga  & 
Washington  R.  R.  Co.,  9  Barbour  (N. 
Y.),  449;  Bloodgood  v.  Mohawk  &  Hud- 


son R.  R.  Co.,  14  Wendell.  51;  Bona- 
parte V.  Camden  &  Amboy  R.  R.  Co., 
1  Baldwin,  U.  S.  C.  C,  205.  Where 
there  is  nothing  in  the  grants  to  the 
contrary,  the  company  first  making  its 
survey  and  perfecting  its  location  will 
have  priority:  Denver  &  Rio  Grande 
R.  R.  Co.  V.  Canon  City  &  S.  J.  R. 
R.  Co.,  99  U.  S.  463;  S.  C.  101  Id. 
711;  Boston  &  Me.  R.  R.  Co.  v,  Lowell 
&  L.  R.  R.  Co.,  124  Mass.  368. 
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.tliem  to  particular  localities  and  routes,  in  which  case  they  can 
not.*  The  powers  of  such  corporations,  when  the  com])anie8  are 
formed  by  voluntary  association  and  articles  of  incorporation 
under  and  by  virtue  of  a  general  incorporation  law,  are  not  ex- 
hausted by  one  or  more  locations  of  a  particular  line  or  lines. 
They  may  change  the  same,  or  they  may  locate,  build  and  operate 
new  lines,  within  the  scope  of  their  charters,  at  |)lea8nre.* 

The  right  to  abandon  the  right.of  way  grounds  of  a  railroad 
corporation  carries  with  it  the  right  to  remove  all  structures 
placed  thereon  by  the  company  as  a  part  of  the  road,  just  as  the 
right  to  construct  and  use  a  railroad  carries  with  it  the  risrht  to 
change,  remove  or  renew  the  materials  of  which  it  is  composed.*  , 
It  follows  from  this  principle  that  a  railroad  corporation  which 
abandons  the  grounds  occupied  by  it  as  a  right  of  way,  has  a 
right  to  remove  therefrom  stone  piers  or  abutments  by  it  erected 
as  a  part  of  its  road  thereon.* 

In  Mississippi  it  is  holden,  that  a  railroad  company  which  is 
by  its  charter,  or  by  the  law,  invested  "with  all  the  rights,  priv- 
ileires  and  powers  requisite  and  necessary  for  the  construction 
and  repair,  and  maintenance  of,"  its  road,  may  take  other  lands, 
by  assessment,  for  right  of  way,  or  for  the  repair  and  mainte- 
nance of  the  road,  after  the  location  and  completion  of  its  road, 
if  there  be  a  necessity  for  the  exercise  of  such  a  power  in  order 
to  preserve  some  right  which  they  must  lose  without  the  exer- 
cise of  it;  and  this,  too,  notwithstanding  the  company  may  have 
previously  taken  other  lands  by  assessuient,  which  they  may  pro- 
pose to  abandon,  and  in  lieu  thereof  resort  to  the  newly  assessed 
line  as  a  location  for  that  portion  of  the  road.  The  right  to  re- 
assess, and  take  other  lands  for  a  change  of  location,  mainly  de- 
pends on  the  necessity  of  the  case,  and  if  necessary  may  be  exer- 
cised, if  the  public  are  not   injured  or  incommoded  thereby.* 


» Mine  Hill  &  S.  H.  R.  R.  Co.  p. 
Lippincott,  86  Penn.  St.  468;  Atlantic 
&  i'ac.  R.  R.  CJo.  V.  City  of  St.  Louis, 
3  Mo.  App.  315;  S.  C.  66  Mo.  228. 

'  Gear  p.  Dubuque  &  Sioux  City  R. 
R.  Co., 20  Iowa,  523;  Mahaska  County 
R.  R.  Co.  V,  Dea  Moines  Valley  R.  R. 
Co.,  28  Iowa,  437;  Miss.  &  Tenn.  R. 
R.  Co.  V,  Devaney,  42  Miss.  555;  S.  C. 
2  Am.  R.  608;  Wagner  «.  Cleveland 
k  Toledo  R.  R.  Co.,  22  Ohio  St.  563. 


*  Wagner  v.  The  Cleveland  &  Tole- 
do R.  R.  Co.,  22  Ohio  St.  563;  Justice 
V.  Nesquehoning  Valley  R.  R.  Co.,  87 
Penn.  St.  28. 

*  Wiigner  v.  The  Cleveland  &  Tole- 
do R.  R.  Co.,  22  Ohio  St.  563,  579; 
Justice  tJ.  Nesquehoning  Valley  R.  R. 
Co.,  87  Penn.  St.  28. 

*  Miss.  &  Tenn.  R.  R.  Co.  v,  Dova- 
ney,  42  Miss.  555;  S.  C.  2  Am.  R.  60S; 
Kew  Orleans  &  CarroUton  R.  R.  Co 
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The  Supreme  Court  of  Mississippi,  Suackklford,  0.  J.,  in  an 
able  opinion  in  the  case  here  cited  from  that  state,  review  a  num- 
ber of  tlie  cases  bearing  on  this  subject,  and  show  that  those  in 
wliich  the  right  to  relocate  a  id  assess  is  denied,  were  cases  in 
which  the  courts  found  there  was  no  necessity  for  the  change, 
or  else  that  the  change  would  affect  injuriously  the  rights  of  the 
public,  or  that  a  strict  construction  of  the  law  precluded  the 
making  of  a  change. 

In  Moorhead  v.  Little  Miami  Railroad  Company,  the  injunc- 
tioil  was  sustained  against  the  company  on  the  ground  that  the 
statute  allowing  changes  of  location  referred  to  changes  to  be 
made  during  the  process  of  construction  only;  whereas,  in  that 
case,  the  relocation  and  change  were  attempted  to  be  made  after 
the  road  was  constructed  upon  the  first  or  original  line.* 

In  The  State  v.  The  Norwalk  &  Danbury  Turnpike  Company, 
involving  the  right  to  change  a  toll-gate,  the  right  is  denied,  for 
the  reason,  as  expressed  by  the  court,  that  "  the  power"  was  not 
given  to  commissioners,  but  to  "  proprietors,"  whose  interests 
might  not  always  coincide  with  the  convenience  of  the  public, 
and  therefore  the  power  ought  not  to  be  exercised  at  their  dis- 
cretion.* 

In  New  Orleans  &  Carrollton  R.  R.  Co.  v.  Second  Munici- 
pality of  New  Orleans,  above  cited,  and  which  involved  the 
right  to  take  land  for  a  brancli  road  to  a  lot  on  which  the 
company  had  erected  a  depot  and  turn-table,  off  the  direct  line 
of  the  road,  the  court  held  that  the  charter  risrht  to  build 
and  maintain  the  road  implied  the  right  to  erect  such  dej)Ot,  and 
that,  as  a  sequence  therefrom,  the  company  had  a  right  to  run  a 
brancli  road  to  it,  without  any  express  authority  in  the  charter  for 
the  construction  of  two  depots,  or  a  branch  road  to  one  of  them. 
The  case  of  Knight  v.  The  Carrollton  Railway  Company,  above 
cited,  involved  a  similar  question,  in  the  disposal  of  which  the 
case  of  New  Orleans  &  Carrollton  R.  R.  Co.  v.  the  Second 
Municipality  was  cited  and  approved. 

The  case  of  the  South  Carolina  R.  R.  Co.,  ex  parte^  2  Rich. 
434,  was  an  appeal  from  the  common  pleas,  in  which  the  power 
to   vary   the    location   when    necessary   is   sustained,    but    the 

V,    2nd    Manicipality,    1    La.    Ann.      v.  Blake,  9  Rich.  (Law.),  228. 
128;  Knight  v.  Carrollton  R.  R.  Co.,  >  17  Ohio,  340. 

9  La.  Ann.  284;  South  Car.  R.  R.  Co.         *  10  Conn.  157. 
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motion  for  coromissioners  to  assess  was  refused,  and  the  rul- 
ing below  was  sustained,  upon  the  ground  of  there  being  no 
public  necessity  shown  for  taking  the  desired  lands.  And  this 
ruling  is  adhered  to  in  South  Carolina  Kailroad  Company  v. 
filake,  9  Eich.  228,  involving,  in  part,  the  same  question. 

The  deductions  drawn  from  these  autliorities  are: 

First,  that  a  railroad  company  may  not  enforce  the  right  of 
eminent  domain,  under  the  statute,  for  taking  property  for  right 
of  way,  a  second  time,  as  a  mere  matter  of  caprice,  or  for  merely 
its  own  individual  and  private  con^enienoe,  at  an  unlimited  dis- 
cretion. 

Secondly,  that  such  companies  may  re-assert  the  right,  from 
time  to  time,  irrespective  of  prior  enforcement  of  it,  where  the 
additional  line,  or  change  of  line,  involves,  and  is  required  by, 
the  interest,  convenience  or  necessities  of  the  public.  That  such 
means  of  transportation  are  intended  to  promote  and  accommo- 
date trade  and  intercourse  among  the  people — hence  the  reason 
of  the  law  allowing  resort  to  the  right  of  eminent  domain;  and 
that  if  there  be  no  inhibition  of*  its  second  exercise  in  the  stat- 
ute, then  the  reason  of  the  law  applies  as  well  to  all  subsequent, 
as  to  original  assessments,  if  the  public  necessities  or  convenience 
be  promoted  or  met  thereby. 

When  donations  and  benefits  have  been  conferred  upon  a  rail- 
road corporation,  and  accepted  by  it,  as  a  consideration  for  which 
it  is  to  locate  and  operate  its  road  in  particular  places,  or  at  par- 
ticular points,  and  furnish  to  the  donors  facilities  connected 
therewith,  as  private  side-tracks  and  other  privileges,  connecting 
with  warehouses  or  places  of  doing  business,  the  company  ren- 
ders itself  liable  in  damages  for  a  departure  from,  or  breach 
of,  such  undertaking.*  A  court  of  equity,  ap)pealed  to  for  en- 
forcement of  the  contract  by  specific,  performance,  if  unable  to 
decree  accordingly,  for  the  reason  of  the  inability  of  the  com- 


'  (Chapman  &  Harkness  v.  The  Mad 
River  &  Lake  Erie  R.  R.  Co.,  and 
The  Sandusky  City  &  Ind.  R.  R.  Co., 
6  Ohio  St.  119.  But  the  railroad  com- 
pany does  not  become  a  trespasser  in 
such  case,  by  entering  into  posses- 
sion of  the  land:  Hosher  v.  Kansas 
City,  St.  Joseph  &  Council  Bluffs 
R.  R.   Co..  60  Mo.  329,  9  Am.  Ry. 


Rep.  230;  Munkers  v.  same,  60  Mo. 
334,  9  Am.  Ry.  Rep.  234.  But  if 
there  is  no  question  of  contract  in- 
volved, an  individual  who  has  sus- 
tained dama^  only  in  common  with 
others,  can  not  maintain  an  action. 
Kinealy  v,  St.  Louis,  Kansas  City  & 
Northern  Rv.  Co.,  69  Mo.  658. 
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pany  to  perform,  will  retain  the  case,  and  decree  damages  to 
complainants  as  may  seem  equitable,  wltlioiit  turning  them  over 
to  an  action  at  law/ 

A  remedy  will  be  afforded  to  the  injured  parties  in  all  such 
cases  for  the  breach  of  contract,  whether  the  breach  be  direct  and 
avowed,  or  be  brought  about  after  the  construction  of  the  road 
originally  contemplated,  and  in  the  manuer  contemplated,  by 
then  erecting  another  line  of  railroad  parallel  therewith,  and  so 
near  thereto  as  to  render  tlie  original  one  useless,  and  to  cause 
the  same  to  fall  into  disuse,  decay  and  ruin.  What  may  not  be 
done  directly  in  violation  of  such  obligations,  may  not  be  thus 
brought  about  with  impunity  by  indirect  means.* 

Where  the  charter  of  a  railroad  corporation  designates  a  par- 
ticular route,  from  point  to  point,  it  is  to  be  so  interpreted  as  to 
leave  in  the  company  the  exercise  of  such  discretion  in  the  loca- 
tion as  is  incident  to  an  ordinary  practical  survey,  made  in  ref- 
erence to  the  country  through  which  the  road  is  to  pass,  and  the 
obstacles  to  be  encountered  or  avoided.*  The  words  in  a  charter 
"  up  the  west  bank  "  of  a  river,  or  "  by  the  way  of"  a  certain  lake, 
leave  with  the  company  to  decide  how  near  to  the  river  or  the  lake 
the  line  shall  be  located,  according  to  the  nature  of  the  ground.* 

By  the  statute,  in  Massachusetts,  every  railroad  corporation  is 
required  to  file  the  location  of  its  road,  within  one  year,  with  the 
commissioners  of  each  county  through  wliich  the  same  passes, 
defining  the  courses,  distances,  and  boundaries  of  such  parts 
thereof  as  lie  within  each  county  respectively.'  The  Supreme 
Court  of  Massachusetts  hold  that  the  filing  of  the  location  afore- 


'  Chapman  &  flarkness  p.  The  Mad 
River  &  Lake  Erie  R.  R.  Co.,  and  The 
Sandusky  City  &  Ind.  R.  R.  Co.,  6 
Ohio  St.  119. 

^Chapman  &  Harkness  v.  The  Mad 
River  &  Lake  Erie  R.  R.  Co.,  and  the 
Sandusky  City  &  Ind.  R.  R.  Co.,  6 
Ohio  St.  11^. 

*  Southern  Minn.  R.  R.  Co.  v.  Stod- 
dard, 6  Minn.  150;  People  v.  N.  Y. 
Cent  &  H.  R.  R.  R.  Co  74  N.  Y. 
302;  S.  C.  12  Hun,  195;  fetruthers  v, 
Dunkirk,  W.  &  P.  R.  R.  Co.,  87  Penn. 
St.  282. 

*  Southern  Minn.  R.  R.  Co.  r.  Stod- 
dard, 6  Minn.  150. 


*  Boston  &  Prov.  R.  R.  Co.  v.  Mid- 
land R.  R.  Co.  and  others,  1  Gray,  840, 
357,  359.  The  general  railroad  law  of 
New  York,  which  provides  that  any 
person  feeling  aggrieved  by  the  pro- 
posed location  of  a  railroad,  may  apply 
for  the  appointment  of  commiBsioners 
to  affirm  or  alter  it,  does  not  restrict 
their  power  to  that  part  of  the  route 
lying  within  the  land  of  the  party  pro- 
curing the  appointment,  lliey  may 
make  any  alteration  within  the  county: 
People  px  rel  r.  Tubbs,  49  N.  Y.  a56, 
4  Am.  Ry.  Rep.  127.  They  must 
complete  the  alteration  so  as  to  pre- 
serve the  continuity  of  the  line:  Ibid. 
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said  is  the  taking  of  the  land,  and  that  thereupon  the  owner  is 
forthwith  entitled  to  compensation ;  that  it  is  the  act  of  filing 
which  gives  the  company  the  easement,  and  to  the  owner  of  the 
land  the  right  to  have  dama;]fe9  therefor/  Moreover,  that  the 
filing  of  the  location  is  the  taking  from  which  the  three  years  are  to 
be  computed,  within  which  a  claim  must  be  made  for  damages.* 
If,  however,  the  company  actually  enter  upon  and  take  the 
land  without  filin^:  the  location,  then  the  land  holder  may  cause 
damages  to  be  assessed,  and  the  company  are  estopped  to  deny  his 
riijfht  to  such  assessment,  and  to  compensation.* 

3.  Effect  of  auch  change. — If  the  land  has  really  been  taken, 
and  the  company  become  seized  thereof,  or  if  in  any  manner 
the  owner  has  obtained  a  perfected  right  to  the  damages  there- 
for, awarded  by  the  commissioners  or  proper  tribunal  in  law, 
then  a  subsequent  abandonment  of  the  location  and  establish- 
ment of  a  new  line  for  the  road,  by  the  company,  will  have  no 
effect  to  defeat  the  claim  of  the  land  owner  to  the  damairea  thus 
awarded  to  him;  but  in  such  case  the  owner  will  again  become 
entitled  to  the  land,  free  from  any  incumbrance  or  claim  in  that 
respect,  of  the  company,  and  will  also  have  a  right  to  the  assess- 
ment money  or  damages  awarded  to  him.*  But  the  payment  or 
deposit  of  the  money  by  the  company,  as  the  legal  requirement 


» Boston  &  Prov.  R.  R.  Co.  v.  Midr 
land  R.  R.  Co.,  1  Gray,  340,  360,  361; 
Ilazen  r.  Boston  &  Me.  R.  R.  Co.,  2 
(iray,  574;  Charlestown  Branch  R.  R. 
(Jo.  V.  Co.  Commissioners,  7  Met.  78; 
Davidson  v,  Boston  &  Me.  R.  R.  Co., 
8  Cush.  91;  Boynton  v.  Peterboroaprh 
&  S.  R.  R.  Co..  4  Cush.  467;  Whit- 
man V,  Boston  &  Me.  R  R.  Co.,  7 
Allen,  326;  Ham  v.  City  of  Salem,  100 
Mass.  3.'>0;  Bemis  r.  City  of  Springs- 
field,  122  Mass.  110;  Old  Colony  R.  R. 
Co.  V.  Miller,  125  Mass.  1.  And  see 
Logansport,  C.  &  S.  R.  R.  Co.  r.  Bu- 
chanan, 52  Ind.  163;  Lafayette,  M.  & 
B.  R.  R.  Co.  V.  Murdock,  68  Ind.  137; 
Morris  &  Essox  R.  R.  Co.  v,  Blair,  1 
Stock.  635;  San  Francisco  &  S.  J.  R. 
B.  Co.  V,  Mahoney,  29  Cal.  112. 

*  Boston  &  Prov.  R.  R.  Co.  r.  Mid- 
land R.  R.  Co.,  1  Gray,  340,  360,  :^1; 
Charlestown  Branch  R.  R.  Co.  v.  Coun- 


ty Commissioners,  7  Met.  78. 

» Boston  &  Prov.  R.  R.  Co.  r.  Mid- 
land R.  R.  Co.,  1  Gray,  340.  361; 
Davidson  v.  Boston  &  Maine  R.  R.  Co., 
8  Cush.  106:  Drury  v.  Midland  R.  R. 
Co.,  127  Mass.  671.  See  Duck  River 
Valley  R.  R.  Co.  v,  Cochrane,  3  Lea 
(Tenn.),  478;  Troy  &  Boston  R.  R. 
Co.  p.  Potter,  42  Vt.  265.  Where  a 
railroad  company  may  not  take  more 
than  the  required  width,  they  need 
not  locate  the  track  in  the  center 
thereof:  Stark  r.  Sioux  City  &  Paci- 
fic R.  R.  Co.,  4:3  la.  501,  14  Am.  Ry. 
Rep.  46S. 

*  Stacey  v.  Vermont  Cent.  R.  R.  Co., 
27  Vt.  39;  Westbrook  v.  North,  2 
Greenl.  179:  Hampton  r.  CoflBn,  4N. 
H.  517;  Harrington  v.  Berkshire  Com- 
missioners, 22  Pick.  267;  Hawkins  ». 
Rochester,  1  Wend.  58, 
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way  be,  or  some  other  act  of  acceptance,  as,  for  instance,  taking 
permanent  possession,  is  necessary  to  fix  the  right  of  the  land 
owner  to  the  same,  and  if,'  before  doing  either,  or  entering  into 
possession  of  the  premises  to  appropriate  the  same,  the  com- 
pany abandon  the  route,  the  land  owner  can  not  recover  the 
amount  assessed.' 

It  is  holden,  however,  in  some  of  the  states,  tliat  a  location  and 
assessment  of  damages,  and  confirmation  thereof  by  the  court, 
fixes  the  right  of  the  land  holder  to  his  damages,  irrespective  of 
any  subsequent  change  of  route  by  the  company,  or  of  their  hav- 
ing declined  to  take  possession  of  tlie  premises.* 

In  tl)e  Crtse  here  cited  from  31  Penn.  St.  R.,  the  court  say: 
"Though  railroad  companies  may  make  experimental  surveys  at 
pleasure  before  finally  locating  their  road,  yet  certainly  it  has 
never  been  granted  to  them  to  have  experimental  suits  at  law, 
as  a  means  of  chaffering  with  the  land  owners  for  the  cheapest 
route."  In  this  latter  ruling  there  seems  to  be  such  sound 
reasoning  as  to  fix  the  impression  on  our  mind  that  an  assess- 
ment and  condemnation  made  at  the  procurement  of  the  com- 
pany amounts  to  an  election  on  tiieir  part  to  take  the  premises, 
and  that  the  same  should  be  considered  as  fixing  the  right  of  the 
land  owner  to  the  damages  assessed.  Such,  however,  is  not  the 
current  of  authority.* 

4.  Donations  to  secure  or  influence  a  choice  of  routes. — It  is 
holden  in  some  of  the  states,  that  an  obligation  to  pay  a  sum  of 
money  to  a  railroad  company  on  condition  that  their  road  be  lo- 
cated to  a  certain  place,  is  not  inimical  to  the  policy  of  the  law, 
or  to  the  public  interest,  but  will  be  enforced  as  binding  in  law, 
after  the  location  is  made  in  compliance  with  the  contemplated 
condition,  and  permanent  arrangements  are  made  in  good  faith 
to  carry  out  the  same.* 

The  contract  involved  in  the  case  cited  irom  9th  Watts,  was 
not  one  of  subscription  to  stock,  but  was  a  promise  to  pay  a  cer- 


*  Stacey  v.  Vermont  Cent.  R.  R.  Co., 
27  Vt.  89;  Baltimore  and  Susquehanna 
R.  R.  Co.  V,  Nesbit  and  others,  10  How. 
395;  BloodiJTOod  v,  Mohawk  &  Hud- 
son R.  R.  Co.,  18  Wend.  10. 

'  Neal  V.  Pittsburgh  &  Connellsville 
R.  R.  Co.,  31  Ponn.  St.  R.  19;  City  of 
Philadelphia  r.  Dyer,  41  Penn.  St.  463; 
Beale  v.  Penn.  R.  R.  Co.,  86  Penn.  St. 


509;  In  re  Rhinebeck  &  Conn.  B.  R. 
Co.,  67  N.  Y.  242;  S.  C.  8  Hun,  34; 
People  V.  City  of  Syracuse,  78  N.  Y.  56 . 

*  post,  chap.  33,  subdn.  II. 

*  The  Cuml)erland  Valley  R.  R.  Co. 
V.  Baab,  9  Watts,  458;   S.  C.  2  Am. 
R.  W.  Cas.    187;    Burlington,  .  Cedar 
Rapids  &  Mo.   R.  R.  Co.   v.  Palmer, 
42  la.  222;    First  National  Ba  nk  v. 
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tftin  amount  to  assist  in  purchasing  one  or  more  depots.  ISTo  other 
return  or  consideration  inured  thereby  to  the  obi  igors,  than  the  con- 
tern  plated  advantage  resulting  from  the  location  and  teimiinus  of 
the  road  at  the  place  designated.  No  right  to  stock  accrued  there- 
from, and  therefore  the  signers  werte  powerless  in  any  other  manner 
than  by  their  obligation,  to  influence  the  action  of  the  company. 

In  other  states. it  is  holden  that  such  obligation  is  invalid,  for 
want  of  mutuality  and  a  binding  consideration,  there  being  no 
undertaking  on  the  part  of  the  company  to  perform  the  contem- 
plated act  on  their  part;  and  that  the  subsequent  location  or  erec- 
tion of  the  road  in  accordance  with  the  terms  of  the  proposition, 
would  not  render  the  promise  to  pay  obligatory;  that  the  prom- 
ise of  each  party  should  be  concurrent  and  obligatory  at  the 
same  time,  to  render  either  of  them  binding.  In  the  language 
of  Nelson,  Ch.  J. :  *'  It  is  an  agreement  only  upon  one  side."  * 
But  while  we  concur  with  the  learned  judge  as  to  the  legal 
conclusion  that  such  a  transaction  is  not  obligatory,  yet  we  do 
not  concur  in  the  illustration.  To  our  mind  the  assent  of  one 
side  alone  can  not  amount  to  an  agreement.  It  is  the  entire  ab- 
sence of  any  ao^reement  that  occasions  the  invalidity. 

5.  Judicial  interference  with. — If  the  location  of  a  railroad 
be  within  the  route  designated  by  the  act  of  incorporation,  and 
in  the  exercise  on  the  part  of  the  company  of  such  discretion  in 
respect  thereto  as  devolves  on  it  by  such  act  of  incorporation,  a 
court  will  not  be  authorized  to  interfere  therewith,  or  control 
the  same,  in  the  absence  of  any  evidence  tpnding  to  show  an 
abuse  of  such  discretion.* 

The  case  here  cited  from  64  Penn.  St.  was  a  proceeding  in  chan- 
cery by  Parke,  a  stockholder  in  the  Doe  Run  and  White  Clay 
Creek  Railroad  Company,  and  against  said  company,  to  restrain 
it  from  proceeding  with  the  location  and  construction  of  its  road 

Hendrie,  49    la.  402;    Berryman    v,  Dunkirk,  W.  &  P.  R.  R,  Co.,  87  Penn. 

Cincinnati    Southern    Ry.     Co.,     14  St.  2.S2;    People  v.  N.  Y.  Cent.  &  H. 

Bush,  755:  Stevens  p.  Corbitt,  aS  Mich.  R.  R.  R.  Co.,  74  N.  Y.  302;   S.  C.  12 

458;  Mich  Midi.  &  Can.  R.  R.  Co.  v.  Hun,  195.     In  the  case  of  C.  k  P.  R. 

Bacon,  Id.  466;  Rose  v.  San  Antonio  R.  Co.  v.  Speer,  above  cited,  which  was 

&  M.  G.  R.  R.  Co.,  31  Tex.  49.  an    action    by   a  private  person   for 

^The  Utica  &  Schenectady  R.  R.  damages  for  occupancy  of  a  public 

Co.  V.  BrinckerhofF,  21  Wend.  130;  S.  street,   the  court  say:    "'J'he  act  of 

C.  2  Ara   R.  W.  Cas.  481.  location  was   not   void,  and  if  void- 

'  Parke's  Appeal,  64  Penn.  St.  137;  able  because  other  ground   (than  s 

Cleveland  &  Pittsburg  R.  R.  Co.  v,  public  street)  ought  to  have  been  tiik- 

Speer,  56  Penn.  St.  325;   Struthers  v,  en,  none  but  the  commonwealth  can 
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from  Pomeroy  Station,  a  point  on  the  Pennsylvania  Central  Rail- 
road a  mile  and  a  half  east  of  Parkesbnrij.  Tlie  act  of  assem- 
blj'  incorporating  said  company  clothed  it  with  power  to  con- 
struct a  railroad  "  from  a  point  on  the  Pennsj'lvania  Central  Riiil- 
road,  at  or  near  Parbesburg,  in  Chester  county ;  thence  by  the  most 
available  route  along  the  Buck  Run,  and  that  brancli  of  AVhite 
Clay  Creek  tliat  runs  west  of  Chatham,  to  the  state  line."  Tlie 
company  located,  or  was  proceeding  to  locate,  the  connecting 
place  or  terviinus  of  its  road  at  Pomeroy,  a  station  on  tlie  Penn- 
sylvania Central  Railroad  a  mile  and  a  half  east  of  Parkesburg. 
The  proceeding  was  designed  to  prevent  the  location  at  Pome- 
roy, or  elsewhere  than  at  Parkesburg,  on  the  ground  of  violation 
of  charter  privileges  in  that  respect.  The  bill  was  dismissed, 
the  court  holding  that  the  discretion  exercised  by  the  company 
in  respect  to  the  location  and  route,  was  within  its  charter  pow- 
ers, and  there  being  no  evidence  of  abuse  thereof,  the  relief 
sought  was  denied.* 

6.  Legislative  ratification. — A  Statute  ratifying  the  location 
of  a  railroad  and  its  branches  as  laid  out  and  constructed,  is  to 
be  construed  as  designed  to  remedy  some  deficiency  in  the  au- 
thority originally  conferred  upon  the  corporation,  or  to  confirm 
some  real  or  supposed  departure  therefrom,  and  in  that  view  is 
to  be  treated  as  if  it  formed  a  part  of  the  original  grant  or  char- 
ter.* Such  ratification  will  not  exempt  the  corj)oration  from 
any  existing  responsibility  for  encroachment  upon  either  public 
or  private  rights,  by  its  method  of  constructing  the  road,  or  the 
embankments  thereof.* 


now  call  the  company  to  account  for 
it."  *  *  ♦,  *  And  "Whatever 
private  remedies  individuals  mijjht 
have  had  to  prevent  the  location  there, 
and  to  compel  a  change  of  site  be- 
fore consummation,  it  is  now  too  late 
to  treat  the  location  as  a  mere  nullity :'' 
p.  334.  But  the  company  will  not 
be  permitted  to  build  another  railroad 
than  that  authonzed  by  its  charter: 
Cent.  R.  R.  Co.  v.  Penn.  R  R.  Co.,  4 
Stew.  (N.  J.),  475;  Nat'i  Docks  Ry. 
Co.  1?.  Cent.  R.  R.  Co.,  5  Id.  755. 

*  In  the  case  here  cited  that  learned 
judge,  Thompson,  says:  '* The  com- 
pany had  a  discretion  to  locate  the 


terminus  of  its  road  elsewhere  than  at 
Parkesburg,  and  while  they  did  so 
geographically  near  that  place,  and 
there  is  nothing  to  show  anything 
wrong  in  fact  or  law,  we  have  no  right 
to  interfere.  With  their  discretion 
exercised  within  the  limits  of  their  act 
of  incorporation,  no  court  has  any 
control  or  right  to  interfere":  Parke's 
Appeal,  64  Penn.  St.  141. 

'^  City  of  Salem  v.  Eastern  R.  R.  Co., 
98  Mass.  431. 

•  City  of  Salem  r.  Eastern  R.  R.  Co., 
98  Mass.  431;  Comra.  v.  Old  Colony 
&  F.  R.  R.  R.  Co.,  14  Gray,  93. 
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1.  What  it  is. — E'niiient  domain,  or  paramount  ownership, 
is  that  supreme  dominion,  or  hi^^hest  and  most  exact  idea 
of  property,  which  exists  in  tlie  state,  and  is  inseparably  from 
sovereignty.  It  underlies  all  individual  rights  of  property,  and 
subject  to  it  all  property  is  holden,  whether  it  be  by  natural  per- 
sons/ or  persons  in  law,  as  corporate  bodies."     It  is  distinguish- 


»2  Kent,  2  Ed.,  339;  Sedgwick  on 
f,tat.  and  Const.  Law.  499,  500;  3 
Story  on  Const.,  661;  1  Black  Com., 
1.39;  B».'ekinan  v.  Saratoga  &  Sche- 
.lectady  R.  R.  Co.,  8  Paige,  45;  Plant- 
ers' Bank  v.  Sharp  and  oth«  rs,  6  How. 
3;^1 ;  West  River  Bridge  Co.  v.  Dix,  6 
How.  507;  Kohl  i?.  United  States,  91 
0.  S.  867;  Boom  Co.  v.  Patterson,  98 
U.  S.  40:^;  Louisville,  Cin.  &  Charles- 
ton R.  R.  Co.  V.  Chappell,  Rice's  (So. 
Car.)  R.  383;  Tuckahoe  Canal  Co.  v. 
Tuckahoe  R.  R.  Co.,  11  Leigh,  75; 
Harding  v,  Goodlett,  3  Yerg.  41; 
New  York,  Housatonic  &  N.  R.  R. 
Co.  V.  Boston,  Hartford  &  Erie  R. 
R.  Co.,  36  Conn.  196;  Bailey  v.  Mil- 
tenberger,  31  Penn.  St.  (7  Casey),  37, 
41;  Tru9t(3es  111.  &  M^'ch.  Canal  t\  Chi. 
&  Rock  Island  R.  R.  Co.,  14  lU.  314; 
Johnson  v,  Joliet  &  Chi.  R.  R.  Co.,  23 
m.  202;   Raleigh  &  Gaston  R.  R.  Co. 
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V,  Davis,  2  Dev.  &  Battle,  456;  Giesy 
V,  The  Cincinnati,  Wilmington  & 
Zanesville  R.  R.  Co.,  4  Ohio  St.  SO^; 
The  Iron  R.  R.  Co.  r.  City  of  Ironton, 
19  Ohio  St.  299;  Little  Miami,  &  Co- 
lumbus &  Xenia  R.  R.  Go's,  v.  The 
City  of  Dayton,  23  Ohio  St.  510. 
In  the  case  of  Bailey  v.  Mil- 
tenberger,  above  cite(},  it  is  said, 
**  The  state,  by  virtue  of  the  right  of 
eminent  domain,  may  enter  upon  and 
take  private  property  for  public  use, 
by  making  adequate  compensation 
therefor;  and  therefore  all  contracts 
about  laud  may  fairly  be  presumed  to 
have  been  made  in  reference  to  this 
right,  and  the  possibility  of  its  being 
exercised  ":  31  Penn.  St.  (7  Casey),  41. 
'  Boston  Water  Power  Co.  v.  Bos- 
ton &  Worcester  R.  R.  Co.  and  others, 
2:3  Pick.  360;  Inhabitants  of  Spring- 
field r.  Conn.  River  R.  R.  Co.,  4  Cush. 
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able  from  the  public  domain  or  lands,  and  does  not  pass  from 
the  state  by  a  grant  of  the  latter  from  the  government  to  indi- 
viduals.* 

But  to  authorize  the  taking  of  one  public  franchise,  right  of 
way  lands,  or  easement,  for  the  purposes  of  another,  or  the  prop- 
erty of  one  company  for  the  purposes  of  another  company,  there 
must  not  only  be  an  actual  necessity  therefor,  as  for  instance, 
such  as  a  physical  impossibility  of  avoiding  it,  but  such  ne- 
cessity must  be  coupled  with  the  public  good,  and  the  enterprise 
thereby  to  be  promoted  must  be  of  a  higher  and  more  useful 
grade  of  improvement  than  the  one  from  which  the  same  is  to  be 
taken.* 

And  it  has  been  holden  that  the  lands  of  the  state,  as  well  as 


63;  White  River  Turnpike  Co.  v.  Ver- 
mont Central  R.  R.  Co.,  21  Vt.  590; 
S.  C.  1  Am.  R.  W.  Cas.  233;  Charles 
River  Bridge  Co.  v.  Warren  Bridge 
Co.,  11  Pet.  420;  Richmond,  Freder- 
icksburg &  Potomac  R.  R.  Co.  v.  The 
Louisa  rt.  R.  Co.,  13  How.  71;  S.  C. 
1  Am.  R.  W.  Cas.  48;  New  York, 
Hou!»atonic  &  N.  R.  R.  Co.  v.  Boston, 
Hartford  &  Erie  R.  R.  Co.,  36  Conn. 
196.  But,  say  the  Supreme  Court  of 
North  Carolina,  Ruppiw,  J.:  ** Wheth- 
er the  right  be  supposed  to  have  been 
impliedly  resei-ved  because  it  ought 
not  .0  be  granted,  or  because  it  is  a 
portion  of  the  national  sovereignty 
which  is  inalienable  by  the  govern- 
ment, or  whether  the  right  is  created 
by  the  public  necessity,  which  at  the 
time  calls  for  its  exercise — ^its  existence 
in  every  state  is  indispensable  and  in- 
contestible" :  Raleigh  &  Gaston  R.  R. 
Co.  V.  Davis,  2  Dev.  &  Batt.  (Law), 
456.  It  exists  in  the  absence  of  any 
constitutional  provision  to  that  effect: 
Boom  Co.  V,  Patterson,  98  U.  S.  403; 
Harvey  v.  Thomas,  10  Watts,  63; 
Brown  v.  Beatty,  34  Miss.  227. 

» Matter  of  Kerr,  42  Barbour,  119. 
And  see  State,  M.  &  E.  R.  R.  Co. 
prosrs.y  V.  Hudson  Tunnel  R.  R.  Co., 
38  N.  J.  L.  548,  13  Am.  Ry.  Rep.  82. 


In  that  case  the  state  granted  lands  to 
a  railroad  company,  with  a  covenant 
that  **  the  state  will  not  make  or  give 
any  grant,  license,  power  or  authority, 
affecting  lands  under  water  in  front  of 
said  lands  so  granted . ''  Upon  applica- 
tion by  the  Hudson  Tunnel  R.  R.  Co.  to 
condemn  in  violation  of  this  covenant, 
it  was  doubted  whether  the  state 
miglit  divest  itself  of  an  essential 
portion  of  its  sovereignty  in  this  man- 
ner. But  the  court  refused  to  assume 
that  the  consent  of  the  Morris  &  Es- 
sex R.  R.  Co.  to  the  construction  of 
the  tunnel  under  the  river  might  not 
be  secured. 

•Pierce  on  Railways,  155,  156;  In- 
habitants of  Springfield  v.  Conn. 
River  R.  R.  Co.,  4  Cush.  71,  72,  73; 
Matterof  KiTr,42Barb.  119  And  see 
Oregon  Cascade  R.  R.  Co.  v.  Baily, 
8  Oregon,  164,  7  Am.  Ry.  Rep.  416; 
Matter  of  City  of  Buffalo,  64  N.  Y. 
547;  S.  C.  68  Id.  167.  Or  if  they 
can  be  used  in  common,  then  a  mere 
necessity  will  authorize  the  appropria- 
tion of  a  right  to  such  use,  if  the  sec- 
ond user  will  not  operate  to  destroy 
the  first:  Little  Miami,  &  Columbus  & 
Xenia  R.  R.  Co's,  v.  The  City  of  Day- 
ton, 23  Ohio  St.  510;  In  re  Rochester 
Water  Comrs.,  66  N.  Y.  413. 
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tlioseofpri\''ate  individuals,  may  in  like  mannerba  taken  for  public 
use;  and  that  if  the  condemnation  be  regular,  and  payment  be 
duly  made  for  the  same,  such  appropriation  will  overreach  a  con- 
veyance of  the  same  lands  subsequently  made  by  the  state.* 
But  in  New  York  it  is  held,  that  the  statute  allowing  railroad 
corporations  to  take  lands  for  their  purposes,  does  not  extend  to 
lands  held  by  a  municipal  corporation  for  public  purposes,  as  for 
instance,  public  parks  and  commons.* 

It  is  competent  for  the  legislature  to  authorize  the  taking  of 
private  property  for  public  use  by  any  mode  it  may  esteem 
proper.* 

2.  W^ho  may  enforce  it. — The  right  of  eminent  domain  may 
be  enforced  by  the  government,  in  tlie  exercise  of  its  sovereign 
power  and  paramount  dominion,  directly  in  its  own  name  and 
for  its  own  immediate  public  uses,  or  by  such  corporations  and 
individuals  as  shall,  for  the  time  being,  be  authorized  by  law  to 
enforce  the  same,  in  taking  property  for  purposes  regarded  by 
the  legislative  authoWty   as   for  public   use.*     In   Beekman  v. 


>  Tipton  V.  Miller,  3  Terg.  423;  Tnd. 
Cent.  Ry.  Co.  i?.  State,  3  Ind.  421; 
Western  Pacific  R.  R.  Co.  t?.  Tevis, 
41  Cal.  489.  But  in  New  Jersey  it  is 
held  that  the  right  to  take  the  land  of 
the  state  under  navigable  waters  was 
not  given,  in  Stevens  r.  Paterson  & 
N.  R.  R.  Co.,  5  C.  E.  Green,  126; 
Att'y  Gonl.  v.  Hudson  Tunnel  R.  R. 
Co.,  12  Id.  176.  The  public  lands  of 
the  United  States,  not  set  apart  for 
any  specific  national  purpose,  may  be 
taken:  Grintner  r.  Kans.  Pac.  Ry. 
Co.,  23  Kans.  642;  111.  Cent.  R.  R.  Co. 
V.  U.  S.,  20  Law  Repr.  630  (Court  of 
Claims);  Union  Pac.  Ry.  Co.  t\  Bur- 
lington &  Mo.  River  R.  R.  Co.,  3 
Fed.  Repr.  106;  S.  C.  13  Chi.  Leg. 
News,  17,  and  10  Repr.  ^57. 

2  Petition  of  the  Boston  &  Albany 
R.  R.  Co.,  53  N.  Y.  574;  Matter  of 
New  York  &  Brighton  B-^ach  Ry.  Co., 
20  Hun,  201.  See  matter  of  Ninth 
Ave.,  45  N.  Y.  729. 

•Secombe  r.  R.  R.  Co.,  23  Wall. 
108,  11  Am.  Ry.  Rep.  355;  Wej:  v. 


St.  Paul,  Stillwater  &  Tayldt's  Falls 
R.  R.  Co.,  18  Minn.  155;'  Langford  r. 
Comrs.  of  Ramsey  Co.,  16  Ih.  375. 
The  right  to  exercise  the  power  of 
eminent  domain,  possessed  by  a  ra  1- 
road  is  a  "franchise"  within  the 
meaning  of  the  Illinois  statute,  pro- 
viding that  all  cases  involving  a  fran- 
chise shall  go,  on  appeal,  to  the  Su- 
preme Court,  insteal  of  to  the  Appel- 
late Court.  So  on  a  bll  filed  to  enjoin  a 
railroad  company  from  exercising  such 
right,  and  a  decree  thereon  granting 
the  injunction  on  the  ground  that  the 
company  has  no  such  right  in  the 
case,  the  appeal  goes  to  the  Supreme 
Court:  Chicago  &  Westorn  Ind.  R.  R. 
Co.  V.  Dunbar,  95  III.  571;  S.  C.  1 
Am.  &  Eng.  R.  R.  Cas.  214. 

*  Beekman  v.  The  Saratoga  & 
Schenectady  R.  R.  Co.,  3  Paige,  45; 
Bloodgood  V,  The  Mohawk  and  Hud- 
son R.  R.  Co.,  18  Wend.  9;  Cottrill  v. 
Myrick,  3  Fan-field,  222;  Dyer  v.  The 
Tuskaloosa  Bridge  Co.,  2  Porter  (Ala. ), 
290;  New  Orleans,  Mobile  tV  Texas  R. 
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The  Saratop^a  &  Schenectady  Railroad  Compatiy,  the  court  ?ay: 
"it  must  rest  in  the  wisdom  of  tlie  legislature  to  determine 
whether  the  benefit  to  the  pubh'c  will  be  of  sufficient  importance 
to  render  it  expedient  for  them  to  exefcise  the  right  of  eminent 
domain^  and  to  authorize  an  interference  with  the  private  rights 
of  individuals  for  that  purpose.  It  is  upon  this  principle  that  the 
leinslatures  of  several  of  the  states  have  authorized  the  condem- 
nation of  the  lands  of  individuals  for  mill-sites,  where,  from  the 
nature  of  the  country,  such  mill-sites  could  not  be  Obtained  for  tbe 
accommodation  of  the  inhabitants  without  overflovvinor  the  lands 
thus  condemned."  And  that,  "Upon  the  same  principle  of  pul)- 
lic  benefit,  not  only  tlie  agents  of  the  government,  but  also  indi- 
viduals and  corporate  bodies,  have  been  authorized  to  take  private 
property  for  the  purpose  of  making  public  highways,  turnpike 
roads  and  canals;  of  erecting  and  constructing  wharves  and  basins ; 
of  establishing  terries;  of  draining  swamps  and  marshes;  and  of 
bringing  water  to  cities  and  villages."  That  "In  all  such  cases 
the  object  of  the  legislative  grant  of  power  is  the  public  benefit 
derived  from  the  contemplated  improvement,  whether  such  im- 
provement is  to  be  effected  directly  by  the  agents  of  the  govern- 
ment, or  through  the  medium  of  corporate  bodies,  or  of  individ- 
ual enterprise."  * 

In  Willson  v.  The  Black  Bird  Creek  Marsh  Company,*  the 
Supreme  Court  of  the  United  States  hold  the  same  principle; 
and  in  the  case  above  cited  from  3d  Paige,  the  court,  Wal- 
worth, Justice,  adds:  "It  is  objected,  however,  that  a  rail- 
road differs  from  other  public  improvements,  and  particularly 
from  turnpikes  and  canals,  because  travelers  can  not  use  it  with 
their  own  carriages,  and  farmers  can  not  transport  their  produce 


R.  Co.  V.  Southern  &  Atlantic  Tel.  Co., 
53  Ala.  211,  13  Am.  Ry.  Rep.  135; 
Harding  v,  Goodlett,  3  Yerg.  41; 
Contra  Costa  R.  R.  Co.  v.  Moss,  2.3 
Cal.  323;  Bradley  v.  New  York  &  New 
Haven  R.  R.  Co.,  21  Conn.  294; 
Lance's  Appeal,  55  Penn.  St.  16,  25; 
S.'combe  ».  R.  R.  Co.,  23  Wall.  108; 
Holt  V,  Somerville,  127  Mass.  408.  It 
may  be  enforced  by  the  general  gov- 
ernment, even  within  states,  within  its 
constitutional  powers  and  purpo^^es: 
Kohl  r.  United  States,  91  U.  S.  367; 


Darlington  r.  U.  S.,  82  Penn.  St.  382. 
But  the  general  government  can  not 
control  the  states  in  the  exercise  of  the 
power:  Boom  Co.  v.  Patterson,  98  U. 
S.  403.  And  where  the  ppwer  is  con- 
ferred in  terms  on  domestic  corpora- 
tions it  can  not  be  extended  to  foreign 
corporations:  Holbert  p.  St.  Louis, 
Kansas  City  &  Northern  R.  R.  Co.,  45 
la.  23. 

» 3  Paige,  45,  73,  74. 

»2  Pet.  251.     ' 
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in  tlieir  own  vehicles;  that  the  company  in  this  case  are  under 
no  obligation  to  accommodate  the  public  with  transportation; 
and  that  they  are  unlimited  in  the  amount  of  tolls  which  they 
are  authorized  to  take.  If  the  makinsr  of  a  railroad  will  enable 
the  traveler  to- go  from  one  place  to  another  without  the  ex- 
pense of  a  carriage  and  horses,  he  derives  a  jijreater  benefit  from 
tlie  improvement  than  if  he  was  compelled  to  travel  with  his 
own  conveyance  over  a  turnpike  road  at  the  same  expense.  And 
if  a  mode  of  conveyance  has  been  discovered  by  which  the  farmer 
can  procure  his  produce  to  be  transported  to  market  at  half  the 
expense  which  it  would  oost  him  to  carry  it  there  with  his  own 
wagon  and  horses,  there  is  no  reason  why  the  public  should 
not  enjoy  the  benefit  of  the  discovery,"  And  that,  "  if  any  in- 
dividual is  so  unreasonable  as  to  refuse  to  have  the  railroad 
made  through  his  lands,  for  a  fair  compensation,  the  legislature 
may  lawfully  appropriate  a  portion  of  his  property  for  this  pub- 
lic benefit,  or  may  authorize  an  individual  or  a  corporation  thus 
to  appropriate  it,  upon  paying  a  just  compensation  to  the  owner 
of  the  land  for  the  damage  sustained."  * 

In  this  connection  the  court  lay  down  the  rule  that  the  privi- 
lege of  making  the  road  and  of  taking  toll  is  a  franchise  in  which 
the  public  have  an  interest;  tliat  the  company  or  owners  may 
be  prosecuted  for  refusing  to  carry  for  the  public;  and  that  the 
legislature,  by  the  tejrms  of  the  charter,  assume  to  establish,  as  in 
cases  of  ferries  and  other  franchises,  reasonable  rates  of  toll.' 
Furthermore,  the  court  say,  they  have  "  no  doubt  of  the  con- 
stitutionality of  the  statute,"  and  that,  "as  all  the  requisites  of 
the  statute  have  been  complied  with,  this  property  has  been 
taken  by  due  course  of  law,  and  after  making  just  compensation 
therefor.  From  the  moment  that  compensation  was  paid  or  de- 
posited as  the  law  had  directed,  the  right  to  this  property  was 
absolutely  vested  in  the  defendants  for  the  use  of  the  railroad, 
and  they  have  a  perfect  right  to  enter  upon  it  and  appropriate  it 
to  that  use." " 

Thus,  in  this  early  decision,  is  the  law  of  this  question  fully 
settled,  and  in  a  manner  ever  since  regarded  as  correct.* 

'  Beekman  v,  Saratop^  &  Scbeneo  Kansas,  137, 145. 
tady  Railroad  Co.,  3  Paige,  45,  74;  Jn         *  Beekman  v.  Saratoga  &  Scheneo- 

re  City  of  Buffalo,  68  N.  Y.  167;  Brad-  tady  R.  R.  Co.,  3  Paige,  45. 
ley  V.  N.  York  &  N.  Haven  R.  R.  •  3  Paige,  76. 

Co.,  21  Conn.  294;  Hunt  v.  Smith,  9         « 3  Paige,  45. 
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In  the  same  case  the  court  hold  that  the  assessment  of  dam- 
ages for  property  thns  taken  is  not  necessarily  to  be  by  jury,  but 
is  a  proper  subject  for  the  court  alone.  That  the  constitutional 
right  of  trial  by  jury  relates  to  the  trial  of  issues  of  fact  in  ordinary 
civil  and  criminal  cases,  and  not  to  assessments  of  damaires  for 
property  taken  for  public  use,  the  value  of  which  the  govern- 
ment may  ascertain  in  its  own  way.* 

In  the  case  above  referred  to,  of  Bradley  v.  Tlie  New  York  & 
New  Haven  R.  R.  Co.,  the  Supreme  Court  of  Connecticut  say  : 
"  It  is  now  established,  by  the  uniform  current  of  decisions, 
that  the  public  benefit  may  be  so  far  promoted  by  the  works 
authorized  to  be  made  by  such  corporations  as  the  defendants, 
that  the  property  of  individuals,  authorized  to  be  taken  by  them 
by  their  charter,  shall  be  deemed  to  be  taken  for  public  use,  and 
therefore  is  the  necessary  subject  of  compensation,  under  the 
provisions  of  the  constitution  relating  to  the  taking  of  private 
property  for  public  use."*  And  that  the  taking  in  such  cases, 
by  a  railroad  company,  is  not  done  as  by  agents  of  the  state, 
but  under  a  special  grant  of  power,  deemed  to  have  been  ac- 
quired from  the  state  for  a  valuable  consideration,  and  for  the 
promotion  of  their  own  direct  and  private  advantage." 

In  this  case,  however,  the  same  court  hold  that  the  digging 
of  excavations  and  making  embankments  bv  a  railroad  com- 
pany,  in  constructing  its  road  in  a  public  street  or  highway 
contiguous  to  the  landed  property  of  a  proprietor,  but  by 
which  no  part  of  the  property  is  taken,  is  not  a  taking  of 
private  property  for  public  use  within  the  meaning  of  the  con- 
stitution, and  that,  therefore,  injuries  or  damages  incurred  there- 
by— the  same  being  merely  in  the  nature  of  obstructions  to  the 
use  of  the  adjacent  property,  or  causing  the  giving  way  of  su])- 
portsof  earth  to  foundations  of  buildings — are  to  be  remedied  by 
ordinary  action  at  law,  and  not  by  assessment  under  the  statute.* 

Nor  will  legislative  authority  to  occupy  the  public  streets  or 
highways  by  railroads,  obviate  such  liability,  when  by  the  act 
conferring  the  authority,  the  company  are  required  to  restore  the 
streets  or  highways  thus  appropriated  so  nearly  to  their  former 

'8  Paige,  45.  ven  R.  R.  Co.,  21  Conn.  305.  And  see 

*21  Conn.  305.  ako  Foot  v.  New  H  iven  &  Northamp- 

•  Bradley    v.    New  York    &    New  ton  Co.,  23  Conn.    214;     N'choleon 

Hii'/en  R,  R.  Co.,  21  Conn.  204,  305.  v.  N.  York  &  N.  Haven  R.  R.  Co.,  22 

♦Bradley  t;.  The  N.  York  &  N.  Ha-  Conn.  74,  82,  85. 
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condition  as  not  nnnecessarily  to  impair  tlie  nsefnlness  thereof 
for  purposes  of  ordinary  travel.'  Restoration  to  their  former 
state  or  conditions  means,  as  we  have  before  stated,  their  former 
state  of  usefulness,  and  not  surface  level  or  elevation.* 

The  ri^ht  of  eminent  domain  may  be  enforced  by  private  per- 
sons, if  allowed  by  law,  for  purposes  promotincr  the  public  good." 
The  act  of  assembly  of  Pennsylvania,  of  the  6th  of  May, 
1832,  regulating  lateral  railways,  b}'  which  a  right  of  way  may  be 
taken  under  the  right  of  eminent  domain,  by  private  persons  who 
are  land  holders  of  mining  lands,  for  the  construction  of  lateral 
railroads  from  such  lands,  is  not  unconstitutional.*  It  is  but 
carrying  out  the  trust  confided  in  the  grantees  of  land  by  the 
founder  of  the  state,  to  whose  grants  were  added  six  per  cent,  of 
their  quantity  for  roads  and  highways.*  This  act,  though  in 
its  oper&tion  respecting  such  railway,  originally  confined  to  four 
counties,  is  extended  by  the  subsequent  act  of  March  28,  1840, 
to  all  the  counties  of  the  state.' 

To  our  mind  it  is  as  truly  for  the  public  good  that  the  prod- 
ucts of  mines  and  of  farms  should  be  able  to  reach  a  market 
bypassing  over  the  lands  of  intervening  owners,  by  a  road  con- 
structed by  private  enterprise,  as  that  more  extensive  avenues 
of  transportation  shall  exist.  Thus  lateral  roads,  though  used  by 
private  persons,  are  in  fact  used  for  the  public  good,  and  the 
public  use  them  through  such  persons  to  effect  a  public  object. 

To  enable  one  to  attain  to  the  benefits  of  such  privilege,  it  is 
sufficient  that  he  be  clothed  with  the  peaceable  possession  of  the 
lands  to  which  the  intended  structure  is  to  be  erected,  and  has 
improved  the  same  in  good  faith.  Such  possession  and  im- 
provement is  evidence  of  an  equitable  title,  subject  to  all  the 
incidents  of  a  legal  estate,  and  gives  the  owner  a  right  to  the 
benefits  of  the  act  to  open  a  road  to  his  coal-mines.^ 


» Bradley  v.  N.  York  &  N.  Haven 
r:R.  Co.,  21  Conn.  305. 

« Bradley  p.  N.  York  &  N.  Haven 
R.  R.  Co.,  21  Conn.  305. 

•  Brand  v.  Hammersmith  &  City  Ry, 
Co.,  Law  Rep.  2  Q.  B.  223.  Law  Rep. 
4  H.  L.  171;  Stewart's  Appeal,  66 
Penn.  St.  413;  McCandlesa's  Appeal, 
/O  Id,  210;  Bank  of  Middlebuiy  v. 
Edgerton,  30  Vt.  182. 

19 


*  Shoenberger  v,  Mulhollan,  8  Penn. 
St.  (8  Barr),  134;  Harvey  t;.  Lloyd,  3 
Penn.  St.  (3  Barr),  331. 

*  Shoenberger  v.  Mulhollan,  8  Pen\i. 
St.  (8  Barr),  344. 

*  Shoenberger  v.  Mulhollan,  8  Penn. 
St.  (8  Barr),  134. 

^  Shoenberger  v,  Moihollan,  8  Penn. 
St.  (8  Barr),  134. 
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Persons  obtaining  the  right  of  way  for  a  lateral  railway  in 
Pennsylvania,  under  the  act  of  assembly  of  May  5, 1832,  ac- 
quire thereby  only  the  privilege  of  opening,  constructing,  com- 
pleting and  using  a  railway  through  the  lands  of  another,  and 
of  the  use  of  materfal  thereon  found,  as  far  as  needful  to  con- 
struct the  road.  The  owner  of  the  land  is  not  divested  of  his 
right  to  the  freehold,  nor  of  his  title  to  the  stone,  wood  or 
minerals  found  in  or  on  the  land,  except  as  the  same  may  be 
used  in  construction.  The  act  merely  fastens  on  his  land  a 
servitude,  but  does  not  disturb  any  right  of  his  not  essential  to 
that  servitude.  More  especially  is  there  reason  for  this  in  an 
under-ground  railroad,  it  being  impossible  for  the  assessors  of 
damages  to  know  what  will  be  found  for  removal  in  excavating, 
and  therefore  they  can  not  estimate  the  same.* 

The  title  of  Chap.  631,  Laws  of  New  York  for  1873,  reading 
"An  act  to  open,  lay  out  and  improve  Gravesend  Avenue,  in 
the  county  of  Kings,  and  to  authorize  the  construction  of  a 
railroad  thereon,"  suflSciently  expresses  the  subject  of  the  act, 
which  is,  to  open  certain  lands  for  public  ,U8e,  within  Art.  8, 
Sec.  1,  of  the  Constitution;  *  and  so  Chap.  44,  Laws  of  1874,  enti- 
tled, "  An  act  for  the  relief  of  the  Park  Avenue  Railroad 
Company,  and  to  authorize  the  extension  of  its  tracks  in  the  city 
of  Brooklyn,"  is  sufficiently  expressive,  within  such  provision, 
of  the  granting  of  individual  powers  to  the  corporation  named.* 

The  conditions  essential  to  corporate  existence  and  organiza- 
tion must  be  complied  with  before  the  power  of  eminent  domain 
can  be  exercised;  *  but  otherwise  the  regularity  of  the  organiza- 
tion can  not  be  attacked.  It  is  sufficient  if  the  corporation  be  a 
de  facto  one.* 


*  Lyon  r.  Gormley,  Execr.  of  Lewis, 
53  Penn.  St.  261. 

*  Prospect  Park  &  Coney  Island  R. 
R.  Co.  V.  Moynahan,  67  N.  Y.  371,  15 
Am.  Ry.  Rep.  102. 

»  P.  P.  &  C.  I.  R.  R.  Co.  r.  Moyna- 
han, supra, 

*In  re  Brooklyn,  W.  &  N.  Ry. 
Co.,  72  N.  Y.  245;  S.  C.  76  N.  Y. 
335,  19  Hun,  314;  Atlantic  &  Ohio  R. 
R.  Co.  V.  Sullivant,  5  Ohio  St.  276; 
Atkinson  v.  Marietta  k  Cincinnati  R. 


R.  Co.,  15  Id.  21;  Powers  v.  Hazelton 
&  L.  Ry.  Co.,  33  Id.  429. 

*  National  Docks  Ry.  Co.  v.  Cent. 
R.  R.  Co.,  5  Stew.  (N.  J.),  755;  Cent. 
R.  R.  Co.  V.  Penn.  R.  R.  Co.,  4  Id.  475; 
Cincinnati,  La  Fayette  &  Chi.  R.  R.  Co. 
r.  Danville  &  Vincennes  Ry.  Co.,  75 
lU.  113;  McAuley  v.  Columbus,  Chi. 
&  Ind.  Cent.  Ry.  Co.  83  Id.  348; 
Oregon  Cascade  R.  R.  Co.  v,  Baily, 
3  Oreg.  164;  S.  C.  7  Am.  Ry.  Rep. 
416. 


EMINENT  DOMAIN. 


291 


3.  For  what  parpoBes,  and  against  what  property,  it  may  be 
enforced. — The  enforcement  of  the  ri^ht  of  eminent  domain  by 
a  railroad  corporation  must  be  only  for  public  use,  and  is  a  mat- 
ter entirely  dependent  upon  the  statute.  The  power  to  confer 
this  right  is  vested  exclusively  in  the  legislature,  and  they  are 
the  judges  of  the  necessity,  and  of  the  uses,  as  also  of  the  extent, 
to  whicli  it  shall  be  conferred.  Hence  the  extent  of  the  power 
to  take,  as  well  as  the  uses,  within  the  constitution,  for  which 
property  shall  be  taken,  depend  entirely  upon  statutory  enact- 
ments of  the  several  states,  but  the  question  wliether  the  use  is  a 
public  one  is  for  the  judiciary.*   The  power  is  strictly  construed.* 


*  Secombe  «.  Railroad  Co.,  23  Wall. 
108;  S.  C.  11  Am.  Ry.  Rep.  Ji^o; 
Boom  Co.  r.  Patterson,  \iS  U.  S.  403; 
Contra  Co3ta  R.  R.  Co.  v.  Moss,  23  Cal. 
823;  Lance's  Appeal,  55  Penn.  St.  16, 
25;  Langford  v.  Comrs.  of  Ramsey 
Co.,  16  Minn.  375;  Weir  v.  St.  Paul, 
Stillwater  &  Taylor's  Falls  R.  R.  Co., 
18  Id.  155;  Petition  of  Mt.  Washing- 
ton R.  Co.,  35  N.  H.  134;  Oregon 
Cascade  R.  R.  Co.  v.  Baily,  8  Oreg. 
164,  7  Am.  Ry.  Rep.  416;  In  re 
Deansville  Cemetery  Ass'n,  66  N.  Y. 
569;  S.  C.  5  Hun,  482;  Brayton  v. 
City  of  Fall  River,  124  Mass.  95;  Holt 
V,  Somerville,  127  Mass.  408;  Cent.  R. 
R.  Co.  V.  Penn.  R.  R.  Co.,  4  Stew.  (N. 
J.),  475;  Natl  Docks  Ry.  Co.  v.  Cent. 
R.  R.  Co.,  5  Id,  755.  Where  a  city 
seeks  to  condemn  railroad  property 
for  a  highway,  and  its  jurisdiction 
over  the  subject-matter  depends,  not 
upon  an  express  grant  of  power,  but 
upon  the  existence  of  an  alleged  ne- 
cessityi  its  decision  upon  the  existence 
of  such  necessity  is  not  conclusive 
upon  the  courts:  Milwaukee  &  St. 
Paul  Ry.  Co.  v.  City  of  Faribault,  2:^ 
Minn.  167,  17  Am.  Ry.  Rep.  40.  In 
Michigan,  the  constitution  rpquires  the 
question  of  necessity  to  be  passed  upon 
by  a  jury:  Paul  v.  City  of  Detroit,  32 
Mich.  108;  and  in  New  York  the  ne- 
cessity and  extent  of  the  appropriation 
is  made  a  judicial  question,  and  the 


burden  of  proof  thrown  upon  the  com- 
pany to  establish  the  necessity:  Rens- 
selacr  &  Sarato<fa  R.  R.  Co.  p.  Davis, 
43  N.  Y.  137;  In  re  N.  Y.  Cent.  R. 
R.  Co.,  66  N.  Y.  407.  In  determining 
the  amount  necessary  to  be  taken, 
reference  is  to  be  had  to  the  future 
wants  of  the  company,  as  well  as  its 
necessity  and  convenience  in  the  hand- 
ling and  forwarding  of  freight:  In  re 
N.  Y.  Cent.  &  Hudson  River  R.  R. 
Co..  77 'N.  Y.  248;  Lodge  r.  Phil., 
Wilm.  &  Bait.  R.  R.  Co.,  8  Phil.  ;^45. 
'  Currier  v.  Marietta  &  Cincinnati  R. 
R.  Co.,  11  Ohio  St.  228;  Wilson  r. 
City  of  Lynn,  119  Mnss.  174;  Prather 
V.  Jeffersonville,  Madison  &  Ind.  R. 
R.  Co.,  52  Ind.  16;  Doughty  v.  Som- 
erville &  Easton  R.  R.  Co.,  1  Zabris- 
kie  (N.  J.5,  442;  Zack  r.  Pennsylvania 
R.  R.  Co.,  25  Penn.  St.  394;  New  York 
&  Hariem  R.  R.  Co.  v.  Kip,  46  N.  Y. 
546.  But  see  Leisse  v.  St.  Louis  &  Iron 
Mountain  R.  R.  Co.,  2  Mo.  App.  105. 
The  power  to  take  lands  for  a  railroad 
means  for  its  permanent  line,  and  does 
not  confer  the  right  to  take  for  tem- 
porary lines,  to  be  used  while  the  main 
line  or  a  portion  thereof  is  being  con- 
structed: Currier  r.  M.  &  C.  R.  R.  Co., 
supra.  But  it  may  be  asserted  for  lands 
for  new  side-tracks,  leading  the  main 
line  to  the  depot  buildings  of  the  com- 
pany, whenever  increased  business  re- 
quires it:  Toledo  &  Waba.^h  R.W.  Co. 
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So,  likewise,  as  to  the  nature  of  the  interest  or  estate  conferred 
by  tlie  taking.  This,  in  like  manner,  is  dependent  on  the  stat- 
ute.'' In  some  of  the  states  merely  an  easement  is  conferred; '  in 
others  the  entire  estate  or  fee  of  the  land  is  vested  in  the  com- 
pany.' 

The  quantity  allowed  to  be  taken  is,  in  some  of  the  states,  to  the 
extent  only  required  for  riorht  of  way ;  in  others  the  right  is  extend- 
ed to  depot,  station,  and  other  grounds,  usually  required  for  the  bus- 
iness purposes  proper  of  the  company.*  These  particulars  in  the 
several  states  are  reorulated  bv  the  local  or  state  enactments.* 
Thus,  where  by  statute  the  company  were  authorized  to  take 
lands  indefinitely,  "for  the  purpose  of  its  incorporation,  or  for 


V.  Daniels  and  another,  16  Ohio  St. 
890.  And  see  New  York  Cent.  & 
Hudson  River  R.  R.  Co.  v.  Metro- 
poUtan  Gas-light  Co.,  63  N.  Y.  326; 
S.  C.  5  Hun,  231,  and  6  Hun,  149. 

» Malone  r.  City  of  Toledo,  34  Ohio 
St.  541;  S.  C.  28 /d.  643.  , 

^  Henry  v.  Dubuque  &  Pacific  R.  R. 
Co.,  2  Iowa,  288;  Proprietors  of  Locks 
and  Canals  v.  The  Nashua  &  Lowell 
R.  R.  Co.,  104  Mass.  1;  S.  C.  6  Am. 
Rep.  181;  Lance's  Appeal,  55  Penn. 
St.  16,  26;  Kansas  Cent.  Ry.  Co.  v. 
Allen,  22  Kans.  285. 

*  Levering  v.  The  Phil  a.,  German- 
town  &  Norristown  R.  R.  Co.,  8 
Watts  &  Sergt,  459;  S.  C.  2  Am.  R. 
W.  Cas.  239.  The  use  of  the  words 
"fee  simple,"  is  not  necessary  in  or- 
der to  vest  the  entire  estate  in  the 
company.  It  is  a  question  of  inten- 
tion from  the  whole  statute:  Wash- 
ington Cemetery  r.  Prospect  Park  & 
Coney  Island  R.  R.  Co.,  68  N.  Y.  591; 
S.  C.  7  Hun,  655;  Gardner;  v.  Brook- 
line,  127  Mass.  358;  Holt  v.  Somer- 
ville,  Ih.  408;  Malone  r.  City  of  To- 
ledo, 34  Ohio  St.  541;  S.  C.  28  Id. 
643;  New  Orleans  Pac.  Ry.  Co.  v.  Gay, 
31  La.  Ann.  430.  And  if  the  intent  of 
the  statute  appears  to  be  to  grant  an 
interest  determinable  with  the  use, 
even  though  words  indicating  a  higher 
estate  are  used,  it  will  be  so  held:  Ma- 


lone V,  City  of  Toledo,  supra;  Norton 
V.  London  &  N.  W.  Ry.  Co.,  Law 
Rep.  9  Ch.  Div.  623;  S.  C.  13  Id.  268. 
No  higher  or  greater  interest  will  pass 
than  such  as  will  fulfill  the  language 
and  object  of  the  statute:  Wash. 
Cemy.  v,  P.  P.  &  0.  I.  R.  R.  Co., 
supra. 

*  Matter  of  New  York  &  Harlem  R. 
R.  Co.  V.  Kip,  46  N.  Y.  546;  S.  C.  7 
Am.  R.  385. 

*  Where  a  statute  provides  that  the 
railroad  company  shall  acquire  the  fee 
by  condenmation,  a  subsequent  con- 
stitutional provision  limiting  the  in- 
terest acquired  to  an  easement,  will  not 
render  the  act  void.  It  will  only  be 
qualified  to  that  extent:  Scott  «.  St. 
Paul  &  Chicago  Ry.  Co.,  21  Minn.  322, 
18  Am.  Ry.  Rep.  421.  Where  the  ease- 
ment thus  acquired  is  practically  per- 
petual, the  difference  between  the 
value  of  such  an  easement  and  the  fee 
is  only  nominal,  and  wiU  not  be  con- 
sidered sufficient  to  reverse  a  judg- 
ment founded  on  an  instruction  adopt- 
ing the  measure  of  damages  on  the 
taking  of  the  fee:  Robbins  v,  St.  Paul, 
Stillwater  &  Taylor's  Palls  R.  R.  Co., 
22  Minn.  286,  19  Am.  Ry.  Rep.  398; 
Washn.  Cemy.  v,  P.  P.  &  C.  I.  R.  R. 
Co.,  supra;  Murray  f>.  Co.  Comrs.,  12 
Met.  455;  Bemis  r.  City  of  Spring- 
field, 122  Mass.  110. 
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the  purpose  of  running  and  operating  its  road,"  it  wjis  holden, 
in  New  York,  that  lands  could  be  taken  for  any  purpose  needed 
for  the  legitimate  business  of  the  company;  that  the  only 
limit  to  the  power  was  the  reasonable  necessity  of  the  corpora- 
tion  in  the  discharge  of  its  duty  to^the  public*  But  the  compa- 
ny has  not  the  right  to  take  lands  upon  which  to  erect  manufac- 
tories of  cars,  or  on  which  to  erect  dwellings  for  operatives. 
The  latter  purposes  are  too  remote.* 

The  state  may  interfere,  by  a  proper  proceeding,  to  pre- 
vent the  taking  of  property  for  a  private  use,*  or  if  indi- 
viduals suflfer  special  injury  thereby,  they  may  restrain  such 
action  by  injunction.* 

In  the  case  cited  from  46  New  York,  however,  the  privilege 
is  expressly  holden  to  extend  to  grounds  for  "depots,  con- 
venient and  proper  places  for  the  storing  and  keeping  cars 
and  locomotives  when  not  in  use,"  for  the  receipt  and 
delivery  of  freight,  and  for  the  safe  keeping  of  property^ 
between  the  times  of  its  receipt  and  dispatch,  and  after  its 
arrival  and  discharge  from  trains,  and  belbre  its  removal  by 
the  consignee  or  owner.     These  the  court  hold  to  be  among  the 


'  Matter  of  New  York  &  Harlem  R. 
R.  Co.  V,  Kip,  46  N.  Y.  546;  S.  C.  7 
Am.  H.  385;  Kip  v.  N.  Y.  &  H.  R.  R. 
Co.,  67  N.  Y.  227,  and  6  Hun,  24.  Thus 
land  may  be  condemned  for  a  side- 
track connecting  the  road  with  an  ele- 
vator or  abattoir,  used  by  the  company 
in  its  business:  New  York  Cent.  & 
Hudson  River  R.  R.  Co.  v.  Metropoli- 
tan Gas-liffht  Co.,  63  N.  Y.  326;  S.  C. 
5  Hun,  201,  and  6  Hun,  149.  See  In 
re  N.  Y.  Cent.  &  Hudson  River  R.  R. 
Co.,  77  N.  Y.  248. 

•Eldridg-  V.  Smith,  34  Vt.  484; 
Brainerd  v.  Peck,  34  Vt.  496;  Matter  of 
New  York  &  Harlem  R.  R.  Co.  v.  Kip, 
46  N.  Y.  546;  S.  C.  6  Hun,  24.  The 
grant  to  a  railroad  company  to  con- 
struct a  road,  with  such  appendages 
as  may  be  deemed  necessary  for  the 
construction  of  the  same,  will  author- 
ize it  to  acquire  land  by  condemna- 
tion for  work-shops,  etc.,  these  being 


necessary  appendages:  Chicago,  Bur^ 
lington  &  Quincy  R.  R.  Co.  v.  Wilson, 
17  Hi.  123;  Low  r.  Galena  &  Chicago 
Union  R.  R.  Co.,  18  lU.  324.  See 
Southern  Pac.  R.  R.  Co.  v.  Raymond, 
53  Cal.  223.  Under  the  Maine  stat- 
utes (R.  S.  Ch.  51,  Sees.  2  and  3),  land 
may  be  taken  for  necessary  tracks, 
side-tracks,  depots,  wood-sheds,  repair 
shops,  and  car,  engine  and  freight 
houses :  Spoiford  v.  Bucksport  &  Ban- 
gor R.  R.  Co.,  66  Me.  26,  20  Am.  Ry. 
Rep.  20.  Additional  width  on  which 
to  construct  a  telegraph  line  may  be 
condemned:  Prather  v,  Jefferson ville, 
Madison  &  Ind.  R.  R.  Co.,  52  Ihd.  16. 

"People  V.  Pittsburgh  R.  R.  Co.,  53 
Cal.  694. 

♦Edgewood  R.  R.  Co.'s  Appeal,  79 
Penn.  St.  257;  Cent.  R.  R.  Co.  v, 
Penn.  R.  R.  Co.,  4  Stew.  ^N.  J.),  475; 
Nat'l  Docks  Ry.  Co.  v.  Cent.  R.  R. 
Co..  5  Id.  755. 
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acknowledged  necessities  for  mnning  and  operating  the  road, 
and  for  the  proper  prosecution  of  the  business  of  the  public' 

Xor  is  it  an  objection  that  the  property  sought  to  be  taken  is 
already  occupied  by  the  company  seeking:  to  take  it,  as  lessees 
thereof  for  a  term  of  years,  as  yet  unexpired.  Every  interest, 
including  the  reversionary  interest  of  a  lessor,  is  subject  to  such 
takings  and  as  held  in  the  case  here  cited,  that  circumstance, 
in  case  of  valuable  erections  thereon  made,  or  needed  to  be 
made,  by  the  company,  increases  the  necessity  for  taking  the 
property  under  the  right  of  eminent  domain,  and  the  growth  of 
business  may  be  such  as  to  require  prospe.!tively  a  more  exten- 
sive and  even  different  means  of  serving  the  public  than  those 
already  afforded  by  the  facilities  suitable  for  erection  upon  lease- 
hold possessions.* 

It  is  well  settled  by  authority  that  there  is  no  implied  exemp- 
tion in  the  charter  of  a  private  corporation  of  its  property,  or  even 
its  franchise,  from  the  common  liability  of  the  property  of  in- 
dividuals to  be  taken  under  the  right  of  eminent  domain,  for 
public  use,  on  compensation   being   made   for  the   same.'     A 


>  Matter  of  New  York  &  Harlem  R. 
R.  Co.  r.  Kip,  46  N.  Y.  546. 

^  Matter  of  New  York  &  Harlem  R. 
R.  Co.  r.  Kip,  46  N.  Y.  546;  S.  C.  7 
Am.  R.  :^o,  ;^9,  and  67  N.  Y.  227; 
Prosp-ct  Park  &  Coney  Island  R.  R. 
Co.  r.  Moynahan,  67  N.  Y.  371,  15 
Am.  Ry.  Rep.  102. 

'  Baltimore  &  Havre  de  Grace  Tnm- 
pike  Co.  V.  Union  R.  R.  Co.,  35  Md. 
224;  White  River  T.impike  Co.  r. 
Vermont  Central  R.  R.  Co.,  21  Vt. 
590;  S.  C.  1  Am.  R.  W.  Cases,  2:33, 
237;  The  Boston  Water  Power  Com- 
pany V.  The  Boston  &  Worcester  R. 
R.  Co.  and  others,  23  Pick.  360;  Fitch- 
burg  R.  R.  Co.  V,  Boston  &  Maine 
R.  R.  Co.,  3  Cush.  5S;  Eastern  R. 
R.  Co.  V.  Boston  &  Maine  R.  R.  Co., 
lU  Mass.  125,  131;  Richmond,  Fi-ed- 
ericksburg  &  Potomac  R.  R.  Co.  v. 
The  Louisa  R.  R.  (Jo.,  13  How.  71,  1 
Am.  Ry.  Cas.  59;  Lake  Shore  &  Mich. 
Southern  R.  R.  Co.  r.  Cincinnati,  San- 
dusky &  aeveland  Ry.  Co.,  30  Ohio 


St.  6')4.  16  Am.  Ry.  Rep.  291;  Metro- 
pol.tan  City  Ry.  Co.  v.  Chicago  West 
Div.  Ry.  Co.,  87  111.  317,  19  Am.  Ry.' 
Rep.  64;  Sixth  Ave.  R.  R.  Co.  v. 
Kerr,  72  N.  Y.  :m;  New  York  Cent. 
&  Hudson  Riv.»r  R.  R.  Co.  r.  Metro- 
politan Gas-light  Co.,  63  N.  Y.  326; 
S.  C.  5  Hun,  21)1.  and  6  Hun,  149; 
In  re  Rochester  Water  Comrs.,  66  N. 
Y.  413;  In  re  Towanda  Bridge  Co., 
91  Penn.  St.  216:  S.  C.  37  Leg.  Int.  389. 
And  the  priority  in  the  granting  of 
charters,  or  in  the  location  or  constnic- 
tion  of  the  n)a*ls,  «lo*?s  not  affect  the 
right  of  crossing:  L.  S.  &  M.  S.  Ry. 
Co.  V.  C,  S.  &  C.  Ry.  Co.,  supra, 
A  parol  license  by  one  road,  author- 
izing another  to  enter  upon  its  right 
of  way  and  build  a  crossing,  is  rev- 
ocable: Northern  Pacific  R.  R.  Co. 
r.  Barnesville  &  Moorhead  R.  R.  Co., 
1  Am.  &  Eng.  R.  fi.  Cas.  8  (U.  S. 
Cir.  Ct.  Dist.  Minn.,  1880).  The 
charter  of  the  Northern  Pacific  R.  R. 
Co.,    granted  by  the    United   States 
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railroad  is  an  improved  liigliway,  and  property  taken  for  its 
use  by  authority  of  the  legislature  is  property  taken  for  public 
use,  as  much  as  if  taken  for  any  other  highway,  and  therefore  the 


government,  does  not  prevent  other 
companies  from  enfoix'ing  the  law  of 
eminent  domain  aguinst  it:  Northern 
Pacific  R.  R.  Co.  v,  St.  Paul,  Minne- 
apolis &  Manitoba  R.  R.  Co.,  Idem, 
12.  And  see  Union  Pac.  R.  R.  Co.  v, 
Burlington  &  Mo.  River  R.  R.  Co.,  3 
Fed.  Repr.  106.  But  the  lands  or 
right  of  way  occupied  by  one  railroad 
company  for  its  corporate  purposes, 
can  not  be  taken  as  right  of  way  by 
another  railroad  company  fexcept  for 
mere  crossings,  and  then  only  as  for 
crossing  purposes,  and  not  for  exclus- 
ive occupancy:  Contra  Costa  R.  R. 
Co.  V.  Moss,  2:3  Cal.  323;  Oregon  Cas- 
cade R.  R.  Co.  V,  Baily  et  al.^  3  Ore- 
gon, 164;  Same  Case,  7  Am.  R.  R. 
Reps.  416;  Cake  v  Phil.  &  Erie  R.  R. 
Co.,  87  Pcnn.  St.  307;  Penn.  R.  R. 
Co's  Appeal,  93  Penn.  St.  150;  S.  C.  37 
Leg.  Int.  125;  In  re  City  of  Buflalo, 
68  N.  Y.  167;  /«  re  New  York  Cent. 
&  Hudson  River  R.  R.  Co.,  77  N.  Y. 
248;  In  re  New  York  &  Brighton 
Beach  Ry.  Co.,  20  Hun,  201;  Housa- 
tonic  R.  R.  Co.  v  Lee  &  H.  R.  R.  Co., 
118  Mass.  o91;  Worcester  &  Nashua 
R.  R.  Co.  V.  R.  R.  Comrs.,  Id,  561; 
Boston  &  Me.  R.  R.  Co.  v.  Lowell  & 
L,  R.  R.  Co.,  124  Mass.  368;  Long 
Branch  Comrs.  v.  West  End  R.  R. 
Co.,  2  Stew.  (N.  J.),  566;  Begina  v. 
Wycombe  Ry.  Co.,  Law  Rep.  2  Q.  B. 
310;  Att'y  Genl.  v.  Ely,  H.  &  S.  Ry. 
Co.,  Law  Rep.  4  Ch.  App.  191,  L  iw 
Rep.  6  Eq.  Cas.  106;  Pagh  v.  Gohlen 
Valley  Ry.  Co.,  Law  Rep.  12  Ch. 
Div.  274.  Under  the  statute  of  Illi- 
nois, allowing  horse  railroad  compa- 
nies to  condemn  property,  it  is  held 
that  one  horse  railroad  company  can 
not  condemn  a  fragment  of  the  road- 
way of  a  competing  line,  although  it 
might  condemn   the  whole:  Central 


City  Horse  Ry.  Co.  v.  Fort  Clark  H. 
Ry.  Co.,  81  III.  523,  9  Am.  Ry.  Rep. 
375.  But  an  exclusive  right  in  cer- 
tain streets,  acquired  by  a  horse  rail- 
way company  by  contract  with  a  city, 
is  **  property"  within  the  statute,  aiid 
may  be  condemned  for  the  use  of  a 
new  company:  Metropolitan  City  Ry. 
Co.  p.  Chicago  West  Div.  Ry.  Co.,  87 
III.  317,  19  Am.  Ry.  Rep.  64.  And 
after  filing  a  petition  to  condemn  such 
contract  rights,  the  petitioner  will  not 
be  permitted  to  deny  the  legality  of 
such  contract  m  that  proceeding:  Ibid, 
Such  right  is  no  part  of  its  franchise: 
Ihid,  If  both  prior  and  subsequent 
grants  can  stand  together,  neither  will 
fail:  Chicago,  Rock  Island  &  Pac.  R. 
R.  Co.  V.  City  of  Joliet,  79  III.  25.  In 
New  Jersey  it  is  held  that  the  excep- 
tions in  Sec.  36  of  the  general  railroad 
law  (Laws  1873,  p.  105)  are  designed, 
first,  to  penn  it  one  railroad  in  all  cases 
to  cross  the  land  of  another;  and, 
second,  to  restrain  companies  organ- 
ized under  that  act,  from  taking  lands 
of  another  company  necessary  for  the 
latter's  franchises,  for  any  purpose  ex- 
cept that  of  a  crossing.  And  the  pro- 
viso following  said  exceptions  i^  to 
prevent  the  taking  of  the  route  and 
franchises  of  one  company  by  another 
under  the  general  law:  State,  M.  &  E. 
R.  R.  Co.  prosrs.,  r.  Hudson  Tunnel  R. 
R.  Co.,  38  N.  J.  Law,  548, 13  Am.  Ry. 
Rep.  82.  In  Ohio  it  is  said  that,  under 
their  constitution  and  laws,  the  right 
of  one  railroad  to  cross  the  track  of 
another  is  derived  by  grant  of  the 
franchise  so  to  do  from  the  state,  and 
not  by  purchase  or  appropriation  from 
the  road  first  located  or  constructed. 
The  latter  has  no  vested,  exclusive 
right  to  the  crossing,  against  the  pub- 
He  right:  L.  S.  &  M.  S.  Ry.  Co.  v,  C, 
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legislature  may  delegate  to  a  private  corporation  for  the  construe- 
tion  of  a  railroad,  or  other  road  for  public  use,  power  to  take  pri- 
vate property  for  the  construction  of  its  road.* 

It  follows  from  this,  that  under  an  act  of  the  legislature  author- 
izing a  corporate  railroad  company  to  "  cross  any  stream  of 
water,  water-course,  road  or  way/^  and  to  "  construct  its  rail- 
road across  the  sanie,^  such  railroad  company,  when  necessary, 
may  enter  upon  the  property  and  interest  of  a  turnpike  com- 
pany  in  the  lands  embraced  by  their  road,  and  in  the  road 
itself  as  tangible  property,  subject,  however,  to  the  common  ob- 
ligation to  make  a  fair  and  reasonable  compensation  for  the 
same,  such  compensation  to  be  ascertained  by  the  commission- 
ers, acting  as  appraisers  in  the  ordinary  way  of  appraising 
property  taken  from  private  individuals.* 


S.  &  C.  Ry.  Co.,  supra.  In  Indiana 
it  is  held,  that  the  statute  of  that  state 
of  June  18,  1852,  in  so  far  as  it  for- 
bids railroad  companies  from  crossing 
other  railroads  terminating  in  cities  of 
a  certain  class,  at  certain  points,  is 
special  legislation,  and  is  also  against 
public  policy,  and  should  be  strictly 
construed:  Aurora  &  Cincinnati  R.  R. 
Co.  V.  City  of  Lawrenceburgh,  56  Ind. 
80,  18  Am.  Ry.  Rep.  136.  Thus  it 
will  not  be  construed  to  apply  to  a 
railroad  which  has  extended  its  road 
so  as  to  carry  its  terminus  beyond 
the  limits  of  such  a  city,  within 
which  it  had  formerly  been:  I  hid. 
See  also,  as  to  the  right  to  cross, 
Mass.  Cent.  R.  R.  Co.  v,  Boston,  C. 
&  P.  R.  R.  Co.,  121  Mass.  124.  The 
laying  of  tracks  within  the  company's 
location  is  a  "taking"  within  the 
statutes:  Worcester  &  Nashua  R.  R. 
Co.  V,  R.  R.  Comrs.,  118  Mass.  561. 

*Armington  r.  Bamet,  15  Vt.  745; 
West  River  Bridge  Co.  v,  Dix,  16  Vt. 
446;  White  River  Turnpike  Co.  v, 
Vermont  Central  R.  R.  Co.,  21 
Vt.  590;  S.  C.  1  Am.  R.  W.  Cases, 
233,  237;  Enfield  Toll  Bridge  Co.  v, 
Hartford  &  New  Haven  R.  R.  Co.,  17 
Conn.  454;  Boston  Water  Power  Co. 
-   Boston  &  Worcester  R.  R.  Co.,  23 


Pick.  360;  Contra  Costa  R.  R.  Co. 
9.  Moss.  2:3  Cal.  323;  Trustees  of 
111.  &  Mich.  Canal  v.  The  Chi.  & 
Rock  Isld.  R.  R.  Co.,  14  111.  314;  The 
Morris  &  Essex  R.  R.  Co.  v.  The  Cent. 
R.  R.  Co.,  2  Vroom,  205;  Secombe  v, 
R.  R,  Co.,  23  Wall.  108,  11  Am.  Ry. 
Rep.  355;  Grand  Rapids,  Newaygo  & 
Lake  Shore  R.  R.  Co.  v.  Grand  Rap- 
ids &  Ind.  R.  R.  Co.,  35  Mich.  265, 15 
Am.  Ry.  Rep.  317.  And  it  is  so  with 
regard  to  telegraph  companies:  New 
Orieans,  Mobile  &  Texas  R.  R.  Co.  v. 
Southern  &  Atlantic  Tel.  Co.,  53  Ala. 
211,  13  Am.  Ry.  Rep.  135.  But  under 
a  general  power  to  erect  a  telegraph 
line  upon  highways  and  other  land,  it 
can  not  be  constructed  upon  the  right 
of  way  of  a  railroad:  New  York  City 
&  N.  R.  R.  Co.  V.  Cent.  Un.  Tel.  Co., 
21  Hun,  261.  But  the  public  will  not 
be  deprived  of  its  right  to  establish  a 
telegraph  line  over  the  route  of  a  rail- 
road by  the  fact  that  the  railroad  com- 
pany has  granted  the  exclusive  right 
to  such  privilege  to  another  company: 
N.  0.,  M.  &  T.  R.  R.  Co.  V,  S.  &  A. 
Tel.  Co.,  supra.  Nor  is  it  necessary 
to  make  such  company  a  party  to  the 
condemnation  proceedings:  Jbid. 

*  White  River  Turnpike  Co.  v.  Ver- 
mont Central  R.  R.  Co.,  21  Vt.  690; 
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And  80  the  road  of  a  plank-road  corporation  is  liable  to  be 
taken  generally  for  a  railroad  under  the  right  of  eminent  domain.* 
Such  plank-road  company  obtains  the  right  of  way  and  pays 
for  it,  for  the  use  of  its  road,  and  the  railroad  company  taking 
the  same  from  the  plankroad  company,  as  its  right  of  way,  does 
not  thereby  become  liable  to  the  original  land  holder  for  dam- 
ages or  -compensation,  for  there  is  nothing  taken  from  him.* 
His  deprivation  as  a  citizen  and  one  of  the  people  of  the  use 
of  the  plank  road,  as  he  had  been  used  to  exercise  it,  is  merely  a 
deprivation  or  loss  common  to  the  public  generally,  and  no  right 
of  action  or  right  to  compensation  vests  in  him  by  reason  there- 
of 

Power  to  take  land  carries  with  it  the  right  to  take  an  ease- 
ment over  the  land,  if  desired,  upon  the  principle  that  the  greater 
includes  the  lesser.* 

The  court  also  held,  in  the  case  first  cited,  that  the  words  in 
the  grant  "as  soon  as  they  conveniently  Cim,"  did  not  act  as  a 
limitation  of  the  time  in  which  all  things  allowed  to  be  done 
were  to  be  done;  but  that  the  different  structures  were  to  be 
erected  or  enlarged  from  time  to  time,  as  the  exigencies  of  trade 
and  business,  and  necessity  of  changes,  might  require;  that  it 
would  be  an  unreasonable  construction  of  the  charter  to  require 
all  the  then  unknown  wants  of  the  future  to  be  provided  for  in 
the  first  instance,  when  they  could  neither  be  known,  nor  needed 
for  use.* 


S.  C.  1  Am.  R.  W.  Cases,  233,  240; 
The  Boston  Water  Power  Co.  v.  The 
Boston  &  Worcester  R.  R.  Co.  and 
others,  2:3  Pick.  360;  Lafayette  Plank 
Road  Co.  t?.  New  Albany  &  S.  R.  R. 
Co.,  13  Ind.  90. 

'Brainard  ».  The  Missisquoi  R.  R. 
.  Co.,  48  Vt.  107. 

'Brainard  v.  The  Missisquoi  R.  R. 
Co.,  48  Vt.  107. 

'  Brain ard  v.  The  Missisquoi  R.  R. 
Co.,  48  Vt.  107. 

*  Phila.,  WiJminjfton  &  Bait.  R.  R. 
Co.  V.  Williams,  54  Penn.  St.  103, 104, 
105;  Sixth  Ave.  R.  R,  Co.  t;.  Kerr,  72 
N.  Y.  3:30. 

«  Phila.,  Wilmington  &  Bait.  R.  R. 


Co.  V.  Williams,  54  Penn.  St.  103, 104, 
105.  But  the  power  will  cease  with 
the  termination  of  the  corporat'3  exist- 
ence, or  upon  the  expiration  of  the 
time  when  limited:  In  re  Brooklyn, 
W.  &  N.  Ry.  Co.,  72  N.  Y.  24.5;  S. 
C.  75  N.  Y.  335,  and  19  Hun,  314;  At- 
lantic &  Pac.  R.  R.  Co.  V.  City  of  St. 
Louis,  66  Mo.  228;  S.  C.  3  Mo.  App. 
315.  And  the  power  to  build  branches 
expires  with  the  power  to  build  the 
main  line:  Atlantic  &  Pac.  R.  R.  Co.  i 
V.  St.  Louis.  But  a  private  party  can 
not  interfere  to  prevent  construction 
after  the  time  limited.  It  is  a  matter 
of  public  concern  only:  Ibid, 
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The  right  of  way  may  be  taken  under  ground,  tlirou;^h  beds 
of  stone  coal,  under  the  statutes  of  Pennsylvania  in  reference  to 
lateral  railways;  and  such  taking  is,  when  so  allowed  by  the 
state,  in  virtue  of  the  right  of  eminent  domain.' 

On  an  appeal  by  the  land  owner  from  the  assessment,  in  such 
cases,  he  can  not,  after  the  end  of  twenty  days  (within  which 
appeals  are  allowable),  dismiss  his  appeal,  and  deprive  the  other 
party  of  his  right  to  a  re- assessment,  or  trial  de  novo  in  the  court 
above.  Both  parties  have  the  right  of  appeal,  and  if  one  only 
ttppeal,  and  may  dismiss  his  appeal  after  the  time  in  which  to 
appeal  is  expired,  he  may  thus  deprive  the  adverse  party  of  a 
trial  above,  which  he  could  otherwise  have  secured  by  appealing 
himself,  but  from  which  he  is  divested  by  the  appeal  of  his  op- 
ponent, whether  taken  in  good  faith  or  not* 

This  right  of  eminent  domain  may  be  constitutionally  en- 
forced in  favor  of,  or  rather  on  application  of,  private  persons 
desiring  to  construct  a  lateral  railway  to  their  own  mining  prop- 
erty, in  Pennsylvania,  under  the  statute.  The  statute  so  permit- 
ting was  founded  in  the  experience  of  a  great  public  want,  and 
was  passed  for  public  purposes — the  development  of  the  mineral 
resources  of  the  state.  Though  it  enables,  in  its  operations,  pri- 
vate owners  of  mines  to  obtain  a  way  of  access  from  their  pos- 
sessions to  the  great  railroad  and  canal  lines  of  the  state,  yet  this 
is  no  more  than  the  state  itself  might  do.  There  can  be  no 
doubt  of  the  power  of  the  state  to  resume  its  right  of  eminent 
domain,  and  construct  such  road  itself  to  the  property  affected 
by  it,  and  so  the  riiijht  may  be  delegated,  not  only  to  a  corpora- 
tion, but  to  a  private  person.' 

The  taking  of  private  property  for  public  use  is  in  derogation 
of  private  right — is  hostile  to  the  ordinary  control  of  the  citizen 
over  his  estate,  and  therefore  statutes  authorizing  it  are  not  to 
be  extended  in  their  operation  by  mere  implication.*     It  follows, 


*  Brown  v,  Corey  &  Peterson,  43 
Penn.  St.  495.  Ordinarily,  however, 
this  can  not  be  done:  Edge  wood  R.  R. 
Co's  Appeal,  79  Penn.  St.  257;  Wad- 
deirs  Appeal,  84  Id,  90;  Cent.  R.  R. 
Co.  r.  Penn.  R.  R.  Co.,  4  Stew.  (N.  J.), 
475;  NatM  Docks  Ry.  Co.  v.  Cent.  R. 
R.  Co.,  5  Id.  755. 

*  Brown  r.  Corey  &  Peterson,  43 
Penn.  St.  495. 


•Brown  V.  Corey  &  Peterson,  43 
Penn.  St.  495,  503,  504. 

*  The  Rensselaer  &  Saratoga  R.  R. 
Co.  p.  Davis,  43  N.  Y.  (4  Hand),  137, 
146;  In  the  matter  of  the  New  York 
&  Harlem  R.  R.  Co.  v.  Kip  and  an- 
other, 46  N.Y.  (1  Sickcls).  546;  In 
re  Deansvdle  C  m^t'-ry  Ass'n,  CO  N.Y. 
569;  S.  C.  5  Hun,  4S2;  Wilson  r.Ci.y 
of  Lynn,  119  Mass.  174;    Brayton  v. 
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therefore,  that  this  right  may  not  be  enforced  for  the  acquisition 
of  land  for  speculation  or  sale,  or  to  prevent  competition  of  rival 
lines  or  methods  of  transportation;  nor  to  aid  collateral  enter- 
prises connected  only  remotely  with  the  purposes  of  the  compa- 
ny or  road  claiming  to  do  so;  for  although  its  procurement  may 
havQ  the  effect  to  increase  the  business  of  such  road  or  company, 
yet  such  purposes  and  circumstances  do  not  authorize  the  taking 
of  private  property,  under  the  pretext  of  its  being  for  public  use.* 

A  statute  authorizing  the  building  and  repairing  of  levees,  to 
protect  lands  from  overflow,  is  held  unconstitutional  in  Ohio,  in 
that  under  its  provisions  private  property  may  be  appropriated 
without  reference  to  public  welfare.* 

In  New  Jersey  it  is  held,  that  corporations  created  by  a  gen- 
eral law,  for  the  purpose  of  constructing  railroads  lying  wholly 
within  a  city  or  town,  may  be  invested  with  the  power  of  emi- 
nent domain.' 

4.  How  inchoate  rights  are  affected  by  its  enforcement. — 
"Where  a  law  exists  upon  the  statute  book  for  the  enforcement 
of  this  great  paramount  right  of  the  state,  sucli  law  qualifies,  and 
enters  into,  and  takes  precedence  of,  all  inchoate  rights  accruing 
to  property  after  the  enactment  thereof,  if  there  be  no  provision 
to  the  contrarj'',  whether  such  rights  arise  by  contract  or  by  force 
of  law.  It  is  sufficient  if  the  proceeding  be  against,  and  com- 
pensation be  made  to,  the  person  in  whom  the  legal  ownership 
is  vested  at  the  time  of  taking  the  property,  if  there  be  no  stat- 
utory provision  for  a  different  course  in  respect  to  inchoate 
rights,  as  liens,  dower,  heirship,  and  other  incipient  rights.* 


City  of  Fall  River,  124  Mass.  95;  Holt 
V.  Somerville,  127  Mass.  408;  CentR. 
R.  Co.  V  Penn.  R.  R.  Co.,  4  Stew.  (N. 
J.),  475;  Nat'I  Docks  Ry.  Co.  v.  Cent. 
R.  R.  Co.,  6  Id,  lob;  Boom  Co.  v. 
Patterson,  98  U.  S.  403;  Prather  v, 
JetFersonville,  Madison  &  Ind.  R.  R. 
Co.,  52  Ind.  36.  But  see  Leisse  v.  St. 
I^uis  &  Iron  Mountain  R.  R.  Co.,  2 
Mo.  App.  105. 

^  The  Rensselaer  &  Saratoga  R.  R. 
Co!  V,  Davis,  43  N.Y.  137;  Lake  Shore 
&  Mich.  Southern  Ry.  Co.  v.  Cincin- 
nati, Sandusky  &  Cleveland  Ry.  Co., 
30  Ohio  St.  604,  16  Am.  Ry.  Rep.  291. 

*  Smith  V.  Atlantic  &  Great  Western 


R.  R.  Co.,  25  Ohio  St  91,  13  Am.  Ry. 
Rep.  478. 

'  Long  Branch  Com'rs  t;.  West  End 
R.  R.  Co.,  2  Stew.  (N.  J.),  566;  Na- 
tional Docks  Ry.  Co,  v.  Cent.  R.  R. 
Co.,  5  Id,  755;  Cent.  R.  R.  Co.  v. 
Penn.  R.  R.  Co.,  4  Jd,  475. 

*Towne  and  others  v.  Smith,  1 
Woodb.  &  Minot,  C.  C.  R.,  134;  Bron- 
son  r.  Kinzie,  1  How.  311;  McCrack- 
en  V.  Hayward,  2  How.  60S,  617; 
West  River  Bridge  Co.  v,  Dix,  6  How. 
539;  Moore  17.  City  of  New  York,  4 
Sand.  S.  C.  R.  456;  Lawrence  r.  Mil- 
ler, 2  N.  Y.  245. 
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Ill  "West  River  Bridge  Company  v.  Dix,  the  rule  is  laid  down 
by  Justice  Woodbdby,  that  ''  Where  a  charter  is  granted  after 
laws  exist  to  condemn  property  when  needed  for  public  pur- 
poses, others  might  well  rest  such  a  riglit  on  the  hypothesis,  that 
such  laws  are  virtually  a  part  and  condition  of  the  grant  itself, 
as  much  as  if  inscribed  in  it,  totidem  verbisy^  *  that  is,  in  the 
very  words. 

Dower  is  inchoate  during  the  life  of  the  husband.  It  is  not 
vested.*  The  husband  is  considered  the  entire  owner,  and  on 
payment  of  the  damages  awarded  to  him,  it  being  before  the 
right  of  dower  vests  by  his  death,  the  title,  clear  of  dower,  is 
thereby  transferred  to  the  public,  or  to  the  company  for  public 
use.  The  dower  is  not  destroyed,  for  in  reality  it  had  not  yet  at- 
tached to  the  property  so  taken.' 

It  would  seem,  therefore,  that  if  the  lien  or  other  inchoate 
right  be  not  overreached  and  entirely  displaced  by  the  assess- 
ment and  payment  made  in  the  enforcement  of  this  paramount 
right,  to  the  extent  of  the  property  taken,  that  yet  the  subse- 
quent enforcement  of  such  lien,  or  perfecting  of  the  inchoate 
riglit,  would  be,  as  regards  the  property  so  taken,  only  as  against 
the  fee  thereof,  and  to  be  holden,  by  those  acquiring  it  by  virtue 
of  such  lien  or  inchoate  riglit,  subject  to  the  right  of  way  ac- 
quired by  the  enforcement  of  the  right  of  eminent  domain.* 
And  by  parity  of  reasoning  the  same  result  would  follow 
the  acquisition  of  property  for  right  of  way,  if  obtained  by  pur- 
chase, provided  the  quantity  be  no  greater,  and  the  use  be  the 
same,  as  that  which  might  have  been  obtained  by  assessment* 

5.  For  what,  when  taken,  the  property  may  be  used. — 
When  this  paramount  power  has  been  exercised,  the  use  of  the 
property  or  easement  taken,  as  the  case  may  be,  can  only  be  ex- 
ercised in  accordance  with,  and  for  the  purposes  for  which  it  has 
been  taken.'     Hence  the  corporation  taking  it  can  not  build  pri- 


» 6  Howard,  539. 

«  Moore  v.  The  City  of  New  York,  4 
San  1.  S.  C.  Reps.  456;  Lawrence  «. 
Miller,  2  N.  Y.  245;  RandaU  c. 
Kreiffer,  2  Dillon's  C.  0.  R.  444. 

^  Moore  v.  The  City  of  New  York,  4 
Sand.  S.  C.  Reps.  456;  Lawrence  v. 
Miller,  2  N.  Y.  245. 

*  As  bearing  on  this  point,  see  Wat- 


son tJ.  The  New  York  Cent.  R:  R.  Co., 
47  N.  Y.  157. 

*  Inhabitants  of  Worcester  p.  The 
Western  R.  R.  Co.,  4  Met.  564;  Inhab- 
itants of  Wayland  t;.  County  Corairs, 
4  Gray,  600;  Boston  &  Maine  R.  R. 
Co.  p.  Cambridge,  8  Ciish.  ZM. 

•  Lance's  Appeal,  55  Penn.  St.  16, 
25,26. 
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vate  homes,  or  mills,  or  machinery,  not  necessarily  connected 
with,  or  servient  to,  the  use  of  their  francluse  within  the  limits  of 
their  right  of  way.^  The  right  acquired  is  the  right  of  way,  and 
facilities  necessary  to  tlie  efficient  use  of  that  right,  and  not  the 
right  to  use  the  same  for  private  ends  or  structures,  or  purposes 
independent  of  those  for  which  it  is  obtained." 

6.  Compensation  for  what  is  taken. — A  charter  provision 
delegating  the  right  of  eminent  domain,  without  providing  for 
just  compensation  as  a  condition  precedent  to  the  use  of  private 
property,  is  held  to  be  unconstitutional  in  some  states.' 

Compensation  for  property  taken,  and  for  damages  occasioned 


'  Lance's  Appeal,  55  Penn.  St.  16, 
25,  26. 

•Lance's  Appeal,  55  Penn.  St.  16, 
25,26. 

•  Sherman  v,  Milwaukee,  Lake  Store 
&  Western  R.  R.  Co.,  40  Wis.  645.  13 
Am.  Ry.  Rep.  459.  See,  also,  Cairo  & 
Fulton  R.  R.  Co.  v.  Turner,  31  Ark. 
494;  Connecticut  River  R.  R.  Co.  r.  Co. 
Comers,  127  Mass.  50;  Drury  r.  Mid- 
land R.  R.  Co.,  Id.  571;  St.  Louis, 
Lawrence  &  D.  R.  R.  Co.  v.  Wilder,  17 
Eans.  239;  Pearson  v.  Johnson,  54  Miss. 
259;  Daniels  i;.  Chicago  &  N. W.  R.  R. 
Co.,  35  la.  129;  Daniels  v.  C,  I.  &  N. 
R.  R.  Co.,  41  la.  52;  Matter  of  Pe- 
tition of  N.  Y.  Elevated  R.  R.  Co.,  70 
N.  Y.  327, 19  Am.  Ry.  Rep.  152.  In  the 
latter  case  it  was  determined  by  a  di- 
vided court  (Folger,  Rapallo  and  An- 
drews, J  J.,  dissenting),  that  an  act  was 
valid  that  authorized  a  railroad  com- 
pany to  construct  its  railway  in  a 
street,  without  making  any  provision 
therein  for  compensation  to  adjoining 
owners,  where  it  appears  that  by  gen- 
eral laws  (by  which  such  company  was 
bound),  provision  for  compensation  is 
made.  A  section  of  the  act  authoriz- 
ing the  'construction  of  the  road  in 
streets  to  be  designated  by  commis- 
sioners, does  not  interfere  with  such 
rights.  It  is  only  a  mode  of  giving 
the  public,  and  not  private,  consent  to 


the  use  of  the  street.  The  provision 
of  the  Constitution  of  the  United 
States  requiring  just  compensation,  is 
binding  only  upon  the  general  govern- 
ment, and  does  not  apply  to  the  states : 
Cairo  &  Fulton  R.  R.  Co.  v.  Turner,  31 
Ark.  494.  See,  as  to  recovery  of  com- 
pensation in  the  court  of  claims  for 
property  taken  by  the  general  govern- 
ment, Langford  p.  U.  S.,  101  U.  S.  341. 
But  the  omission  to  make  provision  for 
compensation  in  the  act  authorizing  the 
taking,  may  be  remedied  by  a  subse- 
quent act:  Cairo  &  F.  R.  R.  Co.  v.  Tur- 
ner, supra.  But  this  will  not  validate 
prior  proceedings:  Conn.  River  R.  R. 
Co.  V.  Co.  Com*rs,  supra.  But  where 
property  is  taken  by  a  state  or  munic- 
ipality, it  is  sufficient  if  a  certain  and 
expeditious  way  for  the  recovery  of 
compensation  be  provided:  Wheeler 
r.  Essex  Public  Road,  10  Vroom,  291. 
But  even  in  suc'i  case  payment  must 
be  provided  for  from  the  public  treas- 
ury, and  not  from  any  contingent  fund : 
Conn.  River  R.R.  Co.  v.  Co.  Com'rs, 
supra.  Delay  will  not  affect  the  right 
to  such  prepayment:  Cape  Girardeau 
&  B.  M.  &  G.  Road  Co.  v.  Renfroe,  58 
Mo.  265;  Evans  v.  Mo.,  la.  &  Neb. 
Ry.  Co.,  64  Mo.  453;  Irish  v.  Bur- 
lington &  S.  W.  R.  R.  Co.,  44  la. 
380. 
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by  the  taking,  mnst  be  made  in  raoney.  Tlie  owner  of  the  prop- 
erty is  not  bound  to  accept  any  other  consideration.' 

It  must  be  for  all  the  property  that  is  taken,  or  destroyed  by 
the  takino^;  as  for  instance,  if  on  the  land  taken  there  be  a  build- 
ing, although  the  company  want  only  the  land,  and  not  the  build- 
ing, yet  as  the  taking  of  the  land  involves  the  loss  to  the  owner 
of  the  building,  it  therefore  results  that  full  compensation  must 
be  nuide  for  both.'  The  assessment  is  to  cover  only  the  result 
of  legal  acts  of  taking,  and  not  of  injuries  or  damages  from 
wrongs  or  trespass.' 

An  act  of  assembly  allowing  a  court  before  which  proceed- 
ings are  being  had  to  condemn  lands  for  right  of  way,  to  make 
an  order  allowing  the  company  to  continue  possession,  if  already 
in  possession,  and  if  not  in  possession  then  allowing  it  to  take 
and  keep  possession  of  the  premises  in  question  until  termina- 
tion of  the  proceeding's,  by  paying  into  court  a  sufficient  sum,  or 
giving  security  approved  by  the  court,  to  ultimately  pay  the 
compensation  allowed  by  law  when  legally  ascertained,  is  held  to 
be  unconstitutional.*    The  compensation  thus  provided  for  is  not 


1  Chi.,  Mil.  &  St.  Paul  Ry.  Co.  v,  Mel- 
ville, 66  lU.  329;  Hill  v.  Mohawk  & 
Hudson  R.  R.  Co.,  7  N.  Y.  152;  S.  C.  5 
Denio,  206;  Winchester  &  Potomac  R. 
R.  Co.  V.  Washington,  1  Rob.  (Va.), 
67;  Chesapeake  &  Ohio  R.  R.  Co.  v, 
Patton,  6  W.  Va.  147;  Same  v.  Hal- 
stead,  7  Id.  301;  Cent.  Ohio  R.  R.  Co. 
r.  Holler,  7  Ohio  St.  220;  Vandegrift 
f?.  Del.  R.  R.  Co.,  2  Houst.  287;  Bour- 
goin  V.  La  Compagnie,  L.  R.  5  App. 
Cas.  381. 

*  Lafayette,  Bloomington  &  Miss.  R. 
R.  Co.  1?.  Winslow  et  al.,  66  111.  219. 

'  Lafayette,  Bloomington  &  Miss.  R. 
R.  Co.  V.  Winslow  et  a/.,  66  III.  219. 
Damages  for  wrongs  are  the  subject 
of  an  independent  action:  Ibid. 

*  Davis  V.  San  Lorenzo  R.  R.  Co., 
47  Cal.  517,  520,  521;  Sanborn  v.  Bel- 
den,  51  Cal.  266;  Vilhac  v.  Stockton 
&  lone  R.  R.  Co.,  53  Cal.  208;  Hursh 
r.  First  Division  of  St.  Paul  &  Pacific 
R.  R.  Co.,  17  Minn.  439, 4  Am.  Ry. 
Rep.  204;  Northern  Pac.  R.  R.  Co.  v. 


St.  Paul,  Minneapolis  &  Manitoba  R. 
R.  Co.,  1  Am.  &  Eng.  R.  R.  Cas.  12 
(U.  S.  Cir.  Ct.,  Dist.  Minn.,  1^80); 
Browning  v.  Camden  &  W.  R.  R.  & 
T.  Co.,  8  Green's  Ch.  47;  Redman  v. 
Philadelphia,  Marlton  &  Medford  R. 
R.  Co.,  &  N.  J.  Eq.  165;  S.  C.  1  Am. 
&  Eng.  R.  R.  Cas.  1;  Iowa  College  v. 
City  of  Davenport,  7  la.  218;  Eide- 
miller  v.  City  of  Wyandotte,  2  Dill. 
376;  St.  Joseph  &  D.  C.  R.  R.  Co.  v. 
Callender,  13  Kans.  496;  Kansas  City 
p.  Kans.  Pac.  Ry.  Co.,  18  Kans.  331. 
Contra:  Cairo  &  Fulton  R.  R.  Co.  v. 
Turner,  31  Ark.  494;  Curtis  v.  St. 
Paul,  Stillwater  &  Taylor's  Falls  R. 
R.  Co.,  21  Mmn.  497.  In  the  first 
cited  case,  so  much  of  the  opinion  in 
Pox  p.  The  Western  Pacific  R.  R. 
Co.,  31  Cal.  538,  as  rules  to  the  con- 
trary hereof,  is  repudiated  as  unsound. 
But  where  a  charter  is  granted  by  Con- 
gress, conferring  the  power  to  enter  on 
land  before  making  compensation, 
such  power  may  be  exercised;  ao  the 
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for  the  use  of  tlie  land  and  damages  occasioned  thereby  in  the  inter- 
im, in  case  the  proceedings  ultimately  fail,  and  thus  the  statute 
virtually  allows  free  occupancy  and  use  for  the  time  so  occupied, 
without  providing  compensation  for  such  time  on  failure  of  the 
proceedings,  which  under  tlie  constitution  can  not  be  permitted.' 
To  the'  making  of  such  an  order  by  a  court  of  original  jurisdic- 
tion, where  there  is  no  provision  in  law  for  an  a])peal  therefrom, 
a  remedy  lies,  in  California,  by  writ  of  €ertiora7*i  to  the  Supreme 
Court  of  the  state.*  On  such  proceeding  by  certiorari,  the  Su- 
preme Court  will  declare  such  unconstitutional  order  null  and 
void." 

And  it  seems  that  payment  of  the  actual  value  of  the  land 
alone  is  not  sufficient  to  satisfy  the  requirement  of  the  Consti- 
tution of  the  United  States,  that  private  property  shall  not  be 
taken  for  public  use  without  just  compensation.*  The  value  of 
the  property  may  be  no  measure  of  the  injury  sustained  by  the 
owner.  And  even  if  the  value  alone  could,  in  any  case,  amount 
to  compensation,  an  award  and  tender  of  such  value,  with  inter- 
est, made  after  the  pommencement  of  an  action  by  the  owner 
against  a  railway  company  for  entering  upon  and  taking  his  land 
pending  proceedings  for  its  condemnation,  does  not  constitute  a 
defense.* 

An  order  confirming  an  award  of  damages  is  not  void  because 
it  directs  the  money  to  be  deposited  in  bank  subject  to  the  order 
of  the  court.  The  money,  when  deposited,  becomes  in  law  the 
property  of  the  parties,* 


Constitution  of  the  United  Sates  does 
not  require  the  making  of  compensa- 
tion as  a  condition  precedent:  North- 
em  Pacific  R.  R.  Co.  p.  Bamesville  & 
Moorhead  R.  R.  Co.,  1  Am.  &  Eng. 
R.  R.  Cas.  8  (U.  S.  Cir.  a.,  Dist. 
Minn.,  1880). 

*  Davis  V.  San  Lorenzo  R.  R.  Co.,  47 
Cal.  517,  520,  521;  Cal.  Pacific  R.  R. 
Co.  V,  Cent.  Pacific  R.  R.  Co.  et  al,  47 
Cal.  528. 

2  Cal.  Pacific  R.  R.  Co.  v.  Cent.  Pa- 
cific R.  R.  Co..  47  Cal.  528. 

'Cal.  Pacific  R.  R.  Co  v.  Cent.  Pa- 
cific R.  R.  Co.,  47  Cal.  628. 

*  Hursh  V,  First  Division  of  St.  Paul 
&  Pacific  R.  R.  Co.,  supra.    But  see 


Bohlman  v,  Greeni  Bay  &  Minn.  Ry. 
Co.,  40  Wis.  157,  13  Am.  Ry.  Rep. 
421,  where  it  is  siiid  that  a  provision 
in  the  charter  of  the  company  for  pay- 
ment of  the  value  of  the  land  taken^  is 
equivalent  to  the  just  compensation 
required  by  the  constitution.  And  see 
Bigelow  V.  West  Wisconsin  Ry.  Co., 
27  Wis.  478. 

*  Hursh  V.  First  Division,  etc.,  su- 
pra, 

•  New  York  Central  &  Hudson  Riv- 
er R.  R.  Co.  V.  Armtsrong,  60  N.  Y. 
116,  10  Am.  Ry.  Rep.  147;  Mercer  & 
Somerset  Ry.  Co.  v,  Del.  &  B.  B.  h. 
R.  Co.,  11  C.  E.  Green,  464. 
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Damages  for  property  taken  by  the  exercise  of  the  riglit  of 
eminent  domain  arise  from  the  act  of  appropriation,  and  by  vir- 
tue of  the  law,  and  do  not  rest  in  contract,  express  or  implied. 
For  this  reason  a  railroad  company  will  not,  as  to  such  damages, 
be  entitled  to  a  stay  of  execution  under  statutory  provisions  for 
that  purpose/ 

In  proceedings  to  condemn  lands  for  right  of  way,  the  juris- 
diction of  the  tribunal  or  court  is  limited,  as  in  that  proceeding, 
to  the  issues  and  matters  legally  arising  out  of  the  appli<5ation;  * 
and  any  objections  of  an  equitable  nature,  as  ground  of  an  in- 
junction to  restrain  such  proceedings,  should,  be  made  in  an 
original  and  separate  proceeding,  instituted  by  the  land  holder/ 

And  though  the  enterprise  of  constructing  a  railroad  be  by 
one  alone,  instead  of  by  sevefal  individual  persons,  yet  if  under 
a  charter,  or  in  a  corporate  capacity,  it  is  none  the  less  an  under- 
taking m  which  the  public  have  an  interest,  if  intended  for  the 
public  accommodation  in  the  transportation  of  persons  or  prop- 
erty, and  therefore  the  right  or  power  of  eminent  domain  may  be 
invoked  and  enforced  to  obtain  the  right  of  way  under  such 
circumstances,  to  the  same  extent  as  if  there  be  many  corporators/ 
Tlie  benefit,  in  a  pecuniary  point  of  view,  arising  from  rates 
and  tolls,  is  individual  (and  so  is  the  loss,  if  loss  there  be),  but 
the  purpose  of  the  incorporation  and  enterprise  is  for  the  advan- 
tage  of  the  public/ 

And  under  the  statute  in  Mississippi,  either  party  may  assess, 
or  institute  proceedings  for  the  ascertainment  of  compensation;  • 
therefore  it  is  there,  as  in  like  instances  in  others  of  the 
states,  held  that  the  remedy  of  the  statute  by  assessment  is  ex- 
clusive, and  that  an  action  for  compensation  will  not  lie/ 

The  compensation  contemplated  by  the  constitution  is,  in  that 
state,  construed  to  mean  the  cash  value  of  the  land  taken,  and 
indemnity  for  damages  resulting  to  the  remaining  lands  from 
the  taking,  and  from  the  proper  construction  of  the  road  at  that 
particular  place/    The  provision  of  the  statute  of  that  state  which 

'  Harrisburg  &  Potomac  R.  R.  Co.  v.  cific  R.  R.  Co.,  47  Cal.  549. 

Peffer,  84  Peiin.  St.  295,  18  Am.  Ry.  *  Brown  v.  Beatty,  34  Miss.  227. 

Rep.  393.  » Brown  v.  Beatty,  34  Miss.  227. 

8  Cal.  Pacific  R.  R.  Co.  v.  Tiie  Cent.  •  Brown  v.  Beatty,  34  Mies.  227. 

Pacific  R.  R.  Co..  47  Cal.  549.  '  Brown  v.  Beatty,  84  Miss.  227. 

•Cal.  Pacific  R.  R.  Co.  v.  Cent.  Pa-  'Brown  v.  Beatty,  34  Miss.  227. 
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requires  a  deduction  to  be  made  for  benefits,  is  held  to  be  uncon- 
stitutional, and  cash  compensation  is  required  in  full/ 

But,  although  no  action  lies  in  that  state  for  compensation, 
strictly  as  such,  for  the  taking  of  private  property  for  the  public 
use  of  a  railroad  corporation,  yet  the  company,  by  appropriating 
and  entering  on  the  land  without  making  compensation  therefor, 
may  subject  itself  to  an  action  of  trespass  or  ejectment."  In 
such  action  of  trespass,  however,  the  question  of  compensation  fo^ 
the  land  or  privilege  taken  can  not  be  entertained.  The  liability 
and  recovery  is  for  the  trespass  only,  and  such  damages  only  as 
have  occurred  before  suit  brought,  cAn  be  recovered,  excluding 
permanent  damages  for  the  taking."  These  remedies  may  be 
enforced  against  any  one  in  possession  under  the  original  com- 
pany.* 

When  the  term  is  expired  within  which,  by  the  charter  of  a 
railroad  company,  it  is  allowed  to  take  lands  under  the  right  of 
eminent  domain,  the  right  to  do  so  ceases  to  exist  in  the  com- 
pany." 

7.  Effect  of  its  enforcement  as  regards  Judgment  liens. — 
Mere  judgment  liens  against  lands,  which  liens  have  not  ma- 
tured into  titles,  are  overreached  by  an  assessment  and  condem- 
nation, and  payment  therefor,  of  lands,  under  the  statute,  for 
railroad  purposes.  The  statute  requires  proceedings  against, 
and  compensation  to,  the  owners  of  lands  only,  and  judgment 
creditors  are  in  no  sense  owners."     It  is  in  the  power  of  the  leg- 


» Brown  v.  Beatty,  34  Miss.  227; 
Isom  r.Miss.  Cent.  R.  R.  Co.,  86  Miss. 
800;  Penrice  r.  WalUs,  37  Miss.  172. 

'  Memphis  &  Charleston  R.  R.  Co. 
V.  Payne,  37  Miss.  700;  Pearson  v. 
Johnson,  54  Id,  259;  Sherman  v. 
Milwaukee,  Lake  Shore  &  Western  R. 
R.  Co.,  40  Wis.  645, 13  Am.  Ry.  Rep. 
459;  Gilman  v.  Sheboygan  &  Fond  du 
Lac  R.  R.  Co.,  Ih,  653,  13  Am.  Ry. 
Rep.  468;  Pfeifer  v.  Same,  18  Wis. 
155;  Justice  r.  Nesquehoning  Valley 
Ry.  Co.,  87  Penn.  St.  28;  Wilming- 
ton &  Reading  R.  R.  Co.  9.  High,  89 
Penn.  St.  282;  Daniels  v.  Chicago  & 
N.  W.  R.  R.  Co.,  35  la.  129;  Dan- 
iels V,  C,  I.  &  N.  R.  R.  Co.,  41  la. 

20 


52;  Conger  tu  Burlington  &  S.  W.  R. 
R.  Co.,  41  la.  419;  Holbert  v,  St. 
Louis,  Kansas  City  &  Northern  R.  R. 
Co.,  45  la.  23;  Chicago  &  Iowa  R.  R. 
Co.  V,  Hopkins,  90  111.  316. 

•Sherman  r.  M.,  L.  S.  &  W.  R.  R. 
Co.,  supra;  M.  &  C.  R.  R.  Co.  v, 
Payne,  supra, 

*Drury  v.  Midland  R.  R.  Co.,  127 
Mass.  571;  Western  Penn.  R.  R.  Co. 
V,  Johnston,  59  Penn.  St.  290;  Gilman 
V,  S.  &  P.  du  L.  R.  R.  Co.,  supra. 

*  Morris  &  Essex  R.  R.  Co.  v.  The 
Central  R.  R.  Co.  of  New  Jersey,  2 
Vroom  (N.  J.),  205. 

•  Watson  V,  The  New  York  Cent.  R. 
R.  Co.,  47  N.  Y.  (2  Sickels),  157. 
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islatiire  to  thus  displace  the  judgment  lien,  as  it  is  to  repeal  the 
entire  law  giving  it,  at  any  time  before  the  lien  is  matured  by 
practical  enforcement  thereof;  and  the  statutory  provision  for 
obtaining  land  for  public  use  by  assessment  against  the  owner, 
only  operates  to  repeal  the  law  of  judgment  lien  so  far  as  to  the 
portion  so  taken.* 

Where  a  creditor  cf  the  owner  has  obtained  judgment  in  at- 
tachment against  the  land  subsequently  taken  for  right  of  way, 
a  payment  of  the  condemnation  money  to  him,  not  exceeding 
the  amount  of  the  judgment,  would  be  a  payment  to  the  owner.* 
And  in  such  case,  where  there  was  an  execution  sale  of  the  land, 
and  after  the  time  of  redemption  had  expired  the  purchaser 
conveyed  by  quitclaim  deed  to  another,  who  held  the  title  for 
the  benefit  of  the  railroad  company,  and  subsequently  a  sheriff's 
deed  was  executed  to  the  purchaser,  and  the  condemnation  money 
was  paid  to  the  purchaser,  while  he  held  a  certificate  of  pur- 
chase, and  after  the  quitclaim  deed  for  the  benefit  of  the  railroad 
company,  it  was  held  this  payment  could  not  be  regarded  as  a 
redemption  from  the  execution  sale  in  the  interest  of  the  judg- 
ment debtor,  he  having  no  right  of  redemption  remaining,  but 
was  to  perfect  the  title  of  the  company.*  In  a  collateral  pro- 
ceeding it  is  not  necessary  to  make  proof  of  the  debt  upon 
which  such  judgment  in  attachment  is  recovered.  The  judgment 
is  j^nrna  facie  evidence  of  the  indebtedness  for  which  it  pro- 
fesses to  have  been  rendered.*  It  is  not  necessary  that  a 
purcliaser  at  an  execution  sale  should  assign  the  certificate  of 
purchase,  and  cause  the  sheriff's  deed  to  issue  to  the  assignee,  in 
order  to  pass  the  title.  The  purchaser  may  convey  by  deed 
while  holding  the  certificate  of  purchase,  and  his  subsequently 
acquired  title  by  the  sheriff's  deed  will  inure  to  his  grantee.' 

'  Watson  p.  The  New  York  Cent.  R.  Am.  Ry.  Rep.  466. 

R.  COm  supra.  The  judgment  of  con-  'C,  B.  &  Q.  R.  R.  Co.  v.  Chamber- 

demnation  is  like  any  other  judgment,  lain. 

and  may  not  be  impeached  collateral-  *C.,  B.  &  Q.  R.  R.  Co.  v.  Chamber- 

ly:  Secombe  v,  R.   R.  Co.,  23  Wall.  lain. 

108,  11  Am.  Ry.  Rep.  355.  » C,  B.  &  Q.  R.  R.  Co.  v.  Chamber^ 

*  Chicago,  Burlington  &  Quincy  R.  lain. 
R.  Co.  V,  Chamberlain.  84  111.  333,  16 
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Public  grants 


Section. 
.      1 


Section. 
Grants  from  private  persons .        .      * 


1.  Pabllo  grants. — Tlie  acts  of  Congress,  and  of  tlie  le^j^isla- 
tnre  of  tlie  state  of  Iowa,  granting  lands  to  the  state  tor  aid  in 
the  construction  of  railroads,  and  contbrrins:  such  lands  upon 
certain  railroads,  co-operatively  or  together,  have  the  effect  to  vest 
the  title  to  the  lands  in  the  railroad  company  upon  which  they 
are  conferred  by  mere  force  of  the  legislative  grants,  and  without 
further  assurances,  to  the  same  effect  as  if  by  formal  convey- 
ance, so  soon  as  guch  lands  are  selected  and  certified  to  the 
company  or  companies.*  And  although,  by  the  terras  of  the 
grant,  certain  of  the  unsold  portions  of  these  lands  were  sub- 
ject to  revert  to  the  government  or  state  in  case  the  roads 
were  not  completed  within  the  time  limited,'  yet  such  reverter 
did  not  apply  to  the  first  one  hundred  and  twenty  sections 
of  said  lands  to   be  set  off  or  certified  to  the  company  or  com- 


'Courtright  p.  The  Cedar  Rapids  & 
Mo.  River  R.  R.  Co.,  35  Iowa,  386,  399; 
Iowa  R.  R.  Land  Co.  r.  Courtright, 
21  Wall.  310.  .  In  this  latter  case 
the  same  principles  are  asserted  by 
the  Supreme  Court  of  the  United 
States  on  appeal,  and  it  is  there  held 
that  the  title  passed  in  praesenti  by 
the  grant  to  the  state,  and  that  the 
right  to  resume  by  the  government, 
upon  failure  to  complete  the  road,  is 
restricted  to  such  land  as  is  then  not 
disposed  of:  21  Wall.  310,  316.  And 
where  the  act  of  Congress  making  the 
grant  requires  prepayment  by  the 
company  of  the  cost  of  surveying/, 
etc.,  before  any  of  the  lands  shall  be 
conveyed,  and   also  that  any  of   the 


lands  not  sold  within  a  certain  time 
shall  be  liable  to  be  sold  to  settlers 
under  the  pre-emption  laws,  the  mon- 
ey to  be  paid  to  the  company,  in  the 

first  instance  the  title  does  not  pa^s 
without  payment,  nor,  in  the  second 
instance,  so  as  to  subject  the  land 
t«)  taxation  by  a  state  as  the  propeity 
of  the  company:  Kansas  Pacific  Ry. 
Co.  V.  Prescitt,  16  Wall.  603,  4  Am. 
Ry.  Rep.  166.  The  company  may 
maintain  ejectment  on  such  grant : 
Central  Pacific  R.  R.  Co  v.  Benity,  5 
Sawyer,  118, 15  Am.  Ry.  Rep.  363. 

'  Courtright  v.  The  Cedar  Rapids  & 
Mo.  River  R.  R.  Co.,  35  Iowa,  3S6; 
Iowa  R.  R.  Land  Co.  v,  Courtright, 
21  Wall.  310. 
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panies;  the  right  to  these  first  one  hundred  and  twenty  sec- 
tions was  fixed  and  absolute  from  the  first,  and  was  not  de- 
pendent upon  the  prior  construction  of  any  part  of,  or  of  any 
number  of  miles  of,  road.'  Nor  are  such  first  hundred  and 
twenty  sections  to  be  confined,  in  the  selection  thereof,  to 
the  first  twenty  miles  of  the  road  completed,  or  to  be  completed, 
for  such  first'twenty  miles  of  road  may  have  been  through  lands 
already  owned  by  private  individuals;  but  such  first  hundred  and 
twenty  sections  of  the  land  were  liable  to  be  selected  within  any 
one  of  the  continuous  twenty  miles  of  the  road  to  be  built,  with- 
out reference  to  where  the  work  was  actually  progressing  at  the 
time,  or  to  where  the  same  was  to  be  applied  in  its  expenditure 
in  aid  of  the  construction,  and  equally  so  as  to  where,  or  at 
which  end  of  the  route,  the  work  should  be  commenced.* 

The  act  of  Congress  of  May  12,  1864,  granting  lands  to  the 
state  of  Iowa  to  aid  in  the  construction  of  a  railway,  did  not 
specify  any  beneficiary,  but  vested  them  in  the  state  as  trustee 
under  the  act.  Title  did  not  pass  until  the  issuance  of  the  pat- 
ents, upon  construction  of  certain  portions  of  the  road."  By 
chapters  134  and  144  of  the  act's  of  the  Eleventh  General  As- 
sembly of  Iowa,  the  title  to  the  lands  was  conferred  upon  the 
Sioux  City  &  St.  Paul  R.  R  Co.,  conditionally  upon  its  com- 
pliance  with  the  terms  of  the  act  of  Congress.* 

The  lands  granted  to  the  state  of  Iowa  for  the  improvement 
of  Des  Moines  river,  by  the  act  of  July  12,  1862,  were  reserved 
and  excepted  from  the  prior  railroad  grants  of  May  15,  1856, 
by  competent  authority,  and  passed  to  the  state  by  the  first 
mentioned  act.* 

And  such  grants  are  effectual,  too,  where  a  portion  of  the 
land  granted  is  within  the  boundaries  of  an  inchoate  Mexican 
grant,  proceedings  for  the  confirmation  of  which  were  pending 
when  the  granting  acts  were  passed,  buf  which  were  afterwards 

J  Courtright  p.  The  Cedar  Rapids  &  » Sioux  City  &  St.  Paul  R.  R.  Co. 

Mo.  River  R.  R.  Co.,  35  Iowa,  386;  v,  Osceola  Co.,  43  la.  318,  14  Am.  Ry. 

•  Iowa  R.  R.  Land  Co.  v.  Courtright,  Rep.  450. 

21  Wall.  310.  ^Jhid. 

'  Courtright  v.  The  Cedar  Rapids  &  '  Dubuque  &  Sioux  City  Ry.  Co.  t>. 

Mo.  River  R.  R.  Co.,  35  Iowa,  386;  Des  Moines  Valley  Ry.  Co.,  54  la.  89; 

Iowa  R.  R.  Land  Co.  v,  Courtright,  S.  C.  6  N.  W.  Repr.  123,  21  Am.  Ry. 

21  Wall.  310.  Rep.  245. 
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rejected  by  the  United  States  judiciary/  And  so  a  joint  resolu- 
tion of  Congress,  made  dependent  upon  the  favorable  judgment 
and  action  of  the  President  therein,  becomes  effectual  as  a  grant 
upon  the  executive  order  of  the  President  indicating  his  judg- 
ment, and  setting  apart  the  land.' 

A  general  grant  of  land,  though  made  in  alternater  sections, 
will  be  construed  to  exclude  land  pi*eviously  granted  or  appro- 
priated to  other  purposes,  as  lands  set  apart  to  Indians  under 
treaties.'     Such  grants  are  construed  strictly.* 

In  an  action  of  ejectment  by  a  railroad  company  against  a  mere 
occupant  of  a  tract  of  land,  wherein  the  company  make  title  under 
the  acts  of  Congress  and  of  the  state  legislatures  usually  known 
as  the  land-grant  acts,  and  granting  laiyls  to  aid  in  construc- 
tion of  railroads,  the  failure  on  the  part  of  the  company  to  re- 
cord the  map  of  the  lands,  as  contemplated  by  the  statute,  is  no 
defense  against  a  recovery,  when  no  question  is  made  as  to  the 
location  of  the  road,  or  that  the  land  sued  for  is  within  the  grant, 
or  that  the  government  had  sold  the  same  to  the  defendant  or  a 
third  person,  nor  that  a  right  of  pre-emption  had  attached  to  it; 
but  simply  resting  the  defense  upon  the  fact  of  the  non-recording 
of  the  map.'  The  acts  of  Congress  and  of  the  states  conferring 
the  grant,  and  the  lists  of  the  lands,  2lvq  prima  fade  evidence  of  title 
in  the  company,  which  is  sufficient  for  a  recovery  against  a  mere 
occupant  who  is  without  color  of  title.' 

The  provision  in  railroad  land  grants  from  the  United  States 
securing  to  the  government  the  free  use  of  the  roads,  does  not 
entitle  the  government  to  have  free  transportation  at  the  hands 
of  the  railroad  companies  receiving  the  grants.  The  term  "  pub- 
lic highway  for  the  use  of  the  government  of  the  United  States," 


» Central  Pacific  R.  R.  Co.  v,  Tol- 
land, 49  Cal.  438,  6  Am.  Ry.  Rep. 
272.  And  see  Dubuque  &  Sioux  City 
Ry.  Co.  V,  Des  Moines  Valley  Ry.  Co., 
54  la.  89;  S.  C.  6  N.  W.  Repr.  123, 
21  Am.  Ry.  Rep.  245. 

*  Republican  River  Bridge  Co.  ». 
Kansas  Pacific  Ry.  Co.,  12  Kana. 
409,  8  Am.  Ry.  Rep.  271. 

'  Leavenworth,  L.  &  G.  R.  R.  Co.  v. 
U.  S.,  92  U.  S.  (2  Otto),  733.  And 
see  Grinter  v.  Eans.  Pac.  R.  R.  Co., 


23  Kans.  642. 

*L.,  L.  &  G.  R.  R.  Co.  V.  U.  S., 
supra, 

*  Hannibal  &  St.  Jos.  R.  R.  Co.  r. 
Moore,  45  Mo.  443. 

•Hannibal  &  St.  Jos.  R.  R.  Co.  v. 
Moore,  45  Mo.  443;  Same  v.  Same,  37 
Mo.  3^38.  But  otherwise,  where  the 
defendant  makes  legal  title  by  patent 
from  the  United  States  under  an  an- 
terior grant:  Pacific  R.  R.  Co.  t>.  Lin- 
dell's  Heirs,  39  Mo.  329. 
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is  not  constraed  to  include  the  rolling  stock  and  other  movable 
appliances  and  services  necessary  to  the  running  of  the  road, 
and  the  carriage  of  persons  and  things.  Under  such  reservation 
in  said  grants,  the  government  is  entitled  only  to  the  free  use  of 
the  roads  or  permanent  structures,  and  if  it  has  transporta- 
tion thereon  at  the  hands  of  these  corporations  in  the  ordinary 
method,  they  are  entitled  to  compensation  for  the  services  ren- 
dered, and  for  the  use  of  such  appliances.* 

2.  aranu  from  private  persons. — Grants  oF  land  maj'  be  received 
from  private  individuals,  when  made  as  a  means  of  aiding  in  the 
construction  of  the  road.*  And  it  is  not  against  the  policy  of  the 
law  that  the  grant  be  conditional  upon  the  construction  of  the 
road  on  a  designated  route.*  In  Kansas,  the  statute  expressly 
allows  raih\)ad  companies  "to  take  and  hold  such  voluntary 
grants  of  real  estate  and  other  property,  as  shall  be  made  to  it  to 
aid  in  the  construction  and  maintenance  of  its  railway.^*  And 
the  Supreme  Court  of  that  state  ht)ld  that  the  grant  being  con- 
ditional for  a  particular  route,  is  not  averse  to  the  law  or  policy 
of  that  state.* 

Nor  can  a  mere  trespasser  on  lands  granted  to  a  railroad  com- 
pany effectually  set  up  a  supposed  defeasance  or  forfeiture  of 
the  company's  right,  on  the  ground  of  an  alleged  failure  to  com- 
ply with  the  terms  of  the  grant.*     Any  abuse  of  trust  in  this 


'  Lake  Superior  &  Mississippi  R.  R. 
Co.  V.  The  United  States,  3  Otto  (93  U. 
S.  Sup.  Ct.),  442.  A  suit  by  a  receiver 
of  a  railroad  company  to  restrain 
state  officers  from  granting  away  lands 
previously  granted  to  the  company, 
may  be  sustained  in  a  circuit  court  of 
the  United  States;  and  if  it  appear 
that  such  previous  grant  was  ma*1e 
defeasible  upon  certain  conditions,  the 
performance  of  which  was  rendered 
impossible  by  the  secession  of  the 
state  from  the  Union  and  resulting 
war,  and  that  their  performance  had 
also  been  waived  by  condoning  stat- 
utes, the  conditions  would  be  abro- 
gated, and  constitutional  provisions 
making  other  dispositions  of  the  lands 
would  be  held  void,  as  violating  the 
contract  obligations   of  the  charter: 


Davis  V.  Gray,  16  Wall.  203,  4  Am. 
Ry.  Rep.  lU. 

»McClure  v.  The  Gulf  R.  R.  Co.,  9 
Kansiis,  373,  iUSS;  Holt  v.  Somerville, 
127  Mass.  408. 

'  McClure  r.  The  Gulf  R.  R.  Co.,  9 
Kansas,  373,  383;  Des  Moines  Valley 
R.  R.  Co.  V.  GrafF,  27  la.  99;  Burling- 
ton, Ced  jr  Rapids  &  Minn.  Ry.  Co.  p. 
Palmer,  42  la.  222;  First  Natl.  Bank 
V.  Hendrie,  49  la.  402;  Berry  man  r. 
Cincinnati  Southern  Ry.  Co.,  14 
Bush,  755;  Stevens  v.  Corbitt,  33 
Mich.  458;  Mich.  Midi.  &  Can.  R.  R. 
Co.  V.  Bacon,  Id.  466;  Rose  v.  San 
Antonio  &  M.  G.  R.  R.  Co.,  31  Tex.  49. 

*  McClure  v.  Gulf  R.  R.  Co.,  9 
Kans.  373,  381 

*  Kennett  v.  Plummer,  28  Mo.  142. 
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respect,  or  breach  of  conditions,  whatever  their  legal  effect  may 
be,  can  not  be  inquired  into  in  a  collateral  proceeding,  and  may 
only  be  taken  advantage  of  and  redressed  by  some  proceeding  on 
the  part  of  those  for  whose  benefit  the  reservations  or  conditions 
are  made.*  Nor  can  it  be  objected  by  such  mere  trespasser  that 
the  lands  are  subject  to  an  outstanding  mortgage.  Such  mort- 
gage does  not  carry  the  legal  title,  but  is  a  mere  security  for 
the  mortgage  debt* 

1  Eenneit  v.  Plummer,  28  Mo.  142;  *  Kennett  v,  Piammer,  28  Mo.  142. 

Cooper  V.  Roberts,  18  How.  181. 
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1.  Obtainable  by  purchase  or  dedication  ;  effect  thereof. — 
Power  to  obtain  the  right  of  way  is  an  indispensable  attribute 
of  a  railroad  corporation,  and  although  authorized  to  obtain  it 
by  enforcement  of  the  right  of  eminent  domain,  when  such 
power  is  conferred  by  statute,  yet  the  corporation  may  forego  a 
resort  thereto,  and  may  obtain  tbe  right  of  way  by  contract  with 
the  owner,  if  tlioy  can  agree,  and  thus  procure  the  fee  itself  of 
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the  land,  or  the  mere  easement  or  right  of  way  over  the  same.* 
The  right  thus  procured  will  be  protected  in  law,  and  will  carry 
with  it  all  the  privileges  and  exemptions  that  would  have  at- 
tached to  it  if  procured  by  assessment/ 

If  one  of  several  owners  of  lands  taken  for  right  of  way  con- 
vey to  the  company  his  right,  he  can  not  thereafter  assess  for  the 
same  under  the  statute.  He  must,  in  the  language  of  Sander- 
son, Justice,  look  to  his  contract,  whatever  it  may  be,  for  his 
compensation.* 

Where  the  compensation  agreed  upon  between  the  railroad 
company  and  the  land  owner  is  grossly  exorbitant,  and  the  com- 
pany afterwards  becomes  insolvent,  a  court  of  equity  will  refuse 
to  order  the  payment  of  such  amount,  but  will  direct  the  just 
compensation  to  be  ascertained  and  paid.* 

An  easement  or  right  of  way  thus  procured  by  grant,  as  ap- 
purtenant to  a  valid  estate,  is  perpetual  in  its  nature,  and  will 
pass  with  the  interest  or  estate  to  which  it  is  thus  attached,  by  a 
forced  sale  of  the  same;'  and  so  it  will  by  assignment,  or  ordi- 
nary bargain  and  sale.*  In  the  case  cited  from  7  Ohio  State  Re- 
ports, the  court  say,  Beinkerhoff,  J.,  quoting  8d  Kent,  420: 
"  If  a  right  of  way  be  in  gross,  or  a  mere  personal  right,  it  can 
not  be  assigned  to  any  other  person,  nor  transmitted  by  descent'. 
It  dies  with  the  person,  and  it  is  so  exclusively  personal  that  the 
owner  of  the  right  can  not  take  any  other  person  in  company 
with  him.  But  when  a  right  of  way  is  appendant,  or  annexed 
to  an  estate,  it  may  pass  by  assignment  when  the  land  is  sold  to 
which  it  was  appurtenant."  In  illustration  of  the  applicability 
of  this  principle  to  railroads,  the  Supreme  Court  of  Ohio  say,  in 


*  Junction  R.  R.  Co.  v.  Ruggles,  7 
Ohio  St.  1, 7;  Barlow  r.  Chicago,  Rock 
Island  &  Pacific  R.  R.  Co.,  29  la.  276; 
Holt  V.  Somerville,  127  Mass.  408. 

•Junction  R.  R.  Co.  v.  Ruggles,  7 
Ohio  St.  1,  7;  Harrison  &  Wife  t?.  The 
Lexington  &  F.  R.  R.  Co.,  9  B.  Mon. 
470;  Conwfell  v.  Springfield  &  N.  R. 
R.  Co.,  81  111.  232.  And  where  the 
deed  provides  that  in  case  of  abandon* 
ment  the  ground  shall  revert,  it  will 
not  be  judicially  treated  as  an  aban* 
donment  that  the  company  lose  the  road 
under  a  mortgage  and  sale,  and  the 


road,  by  permission  of  law.  falls  into 
the  hands  of  a  different  company :  Har- 
rison and  Wife  r.  The  Lexington  &  F. 
R.  R.  Co.,  supra. 

» Western  Pacific  R.  R.  Co.  r.  Reed 
and  others,  35  Cal.  621. 

*Coe  V.  New  Jersey  Midland  Ry. 
Co.,  30  N.  J.  Eq.  21,  17  Am.  Ry.  Rep. 
341. 

*  Junction  R.  R.  Co.  v.  Ruggles,  7 
Ohio  St.  1,  7. 

•Junction  R.  R.  Co.  v.  Ruggles,  7 
Ohio  St.  1,  7. 
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the  same  case:  '^  This  easement  was  made  appnrtcnant  to  a  rail- 
road, and  was  granted  to  a  corporation  wliose  sole  function  was 
the  construction,  ownership  and  management  of  a  railroad. 
Xow  a  railroad,  strictly  speaking,  is  neither  a  pereon  nor  real 
estate;  yet  it  presents  strong  features  of  analogy  to  real  estate, 
particularly  in  those  qualities  out  of  which  arises  the  distinction 
above  referred  to."  That  "Although  the  body  corporate,  which 
is  nothing  but  a  fiction  of  law  instituted  for  purposes  of  policy 
and  convenience,  remains  the  same,  yet  its  actual  ownership, 
like  that  of  real  estate,  is  subject  to  constant  change  by  all  the 
modes  of  transfer  known  to  tlie  lav."  * 

The  obtaining  of  the  right  of  way  for  a  railroad  by  deed  of  con- 
vej-ance,  instead  of  assessing  for  and  condemning  the  same  under 
the  statute,  will  not  have  the  effect  to  exonerate  the  company  from 
its  statutory  obligation  to  make  gates,  bars,  or  crossings  for  farm 
owners  of  adjacent  and  opposite  land^  abutting  on  such  railroad.' 
And  though  such  conveyance  contain  a  provision  requiring  the 
company  to  construct  a  «;ood  and  sufficient  fence  on  each  side  of 
their  road,  with  two  crossings,  saying  nothing  about  gates  or  bars, 
the  fair  inference  is  that  the  gates  or  bars  required  by  statute  are 
not  intended  to  be  dispensed  with.  These  being  provided  for  by 
law,  it  becomes  useless  to  stipulate  for  them  in  the  contract.* 

A  grant  to  a  railroad  corix)ration,  their  successors  and  assigns, 
of  full  and  free  license  and  autliority  to  locate,  construct,  repair, 
and  forever  maintain  and  use  a  railroad,  upon,  through  and  over 
the  lands  of  a  party,  carries  with  it  an  authority,  so  far  as  the 
grantor's  own  power  extends,  to  do  all  that  is  necessary  to  accom- 
plish the  principal  object.  Therefore  it  is  holden,  that  where 
under  drainage,  or  the  deepening  of  a  natural  channel  outside  of 
the  line  of  the  grounds  thus  granted  and  appropriated,  becomes 
actually  necessary  to  the  success  and  preservation  of  the  work, 
the  company  may  lawfully  enter  on  such  outside  .ii:rounds  and 
enlarge  a  natural  drain  there  existing,  or  construct  an  under- 
ground drain,  so  as  to  carry  off  the  accumulating  waters  from 
their  road-bed.* 

*  Junction  R.  R.  Co.  v.  Ruggles,  7  *Babcock  v.  Western  R.  R.  Co.,  9 

Ohio  St.  7,  8.  Met.  55:^;    S.  C.  1  Am.  R.  W.  Cases, 

^Polerr.  KT.  Cent.  R.  R.  Co.,  16  399;  Ludlow  r.  Hudon  River  R.  R. 

N.Y.  476.  Co.,  4  Hun,  2o9.      ^ee  contra,  Kansas 

•Poler  r.  N.  York  Cent.  R.  R.  Co.,  Pacific  Ry.  Co.  v,  Mihlraan,  17  Kans. 

16  N.  Y.  476  224,  9  Am.  Ry.  Rep.  428. 
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An  agreement  in  writing,  if  fairly  obtained,  to  convey  land  to 
a  railroad  company  for  its  right  of  way,  with  a  condition  of  de- 
feasance in  case  it  ceased  to  be  used  fur  railroad  purposes,  will  be, 
enforced,  by  a  decree,  on  a  bill  in  equity  for  a  specific  perform- 
ance. Such  enforcement  is  the  only  adequate  remedy  for  the 
company  after  the  location  is  fixed.  It  then  becomes  absolutely 
essential  to  their  franchise,  as  a  compensation  in  damages  in  an 
action  at  law  would  afford  them  no  practical  relief.  If  such  spe- 
cific performance  were  not  enforced,  and  an  assessment  should  be 
resorted  to  as  the  only  other  means  of  obtaining  the  right  of 
way,  and  the  damages  assessed  should  exceed  the  sum  stipulated 
for  in  the  agreement,  then  the  company  would  be  entitled  to  re- 
cover back  the  difference  in  an  action  at  law  on  the  contract,  as 
damages  for  the  breach  thereof.\ 

It  is  the  survey  and  location  of  the  road  that  constitutes  the 
taking  of  the  land  for  a  right  of  way;  and  however  the  law  may 
make  it  the  duty  of  the  company  to  cause  to  be  recorded  a  cer- 
tificate of  such  survey,  and  to  pay  the  land  holder  his  damages 
before  taking  possession,  yet  if  such  land  holder  agrees  with  the 
company  as  to  compensation,  and  permits  the  company  to  take 
possession  of  the  land  and  construct  their  road  thereon,  it  is 
then  too  late  for  such  land  holder  to  take  advantaa^  of  the  omis- 
bion  of  the  company  to -comply  with  these  requirements,  and  re- 
assume  authority  over  the  land.*  But  more  especially  forcible 
is  the  objection  to  such  a  course  in  a  case  where  the  objecting 
land  holder,  being  the  president  of  the  company  at  the  .time  the 
survey  should  have  been  recorded,  and  whose  duty  it  is  to  see 
that  such  record  is  made,  fails  to  perform  such  duty.* 

In  such  case  the  land  hojder  is  precluded  from  re-entering  upon 
the  premises  to  remove  timber  or  other  material  therefrom,  in  like 
manner  as  if  the  land  were  taken  for  the  right  of  way  after  the 
proper  record  of  the  survey.     Nor  does  it  matter  that  a  verbal 


*  Wefltem  Railroad  Co.  v.  Babcock, 
6  Met.  ;^46;  S.  C.  1  Am.  R.  W.  Cases, 
365.  But  if  uncertain  or  doubtful,  it 
will  not  be  enforced:  Boston  &  Maine 
R.  R.  Co.  V.  Babcock,  8  Cush.  228; 
Blanchard  «.  Detroit,  L.  &  L.  M.  R. 
R.  Co.,  81  Mich.  43;  Hawkes  v.  East- 
em  Counties  Ry.  Co.,  1  De  Gex,  M.  & 
G.  737;  Eastern  Counties  Ry.  Co.   v. 


Hawkes,  5  H.  L.  Cas.  331. 

2  Troy  &  Boston  R.  R.  Co.  v.  Potter.  42 
Vt.  265;  S.  C.  1  Am.  R.  325.  Pee 
Hatch  r.  Hawkes,  126  Mass.  177; 
Quincy,  Mo.  &  Pac.  R.  R.  Co.  r.  Kf?l- 
logp,  54  Mo.  334;  KUe  v,  Yellowhead, 
80  111.  208. 

» Troy  &  Boston  R.  R.  Co.  r.  Potter, 
42  Vt.  265;  S.  C.  1  Am.  R.  325. 
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agreement  or  nnderstandin*^  was  had  l)etween  the  parties  at  the 
time  of  agreeing  as  to  compensation,  to  the  effect  that  the  land 
holder  reserved  the  herhage,  and  whatever  grew  upon  the  land 
outside  of  the  track  of  the  road.  The  land  not  being  obtained 
hy  purchase  or  by  agreement,  but  under  and  by  force  of  the  law, 
such  side  understanding  is  of  no  more  force  than  a  verbal  agree- 
ment to  that  effect  with  a  party  who  is  not  an  adjoining  land 
holder  on  the  line  of  the  road.*  Nor  does  any  such  right  of  re- 
entry upon  the  land  so  taken,  on  the  part  of  the  land  holder,  to  re- 
move from  such  premises  materials  of  any  kind,  or  for  any  otlier 
purpose,  result  to  hira  from  the  fact  that  the  mere  easement  may 
liave  been  taken,  and  that  the  fee  beneath  the  same  still  i^einains 
in  him  subject  to  the  user  of  the  company,  and  that  in  case  of 
non-user  for  the  purpose  taken  the  possession  will  revert  to  the 
owner  of  the  fee.  The  company,  from  the  very  necessity  of  the 
case,  and  from  the  character  of  the  user,  have  a  right  to  the  ex- 
chisive  and  uninterrupted  possession  and  control  thereof.' 

An  agreement  to  grant  the  rightof  way  for  a  railroad  through 
the  lands  of  a  party,  in  case  the  road  be  located  through  such 
lands,  and  in  consideration  of  the  benefits  expected  to  accrue 
to  the  land  holder  therefrom,  is  valid  and  binding  after  location 
made  on  the  faith  of,  and  in  accordance  with,  the  agreement,  and 
can  not,  after  such  compliance  on  the  part  of  the  company,  be 
treated  as  a  mere  license,  subject  to  be  revoked  at  the  will  of  the 
laud  holder.  It  would  be  a  fraud  upon  the  company  to  allow 
the  party  to  recede  from  or  repudiate  the  agreement,  after  the 
company,  in  good  faith,  shall  have  acted  on  it,  and  in  compliance 
witli  its  terms.  Such  an  agreement  is  based  upon  a  sufficient 
consideration,  and  when  carried  out  by  compliance  on  the  part 
of  the  company,  it  becomes  an  executed  agreement  on  their  part.' 


» Troy  &  Boston  R.  R.  Co.  i?.  Potter, 
42  Vt.  265;  S.  C.  1  Am.  Rep.  325. 

'Conn.  &  Pass.  Rivers  R.  R.  Co.  v, 
Holton,  32  Vt.  48;  Troy  &  Boston  R. 
R.  Co.  r.  Potter,  42  Vt.  265;  Jackson 
V.  Rutland  &  Bur.  R.  R.  Co.,  25  Vt 
150;  Old  Colony  R.  R.  Co.  v.  Miller, 
125  Mass.  1;  Dniry  v.  Midland  R.  R. 
Co.,  127  Mass.  571.  But  see  Kansas 
Cent.  Ry.  Co.  r.  Allen,  22  Kans.  285. 
See,  as  to  when  an  agreement  of  this 
nature  in  a  deed  of  the  right  of  way, 


will  be  construed  a  reservation  or  an 
exception,  and  as  to  the  estate  thereby 
vestt'd  in  the  grantor,  Ashcroft  v.  East- 
em  R.  R.  Co..  126  Mass.  196.  Where  a 
crossing  has  become  established,  it  may 
be  used  for  all  proper  purposes,  irre- 
spective of  the  nature  of  its  fonner 
use:  United  Land  Co.  v.  Gnat  East- 
ern Ry.  Co.,  Law  Rep.  10  Ch.  A  pp. 
586;  S.  C.  Law  Rep.  17  Eq.  Cas.  158. 
'Maoon  &  Augusta  R.  R.  Co.  & 
others  v.  Bowen,  45  Geo.  531;  Western 
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No  damages  can  thereafter  be  allowed  for  the  mere  easement  or 
right  of  wa}'  over  the  land,  and  if  an  assessment  becomes  neces- 
sary by  reason  of  the  land  holder's  refusal  to  convey  such  right, 
and  by  law  assessment  carries  the  fee  as  well  as  the  mere  right 
of  way,  then  the  sum  to  be  allowed  is  the  vahie  of  the  mere  fee 
subject  to  the  right  of  way/ 

And  where,  in  consideration  of  the  conveyance  of  land  to  the 
company,  they  agreed  by  parol  to  give  the  grantor  the  keeping 
and  feeding,  of  live  stock  transported  by  them,  and  the  profits  to 
be  derived  therefrom,  it  was  held  the  asrreement  was  void 
by  the  statute  of  frauds,  as  it  was  not  to  be  performed  within  a 
year,  but  that  the  grantor  might  recover  from  the  compatiy  the 
value  of  the  land,  deducting  therefrom  the  profits  realized  dur- 
ing the  time  of  the  performance  of  the  agreement;  and  it  was 
not  necessary  to  tender  the  profits  to  the  company  before  bring- 
ing suit.* 

A  contract  to  procure  a  right  of  way  is  lawful,  and  a  railroad 
company  may  maintain  an  action  for  the  breach  thereof.'  The 
following  are  among  the  items  of  recovery  proper  in  such  a  suit: 
land  taken  for  the  road-bed,  to  the  width  allowed  by  law,  and 
such  other  outside  land  as  is  necessary  for  the  construction  or 
operation  of  the  road;  damages  for  land  taken  and  ordered  to 
be  paid,  but  not  actually  paid;  money  expended  in  building 
farm  bridges  and  bank  walls,  when  land  damages  are  decreased  in 
that  amount;  legal  costs,  and  fees  of  attorneys  and  agents  for 
services,  in  ordinary  proceedings  for  acquiring  tlie  right  of  way; 


Pacific  R.  R.  Co.  r.  Reed  and  others, 
35  Cal.  621.  See  Veghte  v.  Raritan 
W.  P.  Co.,  4  C.  E.  Green,  142;  Rai-itan 
W.  P.  Co.  r.  Veghte,  6  Id.  463; 
Thompson  v.  McElamey,  82  Penn. 
St.  174;  Batchelder  v,  Hibbard,  68 
N.  H.  269;  Baker  v,  Chicago,  R.  I. 
&  P.  R.  R.  Co.,  57  Mo.  265;  Cape 
Girardeau  &  B.  M.  &  G.  R.  Co. 
f.  Renfroe,  58  Mo.  265;  Hosher  v. 
Kansas  City,  St.  Jos.  &  C.  B.  R.  R. 
Co.,  60  Mo.  829;  S.  C.  9  Am.  Ry.  Rep. 
2i30;  Williamston  &  T.  R.  R.  Co.  v.  Bat- 
tie,  66  N.  Car.  540;  Maxwell  v.  Bay 
City  Bridge  Co.,  41  Mich.  45.S.  But 
a     bare     proposition   of    the     land 


holder,  to  give  a  right  of  way  if  a 
route  desired  but  undefined  by  him  be 
pursued  over  his  land,  and  which  the 
company  does  not  accept,  but  merely 
says  it  will  try  to  accommodate,  will  not 
protect  the  latter  from  damages :  East 
Penn.  R.  R.  Co.  v.  Schollenberger,  54 
Penn^  St.  144. 

'Macon  &  Augusta  R.  R.  Co  v, 
Bowen,  45  Geo.  r>31. 

'Day  r.  New  York  Central  R.  R. 
Co.,  51  N.  Y.  583,  4  Am.  Ry.  Rep. 
356. 

'  New  Haven  &  Northampton  C  >. 
P.  Hayden,  117  Ma.ss.  433,  8  Am.  Ky. 
Rep.  o4. 
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and,  ij^enerally,  sncli  sums  as  the  company  has  paid,  or  become 
bound  to  pay,  for  the  riglit  of  way,*  but  not  money  paid  to 
county  commissioners  for  services  in  assessing  damages,  or  for 
land  used  for  excavating  gravel  used  in  constructing  the  road.' 

A  deed  for  a  right  of  way,  as  then  located  tlirough  the  lands  of 
the  grantor,  will  not  justify  the  location  and  ccmstruction  of  the 
road  subsequently  in  a  different  place."  If  the  deed  be  sufficiently 
definite  in  its  description  of  the  locality  of  the  grant  to  operate 
as  a  conveyance,  it,  as  a  sequence  thereto,  coTifines  the  railroad 
company  to  the  premises  thus  .granted.  l\\  on  thte  other  hand, 
the  description  therein  is  too  indefinite  to  confine  it  to  any  par- 
ticular locality,  so  that  it  is  inoperative  as  a  deed,  then\  it  can 
not  be  made  to  have  effect  by  a  new  location,  definitely  but  sub- 
sequently made.* 

If  the  statutory  right  of  taking  lands  for  its  right  of  way  be 
abused  by  the  company,  in  failing  to  \>^y  within  a  reason- 
able time  the  amount  of  the  assessment  money,  in  case 
the  same  be  assessed,  the  com])aiiy  may  in  their  occupancy  be- 
come liable  as  trespassers.*  But  where  the  power  to  assess  is,  by 
statute,  given  to  both  parties,  and  the  right  of  way  is  taken  and 
used  without  either  party  causing  an  assessment  to  be  made, 
then  such  omission  to  assess  on  the  part  of  the  owner  of  the 
land,  will  not  prevent  him  from  maintainiTig  an  action  of  tres- 
pass against  those  invading  his  rights  without  making  compen- 
sation therefor.*  The  companj^  claiming  in  such  case  as  a  matter 
of  rii^ht  under  a  void  deed,  or  deed  void  in  reference  to  the 
locus  in  qiio  taken  and  occupied,  and  not  by  virtue  of  its  statu- 
tory right,  becomes  a  trespasser  and  is  liable  as  such,   and    so 


'  New  Haven  &  Northampton  Co.  r. 
Hayden,  117  Mass.  4^33. 

a  Ibid. 

•  Hall  V.  Pickering,  40  Maine,  548. 
But  where  it  is  so  located  with  the 
knowledge  of  the  owner,  and  without 
objection  by  him,  except  a  declaration 
of  his  intention  to  claim  damages,  the 
railroad  company  will  not  be  a  tres- 
passer: Hosher  p.  Kansas  City,  St.  Jo- 
soph  &  Council  Bluffs  R.  R.  Co.,  60 
Mo.  329,  9  Am.  Ry.  Rep.  230.  And 
where  the  agreement  was  to  locate  the 


road  on  the  section  line,  it  was  held 
the  road  did  not  forfeit  its  right  by 
failing  to  comply  with  the  condition, 
if  the  road  was  constructed  witliin  the 
right  of  way  granted:  Munkers  r. 
Kansas  City,  St.  Joseph  <fe  Council 
Bluffs  R.  R.  Co.,  60  Mo.  3o4.  9  Am.  Ry. 
Rep,  234. 

*  Hall  t\  Pickering,  40  Me.  54S. 

*  Hall  tJ.  Pickering,  40  Maine,  548; 
Douglass  r.  N.  Y.  k  Erie  R.  R.  Co., 
Clarke's  Ch.  171;  jiosf^  subdn.  2. 

*  Hall  r.  Pickering,  40  Maine,  548. 
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are  those  entering  and  occupying  under  color  of  its   rinj-lits/ 

An  executory  contract  between  a  land  owner  and  a  railroad  com- 
pany, for  the  conveyance  of  a  right  of  wa}'  to  the  company,  un- 
der which  the  company  enters  and  constructs  its  road,  will,  in 
case  of  a  breach  thereof,  be  enforced  against  the  company  in 
equity,  or  a  sale  will  be  decreed  to  satisfy  the  land  owner's  lien 
for  the  purchase  money,  at  the  option  of  the  land  holder.* 

The  retention  of  the  legal  title  by  the  land  holder  is,  in  such 
case,  notice  to  subsequent  lien  holders,  which  will  preserve  the 
ri^ht  of  priority  to  the  land  holder  against  all  liens  and  claims 
of  subsequent  origin,* 

Where  part  of  the  consideration  agreed  upon  for  the  right  of 
way  is  the  erection  or  construction  of  road  crossings  and  cattle- 
guards,  and  the  company  fails  to  erect  and  construct  the 
same,  the  damages  resulting  to  the  land  owner  from  such  failure 
will  be  added,  in  equity,  to  the  moneyed  part  of  the  consider- 
ation, and  a  lien  allowed  for  the  aggregate  amount.* 

If  a  decree  of  sale  tO'  satisfy  the  Hen  be  necessary,  it  will  be 
made  for  the  sale  of  the  whole  road,  so  as  to  keep  the  road  in- 
tact as  a  ywa«i  public  highway,  such  being  the  only  mode  in 
>  which  the  rights  and  interests  of  the  public,  and  of  other  parties, 
they  being  either  owners  or  lien  holders  upon  the  road,  can  bo 
protected^  and  the  property  or  security  saved  from  destruction, 


*  Hall  V,  Pickering,  40  Maine,  548. 
But  such  illegal  occupancy  on  the 
part  of  the  company  does  not  deprive 
it  of  the  8tatutoi7  right  to  still  obtain 
a  right  of  way  in  the  premises  occu- 
pied, by  assessment  under  the  statute. 
lb. 

'Dayton,  Xenia  &  Belpre  R,  R. 
Co.  F.Xewton,  20  Ohio  St.  401;  Mc- 
Aulay  V.  Western  Vt.  R.  R.  Co.,  33 
Vt.  311;  Knapp  r.  McAuley,  39  Vt. 
275;  Provolt  v.  Chi.,  R.  I.  &  P.  R.  R. 
Co.,  57  Mo.  256;  S.  C.  69  Mo.  633; 
Evans  p.  Mo.,  la.  &  Neb.  Ry.  Co.,  64 
Mo.  453;  Walker  v.  Ware,  H.  &  B.  Ry. 
Co.,  L.  R.  1  Eq.  Cas.  195;  Bishop  of 
Winchester  v.  Mid-Hants  Ry.  Co.,  5 
Id.  17;  Munns  v.  Isle  of  Wift^*--  Ry. 
Co.,  8  Id.  653;  Lycett  v.  Stafford  & 


U.  Ry.  Co.,  13  Id.  261;  Eari  Fer- 
rers V.  Same,  Id.  524.  But  for  a  like 
failure,  the  land  holder  can  not  eject 
the  company  from  its  possession  and 
use  of  the  road,  as  a  remedy  to  en- 
force his  rights:  Hornback  v.  The  Cin- 
cinnati &  Zanesville  R.  R.  Co.,  20  Ohio 
St.  81;  Pusey  r.  Wright,  31  Penn.  St. 
387;  Gallagher  v.  Fayette  Co.  R.  R.  Co., 
SSId.  102;  Hubbard  r.  Kansas  City,  St. 
Joa.  &  C.  B.  R.  R.  Co.,  63  Mo.  68; 
Bak'^r  v.  Chicago,  Rock  Island  & 
Pacific  R.  R.  Co.,  57  Mo.  265,  9  Am. 
Ry.  Rep.  168;  Doe  u.  Leeds  &  B.  Ry. 
Co.,  16  Q.  B.  796. 

'Dayton,  Xenia  &  Belpre  R.  R. 
Co.  V.  Lewton,  supra. 

*  Dayton,  Xenia  &  Belpre  R.  R, 
Co.  V.  Lewton,  20  Ohio  St.  401. 
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as  a  sale  of  tlie  particular  portion  thereof  which  gives  rise  to 
the  lien  wonld  destroy  the  continuity  of. the  road.* 

A  railroad  corporation,  by  accepting  and  taking  riie  benefit  of 
a  deed  for  a  right  of  way,  embodying  a  condition  that  the  com- 
pany sh^ll  fence  its  road,  thereby  impliedly  assumes  that  it  will 
perform  the  condition  expressed  in  the  deed,  and  is  bound  to  do 
so  within  a  reasonable  time.'  For  the  violation  of  such  duty  an 
action  on  the  case  will  lie  against  the  coinpany  at  the  suit  of 
the  grantor,  and  he  will  be  entitled  to  recover  such  damages 
therein  as  he  has  sustained." 

A  condition  in  a  right  of  way  deed  imposing  duties  or  obliga- 
tions upon  the  railroad  company,  raises  an  implied  undertaking 
by  the  company  to  comply  therewith,  if  the  company  accepts 
the  deed  and  appropriates  the  grant  to  its  use."  And  where,  af- 
ter building  the  road  and  operating  the  same,  the  company  re- 
fuses to  perform  the  conditions  of  the  implied  contract  embodied 
in  the  deed,  the  same  being  in  respect  to  making  crossings  con- 
venient for  the  land  owner,  equity  will  decree  a  specific  perform- 
ance against  the  company  at  the  snit  of  the  land  holder.'  Where 
one  of  these  crossings  is  over  the  railroad  as  a  means  of  enabling 
the  land  owner  to  reach  the  adjacent  highway,  such  land  owner  is 
entitled  to  an  open  crossing,  apd  heaving  gates,  removable  by 
slides,  will  not  fill  the  equitable  measure  of  the  contract.* 

In  a  suit  in  ejectment,  brought  by  a  grantor  against  a  railroad 
company  for  failure  to  comply  with  such  condition  to  fence,  it 
was  held  that   while  the  grantor  might  have  insisted  upon  the 


*  Dayton,  Xenia  &  Belpre  R.  R.  Co. 
V.  Lewton,  supra, 

•Conger  t>.  The  Chicago  &  Rock 
Island  R.  R.  Co.,  15  111.  366. 

'Conger  v.  The  Chicago  &  Rock 
Island  R.  R.  Co.,  15  111.  366. 

*Gray  v.  The  Burlington  &  Mo. 
•River  R.  R.  Co., 37  Iowa,  119;  Conger 
V.  C.  &  R.  I.  R.  R.  Co.,  supra, 

» Gray  v,  B.  &  M.  R.  R.  R.  Co.,  37 
Iowa,  119;  Baker  v.  Chicago,  Rock 
Island  &  Pacific  R.  R.  Co.,  57  Mo. 
265,  9  Am.  Ry.  Rep.  168;  Aikin  r. 
Albany,  Vt.  &  Can.  R.  R.  Co.,  26 
Barb.  289;  Storer  v.  Great  Western 
Ry.  Co.,  2  Young  &  C.  48;  WJson  v. 


Fumess  Ry.  Co.,  Law  Rep.  9  Eq.  Cas. 
28;  Greene  r.  West  Cheshire  Ry.  Co., 
Law  Rep.  13  Eq.  Cas.  44.  But  see 
Columbus  &  Shelby  R.  R.  Co.  v.  Wat- 
son, 26  Ind.  50.  But  such  conditions 
can  only  be  enforced  by  the  grantor  or 
his  heirs,  and  not  by  a  subsequent 
grantee:  Underhill  v,  Saratoga  & 
Washn.  R.  R.  Co.,  20  Barb.  455; 
Nicoll  p.  N.  Y.  &  Erie  R.  R.  Co.,  12 
N.  Y.  121 ;  Paul  p.  Connersville  &  N. 
J.  R.  R.  Co.,  51  Ind.  527. 

•  Gray  v.  B.  &  M.  R.  R.  R.  Co.,  37 
Iowa,  119.  See  Home  v.  Atlantic  & 
St.  Lawrence  R.  R.  Co.,  86  N.  H.445. 
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payment  of  damages,  or  upon  the  erection  of  fences,  as  a  con- 
dition precedent  to  building  the  road,  yet  that  the  conditions  were 
subsequent  and  not  precedent;  *  and  that  the  railroad  company 
having,  by  his  license,  entered  upon  the  land  and  constructed  the 
i*oad,  he  was  estopped  from  treating  his  permission  as  a  nullity, 
and  could  not  maintain  ejectment."  His  remedy  was  to  compel 
a  specific  performance,  or  to  sue  for  damages,  or  to  build  the 
fences  and  cattle-guards  himself  and  recover  their  cost  from  the 
com])any.'  The  license  was  held  to  be  a  power  coupled  with 
an  interest,  and  therefore  irrevocable.* 

A  parol  license  to  the  railroad  company  to  enter  upon  land 
and  construct  its  road,  is  revocable  at  the  will  of  the  owner.* 

An  agreement  to  extend  a  railroad  ascertain  distance  into  the 
premises  of  another,  in  consideration  of  a  free  grant  of  the  right  of 
way  to  that  extent,  will  not  be  construed,  of  its  own  mere  force, 
to  preclude  the  company  from  proceeding  with  its  road  beyond 
the  point  indicated,  in  the  same  manner  which  it  might  have 
don%  und^r  the  law,  had  no  such  agfeement  existed.' 

A  railroad  company  having  entered  into  possession  under  an 
agreement  to  purchase,  and  having  constructive  notice  of  a  prior 
mortgage  on  the  land  sought  to  be  used  for  a  right  of  way,  is 
bound  to  contribute  to  its  payment  to  the  extent  of  the  value 
of  the  land  so  taken,  and  damages  at  the  time  of  the  appropria- 
tion, with  interest  thereon,  without  regard  to  the  condition  of 
the  premises  at  the  time  of  foreclosure,  or  improvements  made 
by  the  company/ 

If  the  right  be  granted  to  the  company  of  an  easement,  and 


'  Baker  v.  C,  R.  I.  &  P.  R.  R.  Co., 
supra, 

•  Ibid,  And  see  Ilibbs  t>.  Chicago  & 
Southwestern  Ry.  Co.,  39  la.  340,  9 
Am.  Ry.  Rep.  180,  where  the  railroad 
company  entered  without  right. 

•  Ibid. 

•  Murdoek  v.  Prospect  Park  &  Coney 
Island  R.  R.  Co.,  73  N.  Y.  579;  Irish  v, 
Burlington  &  S.  W.  Ry.  Co.,  44  la. 
380;  Batchelder  v.  Hibbard,  58  N.  H. 
269.  See  Hamilton  &  R.  HydrauUc  Co. 
V,  Cin.,  Ham.  &  Da^'ton  R.  R.  Co.,  29 
Ohio  St.  341.    On  such  revocation  the 

21 


company  may  remove  its  rails  laid  on 
the  land:  Justice  r.  Nesquehoning 
Valley  R.  R.  Co.,  87  Penn.  St.  28; 
Northern  Cent.  Ry.  Co.  v.  Canton 
Co.,  30  Md.  347;  Dietrich  v.  Murdoek, 
42  Mo.  279.  But  otherwise,  if  the 
original  laying  be  wrongful;  they  then 
become  a  part  of  the  realty:  Meriam 
V.  Brown,  128  Mass.  391. 

•Charlestown  Branch  R.  R.  Co.  v. 
County  Comrs.,  7  Met.  78,  84. 

^  North  Hudson  Co.  R.  R.  Co.  v, 
Boora^m,  28  N.  J.  Ch.  450,  14  Am. 
Ry.  Rep.  202. 


322 


THE   LAW   OF   KAILWAYS. 


the  company  have  a  perpetual  charter,  and  tliere  be  no  limit  of 
time  expressed  in  the  grant,  then  tlie  grant,  as  to  time,  is  co- 
extensive with  the  life  of  the  charter,  and  is  in  perpetuity.' 
If  the  railroad  of  the  company  to  whom  the  grant  be  tluis 
made  be  sold  by  any  means  allowed  by  law,  the  right  to  the 
easement  passes  to  the  grantee  unimpaired.*   . 

To  establish  the  right  of  way  in  a  railroad  corporation  by 
dedication,  a  mere  occupancy  of  the  land  for  any  less  time  than 
will  amount  to  a  right  by  prescription  is  not  sufficient.  There 
must  be  some  act  of  dedication,  or  consent  to  the  user,  proven, 
or  else  the  peaceable  occupancy  and  user  of  the  company  must 
have  been  continuous,  and  with  actual  knowledge  thereof  by  the 
owner,  for  a  length  of  time  equal  to  that  required  for  the  run- 
ning of  the  statute  of  limitations  in  ordinary  cases  of  real  ac- 
tions, or  actions  for  possession  of  real  property.'  Nor  is  it 
sufficient  that  knowledge  of  such  user  be  brought  home  to  an 
ordinary  agent  for  the  care  of  the  property,  not  having  power  of 
sale  of  the  same.  The  knowledge  must  be  to  the  owner,  or  some 
one  with  full  pow'er  to  represent  him  and  control  his  rights.* 

2.  Obtainable  by  aBsessineiit;  effect  thereof;  right  of  the 
company  to  abandon. — As  the  enforcement  of  the  right  of  emi- 
nent domain  by  railroad  corporations,  to  procure  the  right  of 
way  for  tlieir  railroads,  can  only  be  by  express  authority  of  stat- 
ute law,  which  is  only  allowed  upon  the  supposition  that  the 
road  is  for  public  use,  therefore  proceedings  resorted  to  for  that 
])Urpose  must  conform  substantially  and  strictly  to  the  statutory 
and  constitutional  requirements  of  the  respective  states  wherein 
the  same  are  instituted.*    The  usual  method  is  by  assessmeat 


'The  Junction  R.  R.  Co.'r.  Rugf- 
gles,  7  Ohio  St.  1.  See  NicoU  v.  N. 
Y.  &  Erie  R.  R.  Co.,  12  N.  Y.  121;  S. 
C.  12  Barb.  460. 

'  ITie  Junction  R.  R.  Co.  v.  Rug- 
pies,  7  Ohio  St.  1;  Hatch  v.  Cin.  &  Ind. 
R.  R.  Co.,  18  Id.  92. 

» Daniels  v.  Chi.  &  N.  W.  R.  R.  Co., 
35  Iowa.  129;  Onstott  v,  Murray,  22 
Iowa.  457:  Manderechid  r.  City  of 
Dubuque,  29  Iowa,  73. 

*  Daniels  v.  Chi.  &  N.  W.  R.  R.  Co., 
35  Iowa,  129. 

*  Portland,  Saco  &  Portsmouth  R. 


R.  Co.  V.  Graham,  11  Met.  1;  Contra 
Costa  R.  R.  Co.  r.  Moss,  23  Cal. 
323;  Southern  Pacific  R.  R.  Co.  r. 
Wilson,  49  Cal.  S96;  Mobley  v.  Breed, 
48  Ga.  44;  Chica^  iS:  Alton  R.  R. 
Co.  r.  Sra"th,  78  111.  96;  Cassidy 
r.  Kennebec  &  Portland  R.  R.  Co., 
45  Maine,  263;  Lewey's  Island  R.  R. 
Co.  V.  Bolton,  48  Me.  451;  Ells  &  Ells 
V.  Pacific  R.  R.  Co.,  51  Mo.  200; 
Bohlman  v.  Green  Bay  &  Minn.  Ry. 
Co.,  40  Wis.  157,  13  Am.  Ry.  Rep. 
421.  The  right  of  condemnation  is 
not  restricted   by  the  fact  that  the 
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unci  payment  of  dj\mage8  or  compensation  for  the  interest  or 
])roperty  taken.  And  whether  the  work  or  object  U  or  is  not 
of  snch  a  character  as  justifies  the  exercise  of  the  right  of  emi- 
nent domain  in  its  behalf  on  the  part  of  tlie  state,  is  a  question 
that  presents  itself  to  the  legislative  department  of  the  gov- 
ernment' Therefore  when  the  legislature  have  decided  that 
question  in  favor  of  the  exercise  of  the  right  in  a  given  case  or 
class  of  cases,  the  courts  of  both  law  and  equity  will  defer  to 
such  decision  as  settling  the  question.* 

It  seems  to  be  a  settled  principle  of  the  law,  that  the  assess- 
ment of  damages  for  a  right  of  way,  under  the  statute  on  that 
subject,  is  only  a  bar  as  to  such  injuries  as  could  properly  have 
been  included  in  the  assessment  It  is  presumable  that  the  com- 
^  pany  will  construct  its  work  in  a  proper  manner.  On  this  pre- 
sumption, the  commissioners  assessing  may  not  award  damages 
for  that  whicU  could  only  occur  by  an  improper  or  negligent 
manner  of  performing  the  work.  It  follows  from  this,  that 
notwithstanding  the  assessment,. the  company  will  be  liable  to 
an  action  from  any  one  who  may  be  injured,  or  may  sustain  a 
loss,  by  any  such  negligent  or  improper  conduct  of  the  corn- 


company  owns'ai^oiningf  land:  Stark 
V.  Sioux  City  &  Pacific  R.  R.  Co.,  43 
la.  501,  14  Am.  Ry.  Rep.  468;  nor 
that  the  road  is  already  constructed 
and  in  oi)eration  over  the  land  sought 
to  be  condemned:  Prospect  Park  & 
Coney  Island  R.  R.  Co.  f>.  Moynahan, 
67  N.  Y.  371,  15  Am.  Ry.  Rep.  102. 
]f  the  statutory  requirements  are  not 
strictly  complied  with  the  pro- 
ceeJings  will  be  void,  and  more  es- 
pecially in  reference  to  such  matters 
as  are  of  a  jurisdictional  character. 
In  Ells  V.  Pacific  R.  R.  Co.,  above 
cited,  the  Supreme  Court  of  Missouri 
say:  "  In  this  statutory  and  suramai-y 
proceeding,  this  legal  coup  de  mainy 
in  derogation  of  common  law  and 
common  right,  the  utmo-t  strictness  is 
required  in  order  to  give  validity;  and 
unless  upon  \he  face  of  the  proceedings 
had,  it  afflrmativeh/  appear  that  every 
essential  prerequisite  of   the  statute 


conferring  the  authority  has  b?en  fully 
complied  with,  every  step,  fiom  incep- 
tion to  termination,  will  be  coram  non 
judice.  Under  the  statute  above  men- 
tioned (the  Missouri  statute),  the  re- 
fusal of  the  owner  to  relinquish  is  a 
jurisdictional  fact,  in  the  absence  of 
which  even  a  court  of  general  juris- 
diction would  bo  powerless,  by  judg- 
ment of  condemnation,  to  wrest  prop- 
erty from  its  owner  " :  Ells  &  Ells  V, 
Pacific  R.  R.  Co.,  51  Mo.,  208. 

'  Contra  Costa  R.  R.  Co.  v.  Moss,  23 
Cal.  323;  In  re  Deansville  Cemetery 
Assn.,  66  N.  Y.  569;  S.  C.  5  Hun,  482; 
Bray  ton  v.  City  of  Fall  River,  124 
Mass.  95;  Holtt;.  Soraerville,  127  Mass. 
408;  Cent.  R.  R.  Co.  v.  Penn.  R.  R. 
Co.,  4  Stew.  (N.  J.),  487;  Natl.  Docks 
Ry.  Co.  V,  Cent.  R.  R.  Co.,  5  Id,  755; 
Boom  Co.  V.  Patterson,  98  U.  S.  403. 

*  Contra  Costa  R.  R,  Co.  v.  Moss.  23 
Cal.  323. 
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pany.'  Tin's  question  of  whether  tlie  constrnction  was  done  in  a 
necrligent  and  improper  manner,  is  one  for  the  jury.  And  if  the 
evidence  thereof  is  conflictinor,  their  verdict,  unless  for  other 
reasons  to  the  contrarv,  is  final." 

The  assessment  for  the  right  of  way  covers  all  damap^es  snstain- 
able  by  the  land  holder  whose  land,  or  over  whose  land  the  right 
of  way,  is  taken :  as  well  for  the  valne  of  the  land  itself,  as  for  the 
incidental  injuries,  inconvenience,  and  dangers  incurred,  or  liable 
to  be  incurred,  by  the  proper  construction  and  use  of  the  road, 
or  by  any  acts  necessary  to  such  proper  construction  and  use; 
increased  rates  of  insurance,  caused  by  increased  liability  to  fire; 
additional  expense  of  fencing;  stoppage  of  drainage;  drying  up 
of  springs;  diminution  of  valne  by  separation  of  a  tract  into 
separate  parts;  irregularity  of  surface,  caused  by  excavation  or 
embankments;  and  the  expense  of  making  crossings,  if  that  bur- 
den be  not  by  law  imposed  npon  the  company.'  Hence  it  is  hold- 
en,  that  where,  after  a  regular  assessment  of  damages  for  a  right 
of  way,  the  company  by  a  deep  cut,  properly  made  in  the  necessary 
process  of  constructing  its  road-bed,  drained  and  dried  up  a 
spring  of  the  adjacent  land  holder  from  whom  the  right  of  way 
had  been  taken,  and  which  spring  had  previously  been  perma- 
nent, that  the  company  were  not  liable  in  an  action  or  otherwise 
for  further  damages;  but  that  the  injury  and  damage  resulting 
from  such  rightful  construction  of  the  worl^were  covered,  and 


» Southside  R.  R.  Co.  v,  Daniel,  20 
Gratt.  344;  McCormick  r.  Kansas 
City,  St.  Joseph  and  Council  Bluifs 
R.  R.  Co.,  57  Mo.  4:33, 9  Am.  Ry.  Rep. 
133;  Perley  v.  Boston,  C.  &  M.  R. 
R.  Co.,  57  N.  H.  212;  Bait.  &  Poto- 
mac R.  R.  Co.  p.  Reaney,  42  Md.  130; 
Gear  v'.  C,  C.  &  D.  R.  R.  Co., 43  la.  83; 
S.  C.  39  la.  23:  Lyon  v.  Green  Bay  & 
Minn.  Ry.  Co.,  42  Wis.  5aS;  S.  C.  15 
Am.  Ry.  Rep.  91;  Oregon  &  Cal.  R. 
R.  Co.  r.  Barlow,  3  Grog.  311;  Law- 
rence V.  Great  Northern  Ry.  Co.,  16  Q. 
B.  643;  Brand  t'.  Hammersmith  &  City 
Ry.  Co..  L.  R.  2  Q.  B.  223;  S.  C.  L. 
R.  4  II.  L.  171.  And  this  is  so,  too, 
when  the  right  of  way  is  acquired  by 
purchase:  Ludlow  r.  Hudson  River  R, 
R.  Co.,  6  Lans.  128;  Horstman  r.  Cov- 


ington k  L.  R.  R.  Co.,  18  B.  Monr. 
218;  Hatch  v.  Vt.  Cent.  R.  R.  Co.,  25 
Vt.  49;  Jacksonville,  N.  &  S.  R.  R. 
Co.  V.  Cox,  91  III.  500. 

*  Southside  R.  R.  Co.  v.  Daniel,  20 
Gi-att.  344. 

^  Mason  t?.  The  Kennebec  &  Port- 
land R.  R.  Co.,  31  Maine,  215,  1  Am. 
R.  W.  Cases,  162,  164,  165;  Aldrich 
V.  The  Chesliire  R.  R.  C^.,  1  Foster 
(21  N.  H.),  359,  1  Am.  R.  W.  Cases, 
206;  Dodge  and  another  v,  Essex 
County  Commissioners,  3  Met.  380,  1 
Am.  R.  W.  Cases,  336;  Walker  v.  Old 
Colony  &  N.  Ry.  Co.,  103  Mass.  10;  S. 
C.  4  Am.  R.  509;  Philadelphia  &  Read- 
ing R.  R.  Co.  f>.  Yeiser,  8Penn.  St.  R. 
866;   S.  C.  2   Am.  R.  W.  Gas.  325. 
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the  compensation  for  the  same  was  exhausted,- by  the  assessment 
made,  and  compensation  allowed,  by  the  commissioners  in  assess- 
in^  for  the  right  of  way.* 

Though  a  railroad  company  may  acquire  no  interest  in  the 
fee  of  the  land  itself,  the  use  of  which  is  taken  for  a  right  of  way 
for  its  railroad,  yet  it  acquires,  with  the  right  of  way  or  ease- 
ment, the  right  to  somuch  of  the  earth,  gravel  and  stone,  trees 
and  timber,  withia  their  lines  of  location,  as  the  company  may 
need  for  the  construction  and  maintenance  of  their  road,  and  also  to 
be  used  in  carrying  from  point  to  point,  to  supply  deficiencies  and 
diminish  excesses  of  each  of  such  material  on  the  road.'  The 
right  thus  acquired  is  not  very  unlike  that  which  the  public  ac- 
*  qui  res  in  lands  taken  for  a  highway,  though  more  absolute  as 
to  such  material,  owing  to  the  peculiar  purposes  to  which  it  is 
servient.*  This  right  to  the  use  of  such  material  is  limited, 
liowever,  to  the  nece&sary  purposes  of  construction  or  repair  of  the 
road,  and  does  not  entitle  the  company  or  its  contractors  to  sell 
such  materials.  To  allow  such  privilege  would  be  an  abuse  of 
the  power  to  take  lands,  or  easements  over  lands,  for  necessary 
construction  and  public  use,  by  not  subserving  the  public  neces- 
sities, but  by  converting,  in  part,  the  property  to  its  use,  or  its  ser- 
vants' and  contractors'  private  use.  Therefore  it  follows,  that  the 
material  may  not  be  sold,  and  if  it  be  sold,  the  owner  of.  the 
soil,  under  the  servient  right  of  way,  may  recover  the  amount  of 
the  purchase  money.  Such  excess  of  material  rightly  belongs 
to  the  adjacent  owner  from  wliom  the  right  of  way  is  taken,  and 
the  sale  thereof  is  a  conversion  of  such  owner's  property  to  the 
vendor's  use.  The  owner  may  waive  the  tort,  and  sue  for 
and  recover  the  proceeds,  where  the  right  or  estate  taken  is  not  an 
interest  in  the  fee,  but  a  mere  easement  over  the  same.^ 

When  by  legislative  charter  a  railroad  company  is  authorized 
to  construct  a  railroad  between  two  given  points,  the  right  to  cross 


»  A^ldrich  v.  The  Cheshire  R.  R.  C5o., 
1  Foster  (21  N.  H).  359. 

2  AWrich  V.  Drury,  8  R.  I.  554;  S. 
C.  5  Am.  R.  624;  Henry  v.  The  Du- 
buque &  Pacific  R.  R.  Co.,  2  Clarke 
(2  Iowa),  2^8;  Chapin  r.  Sullivan  R.  R. 
Co..  89  N.  H.  564;  Brainsircl  r.  Clapp, 
10  Cash.  6;  Taylor  v.  N.  Y.  &  L.  B.  R. 
R.  Co.,  9  Vroom,  28;  Western  Union 


Tel.  Co.  V.  Rich,  19  Kans.  517. 

'  Aldrich  v.  Drury,  8  R.T.  554;  Haz<^n 
p.  The  Boston  &  Me.  R.  R.  Co.,  2  Gray. 
574;  Conn.  &  Pass.  Rivers  R.  R.  Co.  v, 
Holton,  82  Vt.  44. 

*  Aldrich  v.  Drury,  8  R.  I.  554;  S. 
C.  5  Am.  R.  624;  Chapin  v.  Sullivan 
R.  R.  Co.,  supra;  Taylor  p.  N.  Y.  &  L. 
B.  R.  R.  Co.,  supra. 
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intermediate  turnpike  roads,  or  other  roads,  necessarily  fol- 
lows, and  a  necessary  crossing  maj'  be  condemned  and  assessed; 
but  such  condemnation  and  assessment  of  damages  can  not  be 
considered  as  the  taking  of,  or  destruction  of,,  the  turnpike  com- 
pany's franchise,  or  its  right  to  take  toll;  .and  if  the  effect 
of  the  railroad  sliall  be  to  leasen  the  travel  on  the  road,  and 
thereby  to  lessen  the  value  of  the  turnpike  eorapany,  such  dimin- 
ished value,  originating  in  that  respect,  is  not  a  fit  subject  of 
consideration  in  assessing  damages  in  favor  of  the  turnpike  com- 
pany.* 

But  although  the  legislative  act  carries  with  it  the  incidental 
right  to  cross  such  turnpike  on  the  proper  route  of  the  rail- 
road between  the  given  points,  yet  no  such  right  to  other  crossings 
for  a  lateral  road  or  roads,  will  pass  as  incidental  to  the  main 
grant*  Nor  does  such  an  interference  with  the  road  or  rights  of 
the  turnpike  company  amount  to  the  im])airing  of  a  contract, 
within  the  meaning  of  the  Constitution  of  the  United  States.' 

In  the  leading  case  here  cited  the  court  say:  "If  in  the  con- 
struction of  the  road  of  the  appellee  (the  railroad  company)  to 
tide-water  at  Canton,  it  is  necessary  to  cross  the  turnpike  road 
of  the  appellant,  such  a  crossing  can  not  in  Auy  proper  legal 
sense  be  considered  as  a  condemnation  of  the  franchise  of  the 
latter."* 

In  loWa  a  formal  judgment  of  recovery  on  an  appeal  in  the 
district  court  from  an  assessment  of  right  of  way,  for  the 
amount  of  damages  assessed  against  the  company  in  such  dis- 
trict court,  is  not  the  proper  entry;  the  pi-oper  entry  is,  the  con- 
demnation of  the  right  of  way  easement,  or  land  taken,  as  the 
case  may  be,  and  of  the  amount  found  as  damages  therefor. 
The  company,  after  such  assessment,  and  after  such  formal 
judgment  of  recovery  in  the  court  above,  may  change  the  loca- 
tion of  its  road,  and  if  it  does  so  before  taking  possession  of  the 

* 

'  Baltimore  &  flavre-de-Grace  Turn-  pike  Co.  v.  The  Union  R.  R.  Co.  of 

pike  Co.  r.  The  Union  R.  R.  Co.  of  Baltimore,  35  Md.  224;  West  River 

Baltimore,  35  Md.  224;    S.  C.  6  Am.  Bridge  Co.  v.  Dix,  6  How.  534;  In  re 

R.  o97.    See  also  Seneca  Road  Co.  v,  Towanda  Bridge  Co.,  91  Penn.   St. 

Auburn  &  R.  R.  R.  Co.,  5  Hiil,  170.  216,   37  Leg.  Int.    389;  Metropolitan 

*  Baltimore  &  Havre- de-Gruce  Turn-  City  Ry-  Co.  t\  Chicago  West  Division 
pike  Co.  r.  The  Union  R.  R.  Co.  of  Ry.  Co.,  87  III.  317. 

Baltimore,  35  Md.  224.  *  Ibid,  230. 

•  Baltimore  &  Havre-de-Grace  Turn- 
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land  thus  condemned,  it  can  not  be  made  to  pay  the  condemna- 
tion money,  and  if  a  judgment  has  been  entered  for  the  same, 
such  judgment  will  be  treated  as  a  mere  assessment  of  the 
amount  of  damao^es,  and  will  not  maintain  an  action  if  the  location 
be  changed.* 

In  a  case  arising  in  Wisconsin,  where,  after  the  plaintiff's  land 
had  been  appropriated  by  the  railroad  company,  and  damages  had 
been  assessed,  and  judgment  taken  on  appeal,  a  mortgage  on  the 
right  of  way  was  foreclosed,- and  a  new  company  was  organized 
by  the  purchasers  and  put  in  operation,  using  the  track  acmss 
plaintiff's  land,  it  was  ruled  the  plaintiff  had  a  right  of  action 
on  the  judgment  against  the  new  company."  If  the  new  com- 
pany had  not  used  the  land,  the  court  say,  they  would  not  have 
been  liable;  but  the  taking  and  using  was  an  election  to  adopt 
the  original  taking,  and  receive  the  benefits  thereof  subject  to  all 
existing  conditions.*  If  either  company,  while  using,  neglected 
for  a  reasonable  time  to  pay  the  damages  adjudged,  they  might 
be  treated  as  a  trespasser  ah  initio,*  But  the  old  company,  af- 
ter initiating  the  condemnation  proceedings,  could  not  claim  the 
character  of  a  wrong-doer,  nor  could  the  new  company,  by  rea- 
son of  the  taking  and  using/ 

The  c'cneral  doctrine  of  this  case  was  nfSrmed  in  a  later  case 
in  the  same  court,*  although  the  court  say  the  former  case  was 
somewhat  anomalous  in  the  mode  adopted  to  fix  the  liability  of  the 
new  company,  and  they  doubted  whether  it  was  a  correct  precedent 
for  future  cases  in  that  respect.  In  both  cases  the  original  pro- 
ceeding was  by  injunction,  to  restrain  the  company  from  using 
the  land  until  the  damages  were  paid.  In  the  Pfeifer  case  the 
injunction  was  violated,  and  instead  of  proceeding  by  attach- 
ment, an  action  at  law  was  instituted  in  which  the  damages  were 
recovered.'     It  appearing  from   the  complaint  in  the  later  case 

'  Gear  v.  The  Dubuque  &  Sioux  City  said  ejectment  might  be  maintained. 

R.  R.  Co.,  20  la.  52^1    And  see  Sher-  See  also  Wilson  v.  European  &  North 

wood  V.  St.  Paul  &  Chicago  Ry.  Co.,  American  Ry.  Co.,  67  Me.  358, 16  Am. 

21  Minn.  127,  1 1  Am.  Ry.  Rep.  370.  Ry.  Itep.  357. 

>  Pfeifer  f?.  Sheboygan  &  Fond  du  *  Pfeifer  t>.  S.&  F.  du   L.  R.  R.  Co., 

Lac  R.  R.  Co.,  18  Wis.  155.  supra. 

*Jbid.    And  see  Fries  v.  Southern  'Gilman  f>.  Sheboygan  &  P.  du  L. 

Penn.  R.  R.  &  Mining  Co.,  85  Penn.  R.  R.  Co.,  40  Wis.  653,  13  Am.  Ry. 

St.  73,  18  Am.  Ry.  Rep.  375.  Rep.  468. 

*Jhid;  and  see  other    authorities  '^Ihid, 
post.    In  Gilman  v.  Same,  post^  it  is 
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that  since  tlie  foreclosure  sale  the  old  company  had  l)ecorae. in- 
solvent, and  also  consolidated  with  defendant,  it  was  held  not  a 
necessary  party.* 

Statutory  proceedings,  to  aflfect  the  rights  of  another,  must 
ordinarily  conform  strictly  to  the  requirements  of  the  statute.' 
Thus,  where  proceedings  to  assess  damages  to  lands  for  right 
of  way  taken  for  a  railroad  are  made  returnable  into  a  wrong 
tribunal,  the  proceedings  are  defective,  notwithstanding  their 
actual  return  into  the  proper  court  to  take  jurisdiction  thereof.* 
Thus  where,  as  in  Maine,  the  statute  requires  the  warrant  of 
the  county  commissioners  for  the  assessment  of  such  damages 
to  be  made  returnable  into  the  supreme  judicial  court,  and  the 
same  was  made  returnable  into  the  court  of  the  commissioners, 
from  whence  it  issued,  the  proceedings  and  assessment  were  held 
invalid,  although  upon  discovery  of  the  error  the  sheriff  re- 
turned the  same  into  the  court  to  which  it  should  have  been 
made  returnable.* 

The  notice  must  be  to  those,  if  known,  in  possessioUj  or  hav- 
ing the  estate,  if  known  to  be  owners,  and  yet  not  in  pos- 
session; and  if  the  owners  be  not  knov/n,  then  the  notice  by  pub- 
lication is  to  be  directed  to  them  as  such,  that  is,  to  the  unknown 


*  Ihxd.  A  mortgagee,  though  out  ot 
possession,  whose  mortgage  is  record- 
ed, should  be  made  a  party  to  proceed- 
ings to  ascertain  damages:  Wilson  r. 
E.  &  N.  W.  Ry.  Co.,  supra.  In  Lanter- 
man  v.  Blairstown Ry.  Co.,  28  N.  J.  Ch. 
1, 14  Am.  Ry.  Rep.  1,  it  was  ruled  that 
where  the  company  had  entered  with 
the  consent  of  a  devisee  for  life  and  a 
trustee  in  possession,  after  making 
compensation  in  good  faith,  an  in- 
junction would  b3  denied  the  remain- 
der man.  And  see  Coe  v.  New  Jerapy 
Midland  Ry.  Co.,  Id.  27,  14  Am.  Ry. 
Rep.  5,  where  it  was  held  a  mortgagee 
was  not  estopped,  by  his  acquiescence, 
to  repudiate  an  agreement  made  with 
the  mortgagor  by  a  railroad  company, 
giving  them  the  right  to  construct  ap- 
proaches to  a  tunnel  over  lands  cov- 
ered by  the  mortgage,  without  com- 
pensation. In  Fries  r.  So.  Penn.  R. 
R.  &  M.  Co.,  cited  supra,  the  railroad 


company  entered  with  the  consent  of 
the  owner,  giving  bond  as  required 
by  statute.  Upon  foreclosure  sale  a 
scire  facias  was  brought  to  compel 
the  purchasers  to  pay  damages  for  the 
land,  and  it  was  held  the  purchaser 
took  a  clear  title,  and  the  only  remedy 
of  the  owner  was  upon  the  bond.  The 
case  is  distinguished  from  the  earlier 
one  of  Western  Penn.  R.  R.  Co.  r. 
Johnston,  in  the  same  court  (59  Penn. 
St.  290).  In  that  case  the  entry  was 
unlawful,  and  no  bond  was  given. 
^  Cassidy  v.  Kennebec  &  Portland  R. 
R.  Co.,  45  Maine,  263;  Lewey's  Isld. 
R.  R.  Co.  V.  Bolton,  48  Maine,  451; 
Portland,  Saco  &  P.  R.  R.  Co.  v. 
Graham,  11  Met.  1. 

*  Cassidy  v.  Kennebec  &  Porttond  R 
R.  Co.,  45  Maine  263. 

*  Cassidy  v,  Kennebec  &  Portland  R 
R.  Co.,  45  Maine,  263. 
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owners.  If  tliere  be  a  life  estate  witli  remainder,  notice  to  the 
tenant  for  life  will  not  bind  the  tenant  in  remainder;  and  if  no- 
tice be  directed  to  the  tenant  for  life  only,  and  he  be  at  tlie  same 
time  dead,  it  will  affect  neither  one  interest  nor  the  other,  but 
will  be  simply  nugatory;  the  condemnation  will  be  void,  and 
the  remainder  man,  if  the  company  takes  possession,  may  main- 
tain ejectment  for  the  property,* 

The  owner  is  entitled  to  full  compensation  for  the  land  taken, 
and  no  deduction  is  allowed  in  Illinois  for  benefits.*  But  such 
benefits  may  be  set  off  against  damages  growing  out  of  the  con- 
struction of.  the  road,  or  indirectly  resulting  therefrom.  But 
such  set-off  of  benefits  and  damages  against  each  other  is  only 
allowable  in  regard  to  one  and  the  same  parcel  of  land,  and 
the  injuries  to  one  parcel  can  not  bo  adjusted  by  setting  off 
against  the  same  benefits  resulting  to  a  different  tract.* 

If  the  taking  is  by  the  state,  and  be  onl^^  of  the  easement  or 
right  of  way  over  the  land,  when  the  public  use  ceases  the 
servitude  or  easement  is  gone,  and  the  owner  again  owns  the 
land  precisely  as  he  did  before  the  taking.*  But  where  the  tak- 
ing by  the  state,  under  the  right  of  eminent  domain  for  public 
use,  is  of  the  fee,  aad  is  paid  for,  then  in  case  of  non-user  it 
does  not  revert  to  the  former  owner,  but  remains  in  the  state, 
and  a  grant  thereof  to  a  private  corporation,  as^for  instance,  a 
railroad  company,  to  be  by  it  occupied,  and  through  it  to  be  ap- 
plied to  public  uses  in  the  character  of  a  railroad  for  the  accommo- 


*  Chicago  &  Alton  R.  R.  Co.  v.  Smith, 
78  111.  96.  And  where  notice  is  re- 
quired to  be  given  to  *'the  persons 
interested,"  amortga^jee  must  be  noti- 
fied: Piatt  V.  Bright,  29  N.  J.  Eq. 
(2  Stew.),  128, 19  Am.  Ry.  Rep.  95;  S. 
C.  4  Stew.  81,  and  5  Id.  362.  But  see 
Farnsworth  v.  City  of  Boston,  126 
Mass.  1. 

•H.iyes  V.  Ottawa,  Oswego  &  Fox 
River  Valley  R.  R.  Co.,  54  III.  873; 
Wilson  V.  Rockford,  Rock  Island  &  St. 
Louis  R.  R.  Co..  59  111.  273;  Peoria, 
Pekin  &  Jacksonville  R.  R.  Co.  v. 
Laurie,  63  111.  264;  Carpenter  v.  Jen- 
nings, 77  III.  250;  Todd,  Trustee  etc.,  v. 
Kankakee  &  111.  River  R.  R.  Co..  78 
m.  530. 


*  Todd,  Trustee  etc.,  v,  Kankakee  <fe 
III.  River  R.  R.  Co.,  78  III.  530;  St. 
Louis,  Vandalia  &  Terre  Haute  R.  R. 
Co.  ».  Brown,  58  III.  61;  Meacham  r. 
Fitchburg  R.  R.  Co.,  4  Cush.  29S; 
Buffalo  Bayou,  B.  &  C.  R.  R.  Co.  p. 
Ferris,  26  Tex.  588;  Paducah&  Mom- 
phis  R.  R.  Co.  V.  Stovall,  12  Holsk.  1; 
Phila.  &  Reading  R.  R.  Co.  v.  Gil- 
son,  8  Watts,  243;  Harrisburi?  &  P. 
B.  R.  Co.  V.  Moore,  4  Wkly.  Notes 
of  Cas.  532. 

*Halderaan  v  Penn.  Cent.  R.  R. 
Co.,  50  Penn.  St.  425;  Hatch  v.  Cin.  & 
Ind.  R.  R.  Co.,  18  Ohio  St.  120;  Malone 
r.  City  of  Toledo,  28  Id.  606;  S.  C.  34 
Id.  541. 
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dation  of  the  public,  is  valid  and  binding  in  favor  of  such  rail- 
road company?/ 

In  the  ciise  here  cited  from  50  Penn.  St.  Rep.,  p.  425,  it  is  held 
that  tlie  right  in  fee  was  acquired  by  the  state  under  the  act  of 
Feb.  26,  1826,  in  reference  to  the  commencement  and  construction 
of  the  Pennsylvania  Canal,  in  lands  taken  by  it,  not  for  tenjporary 
use,  but  for  the  canal  itseU",  under  the  right  of  eminent  domain. 

Under  the  rulings  in  Massachusetts  and  other  states,  a  railroad 
company  is  a  trespasser  in  entering  upon  land  and  constructing 
■its  road  without  taking  the  same  in  the  manner  required  under  the 
statute,  by  filing  with  the  commissioners  of  the  county  the  loca- 
tion of  its  road,  or  by  entering  and  constructing  its  road  upon 
lands  not  included  within  the  limits  of  the  location,  in  case  one 
has  been  filed,  or  by  taking  possession  without  making  compen- 
sation as  provided  by  law."     The  burden  of  proof  is  on  the  com- 


'HaMeman  v.  Penn.  Cent.  R.  R. 
Co.,  supra;  Robinson  t?.  West  Penn. 
R.  R.  Co.,  72  Id.  316;  Wyoming  Coal 
&  T.  Co.  V.  Price,  81  Id.  156;  Penn.  & 
N.  Y.  Canal  &  R.  R.  Co.  v.  Billings, 
94  Penn.  St.  40;  S.  C.  37  Leg.  Int. 
m2;  Sweet  v.  Buffalo.  N.  Y.  &  Phil. 
Ry.  Co.,  13  Hun,  643;  Mason  v. 
Lake  Erie,  E.  &  U.  W.  Ry.  Co.,  1 
Fed.  Repr.  712  (U.  S.  Cir.  Ct.  Dist. 
Ind.). 

*  Hazen  v.  Boston  &  Maine  R.  R. 
Co.,  2  Gray,  674;  Wamesit  Power  Co. 
V.  Allen,  120  Mass.  352;  Lund  v.  New 
Bedford,  121  Mass.  286;  Hibbsf.  Chi- 
cago &  Southwestern  Ry.  Co.,  39  la. 
340.  9  Am.  Ry.  Rep.  180;  Atlantic  & 
Gulf  R.  R.  Co.  V.  Fuller,  48  Ga.  423, 
11  Am.  Ry.  Rep.  403;  Sherman  v.  Mil- 
waukee, Lake  Shore  &  Western  R.  R. 
Co.,  40  Wis.  645,  13  Am.  Ry.  Rep. 
459;  Lyon  v.  Green  Bay  &  Minn.  Ry. 
Co.,  42  Wis.  5;;8,  15  Am.  Ry.  Rep. 
91;  Blesch  v.  C.  &  N.  W.  Ry.  Co., 
43  Id.  183,  17  Am.  Ry.  Rep.  90. 
Peoria  &  Rock  Island  Ry.  Co.  v. 
Warner,  61  111.  52,  12  Am.  Ry.  Rep. 
444;  Chicago  &  Iowa  R.  R.  Co.  v. 
Davis,  86  111.  20,  17  Am.  Ry.  Rep. 
405.     Or    ejectment    may    be    main- 


tained: Sherman  v.  M.,  L.  S.  &  W, 
R.    R.    Co.,    supra;  Gilman  v.  She- 
boygan &  Fond  ^u  Lac  R.  R.   Co., 
40  Wis.  653,  13  Am.  Ry.  Rep.  468; 
Lyon  r.  G.  B.  &  M.  Ry.  Co.,  post.    In 
trespass,  only  damages  accruing  before 
suit  brought  can  be  recovered,  but  not 
permanent  damages  for  the  taking: 
Sherman  t?.  M.,  L.  S.  &  W.'  R.  R.  Co., 
supra.     And  the   law  is    the    same 
as    to  a  mortgagee,  though  out   of 
possession,    whose    mortgage    is    re- 
corded, and    to  whom    no  notice  is 
given,    and    the    damages    are  paid 
to    the    mortgagor :  Wilson   t;.    Eu- 
ropean &  North  American  Ry.  Co.,  67 
Me.  358.  16  Am.  Ry.  Rep.  357.    The 
neglect  to  proceed  by  injunction,  to  re- 
strain the  company  from  constructing 
its  road,  is  not  a  waiver  of  the  right  of 
action:  Blesch  r.  C.   &    N.  W.  Ry. 
Co.,  supra.    And  see  Evans  v.  Mo., 
Li.  &  Neb.  Ry.  Co.,  64  Mo.  453,  17 
Am.  Ry.  Rep.  209.    In  this  case  the 
company  had  become  insolvent,  and 
it  was  held  the  owner  might  still  have 
his  injunction  to  prevent  the  use  of  the 
road  over  his  land  without  payment  of 
the  damages. 
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pany,  to  not  onl}^  show  the  filing  of  the'  location  required  by 
statute,  and  of  which  the  filed  location  is  the  only  and  couclusive 
evidence,  but  also  to  show  that  the  ground  occupied  is  within  « 
the  lines  of  the  location.*  If  it  be  not  within  the  limits  of  the 
location,  in  case  one  has  been  made,  or  if  no  location  has  been 
made  at  all,  then  the  company,  in  entering  and  building  the 
works  on  the  premises  occupied  by  it,  commits  a  trespass,  for 
which  the  owner  may  maintain  an  action;'  or,  at  his  election, 
he  may  waive  his  right  of  action,  and  cause  an  assessment  of 
damages  to  be  made,  and  in  the  latter  case  the  company  will  be 
estopped  to  deny  his  right  so  to  do.* 

Nor  can  the  owner  of  the  fee  of  the  land  taken  for  a  right  of 
way,  or  other  railroad  purposes,  show  a  misapplication  of  the 
land  to  other  purposes  than  those  for  which  it  is  taken,  iii  Mas- 
sachusetts, in  a  private  action  for  possession  thereof  by  ^uch 
owner,  prosecuted  against  the  railroad  company.  Such  matter, 
going  to  a  forfeiture  of  the  charter  right  to  such  user  of  the  land, 
can  not  be  tried  in  a  collateral  way  in  a  private  action.* 

Where  a  railroad  corporation  is  authorized  by  act  of  assem- 
bly to  purchase  and  own  the  road  of  another  railroad  corporation, 
and  the  act  of  assembly  declares  that  the  road,  when  so  purchased, 
shall  be  a  part  of  the  road  authorized  to  be  constructed  by  the 
purchasing  party,  the  law  of  the  chartjsr  of  the  latter  party 
becomes  the  law  of  that  part  of  the  road  so  purchased,  and  if, 
by  that  law,  the  company  is  authorized  to  take  additional  width, 
of  land  for  the  right  of  way  of  the  road  so  acquired,  it  may  do  so 
to  the  same  extent  as  if  a  part  of  such  company's  original  road*. 

The  railroad  company  may,  at  any  time  before  payment  of 
the  damages  assessed,  or  during  the  pendency  of  proceedings  to  as- 
sess its  right  of  way,  abandon  the  intended  location  by  express 
notice  thereof,  or  by  pursuing  another  route  or  line,  and  having 


*Hazen  v,  Boston  &  Maine  R.  R. 
Co.,  2  Gray,  574. 

*Hazen  v,  Boston  &  Maine  R.  R. 
Co.,  2  Gray,  574. 

•  Boston  Sc  Prov.  R.  R.  Co.  v.  Mid- 
land R.  R.  Co.,  1  Gray,  340,  361;  Da- 
vidson V,  Boston  &  Maine  R.  R.  Co.', 
3  Cush.  106.  In  Georgia,  a  declaration 
Rhowing  an  occupation  for  more  than 
seven  years  by  the  company  is  not  de- 
murrable, as  showing  plain  tiff  *s  rights 


to  be  barred  by  limitation:  Atlantic  A 
Gulf  R.  R.  Co  v.  Fuller,  48  G  a.  42:3, 
11  Am.  Ry.  Rep.  403. 

*  Proprietors  of  Locks  &  Canals  r. 
The  Nashua  &  Lowell  R.  R.  Co.,  104 
Mass.  1.  And  see  Oregon  Cascade  R. 
R.  Co.  v.  Baily,  3  Oreg.  164,  7  Am. 
Rp.  Rep.  416. 

*Childs  and  another  r.  Central  Rail- 
road Co.,  4  Vroom,  323. 


332 


THE   LAW   OF   RAILWAYS. 


done  so,  will  be  exonerated  from  any  claim  of  damage  or  compensa- 
tion as  for  a  mere  taking  of  the  land.*  Such,  too,  is  the  law,  if  the 
proceeding  go  so  far  as  to  terminate  in  an  assessment  of  compensa- 
tion, and  a  confirmation  thereof  by  the  judgment  of  the  court 
to  which  it  is  returned.  No  right  to  the  land  having  vested  in  the 
company  before  payment  of  the  damages,  it  may  give  notice  of 
record  of  an  abandonment  of  the  route,  and  thenceforth  the  judg- 
ment can  not  be  enforced.* 

It  is  not  in  law  an  abandonment  of  a  right  of  way,  or  of  a  per- 
mission to  occupy  streets  of  a  city  or  town  by  the  railroad  of  a  com- 
pany, that  the  company,  by  running  arrangements  with  one  or 
more  other  companies,  gives  to  such  other  company  or  companies 
control  of  the  road  tlms  existing  in  such  streets.  If  the  charter 
obligations  of  the  original  company  are  complied  with,  the  uses 
thus  permitted  will  not  be  treated  as  an  abandonment,  and  will 
not  in  law  amount  to  such."  v 

Charter  privileges  of  taking  land  for  the  nse  of  a  railroad  com- 
pany must  be  exercised  within  the  time  limited  by  the  charter. 
Where,  by  a  statutory  charter,  a  time  is  limited  within  which  the 
company  are  to  complete  their  road,  they  can  not,  after  the  ex- 
piration of  such  time,  take  the  lands  of  individuals,  without  their 
consent,  for  the  extension  of  their  road.  They  must  act  within 
the  time  allowed  by  the  legislature.*     The  right  of  eminent  do- 


*  State  of  Ohio,  ex  rel.  of  Hayes,  t?. 
Cincinnati  &  Ind.  R.  R.  Co.,  17  Ohio 
St.  10*5;  Hayes  v.  Cincinnati  &  Ind.  R. 
R.  Co..  17  Ohio  St.  110;  St.  Louis, 
L.  k  0.  R.  R.  Co.  V.  Wilder,  17  Kans. 
2;^9;  Kansas  City  v.  Kans.  Pac.  Ry. 
Co.,  18  Id.  331;  City  of  Chicago  v, 
Barbian,  80  111.  482;  Leisse  v.  St.  Louis 
k  Iron  Mountain  R.  R.  Co.,  2  Mo. 
App.  105:  Rogers  f>.  City  of  St.  Charles, 
3  /rf.  41 .  See  City  of  B  al  timore  v.  M  us- 
grave,  48  Md.  272;  Feiten  v.  City  of 
Milwaukee,  47  Wis.  494. 

''State,  ex  rel.  of  Hayes,  v.  Cincinnati 
&  Ind.  R.  R.  Co.,  17  Ohio  St.  103; 
Hayes  p.  Cincinnati  &  Ind.  R.  R.  Co., 
17  Ohio  St.  110.  But  the  company 
may  be  compelled  to  elect  promptly 
whether  it  will  pay  up  and  take  the 
right  of  way,  or  will  abandon:    State 


V.  Cin.  &  Ind.  R.  R.  Co.,  supra.  In 
such  ca  ethe  landowner  is  not  entitled 
to  recover  of  the  railroad  company  for 
his  labor,  loss  of  time,  and  expenses  in 
attending  to  the  condemnation  proceed- 
ings: Bergman  v.  St.  Paul,  Stillwater 
&  Taylor's  Falls  R.  R.  Co..  21  Minn. 
583,  i8  Am.  Ry.  Rep.  434.  But  see 
contray  Gear  v,  Dubuque  &  Sioux  City 
R.  R.  Co.,  20  la.  523;  Leisse  t?.  St.  L. 
&  I.  M.  R.  R.  Co..  supra. 

•  City  of  Columbus  and  others  v.  The 
Columbus  &  Shelby  R.  R.  Co..  37 
Ind.  294. 

*  Peavey  v.  The  Calais  R.  R.  Co., 
80  Maine,  498,  and  1  Am.  R.  W. 
Cases,  147;  Morris  &  Essex  R.  R.  Co. 
V.  Central  R.  R.  Co.  of  N.  J.,  2  Vroom, 
205;  Atlantic  &  Pac.  R.  R.  Co.  r.  City 
of  St.  Louis,  66  Mo.    250;  S.  C,  3 
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main  must  be  exercised  and  enforced  within  the  time,  and  in  the 
manner,  prescribed  by  the  law  granting  the  same:  and  before 
the  termination  of  the  corporate  existence  of  the  corporation.* 

3.  When  the  right  vests  in  the  company. — Where  by  law 
the  right  of  way  is  to  vest  in  the  company  on  payment  or  tender 
of  the  amount  of  the  assessment,  no  title  or  interest  accrues  to 
the  company  until  the  money  is  tendered  or  paid  in  such 
manner  as  the  statute  requires.*  Moreover,  to  coerce  the  title  as 
against  the  will  of  the  land  holder,  such  tender  must  be  made 
in  good  faith,  and  within  a  reasonable  time.  No  unnecessary 
delay  will  be  tolerated.'  In  the  case  here  cited  from  3d  Bland, 
the  chancellor  holds  the  followino^  lan^rnasre  in  reference  to  the 
time  and  manner  of  compliance  on  the  part  of  the  company 
with  the  statutory  requirements:  "In  the  taking  of  an  inquisi- 
tion under  this  and  similar  statutory  provisions,  it  must  appear 
that  the  authority  so  given  has  been  pursued;  and,  as  under  a 
writ  of  dd  quod  dumnum^  there  should  be  no  unreasonable  de- 
lay, much  less  could  any  fraudulent  practice  be  allowed  to  pass 
without  check  or  rebuke." 

In  the  case  cited  from  10  Howard,  Baltimore  &  Susquehanna 
R  R.  Co.  V.  Nesbit  and  Goodwin,  the  Supreme  Court  of  the 


Mo.  App.  315;    Illinois  Cent.  R.  R. 

'  Co.  V.  Rucker,  14  111.  358;  Regina  t?. 

London  &  N.  W,  Ry.  Co.,  16  Q..B.  864. 

*  Peavey  r.  Cala  a  R.  R.  Co.,  supra; 
Morris  &  Essex  R.  R.  Co.  v.  Cent.  R. 
R.  Co.,  supra;  Atlantic  &  Pac.  R.  R. 
Co.  V.  City  of  St.  L.,  supra;  In  re 
Brooklyn,  W.  &  N.  Ry.  Co.,  72  N. 
Y.  245;  S.  C,  75  Id,  335,  and  19  Hun, 
314. 

^Baltimore  &  Susquehanna  R.  R. 
Co.  V.  Nesbit  &  Goodwin,  10  How. 
395;  S.  C.  1  Am.  R.  W.  Cases,  39; 
Compton  V,  Susquehanna  R.  R., 
3  Bland's  Ch.  R.  391;  Henry  v. 
Dubuque  &  Pacific  R.  R.  Co.,  10 
Iowa,  540;  Beekman  t>.  Saratoga  k 
Sch.  R.  R.  Co.,  3  Paige,  45;  Bloodgood 
V.  The  Mohawk  &  Hudson  R.  R.  Co., 
14  Wend.  51;  S.  C,  2  Am.  R.  W. 
Cas.  415;  Ballou  p.  Ballon,  78  N.  Y. 
325;  Stacey  v.  Vermont  Centi-al  R.  R. 


Co.,  27  Vt.  39;  Thompson  v.  Grand 
Gulf  R.  R.  Co.,  3  How.  (Miss.),  240; 
Fox  V.  The  Western  Pacific  R.  R.  Co., 
31  Cal.  538;  San  Francisco  &  San  Jose 
R.  R.  Co.  f>.  Mahoney,  29  Cal.  112. 
But  the  land  owner  may  waive 
prompt  payment:  McAulay  v.  West- 
ern Vermont  R.  R.  Co.,  33  Vt.  (4 
Shaw),  311;  and  when  so  waived,  he 
has  no  lien  on  the  road  therefor: 
Knapp  ei  al.  v.  McAuley  et  ah,  39  Vt. 
275;  and  can  not  then  maintain  eject- 
ment therefor:  Provolt  v,  Chicago, 
Rock  Island*  &  Pacific  R.  R.  Co.,  57 
Mo.  256,  9  Am.  Ry.  Rep.  161. 

'Baltimore  &  Susquehanna  R.  R. 
Co.  V,  Nesbit  &  Goodwin,  10  How. 
305;  S.  C.  1  Am.  R.  W.  Cases,  39, 
44;  Compton  9.  Susquehanna  R.  R.,  3 
Bland's  Ch.  R.  391;  Stacey  v,  Vermont 
Cent.  R.  R.  Co.,  27  Vt.  39. 
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United  States  liold,  tiiat  so  far  from  any  rights  attaching  in  the 
company  before  payment  or  offer  to  pay  the  money,  that  an  act  of 
assembl}^  passed  after  the  assessment,  and  before  tender  or  pay- 
ment, requiring  the  court  to  set  aside  the  inquisition  or  assess- 
ment, was  valid,  and  was  not  objectionable  as  impairing  vested 
rights;  for  that  no  rights  had  inured  to  the  company/ 

In  Minnesota  the  ruling  is,  that  title  to  the  land  or  right  of 
way  taken  does  not  pass  to  the  company  until  the  time  for 
appeal  is  expired  and  no  appeal  has  been  taken;  and  that  if  in 
the  mean  time  the  land  holder  convey  tlie  premises  to  another, 
such  other  is  entitled  to  the  condemnation  money.  That  the 
right  to  the  premises  in  question  passes  to  the  grantee  in  such 
conveyance,  subject  to  the  pending  assessment,  and  with  a  right 
to  the  assessment  money,  and  he  may  make  himself  a  party  and 
appeal  from  the  award  of  the  assessing  commissioners,  if  the  time 
for  appeal  has  not  expired.* 

In  case  the  railroad  company  obtain  possession  of  the  land 
without  payment,  the  owner's  remedy  would  be  in  equity,  unless 
some  special  remedy  was  provided  by  statute.'  If  the  possession 
had  been  obtained  with  his  knowledge,  and  by  his  failure  to  in- 
sist on  prepayment,  he  could  not  maintain  ejectment;*  and  in 
such  a  case  it  is  held  a  receiver  would  be  appointed,  and  the 
damages  paid  from  the  earnings  of  the  road.* 

The  legislature  can  not  confer  power  upon  a  railway  com- 
pany to  take  and  use  private  property  without  making  or 
securing  compensation  therefor.  Thus,  where  provisions  of  the 
charter  authorized  the  company,  after  entering  npon  and  taking 
the  lands,  to  use  and  enjoy  the  same  until  the  termination  of 
proceedings  to  ascertain  their  value,  and  until  the  company 
should  have  refused,  upon  demand,  to  pay  such  value,  and  that 
during  such  time  the  company  should  not  be  liable  to  be 
disturbed  in  its  possession  by  any  legal  proceedings,  such  pro- 

*  Baltimore  &  Susquehanna  R.  R.  Pacific  R.  R.  Co.,  57  Mo.  266,  9  Am. 
Co.  r.  Nesbit  &  Goodwin,  10   How.      Ry.  Rep.  161. 

395;  Grarrison  v.  City  ot*  New  York,  *Ihid. 

21  Wall.  196;  Gowen  v,  Penobscot  R.  ^  Ibid.   And  see  Hibbs  r.  Chicago  & 

R.  Co.,  44  Me.  140.  Southwestern  Ry.  Co.,  39  la.  340,  9 

*  Carli  V.  Stillwater  &  St.  Paul  R.  R.  Am.  Ry.  Rep  180,  that  an  injunction 
Co.,  16  Minn.  260;  Schermeely  v,  would  lie  to  restrain  the  company 
Same,  Ih,  507.  from  operating   the  road   until  the 


s 


Provoit  V,  Chicago,  Rock  Island  &      damages  were  paid. 
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visions  were  held  nnconstitutional  and  void,  as  infringing  this 
principle.'  An  award  and  tender  of  the  value  of  the  land,  with 
interest,  made  after  the  commencement  of  an  action  by  the  owner 
against  the  railway  company  for  entering  upon  and  taking  his 
land,  does  not  constitute  a  defense  to  the  action.* 

Upon  final  award  or  judgment  in  its  favor,  and  a  compliance 
with  its  terms,  the  rigl»t  of  the  company  to  the  possession  of  the 
land  becomes  perfect,  and  no  deed  or  process  of  any  kind  is  neces- 
sarv.* 

4.  Tenants  in. common,  and  of  the  entirety — Estates  in  re- 
mainder— Ziandlord  and  tenant. — The  right  of  way  in  lands  be- 
longing to  tenants  in  common  may  be  separately  assessed  at  the 
instance  of  either,  as  to  his  own  individual  interest  therein;  and 
so  it  may  at  the  instance  of  the  company.*  If  it  were  not  so, 
then  one  tenant  in  common,  by  granting  the  right  as  for  his  in- 
terest, could  put  it  out  of  the  power  of  his  co-tenants  to  assess: 
and  thiis,  by  making  the  company  a  co-tenant,  as  far  as  respects 
the  right  of  way,  with  the  other  owners,  enable  it  to  enjoy  the 
right  of  way  without  compensation  to  such  others.' 

So  the  common  interest  of  all  the  tenants  in  common  may  be 
assessed  together,  either  at  the  instance  of  the  company,  or  of 
such  co-tenants,  or  at  the  instance  of  either  one  of  the  latter,  in 
the  name  of,  and  for  the  benefit  of,  tiie  whole,  if  by  consent  of 
all;'  but  in  a  proceeding  of  one  tenant  in  common  in   his  own 


'  Hursh  V.  First  Division  of  St.  Paul 
&.  Pacific  R.  R.  Co.,  19  Minn.  4:39,  4 
Am.  Ry.  Rep.  204. 

*  Hursh  V,  h  irst  Division,  etc.,  supra. 

'Beekman  v.  Saratoga  &  Schenec- 
tady R.  R.  Co.,  3  •  Paige,  45,  76; 
Nittgara  Falls  &  J*.  0.  R.  R.  Co.  v, 
Hotchkifls,  16  Barb.  270;  Indianapolis 
&  St.  Louis  R.  R.  Co.  V.  Smythe,  45 
Ind.  322;  State  i?.  Dickson,  3Mo.  App. 
464. 

*  Reading  R.  R.  Co.  v.  Boyer,  13 
Penn.  St.  R.  497;  S.  C.  2  Am.  R.  W. 
Cas.  353^  But  neither  a  conveyance, 
license  to  use,  or  assessment  of  the 
interest,  of  one  tenant  in  common,  of 
lands  to  be  used  for  a  purpose  not  per- 
mitted or  contemplated  by  the  char- 
ter, will  protect  the  company  from  an 


action  by  a  co-tenant:  Cumberland 
Valley  R.  R.  Co,  v,  McLanahan,  69 
Penn.  St.  23. 

*  Reading  R.  R.  Co  v.  Boyer,  13 
Penn.  St.  R.  497;  S.  C.  2  Am.  R.  W. 
Cas.  353. 

•Reading  R.  R.  Co.  v.  Boyer,  13 
Penn.  St.  R.  497;  S.  C.  2  American  R. 
W.  Cas.  SbS;  Pittsburgh  &  Steuben- 
ville  R.  R.  Co.  v.  Hall  and  others,  25 
Penn.  St.  (1  Casey),  336.  Butotherwise 
in  Iowa:  Ruppert  v.  Chicago, Omaha  & 
St.  Joseph  R.  R.  Co.,  43  Iowa,  490, 
14  Am.  Ry.  Rep.  470.  And  where  the 
assessment  is  made  in  gross,  and  a 
settlement  had  with  one  tenant,  it 
will  not  deprive  the  others  of  an  ap- 
peal— nor  does  it  conclude  them  in  any 
manner:  Ibid,     A  partition  pending 
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name  only,  an  assessment  of  the  rights  of  both  himself  and 
his  co-tenant  or  tenants  must  be  made,  so  as  to  recover  to  him- 
self entire  and  fnll  damages  for  the  whole  interest/ 

A  remainder  man  and  the  owner  of  the  particular  estate  mav 
also  join,  or  be  joined,  in  such  proceedings  to  determine  their  re- 
spective compensation.' 

One  tenant  in  common,  though  authorized  in  writing  so  to 
do,  can  not,  in  his  own  name,  cause  damages  for  a  riglitof  way  to 
be  assessed  for  the  lands  of  several  tenants  in  common  taken  for 
railroad  purposes.  The  proceeding,  when  thus  authorized  by  his 
co-tenant,  should  be  in  the  name  of  both;*  and  if  they  have 
wives  who  are  interested  as  owners  in  the  premises,  the  wives 
should  also  join.*  Such  insufficient  proceeding  will  not  be  cured, 
as  against  the  consent  of  the  railroad  conopany,  by  a  subsequent 
confirmation  thereof  on  the  part  of  the  omitted  owner  or  own- 
ers. To  allow  this  would  enable  them  to  affirm  or  avoid  the 
assessment  according  as  it  may  be  deemed  by  them  favorable 
or  unfavorable  when  made.* 

The  rights  of  a  lessor  in  the  land,  and  in  the  lease  thereof,  are 
held  subject  to  the  exercise  of  the  right  of  eminent  domain,  and 
sucli  transier  of  the  title  does  not  impair  the  obligation  of  any 
of  the  covenants  of  the  lease/  And  it  is  no  bar  to  condemna- 
tion proceedings  that  the  railroad  company  is  already  in  posses- 
sion of  the  premises  as  lessee.'  If  the  company,  after  institut- 
ing such  proceedings,  leases  its  line,  the  proceedings  are  not 
thereby  abrogated,  but  may  be  continued  by  the  lessor,  if  the 
necessity  therefor  still  exists;  or  the  lessee  may  proceed  in 
the  lessor's  name,  if,  as  to  the  former,  the  necessity  exists.' 

tbe  appeal  does  not  have  the  effect  to  7  Watts  (Penn.),  33;  S.  C.  2  Am.  R. 

dismiss  it.    The  right  of  way  is  ac-  W.  Cas.  178. 

quired  on  payment  of  the  damag«s,  *  Harrisburg,    Portsmouth,   Mount- 

and  no  conveyances  after  that  can  af-  joy  &  Lancaster  R.  R.  CJo.  v,  Bucher, 

feet  the  title  of  the  company :  Thid.  7  Watts  (Penn.),  33. 

^Harrisbarg,  P.,  M.  &  L.  R.  R.  Co.  'Harrisburg,    Portsmouth,    Mount- 

V,  Bucher,  7  Watts,  33;   S.  C.  2  Am.  joy  &  Lancaster  R.  R.  Co.  v.  Bucher, 

R.  W.  Cas.   178;   Reading  R.  R.  Co.  7  Watts,  33. 

V.  Boyer,  13  Penn.  St.  R.  497;   S.  C.  'Kip  v.  New  York  &  Harlem  R.  R 

2  Am.  R.  W.  Cas.  353.  Co.,  67  N.  Y.  227,  15  Am.  Ry.  Rep. 

« Pittsburgh,  Va.  &  C.  Ry.  Co.   v,  98. 

Bentley,  aS  Penn.  St.  178.  '  Kip  r.  N.  Y.  &  H.  R.  R.  Co. 

'  Harrisburj?,    Portsmouth,    Mount-  •  Kip  v,  N.  Y.  &  H.  R.  R.  Co. 
joy  &  Lancaster  R.  R.  Co.  v.  Bucher, 


BIGHT   OF   WAT. 


337 


Tlie  appearance,  and  testimony  adduced,  by  one  tenant  in 
common,  will  be  for  the  benefit  of  all  others  interested.* 

A  leasehold  estate  is  an  interest  in  lands,  the  damasres  for  the 
taking  of  which,  or  of  part  of  the  lands,  for  ri^i^lit  of  way,  are 
assessable  under  the  statute.  Such  an  estate  is  an  assessable  in- 
terest,* and  if  the  lease  be  renewable,  that  circumstance  may  be 
considered  by  the  assessors  in  estimating  the  damages  of  the 
tenant.  More  especially  so  if  the  railroad  company  purchase 
the  right  of  the  lessor  in  the  lands,  and  by  the  assessment  pur- 
pose to  extinguish  not  only  the  existing  lease  of  the  premises, 
but  also  to  destroy  and  render  inoperative  the  right  of  renewal.* 

The  interests  of  landlord  and  tenant,  and  of  tenant  and  re- 
versioner, being  each  distinct,  must  be  separately  assessed,  and 
separately  paid  for  to  the  respective  parties  in  interest  (or  de- 
posited for  them,  if  a  deposit  be  provided  for  by  law,  as  is  the 
case  in  some  of  the  states).  The  assessment  as  to  one  of  these 
will  not  affect  the  interest  of  the  other  or  others.*  The  damaires 
or  compensation,  in  such  and  like  cases  of  different  interests 
in  the  same  property,  are  to  be  apportioned  or  assessed  ac- 
cording to   the  several  separate  interests.* 

A  railroad  company,  having  laid  out  and  established  its  road 
over  lands  belonging  to  tenants  in  common,  is  not  a  necessary 
party  to  proceedings  between  the  owners  for  partition  of  the 
premises.  The  rights  of  the  company  will  not  be  affected  by  a 
decree  of  partition.*  If  the  interest  be  in  fee,  the  result  is  the 
same,  for  the  railroad  then  holds  a  several  estate  in  the  part  so 
acquired  and  occupied,  as  against  all  the  other  parties  in  inter- 
est, and  therefore  need  not  be  made  a  party  to  the  proceedings 
in  partition.' 


'  Chicago,  Burlington  &  Quincy  R. 
R.  Co.  V.  Chamberlain,  84  111.  333,  16 
Am.  Ry.  Rep.  466. 

^  Nonh  Pennsvlvania  R.  R.  Co.  v. 
Davis  &  Leeds.  26  Penn.  St.  (2  Casey), 
238;  Reading  R.  R.  Co.  v.  Boyer, 
13  Penn.  St.  (1  Harris),  497;  Kip  v. 
K.  Y.  &  Harlem  R.  R.  Co-,  supra. 

'North  Pennsylvania  R.  R.  Co.  v, 
Davis  &  Leeds,  26  Penn.  St.  (2  Casey), 
238;  Ala.  &  Fla.  R.  R.  Co.  v.  Kenney, 
39  Ala.  307. 

*  Voegtly  r.  Pittsburgh  &  Ft.  Wayne 
R.  R.  Co.,  2  Grant's  Cases  (Penn.), 


243;  Winebiddle  v,  Penn.  R.  R.  Co., 
2  lb.  32;  Lawrence  v.  City  of  Boston, 
119  Mass.  126;  Renwick  v.  D.  &  N. 
W.  R.  R.  Co.,  49  Ta.  664;  Kohl  i-. 
U.  S.,  91  U.  S.  367. 

'  Biddle  v.  Hussman,  23  Mo.  597, 
602;  Ross  V.  Adams,  4  Dutch.  (N.  J.), 
160;  Winebiddle  ».  Penn.  R.  R.  Co.,  2 
Grant's  Cases  (Penn.),  32. 

•Weston  V.  Foster  and  others,  7 
Met.  297,  299. 

'  Weston  V.  Foster  and  others,  7 
Met.  297,  299. 

22 
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In  assessing  damages  for  right  of  way  over  land  in  wliicli  di- 
vers persons  have  a  community  of  interests,  in  unequal  propor- 
tions, both  as  to  quantity,  and  as  to  the  duration  of  time  to  which 
some  interests  extend,  it  is  sufficient  to  find  a  sum  in  gross  for 
the  whole  damages/  In  such  case,  if  these  interests  in  the  land 
are  not  sufficiently  defined  and  known  to  the  parties  in  interest 
to  enable  them  to  make  suitable  division  of  the  funds,  it  follows 
that,  as  a  result  thereof,  the  assessing  commissioners  may  not 
be  required  to  separate  the  funds;  but  the  parties  must  seek 
paVtition  thereof  in  a  court  of  either  law  or  equity  in  proceed- 
ings among  themselves.*     In  equity  we  suppose. 

The  interest  of  tenants  in  common,  or  joint  owners,  in  land 
taken  for  a  ri^ht  of  way,  whether  assessed  at  the  instance  of  the 
railroad  company  or  on  application  of  the  owners,  may  be 
assessed  in  a  lump.  There  is  no  necessity  for  apportioning  the 
same  among  the  several  common  or  joint  owners."  And  so  the 
interest  may  be  assessed  separately  upon  petiiion  of  any  one  or 
more  of  the  claimants,  separately  petitioning.*  So  also,  on  pe- 
tition of  any  one  for  himself  and  others,  an  assessment  as  for 
the  interest  of  himself  and  such  others,  if  by  their  consent  and 
in  their  several  names,  may  be  made  in  gross,  and  need  not  be 
apportioned  between  them.' 

5.  The  remedy  by  assessment  is  exclusive  of  other  legal  rem- 
edies.— The  taking  of  private  property,  or  the  mere  right  of  way 
over  such  property,  as  the  case  may  be,  for  the  use  of  a  railroad, 
when  authorized  by  a  law  which  is  constitutional,  if  nothing 
more  be  done  than  the  law  permits,  and  the  taking  be  done  in 
accordance  with  the  law  allowing  the  same,  is  neither  a  trespass 

Therefore,  no  action  at  common  law  will  lie  on 


nor  a  wrong. 


'  Ross  and  others  i?.  Elizabethtown  & 
Somerville  R.  R.  Co.,  1  Spencer  (N. 
J.),  230,  2:^4,  235;  Chicago,  Bur- 
lington &  Quincy  R.  R.  Co.  r.  Cham- 
berlain, 84  in.  333;  S.  C.  16  Am.  Ry. 
Rep.  466;  Spring  Valley  Water  Works 
c.  City  of  San  Francisco,  22  Cal.  434. 
It  is  so  by  statute  in  Massachusetts : 
Proprs.  of  Locks  &  Canals  v.  Nashua  & 
Lowell  R.  R.  Co.,  10  Cush.  385;  Ed- 
mands  v.  City  of  Boston,  108  Mass. 
535. 

'Ross  V,  E.  &  S.  R.  R.  Co.,  supra; 


C,  B.  &  Q.  R.  R.  Co.  9.  Chamberlain, 
supra. 

« Pittsburgh  &  Steubenville  R.  R. 
Co.  V.  Hall  and  others,  25  Penn.  St. 
(1  Casey),  8:^6;  Reading  R.  R.  Co  v, 
Boyer,  13  Penn.  St.  497;  8.  C.  2  Ani. 
R.  W.  Ca'^.  353. 

*  Reading  R.  R.  Co.  v.  Boyer,  13 
Penn.  St.  497. 

*  Reading  R.  R.  Co.  r.  Boyer,  13 
Penn.  St.  497. 

*  Mason  v.  The  Kennebec  &  Portland 
R.  R.  Co.,  31  Maine,  215,  1  Am.  R. 
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account  of  it,  nor  for  the  damages  or  compensation  which  the 
owner  of  the  property  is  entitled  to.*  In  sucli  cases,  the  damages 
or  compensation  are  to  be  sought  in  such  manner,  and  by  such 
remedy,  as  is  provided  and  pointed  out  by  the  statute.  The 
statutory  remedy  is  exclusive.* 

But  if  the  company  exceed  their  powers,  and  commit  acts  not 
authorized  by  their  charter,  or  by  the  law  under  which  they  act, 
their  acts,  in  respect  to  such  excess,  become  tortious,  and  they 
are  liable  in  an  ordinary  action  therefor.'     And  so  if  the  injuri- 


W.  Cases,  162;  Gowen  v.  Penobscot 
R.  R.  Co.,  44  Maine,  140;  Boothby  v. 
Androscog^n  &  Kennebec  R.  R.  Co., 
51  Maine,  318;  Hollistert?.  The  Union 
Company,  9  Conn.  436-;  Woods  v.  The 
Naahua  Man.  Co.,  4  N.  H.  627;  Hen- 
niker  r.  Contoocook  Valley  R.  R.  Co., 
29  N.  H.  146;  Aldrich  v.  Cheshire  R. 
R.  Co.,  1  Foster  (21  N.  H.),  3^9, 1  Am. 
R.  W.  Cases,  206;  Vermont  Central 
R.  R.  Co.  f>.  Baxter,  22  Vt.  865; 
Dodge  f?.  The  County  Comrs.  of 
Essex,  3  Met.  880;  Hueston  v.  Eaton 
&  Hamilton  R.  R.  Co.,  4  Ohio  St. 
6a5;  Little  Miami  R.  R.  Co.  v. 
Whitacre  and  others,  8  Ohio  St.  591; 
Cleveland  &  Pittsburgh  R.  R.  Co.  v, 
Stackhouse,  10  Ohio  St.  568;  Lafayette 
ft  Indianapolis  R.  R.  Co.  v.  Smith,  6 
Ind.  249;  Colcough  v.  Nashville  & 
Northwefttem  R.  R.  Co.,  2  Head 
(Tenn.),  171;  Baker  v.  Hannibal  &  St. 
Joseph  R.  R.  Co.,  36  Mo.  543. 

*  Mason  v.  The  Kennebec  &  Portland 
R.  R.  Co.,  31  Maine,  215,  1  Am.  R. 
W.  Cases,  162;  Hollister  v.  The  Union 
Company,  9  Conn.  436;  Aldrich  v. 
The  Cheshire  R.  R.  Co.,  1  Foster  (21  N. 
H.),  359;  Cumberland  Valley  R.  R.  Co. 
V,  McLanahan,  59  Penn.  St.  23;  Davis 
a.  La  Crosse  &  Mil.  R.  R.  Co.,  12  Wis. 
16;  Pettibone  V.  La  Crosse  &  Mil.  R. 
R.  Co.,  14  Wis.  443;  Ford  r.  Chi.  & 
N.  W.  R.  R.  Co.,  14  Wis.  609;  Cairo 
&  Fulton  R.  R.  Co.  r.  Turner,  81 
Ark.  494. 

'  Mason  v.  The  Kennebec  &  Portland 


R.  R.  Co.,  31  Maine,  215,  1  Am.  R. 
W.  Cases,  162;  Boothby  v.  Androscog- 
gin  &  Kennebec  R.  R.  Co.,  51  Maine, 
318;  Aldrich  v.  The  Cheshire  R.  R. 
Co.,  1  Foster  (21  N.  H.),  359;  Perley  v, 
Boston,  C.  &  M.  R.  R.  Co.,  57  N.  H. 
212;  Stevens  v.  The  Middlesex  Canal, 
12  Mass.  466;  Steele  v.  The  Western 
Inland  Co.,  2  John.  283;  Vermont  Cen- 
tral R.  R.  CJo.  v.  Baxter,  22  Vt.  365; 
Cumberland  Valley  R.  R.  Co.  v.  Mc- 
Lanahan, 59  Penn.  St.  23:  McCormack 
r.  The  Terre  Haute  &  Richmond  R.  R. 
Co.,  9  Ind.  (Tanner),  283;  Indiana  Cent. 
Ry.  Co.  V,  Oakes,  20  Ind.  9;  Davis  vi 
La  Crosse  &  Mil.  R.  R.  Co.,  12  Wis. 
16;  Pettibone  v.  La  Crosse  &  Mil.  R. 
R.  Co.,  14  Wis.  443;  Ford  r.  Chi.  & 
N.  W.  R.  R.  Co.,  14  Wis.  609;  Mcln- 
tire  V.  The  Western  North  Carolina 
R.  R.  Co.,  67  N.  Car.  278;  S.  C.  3 
Am.  R.  W.  Reps.  99;  Cairo  &  Fulton 
R.  R.  Co.  V.  Turner,  31  Ark.  494;  Great 
Laxey  Mining  Co.  v.  Clague,  Law  Rep. 
4  App.  Cas.  115;  Little  v.  Dublin  & 
D.  Ry.  Co.,  7  Irish  Com.  Law,  82; 
Vaughan  v.  Taff  Vale  Ry.  Co.,  5  H. 
&  N.  679;  S.  C.  3  Id,  743;  Ham- 
mersmith &  City  Ry.  Co.  v.  Brand,  Law 
Rep.  4  H.  L.  171;  S.  C.  Law  Rep.  1 
Q.  B.  130.  and  2  Id.  223. 

*  Dodge  and  another  v.  County 
Comrs.  of  Essex  County,  3  Met.  380; 
Mason  v.  The  Kennebec  &  Portland  R. 
R.  Co.,  31  Maine,  215,  1  Am.  R.  W. 
Cases,  162,  165;  Vermont  Central  R. 
R.  Co  V.  Baxter,  22  Vt.  365;  Perley  ». 
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0U8  act  be  done  under  a  law  that  is  invalid  for  unconstitutional- 
ity, then  the  law  affords  no  license  to. commit  the  injurious  act, 
and  in  such  case  the  company  afe  trespassers,  and  are  liable  to 
an  action  as  at  common  law  for  the  injnrj^,  whetlier  the  acts  be 
committed  in  conformity  to  the  supposed  law  or  not'  But  in 
Texas,  the  company  being  by  law  allowed  to  enter  upon  land 
and  take  the  same  for  their  right  of  way  under  the  right  of 
eminent  domain,  is  not  a  trespasser  in  so  doing.'  But  it  will  be 
enjoined  from  appropriating  and  using  the  same  after  location, 
if  compensation  be  not  made  by  it  to  the  land  holder.*  Com- 
pensation there  is  held  to  be  the  actual  value  of  what  is  taken, 
and  the  direct  damage  resulting  to  the  remainder  of  the  tract 
from  which  the  land  is  taken.  Nothing  is  allowed  either  way  ior 
advantages  or  disadvantages  of  the  road.* 

In  Nebraska,  if  the  assessment  money  be  not  paid,  the  land 
holder^ may  enjoin  the  company,  or  sue  for  the  amount  assessed 
by  ordinary  action  of  assumpsit,  or  treat  the  company,  for  dere- 
liction in  regard  to  payment,  as  a  trespasser  ab  initio^  and  bring 
trespass.*  The  injunction  will  not  be  denied  to  the  land  holder 
on  the  ground  of  the  company  having  appealed  from  the  assess- 
ment." Nor  is  the  award  invalidated  by  allowing  the  land  holder 
to  remove  from  the  land  taken  a  house  situated  thereon,  when 
compensation  for  it  is  not  included  in  the  assessment.' 

That  such  taking  of  property  is  a  taking  for  public  use,  is  held, 
in  Texas,  to  be  too  well  settled  to  be  any  longer  questionable.' 

Compensation  can  only  be  made  in  cash;  and  it  is  there  held 
that  the  right  of  trial  by  jury  does  not  have  reference  to  a  pro- 
ceeding to  ascertain  the  value  and  compensation  to  be  made  for 
property  taken  for  public  use.* 


B.,  C.  &  M.  R.  R.  Co.,  supra;  Gear 
r.  C,  C.  &  D.  R.  R.  Co.,  39  la.  23;  S. 
C.  43  la.  83;  Brand  v.  Hammersmith 
&  City  Ry.  Co.,  Law  Rep.  2  Q.  B.  223; 
S.  C.  Law  Rep.  4  H.  L.  171;  Law- 
rence r.  Great  Northern  Ry.  Co.,  16  Q. 
B.  643;  Broadbent  v.  Imperial  Gas 
Co.,  7  De  Gex,  M.  &  G.  436. 

*  Thompson  v,  Androscogrgin  R.  L 
Co.,  54  N.  H.  545;  S.  C.  58  Id.  108. 

•Buffalo  Bayou,  Brazos  &  Col.  R.  R. 
Co.  V.  Ferris,  26  Tex.  588. 

Ubid. 


^Ihid;  Paris  v.  Mason,  37  Tex. 
447. 

» Omaha  &  N.  W.  R.  'R.  Co.  ©. 
Menk,  4  Neb.  21. 

*  Ray  V.  Atchison  &  Nebraska  R.  R. 
Co.,  4  Neb.  439. 

'Omaha  &  N.  W.  R.  R.  Co.  v. 
Menk,  4  Neb.  21. 

®  Buffalo  Bayou,  Brazos  &  Col.  R. 
R.  Co.  V.  Ferris,  26  Tex.  588. 

•Buffalo  Bayou,  Brazoa  &  Col.  R. 
R.  Co.  f?.  Ferris,  26  Tex.  588. 
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But  notwithstanding  such  tortious  possession,  and  even  the 
inception  of,  or  recovery  in,  an  action  of  ejectment,  eitlier  party 
may  proceed  to  assess  the  damages  as  compensation  tor  the 
right  of  way,  by  proceedings  under  the  statute 5-  but  neitlier  such 
assessment  proceedings,  nor  payment  of  the  sum  assessed  as 
compensation  for  the  right  of  way,  will  deprive  the  land  owner  of 
liis  right  of  action  for  the  previous  trespass,  which  having  be- 
come a  vested  right,  can  not  be  cut  off  or  divested  by  an  after 
act  of  the  company,  in  doing  what  it  should  have  done  in  tlie 
first  place.* 

Wlien  the  statute  allows  the  company  to  take  materials  for 
construction  from  the  lands  contiguous  to  the  line  of  the  road, 
and  to  enter  on  and  occupy  lands  temporarily  for  that  puri)Ose, 
and  provides  that  the  damages  and  compensation  to  be  })aid 
therefor  shall  be  assessed  by  the  ^assessing  commissioners,  it  is 
holden  that  the  proper  time  for  calling  on  the  commissioners  to 
assess  is  after  the  act  of  taking  is  consummated,  so  that  the 
amount  of  material  taken,  and  injury  inflicted,  may  be  ascer- 
tained.* It  is,  moreover,  holden  that  in  sucli  cases  the  company 
is  liable  although  the  materials  taken,  and  act  complained  of, 
are  taken  and  done  by  the  contractor,  and  not  directly  by  the 
company;  for  such  contractor  represents  the  company  to  whom 
the  right  to  take  is  conferred."  In  the  case  here  cited  from  22 
Vermont,  Justice  Redfield  holds  the  following  language  on  the 
subject  of  the  company's  liability  where  the  act  of  taking  is  done 
by  the  contractor:  "  Whether  the  corporation  construct  their 
road  themselves,  or  by  contract  with  others,  is  unimportant. 
This  is  a  power  which  must  go  with  the  contract;  which  is  indis- 
pensable to  the  building  of  the  road;  which  must  be  understood 
to  go  vith  the  contract;  which  is  in  fact  never  exercised  by  the 
board  of  directors  of  the  company,  but  always  by  the  builders, 
under  the  supervision  of  the  engineers,  and  which  must  of  course 
be  exercised  only  within  reasonable  limits  and  in  a  proper  man- 

» McClinton  r.  Pitts.,  Ft.  Wayne  &  68  Ind.  137. 

Chi.  Ry.  Co.,  66  Penn.  St.  404;  Selma,  *  Vermont  Central  R.  R.  Co  v.  Bax- 

Rorae  &  Dalton  R.  R.  Co.  v.  Keith,  ter,  22  Vt.  365. 

53  Ga.  178.    A  judgment  recovered  for  *  Vermont  Central  R.  R.  Co.  r.  Bax- 

such  prior  entry  is  not  to  be  deducted  ter,  22  Vt.  365;    S.  C.  1  Am.  R.  W. 

from  the  condemnation  money :  Liif ay-  Cases,  240,  247. 
ette,  M.  &  B.  R.  R.  Co.  r.  Iklurdock, 
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ner."    The  words  of  the  statute  are,  in  Vermont:  **'  hy  engineers^ 
agents  or  workmen^  * 

Although  the  remedy  provided  by  assessment  under  the 
statute  is  open  to  a  land  holder  whose  land  is  taken  by  a  rail- 
road company  for  right  of  way,  and  is  the  exclusive  one  to  be 
pursued  in  view  of  obtaining  damages  or  compensation  for  the 
ppoperty  the  company  has  thus  appropriated  to  its  use,  when  it 
has  done  so  without  compensating  such  owner,  and  without  it- 
self causing  an  assessment  to  be  made,  and  payment  to  the 
sheriff,  as  provided  by  the  act  of  assembly,  yet  it  is  not  so  fnr 
exclusive  of  all  remedies  as  to  preclude  the  owner  of  the  land 
thus  invaded  from  maintaining  an  action  of  ejectment,  or  to 
take  away  his  right  to  recover  possession  of  his  property,  when 
no  payment  or  tender  of  payment  has  been  made  by  it.' 

6.  Either  party  may  invoke  the  assessment. — Under  the  stat- 
ute of  Iowa,  either  the  railroad  company  or  the  land  holder  may 
invoke  the  assessment.  If  the  company  do  not  take  steps  to  as- 
sess the  damages,  the  land  holder  may  proceed  to  have  it  done.* 
Such,  too,  is  the  law  in  very  manj'  of  the  states. 

When  the  right  thus  to  seek  redress  is  common  to  both  par- 
ties, then  the  remedy  thus  afforded  is  exclusive,  and  an  action 
will  not  lie  against  the  corporation  by  the  laud  holder  for  the 
taking  of  the  right  of  way,  or  for  compensation  therefor.* 

7.  Manner  of  assessing. — ^The  manner  of  assessing  being,  as 


*  Vermont  Central  R.  R.  Co  t>.  Bax- 
ter, 22  Vt.  365,  1  Am  R.  W.  Cases, 
247.  And  see  Macon  &  Aup.  R,  R.  Co. 
V.  Mayes,  49  Ga.  360;  Veazie  t?.  Pe- 
nobscot R.  R.  Co.,  49  Me.  119;  Hous- 
ton &  Great  Northern  R.  R.  Co.  r. 
Meador,  50  Tex.  77;  Cunningham  r. 
International  R.  R.  Co.,  51  Tex.  503; 
Hilliard  r.  Richardson,  3  Gray,  362; 
Lesher  v.  Wabash  Nav.  Co.,  14  111.  85; 
Hinde  v.  Same,  15  111.  72;  Chicago, 
St.  P.  &  F.  R.  R.  Co.  V.  McCarthy,  20 
III.  385;  Chicago  &  Rock  Island  R.  R. 
Co.  p.  Whipple,  22  111.  105;  West  r. 
St.  Louis,  Vandaha  &  Terre  Haute  R. 
R.  Co.,  63  Hi.  545;  Cairo  &  St.  Louis 
R.  R.  Co.  V,  Woosley,  85  III.  370. 

» Daniels  r.  Chi.  &  N.W.  R.  R.  Co., 
35  Iowa,  129;  Stacey  r.  Vermont  Cent. 


R.  R.  Co.,  27  Vt.  39;  McClinton  v 
The  Pittsburg,  Fort  Wayne  &  Chicago 
R.  R.  Co.,  66  Penn.  St.  404;  Doe, 
dem.  of  Hutchinson,  v.  ManchoBter, 
Bury  k  Rosendale  Railway,  14  M.  & 
W.  6S7. 

*Code,  Chap.  4,  page  227.  Other- 
wise in  Wisconsin:  Sherman  r.  Mil- 
waukee, Lake  Shore  &  Western  R.  R. 
Co.,  40  Wis.  645,  13  Am.  Ry.  Rep. 
459;  and  in  Minnesota:  Northern  Pa- 
cific R.  R.  Co.  V.  Bamesville  &  Moor- 
head  R.  R.  Co..  1  Am.  and  Eng.  R.  R. 
Caa.  8  (U.  S.  Cir.  Ct,  Dist.  Minn.. 
1880.). 

*  Mason  v.  The  Kennebec  &  Portland 
R.  R.  Co.,  31  Maine,  215;  and  ante^ 
No.  5,  of  this  chapter. 
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18  the  proceeding  of  assessment  itself,  a  creature  of  the  statute, 
the  proceeding  must  conform  strictly  to  the  statute  of  the  state 
wherein  it  is  being  had;  for  without  strict  and  substantial  con- 
formity nothing  will  pass  thereby.*  There  are  certain  general 
principles,  however,  that  may  be  said  to  underlie  the  proceeding 
wherever  it  may  take  place. 

The  application  to  assess  must  not  only  identify  the  parties  in 
interest,  but  must  substantially  describe  and  identify  the  prop- 
erty and  character  of  interest  sought  to  be  obtained.' 

The.  assessing  commissioners  must  be  disinterested  and  fair 
men.  Hence  stockholders  in  a  railroad  oorporatio;i  are  incom- 
petent as  jurors  or  commissioners,  to  assess  compensation  for 
lands  taken  by  the  same  corporation  for  right  of  way  or  other 
railroad  purpose^.'  A  tindini;^  by  commissioners  or  jurors,  one 
or  more  of  whom  are  stockholders  in  the  company,  is  void.*     It 


1  Oliio  &  Penn.  R.  R.  Co.  t?. Wallace, 
14  Penn.  St.  245;  Darlin^on  v.  U.  S., 
82  Penn.  St.  382;  Bohlman  v.  Green 
Bay  &  Minn.  Ry.  Co.,  40  Wis.  157, 
13  Am.  Ry.  Rep.  421:  Matter  of 
City  of  Buffalo,  78  N.  Y.  362; 
Anderson,  L.  &  St.  L.  R.  R.  Co.  v. 
Kemodle,  54  Ind.  314;  BlaLsdell  v, 
Winthrop,  118  Mass.  138;  Wilson  v.' 
City  of  Lynn,  119  Mass.  174;  Derby  v. 
Framinprham  &  L.  R.  R.  Co.,  /<i.  516; 
Wamesit  Power  Co.  v,  Allen,  120 
Mass.  352;  Lund  v.  City  of  New  Bed- 
ford, 121  Mass.  286;  Penny  r.  Pindell, 
and  Pindell  r.  Gormly,  7  Bush,  571. 
And  where  proceedings  ore  com- 
menced under  a  statute  it  must  be 
followed  throughout,  and  there  can 
not  be  a  change  to  another:  Peoria, 
Pekin  &  Jacksonville  R.  R.  Co.  v, 
Laurie,  63  111.  264,  7  Am.  Ry.  Rep. 
214;  Peoria,  Pekin  &  Jacksonville  R. 
R.  Co.  !?.  Black,  58  111.  33,  10  Am. 
Ry.  Rep.  399. 

*  Reitenbaugh  v.  The  Chester  Valley 
R.  R.  Co.,  21  Penn.  St.  100;  Zack  v. 
Penn.  R.  R.  Co.,  25  Penn.  St.  394; 
Penn.  R.  R.  Co.  v.  Porter,  29  Penn. 
St.  165;  Penn.  R.  R.  Co.  v.  Bruner, 
55  Penn.  St.  318;  Vail  v.  Morris  & 
Essex  R.  R.  Co.,  1  Zabr.  (N.  J.),  189: 


State  V,  Armell,  8  Kansas,  288;  Hazen 
V.  Boston  &  Maine  R.  R.  Co..  2  Gray, 
574;  Penny  ei  al,  i?.  Pindell  tt  al.,  and 
Pindell  fit  al.  v.  Gormly  and  wife,  7 
Bush,  571;  Hill  &  Aldrich  v.  The 
Mohawk  &  Hudson  R.  R.  Co.,  7  N. 
Y.  (3  Sel.),  152;  Matter  of  New  York 
Cent.  &  Hudson  River  R.  R.  Co.  v. 
Rau,  70  N.  Y.  191;  Prather  v,  Jeffer- 
Ronville,  Madison  &  Ind.  R.  R.  Co., 
52  Ind.  16;  Anderson,  L.  &  St.  L.  R. 
R.  Co.  V.  Kernodle,  54  Ind.  314. 

"The  Peninsular  R.  W.  Co.  r.  How- 
ard and  others,  20  Mich.  (2  Clarke),  18; 
Ames  V.  Lake  Superior  &  Miss.  R.  R. 
Co.,  21  Minn.  241. 

*The  Peninsular  R.  W.  Co.  v.  How- 
ard and  others,  20  Mich.  (2  Clarke),  18. 
And  it  does  not  matter  that  there  be 
still  a  majority  of  competent  ones  be- 
sides the  interested  juror  or  commis- 
sioner— still  all  is  void.  And  the  objec- 
tion is  equally  good  on  an  appeal.  lb, 
26,  And  if  one  or  more  justices 
are  interested,  even  judicial  proceed- 
ings are  void:  The  Queen  v.  The 
Justices  of  Hertfordshire,  6  Q.  B. 
753;  The  Queen  r.  Justices  of  Suf- 
folk, 18  Q.  B.  416;  The  Queen  v. 
Justices  of  London,  18  Q.  B.  421; 
Cooley  on  Const  Limitations,  410, 413. 
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is  incumbent  npon  the  railroad  company,  in  causing  the  assess^ 
meat  to  be  made,  to  see  to  it  that  none  but  competent  persons 
are  allowed  to  act  as  jurors  or  commissioners.*  But  that  Boin(3 
of  the  assessing  commissioners  who  assess  the  damages  for 
hmd  taken  for  right  of  way  by  a  railroad  corporation  were, 
at  the  time  of  making  the  assessment,  stockholders  in  the 
company,  is  held  in  Wisconsin,  to  be  no  ground  for  setting 
the  assessment  aside,  when  the  objection  comes  only  from  the  rail- 
road company.  It  cannot  complain  of  an  interest  or  influence, 
clearly,  if  of  any  weight  at  all,  in  its  own  favor.* 

The  same  degree  of  certainty  in  the  diagram  of  lands  already 
taken  and  occupied  by  the  company  with  its  road,  will  not  be 
required  that  might  be  necessary  befoi-e  the  taking,  to  enable 
the  commissioners  to  identify  the  land  to  be  assessed;  if  sufficient 
to  identify  the  land,  the  assessment  will  not  be  set  aside.* 

The  finding  must  be  unanimous,  and  requires  the  signature  of 
all  the  commissioners  or  jury.*  Hence,  where  one  is  interested,  it 
will  be,  as  we  have  seen,  invalid.* 

The  property  sought  to  be  taken  must  be  described  with  cer- 
tainty suflicient  to  identify  it,  and  all  the  prerequisites  to  the 
right  to  take  it  must  be  stated  in  the  application,  as  also  the 
particular  purpose  for  which  it  is  required;*  and  although  the 
application  may  embody  diiferent  parcels  of  different  owners,  yet 
the  assessment  and  finding  must  be  separate  as  to  each.' 


*  The  Peninsular  R.  W.  Co.  r.  How- 
ard  and  others,  supra. 

*  Strang  and  another  v.  Beloit  & 
Madison  R.  R.  Co.,  16  Wis.  635. 

*  Strang  and  another  r.  The  Beloit 
&  Madison  R.  R.  Co..  16  Wis.  635. 

*  Chicago  &  Mich.  Lake  Shore  R.  R. 
Co.  r.  Sanford  and  others,  23  Mich. 
(1  Post),  418;  Lamb  v.  Lane,  4  Ohio 
St.  167. 

*  Peninsular  Ry.  Co.  v.  Howard  and 
others,  20  Mich.  (2  Clarke),  18. 

« Chicago  &  Mich.  Lake  Shore  R.  R. 
Co.  V.  Sanford  and  others,  23  Mich.  (1 
Post),  418;  Mansfield,  Coldwater  & 
Lake  Michigan  R.  R.  Co.  v.  Clark,  23 
Mich.  (1  Post),  519;  New  York  Cent. 
&  H.  R.  R.  R.  Co.  f .  Rau,  70  N.  Y. 
191,  18  Am.  Ry.  Rep.  395. 


'  Chicago  &  Mich.  Lake  Shore  R.  R. 
Co.  r.  Sanford  and  others,  23  Mich.  (1 
Post),  418.  But  where  there  are  several 
pieces  of  property  of  the  same  owner 
taken,  an  objection  that  the  jury 
awarded  a  sum  in  gross,  instead  of 
separate  compensation  for  each  parcel, 
is  not  available  if  not  taken  to  the 
award  when  made :  Lake  Sui>erior  & 
Mississippi  R.  R.  Co.  v.  Greve,  17 
Minn.  322,  4  Am.  Ry.  Rep.  173.  And 
where  the  several  tracts  are  treated  as 
one  on  the  trial,  it  is  too  late  to  object 
for  the  first  time  on  appeal :  Kanka- 
kee &  Illinois  River  R.  R.  Co.  r.  Ches- 
ter, 62  111.  235,  6  Am.  Ry.  Rep.  481. 
And  as  to  town  lots  used  and  occupied 
as  an  entirety,  the  rule  of  the  text  is 
different:      Sherwood  v.  St.  Paul  & 
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The  application  must  allege,  and  the  jury  or  commissioners 
must  find,  that  the  land  sought  to  be  obtained,  or  the  right  of 
way,  as  the  case  may  be,  under  the  statute  of  Michigan,  is  neces- 
sary for  public  use,  and  a  finding  it  to  be  necessary  for  the  pur- 
poses of  the  company,  or  for  constructing  and  operating  the 
road,  is  not  sufficient/ 

If  the  interest  sought  to  be  taken  is  a  joint  one,  or  is  treated 
as  such,  and  the  supposed  joint  owners  unite  in  so  treating  it,  the 
finding  must  be  as  a  whole,  and  can  not  be  objected  to  as  such.' 

In  assessing  damages  for  a  right  of  way,  the  line  staked  out  on 
the  ground,  and  shown  to  the  jury,  and  by  them  assessed  as  the 
true  line,  will  be  treated  as  the  true  one,  where  several  lines  had 
been  run,  and  a  different  one  from  the  one  so  assessed  is  de- 
scribed in  the  petition  or  application  of  the  company.*  The 
difference  appearing  to  have  originated  in  mistake,  it  is,  in  the 
courts  of  Pennsylvania,  a  fit  subject  of  amendment,  by  reforming 
the  description  in  the  petition  so  as  to  conform  to  the  true  line; 
and  this  too,  if  need  be,  in  the  Supreme  Court,  or  it  will  in  said 
court  be  treated  as  amended.* 

InPennsylvania  the  petition  must  so  identify  and  describe  the 
land  which  is  taken,  that  the  same  maybe  known  and  found  with 
reasonable  certainty,  and  in  default  of  such  identity,  the  proceed- 
ings will  be  set  aside  or  reversed.*  'And  where  by  statute  an  effort 
to  agree  is  required  as  a  precedent  act,  the  proceedings  should  also 
show  the  inability  of  the  company  and  land  owner  to  agree  on 
the  amount  of  damages,  or  else  should  show  (if  such  be  the 
fact)  in  lieu  the/eof,  that  the  land  owner  is  a  non-resident,  or  is 
absent  from  the  state;  but  in  this  respect  an  amendment  may 
be  made  at  any  time  before  the  actual  view  is  taken." 


Chicago  Ry.  Co.,  21  Minn.  122,  11 
Am.  Ry.  Rep.  364.  Such  an  objection 
18  too  1  ate  after  verdict :  Knauft  v.  St. 
Paul,  Stillwater  &  Taylor's  Fills  R. 
R.  Co.,  22  Minn.  173, 19  Am.  Ry.  Rep. 

307. 

'Grand  Rapids,  Newago  &  Lake 
Shore  R.  R.  Co.  r.  Van  Driele,  24  Mich. 
(2  Post),  409;  East  Saginaw  &  St. 
Clair  R.  R.  Co.  t?,  Benham  and 
another,  28  Mich.  (6  Post),  459. 

a  The  East  Saginaw  A  St.  Clair  R. 
R.  Co.  V.  Benham  and  another,  28 


Mich.  (6  Post),  459;  Mich.  Air  Line 
Ry.  Co.  V,  Barnes  44  Mich.  222;  S. 
C.  6  N.  W.  Repr.  651;  Kankakee  & 
111.  River  R.  R.  Co.  v,  Chester,  62  111. 
235,  6  Am.  Ry.  Rep.  481. 
«Boyd  V.  Negley,  53  Penn.  St.  387. 

•  Boyd  V.  Negiey,  53  Penn.  St.  387. 

•  Pennsylvania  R.  R.  Co.  v.  Porter 
&  Porter,  29  Penn.  St.  (5  Casey),  165; 
O'Hara  v.  the  Pennsylvania  R.  R.  Co., 
2^  Penn.  St.  (1  Casey),  445. 

•  Reitenbaugh  t?.  Chester  Valley  R. 
R.  Co.,  21  Penn.  St.  100;  Pennsylvania 
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But  where,  as  in  some  of  the  states,  the  law  requires  the  railroad 
company  taking  the  right  of  way  to  execute  to  the  land  holder  a 
bond,  in  case  the  company  and  he  do  not  agree,  as  to  the  compensa- 
tion to  be  made  for  that  which  is  taken,  conditioned  to  pay  all 
damages  caused  by  the  location  of  the  road  and  appropriation  of 
the  premises,  it  is  held  that  while  such  bond  covers  the  damages 
caused  by  the  construction  and  location  of  the  road,*  its  acceptance 
and  approval  by  the  proper  court  amounts  to  an  adjudication  and 
finding  that  the  parties  could  not  themselves  agree  upon  the 
damages,  as  also  that  the  prior  steps  required  by  law  to  render 
the  giving  of  the  same  legal,  had  been  regularly  taken.* 

The  petition  should  disclose  the  names  of  the  owners  of  the 
land,  the  inability  to  agree  (or  that  the  party  is  absent,  or  in- 
competent to  contract),  with  a  description  of  the  land  sought  to 
'be  obtained;  and  should  be  sworn  to  by  some  person  having 
knowledge  of  the  facts  stated  therein,* 

When  the  viewers  and  the  time  of  viewing  the  premises  are  ap- 
pointed, the  owner  is  then  entitled  to  notice  thereof,  and  the 
better  practice  would  seem  to  be  to  give  such  owner  notice  of 
the  time  of  application  for  the  appointment  of  viewers.* 

If  no  draft  or  plat  Of  the  land  be  annexed  to  the  petition,  then, 
at  least,  the  description  should  set  out  the  length,  breadth,  and  lo- 
cality of  the  land,  and  the  curvature  or  angles  of  the  lines,  with 
their  courses  and  distances,  and  the  boundaries  of  the  land,  so 
that  the  same  may  be  found  and  identified  with  certaiiity  in 
the  future;  and  it  devolves  upon  the  railroad  company,  upon  re- 
quest of  the  land  owner,  if  the  proceeding  is  set  on  foot  by  him, 

R.   R.  Co.  r.  Porter,  29  Penn.  St.  (5  in  the  answer,  or  at  the  trial,  it  need 

Casey),  165;  Darlington  ©.   U.  S.,  82  not  be  pi*oved:  Matter  of  Boston,  H.  T. 

Penn.  St.  382;  Vail  v.   Morris  &  Es-  &  W.  Ry.  Co.,  79  N.  Y.  64. 

sex  R.  R.  Co.,  1  Zabr.  189;  Dough-  ^Wadharas  ©.Lackawanna  &Blooms- 

ty   V,    Somerville    &    Easton  R.   R.  burg  R.  R.  Co.,  42  Penn.  St.  303:  Neal 

Co.,  1  Zabr.  442 \  Coster  et  al.  v.  ^ew  v.   Pittsburgh   &  Connellsville  R.  R. 

Jersey  R.  R.  &  Trans.  Co.,  3 Zabr.  227;  Co.,  2  Grant's  Cases,  137. 

Marsh's  Case,  71  N.  Y.  315;  Matter  of  *Wadhamst\  Lackawanna  &Bloomfl- 

Lockport  &  Buffalo  R.  R.  Co.,  77  N.  Y.  burg  R.  R.  Co.,  42  Penn.  St.  303;  Burt 

557;    Powers  v.  Hazelton  &   L.  Ry.  p.  Brigham,  117  Mass.  307. 

Co.,  33  Ohio  St.  429;  Kansas  City,  St.  » Reitenbaugh  p.  Chester  Valley  R. 

Jos.  &  CouncU  Bluff:?   R.    R.  Co.  r.  R.  Co.,  21  Penn.  St.  (9  Harris),  100. 

Campbell.  62  Mo.  585;  Rogers  r.  City  *Reitenbaugh  v.  Chester  Valley  R. 

of  St.  Charles,  3  Mo.  App.  41.     But  if  R.  Co.,  21  Penn.  St.  (9  Hams),  100. 

averred  in  the  petition,  and  not  denied 
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to  furnish  liim  with  such  proper  description  of  the  premises 
taken.^ 

It  has  heen  held,  in  the  same 'state,  that  nnder  the  statute 
the  quality  and  value  of  the  land  taken  should  be  stated  in 
the  report  of  the  assessors,  and  that  for  omission  thereof,  judg- 
ment of  affirmance  of  the  report,  if  made,  will  be  reversed  upon 
error.* 

The  requirements  of  the  statute  under  which  the  proceeding 
is  had,  must  be  substantially  conformed  to,  else  the  finding  will 
be  reversed  upon  error.* 

If  objection  be  made  to  the  quantity  of  the  land  holder's  in- 
terest in  the  premises  taken,  it  must  be  made  in  the  original 
proceeding,  or  on  trial  of  the  appeal,  if  one  be  taken,  and  not  by 
certiorari  or  writ  of  error.* 

But  by  more  recent  rulings  in  Pennsylvania,  if  the  proceed- 
ings so  describe  the  ground  taken,  by  adjoiners  and  boundaries, 
with  an  accurate  map,  or  by  other  means  of  identity  sufficient  to 
enable  the  same  to  be  identified,  and  the  quantity  to  be  arrived 
at  by  calculation,  as  where  the  length,  breadth,  courses  and  dis- 
tances are  given,  the  description  will  be  sufficient  to  sustain  an 
assessment,  although  the  contents  as  ta  quantity  be  not  stated.' 
But  where  the  statute  requires  the  quality  of  the  land  to  be  re- 
ported by  the  assessors,  a  report  thereof  is  an  essential  element 
of  legality,  and  must  not  be  omitted.* 


'Pennsylvania  R.  R.  Co.  v.  Porter  & 
Porter,  29  Penn.  St.  (5  Casey),  165,169. 

'Zack  r.  Pennsylvania  R.  R.  Co.,  25 
Penn.  St.  (1  Casey),  394. 

•Ohio  &  Penn.  R.  R.  Co.  v,  Wal- 
lace, 14  Penn.  St.  (2  Harris).  245. 

*  Church  V,  N.  Cent.  Ry.  Co.,  45 
Penn.  St.  339.  And  where  nothing  is 
shown  to  the  contrary,  actual  and  ex- 
clusive possession  for  ten  years  (in 
Kansas),  under  claim  of  title,  is  suffi- 
cient evidence  of  ownership:  Missouri 
River,  Fort  Scott  &  Gulf  R.  R.  Co.  v. 
Owen,  8  Kans.  409,  5  Am.  Ry.  R<^p. 
119.  Actual  possession  is  sufficient: 
Sherwood  v.  St.  Paul  &  Chicago  Ry. 
Co.,  21  Minn.  127,  11  Am.  Ry.  Rep. 
370;  Chandler  v.  Jamaica  Pond 
Aqueduct   Co.,  125  Mass.  544;   Vir- 


ginia &  Truckee  R.   R.  Co.  v.  Lynch, 

13  Nev.  92;  Chamberlain's  Case,  L.  R. 

14  Ch.  Div.  323.  Parol  evidence  m  -y  be 
received  to  show  that  land  is  held  in 
tnist,  though  the  deed  is  absolute: 
Sherwood  v.  St.  P.  &  C.  Ry.  Co.,  su- 
pra. 

*  Penn.  R.  R.  Co.  v,  Bruner,  55 
Penn.  St.  818;  Penn.  R.  R.  Co.  v.  Por- 
ter, 5  Casey  (29  Penn.  St.),  165;  Zack 
V,  Penn.  R.  R.  Co.,  25  Penn.  St.  394. 
But  in  the  same  state,  it  is  holden 
not  to  be  a  sufficient  description  if  the 
courses  and  distances  be  not  given: 
O'Hara  r.  Penn.  R.  R.  Co.,  25  Penn. 
St.  445. 

•Penn.  R.  R.  Co.  t?.  Bruner,  55 
Penn.  St.  318. 
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Tlie  ruling  in 'Pennsylvania  is,  tRat  when  the  assessment  of 
damages  for  right  of  way  is  reported  to  and  conlirmed  by  the 
court,  the  land  owner  is  entitled  to  a  judgment  for  the  amount 
assessed,  and  to  execntioa  thereon.'  The  assessment,  in  the  case 
first  above  cited,  having  been  made  in  proceedings  instituted 
by  the  railroad  company  itself,  representing  that  it  had  located 
its  road  through  the  land,  and  that  the  owner  thereof  and  the 
company  could  not  agree  as  to  damages  or  compensation,  tlie 
company,  after  assessment  and  confirmation,  were  not  allowed 
to  object  to  absolute  liability,  that  it  had  not  taken,  or  6ijj;niliod 
its  iiitention  to  take,  possession  of  the  ground,  or  finally  adopted 
the  route  assessed  through  said  land.  A  company  may  not 
experiment  in  that  way  under  the  ruling  in  Pennsylvania.* 

Under  the  statute  of  Pennsylvania  of  March  27,  181-3,  for 
assessing  damages  for  a  right  of  way,  the  viewers  may  hear  the 
testimony  of  witnesses  as  to  the  damages,  although  the  language 
of  the  statute  requires  them  to  view  the  premises.  This  one 
method  of  obtaining  information  by  a  view  does  not  exclude  the 
other  and  ordinary  one  of  hearing  evidence.*  But  in  reviewing 
the  proceedings  on  error,  such  evidence  will  be  disregarded  by 
the  court*  It  is^only  on  trial  de  novOy  upon  appeals,  that  the  evi- 
dence can  be  looked  into. 

The  provision  of  the  said  statute  giving  costs  to  the  party  ob- 
taitiing  an  allowance  of  damages,  is  construed  in  a  comprehen- 
sive sense,  and  under  such  construction  includes  not  only  costs 
in  the  ordinary  acceptation  of  the  word,  as  officers' fees,  but  also 
tlie  parties'  charges  for  witnesses.*  The  1th  section  of  the  act  pro- 
vides for  judgment  and  execution  upon  confirmation  of  the 
commissioners'  report  by  the  court,  and  such  judgment,  under 
the  practice  in  that  state,  is  to  be  not  only  for  the  amount  of 
damages  awarded,  but  also  for  costs,  which  latter  includes  all 
costs  necessarily  incurred  in  the  proceeding — as  well  the  fees 
and  mileage  of  witnesses,  as  those  of  the  officers  and  assessors.* 

>Neal  t>,  Pittsburgh  &  Connellsville  22  Penn.  St.  (10  Harria),  356. 
R.  R.  Co.,  31  Penn.  St.  (7  Casey),  19;  «Ohio  &  Pennsylvania  R.  R.  Co.  v. 
S.  C.  2  Grant,  137;  City  of  Phil,  v,  Dy-  Bradford's  Heirs,  19  Penn.  St.  (7  Bar- 
er, 41  Id,  463;  Beale  v,  Penn.  R.  R.  ris),  363. 
Co.,  86  Id.  509.  « Pennsylvania  R.  R.  Co.  v,  Keiffer, 

« Neal  V,  Pittsburgh  ft  Connellsville  22  Penn.  St  (10  Harris),  356. 

R.  R.  Co.,  31  Penn.  St.  (7  Casey),  19;  S.  •  Pennsylvania  R.  R.  Co.  v.  Keiffer 

C,  2  Grant,  137.  22  Penn.  St.  (10  Harris),  356. 

'Pennsylvania  R.  R.  Co.  v,  Eeiffer, 
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Tliongh  it  IS  essential  that  the  report,  in  an  assessment  of 
dannages  for  right  of  way,  shall  be^ signed  by  the  assessing 
commissioners,  yet  it  is  not  necessary,  wliere  several  assessments 
are  made,  that  each  be  reported  and  signed  separately;  it  is 
suflScient  if  a  separate  report  of  each  case  be  embodied  in  the 
same  paper,  and  that  the  whole  together  be  signed  by  the  com- 
missioners.* And  this,  too,  although  the  several  assessments 
are  in  the  interest  of  different  persons.*  To  our  mind  tliere  is 
no  more  necessity  for  separate  signings  in  each  case  than  there 
is  for  the  judge  of  a  court  to  sign  separately  the  record  of  each 
case  decided.  This  is  never  done.  Each  day's  proceedings  are 
signed  in  the  aggregate.  Semhle^  that  a  petition  signed  by  the 
attorney  of  the  company,  in  a  proceeding  to  assess  damages  for  a 
right  of  wa}',  will  be  good  without  the  seal  of  the  corporation, 
or  the  signature  of  any  of  its  principal  officers;  *  and  therefore  a 
petition  sealed  with  the  corporate  seal,  and  signed  by  the  attor- 
ney at  law  of  the  company,  will  be  adjudged  sufficient* 

Tlie  report  of  the  viewers  should  show  the  quantity,  quality, 
and  value  of  the  lands  taken,  and  of  the  materials  to  be  used  or 
taken  away.'  For  omission  of  these  a  judgment  affirming  the 
report  will  be  reversed  upon  error."  But  as  the  statute  does  not 
provide  for  bringing  up  the  evidence,  the  court  will  not  inquire, 
it  is  said,  into  the  question  of  excessiveness  or  inadequacy  of  the 
damages  assessed.^     See,  however,  in  the  same  state,  a  contrary 

rulinir.' 

In  Kansas  the  proceedings  are  required  to  show  definitely  and 

precisely  what  is  taken,  and  what  the  owner  parts  with;  nothing 

passes  there  by  implication.* 


» Tucker  r.  The  Erie  &  North-East 
R.  R.  Co.,  27  Penn.  St.  (3  Casey), 
281. 

^  Tucker  r.  The  Erie  &  North-East 
R.   R.   Co.,  27  Penn.  St.  (3  Casey), 

281. 

•Tucker  p.  The  Erie  &  North-East 
R.  R.  Co.,  27  Penir.  St.  (3  Casey), 
281. 

*  Tucker  v.  The  Erie  &  North-East 
R.  R.  Co.,  27  Penn.  St.  (3  Casey), 
281. 

*  Reitenbangk  r.  Chester  Valley  R. 
R.  Co.,  21  Penn.  St.  (9  Harris),  100. 


•  Reitenbaugh  v.  Chester  Valley  R. 
R.  Co.,  21  Penn.  St.  (9  Harris),  100. 

'  Reitenbaugh  v.  Chester  Valley  R. 
R.  Co.,  21  Penn.  St.  (9  Harris),  100. 

®  Penn.  R.  R.  Co.  v.  Heister,  8  Penn. 
St.  (8  Barr),  445. 

» The  State  v.  Armell.  8  Kansas,  288, 
295.  And  so  in  Massachusetts:  Hazen 
V,  Boston  &  Maine  R.  R.  Co.,  2  Gray, 
574;  Housatonic  R.  R.  Co.  f .  Lee  &  H. 
R.  R.  Co.,  118  Mass.  391;  Kohlhepp 
t>.  West  Roxbury,  120  Mass.  596.  And 
the  company  may  not  go  outside  the 
limits  of  the  lands  taken,  and  cut  ditch- 
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So,  in  New  Jersey,  the  application  must  so  correctly  describe 
the  land  to  betaken,  as  to  identity  it  with  such  certainty  that 
it  may  be  known  to  the  commissioners  assessing,  and  to  the 
owner,  from  tlie  de.^cription.*  It  must  likewise  appear  that  the 
owner  and  company  are  unable  to  ajrree  as  to  the  damages.'  But 
these  requirements  of  the  charter  of  this  particular  company 
are  no  more  than  is  required  by  general  principles. 

In  the  same  state  assessing  by  commissioners,  instead  of  by 
jury,  is  held  to  be  constitutional.'  And  if  there  be  no  limit  as 
to  time  in  the  charter  of  the  company  assessing,  assessments 
may  be  made  for  the  riglit  of  way  at  any  time  when  the 
necessities  of  the  road  may  require  it.*  But  when  assess- 
ments are  made  subsequent  to  tlie  time  of  taking  or  appropriat- 
ing the  land,  then  the  intermediate  use  of  the  land  must  be  al- 
lowed for,  either  by  interest  on  the  sum  assessed,  or,  as  a  whole; 
yet  if  the  return  be  silent  in  that  respect,  then  such  an  allowance 
will  be  presumed  to  have  been  made.* 

In  arriving  at  the  value  or  damages  to  be  allowed,  the  injury 
resulting  to  the  remaining  parts  of  the  same  tract  from  which 
the  land  is  taken,  may  be  considered,*  as  also  (in  New  Jersey)  the 


es  or  drains  through  the  lands  of  the 
land  holder,  unless  the  right  so  to  do 
appears  by  the  proceedings  to  have 
been  assessed:  State  v.  Arm  ell,  supra; 
Hills  r.  Boston  &  Me.  R.  R.  Co.,  18 
N.  H.  179;  but  the  same  maj*  be 
identified  by  map  and  profile  required 
to  be  filed  in  the  clerk's  office:  Hunt 
V.  Smith  and  others,  9  Kansas,  187; 
Wilson  V.  City  of  Lynn,  119  Mass. 
174;  Kohlhepp  v.  West  Roxbury,  120 
Mass.  596. 

*Vail  V.  the  Morris  &  Essex  R.  R. 
Co.,  1  Zabr.  189;  Do.ighty  v.  Somer- 
ville  &  Easton  R.  R.  Co.,  Id.  442; 
Coster  V.  N.  J.  R.  R.  &  T.  Co.,  3  Id. 
227. 

'  Vail  V.  The  Morris  &  Essex  R.  R. 
Co.,  1  Zabr.  189.  It  is  sufficient, 
however,  if  the  commissioners  be  sat- 
isfied that  no  agreement  could  be 
had :  Coster  and  others  v.  New  Jer- 
sey R.  R.  &  Trans.  Co.,  3  Zabr.  227. 

■Doughty   V,    The    Somerville    & 


Easton  R.  R.  Co.,  1  Zabr.  442.  See 
Bonaparte  v.  Camden  &  Amboy  R.  R. 
Co.,  Balclw.  205;  Whiteman  v.  Wilm. 
&  Susq.  R.  R.  Co.,  2  Harring.  514. 

*  Coster  and  others  v.  The  New  Jer- 
sey R.  R.  &  Trans.  Co.,  3  Zabr.  227. 

*  Coster  V.  The  New  Jersey  R.  R.  & 
Trans.  Co.,  3  Zabr.  227.  Where  the 
company  is  required  by  its  charter  to 
proceed  for  condemnation  under  the 
charter  of  a  road  named,  it  can  not 
proceed  under  another  charter,  which 
allows  the  commissioners  to  consider 
benefits.  Benefits  should  not  be  esti- 
mated. Swayze  v.  N.  J.  Midland 
Ry.  Co.,  36  N.  J.  Law,  295,  12  Am. 
Ry.  Rep.  404. 

*  Somerville  &  Easton  R.  R.  Co. 
V.  Doughty,  2  Zabr.  495;  Mason  v. 
Kennebec  &  P.  R.  R.  Co.,  31  Me.  215; 
Clark  V.  Boston.  C.  &  M.  R.  R.  Co., 
24  N.  H.  114;  Imlay  v.  Union  Branch 
R.  R.  Co.,  26  Conn.  249;  Robbins  p. 
Milwaukee  &  H.  R.  R.  Co.,  6  Wis. 
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increased  risk  of  injury  to  tlie  family  and  live  stock  of  the 
owner,  and  of  fire,  from  the  operating  of  the  railroad,  as  well,  also, 
as  the  care  occasioned  thereb}-;  and  the  inconvenience  cansed  by 
embankments,  and  the  consequent  obstruction  of  access  to  build- 


ings.' 


On  ay>plication  for  the  appointment  of  commissioners  to  esti- 
mate damages,  the  only  inquiry  is,  whether  the  applicant  has  a 
prima  facie  right.  In  this  summary  proceeding  contestible 
questions  will  not  be  decided.*  The  Supreme  Court,  on  certio- 
rari^ has  power  to  pass  upon  all  questions  affecting  the  right  of 
the  railroad  company  to  take  the  land.* 

So  likewise  in  Kentucky,  in  proceedings  for  assessing  the  right 
of  wa}^  the  charter  or  law  of  the  cliartcr  must  be  strictly  con- 
formed to;*  and  in  a  suit  involving  the  question  of  such  con- 
formity collaterally,  the  record  of  the  proceedings  themselves 
are  the  best  and  proper  evidence;  *  but  if  it  be  clearly  shown 
that  the  records  thereof  are  lost  or  destroyed,  secondary  proof 
may   be   made,   by   oral   evidence,   showing  such   conformity.* 

Such,  too,  is  the  law  in  New  York.  The  assessment  must  con- 
fer the  unconditional  right;  the  assessors  or  commissioners  are 
•not  empowered  to  arbitrate.  They  may  not  make  terms  be- 
tween the  parties,  other  than  what  is  contemplated  by  the  statute. 
The   company,  by  the  statute,  are  entitled  to  the  full   right  of 


636;  Tn  re  Utica,  C.  &  S.V.  R  R.Co., 
56  Barb.  456;  Mifflin  v.  Harrisburg, 
P.,  M.  &  L.  R.  R.  Co.,  16  Penn.  St. 
182. 

*  Somerville  &  Easton  R.  R.  Co.  v. 
Doughty,  2  Zabr.  495;  Phil.  &  Read- 
insr  R.  R.  Co.  v,  Yeiser,  8  Pa.  St. 
866;  Wilmington  &  R.  R.  R.  Co. 
r.  Stiuffer,  60  Id.  874;  Colvill  v. 
St.  Paul  &  Chi.  Ry.  Co.,  19  Minn. 
283;  Proprs.  of  Locks  &  Canals  v. 
Nasshua  &  Lowell  R.  R.  Co.,  10 
Cush.  892;  In  re  Utica,  C.  &  S.  V.  R. 
R.  Co.,  56  Barb.  456;  Hatch  v.  Cin.  & 
Ind.  R.  R.  Co.,  18  Ohio  St.  124.  But 
see  contra^  Sunbury  &  Erie  R.  R.  Co. 
V.  Hummell,  27  Penn.  St.  99;  Lehigh 
Valley  R.  R.  Co.  v.  Lazanis,  28  Id, 
208;  Patten  v.  Northern  Cent.  Ry. 
Co.,  33  Id.  426. 


•  State,  D.,  L.  ife  W.  R.R  Co.  prosrs., 
r.  Hudson  Tunnel  R.  R.  Co.,  08  N.  J. 
Law,  17,  13  Am.  Ry.  Rep.  27 ;  State, 
M.  &  E.  R.  R.  Co.  prosre.,  t>.  Same, 
Id.  548, 13  Am.  Ry.  Rep.  82. 

•  Ibid.  Where  an  award  of  dam- 
ages has  been  paid  into  court  upon 
application  of  a  mortgagee,  it  may  be 
equitably  distributed  by  the  court,  so 
as  to  protect  both  the  mortgagee  and 
the  company:  Piatt  v.  Bright,  29  N. 
J.  Eq.  128,  19  Am.  Ry  Rep.  95. 

•  Penny  et  al.  v.  Pindell  et  al..  Pin- 
dell  etal.  V  Gonnly  and  wife,  7  Bush, 
671. 

"Penny  et  al.  v.  Pindell  etal.,  Pin- 
dell et  al.  V.  Gormly  and  wife,  supra. 

•  Penny  et  al.  v.  Pindell  et  al.,  Pin- 
dell et  al.  V,  Gormly  and  wile,  supra. 
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possession  of  the  premises  assessed,  on  paj-mcnt  of  the  damages 
awarded;  and  an  assessment  under  the  statute  in  Xew  York, 
which  purports  to  leave  any  sort  of  easement  or  privilege  in  or 
under  the  same,  is  void  for  want  of  conformity  to  the  statute, 
which  requires  the  value  of  the  land  taken,  and  damages,  without 
deductions  on  account  of  real  or  supposed  benefits  to  be  derived 
to  the  owner  by  the  construction  of  the  road,  to  be  assessed.  Any 
privileges  or  conditions  annexed  to  the  taking  must  be  by  agree- 
ment of  the  parties.  The  commissioners  have  no  power  to  an- 
nex, any.* 

The  appearance  of  the  land  holder,  to  object  to  proceedings  to 
assess,  on  the  ground  of  irregularity  in  point  of  conformity  to  the 
statute,  does  not  cure  such  irregularity,  where  the  same  consists 
in  want  of  the  notice  required  by  law  to  be  given  to  such  land 
holder,  of  the  contemplated  assessments;  but  the  appearance  and 
contesting  the  application  on  its  merits  will.'  The  failure  to  givo 
the  notice  required  by  the  statute  will  render  the  proceedings  co- 
ram nonjudice;  the  notice  is  necessary  to  confer  jurisdiction.* 


'  Hill  &  Aldrich  v.  The  Mohawk  & 
HudRon  R.  R.  Co.,  7  N.Y.  (3  Selden), 
152,  155,  156,157.  And  see  Winches- 
ter &  P.  R.  R.  Co.  V.  Washington,  1 
Rob.  (Va.),  67;  Vandogrift  v.  Dela- 
ware R.R.  Co.,  2  Houst.  287;  Ches.  & 
Ohio  R.  R.  Co.  V.  Patton,  6  W.  Va. 
147;  Same  p.  Halstead,  7  Id.  301;  Chi- 
Ciigo,  Milwaukee  &  St.  Paul  Ry.  Co. 
V.  Melville,  66  111.  329;  Cent.  Ohio  R. 
R.  Co.  r.  Holler,  7  Ohio  St.  220; 
Bourgoin  v.  La  Compagnie,  L.  R.  5 
App.  Cas.  381.  Under  the  general 
railroad  act  of  New  York,  of  1850,  as 
amended  (Laws  1854,  Ch.  282),  the 
courts  are  empowered  to  issue  a  proc- 
ess in  the  nature  of  a  writ  of  posses- 
Hion,  or  writ  of  assistance,  to  put  a 
railroad  company  in  possession:  New 
York  Central  &  Hudson  River  R.  R. 
Co.  V,  Armstrong,  60  N.  Y.  116,  10 
Am.  Ry.  Rep.  150. 

*  Cruger  v.  The  Hudson  River  R.  R, 
Co.,  12  N.  Y.  (2  Keman),  190;  Long 
Island  R.  R.  Co.  v.  Bennett,  10  Hun, 
91;  Spurrier  v,  Wirtner,  48  la.  486. 


See  Allen  v.  Utica,  I.  &  E.  R.  R.  Co., 
15  Hun,  80.  Nor  is  it  a  waiver  of  the 
right  to  appeal  from  the  order  appoint- 
ing commissioners :  New  York  Central 
&  Hudson  River  R.  R.  Co.  v.  Arm- 
strong, 60  N.  Y.  116, 10  Am.  Ry.  Rep. 
150. 

'  Cruger  v.  The  Hudson  River  R.  R. 
Co.,  12  N.  Y.  (2  Keman),  190;  People 
V.  Lockport  &  B.  R.  R.  Co.,  13  Hun, 
211;  Morgan  v,  Chicago  &  N.  E.  R. 
R.  Co.,  36  Mich.  428:  Chicago  &  Alton 
R.  R.  Co.  V,  Smith,  7S  111.  96;  War- 
wick Instn.  V.  City  of  Providence,  12 
R.  I.  144.  As  to  what  will  be  suffi- 
cient notice  of  appeal,  see  N.  Y.  Cent. 
&  H.  R.  R.  R.  Co.  V.  Armstrong,  supra. 
Under  the  provisions  of  the  **Rapid 
Transit  Act,"  so  called,  providing  for 
the  construction  of  elevated  and  un- 
derground railroads,  no  notice  is  re- 
quired, either  by  that  act  or  the  con- 
stitution, of  an  application  for  the  ap- 
pointment of  commissioners  to  deter- 
mine whether  the  railway  should  be 
constructed.     Notice  of  the  hearing 
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And  notice  should  be  required,  on  general  principles,  irrespect- 
ive of  a  statutory  direction  to  that  effect.*  The  manner  of  giv- 
ing notice  is  discretionary  with  the  le^:is]ature,  and  need  not  nec- 
essarily be  personal.     It  may  be  by  publication  or  otherwise.' 

Where  by  special  act  power  is  given  to  a  railroad  company  to 
lay  its  tracks  on  an  avenue  thereby  created,  this  will  do  away 
with  the  necessity  of  making  and  filing  a  map  and  profile  of  the 
route,  and  giving  notice  thereof,»as  required  by  the  general  rail- 
road law."  The  provision  of  that  act  that  the  company  shall  be 
"unable  to  agree  for  the  purchase,"  does  not  mean  that  it  must 
be  impossible  to  buy  the  right  of  way  at  any  price.  It  means 
that  the  owners  must  be  unwilling  to  sell,  or  that,  in  the  good 
judgment  of  the  agents  of  the  company,  an  excessive  price  is 
demanded.*  And  an  amendment  of  the  petition,  so  as  to  ask 
for  less  width  of  land,  does  not  necessitate  a  further  attempt  at 
agreement,  where  the  owners  do  not  request  it*  Where  there  is 
a  single  petition  against  all  the  owners,  there  is  but  one  proceed- 
ing, although  separate  orders  are  entered  as  to  each  owner.  .All 
the  orders  may  be  reviewed  on  one  appeal,  and  therefore  but 
one  bill  of  costs  is  proper." 


before  such  commissioners  need  not  be 
personal;  the  method  of  grivinfi:  no- 
tice is  left  to  the  discretion  of  the 
court:  Matter  of  Petition  of  N.  Y. 
Elevated  R.  R.  Co.,  70  N.  Y.  327,  19 
Am.  Ry.  Rep.  152.  See  Long  Island 
R.  R.  Co.  p.  Bennett,  10  Hun,  91.  It 
was  also  held  that  the  proofs  mi^ht  be 
by  affidavit,  and  not  oral;  and  that  it 
was  within  the  discretion  of  the  com- 
missioners how  much  time  they  would 
devote  to  the  hearing,  and  so  long  as 
00  one  was  deprived  of  an  opportunity 
of  being  heard,  this  discretion  would 
not  be  reviewed:  Ibid.  The  power  of 
fche  commissioners  under  the  act,  as  to 
the  location  and  manner  of  construct- 
bion  of  the  road,  is  also  discussed  and 
determined :  Ihidf  and  Gilbert  Elevated 
Ry.  Co.  V.  Kobbe,  70  N.Y.  361, 19  Am. 
Ry.  Rep.  186.  There  were  two  sets  of 
commissioners,  one  appointed  by  the 
mayor  of  the  city  of  New  York,  and 
the  other  by  the  Supreme  Court,  and 
23 


it  was  held  the  latter  had  no  authority 
to  review  the  action  of  the  former,  but 
were  vested  with  separate  and  distinct 
functions.  The  question  of  benefits 
from  the  construction  of  the  road,  it 
was  held,  was  before  both  sets  of  com- 
missioners, with  whose  action  the  Court 
of  Appeals  refused  to  interfere :  Ibid. 
The  powers  of  the  Supreme  Court 
commissioners  were  held  not  to  be  lim- 
ited in  time  by  the  act:  Ibid, 

» Stuart  V.  Palmer,  74  N.  Y.  183. 
See  Johnson  v,  Joliet  &  Chi  R.  R. 
Co.,  23  111.  202. 

"  Stuart  V.  Palmer,  supra;  Matter 
of  N.  Y.  Elevated  R.  R.  Co.,  supra. 

'  Prospect  Park  &  Coney  Island  R. 
R.  Co.  V.  Moynahan,  67  N.  Y.  371,  15 
Am.  Ry.  Rep.  102. 

*  P.  P.  &  C  I.  R.  R.  Co.  V.  Moynahan. 
» P.  P.  &  C.  I.  R.  R.  Co.  r.  Moyna- 
han. 

•  P.  P.  &  C.  I.  R.  R.  Co.  V.  Moyna- 
han. 
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The  law  as  to  identity  is  the  same  in  Mis.souri;  but  a  descrip- 
tion of  the  land  which  refers  to  it  as  belonging  to  the  per- 
son named  as  owner,  and  describes  the  tract  by  its  public  survey 
description,  and  the  land  taken  out  of  the  same  as  designated 
by  stakes  set  alone^  the  center  line  thereof,  and  also  stating  the 
width  of  the  land  taken,  and  that  a  map  of  the  location  had  been 
filed  in  the  oflice  of  the  county  clerk,  is  held  to  be  sutficiently 
certain,  and  a  substantial  compliance  with  the  statute  in  that  re- 
spect.* 

The  power  to  take  the  lands  for  railroad  purposes,  under 
the  statute  and  against  the  will  of  the  owner,  extends,  in 
Missouri,  as  well  to  lands  for  depots,  landing  places  or  wharves, 
engine-houses,  offices,  machine  shops,  warehouses  and  water  sta- 
tions, as  to  the  ordinary  right  of  way  for  the  road-bed; '  and  by  the 
rulings  of  the  Supreme  Court  of  that  state,  such  purposes  are 
held  to  be  for  public  nse." 

Where  a  land  owner  has  exhausted  his  statutory  remedies  to 
procure  his  damages,  his  failure  to  apply  for  an  injunction  while 
the  road  is  being  constructed  over  his  land,  is  not  such  acqui- 
escence in  the  construction  as  will  preclude  him  afterwards,  upon 
the  company  becoming  insolvent,  from  obtaining  such  injunction/ 

In  proceedings  for  taking  the  right  of  way  in  Bhode  Island,  the 
name  of  the  land  holder  is  required  to  be  given,  but  if  wrongly 
given,  the  company  is  not  estopped  to  show  the  mistake  and 
want  of  owuershio.* 


'Quincy,  Mo.  &  Pacific  R.  R.  Co.  v. 
Kellog'g  and  othera,  54  Mo.  'SSi; 
Quincy  &  Palmyra.  R.  R.  Co.  p.  Taylor, 
43  Mo.  35. 

« Hannibal  &  St.  Joa.  R.  R.  Co.  p. 
Mudar,  49  Mo.  165. 

» Hannibal  &  St.  Joa.  R.  R,  Co.  v, 
Muder,  49  Mo.  165.  And  so  held  also 
in  Chicago,  Bur.  &  Q.  R.  R.  Co.  v, 
Wilson,  17  III.  123;  Low  v.  Galena 
&  Chi3ago  Union  R.  R.  Co.,  18  111. 
324;  New  York  &  Harlem  R.  R. 
Co.  V.  Kip,  46  N.  Y.  546;  S.  C.  '67 
N.  Y.  227,  and  6  Hun,  24;  In  re 
New  York  Cent.  &  Hiidi*on  River  R. 
R.  Co.,  77  N.  Y.  248,  Virginia  & 
Tnickee  R  R.  Co.  p.  Elliott,  5  Nev. 
358;  State  v.  Mansfield,  3  Zab.  510. 


*  Evans  v.  Mo.,  la.  &.  Neb.  Ry.  Co., 
64  Mo.  453,  17  Am.  Ry.  Rep.  209. 
1'he  allegations  in  the  petition  that 
the  owner  refuses  to  relinquish  the 
land,  or  make  voluntary  conveyance, 
and  that  he  has  received  five  days'  no- 
tice previous  to  the  presentation  of 
the  petition,  are  sufficient  to  confer 
jurisdiction  on  the  court:  Quayle  v. 
Mo.,  Kane.  &  Tex.  Ry.  Co.,  63  Mo. 
465,  21  Am.  Ry.  Rep.  220.  Under 
the  statute  requiring  the  appointment 
of  three  commissioners  to  appraise  the 
land,  their  report  is  not  rendered  nu- 
gatory by  the  fact  that  only  two  acted 
and  signed  the  report:  Ibid. 

*Allyn  V,  Prov.,  Warren  &  Bristol 
R.  R.  Co.,  4  Rhode  Island,  457. 
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The  assessors  should  be  advised  of  the  intended  manner  of  con- 
struction at  the  locus  in  quo^  so  as  to  be  able  to  judge  of  the  ef- 
fect thereof  upon  the  premises  from  which  the  right  of  way  is 
taken,  and  experts  may  be  examined  as  to  the  necessary  con- 
struction.* The  company  may  use,  but  not  sell,  the  materials 
from  th^  ground  taken,  to  aid  in  the  construction  of  the  road.* 

In  Indiana  it  seems  that  the  same  strictness  is  not  required 
in  makino:  a  claim  for  dama2:es  for  a  ri^ht  of  wav  to  be  laid  be- 
fore  the  assessors,  as  is  required  in  pleadings  in  a  court.  The 
statute  of  Indiana  authorizing  this  proceeding  declares  that  the 
person  aggrieved  by  the  construction  of  a  public  work 
shall  make  out  a  written  statement  of  the  cause  of  com- 
plaint, particularly  describing  it."  In  a  proceeding  under  said 
statute  the  Supreme  Court  of  Indiana  held  it  unnecessary  to 
specify  the  injury  as  resulting  from  cutting  the  land  incon- 
veniently by  the  construction  of  the  road,  or  tliat  the  road  was 
to  be  graded.*  But  as  the  statute  authorizes  other  property'  tlian 
land  to  be  taken,  it  is  reasonable  and  proper  that  the  complaint 
or  written  claim  should  show  for  what  it  is  made,  whether  for 
laud,  stone,  timber,  or  merely  for  injuries  resulting  from  passing 
through  and  taking  part  of  the  claimant's  land.* 

In  the  case  here  cited  from  6th  of  Indiana  Keports,  the  claim 
presented  stated  that  the  claimant's  lands  were  injured  by  the 
location  of  the  road  through  them,  to  the  amount  of  $1,200, — in 
this:  that  the  road  angled  through  his  several  tracts  of  land,  and 
passed  over  and  through  the  same,  to  the  distance  of  about  four 
hundred  and  ninety-five  rods;  and  that  it  passed  over  a  portion 
of  claimant's  improved  and  cultivated  lands.  The  statement  of 
the  claim  was  held  to  be  sufficient,  and  there  having  been  a  trial 
on  the  merits,  upon  appeal,  by  a  jury,  and  no  objections  taken  to 
the  evidence,  and  no  other  question  raised  but  to  the  sufficiency 
of  the  specifications,  which  was  raised  by  asking  instructions  in 
that  respect,  which  were  refused  and  exceptions  taken,  the  judg- 

'Na3onf>.  Woonsocket  Union  R.  R.  R.  R.  Co.,  9  Vroom,  28. 
Co.,  4  Rhode  Isld.,  877.    See  Thomp-         « Revised  Statutes  of  1838,  p.  4,  Sec. 

pon  V.  Milw.  &  St.  Paul  Ry.  Co.,  27  17. 
Wis.  93;  Price  v.  Same,  Id.  98.  *The  Martinsville  &  Franklin  R.  R. 

*  Aldrich  V.  Drury,  8  Rhode  Isld.  Co.  v.  Bridsres,  6  Ind.  (Porter),  400. 
554;  Chapin  f?.  Sullivan  R.  R.  Co.,  39         » Martinsville  &  Franklin  R.  R.  Co. 

N.  H.  564;  Taylor  e?.  N.  Y.  &  L.  B.  v.  Bridges,  6  Ind.  400. 
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ment,  on  appeal  to  the  Supreme  Court,  was  aiBrmed.  In  that 
state  it  is  only  where  the  railroad  company  has  taken  possession 
of,  and  appropriated,  property  in  the  constrnction  of  its  work, 
that  the  owner  may  cause  an  assessment  of  the  damages  to  be 
made  by  the  summary  remedy  provided  by  the  statute.'  For 
other  and  more  remote  or  indirect  injuries,  such  as  digging  up 
the  street,  and  making  embankments  therein  in  front  of  a  party's 
grounds  abutting  thereon,  whereby  access  to  and  from  the  same 
is  cut  oflf  or  impeded,  the  remedy  of  the  injured  party  is  by  or- 
dinary action.* 

Although,  as  we  have  seen,  the  land  holder  in  Indiana  can  not, 
under  the  general  law,  institute  proceedings  against  a  railroad 
corporation  to  assess  damages  for  a  right  of  way  or  lands  taken 
by  such  corporation,  but  is  lefl  to  his  action,  as  in  other  cases 
of  interference  with  his  property,  if  the  company  proceed  with- 
out itself  causing  the  damages  to  be  assessed  and  paid,*  yet 
by  an  act  of  assembly  of  the  session  of  1849,  amendatory  to  the 
charter  or  act  of  assembly  incorporating  the  Terre  Hante  & 
Richmond  Railroad  Company,  land  holders  are  authorized  to 
institute  such  proceedings  against  said  corporation,  for  damages 
for  lands  taken  by  it  The  process  is  by  written  complaint  to  a 
justice  of  the  peace.*  And,  as  a  sequence  of  the  rule  at  law, 
that  the  remedy  for  damages  or  compensation  for  lands  taken  for 
a  right  of  way,  and  for  proper  construction  of  the  road  thereon, 
must  be  sought  under  the  statute  by  assessment,  where  such 
special  remedy  is  provided  by  law,  and  that  no  action  in  that 
respect  lies  against  the  company,  it  follows  that  no  action  there- 


*  Indiana  Central  Ry.  Co.  v.  Boden, 
10  Ind.   (Tanner),  96;   New  Albany 

6  Salem  R.  R.  Co.  v.  0' Daily  and 
wife,  12  Ind.  (Tanner),  551.  But 
at  his  election  such  owner  may  main- 
tain an  action  to  recover  possession  of 
the  land,  if  the  company  appropriate 
it  without  assessing  and  making-  com- 
pensation: Graham  p.  Columbus  & 
Indianapolis  Cent.  Ry.  Co.,  27  Ind. 
260;  Cox  V.  Louisville,  New  Albany  & 
Chi.  R.  R.  Co.,  48  Ind.  194. 

*  Tate  r.  Ohio  &  Miss.  R.  R.  Co., 

7  Ind.  479;  Button  v,  Indiana  Cent 
R.  W.  Co.,  7  Ind.  522;  Evansville  & 


Crawfordsville  R.  R.  Co.  v,  Dick.  9 
Ind.  433;  Indiana  (Central  Ry.  Co. 
V,  Boden,  10  Ind.  (Tanner),  96;  New 
Albany  &  Salem  R.  R.  Co.  v,  0 'Daily 
and  wife,  12  Ind.  (Tanner),  551;  The 
Lafayette  Plank  Road  Co.  r.  New  Al- 
bany &  S.  R.  R.  Co.,  13  Ind.  90; 
Terre  Haute  &  Indianapolis  R.  R.  Co. 
V.  McKinley,  33  Ind.  274. 

'  Pruitt  et  al,  v,  Shelby  ville  Lateral 
Branch  R.  R.  Co.,  2  Ind.  (Carter),  580. 

*McCormack  v.  The  Terre  Haute  & 
Richmond  R.  R.  Co.,  9  Ind.  (Porter), 
283;  Local  Laws  of  Ind.  of  1849,  p.  92. 
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for  will  lie  against  the  servants,  laborers  or  contractors  of  the 
company,  for  anything  properly  done  in  preparing  the  road-bed, 
and  in  the  construction  of  the  road  upon  the  right  of  way  so 
taken.'  A  plea  that  the  defendants  did  the  acts  complained  of, 
when  of  that  character,  as  servants  of,  arid  under  authority  of,  the 
company,  who  had  thus  taken  the  lands,  is  a  defense  to  such  an 
action,  for  acts  necessarily  done  to  the  premises.' 

In  assessments  of  damages  for  a  right  of  way,  under  the  practice 
and  statute  in  Indiana,  upon  return  of  the  proceedings  had  be- 
fore the  sheriflF  into  the  proper  court,  "  Any  defendant  may  appear 
and  traverse  any  material  tact  therein  stated  in  the  inquest,  or 
he  may  plead  or  show  any  valid  matter  in  bar  of  the  right  of  the 
plaintiff  to  have  the  benefit  of  such  writ,  and  issues  of  law  and 
of  fact  may  be  made  up  and  tried,  and  the  court  may  adjudge 
costs  therein,  an^  proceedings  had  as  in  other  actions."'  Such 
is  the  provision  of  the  statute,  and  effectually  makes  the  com- 
plaint and  return,  as  to  the  defendant,  a  cause  of  action,  on  which 
he  may  raise  issues  of  law  aud  of  fact,  in  their  proper  order,  as  in 
otlier  cases  of  civil  suits.^ 

In  Ohio,  proceedings  may  be  commenced  against  all  owners 
jointly  in  the  county,  for  assessment  of  damages  for  a  right  of 
way,  under  the  statute  of  that  state  of  April  30,  1852.*  But 
on  return  of  the  process,  the  separate  interest  of  each  owner 
is  to  be  separately  assessed,  and  the  amount  of  his  damages  must 
be  separately  found.* 


*  Green  and  others  v.  Boody  and 
others,  21  Ind.  10. 

^  Green  and  others  r.  Boody  and 
others,  21  Ind.  10. 

•  Cincinnati  &  Chicago  R.  R.  Co.  v, 
McFarland,  22  Ind.  459. 

•Cincinnati  &  Chicago  R.  R.  Co.  v, 
McFarland,  22  Ind.  459.  Under  Sec.  15 
of  the  railroad  act  (1  G.  &  H.  509),  the 
appraisers  must  be  freeholders,  and  so 
also  on  a  new  appraisement  ordered. 
But  jurors  need  only  be  reputable 
householders.  It  is  otherwise  under 
the  act  relating  to  the  writ  for  the  as- 
sessment of  damages:  Louisville,  New 
Albany  &  St.  Louis  Ry.  Co.  v.  Dryden, 
39  Ind.  393, 10  Am.  Ry.  Rep.  350.    As 


the  law  now  stands  in  Indiana  (1  Rev. 
Stat.  1876,  Art.  1,  Sec.  21),  lands  can 
not  be  taken  without  first  tendering 
all  damages  occasioned  by  the  taking: 
Aurora  &  Cincinnati  R.  R.  Co.  v. 
Miller,  56  Ind.  88,  18  Am.  Ry.  Rep. 
144;  Graham  v.  Columbus  &  I.  C.  Ry. 
Co..  27  Ind.  260;  Baltimore,  Pitts.  & 
Chi.  R.  R.  Co.  V.  Lansing,  52  Ind.  229; 
Anderson,  L.  &  St.  L.  R.  R.  Co.  v, 
Kernodle,  54  Ind.  314. 

*Qiesy  p.  The  Cincinnati,  Wilming- 
ton &  Zanesville  R.  R.  Co.,  4  Ohio  St. 
308;  Kohl  V.  U.  S.,  91  U.  S.  867. 

'  Giesy  v.  The  Cincinnati,  Wilming- 
ton &  Zanesville  R.  R.  Co.,  4  Ohio  St. 
308;  Kohl  V.  U.  S.,  supra. 
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By  a  constitutional  provision  in  that  state,  no  allowance  is  to 
be  made  for  benefits,  but  coinpensatiosi  is  to  be  made  in  mone\% 
irrespective  of  anjr  benefits  or  advantages  conferred,  or  to  be  con- 
ferred, by  the  enterprise.'  The  rule  of  compensation  is  the  fair 
market  value  of  the  lands  taken.' 

But  to  invoko  or  set  on  foot  tlie  proceed! no^s  for  such  assess- 
ment, depeads,  in  Oliio,  upon  the  sufficiency  and  legal  validity 
of  the  certificate  and  public  record  of  the  organization,  from 
which  tlie  company  derives  its  corporate  existence  and  powers/ 
And  it  is  essential  that  such  certificate  define  the  points  and 
ter/filfu  of  the  road,  and  state  also  each  ounty  in  the  state 
through  which  the  road  is  to  be  constructed.*  A  failure  to  so 
designate  the  points  and  termmi  of  the  road,  or  the  country 
through  which  it  is  to  pass,  or  the  leaving  the  same  optional 
with  the  company,  renders  the  certificate  void  and  of  no  force  as 
the  basis  of  assessment  proceedings,  in  Ohio,  to  take  lands  by 
forced  sale  for  railroads.* 

And  so  in  Missouri,  any  number  of  resident  land  owners,  re- 
siding in  the  county  or  circuit  where  the  lands  are  situated,  may 
be  joined  in  one  and  the  same  petition  for  assessment  of  datn- 


^  Giesy  v.  The  Cincinnati,  Wilming- 
ton &  Zanesville  R.  R.  Co.,  4  Ohio  St. 
308;  Cleveland  &  Pittsburgh  R.  R.  Co. 
v.  Ball,  5  Ohio  St.  568;  Little  Miami 
R.  R.  Co.  r.  Collett  and  othors,  6  Ohio 
St.  182;  Central  Ohio  R.  R.  Co.  v.  Hol- 
ler, 7  Ohio  St.  220.  But  under  the 
constitution  of  Ohio  of  1802,  and 
the  act  of  Feb.  11,  1848,  a  ditFerent 
rule  prevailed,  and  benefits  were  de- 
ducted from  the  damages:  Columbus, 
Piqua  &  Ind.  R.  R.  Co.  v.  Simpson,  5 
Ohio  St.  251 ;  Kramer  v.  The  Cleveland 
&  Pittsburgh  R.  R.  Co.,  5  Ohio  St. 
140. 

■^  Giesy  v.  The  Cincinnati,  Wilming- 
ton &  Zanesville  R.  R.  Co.,  4  Ohio  St. 
808.  But  deterioration  caused  by  the 
manner  in  which  the  remaining  land 
is  cut  or  separated,  may  be  als)  in- 
cluded in  the  amount  as  damages: 
Cleveland  &  Pittsburgh  R.  R.  Co.  v. 
Ball,  5  Ohio  St.  568;  Hatch  v.  Cin.  & 
Ind.  R.  R.  Co.,  18  Id,  92;  Cincinnati  & 


S.  Ry.  Co.  v.  Longworth,  80  Id,  108; 
Powers  V.  Hazelton  &  L.  Ry.  Co.,  33 
Id,  429.  And  so  may  iiyury  resulting 
to  coal  mines,  by  obstructions  caused 
to  their  use,  and  approaches  thereto: 
C.  &  P.  R.  R.  Co.  V.  Ball,  supra, 

»  Atlantic  &  Ohio  R.  R.  Co.  v.  Sulli- 
vant  and  others,  5  Ohio  St.  276. 

*  Atlantic  &  Ohio  R.  R.  Co.  v.  Sulli- 
vant  and  others,  5  Ohio  St.  276,  277, 
280. 

'  A.  &  0.  R.  R.  Co.  V,  Sullivant, 
supra.  See  also  Atkinson  p.  Marietta 
&  Cin.  R.  R.  Co.,  15  Id,  21 ;  Powers  v, 
Hazelton  &  L.  Ry.  Co.,  SS  Id.  42i); 
In  re  Brooklyn,  W.  &  N.  Ry.  Co., 
72  N.  Y.  245;  S.  C.  75  Id.  83 j,  and  19 
Hun,  314.  Where  lands  lying  outside 
of  the  right  of  way  are  sought  to  ba 
appropriated  for  a  specific  purpose, 
the  petition  should  disclose  such  pur- 
pose: Valley  Ry.  Co.  v.  Bohm,  34  Ohio 
St.  114,  21  Am.  Ry.  Rep.  30. 
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acres   for  a  right  of  way; '  and  so  likewise,  as  in  Ohio,  each  one's 
damages  must  be  separately  assessed  by  the  commissioners.' 

The  joining  of  a  non-resident  owner  in  the  same  petition  with 
resident  owners,  and  notifying  such  non-resident  by  publication, 
although  a  notice  by  publication  against  non-residents  is  good, 
when  proceeded  against  alone,  in  such  case  is  illegal;  and  for 
such  illegality,  the  proceeding,  so  far  as  regards  such  non-resident 
owner,  if  objected  to,  will  be  dismissed.* 

In  South  Carolina,  the  present  manner  of  assessment  of  right 
of  way  is  by  a  petition  to  the  judge  of  the  circuit  court,  stating 
the  necessity  for  the  taking,  and  describing  the  lands  to  be  passed 
over,  and  ghowing  notice  to,  and  refusal  of  consent  of,  the  owner 
to  passing  over  the  same,  and  asking  a  jury  to  assess  co'mpensa- 
tion.  To  this  petition  an  answer  may  b3  filed  by  the  land  liolder, 
snggesting  such  objections  as  he  may  have  to  make.*  The  re- 
fusal of  the  judge  to  adjn<licate  upon  objections  contained  in  the 
answer,  and  the  ordering  the  jury  to  assess  the  compensation,  is 
not  ground  for  a  writ  of  prohibition  from  a  superior  court  to 
prevent  the  making  of  the  assessment  until  the  objections  and 
right  to  take  the  right  of  way  are  adjudicated  upon.*  The  cir- 
cuit judge,  in  such  case,  acts  judicially,  and  not  ministerially, 
and  whether  a  refusal  to  adjudge  first  the  objections  interposed 
be  error  or  not,  yet  said  judge  is  clothed  in  that  respect  with 
common  law  as  well  as  the  statutory  powers^  and  the  writ  of  pro- 
hibition will  not  lie  to  prevent  his  action  in  the  premises.* 

The  application  to  assess,  in  Massachusetts,  is  by  the  statute 
required  to  be  made  to  the  county  commissioners,  and  within 
three  years,  computing  from  the  time  of  filing  the  location  of 
the  road.^     By  the  ruling  of  the  courts  there,  the  three  years  is 


*  Quincy,  Mo.  &  Pacific  R.  R.  Co.  v. 
Kellogg  and  othei-s,  54  Mo.  3^34. 

*  Qaincy,  Mo.  &  Pacific  R.  R.  Co.  v, 
Kellogg  and  others,  54  Mo.  o84. 

*  Quincy,  Mo.  &  Pacific  R.  R.  Co.  v, 
Kellogg  and  others,  54  Mo.  334. 

*The  State,  ex  rel.  So.  Car.  R.  R. 
Co.,  V.  The  Columbia  &  Augusta  R.  R. 
Co.,  1  Rich.,  So.  Car.  R.  (N.  S.),  46. 

» The  State,  ex  rel.  So.  Car.  R.  R. 
Co.,  V.  The  Columbia  &  AugustaR.  R. 
Co.,  supra. 


•The  State  ex  rel.  v.  The  Colum- 
bia &  Augusta  R.  R.  Co.,  supra,  lb, 
and  53. 

'Revised  Statutes,  Chap.  39,  Sec. 
58;  Charlestown  Branch  R.  R.  Co.  v. 
County  Comr's,  7  Met.  78.  Filing  the 
application  with  the  commissioners* 
clerk  is  not  sufficient;  the  application 
is  to  be  made  to  the  commissioners: 
Charles  River  Branch  R.  R.  Co.  v. 
County  Comr'a,  7  Gray,  389. 
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to  be  computed  from  the  filing  of  the  location  required  by  Sec. 
75  of  the  act  in  reference  to  railroad  corporations.'  After  tlie 
expiration  of  Buch  time,  application  to  assess  can  not  be  made; 
the  claim  for  damages  is  then  barred.* 

Under  the  statute  of  Massachusetts,  it  is  hoi  den  to  be  no  ob- 
jection to  the  assessment  of  damages  for  land  taken  by  a  rail- 
road company,  that  the  sheriff  presided  in  or  conducted  a  part 
of  the  proceedings,  and  tlie  coroner  the  other  part.  The  finding 
of  the  jury  is  valid  in  that  respect,  and  the  proceedings  in  such 
case  had  before  the  sherifiT  are  to  be  certified  by  the  sheriff,  and 
tliose  had  before  the  coroner  are  to  be  certified  by  that  officer. 
When  so  certified,  the  return  may  be  lawfully  made  by  the  coro- 
ner, when  that  officer  conducted  the  latter  or  closing  part  of  the 
proceedings.* 

The  verdict  of  the  jury  must  be  for  a  sum  certain  as  a  finality, 
and  not  for  a  certain  amount  with  interest  from  the  time  the 
company  took  the  laud.  If  in  the  latter  shape  it  is  void  lor  un- 
certainty.* 

Where  by  statute  a  railroad  company  has  a  right  to  take  lands 
for  railroad  purposes  after  a  specified  number  of  days'  notice, 
it  is  not  necessary  that  such  notice  be  given  as  an  act 
precedent  to  making  and  filing  tlie  location.  It  is  only  the 
right  to  take  possession  that  is  to  be  pi-eceded  by  such  notice. 
Such  notice  is  designed  to  give  time  for  the  changes  that  may 
become  necessary  in  reference  to  the  prior  occupancy  and  com- 
ing  change  of  possession.* 

The  statute  of  that  state  of  1876,  Ch.  236,  authorizing  the 
Eastern  Kailroad  Co.  to  mortgage  its  property,  and  issue  certifi- 
cates of  indebtedness  to  its  creditors  in  exchange  for  existing 


'  Charlestown  Branch  R.  R.  Co.  v. 
County  Comr'8,  7  Met.  78,  83.  84; 
Davidson  v.  Boston  &  Me.  R.  R.  Co., 
3  Cush.  91;  Boynton  t^.  Peterborough 
&  S.  R.  R.  Co.,  4  Cush.  467;  Boston  & 
Prov.  R.  R.  Co.  V.  Midland  R.  R.  Co., 
i  Gray,  340;  Hazen  v.  Boston  &  Me. 
R.  R.  Co.,  2  Gray,  574;  Whitman  v. 
Same,  7  Allen,  326;  Ham  v.  City  of 
Salem,  100  Mass.  350;  Bern  is  v.  City 
of  Springfield,  122  Mass.  110;  Old 
Colony  R.  R.  Co.  ».  Miller,  125  Mass.  1. 


*Charlestown  Branch  R.  R.  Co.  v. 
County  Comr's,  7  Met.  78, 84;  Charles 
River  Branch  R.  R.  Co.  v.  County 
Comr's  of  Norfolk,  7  Gray,  389. 

» Pittsfield  &  North  Adams  R.  R. 
Co.  V.  Foster,  1  Cush.  480;  S.  C.  1 
Am.  R.  W.  Cas.  448. 

*  Connecticut  River  R.  R.  Co.  v, 
Clapp,  1  Cush.  559;  S.  C.  1  Am.  R.  W. 
Cas.  450. 

*  Eastern  R.  R.  Co.  v.  Boston  & 
Maine  R.  R.  Co.,  Ill  Mass.  125,  130. 
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claims,  is  not  compulsory  upon  the  creditors,  and  does  not  de- 
prive a  laud  owner  of  the  remedies  given  bj  statute  to  enforce 
payment  of  his  damages.* 

In  Georgia,  where  the  proceedings  are  instituted  by  the  com- 
pany against  an  occupant  of  the  lands  taken,  such  occupant  is 
not  bound  to  show  title  in  himself  to  the  lands,  to  entitle  him  to 
damages  therefor.  lie  being  in  possession  of  the  premises,  and 
being  recognized  by  the  company  in  the  procedings,  there  is  no 
necessity  for  his  showing  title.  Upon  the  principles  of  estop- 
pel the  company  is  not  allowed  to  dispute  wliat  they  themselves 
have  based  their  proceedings  on  the  truth  of.' 

The  measure  of  damages  in  Georgia  for  such  taking,  is  the 
actual  damage  done  to  the  property  by  the  location  and  use 
of  the  road,  resulting  directly  from  an  invasion  of  the  prop- 
erty by  the  railroad  company.' 

Under  the  Kansas  statute,  assessments  for  the  right  of  way 
can  only  be  put  on  foot  by  the  company.  The  land  holder  has 
no  such  remedv.  He  can  not  know  in  what  width,  or  in  what 
shape,  the  company  require  the  land,  and  can  only  find  a  remedy 
by  ordinary  action  or  writ  of  injunction.*  If  it  were  otherwise, 
yet  a  personal  judgment  would  not  be  permissible  in  such  a 
proceeding,  without  notice  to  or  appearance  of  the  company.* 

In  Nevada  there  is  no  restriction  as  to  the  quantity  of  land  to  be 
taken,  so  far  as  taking  the  lands  of  natural  persons  is  con- 
cerned, except  that  which  will  meet  the  actual  necessities  of  the 
company;'  but  under  the  act  allowing  the  lands  of  the  state  to 
be  taken  by  railroad  corporations  for  depots  and  other  buildings, 


» Elwell  V.  Eastern  R.  R.  Co.,  1*^4 
Mass.  160, 17  Am.  Ry.  Rep.  396;  Pol- 
lock t?.  Same,  Ih.  158,  17  Am.  Ry. 
Rep.  402.  Under  the  Stat  1873,  Ch. 
360,  authorizing  said  company  to  take 
land  for  a  freight  station,  and  provid- 
ing that  the  general  railroad  acts  shall 
govern  the  proceedings,  except  that 
instead  of  county  commissioners,  com- 
missioners shall  be  appointed  by  the 
Supreme  Court,  from  whose  decision 
•*  an  appeal  to  a  jury  shall  lie,  as  is  pro- 
vided in  case  of  lands  taken  for  rail- 
road purposes,"  such  award  must  be 
returned  to  the  Supreme  Court,  and  the 


appeal  must  be  taken  to  that  court  : 
Wyman  v.  Eastern  R.  R.  Co.,  128 
Mass.  346 J  S.  C.  1  Am.  &  Eng.  R.  R. 
Cas.  22. 

'  Selma,  Rome  &  Dalton  R.  R.  Co. 
V,  Camp,  45  Geo.  180. 

■  Selma,  Rome  &  Dalton  R.  R.  Co. 
V.  C.imp,  45  Geo.  180,  181. 

•  Kansas  Pacific  Ry.  Co.  v.  Street- 
er  &  Strickler,  8  Kansas,  V'i6. 

•  Kansas  Pacific  Ry,  Co.  v.  Street- 
er  &  Strickler,  8  Kansas,  133. 

•  Virginia  &  Truckee  R.  R.  Co.  v, 
Elliott,  6  Nev.  358. 
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the  quaDtity  thas  taken  from  tlie  state  is  limited,  ia  each  par- 
ticalar  case  of  takini^,  or  each  particalar  locality,  to  two  acres.' 

In  assessing:  dama:j:es,  the  rule  there  is  the  full  value  of  the 
land  tiken,  leaving  oat  of  consideration  the  increased  value 
cansed  bv  the  road  itself." 

Wlien  the  procee-Jini^s  to  assess  damages  for  a  right  of  way  are 
set  on  foi>t  by  tlie  land  holder,  then  the  burden  of  proot*  rests  on 
him,  if  his  ownership  be  not  admitted,  to  show  his  right  to  the 
land.'  If,  on  the  other  hand,  tiie  cjmpany  institute  the  pr jceed- 
ings  treating  the  land  in  tiieir  a;jplication  Jis  belonging  to  the 
party  ai^ainst  wljom  the  proc;.vJing  is  being  had,  then  no  such 
proof  is  necessary  to  be  made  by  the  party  thus  recognized  as 
owner.* 

Construction  of  the  road  mnst  be  done  in  conformity  to 
the  plans  and  estimates  submitted  to  the  jury  who  assess  the 
ri^ht  of  way,  and  if  departed  from  to  the  damage  of  the  land 
holder,  an  injunction  will  be  allowed  to  restrain  it,  or  a  remedy 
is  attainable  bv  an  action  for  damages.  The  assessment  ot  right 
of  way  will  not  cover  such  outside  injury.*  And  to  enable  the 
jury  to  appreciate  the  true  state  of  the  case,  it  is  proper  that  the 
plans  and  estimates  of  tlie  company,  as  to  the  manner  and 
amount  of  work  at  the  particular  place  assessed  for,  shall  be 
submitted  to  the  jury  or  commissioners  who  assess  the  damages.* 


'Virgrinia  &  Truckee  R.  R.  Co.  ». 
Elliott  5  Nev.  :V»^. 

*  Virginia  &  Truckee  R.  R.  Co.  p. 
Elliott.  5  Nov.  :V>^. 

'  Peoria  &  RcKk  Island  Ry.  Co.  r. 
Bryan*,  57  111.  473.  The  petition 
shoiikl  disclose  all  parties  interested : 
Peoria,  Pekin  &  J  ick-sonville  R.  R. 
Co.  r.  Laurie,  6^)  III.  2»)4,  7  Am.  Ry. 
Rep.  214.  A  coinini-^sioiier  for  con- 
demnation of  land  can  no'  try  title:  P., 
P.  &  J.  R.  R.  Co.  r.  Laurie,  sujyra, 

*  Peoria  &  Rock  Isld.  R.  R.  Co.  r. 
Bryant,  57  111.  473;  P.,  P,  &  J.  R. 
R.  Co.  r.  Laurie,  supra;  Chicago  & 
la.  R.  R.  Co.  V.  Hopkins,  90  III.  316. 
But  see  Kelly  r.  X.  Y.  &  M.  B.  Ry. 
Co.,  81  N.  Y.  233;  S.  C.  10  N. 
Y.  Wkly.  Dicr.  311.  And  persons 
named  in  the  petition  as  owners  may 


dispute  the  statements  of  the  petition 
as  to  their  title,  and  show  th  *ir  real  ti- 
tle, as  well  betore  the  commissioners  as 
on  app.^al.  Such  issue  is  proper  on 
the  question  of  damages:  Brisbine  p. 
St.  Paul  &  Sioux  Ci  y  R.  R.  Co.,  23 
Minn.  114, 17  Am.  Ry.  Rep.  65. 

*  Jacksonville  &  Savanna  R.  R.  Co. 
r.  Kidder,  21  III.  131;  Peoria  .v  Rock 
Island  Ry.  Co.  p.  Bi -ke^t,  62  lU.  332, 
7  Am.  Ry.  Rep.  3:>4. 

•Jacksonville  &  Savanna  R.  R.  Co. 
r.  Kidder,  21  111.  131;  St.  Louis, 
Jacksonville  &  Chicag-o  R.  R.  Co.  p. 
Mitchell,  47  111.  165;  Peoria  &  R.  I. 
R.  R.  Co.  p.  Birkett,  supra.  The 
company  are  not  bound  by  oral  state- 
ments of  the  en^rineers  or  others  to 
the  jury,  but  tll^»y  may  be  examin  ^d 
as  witnesses  by  the  jury  to  obtain  an 
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Notice  to  the  owner  is  indispensable,  both  under  the  act  of 
1845,  and  that  of  1852.*  A  plea,  therefore,  to  an  action  of  tres- 
pass, ju8tityin<y  the  entry  under  proceedings  to  condemn,  in 
which  notice  was  not  given,  is  insnflScient.' 

The  "  Right  of  Way  "  Act  of  Illinois  of  1845  is  in  force,*  so  far 
as  it  is  not  repugnant  to  tlie  act  of  1852.*  The  general  railway 
law  of  1849  did  not  affect  the  act  of  1845.  The  19th  section  of 
that  act  was  intended  to  reserve  the  power  in  the  legislature  to 
fix  the  routes  and  termini  of  all  roads  orginizeJ  under  that  law, 
and  not  to  repeal  the  law  of  1845.* 

An  ^allegation  that  the  compiuy  "has  not  been  able  to  acquire 
the  title  to  said  several  tracts,  etc.,  from  the  persons  intereste  1 
therein,  by  voluntary  grant  or  otherwise,"  is  a  sufficient  averment 
that  the  title  could  not  be  acquired  by  purchase.* 

Where  notice  is  given  that  on  a  certain  day  application  will 
be  made  for  the  appointment  of  commissioners,  and  on  that  day, 
as  appears  by  the  record,  the  notice  is  filed,  and  a  motion  to  dis- 
miss is  interposed  by  the  defendants,  and  subsequently,  durin*^ 
the  same  term  of  court,  and  after  the  disposal  of  the  motion  to 
dismiss,  the  commissioners  are  appointed,  it  is  held  the  rec- 
ord shows  that  the  appointment  was  made  conformably  to  the 
notice.  The  application  may  be  made  on  any  day  of  the  term.* 
The  act  of  1852  provides  that  the  court  appointing  the  commis- 
sioners shall  fix  the  time  and  place  of  their  first  meeting.  It  does 
not  necessarily  follow,  however,  that  such  time  and  place  shall  be 
designate!  in  the  order  of  appointment.^  And  where  the  order 
left  the  day  of  meeting  in  blank,  but  the  copy  thereof  annexed  to 
the  com'missioners'  report  designated  the  day,  and  the  report  st^ited 
that  the  meeting  was  held  on  that  day,  and  that  the  commis- 
sioners proceeded  to  hear  the  testimony  of  the  parties  in  inter- 
est, it  wa^  held  this  tended  to  show  there  was  a  day  fixed,  or  at 

explanation  of  the  plans  submitted:  'Peoria  &  R.  I.  Ry.  Co.  t?.  Warner. 

J.  &  S.  R.  R.  Co.  r.  Kidder,  supra.  *Ihid. 

The  jiulgment  must  be  in  the  form  *lhid. 

prescribed     by   statute  :     WiUon    v,  *  Chicj^ro,  Burlington  &  Quincy  R. 

Rockford,   Rock  Island  &  St.  Louis  R.  Co.  v.  Chamberlain,  84  111.  333,  16 

R.   R.   Co.,  59  III.  273,  11   Am.  Ry.  Am.  Ry.  Rep.  466. 

Rep.  189.  *C.,  B.  &  Q.  R.  R.  Co.  v,  Chamber- 

'  Peora  &  Rock  Island  Ry.  Co.   v,  lain. 

Warner,  61  III.  52,  12  Am.  Ry.  Rep.  'C,  B.  &  Q.  R.  R.  Co.  v.  Chamber- 

444.  lain. 
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least  that  the  parties  attended,  and  the  objection  that  the  time 
of  meeting  was  not  properly  designated  was  held  not  tenable.* 
Moreover,  such  objection  could  not  be  raised  in  a  collateral  pro- 
ceeding.* And  in  such  collateral  proceeding  the  commissioners' 
report  is  conclusive  upon  the  parties,  even  if  it  do  not  appear 
that  notice  was  given  of  the  filinij  tliereof.  Notice  would  be 
presumed.'  And  the  filing  of  a  bill  in  chancery  by  a  person 
claiming  an  interest  in  land  which  has  been  condemned,  to  set 
aside  the  title  of  the  one  who  has  received  the  condemnation 
money,  and  asserting  a  claim  to  a  portion  of  such  money,  will 
be  such  an  acquiescence  in,  and  ratification  of,  the  award,  as  will 
render  it  conclusive  in  respect  to  the  interest  claimed,  without 
reo^ard  to  such  notice.* 

The  strictness  with  which  the  proceedings  of  inferior  tri- 
bunals are  scrutinized,  or  where  a  court  is  exercising  a  special 
statutory  jurisdiction,  applies  only  to  the  jurisdiction.  When 
that  is  established,  the  maxim  om/if/i  rite  acta  praesumunter  o.^ 
plies  to  them,  as  well  as  to  other  courts.*  So,  in  the  case  cited, 
the  giving  of  notice  of  the  application  for  the  appointment  of 
commissioners,  and  the  presentation  of  the  petition,  gave  the 
court  jurisdiction.  Its  subsequent  action  in  appointing  the 
commissioners  was  presumed  to  be  correct,  and  that  they  had 
the  requisite  qualifications." 

In  Wisconsin  it  is  held  that  the  only  question  to  be  settled 
in  assessing  is  the  value  of  the  lands  taken,  and  damages  occa- 
sioned thereby.'     The  propriety  or  necessity  of  taking  lands  are 


» C,  B.  &  Q.  R.  R.  Co.  V,  Chamber- 
lain. 

2C.,  B.  &  Q.  R.  R.  Co.  V.  Chamber- 
lain. 

«C.,  B.  &  Q.  R.  R.  Co.  ».  Chamber- 
lain. 

*C.,  B.  &  Q.  R.  R.  Co.  ».  Chamber- 
lain. 

*  C,  B.  &  Q.  R.  R.  Co.  V,  Chamber- 
lain. ' 

•  C,  B.  &  Q.  R.  R.  Co.  V,  Chamber- 
lain. 

'  Bums  V,  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  450.  Ch.  119,  Laws  Wis.  1872, 
is  a  revision  of  all  former  statutes 
conferring  the  right  of  eminent  do- 


main, and  as  such  repeals  aU  conflict- 
ing provisions  in  other  statutes,  and 
in  prior  railroad  charters.  A  ]petition, 
therefore,  must  conform  to  this  law, 
and  not  with  the  charter  of  the  com- 
pany, and  if  otherwise  it  is  bad: 
Moore  v.  Superior  &  St.  Croix  R.  R. 
Co.,  84  Wis.  173,  7  Am.  Ry.  Rep. 
2")8;  Bohlman  v.  Green  Bay  &  Minn. 
Ry.  Co.,  40  Wis.  157,  18  Am.  Ry, 
Rep.  421;  Sherman  d.  Milwaukee, 
Lake  Shore  &  Western  R.  R.  Co.,  40 
Wis.  645,  13  Am.  Ry.  Rep.  459.  Com- 
missioners of  appraisal  appointed  be- 
fore that  act  must  nevertheless  be 
governed  by  it:  Bohlman  i;.  G.  B.  &  M, 
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not  in  question  in  snch  a  proceeding,  or  on  an  appeal  there- 
from.* 

If,  instead  of  taking  some  direct  proceeding  to  test  the 
right  of  the  company  to  take  the  land  to  the  extent  claimed,  the 
owner  accept  the  damages  assessed  for  the  taking,  or  accepts 
compensation  therefor,  with  or  without  assessment,  an  injunc- 
tion will  not  lie  to  prevent  the  company  from  entering.' 

Where  the  railroad  company  commenced  its  proceedings 
against  a  person  other  than  the  owner,  who  afterwards,  however, 
joined  in  taking  an  appeal  from  the  appraisal,  it  was  held  the 
company  might  dismiss,  and  have  the  award  set  aside,  as  in  case 
of  uon-suit.' 

In  appointing  commissioners  of  appraisal  under  a  charter 
whioa  provides  that  the  company  may  condemn  upon  payment 
of  the  value  of  the  land  taken,  the  order  should  give,  besides  the 
language  of  the  charter,  the  construction  thereof  by  the  court, 
which  was,  that  it  was  equivalent  to  the  just  compensation  re- 
quired by  the  constitution,  including  damage  to  the  remaining 
land.* 

The  statutory  power  of  eminent  domain  must  be  strictly  pur- 
sued, and  the  jurisdiction  of  the  commissioners  of  appraisal 
should  aflBrmatively  appeal'.*  And  where  the  commissioners,  in- 
stead of  taking  the  oath  prescribed  by  the  act  of  1872,  supra^ 
took  an  oath  to  proceed  as  enjoined  in  said  charter,  their  pro- 
ceedings were  held  void  for  want  of  jurisdiction.'  Where  the 
award  recites  that  the  commissioners  were  appointed  under  a 
specified  charter,  and  took  the  oath  "  required  by  law,"  it  will  be 


Ry.  Co.,  Hupra,  The  act  of  1874,  griving 
to  railroad  comijanies  all  the  powers  of 
the  general  railroad  act,  and  also  of 
their  respective  charters,  is  not  appli- 
cable to  a  case  where  the  proceedinsfs 
are  prior  to  the  act.  But  the  court 
did  not  consider  the  latter  act  had 
changed  the  powers  or  duties  of  cir- 
cuit courts,  or  of  the  commissioners: 
Ibid, 

*  Bums  f>.  Mil.  &  Miss.  R.  R.  Co., 
9  Wis.  450,  455,  456. 

*  Dodge  V.  Bums,  6  Wis.  514;  Bums 
V.  Mil.  &  Miss.  R.  R.  Co.,  9  Wis.  450, 
456;    Kai-ber  v,  Nellis,  22  Wis.  215. 


And  see  Hatch  v.  Hawkes,  126  Mass. 
177;  Troy  &  Boston  R.  R.  Co.  v.  Potter 
42  Vt.  265;  KUe  v,  Yellowhead,  80  111. 
208.  In  such  case  the  land  holder  is 
estopped  to  further  contest  the  right 
of  the  company:  Ih, 

•Wright  V,  Wisconsin  Gent.  R.  R. 
Co.,  29  Wis.  341,  12  Am.  Ry.  Rep. 
201. 

*Bohlman  v.  G.  B.  &  M.  Ry.  Co., 
supra' 

*  Ibid. 

•Bohlmaa  f.  G.  B.  &  M.  Ry.  Co., 
supra. 
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presumed  they  were  appointed  while  the  charter  was  in  force, 
and  that  they  took  the  oath  required  by  law  at  the  time  of  the 
award.* 

In  Virginia,  where  the  assessment  is  reported  to  the  court  for 
confirmation  or  rejection,  the  report  of  the  commissioners,  if  in 
form  and  not  objectionable  on  its  face,  will  be  considered  as 
prima  facie  correct  as  to  the  merits  of  the  finding,  and  will  be 
affirmed  if  no  cause  to  the  contrary  be  shown.*  If  objections 
against  its  confirmation  be  made,  the  onu8  probandi  of  the 
question  arising  is  on  tlie  party  making  the  objection,  to  sustain 
the  same.'  And  it  is  theduty  of  the  assessing  commissioners,  in 
Virginia,  to  hear  evidence,  if  offered,  regarding  the  value  of  prop- 
erty taken,  and  the  true  measure  of  compensation.* 

The  proceeding,  in  Virginia  and  West  Virginia,  is  at  law,  by 
a  petition  for  the  appointment  of  appraisers  to  assess  compensation. 
The  appraisers  or  commissioners  report  to  the  court.  From  the 
order  of  their  appointment  no  appeal  lies.  There  is  no  final 
judgment  from  which  to  appeal  until  judgment  upon  the  re- 
port' 

The  rule  of  compensation  in  those  states  is  the  value  of 
what  is  taken,  at  the  time  of  taking,  without  any  enhanced 
value  of  the  land  by  reason  of  the  construction  of  the  railroad.* 
Compensation  is  to  be  made  in  money)  no  part  in  anything 
else.'  • 

Other  compensation,  such  as  permitting  the  company  to  enter  on 
the  land  owner's  grounds  and  build  a  fence  as  part  consideration,  is 
not  allowable,  and  to  confirm  a  report  made  on  such  a  basis  is  error, 
and  the  judgment  of  confirmation  will,  on  error  or  appeal,  be  re- 
versed.' It  ia  not  only  error  in  assuming  to  pay  in  part  in  other 
than  money,  but  in  this — that  it  assumes   the  right  of  entering 


*  Lyon  r.  Same,  42  Wis.  5Id8,  15  Am. 
Ry.  Rep.  91. 

2  Crawford  c.  The  Valley  R.  R.  Co., 
25  Gratt.  467. 

3  Crawford  v.  The  Valley  R.  R.  Co., 
25  Gratt.  467. 

*  Washington,  Cin.  &  St.  Louis  R. 
R.  Co.  f?.  Switzer,  26  Gratt.  661. 

« Pack  V,  Ches.  &  Ohio  R.  R.  Co.,  5 
West  Va.  118;  Trevilian  t'.  The 
Louisa  R.  R.  Co.,  3  Gratt.  326;  Han- 
cock r.  Richmond  &  Petersburg  R.  R. 


Co.,  3  Gratt.  328. 

« Ches.  &  Ohio  R.  R.  Co.  v,  Tyree,  7 
West  Va.  693;  James  River  &  Kan- 
awha Co.  V.  Turner,   9  Leigh,  313. 

'  Ches.  &  Ohio  R.  R.  Co.  v.  Patton, 
6  W.  Va.  147;  Same  v.  Halstead,  7 
WestVa.  301;  Winchester  &  P.  R.  R. 
Co.  V,  Washin^^ton,  1  Rob.  (Va.),  67. 

8  Ches.  &  Ohio  R.  R.  Co.  p.  Patton, 
6  West.  Va.  147;  Same  v,  Halstead,  7 
West  Va.  301. 
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into  the  lands  of  tlie  land  holder  and  distnrbinp:  his  possession. 

The  report  must  conform  to  the  statute  in  reference  to  the 
rights  conferred  upon  the  company.* 

If  there  be  a  mistake  in  the  proceedings  as  to  ownership,  or  in 
the  description  of  property  souglit  to  be  taken,  the  company  may 
discontinue  the  proceeding  and  begin  anew.' 

The  judgment  is  to  be  simply  a  judgment  confirming  the  report. 
Aforinal  judgment  against  the  company  for  the  assessment  money 
is  not  the  practice.  Under  the  statute  of  West  Virginia  the  money, 
with  interest  thereon,  is  payable  at  the  end  of  twelve  months 
from  the  time  of  confirmation  of  the  assessor's  report'  If  not 
paid  when  payable,  equity  will  enjoin  the  company  from  the  use 
of  the  road.* 

As  assessments  of,  and  payment  for  the  right  of  way,  are  satisfac- 
tion for  that  only  which  is  taken,  and  for  such  damages,  directly 
resulting  from  the  taking,  as  are  capable  of  being  foreseen  and  esti- 
mated by  the  assessors,  therefore,  if  other  and  different  damages 
are  suffered  in  consequence  of  such  taking  and  user,  the  land 
owner  may  recover  for  the  same, /if  still  the  proprietor;  or,  if  he 
sells,  and  the  injury  accrues  to  the  purchaser,  the  latter  may  recov- 
er against  the  company  for  the  same.  The  assessment  works  an 
estoppel  only  as  to  such  damages  as  are  a  rightful  subject  to  be 
considered  in  estimating  the  damai^e,  and  not  as  to  those  arising 
outside  thereof,  such,  for  instance,  as  for  improper  construction.* 

The  statute  of  Virginia  which  prohibits  the  taking  of  lands  for 
a  right  of  way  within  a  space  of  sixty  feet  of  any  dwelling-house, 
is  construed  to  refer  to  lands  belonging  to  the  owner  of  the  house, 
and  not  to  the  lands  of  another  person.  The  immunity  can  only 
be  invoked  by  those  who  own  both  the  house  and  the  lands 
souGcht  to  be  taken.  The  owner  of  the  lands  can  not  take  the 
benefit  of  the  exemption  unless  he  be  also  the  owner  of  the  house, 
nor  can  the  owner  of  the  dwelling-house  unless  he  is  also  the 
owner  of  the  lands  which  are  being  taken.' 

1  Ches.  &  Ohio  R.  R.  Co.  c.  Halstead.  Gratt.  344;  W.  &  P.  R.  R.  Co.  v. 
7  West  Va.  301.  Washington,  supra. 

2  Ches.  &  Ohio  R.  R.  Co.  v.  Brad-  •  Richmond  &  York  River  R.  R.  Co. 
foixl,  6  West  Va.  220.  v.  Wicker,  13  Gratt.   375.    The  pro- 

•Ches.  &  Ohio  R.  R.  Co.  v.  Brad-  vision  of  the  statute  is:   "That  no 

ford,  supra.  dwelling-house,  or  space  within  sixty 

*  Western    Maryland  R.  R.  Co.  v,  feetof  one,  belonging  to  any  person,  be 

0 wings  ef  aly  15  Md.  199.  invaded  without  his  consent."    lb. 

» Southside  R.  R.  Co.  v,  Daniel,  20 
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An  action  will  lie  against  a  railroad  company  for  the  'fair 
value  of  a  right  of  way  taken,  if  the  company,  to  avoid  an  assess- 
ment thereof,  promise  the  land  holder  to  pay  for  the  same,  and 
he  accordingly  omits,  at  their  request  and  promise,  to  cause  an 
assessment  to  be  made,  and  the  company  have  in  the  meantime 
taken  possession  of  the  premises.  In  such  case  the  land  holder 
is  no  longer  bound  to  pursue  the  special  remedy  provided  by 
statute,  but  may  enforce  the  promise  by  suit,  and  recover  a 
quantxvm  meruit,^ 

In  Oregon,  a  defendant  can  not  set  up  as  a  defense  to  the  con- 
demnation that  the  railroad  company  is  not  incorporated."  And 
where  the  plaintiff  sues  to  condemn  a  certain  number  of  feet  in 
width,  he  can  not  give  evidence  of  the  value  of,  or  ask  a  verdict 
for,  a  less  number  of  feet.* 

In  Maine  it  is  held,  that  commissioners  to  assess  damages  can 
not  amend  their  record,  so  as  to  make  an  award  in  favor  of  per- 
sons not  disclosed  by  the  petition.  As  to  them  they  have  no 
jurisdiction.*  Where  the  record  of  a  board  of  commissioners, 
locating  railway  crossings  and  altering  the  courses  of  roads,  is  so 
defective  as  to  be  unintelligible  without  parol  evidence,  a  writ 
of  certiorari  will  be  granted.* 

The  statute  of  Maine,  of  1873,  Ch.  95,  embraces  all  the  sub- 
ject matter  of  the  Revised  Statutes,  Ch.  51,  Sec.  8,  relating  to 
applications  for  increase  or  decrease  of  damages,  and  is  therefore 
the  only  statute  in  force  providing  for  appeals  in  that  respect.* 
Proceedings,  therefore,  under  the  earlier  statute,  are  void,  and 
appeals  must  be  taken  in  the  manner  provided  in  the  later  act.' 

A  mortgagee,  though  out  of  possession,  wliose  mortgage  is  re- 
corded, is  a  necessary  party  to  a  proceeding  before  county  com- 
missioners to  ascertain  the  damages  of  land  owners,  for  land 
taken  for  a  right  of  way.* 


»  Plott  V.  WestPmN.  Car.  R.  R.  Co.. 
65  N.  Car.  74.  But  under  ordinary 
circumstances  the  right  of  action  at 
common  law  is  taken  away,  and  the 
special  remedy  by  assessment  is  to  be 
resorted  to:  Mclntire  v.  The  Western 
N.  Car.  R.  R.  Co.,  67  N.  Car.  278. 

'  Oregon  Case  ide  R.  R.  Co.  v.  Baily, 
8  Greg.  164,  7  Am.  Ry.  Rep.  416. 

•  Oregon  Ca.scad  ?  R.  R.  Co.  c.  Baily, 
Bupra, 


*Little6eld  v.  Boston  &  Maine  R.  R. 
Co.,  65  Me.  248, 10  Am.  Ry.  Rep.  104. 

*  Portland,  Saco  &  Portsmouth  R. 
R.  Co.  V,  Co.  Comr's,  65  Me.  292,  10 
Am.  Ry.  Rep.  119. 

•  Knight  «.  Aroostook  River  R.  R. 
Co.,  67  Me.  291, 16  Am.  Ry.  Rep.  3c4. 

'  Knight  V,  A.  R.  R.  R.  Co. 

•Wilson  V,  European  &  North 
American  Ry.  Co.,  Ih.  858,  16  Am. 
Ry.  Rep.  357. 


t 
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Tlie  statute  gives  the  commissioners  jurLsdiction  only  in  case  of 
disagreement  between  the  parties  as  to  the  necessity  and  extent 
of  the  real  estate  to  be  taken  for  the  various  purposes  of  the 
road,  and  as  to  this  matter  only  they  are  given  power  to  act.' 
The  petition  should  present  a  case  within  the  statute,  as  itia  the 
foundation  of  their  action — otherwise  they  will  not  obtain  juris- 
diction.' It  should  contain  a  description  of  the  estate  sought  to 
be  taken,  naming  the  persons  interested  therein,  with  proper  aver- 
ments as  to  the  statutory  purposes  for  which  it  is  allowed  to  be 
taken,  and  that  the  parties  are  unable  to  agree  as  required.' 
They  have  no  power,  under  the  statute,  to  condemn  property  for 
tracks,  as  distinguished  from  side-tracks,  nor  for  the  general  uses 
allowed  by  the  statute  in  addition  to  the  specific  uses  named 
therein.*  Where  land  sought  to  be  taken  for  a  specific  purpose, 
is  described  as  comprised  within  certain  limits,  the  commission- 
ers are  confined  to  such  limits,  and  have  no  jurisdiction  beyond 
them.* 

In  Minnesota,  where  by  the  charter  of  a  railroad  company,  the 
commissioners  were  to  make  their  award  "in  each  case  sepa-- 
rately,"  it  was  held  that  this  did  not  require  them  to  make  sepa- 
rate assessments  for  town  lots,  where  they  formed  but  one  body 
of  land,  and  were  used  and  occupied  as  an  entirety.  And  the 
same  rule  obtains  on  appeal,  and  trial  by  a  court  or  jury.  And 
if  the  ccynmissioners  should  assess  the  lots  separately,  it  need 
not  necessarily  be  followed  on  appeal.'  Compensation  is  to  be 
awarded  as  of  the  time  of  the  award.'  Where  the  owner  was 
notified  of  the  award  of  damages  immediately  after  its  filing, 
and  was  tendered  the  amount  at  such  time  and  before  entrv,  it 
was  held  he  could  not  maintain  trespass  as  for  a  wrongful 
taking.* 

Where  the  railroad  company,  in  its  petition,  avers  title  in  the 

*SpofFord  V,  Bucksjwrt  k  Banpror  Rep.  364;    Same  r.  Same,  Id.  127, 

B.  R.  Co.,  66    Me.  26,  20  Am.  Ry.  Id.  370.    And  tbe  judgment  may  fol- 

Rep.  20.  low  the  verdict  herein:  Ihxd, 

•  SpofFord  V,  B.  &  B.  R.  R.  Co.  ^  Sherwood  v,  St.  P.  &  C.  Ry.  Co.; 

•  SpofFord  V,  B.  &  B.  R.  R.  Co.  Same  v.  Same. 

•Spofford  f.  B.  &  B.  R.  R.  Co.  « Scott  v,  St.  Paul  &  Chicago  Ry. 

» Spofford  V.  B.  k  B.  R.  R.  Co.  Co..  21  Minn.  322,   18  Am.  Ry.  Rep. 

•Sherwood  t?.  St.  Paul  k  Chicaoro  421. 
Ry.  Co.,  21  Minn.  122,  11  Am.  Ry. 
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defendants,  ther  need  not,  on  ap^<eal,  prodace  aoj  eridence 
thereof.' 

In  Alal^ama,  in  a  proceeJinr^  bj  s  telegraph  eompanj  to  a^ 
quire  the  rig^ht  to  erect  iu  wires  «jTer  llie  right  of  way  of  a  rail- 
r*/fv}  compHnr,  another  te'-:rrtp!i  c-jiupanj,  to  whom  the  railroad 
c^»mpanr  ha.-?  :^raiited  the  ex^^iisive  rij:!it  to  operate  orer  its  riglit 
of  war,  h  xnA,  a  neoe?-?arr  party;*  for  the  railrr^ad  compaiiy 
omld  not,  by  snch  a  pr.x:ee*Jing,  divest  the  state  of  its  right  ut 
eminent  d<>main,  or  clothe  the  first  company  with  any  rights  in 
deroirHt:<^n  thereof.*  Xor  is  it  an  object  ion  to  the  petition  that  il 
'  (hre^  not  show  whether  there  were  other  owners  of  the  lands  over 

which  the  eairement  is  sought.*  And  where,  as  in  that  state,  t)i*; 
party  initiating  the  proceedings  is  bonnd  to  pay  the  costs,  it  is 
no  ground  for  reversal  that  the  jnry,  finding  that  no  actnal  dam- 
age WHS  sustained,  failed  to  give  a  verdict  for  nominal  damages.* 
It  is  further  held  that  the  statnte  conferring  jurisdiction  on  the 
probate  c^>nrt  in  conrlemnation  proceedings,  is  constitutional.* 

8.  How  the  proper  anthorities  may  l>e  forced  to  assess. — In 
case  the  officers  or  official  Ixxly  authorized  by  law  to  make  the 
fls^Bsment,  or  to  cause  it  to  be  made,  decline  to  discharge  the 
duties  thereof,  on  application  therefor  being  properly  made,  then 
the  perfinnance  of  such  duties  may  be  enforced  by  writ  of  man- 
damus. It'  the  duty  be  to  assess,  whicli  action  is  in  its  nature 
judicial,  then  the  writ  will  command  the  exercise  of  official  dis- 
cretion and  judgment,  without  giving  any  direction  as  to  the  man- 
ner in  which  it  shall  be  done;  but  if  the  duty  be  merely  min- 
isterial, then  the  Tnandarmis  will  direct  the  specific  act  to  be 
performed/  In  the  languaga  of  the  court,  in  Carpenter  v.  The 
County  Commissioners  of  Bristol,  above  cited,  "  Were  application 
made  to  county  commissioners  to  estimate  damages  caused  by 
the  laying  out  of  a  railroad,  turnpike  or  common  highway,  the 
duty  required  of  them  would  be  a  judicial  act.     If  they  refused 

'Knauffc  V.  St.  Paul,   Stillwater  &  ^Ibid, 

Taylor'8  Falls  R.   H.  Co.,  22  Minn.  •Thid. 

173,  19  Am.  Hy.  Rep.  307.  The  CoramonweaJth  v.  Sessions  of 

*  New  Orleans,  Mobile  &  Texa.s  R.  Hampden,  2  Pick.  414;  Springfield 
R.  Co.  V,  Southern  &  Atlantic  Tel.  v.  Comr's  of  Highways,  4  Pick.  68; 
Co.,  53  Ala.  211,  13  Am.  Ry.  Rep.  Carpenter  v.  The  County  Comr's  of 
135.  Bristol,  21  Pick.  258;  Dodge  etal,  v. 

*  Ibid.  County  Comr's,  3  Met.  (Mass.),  380. 

*  Ibid. 
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or  neglected  to  perform  it,  this  court  wonld  issue  a  mandamv^ 
commanding  them  to  do  it;  that  is,  to  exercise  tlieir  judgment 
upon  the  matter."  "But  having  estimated  damages,  if  either 
party  should  be  dissatisfied,  and  apply  for  a  jury,  the  granting  a 
warrant  would  be  a  ministerial  duty."* 

So  where,  as  in  Iowa  and  some  other  states,  the  law  requires 
the  sheriff  to  select  a  jury,  and  the  jury  to  assess,  the  act  required 
of  the  sheriff  is  ministerial;  but  that  imposed  upon  the  jury  is 
a  judicial   one. 

And  so  it  is  held  in  Illinois,  that  if  the  proper  authorities  de- 
cline to  take  the  initiative,  on  legal  application  therefor,  to  assess 
the  right  of  way  for  a  railroad  corporation,  a  writ  of  Tnandamns 
will  be  awarded  to  compel  them  to  act  in  the  premises.*  And 
this,  too,  whether  the  duties  in  that  respect  be  ministerial  or 
judicial,  as  vested  in  an  inferior  tribunal.'  So,  also,  whether  the 
line  of  road  at  the  place  wliere  the  assessment  is  to  be  made,  be 
upon  the  land  or  in  the  water.*  And  the  State  of  Illinois  has 
sovereign  power  over  Lake  Michigan,  within  her  borders,  and  mf,y 
confer  a  right  upon  a  railroad  corporation  to  locate  its  railro/id 
over  the  bed  and  within  the  waters  of  said  lake.* 

Nor  is  it  any  objection  to  such  an  assessment  being  made,  or 
to  the  granting  of  the  mandamus^  that  the  domestic  company 
proposing  or  applying  to  assess,  designs  to  allow  the  use  of  the 
right  of  way,  when  obtained,  by  a  railroad  corporation  of  anoth'^r 
and  different  state,  in  common  with  the  use  thereof  by  itself ;  • 
nor  that  a  prior  corporation  has  a  grant  from  the  state  of  a  mere 
easement  in  the  same  waters.  The  one  is  not  inconsistent  with 
the  other,  with  proper  use.  Such  prior  grant  of  an  easement  is 
"  subject  to  such  other  rights  as  the  legislature  may  confer  upon 
other  corporations";  it  gives  no  exclusive  right.^ 

Depots,  engine-houses,  turn-outs,  work-shops,  and  turn-tables, 
are  necessary  appendages  for  the  convenient  use  of  a  railroad;  • 

1 21  Pick.  258,  259;    1   Am.  R.  W.      14111.353. 
Ca8eB,280,  282.  *  Illinois  Central  R.  R.  Co.  r.  Rucker, 

*  Illinois  Central  R.  R.  Co.  v.  Rucker,      14  111.  353. 

14  111.  353;    Chicago,  Burlington  &  "  Illinois  Central  R.  R.  Co.  v,  Rucker, 

Quincy  R.  R.  Co.  v,  Wilson,  17  111.  14  111.  353. 

123.  **  Illinois  Central  R.  R.  Co.  c.  Rucker, 

« Illinois  Central  R.  R.  Co.  r.  Rucker,  14  111.  353. 

14  111.  353.  ®  Chicago,  Bur.  &  Quincy  R.  R.  Co. 

*  Illinois  Central  R.  R.  Co.  r.  Rucker,  v.  Wilson,  17  111.  123. 
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and  a  charter  grant  to  a  railroad  company  of  power  to  construct 
a  railroad  upon  a  prescribed  route,  with  such  appendages  as  may 
be  necessary  for  the  convenient  use  of  the  same,  and  to  acquire 
the  right  of  way,  or  title  to  the  land,  necessary  therefor,  will  au- 
thorize, in  Illinois,  an  assessment  to  be  made  on  lands,  and  the 
condemnation  thereof,  for  either  of  those  purposes,  under  theex- 
istinj^  law  providing  for  such  assessments.*  And  if  proceedings 
are  denied  it,  on  application  in  dne  form  to  the  proper  authori- 
ties, their  action  on  the  subject  may  be  enforced  by  rnandaimis* 

And  tliis  power  to  condemn  lands  for  such  purposes  is  not' ex- 
hausted by  the  so  far  completion  of  the  road  as  to  put  it  in  run- 
ning order.  A  railroad  company  can  not  know  what  conveniences 
of  this  description  it  may  need,  from  time  to  time,  as  trade,  com- 
merce and  travel  increase  with  the  growth  of  the  country.  It 
will  not,  therefore,  be  required  to  do  all  its  assessing  and  acquir- 
ing of  easements  or  lands  at  the  beginning  of  its  enterprise,  which 
it  may  ever  need,  for  there  is  then  no  means  of  knowing  fnlly 
what,  in  process  of  time,  the  necessities  of  the  company  and  ac- 
commodation of  the  public  may  require.' 

9.  Estimate  of  damages  and  rale  of  compensation. — There  is 
a  tacit  condition  underlying  the  title  to  all  land,  that  in  case  it 
shall  be  wanted  for  public  use  the  government  may  allow  it  to 
be  resumed  or  taken,  by  making  just  compensation  therefor; 
or,  if  only  a  part  is  required,  then  just  compensation  is  to  be 
made  for  such  part,  and  for  the  injury  or  depreciation  in  value 
of  the  residue,  occasionetl  by  the  taking  and  separating  such 
part  from  the  original  tract.  The  amount  of  compensation  is  to 
be  the  cash  valne  of  the  land  taken,  and  the  snra  that  will  equal 
the  injury  or  depreciation  of  the  residue  in  value,  added  to- 
gether. This  will  make  the  land  holder  whole.  Of  this  valne, 
ordinarily,  money  is  the  only  measure,  and  the  compensation 
must  be  made  in  money.  Ordinarily  it  can  not  be  made  in 
benefits,  speculative  or  real,  conferred  or  to  be  conferred   by  the 

*  Chicago,  Bur.  &  Quincy  R.  R.  Co.  South  Car.  R.  R.  Co.  v.  Blake,  9  Rich. 
v  Wilson.  17  111.  123.  Law,  22H;  PhU.,Wilm.  &  Bait.  R.R.Co. 

» Chicago,  Bur.  &  Quincy  R.  R.  Co.  r.  Williams,  54  Penn.  St.  103;  Beck  r. 

V.  Wilson,  17  III.  123.  United  N.  J.  R.  R.  Co.,  10  Vroom,  4.5; 

*  Chicago,  Bur.  &  Quincy  R.  R.  Co.  In  re  New  York  Cent  &  H.  R.  R.R.Co., 
V.  Wilson,  17  ni.  123;  Toledo  &  Wa-  67  Barb.  426;  Prather  v,  Jeffersonville, 
baah  Ry.Co.  v,  Daniels,  16  Ohio  St.  390;  Mad.  &  Ind.  R-  H.  Co.,  52  Ind.  16. 
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use  to  which  the  land  taken  is  to  be  appropriated;  *  nor  by  condi- 
tions imposed  upon  the  company,'  nor  rights  or  easements  re- 
served to  the  land  owner  and  deducted  from  his  damages,  nor 
contemplated  improvements  by  the  company,  nor  favors  and 
privileges.* 

A  proper  and  fair  method  of  ascertaining  the  sum  to  be  paid 
is,  to  determine,  first,  the  actual  marketable  value  of  the  prem- 
ises in  the  aggregate,  before  the  part  to  be  taken  is  set  apart, 
and  then  again  the  like  relative  value  of  the  residue  after  the 
part  taken  is  separated  therefrom;  the  difference  between  tliese 
estimates  will  be  the  true  measure  of  damages  and  compensa- 
tion, and  is  the  amount  to  be  paid  to  make  the  land  holder  whole. 
This,  in  a  legal  sense,  is  just  compensation.  In  the  language  of 
the  Iowa  Supreme  Court,  **The  premises,  as  left  in  the  condition 
they  will  then  be,  together  with  the  money  paid,  should  be 
equal  in  value  to  the  promises  immediately  before  the  taking," 
''  IIow  the  road  may  affect  the  value  of  the  land,  if  completed, 
or  any  other  consideration  of  future  benefit,  has  nothing  to  do 
with  the  assessment."'  Neither  has  the  possible  abuse  of  the 
privilege — for  any  abuses  the  company  will  be  otherwise  re- 
sponsible. Nor  are  the  noise  of  trains,  the  dangers  arising 
therefrom,  or  inconvenience  occasioned  in  crossing  the  road  (if 
the  remaining  lands  be  separated),  to  be  taken  into  consideration. 
,  These  are  considered  as  met  by  the  general  conveniences  of  the 
improvement* 


>  Ala.  &  Flor.  R.  R.  Co.  r.  Burkett, 
42  Ala.  83;  Henry  r^  Dubuque  &  Pac. 
R.  R.  Co.,  2  Iowa,  288;  Brooks  v.  Dav- 
enport &  St.  Paul  R.  R.  Co.,  and  Bab- 
cock  V.  Same,  37  Iowa,  99;  Newcastle 
&  R.  R.  R.  Co.  V.  Brumback,  5  Ind. 
543;  McMabon  v.  Cin.  &  Chi.  Short 
Line  R.  R.  Co.,  5  Ind.  413;  White 
Water  Valley  R.  R.  Co.  r.  McCluve, 
29  Ind.  536;  Elizabethtown  &  Padu- 
cah  R.  R.  Co.  r.  Helm's  heirs,  8  Bush 
(Ky.),  681;  Vandegrift  v.  Delaware 
R.  R.  Co.,  2  Houston,  287.  Evidence 
that  the  land  is  worth  as  much  after 
taking  out  the  right  of  way  as  before, 
is  inadmissible.  If  there  were  no  act- 
ual damage  otherwise  resulting  from 
the  taking,  the  owner  is  entitled  to 


compensation  for  what  is  taken.  For 
the  statute  provides  that  no  deduction 
shall  be  made  for  benefits  i-esulting 
from  the  work:  W.  W.  V.  R.  R.  Co. 
17.  McClure,  supra. 

^Bourgoin  f.  La  Compagnie,  Law 
Rep.  5  App.  Cas.  S'?!;  Drury  v. 
Midland  R.  R.  Co.,  127  Mass.  571; 
Old  Colony  R.  R.  Co.  r.  Miller,  125 
Mass.  1. 

*  Henry  v.  Dubuque  &  Pac.  R.  R. 
Co.,  2  Iowa,  288,  310. 

*  Sater  v  The  Burlington  &  Mount 
Pleasant  Plank  Road  Co.,  1  Iowa, 
38(5;  Henry  v.  The  Dubuque  &  Pa- 
cific R.  R.  Co.,  2  Iowa,  288;  Flem- 
ing V.  Chicago,  D.  &  M.  R.  R.  Co.,  34 
la.  353;  Harrison  v.  la.  Midland  R. 
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Wjfe,  3  Or-v^n,  311. 
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ing  a  railroad  through  a  man's  land,  to  be  the  difference  between 
the  value  of  the  land  before  the  road  was  bnilt  and  i^ts  value 
after  the  road  is  finished.  In  estimating  the  disadvantages  re- 
sulting from  the  road,  consequential  or  speculative  damages  are 
to  be  rejected,  and  in  estimating  the  advantages,  such  only  as  are 
special  and  peculiar  to  the  property  in  question  are  to  be  con- 
sideied,  and  not  such  as  are  common  to  the  public.  It  is  the 
business  of  the  viewers  in  the  first  instance,  and  on  ap- 
peal, of  the  jury,  to  balance  the  advantages  that  are  special 
against  the  disadvantages  that  are  actual,  and  with  the  aid  of 
whatever  testimony  is  laid  before  them,  to  find  out  as  well  as 
they  can  how  much  less  the  land  would  fetcU  in  market  by 
reason  of  the  road,  and  that  sum,  which  will  represent  wliat  has 
really  been  taken  away  from  the  owner,  should  be  given  back  in 
damages."  *     Such  is  the  rule  established  in  Pennsylvania. 

But  although  mere  inconvenience  in  crossing  the  track  is 
not  a  proper  item  of  compensation,  necessary  delay  and  labor 
iu  opening  and  shutting  gates,  and  taking  down  and  putting  up 
bars,  may  properly  be  considered.'  But  future  inconvenience 
in  moving  lumber  across  the  track  should  not  be  considered, 
wliere  the  premises  have  never  been  used  for  such  purpose.*  In 
short,  all  injuries  which  are  appreciable,  and  which  result  from 
the  construction  of  the  road,  are  to  be  considered.*  Thus,  fruit 
trjes  destroyed,  and  the  expense  of  ditching,  are  to  be  included 
in  the  assessment,  and  if  not  done  they  may  be  separately  as- 
weised.*  But  where,  as  in  Illinois,  the  making  of  cattle-guards 
is  dependent  on  the  consent  of  the  company,  they  can  not  be  in- 
cljded  in  the  assessment.* 


^Hornstein  v,  Atlantic  &  Great 
Western  R.  R.  Co.,  61  Penn.  St.  R.  87, 
90. 

'  Minnesota  Valley  R.  R.  Co.  v.  Do- 
ran,  17  Minn.  188,  4  Am.  Ry.  Rep. 
187.  And  see  Tucker  t;.  Mass.  Cent. 
R.  R.  Co.,  118  Mass.  546,  9  Ara.  Ry. 
Rep.  279;  Wilson  v.  Rockford,  Rock 
Island  &  St  Louis  R.  R.  Co.,  59  111. 
273,  11  Am.  Ry.  Rep.  189.  And  in 
Minnesota  it  is  held  that  inconvenience 
in  crossing  the  tracks  is  a  proper  sub- 
ject of  remuneration:  Sherwood  r.  St. 


Paul  &  Chicajro  Ry.  Co.,  21  Minn. 
127,  11  Am.  Ry.  Rep.  370.  And  see 
Chicago  &  la.  R.  R.  Co.  v.  Hopkins, 
90  III.  316;  Pittsburgh,  Va.  &  C.  Ry. 
Co.  V.  Bentley,  88  Penn.  St.  178. 

'Fleming  v,  Chicago,  D.  &  M. 
R.  R.  Co.,  34  la.  353,  5  Am.  Ry.  Rep. 
133. 

*  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.  V.  MoUet,  59  111.  235, 11  Am. 
Ry.  Rep.  193. 

*  Ibid, 

*  Ibid. 


376 


THB    LAW   OF  BAXLWAYS. 


Bat  it  is  holden  that  the  separation  of  the  houses  from  tlie 
tillable  part  of  a  farm  may  be  taken  into  consiaeration,  if  snch 
be  the  fact,  in  arriving  at  the  amount  of  injnry  or  depreciation 
occasioned  to  the  premises,  as  also  the  shape  in  which  the  re- 
maining land  is  left.  And  so  if  enclosed  land  be  thrown  open 
by  the  taking,  that  fact  may  be  considered  in  arriving  at  a  gen- 
eral conclusion,  but  not  specifically  the  necessity  or  the  cost  of 
fencing.*  And  though  tlie  ordinary  dangers  from  fire  of  the  en- 
gines may  not  be  considered,  yet  if  the  danger  in  regard  to  exist- 
ing buildings  be  so  proximate  and  imminent  as  to  unfit  them 
for  prudent  use,  allowance  may  be  made  therefor  in  estiujating 
the  damages.* 

It  is  allowable,  in  assessing  damages  for  a  riglit  of  way,  to  take 
into  consideration  the  amount  of  fencing  which  will  be  rec^uired 
by  reason  of  appropriating  the  land  to  railroad  purposes,*  but  not 
the  circumstance  that  the  live  stock  of  the  land  holder  will  be 
liable  to  injury  from  operating  the  road.  The  latter  contin- 
gency may  not  in  reality  ever  occur,  and  moreover,  if  the  kill- 
ing of  the  live  stock  occurs,  the  law  affords  a  direct  remedy  and 
satisfaction  therefor,  and  to  allow  the  damages  to  be  anticipated 
in  the  assessment  of  the  ritrht  of  wav,  and  then  to  be  recovered  for 
when  the  injury  actually  happens,  would  be  to  inflict  a  double 
liability  upon  the  company  for  the  same  cause.* 

We  are  aware  that  there  are  decisions  to  the  effect  that  more  or 
less  of  the  supposed  benefits  to  be  conferred  by  the  work  of  im- 


*Sater  v.  The  Burlington  &  Mt. 
Pleasant  Plank  Road  Co.,  1  Iowa, 
386;  Searle  v.  The  Lackawanna  & 
Bloomsburg  R.  R.  Co.,  33  Penn.  St. 
(9  Casey),  57.  But  unopened  mines 
beneath  the  earth's  surface  are  not  to 
be  taken  into  the  estimate  of  damages, 
nor  the  inconvenience  which  the  road 
may  occasion  in  the  future  to  the 
ox)ening  of  them.  See  case  last  cited. 
Nor  can  the  increased  rates  of  in- 
surance which  may  result  from  danger 
to  the  owner's  property  from  the  fire 
of  locomotives,  be  taken  into  consider- 
ation: Patten  v.  Northern  Central 
Ry.  Co.,  33  Penn.  St.  (9  Caspy).  426. 

^  Wilmington  &  Readmg  R.  R.  Co. 


r.  Stauffer,  60  Penn.  St.  374;  Small  f. 
Chi.,  R.  1.  &  P.  R.  R.  Co.,  50  la.  338; 
Lafa^'ette,  M.  &  B.  R.  R.  Co.  v. 
Murdock,  68  Ind.  137;  In  re  Stock- 
port, I.  &  A.  R.  R.  Co.,  33  Law  Jour. 
(N.  S.),  251. 

•Pennsylvania  &  N.  Y.  R.  R.  k 
Canal  Co.  v.  Bunnell,  81  Penn.  St.  414. 
16  Am.  Ry.  Rep.  1;  Baltimore,  P.  &C. 
R.R.Co.t?.  Lansing,  52  Ind.  229;  Same 
V.  Johnson,  59  Ind.  188;  Raleigh  k 
Augusta  Air  Line  R.  R.  Co.  v.  Wicker. 
74  N.  Car.  220.  Contra  Ala.  k  Fla.  R. 
R.  Co.  V,  Burkett,  46  Ala.  569. 

♦  Ala.  &  Fla.  R.  R.  Co.  v.  Burkett» 
46  Ala.  569. 
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provemcnt  for  which  the  land  or  right  of  way  is  taken,  are  to  be 
deducted  from  the  actual  amount  which  would  otherwise  be  due 
for  just  compensation;  but  such,  as  we  conceive,  is  not  the 
established  and  generally  recognized  doctrine  on  that  subject, 
but  is  so  ruled  in  accordance  with  local  statutes.*  In  some 
of  the  states  benefits  directly  resulting  to  the  remaining  land 
are,  by  statute  or  settled  rulings,  to  be  deducted  from  the 
amount  of  compensation.*  And  this,  too,  in  some  instances, 
without  regard  to  whether  they  be  common  benefits,  that  is,  such 
as  are  received  in  common  with  all  other  owners  of  real  estate  ad- 
jacent to  the  road,  or  be  spechil  benefits  inuring  to  the  particu- 
lar claimant  alone.*  In  the  case  from  4:6  Cal.,  the  Supreme  Court 
of  California  say:  "On  the  second  point  the  proposition  is,  that 
it  appears  from  the  report  of  the  commissioners  that  there  were 
no  special  benefits  to  the  land  not  taken  resulting  from  the  con- 
struction of  the  said  road;  though  they  also  find  that  it  will 
thcrebv  be  enhanced  in  value  in  the  sum  of  one  thousand  OTie 
linndred  and  twelve  dollars  and  fifty  cents.  From  this  the  de- 
fendant's counsel  deduce  the  argument  that,  inasmuch  as  this 
land  will  only  be  benefited  with  other  contiguous  lands,  and 
will  receive  no  benefit  peculiar  to  itself,  it  does  not  come  within 
the  rule  which  requires  benefits  to  be  set  oflT  against  damages. 
In  other  words,  they  insist  that  the  benefit  must  be  special  and 
peculiar  to  the  particular  tract — something  difterent  from,  and 


*  Meacham  v.  The  Fitchburg  R.  R. 
Co.,  4  Cush.  291;  S.  C.  1  Am.  R.  W. 
Cas.  584;  Upton  v.  South  Reading 
Branch  R.  R.  Co.,  8  Cush.  600;  Allen 
V.  City  of  Charlestown,  109  Mass.  246; 
Adden  v.  White  Mts.  N.  H.  R.  R. 
Co..  55  N.  H.  413. 

"  San  Francisco,  Alameda  &  Stock- 
ton R.  R.  Co.  V.  Caldwell  and  others, 
31  Cal.  367;  Cal.  Pacific  R.  R.  Co.  r. 
Armstrong  and  others,  46  Cal.  85; 
Garrett  v.  City  of  St.  Louis,  25  Mo. 
605;  Louisiana  &  F.  P.  R.  Co.  v.  Pick- 
ett, 25  Mo.  535;  Pacific  R.  R.  Co.  r. 
Chrystal,  25  Mo.  544;  St.  Louis  &  St. 
Joe  R.  R.  Co.  V.  Richardson,  45  Mo. 
466;  Lee  p.  The  Tebo  &  Neosho  R.  R. 
Co.,  53  Mo.  178;  Little  Miami  R.  R. 
Co.  c.  Collett,  6  Ohio  St.  182;  Maloue 


t».  City  of  Toledo,  34  Ohio  St.  541 ;  S. 
C.  2S  Id.  643;  Peoria,  Pekin  &  Jack- 
sonville R.  R.  Co.  t.  Black,  5S  111.  33; 
S.  C.  10  Am.  Ry.  Rep.  399;  Wilson  v. 
Rockford,  Rock  Island  &  St.  Louis  R. 
R.  Co.,  59  111.  273,  11  Am.  Ry.  Rep. 
1S9;  Keithsburg  &  E.  R.  R.  Co.  v. 
Henry,  79  111.  290;  Raleigh  &  A. 
Air  Line  R.  R.  Co.  v.  Wicker,  74  N. 
Car.  220. 

*  San  Francisco,  Alameda  &  Stockton 
R.  R.  Co.  ».  Caldwell  &  others,  31 
Cal.  367;  California  Pacific  R.  R.  Co. 
V.  Armstrong  and  others,  46  Cal.  85; 
New  Orleans  Pac.  Ry.  Co.  v.  Gay,  31 
La.  Ann.  430.  See  Washington  Ceme- 
tery r.  Prospect  Park  &  Coney  Island 
R.  R.  Co.,  68  N.  Y.  591. 
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in  excess  of,  the  benefits  resulting  to  other  adjoining  lands.  But 
there  is  no  valid  reason  for  this  distinction.  The  theory  of  the 
statute  is,  that  the  land  owner  shall  receive  a  fair,  just  compen- 
sation for  the  damage  he  suffers,  and  if  that  portion  of  his  tract 
which  is  not  taken  will  be  enhanced  in  value  by  the  construc- 
tion of  a  railroad,  his  damages  will  be  diminished  to  the  extent 
of  the  enhancement,  and  lience  the  statute  contemplates  that  by 
deducting  this  benefit  from  the  damages,  the  sura  which  remains 
will  constitute  a  *'ju8t  compensation"  in  the  sense  of  the  Con- 
stitution. This  was  the  view  of  the  question  announced  in  the 
case  of  the  San  Francisco,  Alameda  &  Stockton  Railroad  Com- 
pany  v.  Caldwell,  31  Cal.  367,  which  is  decisive  of  this  point."* 
Under  a  statutory  charter,  allowing  the  benefits  which  result 
to  the  owner  of  land  taken  for  a  right  of  way,  by  reason  of  such 
taking,  to  be  deducted  from  the  damages  or  compensation  in  as- 
sessing the  same,  it  is  holden  that  the  advantages  of  increased 
custom  to  a  neighboring  hotel  of  the  land  owner,  and  thereby 
enhancing  the  value  thereof,  are  not  such  benefits  as  can  be  taken 
into  consideration  in  arriving  at  the  amount  of  compensation. 
The  hotel  property  not  being  parcel  of  the  tract  from  which  the 
right  of  way  was  taken,  its  increased  value  could  not  be  set  off 
against  the  injury  done  to  other  lands  of  the  hotel  owner.*  The 
benefits  to  be  set  off  under  the  charter  are  those  only  resulting 
to  the  owner  by  enhancing  the  value  of  the  lands  from  which 
the  right  of  way  is  taken.* 


*46Cal.  8-5,  90,91. 

'Phila.  &  Rearliig  R.  R.  Co.  v. 
Gilson,  8  Watts  (Penn.),  248;  S.  C. 
2  Ara.  R.  W.  Cas  181.  And  the  fact 
that  the  owner  of  land  across  which 
a  railroad  has  been  constructed,  has 
sold  large  quantities  of  wood  to  the 
company  in  consequence  of  the  loca- 
tion, does  not  constitute  a  benefit  which 
may  be  allowed  in  recoupment  of 
damages  to  his  land:  Minnesota  Val- 
ley R.  R.  Co.  V.  Uoran,  17  Minn.  188, 
4  Am.  Ry.  Rep.  187.  Where  the 
owners  of  mills  and  manufactories  are 
permitted  by  law  to  connect  their  pri- 
vate sidings  with  railroads  in  the  vicin- 
ity, this  fact  may  be  considered  in 
assessinpr  their  daiuai^es:  Pittsburgh 
&  Lake  Erie  R.  R.  Co.  p.  Robinson,  95 


Penn.  St.  42G;  S.  C.  1  Am.  &Eng.  R. 
R.  Cas.  46"^.  In  this  case  the  rule  is 
laid  down  that  while  general  advan- 
tages common  to  the  public  are  not 
to  be  considered,  yet  everything  con- 
nected with  the  general  improvement 
of  special  value  to  the  property,  is 
to  be. 

»  Phil.  &  R.  R.  R.  Co.  V.  Gilson,  su- 
pra; Harrisburg  &  P.  R.  R.  Co.  v, 
Moore,  4  Wkly.  Notes  of  Cas.  532;  St. 
Louis,  Vandalia  &  Terre  Haute  R.  R. 
Co.  V,  Brown,  58  III.  61;  Todd  v.  Kan- 
kakee &  111.  River  R.R.  Co.,  78  III.  530; 
Paducah  &  M.  R.  R.  Co.  v.  Stovall,  12 
Heisk.  1;  Buffalo  Bayou.  B.  &  C.  R.  R. 
Co.  V.  Ferris,  26  Tex.  588;  Meacham 
V,  Fitchburg  R.  R.  Co.,  4  Cush.  291. 
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In  arriving  at  the  value  of  land  taken  for  a  right  of  way,  evi- 
dence may  be  given  of  tlie  price  paid  for  adjacent  lands,  by  the 
railroad  company  concerned  in  the  assessment,  and  also  of  the 
price  for  which  otlier  ailjacent  lots  have  been  sold;  but  subject, 
however,  to  explanatory  evidence  of  the  circumstances  attending 
such  sales,  and  tending  to  sliow  that  a  greater  price  than  tiie  true 
value  of  the  land  had  been  paid  for  the  same,  and  the  reason 
thereof.*  But  evidence  can  not  be  given  of  the  price  fixed  by  a 
jury  on  similar  lands  in  compulsory  proceedings,  and  of  pay- 
ment of  the  amount  so  fixed.  Such  evidence  is  not  propei*.* 
In  Wyman  v.  The  Lexington  &  West  Cambridge  R.  R.  Com- 
pany, the  court  say  that  if  the  price  had  been  "fixed  by  a  jury, 
or  in  any  way  compulsorily  paid  by  the  party,  the  evidence  of 
such  payment  would  be  inadmissible."  • 

The  opinion  of  witnesses  who  are  acquainted  with  the  value 
of  the  land  may  be  admitted,  to  prove  the  value  of  the  land 
taken  or  damages  sustained.*     Evidence  of  the  annual  net  profits 


*  Wyman  v,  Lexington  &  West  Cam- 
bridge R.  R.  Co.,  13  Met  316;  S.  C.  1 
Am.  R.  W.  Cas.  426;  Pennsylvania  & 
N.  Y.  R.  R.  &  Canal  Co.  v.  Bunnell. 
81  Penn.  St.  414,  16  Am.  Ry.  Rep.  1. 
Such  evidence  is  not  adm'ssible  in 
loiira,  however,  unless  a  uniformity  in 
character  of  the  lands  thus  sought  to 
be  compared  is  first  shown :  King  v, 
lo  ^a  Midland  R.  R.  Co.,  34  Iowa,  4.58, 
4  ilim.  Ry.  Rep.  199.  Evidence  of  an 
offer  is  inadmissible:  St.  Joseph  & 
Denver  City  R.  IT.  Co.  v.  Orr,  8  Kan- 
safi,  419;  Lehmicke  v.  St.  Paul,  Still- 
water &  Taylor's  Falls  R.  R.  Co.,  19 
Mmn.  464. 

•Wyman  v,  Lexington  &  West 
Cambridge  R.  R.  Co,,  13  Met.  316; 
White  and  another  v.  The  Fitchburg 
R.  R.  Co.,  4  Cush.  440;  S.  C.  1  Am. 
R.  W.  Cas.  594.  Nor  of  a  written 
statement  of  value  furnished  by  de- 
fendant to  the  a^ssessor  of  taxes,  nor 
ihe  assessment  roll:  Oregon  Cascade 
U.  R.  Co.  r.  Daily,  3  Greg.  164, 7  Am. 
Uy.  Rep.  416.  And  see  Virginia  & 
Truckee  R.  H.  Co.  v.  Henry,  8  Nev. 
165.     Bub  voluntary  declarations    or 


admissions  of  the  owner  are  admissi- 
ble: East  Brandy  wine  &  W.  R.  R.  Co. 
V.  Ranck;  78  Penn.  St.  454;  Concord 
R.  R.  Co.  V.  Greely,  23  N.  H.  237.  See 
Webber  v.  Eastern  R.  R.  Co.,  2  Met. 
147. 

» 13  Met.  326;  White  r.  Fitchburg 
R.  R.  Co.,-4  Cush.  440;  Bemis  v.  City 
of  Springfield,  122  Mass.  110. 

*  Sexton  r.  N.  Bridgewater,  116 
Mass.  200;  Tucker  v.  Mass.  Cent.  R. 
R.  Co.,  118  Mass.  546,  9  Am.  Ry.  Rep. 
279;  Chandler  v,  Jamaica  Pond  Aque- 
duct Co.,  125  Mass.  544;  Snow  v,  Bos- 
ton &  Maine  R.  R.  Co.,  65  Me.  230,  10 
Am.  Ry.  Rep.  27;  Tate  v.  Mo.,  Kans. 
&  Tex.  Ry.  Co.,  64  Mo.  149,  17  Am. 
Ry.  Rep.  191 ;  Frankfort  &  K.  R.  R. 
Co.  r. Windsor,  51  Ind.  238;  Selma,  R. 
&  D.  R.  R.  Co.  V.  Keith.  53  Ga.  178. 
Contra,  Ala.  &  Fla.  R.  R.  Co.  v.  Bur- 
kett,  42  Ala.  83.  An  opinion  is  admis- 
sible as  to  the  rental  value  of  leasehold 
property:  Lawrence  v.  City  of  Boston, 
119  Mass.  126;  and  as  to  the  amount 
of  damage  or  benefit  resulting  from 
the  road :  Cairo  &  St.  Louis  R.  R.  Co. 
V,  Woosley,   85  111.  370;  Diedrich  v. 
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derived  from  the  land  for  a  particular  use,  is  not  admissible  to 
prove  the  value  at  the  time  of  taking.* 

If  the  company  get  possession,  and  construct,  or  partially 
construct,  its  road,  by  process  of  assessment  and  condemnation 
under  the  statute,  in  such  a  degree  that  the  work  becomes  a  part 
of,  or  a  fixture  on,  the  realty,  and  the  proceedings  fail,  so  that  pro- 
ceedings de  novo  are  resorted  to,  and  thereby  the  right  is  at- 
tained, then,  in  ascertaining  the  value  and  damage,  the  value  of 
structures  put  on  by  the  company  is  to  be  excluded,  and  not  in- 
cluded in  the  amount.' 

The  proximity  of  a  railroad  to  the  dwelling  house  of  a  land 
holder  through  whose  lands  the  right  of  way  is  taken  and  as- 
sessed, is  not  a  matter  to  be  taken  into  consideration  in  the  as- 
sessmfint  of  damages  to  such  land  holder  for  a  right  of  way.  The 
annoyance  which  may  be  occasioned  by  trains  is  not  in  itself  a 
nuisance  or  injury,  but  is  incident  and  inevitable  to  the  exercise 
of  the  franchise  granted  by  law;  moreover,  it  is  not  laud  taken, 
or  land  injured  by  the  taking.  But  if  by  taking  part  of  the 
land,  the  operation  of  the  franchise  be  brought  nearer  to  the 
dwelling,  and  thereby  render  the  land  occupied  by  the  dwelling 
less  valuable,  or  affect  it  mure  injuriously,  then  this  circum- 
stance may  be  considered  in  estimating  the  damages.  But  not 
damages  for  the  results  of  the  exercise  of  the  franchise;  only 
compensation  for  the  greater  injury  in  such  case  to  the  whole 


N;W.  Union  Ry.  Co.,  47  Wis.  662; 
Snow  r.  Boston  &  Me.  R.  R.  Co.,  «m- 
^ra.  A  better  practice  is  to  arrive  at 
the  damages  by  a  comparison  of  the 
values  of  the  property  before  and  af- 
ter the  takinjf,  as  shown  l)y  the  evi- 
dence: Diedrich  f.  N.  W.  U.  Ry. 
Co.;  Carter  r.  Thurston.  58  N.  H.  104; 
Houston  &  Tex.  Cent.  R.  R.  Co.  r. 
Knapp,  51  Tex.  592;  anU,  p.  373.  By 
other  authorities  the  witnesses  are  per- 
mitted to  state  the  particular  injuries 
sustained,  leaving  the  jury  to  estimate 
the  compensation  therefor:  Bait.,  P.  & 
C.  Ry.  Co.  V.  Johnson,  59  Ind.  247; 
Same  r.  Stoner,  Id.  579.  That  the 
time  over  which  the  inquiry  may  ex- 
tend, on  appeal,  is  in  the  discretion 


of  the  court,  see  Montclair  Ry.  Co.  v. 
Benson,  o6  N.  J.  Law,  557. 

*  Stockton  &  Copperopolis  R.  R.  Co. 
V.  Galgiani,  49  Cal.  139,  7  Am.  Ry. 
Rep.  263. 

2  California  Pacific  R.  R.  Co.  i?. 
Armstrong  and  others,  46  Cal.  85; 
Mitchell  P.  111.  &  St.  Louis  R.  R.  Co., 
85  111.  566;  Price  v,  Weehawken  Feny 
Co.,  4  Stew.  (N.  J.),  81;  Justice  v, 
Nesquehoning  Valley  R.  R.  Co.,  87 
Penn.  St.  28;  Daniels  p.  C,  1.  &  N.  R. 
R.  Co.,  41  la.  52;  Morgan  v,  Chicago 
&  N.  R.  R.  Co.,  39  Mich.  675.  And 
see  Van  Keuren  v.  Central  R.  R.  Co. 
of  N.  J.,  38  N.  J.  Law,  165, 13  Am.  Ry. 
Rep.  43. 
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remaining  premises,  involved  in  the  character  of  the  purpose  for 
which  a  part  is  taken.* 

In  grading  a  railroad,  the  company  have  a  right  to  remove 
not  only  the  earth,  but  loose  stones  and  solid  rock,  and  the 
latter  may  be  removed  by  blasting,  as  a  proper  means  incident 
to  construction.  It  may  therefore  be  resorted  to,  although  it 
result  in  injury  to  the  adjoining  land.  Thus  the  jury,  in  assess- 
ing damages  for  a  right  of  way,  may  properly  take  such  injury 
into  consideration,  whether  alreaiy  done,  or  likely  to  occur  in 
the  course  of  construction."  But  as  the  jury  are  to  presume  the 
work  will  be  effected  in  a  proper  manner,  and  as  it  is  the  duty  of 
the  company  to  remove  the  stones  thrown  out  on  to  the  adjoin-. 
ing  land  within  a  reasonable  time,  and  the  leaving  them  there  to 
the  injury  of  the  land  owner  is  not  a  necessary  result  of  taking 
the  right  of  way,  or  of  the  construction  of  the  road,  therefore 
such  injury  caused  thus,  by  omitting  to  remove  the  stones,  can 
not  be  taken  into  consideration  by  the  jury,  in  estimating  the 
damages  of  the  land  owner  for  the  riglit  of  way.  Tliey  can  not 
award  damages  upon  the  8U})po8ition  that  there  will  be,  or  has 
been,  in  that  respect,  a  breach  of  duty.  The  charter  does  not 
sanction  the  committing  of  such  injury,  and  the  law  does  not 
contemplate  an  assessment  for  injuries  committed  which  are 
not  authorized  by  the  charter." 


*  Proprs.  of  Locks  &  Canals  v.  Nash- 
ua &  Lowell  R.  R.  Co.,  10  Cush.  385; 
Presbrey  v.  Old  Colony  &  Newport  R. 
R.  Co.,  103  Mass.  1;  Walker  r.  Old 
Colony  &  Newport  R.  R.  Co.,  103 
Mass.  10;  S.  C.  4  Am.  R.  509;  Cale- 
donian Ry.  Co.  fj.  Ogilvy,  2  Macq.  229. 

■  Dodge  V.  County  Com'rs,  3  Met. 
380;  Whitehouse  v.  Androscoggin  R. 
R.  Co.,  52  Maine,  208;  Tibbetts  r. 
Knox  &  Lincoln  R.  R.  Co.,  62  Me.  437. 
And  80  the  jury  may  properly  allow 
damages  for  the  destruction  of  a  spring 
of  the  land  holder,  where  the  proper 
construction  of  the  road  will  necessarily 
destroy  the  same:  Lehigh  VaMey  R.  R. 
Co.  V,  Trone,  28  Penn.  St.  (4  Casey), 
206.  And  this,  too,  although  the 
spring  be  situated  below  highwater 
mark  of  a  stream,  which  bounds  the 


parties'  land:  /&.;  and  for  the  per- 
colation of  water  causing  injury  to  ad- 
joining land:  Hoffer  v.  Penn.  Canal 
Co.,  87  Penn.   St.   221. 

•  Whitehouse  v.  Androscoggin  R.  R. 
Co.,  52  Maine,  208;  Dearborn  v.  B., 
C.  &  M.  R.  R.  Co.,  4  Foster  (24  N. 
H.),  179;  Sabin  r.  Vermont  Cent.  R. 
R.  Co.,  25  Vt.  36:3;  Pittsburg,  Fort 
Wayne  &  Chi.  Ry.  Co.  r.  Gilleland, 
56  Penn.  St.  445.  And  though  a  ten- 
ant in  possession  is  entitled  to  damages 
for  injury  to  his  leasehold  estate,  yet 
not  so  for  a  mere  expectancy  or  chance 
of  renewal  thereof:  Rex  v,  Liverpool  & 
Manchester  Ry.  Co.,  1  Eng.  R.  W. 
Cases,  584;  Wainwright  v.  Rams- 
den,  1  Eng.  R.  W,  Cases,  714.  One 
merely  having  the  possession,  without 
title  or  interest,  can  not  recover  dam- 
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And  so  evidence  of  damage  resulting  from  the  negligent  or  de- 
fective construction  of  the  railroad  is  not  admissible  in  determin- 
ing the  compensation,  under  a  statute  which  provides  for  compen- 
sation for  damage  the  owner  "  will  sustain  by  the  appropriation 
of  his  land."  Such  damages  may  be  recoverable  in  a  proper 
action  therefor,  but  they  do  not  constitute  an  element  of  the 
value  of  the  land,  or  of  the  compensation  to  be  allowed.* 

Evidence  that  the  damage  was  increased  by  the  diagonal  course 
of  the  railroad  across  the  owner's  land,  is  admissible.*  And  the 
height  of  the  embankment,  and  depth  of  the  ditches,  made  on 
the  land,  may  be  shown."  And  where  the  part  taken  rehders  the 
shape  of  the  remainder  irregular  and  inconvenient,  the  owner 
ifiust  be  compensated  for  such  damage.  Btit  it  seems,  if  subse- 
quently a  part  of  the  remainder  is  souijht  to  be  taken  by  the 
same  railroad,  the  compensation  can  not  be  allowed  a  second 
time.* 

Where  town  or  city  lot^  are  appropriated  for  railroad  purposes, 
which  are  used  by  the  owner  with  other  lots  in  the  same  business, 
but  are  separated  by  streets  or  alleys  from  such  other  lots,  in  es- 
timating compensation  the  lots  should  not  be  cour^idered  as  an 
entirety,  and  compensation  allowed  for  damages  resulting  to  the 
whole,  in  respect  to  the  business  for  which  they  are  used.*     But 


apres  for  an  injury  merely  to  the  land  it- 
self: Rosa  V.  Mo.,  Kansas  &  Tex.  Ry. 
Co.,  18  Kans.  124,  15  Am.  Ry.  Rep. 
210. 

*  King  V.  Iowa  Midland  R.  R.  Co., 
84  la.  458,  4  Am.  Ry.  Rep.  199.  In 
this  case  the  railroad  was  so  con- 
structed, that  water  falling  upon  the 
land  appropriated  was  conducted  upon 
adjoining  lands  of  the  former  owner, 
to  the  injury  of  his  crops.  It  was  also 
held  in  this  case,  that  the  failure  of 
the  railroad  company,  for  a  time,  to 
construct  cattle- guards,  as  required  by 
law,  thus  leaving  the  remaining  lands 
of  the  owner  open  and  unfenced,  could 
not  be  included  in  the  estimate:  Ihid. 
And  see  to  this  point,  St.  Louis,  Van- 
dalia  &  Terre  Haute  R.  R.  Co.  v.  Mol- 
let,  59  111.  235,  11  Am.  Ry.  Rep.  193. 

2  St.  Joseph  &  Denver  City  R.   R. 


Co.  V.  Orr,  8  Kans.  419,  5  Am.  Ry. 
Rep.  127. 

*  Ibid. 

*  Lake  Superior  &  Mississippi  R.  R. 
Co.  V.  Greve,  17  Minn.  322, 4  Am.  Ry. 
Rep.  173. 

^  Fleming  r.  Chicago,  D.  &  M.  R.  R. 
Co.,  34  la.  353,  5  Am.  Ry.  Rep.  133. 
See  Matter  of  N.  Y.  Cent.  &  Hudson 
River  R.  R.  Co.,  6  Hun,  149.  And 
the  owner  may  show  the  platting  of 
the  land  into  lots  and  streets,  prior 
to  the  commencement  of  condemna- 
tion proceedings,  and  made  without 
knowledge  of  a  contemplated  con- 
demnation: Pit'sburgh,  Fort  Wayne 
&  Chicago  Ry.  v.  Probst,  30  Ohio  St 
104,  16  Am.  Ry.  Rep.  271.  It  may 
also  be  shown  that  the  land  so  subdi- 
vided is  more  valuable  than  by  the 
acre,  and  for  that  purpose  a  diagram, 
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if  the  division  is  only  nominal,  and  tlie  lots  are  used  by  the 
owner  for  a  common  purpose  and  as  an  entirety,  the  damage 
should  be  assessed  accordinsriv.* 

Where  the  owner  has  removed  from  the  land  condemned,  be- 
fore the  examination  and  award,  certain  buildina^s,  upon  the 
promise  of  the  railroad  company  to  repay  him  the  expense  thereby 
incurred,  and  the  value  of  the  buildings,  it  will  be  erroneous  to 
include  sncii  expense  in  the  award.* 

Where  the  portion  appropriated  by  the  railroad  company  is 
part  of  a  larger  tract,  used  as  a  brick-yard,  evidence  is  admissible 
to  show  that  the  owners  were  thus  prevented  from  enlarging  their 
works,  and  that  in  consequence  the  valne  of  the  yard,  as  it  was, 
was  depreciated."  And  evidence  is  admissible  to  show  that  a 
warehouse  for  storing  and  shipping  grain,  possesses  superior 
facilities  over  other  structures  of  a  like  character  in  the  same 
vicinity,  as  aiBTecting  the  question  of  value;*  and  that  the  land 
sought  to  be  condenmed  by  the  company  aifords  the  only  route 
by  which  the  company  can  make  a  connection  with  other  rail- 
roads terminating  at  that  point.* 

And  though  there  are  decisions  to  the  contrary,"  it  is  well 
settled  that  the  risk  of  damage  by  fire  which  may  escape  from 
locomotives  is  not  a  proper  item  to  be  taken  into  consideration 


showini?  the  mode  of  sabdivision,  is 
admissible:  Pittsb.,  Ft.  W.  &  C.  Ry. 
V.  Probst.  And  see  Rippe  v.  Chicago, 
Dubuqu3  &  Minn.  R.  R.  Co.,  23  Minn. 
18,  17  Am.  Ry.  Rep.  19.  And  it  is 
for  the  jury  to  say  whether  they  will 
compute  the  value  of  the  land  as  sub- 
divided, or  its  value  for  other  purposes : 
Ibid,  The  inquiry  whether  there  h  is 
been  a  binding:  dedication,  is  material 
on  the  question  of  value:  Ibid, 

'Keithsburg  &  E.  R.  R.  Co.  v. 
Henry,  79  111.  290;  Ren  wick  v,  D.  & 
N.  W.  Ry.  Co.,  49  la.  664. 

2  Sherwood  v,  St.  Paul  &  Chicago 
Ry.  Co.,  21  Minn.  122,  11  Am.  Ry. 
Rep.  364. 

« Same  p.  Same,  Id,  127,  Id.  370. 
See  Lafayette,  M.  &  B.  R.  R.  Co.  v, 
Murdock,  68  Tnd.  137. 

^  Rippe  49.    Chicago,    Dubuque   & 


Minn.  R.  R.  Co.,  23  Minn.  18, 17  Am. 
Ry.  Rep.  19. 

*  Brisbine  r.  St.  Paul  &  Sioux  City 
R.  R.  Co.,  23  Minn.  114,  17  Am.  Ry. 
Rep.  65.  But  see  Stinson  v,  Chi.,  St. 
P.  &  M.  Ry.  Co.,  27  Minn.  284 
S.  C.  6  N.  W.  Repr.  784;  Mattel 
of  Boston,  H.  T.  &  W.  Ry.  Co.,  22 
Hun,  176;  S.  C.  10  N.  Y.  Wkly.  Dig. 
527. 

•Phil.  &  Reading  R.  R.  Co.  v. 
Yeiser,  8  Penn.  St.  (8  Barr),  366;  In 
re  Utica,  C.  &  S.  V.  R.  R.  Co.,  56 
Barb.  456;  Somerville  &  Easton  R. 
R,  Co.  V,  Doughty,  2Zab.  495;  Propr's 
of  Locks  &  Canals  v.  Nashua  &  Lowell 
R.  R.  (^0.,  10  Cush.  892;  Colvill  v. 
St.  Paul  &  Chi.  Ry.  Co.,  19  Minn. 
288;  Hatch  v.  Gin.  &  Ind.  R.  R.  Co., 
18  Ohio  St.  124. 
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in  estimating  and  assessing  the  damages  of  a  land  holder,  arising 
from  the  tsiking  of  land,  or  a  right  of  way  as  an  easement  over 
lands,  for  a  railroad.*  It  is  of  too  uncertain  and  contingent  a 
nature.  No  injury  of  the  kind  may  ever  happen.  Besides,  such 
injuries,  should  they  occur,  may  be  the  result  of  negligence;  to 
pay  for  them  beforehan  1  would  amount  to  a  license  of  them  in 
effect,  unless  the  company  be  still  held  liable  in  the  form  of  an 
action,  and  that  would  subject  it  to  double  accountability,  which 
is  equally  reprehensible  in  law.  On  the  other  hand,  to  allow 
such  estimate  of  conjectural  injuries,  would  include  those  hap- 
pening without  fault  or  negligence  of  the  company,  for  which 
upon  common  law  principles  it  is  never  liable,  and  would  thus 
put  it  in  the  power  of  a  jury  not  only  to  proceed  upon  visionary 
estimates  of  the  result  of  what  might  never  happen  at  all,  but 
moreover,  to  include  possible  occurrences  for  which  in  a  suit 
at  law  no  right  of  recover}^  would  ever  exist.  This,  too,  without 
the  possibility  of  any  explanation  or  defense  whatever,  and  in 
cases,  too,  wherein  the  land  liolder  himself  may  be  the  cause  of 
the  injury,  as  of  his  own  negligence.  In  the  language  of 
LowRiE,  J.,  "  There  may  be  but  a  single  shanty  on  the  land  of 
the  claimant,  and  if  we  are  to  provide  for  future  risks,  the  duty 
is  not  satisfied  by  merely  ascertaining  the  risk  of  the  shanty,  for 
there  may  yet  be  a  hundred  houses  there:  how  can  it  be  told 
how  many,  or  of  what  kind  or  value?  And  who  can  calculate 
the  chances  of  accidental  fire?  We  know  not  yet  the  kind  of 
fuel  that  may  be  used;  nor  the  improvements  to  be  made  for 
preventing  the  emission  of  sparks;  nor  how  soon  there  will  be 
another  element  than  lire  and  steam  for  locomotive  power,  nor 
whether  there  will  be  one  or  one  hundred  locomotives  dailv 
along  the  road."  Sunbury  &  Erie  R.  R.  Co.  v.  Hnmmell,  27 
Penn.  St  (3  Casey),  106. 

There  are  circumstances,  however,  under  which  allowance  is 
to  be  made  for  the  danger  of  fire  from  the  engines,  as  where  the 
proximity  of  the  road-bed  to  houses  or  other  structures  of  a  com- 

» Sunbury  &  Erie  R.  R.  Co.  r.  Hum-  New  Albany  &  Salem  R.  R.  Co.,  13 

meli,  27  Penn.  St.  {3  Casey),  99;  Le-  Ind.  90;  Fleming  r.  Chicago,  D.  &M. 

high  Valley  R.  R.  Co.  v.  liazarus,  28  R.  R.  Co,,  34  la.  353,  5  Am.  Ry.  R^p. 

Penn.   St.  (4  Casey),  203;  PatU^n  r.  133;    In  re  Union  Village  &  J.  R.  B. 

Northern  Cent.  Ry.  Co.,  33  Id.  426;  Co.,  53  Barb.  457. 
Lafayette     Plank    R.    Co.    v.    The 
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bnstible  nature  is  snch  as  to  render  them  unsafe  in  an  ordinary 
sense  in  remaining  there,  so  that  their  removal  or  destruction 
becomes  necessary  for  the  construction  and  use  of  the  road.  In 
such  cases  compensation  is  to  be  made  therefor.*  But  this  priuv 
ciple  does  not  extend  to  ordinary  dangers  from  fire;  the  ques- 
tion of  liability  for  these  is  to  be  considered  when  the  cases 
occur. 

In  some  of  the  states  evidence  is  allowable  of  increased  hazard 
from  fire,  causing  increased  rates  of  insurance  to  buildings  and 
property  along  the  line  of  the  road,  by  reason  of  the  construc- 
tion of,  and  taking  lands  for,  a  railroad,  and  as  an  element  of  com- 
pen?ation  in  assessing  damages  for  the  right  of  way.' 

The  necessary  destruction  of,  or  injury  to,  the  water  power 
or  privilege  of  a  party,  is  a  species  of  damage  which  will  entitle 
him  to  compensation  from  a  railroad  company,  under  the  statute 
providing  for  the  assessment  of  damages  occasioned  by  taking 
property  for  a  right  of  way."  And  on  the  trial  of  such  a  proceed- 
ing it  is  competent  for  the  company  to  show  by  evidence  to  the 
jury,  for  the  purpose  of  reducing  the  finding  of  damages,  what 
sum  the  injury  complained  of  could  be  remedied  for;  such  evidence 
goes  directly  to  the  admeasurement  of  damages,  and  it  is  error  to 
exclude  it  from  the  jury.*  Nor  does  it  matter  to  the  contrary, 
where  the  injury  is  from  the  causing  of  water  to  back  upon  the 


*  Wilmington  &  Reading  R.  R.  Co. 
r.  Stauffer,  60  Penn.  St.  374;  Phil.  & 
R.  R.  R.  Co.  V,  Yeiser,  supra; 
Swinney  r.  F.  W.,  M.  &  C.  R.  R.  Co., 
59  Ind.  205;  Lafayette,  M.  &  B.  R.  R. 
Co.  r.  Murdock,  68  Ind.  137;  Small  r. 
C,  R.  I.  &  P.  R.  R.  Co.,  50  la.  8:^;  St. 
Louis  &  S.  E.  Ry.  Co.  v.  Teters,  68  111. 
144;  Jones  v,  Chicago  &  la.  R.  R.  Co., 
Id,  380;  Oregon  &  Cal.  R.  R.  Co.  v. 
Barlow,  3  Oreg.  311;  Snyder  v. 
Western  Union  R.  R.  Co.,  25  Wis. 
60;  Colvill  V.  St.  P.  &  C.  R.  R. 
Co.,  supra;  Curtis  v,  St.  Paul,  Still- 
water &  Taylor's  Falls  R.  R.  Co., 
20  Minn.  28;  S.  &  E.  R.  R.  Co.  v. 
Doughty,  supra;  In  re  Utica,  C.  &  S. 
V.  R.  R.  Co.,  supra;  Bloomfield  &  R. 
N.  G.  L.  Co.  V,  Calkins,  1  Thomp, 
&  C.  649;  Hatch  v.  C.  &  I.  R.  R.  Co.. 

25 


supra ;  Propr's  of  Locks  &  Canals  v. 
N.  &  L.  R.  R.  Co.,  supra, 

*  Harrington  et  al,  v,  St.  Paul  & 
Sioux  City  R.  R.  Co.,  17  Mmn.  215; 
Colvill  V.  St.  Paul  &  Chicago  Ry. 
Co.,  19  Minn.  283;  Curtis  r.  St.  P.,  S. 
&  T.  F.  R.  R.  Co.,  supra. 

*  The  Barclay  R.  R.  Co.  v.  Tngham, 
36  Penn.  St.  (12  Casey),  194;  Lake 
Superior  &  Mississippi  R.  R.  Co.  v. 
Greve,  17  Minn.  322,  4  Am.  Ry.  Rep. 
173;  Stodghill  t?.  Chicago,  Burling- 
ton &  Quincy  R.  R.  Co.,  43  la.  26.  14 
Am.  Ry.  Rep.  398.  But  the  owner 
may  not  flow  the  land  taken,  in  the 
use  of  his  water  power:  Lake  Superior 
and  Mississippi  R.  R.  Co.  v,  Greve, 
supra, 

*  The  Barclay  R.  R.  Co.  r.  Ingham, 
36  Penn.  St.  (12  Casey),  194. 


886  THE    LAW   OF   BAILWAYS. 

parties'  mill  wheel,  that  the  stream  on  which  it  is  situated  is  by 
statute  declared  a  public  hi<^hway,  if  such  stream  is  within  the 
lines  of  the  proprietor's  land  boundary.  In  such  case  it  is  in- 
chided  therein,  and  belongs  to  the  owner  of  the  land.*  And 
though  in  point  of  fact  such  stream  be  practicably  navigable,  yet 
the  public  have  only  an  easement,  or  right  of  passas);e  thereon, 
and  the  statute  in  such  case  is  but  declaratory  of  the  common 
law,  and  confers  nothing,  as  such  easement  exists  without  it,  but 
not  so  as  to  deprive  the  owner  of  the  benefit  of  his  water  power 
and  rights  therein.' 

But  in  Massacliusetts  tlie  rulins:  is,  thatfor  damaires  occasioned 
by  constructing  a  railroad  in  such  a  manner  as  to  obstruct  the 
flow  of  a  stream,  and  thereby  set  back  the  water  so  that  it  over- 
flows land  not  passed  over  by,  or  reaching  to,  the  railroad,  no  as- 
sessment can  be  had  under  the  statute.  Depreciation  in  value 
thus  caused  is  too  remote  and  consequential  to  be  compensated 
as  damages  flowing  from  the  taking  of  land  as  contemplated  by 
the  statute.  It  is  not  such  an  injury  as  necessarily  results  from 
a  proper  construction  of  the  road,  and  therefore  compensation 
can  not  be  had  by  assessment;  and  the  building  of  the  obstruc- 
tion without  a  culvert  not  being  necessary  to  the  success  of  the 
enterprise,  redress  can  not  be  had  under  the  statute.* 

All  direct  damage  to  real  estate,  says  the  learned  Justice  Shaw, 
by  passing  over  it,  or  part  of  it,  or  which  aflfects  the  estate  di- 
rectly, though  it  does  not  pass  over  it,  as  by  a  deep  cut  or  high 
embankment,  so  near  lands  or  buildings  as  to  prevent  or  diminish 
tlie  use  of  them,  by  rendering  probable  the  fall  of  buildings,  the 
caving  in  of  earth,  the  draining  of  wells,  and  diversion  of  water 
courses,  so  far  as  these  are  necessary  and  proper  results  of  suit- 
able and  proper  works  to  accomplish  the  enterprise;  as  also  the 
necessary  blasting  of  rocks  so  near  houses  as  to  cause  damage,  or 
running  a  track  so  near  them  as  to  cause  appreciable  danger 

»The  Barclay  R.  R.  &  Coal  Co.  v.  385;    Lehigh  Valley  R.  R.  Co.  v,  Mo- 

Ingham,    36    Pennsylvania    St.    (12  Farlan,  4  Stew.  (N.  J.),  706;   S.  C.  3 

Casey),  194.  Id.  180;  Thompson  v.   Androscoggin 

2  The  Barclay  R.   R.  &  Coal   Co.  R.  I.  Co.,  54  N.  H.  545;  S.  C.  58  Jd, 

r.  Ingham,   36  Penn.  St.  (12  Casey).  108;  Kemper  v.  City  of  Jjouisville,  14 

194.  Bush,  87;  Grand  Rapids  Booming  Co. 

*  Proprietors  of  Locks  &  Canals  v.  v.  Jarvis,  30  Mich.  308;    Ashley  v, 

Nashua  &  Lowell  R.  R.  Co.,  10  Cash  City  of  Port  Huron,  35  Mich.  296. 
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from  fire;  these  may  all,  under  suitable  circumstances,  be  proper 
subjects  for  assessment  of  damages.* 

In  assessing  for  a  right  of  way,  the  rule  in  Massachusetts  is, 
that  the  estimate  of  damages  is  to  be  made  as  of  the  value  and 
injury  at  the  date  of  taking  or  appropriating  the  land,  and  interest 
is  to  be  added  thereto,  if  the  assessment  be  subsequent,  up  to  the 
time  of  making  the  assessment.'  But  interest  is  sometimes  com- 
puted from  the  time  of  filing  the  location,*  and  from  the  time  of 
making  the  assessment  or  award/  It  lias  been  computed,  also, 
from  the  time  of  filing  or  approving  the  award,*  and  even  from 


*  Proprietors  of  Locks  and  Canals  v, 
Nashua  &  Lowell  R.  R.  Co.,  10  Cush. 
■885,  391,  392.  AlUer  as  to  the  diver- 
sion of  surface  water:  Morrison  v. 
Bucksporfc  &  Bangor  R.  R.  Co.,  67 
Me.  353;  Conhocton  Stone  Road  Co. 
r.  Buffalo,  N.  Y.  &  Erie  R.  R.  Co.,  5 
Thomp.  &  C.  651;  S.  C,  3  Hun,  523, 
52  Barb.  390,  and  51 N.  Y.  573;  Wake- 
field f?.  Newell,  12  R.  I.  75;  xitchison, 
Topeka  &  Santa  Fe  R.  R.  Co.  v.  Ham- 
mer,-22  Kans.  763.  Contra,  Jackson- 
ville, N.  W.  &  S.  E.  R.  R.  Co.  V, 
Cox,  91  111.  500;  Hurdman  v.  North 
Eastern  Ry.  Co.,  Law  Rep.  3  C.  P. 
Div.  168.  See  Cornish  v.  Chicago,  Bur- 
lington &  Quincy  R.  R.  Co.,  49  la. 
378;  McCorraick  r.  Kansas  City,  St. 
Jos.  &  Council  Bluffs  R.  R.  Co.,  70 
Mo.  3j9. 

*  Reed  v.  Hanover  Branch  R.  R.  Co., 
105  Mass.  303;  Kidder  v.  Oxford,  116 
Mass.  165;  Hampden  Paint  and  Chem- 
ical Co.  r.  Springfield,  Athol  &  N.  E. 
R.  R.  Co.,  124  Mass.  118,  17  Am.  Ry. 
Rep.  453;  Old  Colony  R.  R.  Co.  r. 
Miller,  125  Mass.  1;  Chandler  v. 
Jamaica  Pond  Aq.  Co.,  Id.  544. 
And  see  North  Hudson  Co.  R.  R.  Co. 
V.  Booraem,  28  N.  J.  Ch.  450,  14 
Am.  Ry. "  Rep.  202;  Sherwood  p. 
St.  Paul  &  Chicago  Ry.  Co.,  21  Minn. 
122,  11  Am.  Ry.  Rep.  364;  Warren  v. 
First  Div.  St.  Paul  &  Pacific  R.  R. 
Co.,  Id.  424,  19  Am.  Ry.  'Rep.  227; 
Knauft  V.  St.  Paul,  Stillwater  &  Tay- 
lor's Falls    R.  R.  Co.,  22  Id.  173,  19 


Am.  Ry.  Rep.  307;  Conter  v.  St.  Paul 
&  Sioux  City  R.  R.  Co.,  Id.  342,  19 
Am.  Ry.  Rep.  407;  Daniels  v.  C,  L 
&  N.  R.  R.  Co.,  41  la.  52;  Chicago  & 
la.  R.  R.  Co.  V.  Hopkins,  90  111.  316.  ' 
Interest  is  also  allowed  in  Georgia, 
where  the  amount  of  the  assessment  is 
increased  on  appeal,  thus  establishing 
the  justice  of  the  appeal:  Selma,  Rome 
&  Dalton  R.  R.^o.  v.  Gammage,  63 
Ga.  604;  S.  C.  1  Am.  &  Eng.  R.  R. 
Cas.  41.  Interest  is  not  forfeited 
because  the  land  owner  has  delayed 
his  suit:  Drury  v.  Midland  R.  R.  Co., 
127  Mass.  ^71;  nor  because  he  has 
been  permitted  to  remain  in  posses- 
sion by  the  company:  Old  Colony  R. 
R.  Co.  V.  Miller,  supra;  City  of  Phil. 
V.  Dyer,  41  Penn.  St.  463.  But  no 
interest  is  recoverable  for  such  time  as 
the  company  could  not  lawfully  have 
possession:  South  Park  Com'rs  v. 
Dunlevy,  91  111.  49. 

*  Bemis  v.  City  of  Springfield,  122 
Mass.  110;  Old  Colony  R.  R.  Co.  v. 
Miller,  supra;  Logansport.,  C.  &  S. 
Ry.  Co.  V.  Buchanan,  52  Ind.  163;  La- 
fayette, M.  &  B.  R.  R.  Co.  V.  Murdock, 
68  Ind.  137. 

*  Whitacre  v.  St.  Paul  &  Sioux  City 
R.  R.  Co.,  24  Minn.  311;  Metier  r. 
Easton  &  Amboy  R.  R.  Co.,  8  Vroom, 
222. 

*  Driver  r.  Western  Union  R.  R.  Co., 
82  Wis.  569;  Beale  v.  Penn.  R.  R. 
Co.,  86  Penn.  St.  509. 
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-.  i  :jl«'  or  BAIL  WATS. 

.^      ;-:  also'  from  the  beginning  of  con- 

^  ''-.\vl  that  a  road   across  one's  own  land 
the  meanincr  and  limitation  of  the 


>C< 


Vvsstohnsetts,  Chap/63,  §  28,  and,  there- 

:,  A?  *Hn  assessment  of  damages  for  obstnic- 

.,  'x^  oinstriiction  of  a  railroad,  shall  be  set 

\\ir»  *^  rfqiiired  in  regard  to  private  ways  by 

-"     ^  .  ^V  vvtnp^"^^^'^^  *^  ^  made  to  the  owner  of 

^  .  -  r  of  wjiv,  he  is  entitled  to  have,  in  addition 

' '  U'tJ  taken,  corapen.-ation  for  injnrv  to  the  re- 

>  '>^\l  bv  cutting  off  access  to,  or  egress  from,  the 

.  x^  whether  it  be  by  doing  awav  with  a  road  or 

*  u^o,  or  by  making  it  inconvenient  by  separat- 

v^jUar  pieces,  and  for  the  necessary  flowage  back 

— ,  Ad  also  for  injuries  by  lessening  its  suitableness 

"    ^       V'  A#  *  whole,  or  for  division  into  lots.* 

■*'       ^  i^ii^lina,  the  rule  as  to  compensation  is,  the  value 

^*x  i^  taken,  added  to  the  amount  of  deterioration  of 

V  iu  value,  by  the  manner  of  affecting  it,  and  the  cost 

-^  if  HT\y,  to  be  incurred  about  the  premises  by  reason 

*  \       '  -v»\and  of  the  building  of  the  road,  and  the  value  of 

n'mhI  oaro  and  labor  caused  by  the  inconvenience  and  dis- 

^        ^  «^vVM^?ii»  from  one  to  another  part  of  the  premises;  as  also 

*^    «     rv  to  tho  premises  as  a  stand  for  a  public  house  of  enter- 

v.»i  if  mod  as  such.*     However  speculative  or  inappreciable 

.,k  Wsvk  Comri.  r.  Dunlevy,  91  422.    Otherwise  under  the  New  York 

statute:  Black  River  &  M.  R.  R.  Co. 

.  *  r<»«t.  R»  R'  Co.  V.  Hunter,  8  r.  Barnard,  9     Hun,   104;   Prospect 

,     4    l,otf«"'*P'>rt,  C.  &  S.  Ry.  Co.  Park   &  Coney  Island  R.  R.  Co.  r. 

'i^tN  :\rtH«"«  *»'/''*^-  Moynahan,  18  Hun,  345.    He  is  en- 

*  »kYv<l»n\v  »'.  ^^J^l  Colony  &  Newport  titled  to  sucb  damage,  under  a  pcti-» 

\\    To..  lOJl  Mass.  1,  4.  tion  which  merely  prays  for  damajres 

%  |^>*«l»i't'y  ♦'.  Old  Colony  &  Newport  for  the  taking:  Chandler  p.   Jamaica 

l^  \V   Co.,  103  Mass.  1,  5;  Walker  t?.  Pond  Aqueduct,  125  Mass.  544. 
V  { tVlony  *  Nnwport  R.  W.  Co.,  103         *  Greenville  &  C.  R.  R.  Co.  v.  Part- 

vil««.  I<^  ^^»  Hfxljrf* ». County  Com'rs.,  low,  5  Rich.  428;  White  v.  Charlotte 

,^  Mot.  '•'*^^^J  Hancock  v.  Western  R,  &    South  Car.    R.  R.   Co.,   6  Rich. 

^  *Vi.,  U  Mi't.  55:$;   Curtis  r.  Eastern  47;    Charleston  &  Savannah    R.    R. 

'  (i().,  14  Allen,  55;  Chapin  t>.  Co.  v,  Blake,  12  Rich.  6iM. 
&  Prov.  R.  R.  Co.,  6   Cush 
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some  of  these  items  may  be,  and  more  especially  the  latter,  they 
are  nevertheless  held  to  be  subjects  of  compensation  in  the  courts 
of  that  state,  and  such  must  there  be  regarded  as  the  law.  The 
person  entitled  to  compensation  in  that  state,  as  is  the  general  rule 
elsewhere,  is  he  whom  the  land  or  easement  is  taken  from,  and 
not  the  subsequent  purchaser,  under  him,  of  the  tract  of  land 
from  which  it  is  taken.' 

The  right  to  take  lands  ii^  said  state  for  railroad  purposes,  ex- 
tends as  well  to  such  as  is  necessary  to  keeping  up  the  road,  after 
it  is  built,  as  it  does  to  those  required  for  its  original  construc- 
tion.* But  in  either  case,  tlie  petition  must  state  the  grounds 
or  rtason  for  the  taking,  within  the  law,  which  statement  may 
be  denied  by  the  owner:  and  the  issue,  if  any,  thus  made,  is  first 
to  be  tried  before  proceeding  to  assess.  Assessments  made 
regardless  of  such  issue,  will,  on  appeal,  be  set  aside." 

In  Wisconsin  it  is  held,  that  the  term  "  the  value  of  the  land 
taken,"  means  just  compensation,  within  the  meaning  of  the 
constitutional  provision  in  reference  to  taking  private  property 
for  public  uses;  which  includes  not  only  the  vahie  of  the  portion 
taken,  but  the  diminution  in  value  of  that  from  which  it  is 
severed.* 

Under  the  statute  of  Wisconsin,  the  time  with  reference 
to  which  the  value  of  the  property  taken,  and  also  the  time 
with  reference  to  which  the  diminution  in  value  of  the  re- 
maining property,  is  to  be  estimated,  is  held  to  be  the  date  at 
which  the  right  is  acquired  by  the  company.*  But  as  a  general 
principle,  we  conceive  the  rule  to  be,  that  the  value  of  the  property, 
and  of  diminution  in  value  of  the  reu)aining  property,  is  to  be 
estimated  as  of  the  time  of  actual  entry  and  appropriation 
thereof  by  the  company,  if  the  entry  and  appropriation  be 
made,  as  is  sometimes  the  case,  in  some  of  the  states,  at  a  time 


*  Lewis  V.  The  Wilmington  &  Man- 
chester R.  R.  CJo.,  11  Rich.  Law,  91. 

« South  Car.  R.  R.  Co.  v.  Blake,  9 
Rich.  Law,  228. 

» South  Car.  R.  R.  Co.  v.  BLike,  9 
Rich.  Law.  228. 

*  Parks  t>.  The  Wis.  fJentral  R.  R. 
Co.,  3:3  Wis.  413,  420;  Welch  v.  Mil. 
&  St.  Paul  Ry.  Co.,  27  Wis.  108;  Big- 


elow  V,  The  West  Wisconsin  Ry.  Co., 
27  Wis.  478. 

*  Driver  and  others  v.  The  Western 
Union  R.  R.  Co.,  32  Wis.  569;  Milwau- 
kee &  Miss.  R.  R.  Co.  V,  Eble,  4  Chand. 
72;  Robbins  r.  Mil.  &  Horicon  R.  R. 
Co.,  6  Wis.  636;  Kennedy  r.  The  Mil. 
&  St.  Paul  Ry.  Co.,  22  Wis.  581. 
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anterior  to  that  of  makin']:  tlie  assessment.*  In  snch  cases  in- 
terest is  to  be  added  to  the  amonnt  found  by  the  assetssors,  from 
the  date  of  the  actual  appropriation  of  the  property  op  to  the 
time  of  makin.iij  the  assessment.  And  if  the  assessment  money 
be  not  punctually  paid  or  tendered  by  the  company,  it  fol- 
lows, as  a  matter  of  right,  that  interest  thereon  is  proper 
from  the  date  of  assessment.*  Tlie  test  of  value,  however, 
in  Wisconsin  is,  as  by  the  general  rule  elsewhere,  the  real 
market  value  of  the  property  before,  and  immediately  after,  the 
taking;  the  difference  between  these  is  the  amount  the  land 
holder  is  entitled  to  as  compensation. 

The  case  here  cited  from  82  Wisconsin,  669,  presents  some  pe- 
culiar features.  The  railroad  company  had  entered  on,  and  con- 
structed its  road  across  one  corner  of,  a  town  lot,  and  had  so  oc- 
cupied and  used  the  same  for  about  ten  years,  without  condemn- 
ing the  same  by  assessment,  or  paying  the  owner  for  the  right 
of  way,  and  without  any  permission  or  right,  other  than  such  as 
arose  by  implication  from  snch  user  (which  was  with  the  knowl- 
edge of  the  owner),  or  such  as  may  have  accrued  by  limitation, 
if  any.  The  Supreme  Court  of  Wisconsin  seem  to  have  regarded 
this  user  as  evidencing  merely  a  I'c  jmsc,  subject  to  be  revoked  at 
any  time  by  the  owner.  The  plaintiffs  then  purchased  said  en- 
tire lot,  together  with  three  others  adjoining,  and  proceeded  to 
improve  the  three  last  named  for  milling  purposes,  so  arranged 
as  to  require  the  unoccupied  part  of  the  one  which  was  crossed 
by  the  railroad  for  the  purpose  of  a  mill  yard,  and  for  ap- 
proaches to  the  mill.     The    railroad   company  then  caused  to 


'  Robbins  v,  Milwaukee  &  Horicon 
R.  R.  Co.,  6  Wis.  63G;  Parks  v.  City 
of  Boston,  15  Pick.  198;  Edmands  v. 
Same,  108  Mass.  535;  Old  Colony  R. 
R.  Co.  p.  Miller,  125  Mass.  1;  Graham 
V.  Connersville  &  N.  C.  J.  R.  R.  Co., 
36  Tnd.  463;  Daniels  v.  C,  I.  &  N.  R. 
R.  Co.,  41  la.  52:  laom  v.  Miss.  Cent. 
R.  R.  Co.,  36  Miss.  300;  Cook  r.  South 
Park  Com 'rs,  61  111.115;  Chicago  & 
la.  R.  R.  Co.  V.  Hopkins,  90  III.  316. 
Where  the  railroad  company  fii-st  en- 
ters upon  the  land  and  builds  its  road, 
and  then  condemns,  the  rule  is  to  as- 
certain the  value  at  the  time  of  the 


award  as  if  the  railroad  were  not 
there;  Lyon  r.  Green  Bay  &  Minn. 
Rv.  Co.,  42  Wm.  538, 15  Am.  Ry.  Rep. 
91. 

-  Metier  v,  Ea«?ton  &  Amboy  R.  R. 
Co.,  8  Vroom,  222;  Rhys  v.  Dare  Val- 
ley Ry.  Co.,  Law  Rep.  19  Eq.  Cas.  93. 
And  see  Massachusetts  cases,  ante. 

» Milwaukee  &  M.  R.  R.  Co.  v,  Eblr, 
4  Chand.  (Wis.),  72;  Robbins  r.  Milw. 
&  Horicon  R.  R.  Co.,  6  Wis.  636;  Sny- 
der V.  Western  Union  R.  R.  Co.,  25 
Wis.  60;  Bi^elow  r.  West  Wis.  Ry. 
Co.,  27  Wis.  478;  Driver  v.  Western 
Union  R.  R.  Co.,  32  Wis.  569. 
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be  taken  and  assessed,  for  railroad  purposes,  the  whole  of  the 
lot  tlins  partially  occupied  by  them,  treatinc^  the  whole  as  if  tlie 
plaintiffs  were  entitled  to  full  compensation  therefor,  and  as  if 
taken  from  the  plaintiffs  as  a  whole,  and  without  any  refer- 
ence to  the  fact  that  a  part  had  been  taken  and  apj)ropriated 
at  a  time  long  anterior  to  the  purchase  of  the  lot  by  the 
plaintiffs.  Thus,  there  havin^^  no  question  arisen  as  to  the 
right  of  plaintiffs  to  compensation  for  the  whole,  hut  the 
right  being  conceded  by  the  proceedings  of  the  company,  dam- 
ages were  allowed  for  the  value  of  the  entire  lot,  as  well  as  for 
injuries  to  the  remaining  property,  and  the  Supreme  Court  held 
that  these  damages  were  to  be  assessed  in  reference  to  the  time 
at  which  the  assessment  was  thus  made.  As  no  dispute  arose 
as  to  the  right  of  the  plaintiffs  to  compensation  for  that  part  which 
the  railroad  appropriated  before  the  plaintiffs  bought  the  prop- 
erty, this  rule  of  estimate  was  well  enough,  but  if  contested,  we 
suppose  the  right  to  damages  for  the  lot  first  taken  vested  in 
the  then  owner,  and  there  remained,  having  never  passed  to  the 
plaintiffs  by  their  purchase,  subsequently,  of  the  premises;  that 
they  took  the  premises  with  the  road  on  them,  and  subject  to  its 
remaining  there,  and  if  they  had  any  remedy,  it  was  aj:ainst 
their  grantors  on  the  warranty  of  the  conveyance,  if  they  bought 
with  warranty — if  without  warranty,  then  they  took  what  they  got/ 
In  the  case  cited  from  32  Wisconsin,  the  court  also  ruled  that 
proof  was  proper  of  the  character  of  the  business  th5  grounds 
were  nsed  for,  in  order  to  show  the  damages  incurred;'  also,  that 
the  fact  of  notice  by  the  company  to  the  plaintiff  that  the  lot 
which  was  subsequently  taken  was  wanted  for  railroad  purpose.-?, 
did  not  preclude  the  recovery  of  damages  for  injuries  to  mill 
erections  made  thereafter,  but  before  the  assessment  of  damages.* 


^Posiy  subd'n  15. 

'Driver  v.  Western  Union  R.  R. 
Co.,  32  Wis.  569,  581.  And  see  Bos- 
ton &  W.  R.  R.  Co.  V.  Old  Colony  R. 
R.  Co.,  12  Cush.  605;  S.  C.  3  Allen, 
142;  Edmands  v.  City  of  Boston,  108 
Mass.  535;  Lafayette,  M.  &  B.  R.  R. 
Co.  V.  Murdock,  68  Ind.  137;  Western 
Penn.  R.  R.  Co.  v.  Hill,  56  Penn.  St, 
460;  Sherwood  v.  St.  Paul  &  Chi.  Ry. 
Co.,  21  Minn.  127;  S.  C.  11  Am. 
Ry.  Rep.  370.    And  the  jury  may  con- 


sider not  only  the  present  purpose  for 
which  land  is  used,  but  any  other  pur- 
pose for  which  it  may  be  used:  Pitts., 
Ft.  Wayne  &  Chi.  Ry.  Co.  v,  Probst, 
30  Ohio  St.  104;  S.  C.  16  Am.  Ry. 
Rep.  271. 

•  Driver  p.  Western  Union  R.  R.  Co.. 
32  Wis.  569,  581;  State  v,  Carragan, 
7  Vroora,  52;  In  re  Wall  Street,  17 
Barb.  617;  Sherwood  v,  St.  Paul  & 
Chi.  Ry.  Co.,  21  Minn.  122;  S.  C.  11 
Am.  Ry.  Rep.  364. 
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The  rale  asserted  in  Wisconsin  in  reference  to  damasres  for  a 
right  of  way  taken  in  public  streets^  where  the  land  holder  owns 
the  fee  of  the  street  ander,  and  subject  to,  the  public  easement 
of  a  highway,  is  to  allow  the  land  holder  datna<^es  for  the  in- 
creased burden  thus  iinp<>sed  upon  the  soil,'  taking  into  consid- 
eration, in  diminution  thereof,  the  fact  of  tiie  way  being  already 
public,  and  out  of  the  exclusive  possession  of  the  owner;  and  that 
he  is  not  entitled  to  the  entire  value  of  the  strip  taken  or  occu- 
pied by  the  railroad,  ^^as  though  no  such  burden  were  already 
imposed  upon  it." '  Tlie  damages  for  this  additional  burden,  and 
for  any  special  injnry  caused  by  necessary  embankments  or  ob- 
structions to  be  permanent  y  placed  in  the  way  of  access  to  his 
property,  the  owner  is  entitled  to.* 

But  from  the  damages  thus  found  to  result  to  the  contiguous 
land  or  lots,  is  to  be  deducted,  before  allowance,  all  special  bene- 
fits, if  any,  to  be  derived  to  the  same  property  of  the  land  holder, 
from  the  construction  of  the  road/ 

In  the  same  case,  the  court  hold  that  a  fair  compensation  is  to 
be  allowed  by  way  of  damages  for  riparian  rights  invaded  or 
taken  away  from  a  proprietor  of  water  frontage,  by  a  railroad 
company,  as  a  right  of  way  for  the  construction  of  their  road, 
and  for  breakage  thus  of  a  waterfront  used  for  business  purposes.* 
Kemote  or  merely  possible  damages  are  not  to  be  considered.* 


'  Ford  V.  Chicago  &  N.  Western  R. 
R.  Co.,  14  WiB.  609;  Pomeroy  r.  The 
Milwaukee  &  Chi.  R.  R.  Co.,  16  Wis. 
640. 

*  Chapman  and  another  v.  The  Osh* 
kosh  &  Miss.  R.  R.  R.  Co.,  22  Wis.  629, 
638. 

•  Hej?ar  v.  Chicagro  &  N. Western  Ry. 
Co.,  26  Wis.  624;  Chapman  and  an- 
other V.  The  Oshkosh  &  Miss.  R.  R. 
R.  Co.,  as  Wi».  629,  6-^>9;  Carl  v.  She- 
boyj?an  &  Fond  du  Lac  R.  R.  Co.,  46 
Wis.  625.  The  rulings  here  so  far  mod- 
ify the  principle  asserted  in  Hobart  v. 
Mil.  City  R.  R.  Co.  and  others,  in  27 
Wis.  194,  it  seems,  as  to  allow  dam- 
ages for  the  additional  burden,  subject 
to  consideration,  in  diminution  thereof, 
that  the  road  is  already  exclusively  in 
the  public,  and  no  allowance  is  to  be 


made,  therefore,  for  the  value  of  the 
strip  of  land  occupied.  When  this  is 
done,  we  can  not  see  that  any  portion 
of  the  bm*den  remains  to  be  paid  for. 

*  Chapman  and  another  v.  Oshkoeh 
&  Miss.  R.  R.  R.  Co.,  33  Wis.  629, 639. 

*  Ariraond  v.  The  Green  B.iy  &  Miss. 
Canal  Co.,  31  Wis.  316;  Chapman 
and  another  v.  The  Oshkpsh  &  Miss. 
R.  R.  R.  Co.,  33  Wis.  629,  637,  638; 
Delaplaine  v.  Chi.  &  N.  W.  Ry.  Co., 
42  Wis.  214;  Diedrich  v.  N.  W.  Union 
Ry.  Co.,  42  Wis.  24S;  S.  C.  47  Wis. 
662;  St.  Paul  &  Pacific  R.  R.  Co.  v. 
Schurmeir,  7  Wall.  272;  post,  subdn. 
10. 

*  Chapman  and  another  r.  The  Osh- 
k  >sh  &  Miss.  R.  R.  R.  Co.,  33  Wis.  629, 
639. 
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In  an  action  for  damages  for  the  constniction  of  a  railroad  over 
plaiDtifl*'8  lot,  without  compensation  therefor  being  made,  and 
for  so  constructing,  bj  reason  of  excavations  being  made,  that  a 
retaining  wall  became  necessary  to  protect  plaintiff's  property 
from  further  injury,  it  is  held  that  the  cost  of  such  a  wall  is  a 
proper  item  to  be  considered  and  estimated  as  a  part  of  the  dam- 
ages to  be  allowed  to  plaintiff;  and  that  the  value  of  the  land 
actually  taken,  together  with  the  damages  resulting  to  the  re- 
maining property,  and  the  fair  cost  of  such  wall,  is  the  proper 
measure  of  damages  to  be  allowed  to  the  plaintiff.*  In  such 
case,  where  tlie  road  has  been  operated  some  months  without 
any  steps  being  taken  by  the  company  to  build  the  wall,  the 
court  will  not  remit  the  costs  thereof  from  the  finding,  and 
allow  further  time  to  the  company  to  build  the  wall.* 

In  Louisiana  the  rule  is  to  allow  the  value  of  the  land  taken, 
in  assessing  for  right  of  way,  or  as  there  termed,  for  the  expro- 
jyriation  o^  ^vo\iQTty  \  the  value  to  be  come  at  aside  from  any 
considerations  of  the  contemplated  improvement."  But  damages 
resulting  incidentally  to  other  of  the  party's  property  are  not  to 
be  allowed,  if  counterbalanced  by  advantages  or  benefits  to  be 
derived  from  the  improvement;  if  in  excess  of  the  benefits,  how- 
ever, then  they  become  a  proper  subject  of  allowance.* 

In  that  state  it  is  held,  that  in  cases  of  forced  alienations,  as  tak- 
ing private  property  for  public  use,  there  is  to  be  a  scrupulous  re- 
gard to  a  just  and  full  valuation  of  the  property  taken,  and  of 
the  compensation  to  be  made  to  the  owner,  after  a  due  considera- 
tion of  all  the  elements  justly  entering  into  the  estimate  thereof.* 
Therefore  it  is  held  in  Louisiana,  that  where  one  assessment 
has  been  set  aside  by  the  court  appointing  the  commission,  on 


» Thompson  v.  Mil.  &  St.  Paul  Ry. 
Ck).,  27  Wis.  93;  Price  t?.  MH.  &  St. 
Paul  Ry.  Co.,  27  Wis.  98. 

2  Thompson  v.  Mil  &  St.  Paul  Ry. 
Co.,  27  Wis.  93;  Price  v.  Mil.  &  St.  Paul 
Ry.  Co  ,  27  Wis.  98.  And  where  the 
fixtures  of  a  water  cure  are  rendered  use- 
less by  the  taking  of  land  for  a  right  of 
way.  or  by  the  construction  of  a  rail- 
road, the  difference  between  their  fair 
value  where  they  stood  before  the  in- 
jury, and   their  value  subject  to  the 


cost  of  removal,  and  not  exceeding  the 
original  cost,  is  proper  as  damages  to 
be  allowed  to  the  land  owner:  Price  v. 
Mil.  &  St.  Paul.  Ry.  Co.,  supra, 

•The  Vicksburg,  Shreveport  &  Texas 
R.  R.  Co.  V.  Calderwood,  15  La.  An. 
481. 

*New  Orleans,  0.  &  G.  W.  R.R.  Co. 
f>.  Lagarde,  10  La.  An.  150;  V.,  S.  &  T. 
R.  R.  Co.  V.  Calderwood,  supra. 

*New  Orleans, Mobile  &  Chattanooga 
R.  R.  Co.  V.  Zeringue,  23  La.  An.  521. 
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application  of  the  railroad  company,  as  exorbitant  in  amount, 
and  a  new  commission  is  appointed,  and  an  assessment  made  for  a 
lesser  and  greatly  variant  amount,  objected  to  by  the  owner,  that 
on  his  motion  the  latter  will  be  also  set  aside,  and  a  new  commis- 
sion ordered  with  power  to  hear  further  evidence  and.assess  and 
report  anew.* 

An  assessment  without  notice  is  error.  The  land  holder  is  not 
only  entitled  to  notice  of  the  time  of  assessment,  but  also  of  the 
finding  or  award,  and  the  omissioii  of  either  is  error.' 

In  Minnesota,  the  value  of  the  land  taken,  and  the  damages 
done  by  the  taking  to  the  residue  of  the  wiiole  tract  or  farm  from 
which  it  is  taken,  are  the  proper  measure  of  compensation  to  be 
made  to  the  land  holder,  if  by  law  the  company  are  required  to 
fence;"  but  if  it  devolves  upon  the  landholder  to  fence,  and 
the  taking  is  of  improved  lands,  so  that  fencing  becomes  neces- 
sary, then  the  reasonable  cost  of  building  and  maintaining  the 
fences  necessarily  required,  is  to  be  added  to  the  above  stated 
amount,  and  the  sum  of  all  these  is  the  compensation  which  the 
land  holder  is  to  receive  * — subject,  however,  in  either  case,  to  de- 
duction therefrom,  by  the  assessors,  of  any  special  benefits  con- 
ferred or  to  be  conferred  on  the  remaining  land,  by  the  con- 
struction and  user  of  the  contemplated  railroad.* 


*  New  Orleans^Mobile  &  Chattanooga 
R.  R.  Co.  V.  Zeringiie,  23  La.  An.  521. 

'  New  Orleans,  Mobile  &  Chattanooga 
R.  R.  Co.  V.  Bougere,  23  La.  An.  803. 

»  Winona  &  St.  Peter  R.  R.  Co.  v. 
Denman  and  another,  10  Minn.  267; 
Winona  &  St.  Peter  R.  R.  Co  v. 
Waldron  and  another,  11  Mmn.  515; 
Minn.  Valley  R.  R.  Co.  v.  Doran,  17 
Minn.  188;  Colvill  v.  St.  Paul  &  Chi. 
Ry.  Co.,  19  Minn.  28^3;  St.  Paul  & 
Sioux  City  R.  R.  Co.  v.  Murphy,  Id. 
500;  Scott  V.  St.  Paul  &  Chicago  Ry. 
Co.,  21  Minn.  322,  18  Am.  Ry.  Kep. 
421.  If  the  fences  constitute  a  farther 
obstruction  to  the  use  of  the  land,  this 
may  properly  be  considered  as  an 
element  of  damages :  Minnesota  Val- 
ley R.  R.  Co.  V.  Doran,  17  Minn.  188, 
4  Am.  Ry.  Rep.  187.  And  where  a 
part  of  a  piece  of  land  is  taken,  ren- 


dering the  shape  of  the  remainder 
irregular  and  incon7enient,  the  owner 
is  entitled  to  compensation  for  the 
damage:  Lake  Superior  &  Mississipj 
R.  R.  Co.  t\  Greve,  17  Minn.  322,  4 
Am.  Ry.  Rep.  173.  But  it  seems,  if 
subsequently  a  part  of  such  remainder 
is  sought  to  be  taken  by  the  same  com- 
pany, such  compensation  can  not  be 
allowed  a  second  time:  Ibid, 

*  Winona  &  St.  Peter  R.  R.  Co.  v. 
Denman  and  another,  10  Minn.  267; 
Penn.  &  N.  Y.  R.  R.  &  Canal  Co.  v. 
Bunnell,  81  Penn.  St.  414;  S.  C.  16 
Am.  Ry.  Rep.  1;  Bait.,  P.  &  C.  R.  R. 
Co.  V.  Lansing,  52  Ind.  229;  Same  p. 
Johnson,  59  Ind.  188;  Raleigh  &  A. 
Air  Line  R.  R.  Co,  v.  Wicker,  74  N. 
Car.  220. 

*  Winona  &  St.  Peter  R.  R.  Co.  r. 
Waldron  and  another,  11  Minn.  517, 
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The  question  of  the  difference  in  tlie  measure  of  compensation 
to  be  paid  the  owner  when  the  fee  is  taken,  and  when  an  ease- 
ment merely,  is  raised  in  a  Minnesota  case.'  In  that  case  the 
company  acquired  an  easement  only.  By  its  articles  of  incorpo- 
ration it  was  to  continue  only  for  fifty  years,  and  it  was  uri^ed 
that  an  instruction  to  the  iurv  that  tliev  were  to  award  the  actual 
value  of  the  land  as  damages,  was  therefore  erroneous.  But  the 
general  statutes  (ch.  34,  sec.  5),  under  which  the  company  was 
ori^anized,  provided  tluit  such  term  of  fifty  years  should  be  re- 
newable from  time  to  time  in  similar  terms.  The  court  held 
that  the  easement  was  practically  perpetual,  and  that  the  differ- 
ence between  the  value  of  the  fee  and  such  an  easement  is  only 
nominal,  and  the  maxim  de  minimu  applied.* 

But  althoup;h  dama^jjes  are  to  be  allowed  for  injury  doneto  the 
residue  of  the  same  tract,  they  are  not  allowable  as  to  injuries 
to  another  and  adjoining  tract  of  the  land  holder  not  mentioned 
in  the  proceedings,  or  petition,  for  assessing  of  damages  and  com- 
pensation.* And  where  the  evidence  clearly  shows,  beyond 
a  reasonable  doubt,  that  the  two  tracts  are  distinct,  and  the  one 
is  not  named  in  the  proceed iniifs,  it  is  error  to  refer  the  matter  in 
respect  to  that  one,  and  damaij^es  thereto,  to  the  jury;  the  court 
should  instruct  the  jury  to  consider  tliem  as  distinct,  and  to  al- 
low only  for  dama^^es  done  to  the  one  from  which  the  strip  for 
the  right  of  way  is  taken.* 

Where  there  is  a  provision  in  a  railway  charter  for  apprais- 
ing the  value  of  the  land  before  entering  upon  and  taking,  this 
does  not  contemplate  an  appraisal  at  the  time  of  entry  for  sur- 
vey and  location,  but  at  the  time  of  its  actual  appropriation  to 
the  use  of  the  railroad  company.*     And  a  provision  of  a  charter 


539:  Minnesota  Ont.  R.  W  Co.  v. 
McNamara,  13  Minn.  508;  Carli  r. 
Stillwater  &  St.  P.  R.  R.  Co.,  16  Minn. 
260:  Minn.  Valley  R.  R.  Co.  v.  Doian, 
17  Minn.  188;  Weir  r.  St.  Paul,  Still- 
water &  Taylor's  Fulls  R.  R.  Co.,  18 
Minn   155. 

'  Robbins  v.  St.  Paul,  Stillwater  & 
Taylor's  Falls  R.  R.  Co.,  22  Minn.  2:6, 
19  Am.  Ry.  Rep.  3U8. 

'  Ibid, 

•  The  Minnesota  Valley  R.  R.  Co.  v. 


Doran,  15  Minn.  230;  In  re  N.  Y. 
Cent.  &  Hudson  River  R.  R.  Co.,  6 
Hun,  149.  And  the  same  is  true  as  to 
city  or  town  lots  separated  by  streets 
or  alli»ys:  Fleming  v.  Chicago,  D.  k 
M.  R.  R.  Co.,  34  Iowa,  353,  5  Am.  Ry. 
Rep.  13:1 

*  Minn.  Valley  R.  R.  Co.  r.  Doran, 
supra. 

*  Hursh  p.  First  Division  of  St.  Paul 
&  Pacific  R.  R.  Co.,  17  Mina.  430,  4 
Am.  Ry.  Rep.  204. 
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authorizing  the  company,  after  entering  upon  and  taking  lands 
of  individuals,  to  use  and  enjoj  the  same  until  the  termination 
of  proceedings  to  ascertain  the  value,  and  until  the  company 
shall  have  refused,  upon  demand,  to  pay  such  value,  without 
being  subject  to  any  action  to  disturb  its  possession,  is  unconsti- 
tutional and  void,  as  conferring  power  to  take  and  use  private 
property  without  compeusatiou/ 

The  measure  of  damages  in  Kentucky,  for  lands  taken  for 
a  right  of  way,  is  the  actual  value  of  that  which  is  taken,  to  be 
paid  in  money,  and  not  to  be  diminished  by  supposed  advan- 
tao^es  arisincp  from  the  nature  of  the  intended  use.  But  the 
'  manner  of  cutting  the  other  lands  of  the  same  tract,  or  separat- 
ing it  into  different  parcels,  and  other  circumstances  showing  the 
proper  compensation  due  for  it,  are  to  be  considered."  The  in- 
cidental or  consequential  injuries  or  Inconveniences  of  the 
enterprise  upon  the  remaining  property  are  to  be  set  off  by 
the  assessors  against  the  resulting  advantages,  and  if  equal,  noth- 
ing more  in  that  respect  is  allowable.* 

In  Kansas  the  rule  of  compensation  to  be  made  to  the  land 
owner  for  lands  taken,  or  for  an  easement  as  right  of  way  over 
his  lands,  is  that  it  must  be  made  in  cash;  it  can  not  be  made 
in  supposed  betterments  or  benefits  to  his  remaining  lands.* 

The  owner  may  remain  passive  without  endangering  his 
rights  in  that  respect;  for  until  the  damages  be  assessed  and  paid 


*  Hursh  V.  First  Division  of  St.  Paul 
&  Pacific  R.  R.  Co.,  supra;  Warren 
t).  Same,  21  Minn.  424,  19  Am.  Ry. 
Rep.  227. 

-  The  Henderson  &  Nashville  R.  R. 
Co.  V,  Dickerson,  17  B.  Mon.  173; 
Louisville  &  Nashville  R.  R.  Co.  r. 
Thompson,  18  B.  Mon.  735.  And  it 
must  be  paid  before  entering  upon  the 
land,  in  Kentucky,  else  the  entry  is 
a  trespass,  if  without  permission: 
Evansville,  Henderson  &  Nashville 
R.  R.  Co.  r.  Grady,  6  Bush  (Ky.),  144; 
£lizabethix)wn&  Paducah  R.  R.  Co.  r. 
Helm's  heirs.  8  Bush  (Ky.),  681.  And 
see  Unangat^B  Appeal,  55  Penn.  St. 
128. 

*  Sutton  V.  City  of  Louisville,  5 
Dana,  28;  Jacobs.  Same,  9  Dana«  114* 


Henderson  &  Nashville  R.  R.  Co.  v, 
Dickerson,  supra;  Louisville  &  Nash- 
ville R.  R.  Co.  V.  Glazebrook,  1  Bush 
(Ky.),  325;  Elizabethtown  &  Padu- 
cah  R.  R.  Co.  r.  Helm's  heirs,  8  Bush, 
681 ;  Loiiisv'lle  &  Nashville  R.  R.  Co. 
V.  Thompson,  18  B.  Mon.  735.  And 
by  the  case  of  L.  &  N.  R.  R.  Co. 
V.  Glazebrook,  above  cited,  the  ex- 
pense of  fencing  is  reckoned  as  in- 
cidental damages,  and  is  set  off  against 
consequential  advantages;  and  the 
balance,  if  any,  in  favor  of  the  land 
holder,  is  allowable  under  the  charter 
of  the  company. 

*  Mo.  River,  Ft.  Scott  &  Gulf  R.  R. 
Co.  V.  Owen,  8  Kansas,  409;  St.  Jo- 
seph &  Denver  City  R.  R.  Co.  v. 
Orr,  8  Kans.  419,  5  Am.  Ry.  Rep.  127; 
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to  him  no  rights  vest  in  tho  company  *— unless,  perhaps,  tinder 
tlie  statute  of  limitations,  or  by  lapse  of  time.  And  in  that  state 
it  is  held  that  the  measure  of  damages  is  the  difference  between 
the  value  of  the  lands  from  which  the  right  of  way  is  taken,  im- 
mediately before  and  just  after  the  location  and  taking  of  the 
right  of  way." 

The  rule  of  deducting  the  benefits  from  the  damasres  occa- 
sioned  by  taking  land  for  a  right  of  way,  is  to  deduct  only  such 
benefits  as  are  not  alike  common  to  all  other  persons,  being  land 
holders  adjacent  thereto,  and  also  such  only  as  are  conferred  upon 
the  particular  tract  of  land  through  or  over  which  the  right  of  way ' 
is  assessed.'  If  the  right  of  way  requires  parts  of  two  different 
tracts,  and  is  given  gratuitously  as  to  the  one,  and  is  assessed  as  to 
the  other,  then  the  benefits  conferred  on  the  one  which  is  assessed 
can  alone  be  deducted  from  the  estimated  compensation,  and  those 
conferred  upon  the  tract  through  which  the  right  of  way  is  donated 
can  not  be  considered,  although  the  two  tracts  adjoin  each  other; 
the  matter  of  benefits  to  the  one  over  which  the  right  of  way  is 
given  must  be  considered  as  finally  adjusted  by  the  making  and 
acceptance  of  the  release  or  conveyance,  gratuitously,  of  the 
right  of  way  over  that  tract/  The  damages  and  benefits  must 
be  separately  assessed  and  estimated  as  to  each  tract* 

Under  the  Illinois  act  of  1852  the  laud  taken  must  be  paid  for, 
regardless  of  benefits;  and  the  measure  of  compensation  is  the 
market  value.*    For  a   piece  separated  from  the  rest  by   the 


Hant  V.  Smith  and  others,  9  Kansas, 
137;  Atchison,  Topeka  &  Santa  Fe 
R.  R.  Co.  V  Blackshire,  10  Kans.  477. 

» Mo.  River.  Ft.  Scott  &  Gulf  R,  R. 
Co.  V.  Owen,  8  Kansas,  409;  Missouri, 
Kansas  &  Texas  R.  W.  Co.  v.  Ward, 
10  Kansas,  352;  St.  Joseph  &  Denver 
City  R.  R.  Co.  v,  Callender,  13  Kans. 
496;  Eidemiller  17.  City  of  Wyandotte, 
2  Dill.  376.  If  the  company  proceed 
without  payment  to  budd  its  road,  it 
is,  in  Kansas,  a  trespasser:  76.,  and 
Atchison,  Topeka  &  Santa  Fe  R.  R. 
Co.  V.  Weaver,  10  Kans.  344. 

«Mo.  River,  Ft.  Scott  &  Gulf  R.  R. 
Co.  r.  Owen,  8  Kansas,  409,  415,  416; 
Atchison,  Topeka  &  Santa  Fe  R.  R. 
Co.  V.  Blackshire,  10  Kansas,  477;  Mo., 


Kansas  &  Texas  Ry.  Co.  v,  Haines, 
Id.  439. 

'  St.  Louis,  Vandalia  &  Torre  Haute 
R.  R.  Co.  V.  Browrf,  58  111.  61;  Peoria, 
Pekin  &  Jacksonville  R.  R.  Co.  v. 
Laurie,  63  111.  264,  7  Am.  Ry.  Rep. 
214;  Todd  t7.  Kankakee  &  111.  River 
R.  R.  Co.,  78  III.  530;  Harrisburg  & 
P.  R.  R.  Co.  V.  Moore,  4  Wkly.  Not. 
Cas.  532. 

*  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.  V.  Brown.  .58  111.  61. 

*  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.  r.  Brown,  58  111.  61. 

*  Wilson  r.  Rockford,  Rock  Island  & 
St.  Louis  R.  R.  Co.,  59  III.  273,  11 
Am.  Ry.  Rep.  189;  Carpenter  v.  Jen- 
nings, 77  III.  250;  Todd  v.  Kankakee 
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railroad,  no  compensation  can  be  had  per  se,  but  for  the  damage, 
inconvenience  and  danger  thereby  occasioned  to  the  remainder, 
compensation  may  be  allowed,  and  against  this  the  benefits  re- 
sulting from  tlie  location  of  the  road,  etc.,  may  be  set  off.* 

The  rule  laid  down  in  Massachusetts,  in  Meacham  v.  The 
Fitchburg  Railroad  Company,  under  the  statute  of  that  state,  is 
to  allow  such  direct  benefits  as  result  to  the  same  tract  or  par- 
cel of  land,  or  to  such  tracts  as  are  composed  of  one  body,  in  con- 
nection with  the  land  or  right  of  way  taken,  to  be  deducted 
from  what  would  otherwise  be  a  fair  compensation  for  what  is 
taken,  and  for  damages  caused  by  the  taking;  and  that  what  re- 
mains after  making  this  deduction,  if  anything,  is  to  be  paid  to  the 
land  holder  as  compensation  under  the  law.*  Under  this  statute, 
and  the  rulings  thereon,  the  courts  of  Massachusetts  have  in 
some  instances  carried  tlie  principle  so  far  as  to  declare  the  land 
holder  entitled  to  no  compensation  whatever  for  what  is  taken, 
when,  in  the  opinion  of  tlie  assessors,  the  direct  benefits  result- 
ing to  the  remaining  lands  of  the  same  tract  amount  to  a  suffi- 
ciency to  connterbalauce  the  sum  which  he  would,  but  for  such 
benefits,  be  entitled  to.*  But  no  general  benefits  which  inure 
alike  to  such  land  in  common  with  other  lands  in  tlie  vicinity, 
are  to  be  allowed  under  the  ruling  aforesaid  in  Massachusetts.* 

And  so  in  Illinois,  benefits  were  formerly  set  oflF  against  com- 
pensation, under  the  statute  of  that  state;  but  by  a  subsequent 
enactment  to  amend  the  law  in  reference  to  condemning  right 
of  way  for  purposes  of  internal  improvement,  it  is  expressly  de- 
clared that  no  benefits  or  advantages  shall  be  estimated,  which 
may  accrue  to  lands  affected  i  i  common  with  adjoining  lands  on 
which  the  work  does  not  pass.* 


&  111.  R.  R.  R.  Co.,  78  III.  530.  And 
see  City  of  Atlanta  v.  Cent.  R.  R.  & 
Bkg.  Co.,  53  Ga.  120. 

1  Wilson  r.  R.,  R.  I.  &  St.  L.  R.  R. 
Co.,  supra. 

« Revised  Stats.,  Chapt.  2,  -Sec.  81 ; 
Commonwealth  v.  Coombs,  2  M^iss. 
4S9,492;  Meacham  v.  The  Fitchbarg 
R.  R.  Co.,  4  Cush.  291,  297. 

^  Whitman  r.  Boston  &  Me.  R.  R. 
Co.,  3  Allen,  133. 

*  Meacham  v.  Fitchburg  R.  R.  Co., 
4  Cush.  291;  Upton  v.  South  Reading 
Branch   R.    R.    Co.,    8    Cush.    600; 


Davis  V.  Charles  River  Branch  R.  R. 
Co.,  11  Cush.  506;  Dickenson  v,  Fitch- 
burg, 13  Gray,  546;  Whitman  v.  Bos- 
ton &  Me.  R.  R.  Co.,  7  Allen,  313;  S. 
C.  3  Id.  laS;  Allen  v.  City  of  Charles- 
town,  109  Alass.  243;  Upham  v.  City 
of  Worcester,  113  Mass.  97;  Parks  v. 
Hampden  Co.,  120  Mass.  395. 

*  Alton  &  Sangamon  R.  R.  Co.  v. 
Carpenter,  14  111.  190;  Peoria,  Pekin  & 
Jacksonville  R.  R.  Co.  r.  Black.  58  111. 
3^^,  S.  C.  10  Am.  Ry.  Rep.  399; 
Keithsburg  &  Eastern  R.  R.  Co.  v. 
Henry,  79  111.  290. 
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Originally  the  common  law  principles  prevailed  in  Illinois  in 
reference  to  the  fencinor  of  railroads,  tliere  being  no  statute  re- 
quiring fences  to  be  made  by  the  company.  The  result  was  that  in 
making  assessments  for  a  right  of  way,  it  was  held  that  the  com- 
pany wonld  not  be  bonnd  to  fence,  or  to  make  cattle- sjnards, 
and  that  the  adjoining  landed  proprietor  would  not  himself/  be 
allowed  to  make  crossings  or  cattle-gnards  from  one  part  to  an- 
other of  his  premises,  if  separated  by  a  railroad.*  The  result 
was,  of  course,  to  increase  the  amount  of  the  assessment  in  pro- 
portion to  the  inconveniences  incurred  by  the  land  holder. 

When,  in  a  proceeding  to  condemn,  a  railroad  company  seeks 
to  appropriate  a  right  of  way  across  the  track  of  another  com- 
pany, to  be  used  in  common  as  a  railroad  crossing,  the  owner  of 
such  track  is  entitled  to  compensation  for  the  property  or  inter- 
est therein  actually  appropriated,  and  for  such  consequential 
damages  as  are  proximate  to  the  appropriation.'  But  the  owner 
company  is  not  entitled  to  recover,  as  consequential  dam- 
ages, the  additional  expense  entailed  upon  it  in  operating  its 
road  caused  by  complying  with  the  provisions  of  the  Ohio  act  of 
March  24,  I860,'  which  requires  railroad  crossings  to  be  made 
and  kept  up,  and  watchmen  maintained,  at  the  joint  expense  of 
the  companies.*  Nor  can  the  jury  take  into  account  the  deten- 
tion of  trains,  loss  of  future  business,  nor  additional  expenses 
incident  to  the  future  exercise  of  their  corporate  powers.' 

10.  Sloaghs,  bayouB,  and  riparian  interests. — The  govern- 
ments of  the  states  bordering  on  the  Mississippi  river  may  make 
all  such  improvements  upon  the  banks,  and  in  the  sloughs  and 
hayous  thereof,  as  are  demvnded  by  the  local  weltare  of  such 
states,  and  as  are  not  calculated  to  abridge  the  navigation  and  the 
free  use  thereof  of  said  river.  The  navii^ation  of  such  sloughs  is 
not  in  any  sense  navigation  of  the  river  itself,  and  if  filled  up  or 


^  Alton  &  Sangamon  R.  R.  Co.  v. 
Baugh,14T11.211. 

^Lake  Shore  &  Mich.  Sonthom  Ry. 
Co.  r.  Cincinnati,  Sandusky  &  Cleve- 
land Ry.  Co.,  30  Ohio  St.  004,  16  Am. 
Ry.  Rep.  291 ;  Mass.  Cent.  R.  R.  Co.  v. 
Boston,  C.  &  F.  R.  R.  Co.,  121  Mass. 
124. 

M  S.  &  C,  372  a, 

*  L.  S.  &  M.  S.  Ry.  Co.  r.  C,  S.  &  C. 


Ry.  Co.,  supra;  Mass.  Cent.  R.  R.Co. 
V.  B.,  C.  &  F.  R.  R.  Co.,  supra. 

*  Ibid.  See  Matter  of  Lockport  & 
Buffalo  R.  R.  Co.,  77  N.  Y.  557;  S.  C. 
1^  Hun,  865,  and  19  Hun,  38;  Matter  of 
Boston,  H.  T.  &  W.  Ry.  Co.,  22  Hun, 
176;  S.  C.  10  N.  Y.  Wkly.  Dig.  527, 
58  How.  Pr.  167;  Chicago  &  N.  W. 
R.  R.  Co.  V.  Chi.  &  Pac.  R.  R.  Co.,  6 
Biss.  219. 
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obstructed,  the  river  navioration  remains  and  is  still  free.  Hence 
it  follows  that  such  sloughs,  bayons  and  arms  of  this  great  river  as 
are  not  required  by  the  interests  of  commerce  to  be  preserved  for 
purposes  of  navigation,  are  under  the  control  of  the  state  govern- 
ments, and  do  not  partake  of  the  character  of  the  waters  referred 
to  in  the  ordinance  of  1787,  and  therein  declared  common  high- 
ways.' Therefore,  the  state,  and  the  municipal  governments  of 
the  states,  may  lawfully  authorize  railroad  companies  to  erect 
their  roads  in  such  places,  and  to  fill  up  andreclaim  the  same  for 
that  purpose.* 

Some  of  the  cases  hold  that  riparian  owners  on  navigable 
streams  have  ria^hts  below  hi srh- water  mark,  other  than  those  ac- 
cruing  from  accretions,  which  are  not  common  in  their  nature  or 
essence  to  all  citizens  alike,  and  which  a  railroad  company, 
authorized  by  the  state  to  erect  their  road  thereon,  may  not  in- 
vade, impede  or  take  without  making  compensation  therefor.* 
Others  deny  this  right  of  the  adjacent  proprietor,  and  main* 
tain  that  between  ordinary  high  and  low  water  mark  the  ripa« 
rian  proprietor  does  not  own  the  fee  of  the  land,  except  as  to 
accretions,  but  that  the  proprietorship  of  the  bed  of  the  stream,  up 
to  such  high  water  mark,  is  in  the  state  for  the  public  use,  and, 
as  a  sequence  thereto,  that  a  grant  from  the  state  to  a  railroad 
company,  authorizing  the  erection  of  their  railroad  therein  along 
the  margin  of  the  river,  carrier  to  the  company  the  right  to  do 
so  without  compensation  to  the  adjoining  riparian  owner  for 
the  ground  occupied,  or  for  the  inconvenience  thus  interposed 
between  his  lands  and  the  navigable  part  of  the  river/ 


^  The  People  r.  City  of  St.  Louis,  5 
Gilin.  351. 

'  Ingraham,  Kenedy  &  Day  r.  The 
Chi.,  D.  &  M.  R.  R.  Co.,  34  Iowa,  249. 
But  this  will  not  relieve  the  company 
from  its  common  law  liability  for  in- 
juries to  riparian  rights:  Delaplaine 
r.  Chi.  &  N.  W.  Ry.  Co.,  42  Wis.  214; 
S.  C.  15  Am.  Ry.  Rep.  28. 

'Yates V.  Milwaukee,  10  Wall.  497; 
Brisbine  v.  St.  Paul  &  Sioux  City  R, 
R.  Co.,  23  Minn.  114, 17  Am.  Ry.  Rep.' 
65;  Thompson  v.  Androscocrg^n  R.  I. 
Co.,  58  N.  H.  lOS;  S.  C.  54  Jd,  545; 
Bait.  &  Ohio  R.  R.  Co.  v.  Chose,  43 


Md.  23;  Duke  of  Buccleuch  r.  Metro- 
politan Board,  Law  Rep.  5  H.  L.  418; 
S.  C,  L.  R.  5  Exch.  221,  and3  W.  306; 
Lyon  V.  Fishmongers'  Co.,  Law  Rep. 
1  App.  Cas.  662;  Bell  v.  City  of  Quebec, 

5  Id.  84;  Regina  v.  Rynd,  16  Irish  C. 
L.  29. 

*  McManus  v,  Carmichael,  3  Iowa, 
1;  Haight  V.  Keokuk,  4  Iowa,  199; 
Tomlin  •  r.    The   Dubuque,    Bellevuc 

6  Miss.  R.  R.  Co.,  32  Iowa,  106;  S.  C. 

7  Am.  R.  176;  Gould  r.  The  Hudson 
River  R  R.  Co.,  6  N,  Y.  522;  Stephens 
&  C.  Trans.  Co.  t>.  Cent.  R,  R,  Co.  of  N. 
Jersey,  33  N.  J.  229;  Att^^  Genl.  v. 
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Among  the  rights  that  may  be  taken  and  acquired  by  a  rail- 
road corporation,  by  condemnation  and  assessment  of  damages 
of  lands  for  its  right  of  way,  is  the  risfht  to  divert  from  its  natural 
course  a  stream  of  water,  where  it  crosses  the  grounds  so  taken,* 
and  for  which  the  laud  owner  is  entitled  to  have  his  damacjes  as- 
sessed.'  That  the  assessment  commissioners  were  informed  of  the 
intended  diversion  at  tbe  time  of  making  the  assessment,  is  a 
matter  that  may  be  shown  by  oral  evidence,  in  case  the  assessor's 
report  is  silent  on  the  subject;  and  when  such  fact  is  shown,  the 
lesral  presumption  then  arises  that  the  commissioners,  in  assess- 
ing tlie  damages,  took  into  consideration  the  damage  that  would 
be  done  thereby  to  the  owner  of  the  property.  Therefore,  under 
such  circumstances,  no  action  or  other  judicial  proceeding  can 
be  maintained  by  such  owner  against  the  company,  for  a  diversion 
of  such  water  course,  when  done  in  a  proper  manner  under  the 
assessment.*  But  if  done  in  an  improper  manner,  or  if  the  com- 
pany fail  to  restore  the  stream  to  its  original  course,  as  far  as 
practicable,  and  provide  against^injury  by  overflow,  the  company 
is  liable  to  an  action.* 


Hudson  Tunnel  R.  R.  Co.,  12  C.  E. 
Green,  176;  City  of  Phil.  t?.  Scott.  81 
Penn.  St.  80;  Thayer  r.  N.w  Led  ord 
R.  R.  Co.,  125  Mass.  253. 

*  Baltimore  &  Potomac  R.  R.  Co.  f?. 
Magruder,  34  Md.  79;  S.  C.  6  Am. 
R.  310;  Whi taker  v.  Del.  &  Hudfion 
Canal  Co.,  87  Penn.  St.  34.  And  so 
held  un  ler  the  General  Incorporation 
Act  of  Ohio,  Sec.  16  (1  S.  &  C.  279): 
Valley  Ry.  Co.  v.  Bohm,  34  Ohio  St. 
114,  21  Am.  Ry.  Rep.  30.  And  by 
»Sec.  10  of  said  act,  power  is  conferred 
in  such  case  to  appropriate  land 
through  which  to  construct  a  new 
channel:  Ibid.  The  diversion  can  not 
be  made  simp'y  for  the  purpose  of  de- 
creasing the  expense  of  construction, 
but  only  as  a  matter  of  necessity: 
Pugh  t?.  Golden  Valley  Ry.Co.,  Law 
Rep.  12  Ch.  Div.  274.  The  company 
is  not  liable  for  the  diversion  of  sub- 
tenunean  water:  Galgay  v.  Great 
Southern  &  W.  Ry.  Co.,  4  Irish  C.  L. 
456;  Hurdman  v.  North  Eastern  Ry. 
Co.,  Law  Rep.  3  C.  P.  Div.  168. 

26 


»  Garwood  r.  N,  Y.  Cent.  &  H.  R.  R. 
R.  Co.,  17  Hun,  356;  Harding  v.  Stam- 
ford Water  Co.,  41  Conn.  87;  Thomp- 
son V.  Androscogrgin  R.  I.  Co.,  54  N. 
H.  545;  S.  C.  58  Id,  108. 

'  Ches.  &  Ohio  Canal  Co.  r.  Grove, 
11  Gill  &  John.  404;  Baltimore  &  Po- 
tomac R.  R.  Co.  V,  Magruder,  34  Md. 
79;  Estabrooks  v.  Peterborough  &  S. 
R.  R.  Co.,  12  Cush.  224. 

*Conhocton  Stone  Road  Co.  v.  Buf- 
falo, N.  Y.  &  Erie  R.  R.  Co.,  3  Hun, 
523;  S.  C.  51  N.  Y.  571^  Whitaker  r. 
D.  &  H.  Canal  Co.,  supra;  Houston 
&  Great  Northern  R.  R.  Co.  v.  Parker, 

50  Texas,  330.  And  this,  too.  whether 
any  of  the  land  of  the  person  injured 
has  been  taken  or  not:  Eaton  v.  Bos- 
ton, C.  &  M.  R.  R.  Co.,  51  N.  H.  504; 
Hatch  v.  Vt.  Cent.  R.  R.  Co.,  25  Vt. 
49;    Miss.  Cent.  R.  R.  Co.  v,  Caruth 

51  Miss.  77;  Same  v.  Mason,  Id.  234. 
But  the  company  is  only  bound  to 
protect  the  owner  from  the  ordinary 
overflow  of  water,  and  not  from  floods 
or  freshets :  Conhocton  Stone  Road  Co 
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It  is  the  establislied  rule  of  the  Wisconsin  courts,  that  an 
owner  on  a  river  or  stream,  whether  navigable  or  unnavigable 
takes  vsque  ad  medium  filum  aquce;  but  upon  a  natural  lake  oi 
pond,  he  takes  only  to  the  natural  shore.'  Kiparian  rights  rest 
upon  title  to  the  bank,  and  not  to  the  soil  under  the  water,  and 
the  right  of  appropriating  and  occupying  the  soil  under  the 
water  is  not  properly,  therefore,  a  riparian  right.'  A  riparian 
owner  upon  navigable  water,  irrespective  of  the  question  of  his 
ownership  of  the  soil  under  tlie  water,  has  a  right  to  construct 
wharves  in  shoal  water,  in  aid  of  navigation,  at  his  peril  of  ob- 
structing navigation;  and  may,  also,  under  like  restrictions,  con- 
struct necessary  works  for  the  protection  of  his  land  from  the 
action  of  the  water.  Furtlier  than  this  he  has  no  right,  and  any 
other  extension  into  the  water  would  be  a  purpresture.*  But 
the  riparian  proprietor  does  not,  by  erecting  structures  in  a 
navigable  lake,  for  the  purpose  of  extending  his  possessions,  ac- 
quire any  title  be3^ond  the  shore  line,  and,  therefore,  is  not  en- 
titled to  compensation  for  damages  arising  from  taking  a  part  of 
such  structures  for  railroad  purposes.*  And  it  matters  not 
whether  the  structure  be  an  "embankment "  or  a  " breakwater.*'  * 

Riparian  proprietors  upon  lakes  have  also  the  riglit  of  exclu- 
sive access  to  and  from  such  lake,  and  to  all  the  facilities  afforded 
by  the  location  of  the  land,  witli  reference  to  the  lake,  which  are 
essentially  private  rights:  and  for  an  injury  to  these,  aright  of 
action  exists.*    Thus,  where  the  railroad  company  constructed 


f>.  B.,  N.  Y.  &  E.  R.  R.  Co.,  supra. 
And  see  Houston  &  G.  N.  R.  R.  Co.  v. 
Parker,  supra;  Kansas  Pac.  Ry.  Co.  v. 
Lundin,  3  Col.  94;  Nilro- phosphate  k 
0.  C.  M.  Co.  V,  London  &  St.  K.  Docks 
Co.,  Law  Rep.  9  Ch.  Div.  503;  Coun- 
tess of  Rothes  V,  Kirkcaldy  Water 
Works  Comrs.,  6  Cas.  Ct.  Sess.,  4th 
Ser.,  974  (Scotch). 

*  Diedrich  v.  North  Western  Union 
Ry.  Co.,  42  Wis.  248,  15  Am.  Ry. 
Rep.  1;  Delaplaine  v,  Chicago  & 
Northwestern  Ry.  Co.,  Id.  214,  15 
Am.  Ry.  Rep.  28. 

^Diedrich  r.  N.  W.  U.  Ry.  Co.; 
Chapman  o.  Oshkosh  &  Miss.  R.  R.  R. 
Co.,  33  Wis.  629;   Renwick  ».  D.  & 


N.  W.  R.  R.Co.,  49  Ta.  664;  Then  pso  i 
V.  Androscoggin  R.  L  Co.,  supra,  Ca> 
ter  V.  Thurston,  58  N.  H.  104.  Gee 
Atty-genl.  ».  Del.  &  B.  B.  R.  R.  Co., 
12  C.  E.Green,  1,  631. 

"Diedrich  r.  N.  W.  U.  Ry.  Co.; 
Rippe  f .  Chicago,  Dubuque  &  Minn. 
R.  R.  Co.,  23  Minn,  l^,  17  Am.  Ry. 
Rep.  19.  And  see,  as  to  evidence  com- 
petent to  show  whether  plaintiff  is  a 
riparian  owner,  Rippe  r.  C,  D.  &  M. 
R.  R.  Co. 

*  Diedrich  v,  N.  W.  U.  Ry.  Co. 

*  Diedrich  r.  N.  W.  U.  Ry.  Co. 

*  Delaplaine  v.  C.  &  N.  W.  Ry.  Co.. 
supra;  Chapman 9.  0.  &  M.  R.  R.  R. 
Co.,  supra. 
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its  road  within  the  water  of  the  lake,  but  so  near  plaintiff's  land 
as  to  cut  off  access  to  the  body  of  the  lake,  leaving  a  stagnant 
pool  of  water  intervening,  the  plaintiffs  were  permitted  to  re- 
cover for  the  depreciation  in  value  of  the  land.* 

The  owner  of  land  bordering  on  a  river,  comprising  a 
block  of  land  in  a  city  and  a  narrow  strip  between  it  and  the 
river,  and  who  dedicates  such  strip  as  a  public  street,  by  a  com- 
mon law  dedication,  continues  to  be,  nevertheless,  a  riparian  pro- 
prietor, and  this,  too,  after  he  has  conveyed  away  the  block, 
bounding  it  by  the  street,  for  he  is  still  owner  of  the  tee  of  half 
of  the  street  between  the  center  and  the  river.*  As  such  riparian 
proprietor,  he  owns  the  fee  to  low  water  mark,  subject  to  the 
public  easement  of  navigation,  and  with  all  the  rights  of  other 
riparian  owners.' 

Compensation  may  be  given  by  statute,  in  the  absence  of  any 
common  law  or  constitutional  requirement,*  and  the  owner  of  a 
fishery  is  entitled  to  compensation  for  damage  thereto.* 

11.  Incidental  injuries  to  adjoining  lands. — It  is  a  well  set- 
tled principle,  that  for  incidental  injuries  resulting  from  a  law- 
ful taking  and  using  of  lands  for  a  railroad,  and  from  a  lawful 
and  proper  construction  and  use  thereof,  there  is,  as  a  generd 
principle,  no  remedy  given  by  the  law,  either  by  an  action  or  by 
assessment  of  damages;  and  this,  too,  whether  the  injury  be  in- 
curred by  the  land  holder  from  whom  the  right  is  taken  under  the 
power  of  eminent  domain,  or  be  incurred  by  some  one  else. 
Acts  authorized  by  law  can  not,  if  properly  done,  create  in- 
cidental liability.*     If,  however,  the  injury  be  caused  by  a  wrong 


'  Delaplaine  t>.  C.  &  N.  W.  Ry.  Co., 
8upra. 

'  Brisbine  r.  St.  Paul  &  Sioux  City 
R.  R.  Co.,  23  Minn.  114,  17  Am.  Ry. 
Rep.  65. 

«  Brisbine  v.  St.  P.  &  S.  C.  R.  R.  Co. 

*  Renwick  v,  D.  &  N.  W.  R.  R.  Co., 
49  la.  664. 

*  Alexandria  &  F.  R.  R.  Co.  v, 
Faunce,  31  Gratt.  761. 

^  Mason  v.  The  Kennebec  &  Port- 
land R.  R.  Co.,  31  Maine,  215:  S.  C.  1 
Am.  R.  W.  Cases,  162;  Rogers  v. 
The  Kennebec  &  Portland  R.  R.  Co., 
35  Maine,  319;  Presbrey  r .  Old  Colony 


&  Newport  Ry.  Co.,  103  Mass.  1; 
Walker  v.  Old  Colony  &  Newport  Ry. 
Co.,  103  Mass.  10,  14;  Bellinger  v. 
New  York  Cent.  R.  R.  Co.,  23  N.  Y. 
42;  Ludlow  t>.  Hudson  River  R.  R. 
Co.,  4  Hun,  2:39;  Clark's  admr.  v.  The 
Hannibal  &  St.  Jos.  R.  R.  Co.,  36  Mo. 
202;  McCormickr.  Kansas  City,  St.  Jo- 
seph &  Council  Bluffs  R.  R.  Co.,  57  Mo. 
433,  9  Am.  Ry.  Rep.  laS;  Struthers 
17.  Dunkirk,  W.  &  P.  Ry.  Co.,  87 
Penn.  St.  282.  But  see,  contrary, 
Dodge  V.  County  Com'rs,  3  Met. 
(Mass.),  380. 


40i  THE   LAW   OF   RAILWAYS. 

act,  or  bj  a  riorlitfiil  act  done  in  an  unlawful   manner,  there  is 
liability,  bat  the  remedy  is  by  action  at  law.* 

The  injurious  incidental  effects  of  the  railroad  by  reason  of  its 
nearness  to  a  dwellinsr-house,  and  the  noise  and  confusion  of 
trains,  are  but  the  natural  and  inevitable  consequences  of  the  exer- 
cise of  the  franchise  granted  by  law  to  the  corporation;  they 
are  not  caused  by  the  taking  of  the  land,  but  by  the  use  of  the 
road  and  franchise,  which  being  lawful,  it  therefore  follows  that 
they  can  not  be  made  a  ground  for  recovery  of,  or  assessment  of, 
damages,  as  for  a  private  injury.' 

This  rule  of  law  is  particularly  treated  of  by  Denio,  J.,  jn 
Bellingers  The  New  York  Central  Eailroad  Company,  in  refer- 
ence  to  both  the  English  and  American  rulings,  and  the  princi- 
ple is  shown  to  be  well  settled  that  while  one  meddling  without 
authority  of  law  with  a  running  stream,  or  accumulating  watel's 
from  ordinary  surface  collections  by  obstructing  or  turning  their 
course  onto  others,  is  liable  for  all  damage  occasioned  thereby, 
yet  those  acting  under  lawful  authority,  as  a  municipal  bod}^  or 
a  corporation  authorized  by  law  to  construct  works  of  public 
interest,  and  to  take  lands  for  that  purpose  by  making  jlist  com- 
pensation therefor,  are  liable,  over  and  above  the  compensation 
required  by  law  for  the  lands  taken,  for  only  snch  damages  as 
may  be  caused  by  a  want  of  care  and  skill  in  the  construction, 
or  by  an  improper  and  unnecessary  manner  of  constructing  the 
same,  or  such  as  by  proper  and  reasonable  caution  might  have 
been  prevented,  and  yet  the  work  have  been  properly  done.' 

And  so  damages  resulting  to  the  lands  of  a  land  holder,  not 
from  the  taking,  or  from  the  manner  of  using  his  own  lands  taken 
for  a  railroad,  but  from  the  manner  of  usino^  and  constrnctinij 
the  road  over  the  lands  of  an  adjoining  land  holder,  are  not  the 
subject  of  compensation  by  the  assessment  of  commissioners  to 
assess  damages  and  compensation  to  land  holders  for  lands  taken 

'  Rofifers  r.  The  Kennebec  &  Portland  '  Presbrey  v.  Old  Colony  &  Newport 

R.  R.  Co.,  35  Maine,  319;   Eaton  p.  Ry.  Co.,  103  Ma-ss.  1:  Walker©.  Old 

The  Boston,  Concord  &  Montreal  R.  Colony    &    Newport    Ry.    Co.,     103 

R.  Co.,  51  N.    H.   504;   Spencer  v,  Majss.  10,  14. 

Hartford,  Prov.  &  Fishkill  R.  R.  Co.,  'Bellingrer  v.  New  York  Central  R. 

10  Rhode  laid.  14;  McCormickt?.  Kan-  R.  Co.,  23  N.  T.  42;  Lawrence  v.  The 

sas  City,  St.  J.  &  C.  B.  R.  R.  Co.,  «u-  Great  Northern  R.  W.  Co.,  16  Adol.  & 

pro;  Jacksonville,  N.  &  S.  R.  R.  Co.  v.  Ellis  (N.  S.),  643. 
Coi,  91  111.  500. 
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iFor  a  right  of  way.  Such  damages  as  result  thus  indirectly  from 
the  use  of  lands  taken  from  another,  do  not  come  within  the 
jurisdiction  of  the  assessing  commissioners.* 

But  an  action  at  law  in  the  nature  of  an  action  on  the  case 
will  lie  against  the  company  for  injury  resulting  to  the  lands  of 
one  proprietor  from  the  improper  use  of,  or  improper  construc- 
tion of,  the  road  over  the  lands  taken  or  obtained  for  its  right  of 
way  from  another  pei;son.'  And  the  cutting  away  of  a  natural 
barrier  to  a  water  course,  hitherto  affording  a  protection  from 
flowage  of  water,  and  thereby  subjecting  the  lands  of  one  to 
overflow,  is  an  improper  use  of,  and  manner  of  construction  of, 
the  road  over  such  adjacent  lands;  for  though  railroad  corpora- 
tions have  the  legal  capacity  to  take  and  use-lands  for  their  roads, 
and  are  not'  liable  for  damages  incidentally  occasioned  by  a 
proper  construction  of  their  roads,  or  from  a  proper  use  thereof 
after  the  same  are  constructed,  inasmuch  as  such  roads  are  le- 
galized, and  are  not  in  themselves  unlawful,  yet  no  greater  right 
in  this  respect  inures  to  the  corporation  than  would  to  a  natural 
person  under  similar  circumstances,  and  it  would  be  unlawful 
for  a  natural  perRon  to  so  use  his  own  as  to  injure  the  property 
of  another,  by  removing  objects  of  natural  protection  of  such 
other's  property,  so  as  to  cause  flood ings  tlicreof,  to  which  it'had 
not  been  previously  liable.'  Nor  will  a  release  of  all  damages 
by  a  land  holder,  for  account  of  lands  taken  tor  a  right  of  way,  or 
for  laying  out  and  erecting  the  road  over  his  premises,  operate 
as  a  release  of  damages  thus  resulting,  as  above  stated,  from  the 


*  Eaton  V.  Boston,  Concord  &  Mon- 
tnal  R.  R.  Co.,  51  N.  Hamp.  oOl; 
Clark  V,  Saybrook,  21  Conn.  ni'). 

*  Eaton  V.  Boston,  Concord  &  Mon- 
treal R.  R.  Co.,  51  N.  Hnn^p.  504; 
Spencer  r.  Hartford,  Prov.  &  Fishkill 
R.  R.  Co..  10  Rhode  Isld.  14;  Clark  v. 
S'aybrook,   supra. 

^  Spencer  v.  Hartford,  Prov.  &  Fish- 
kill  R.  R.  Co.,  10  Rhode  Isd.  14; 
Hosher  v.  Kansas  City,  St.  Joseph  & 
Council  Bluffs  R.  R.  Co.,  60  Mo.  329; 
Hunkers  v.  Same.  60  Mo.  334;  McCor- 
mick  V.  Same,  57  Mo.  433;  Garwood 
V.  N.  Y.  Cent.  &  H.  R.  R.  R.  Co.,  17 
Hun,  356;  Hardingf  v.  Stamford  Wa- 


ter Co.,  41  Conn.  87;  Thompson  v. 
Andros^cgrgin  R.  I.  Co.,  54  N.  H.  545; 
S.  C.  58  Id.  108;  Whitaker  v.  Del.  & 
Hudson  Canal  Co.,  87  Penn.  St.  34; 
Houston  &  Great  Northern  R.  R.  Co.  v. 
Pjirker,  50  Tex.  330.  See,  as  to  water 
flowing  in  an  artificial  channel,  Singh 
r.  Koonj  Behari  Pattuk,  Law  Rep.  4 
App.  Cds.  121;  Nield  r.  London  Jk  N. 
W.  Ry.  Co.,  Law  Rep.  10  Exch.  4. 
The  company  may,  however,  erect 
stnictures  to  protect  its  works  from 
unusual  injury,  although  they  result 
in  an  overflow  on  adjoining  lands: 
Nield  r.  L.  &  N.  W.  Ry.  Co. 
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manner  of  constructing  the  road  over  lands  taken  or  obtained 
from  another/  The  statute  having  made  no  provision  for  com- 
pensation for  such  an  injury,  it  remains  remediable  as  at  common 
law,  for  any  unauthorized  diversion  of  a  stream,  or  for  causing 
the  lands  of  another  to  be  overflown  by  water.  The  statute  is 
no  justiiicatioii,  inasmuch  as  it  affords  no  remedy.* 

For  any  unnecessary  inconvenience  or  damage  occasioned 
in  draining  off  surface  water  the  railroad  company  will  be  liable/ 
thougli  ordinarily  not* 

There  are  rulings  that  go  further,  and  impose  liability  for 
such  incidental  injuries;  but  they  ai*e  based  on  statutory  pro- 
visions. The  case  before  cited  from  3d  Metcalf '  was  decided 
under  a  statute  of  Massachusetts,  which  provides  that  *'  Every 
railroad  corporation  shall  be  liable  to  pay  all  damages,  that  shall 
be  occasioned  by  laying  out,  and  making  and  maintaining  their 
road,  or  by  taking  any  land  or  materials,"  etc.  The  damage 
complained  of  was  occasioned  to  an  adjacent  land  owner  and  res- 
ident, by  blasting  rock  to  excavate  the  bed  of  a  railroad.  The 
party  injured  applied  to  the  commissioners  for  assessing  damage, 
who  declined  to  assess,  on  the  ground  that  no  land  was  taken,  and 
that  the  case  did  not  come  within  their  jurisdiction.  The  injured 
party  resorted  to  a  writ  of  mandamus  against  the  commissioners. 
Thereupon  the  court  held  that  the  railroad  company  were  lial)le 
for  the  injury,  and  that  the  remedy  was  i)y  assessment:  and  ordered 
the  peremptory  writ,  commanding  the  commissioners   to  assess. 


*  Eaton  p.  Boston,  Concord  &  Mon- 
treal R.  R.  Co.,  51  New  Hamp.  504. 
Nor  a  deed  of  the  right  of  way :  Lud- 
low V.  Hudson  River  R.  R.  Co.,  6  Lans. 
128;  Hortsman  v.  Coviujarton  &  L.  R. 
R.  Co.,  18  B.  Monr.  218;  Hatch  v.  Vt. 
Cent.  R.  R.  Co.,  25  Vt.  49;  Jackson- 
ville, N.  &  S.  R.  R.  Co.  r.  Cox,  91  111. 
500. 

*  Eaton  V,  Boston,  Concord  &  Mon- 
treal R.  R.  Co.,  51  N.  Hamp.  504, 
and  authorities  supra. 

'  McCormick  v.  Kansas  City,  St.  J. 
&  C.  B.  R.  R.  Co.,  sitjyray  and  S.  C.  70 
Mo.  359;  Jacksonville,  N.W.  &  S.E. 
R.  R.  Co.  V,  Cox,  91  III.  500;  Hurdman 
V.  North  Eastern  Ry.  Co.,  Law  Rep.  3 


C.  P.  Div.  168.  See  Cornish  r.  C,  B. 
&  Q.  R.  R.  Co.,  49  la.  378;  Noonan  v. 
City  of  Albany,  79  N.  Y.  470. 

*  McCormick  v.  K.  C,  St.  J.  &  C.  B. 
R.  R.  Co.,  supra;  Hosher  r.  Same, 
antl  Munkers  v.  Same,  supra;  Mor- 
rison V.  Bucksport  &  Bangor  R.  R. 
Co.,  67  Me.  353;  Conhocton  Stone 
Road  Co.  V.  Buffalo.  N.  Y.  &  Erie  R. 
R.  Co.,  5  Thomp.  &  C.  651;  S.  C.  3 
Hun,  523,  52  Barb.  390,  and  51  N.  Y, 
573;  Wakefield  r.  Newell,  12  R.  I.  75; 
Atchison,  Topeka  &  Santa  Fe  R.  R. 
Co.  V.  Hammer,  22  Kans.  763. 

*  Dodge  V,  County  Commrs.,  3  Met, 
380. 
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It  will  be  seen  that  the  Massachusetts  statute  goes  further  than 
providiiifi^  merely  for  cases  where  land  is  taken,  and  extends  the 
remedy  to  all  damages  occasioned  by  the  use  of  proper  means 
for  the  construction  of  the  road. 

So,  under  the  Pennsylvania  statute,  which  provides  that  com- 
pensation shall  be  made  to  adjoining  owners  for  damages  caused 
bv  excavations  or  embankments  where  a  railroad  is  constructed 
in  any  street  or  alley  of  any  city  or  borough  of  that  common- 
wealth, to  be  ascertained  as  other  damaii;es  are  authorized  to  be 
assessed,  it  is  held  that  the  decrease  in  rental  value  and  increased 
difficulty  of  renting  the  adjoining  property,  as  occasioned  b}'  such 
excavations  or  embankments  are  subjects  of  proper  estimate  in 
making  up  damages  as  allowed  hy  said  statute/  And  if  in  such 
case  the  railroad  company  would  rely  upon  an  alleged  established 
grade  of  such  street  or  alley  to  exonerate  the  company  from 
liability,  on  the  supposition  that  the  work  conformed  thereto, 
then  the  existence  of  such  grade  is  to  be  proven  by  the  company." 

The  statute  of  Maine,  which  allows  compensation  for  lands 
taken  for  railroad  purposes,  does  not  extend,  like  that  of  Massa- 
chusetts, to  cases  of  injury  occasioned  by  a  lawful  act,  and  the  tak- 
iuvr  of  land  from  others,  to  those  from  whom  no  lands  are  actiiallv 
taken.  Nor  is  it  adjudged  by  the  courts  of  that  state  to  include 
such  injuries,  whether  resulting  from  legal  or  illegal  acts,  in 
reference  to  the  lands  of  another.'  For  such  incidental  injuries, 
if  caused  by  acts  authorized  by  the  statute,  there  Is  no  remedy 
either  by  an  action  or  by  assessment;*  and  if  the  damage  be  oc- 
casioned by  an  act  unauthorized  by  law,  or  by  doing  an  author- 
ized act  in  an  unlawful  manner,  then  the  remedy  for  the  result- 
ing injury  is  by  an  action  at  law.* 

In   a  somewhat  parallel  case,  however,  in  Connecticut,  it  is 


» Pitt<., Va.  &  Ch.  R.  R.  Co.  v.  Rose, 
74  Tenn.  St.  362;  Henderson  v.  N.Y. 
Cent.  R.  R.  Co.,  17  Hun,  344;  S.  C. 
78  N.  Y.  423. 

« Pitts.,  Va.  &  Ch.  R.  R.  Co.  r. 
Rose,  74  Penn.  St.  362.  *'The  true 
test "  (of  the  value  of  the  land)  '*  is 
the  opinion  of  witnesses  in  view  of 
location,  productiveness  and  the  gen- 
eral selling  price  in  the  vicinity." 
Ibid,  369. 


•  Rogers  ».  Kennebec  &  Portland  R. 
R.  Co.,  35  Maine,  319;  Whittier  v. 
Portland  &  K.  R.  R.  Co.,  3S  Me.  26. 

•  Parker  r.  The  Cutler  Mill-Dam 
Co.,  20  Maine,  353;  Brown  v.  Chad- 
bourne,  31  Maine,  9;  Rogjrs  v.  Kenne- 
bec &  Portland  R.  R.  Co.,  35  Maine, 
319. 

•  Rogers  r.  Kennebec  &  Portland  R. 
R.  Co.,  35  Maine,  319. 
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holden,  where  there  was  no  such  statute  creating  general  liabil- 
ity for  injuries  growing  out  of  legitimate  works  of  improvement, 
tliat  when  the  injury  is  merely  incidental  and  remote,  then  no 
liability  attaches,  and  that  there  is  then  no  remedy  either  by  as- 
sessment or  by  suit;  that  the  acts  committed  in  making  the 
improvement,  being  authorized  by  law,  and  being  done  where 
the  company  had  a  right  to  work,  they  were  not  accountable  in 
any  manner  for  the  remote  consequences  of  such  acts.* 

But  notwithstanding  tlie  fact  that  ordinarily  damages  indi- 
rectly resulting  from  the  taking  of  property  for  a  right  of  way, 
and  the  proper  construction  of  the  road  thereon,  may  not  be 
taken  into  account  in  estimating  the  compensation  to  be  made, 
yet  where,  by  reason  of  such  taking,  and  the  proper  constrnction 
of  the  road,  and  user  thereof,  damage  results  directly  and  imme- 
diately, in  destroying  the  business  of  a  mill  of  the  land  owner,  and 
in  a  way  capable  of  being  appreciated  and  ascertained,  as,  for  in- 
stance, by  causing  the  ordinary  customers  of  the  mill,  by  reason 
*  of  the  danger  in  approaching  the  same,  to  cease  carrying  their 
grain  there  lo  be  ground,  to  such  an  extent  as  to  destroy  an  ap- 
preciable portion  of  the  custom,  the  same  is  to  be  taken  into  the 
estimate  in  arriving  at  due  compensation.' 

12.  Assessment  for  private  lateral  railroad. — In  Pennsyl- 
vania, an  act  of  assembly  allowing  the  right  of  way  to  be  taken 
for  the  construction  of  private  lateral  railways,  connecting  with 
the  ordinary  railroads  and  other  public  works  of  the  state,  i« 
holden  to  be  constitutional — provision  being  made  therein  for  the 
assessment  and  payment  of  compensation  and  damages  for  the 
property  taken,  and  for  injuries  incurred  by  reason  thereof.  To 
the  objection  of  unconstitutionality,  Gibson,  C.  J., says:  "it  seems 
clear  that  there  is  notliing  in  the  constitution  to  prevent  it;  and 
the  practice  of  the  legislature  has  been  in  accordance  with  the 
principle,  of  which  the  application  of  another's  ground  to  the  pur- 
pose of  a  private  way  is  a  pregnant  proof*'  thereof.  That  learned 
judge  remarks  in  the  same  case,  that  the  clause  in  the  constitu- 
tion preventing  the  taking  of  private  property  for  public  use 
without  making  just  compensation  therefor,  *'  is  a  disabling,  not 
an  enabling  one;"  and  that  "  the  right  would  have  existed  in 
full  force  without  it."     The  conclusion  drawn  therefrom   by  the 

*  Hollist^r  V,  The  Union  Company,  '  Western  Penn.  R.  R.  Co.  v.  Hill, 

9  Conn.  436.  56  Penn.  St.  460. 
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learned  judge  is,  tliat  the  right  of  the  state  to  take  for  private 
use  is  also  self-existent,  and  is  merely  not  included  in  the  terms 
of  restraint  for  the  reason  that  the  temptation  to  take  it  with- 
out conipensa'vion  is  less  than  when  for  public  purposes/ 

Bnt  we  regard  such  taking  of  private  property  for  private  Ist- 
eral  railways,  as  also  the  taking  of  private  property  for  the  con- 
struction of  ordinary  private  ways  through  another's  lands  to 
one's  own  premises,  as  in  some  degree  for  the  public  benefit. 
Though  not  used  by  the  public,  and  carrying  be  not  done  for  the 
public  at  large,  but  only  for  and  by  the  owner,  over  such  private 
ways,  yet  it  is  for  the  interest  of  the  country,  or  for  the  public 
benefit,  that  the  resources  of  the  country  be  not  only  dev^eloped, 
but  that  they  should  find  means  of  access  to  the  great  thorough- 
fares  leading  to  the  markets  of  the  country,  and  to  the  districts 
where  the  various  productions  are  wanted.  To  our  mind  it  is  as 
truly  the  interest  of  the  public  at  large  that  the  agricultural, 
mineral  and  manufacturing  products  of  the  country  should  have 
means  of  access  from  the  places  where  produced  to  the  main 
lines  of  railroad  and  other  corporate  highways,  and  to  water 
transportation  when  it  exists,  as  it  is  that  such  public  roads  shall 
be  built,  or  water  courses  be  improved.  Hence  we  come  to  the 
conclusion  that  in  some  sense,  even  if  in  a  remote  degree,  the 
transportation  of  products  of  public  necessity  over  such  private 
roads  is  fur  the  public  use,  and  as  a  sequence,  so,  in  a  remote 
sense,  are  the  roads;  and  such  is  the  intimation  of  the  chancellor 
in  a  case  in  New  York.' 

Under  the  statute  in  New  York  prohibiting  the  taking,  for  a 
right  of  way,  of  fixtures  and  erections  erected  for  the  purposes  of 
trade,  it  is  holden  that  no  road  of  any  kind,  either  public  or  pri- 
vate, can  be  legally  laid  out  or  constructed  across  an  inclined 
plane  of  a  railroad  company,  used  for  letting  down  and  drawing 
up  trains  of  freight  or  passengers.'  And  in  the  same  case  it  is 
Ijolden,  that  a  court  of  chancery  will  interfere  by  injunction, 

*  Harvey  v.  Thomas,  10  Watts,  63,  v,  Risher,  32  Penn.  St.  169;  New  Cent. 

66,  67;  S.  C.  2  Am.  R.  W.  Cas.  196;  Coal  Co.  r.  George's  Creek  C.  &  T.  Co., 

Harvey  v.  Lloyd,  8  Penn.  St.  R.  331;  37  Md.  5^37;    Bankhead  v.  Brown,  25 

S.  C.  2  Am.  R.  W.  Cas.  296;    Shoen-  la.  540;    Contm  Costa  R.  R.  Co.  v, 

berffer  v.  MulhoUan,  8  Penn.  St.  R.  Moss,  23  Cal.  323. 
134:  Hays  v.  Risher,  32  Penn.  St.  169.  *The  Mohawk  &  Hudson  R.  R.  Co. 

"The  Mohawk  &  Hudson  R.  R.  Co.  v.  Arbcher,  6 Paige,  83;  S.  C.  2  Am.  R. 

V,  Artcher,  6  Puige,  83.  And  see  Hays  W.  Cas.  o65. 
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where  pnblic  officers  are  proceeding,  or  threatening,  to  exeicise 
such  a  right,  and  will  prevent  the  same:  it  being  not  the  com- 
mission of  a  mere  trespass  that  is  contemplated,  but  the  exercise 
of  a  continued  right  of  passa^re  across  and  over  such  fixtures  and 
erections,  to  the  permanent  injury  thereof.* 

Since,  in  Pennsjl^ania,  the  act  of  April  20, 1S5S,  was  passed,  as 
Bupplementarj'  to  the  enactments  in  relation  to  lateral  railways, 
the  question  as  to  the  necessity  of  the  roml  is  no  longer  with- 
in the  jurisdiction  of  the  jury  which  assesses  the  land  holder's 
damages.*  Since  the  passage  of  that  act,  the  report  of  the  view- 
ers, and  the  action  of  the  court  thereon,  closes  the  inquiry  as  to 
the  necessity  of  the  road;*  and  on  appeal  from  the  finding  of  the 
viewers  as  to  the  amount  of  damages,  and  re-assessment  thereof 
in  the  appellate  court  by  a  jury,  no  question  CJin  be  there  raised 
as  to  the  necessity  of  the  work,  but  the  only  inquiry  is  as  to  the 
measure  of  damages.* 

13.  Injunction  to  prevent  taking  right  of  way. — The  road 
of  one  comjmny,  constructed  under  an  exclusive  grant  for  carr\'- 
ing  passengers  between  two  given  points,  may  be  legally  crossed 
by  another  railroad,  subsequently  in  process  of  erection  under  a 
eiibsequQut  grant  from  the  same  state,  with  its  intended  termi- 
nus at  one  of  the  points  oi  terininus  of  the  road  originally  char- 
tered and  wjnstructed,  notwithstanding  a  provision  in  its  charter, 
granted  by  act  of  assembly,  inhibiting  the  state  from  allowing 
any  otlier  railroad  to  be  constructed  between  said  points,  or  for 
any  portion  of  the  distance  between  the  same — the  probable  effect 
of  which  is  to  diminish  the  fare  of,  or  the  number  of,  passengers 
traveling  between  said  points  on  the  road  thus  erected  under 
such  exclusive  privilege.*  In  such  a  controversy  the  possible  or 
apprehended  violation  of  chartered  rights,  in  the  manner  of  using 
the  road,  will  not  be  ground  for  an  injunction  to  prevent  the  con- 
struction  of  the  new  road,  nor  to  prevent  its  being  erected  across 
the  old  one.*    The  redress  for  the  former,  if  such  an  emergency 

*  The  Mohawk  &  Hudson  R.  R.  Co.      Potomac   R,  R.  Co.    r.    The  Louisa 
f».  Ai*tcher,  6  Paige,  83.  Railroad  Company,  13  How.  71, 1  Am. 

*  Brown  v.   Peterson,  40  Penn.  St.      R.  W.  Ca.s.  48. 

373.  'The  Mohawk  Bridgre  Co.  ©.  The 

'  Brown  r.  Peterson,  40   Penn.  St.      Utica  &  Sch.  R.  R.  Co.,  6  Paige,  554; 

373.  Hudson  &  Delaware  Canal  Co.  v.  The 

*  Brown  r.   Peterson,  40  Penn.  St.      Kew  York  &  Erie  R.  R.  Co.,  9  Paige, 
373.  323;  S.  C.  2  Am.  R.  W.  Cas.  581. 

*The  Richmond,  Fredericksburg  & 
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occnrs  in  operating  the  road,  is  by  an  action  at  law  when  the  in- 
jury is  inflicted;  and  if  such  remedy  then  be  ineffectual,  the 
powers  of  a  chancery  cr>nrt  may  then  be  involfcd,  and  will  be  ex- 
ercised to  maintain  the  chartered  rights  of  the  party  by  injunction 
or  otherwise,  as  equity  may  require/  The  redress  for  one  road 
crossing  the  other  is  the  same  as  that  of  an  ordinary  land  holdei 
whose  property  is  taken.  It  is  by  assessment  of  the  damages  in- 
curred.* The  Supreme  Court  of  the  United  States  held,  however, 
that  the  grant  of  the  exclusive  right  was  valid,  and  that  the  Louisa 
railroad  would  not  be  allowed  to  carry  passengers  between  Rich- 
mond and  the  city  of  Washington,  but  that  any  interference  by 
injunction  for  that  reason  to  prevent  the  construction  of  the  road, 
would  bo  premature. 

In  reference  to  crossing  the  road  of  the  complainant,  the  court, 
in  the  following  terms,  hold  that  the  respondent  had  a  right  to 
construct  their  road  across  the  same,  irrespective  of  the  exclusive 
grant  or  corporate  character  of  the  franchise.  They  say:  "The 
grant  of  a  franchise  is  of  no  higher  order,  and  confers  no  more 
sacred  title,  than  a  grant  of  land  to  an  individual;  and  when 
the  public  necessities  require  it,  th#  one,  as  well  as  the  other, 
may  be  taken  for  public  purposes,  on  making  suitable  compen- 
sation; nor  does  such  an  exercise  of  the  right  of  eminent  do- 
main interfere  with  the  inviolability  of  contracts."* 

Where  the  statute  provides  "  that  the  company  shall  be  holden 
to  pay  all  damages  that  may  arise  to  any  person  or  persons,  and 
also  that  freeholders  shall  assess  just  damages,  not  only  to  the 
persons  whose  real  estate  may  be  taken,  but  whose  real  estate 
shall  be  injured,"  it  is  holden  that  a  franchise  issuing  out  of 
lands  is  an  incorporeal  hereditament,  and'is  to  be  treated  as  real  es- 


^Richmontl,  Fredericksburg  &  Po- 
tomac R.  R.  Co.  V.  The  Louisa  R.  R. 
Co..  13  How.  71. 

"The  Richmond,  Fredericksburg  & 
Potomac  R.  R.  Co.  v.  The  Louisa  R. 
R.  Co.,  13  How.  71;  The  Enfield  Toll 
Bridge  Co.  v.  The  Hartford  &  New 
Haven  R.  R.  Co.,  17  Conn.  454;  S.  C. 
2  Am.  R.  W.  Cas.  95;  White  River 
Tump.  Co.  V.  Vt.  Cent.  R.  R.  Co..  21 

Vt.  590. 

•  The  Richmond,  Fredericksburg  & 
Polomac  R.  R.  Co.  9.  Louisa  R.  R. 


Co..  13  How.  71,  83,  1  Am.  R.  W. 
Ccises  59.  60.  And  see  West  River 
Bridge  Co.  v.  Dix,  6  How.  607;  Enfield 
Toll  Bridge  Co.  v.  The  Hartford  &  New 
Haven  R.  R.  Co.,  17  Conn.  454,  2  Am. 
R.  W.  Caa.  95;  In  re  Towanda  Biidge 
Co.,  91  Penn.  St.  216;  S.  C.  37  Leg. 
Int.  389;  Metropolitan  City  Ry.  Co.  r. 
Chicago  West  Div.  Ry.  Co..  87  111. 
317;  New  Orleans,  M.  &  T.  R.  R.  Co. 
V.  Southern  &  Atlantic  JeL  Co.,  53 
Ala.  211. 
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tate,  within  tlie  letter  as  well  as  the  spirit  of  the  law  or  charter, 
and  maj  therefore  ^^  be  takeu  by  a  railroad  company  as  real  es- 
tate.'" 

And  when  a  railroad  corporation  is  authorized  by  law  to  con- 
Btrnct  its  road  upon  a  desi,<;nated  route,  then  the  infliction  of  a 
temporary  injury  thereby,  which  can  be  compensated  in  dam- 
ages, will  not  be  ground  for  the  suspension  of  a  work  of  such 
public  interest  by  injunction/ 

Where  there  is  no  law,  or  express  words  of  the  charter,  author- 
izing a  railroad  company  to  occupy  lon^j^itudiually  a  public  rojul 
or  town  way  as  the  line  of  its  road,  in  the  construction  thereof 
between  two  points  fixed  by  law,  it  is  a  fit  subject  of  equitable 
interference,  by  injunction  and  otherwise,  to  test  the  right  of  the 
company  thus  to  appropriate  a  public  way;  and  a  court  of  equity 
will  accordingly  interpose  its  equitable  powers  on  application  of 
the  town  or  municipal  authorities,  whose  duty  in  law  it  is  to 
keep  up  such  public  road.  To  that  end,  and  the  better  to  enable 
the  court  to  do  equity  in  the  premises,  a  commission  may  be 
appointed  by  the  court  to  examine  and  report  of  the  topography 
and  character  of  the  counfry  necessary  to  be  passed  over  in  the 
construction  of  such  railroad,  and  as  to  the  necessary  implica- 
tion therefrom  of  an  intention  in  the  legislature  making  the 
grant  to  allow  sucli  appropriation  of  the  public  road.* 

WJiere  the  charter  of  a  railroad  company,  granted  by  legisla- 
tive enactment,  enables  the  company  to  take  lands  for  its  right  of 
way  in  terms,  and  makes  no  provision  for  compensation  there- 
for previous  to  entering  upon  and  appropriating  the  same,  but 
in  lieu  thereof  provides  merely  a  manner  of  securing  such  com- 
pensation, it  is  holden  that  an  injunction  will  not  be  granted,  at 
the  suit  of  the  land  holder  against  the  company,  to  restrain  the 
company  from  taking  and  using  the  land  without  first  making 
compensation,  upon  the  ex  parte  a|)plication  of  the  complain- 
ant, before  answer  to   the  bill  or  a  hearing  thereon,  when  the 

'  EnBeld  Toll  Bndge  Co.  v.  Hartr  em  R.  R.  Co.,  5  Met  368;  S.  C.  1  Am. 

ford  k  N.  Haven  R.  R.  Co.,  17  Conn.  R.  W.  Cas.  356. 

454,  2  Am.  R.  W.  Cas.  95;  Denslow  "The  Hudson  &  Delaware  Canal  Co. 

p.  New  Haven  &  Northampton  Ca-  v.  The  New  York  &  Erie  R.  R.  Co.,  9 

nal  Co.,  16  Conn.  98;  The  Boston  Wa-  Paige,  323. 

ter  Power  Co.  r.  The  Boston  &  Wor-  •  Inhabitants  of  Springfield  v.  Con- 
coster  R.  R.  Co.,  2S  Pick.  860;  S.  C.  1  necticut  River  R.  R.  Co.,  4  Cush.  63; 
Am.  R.  W.  Cas.  208;    Ashby  v.  East-  S.  C.  1  Am.  R.  W.  Caa.  572. 
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principal  ground  of  the  application  is  tlie  alleged  nnconstitn-. 
tionality  of  the  law  authorizing  the  taking  of  the  land.  The 
court  held  that  an  act  of  the  lei^islature  should  not  be  treated 
as  unconstitutional  on  a  merely  interlocutory  liearing;  more 
especially  when  involving  a  matter  of  important  public,  as  well 
as  private  interests.* 

Easements,  taken  by  the  right  of  eminent  domain,  may,  upon 
non-user  thereof,  be  transferred  to  others  by  the  state.  In 
Iowa  a  mere  easement  is  acquired  over  the  land  condemned  for  a 
railway,  by  taking  and  assessing  the  same  under  the  statute. 
The  fee  remains  in  the  former  owner.  Yet,  in  contemplation  of, 
the  law,  such  easement  is  acquired  to  the  public  use,  althougli 
the  compensation  is  paid  by  the  railroad  coinpanj^.  It  is  of  the 
nature,  therefore,  of  a  grant  from  the  state,  it  is  said,  for  the 
uses  and  purposes  contemplated  by  the  law  which  allows  the 
taking  of  the  same;  and  on  failure  of  the  company  taking  it, 
or  its  assigns  or  successors,  to  carry  out  the  purposes  of  the 
grant,  by  building  and  operating  the  contemplated  road,  the 
legislature  of  the  state  may  provide  by  law  for  the  transfer  of 
such  easement  to  another  company,  or  authorize  the  taking  of 
the  same  by  such  other  company  by  assessment,  on  paying  the 
original  damages  or  compensation  so  assessed.  It  is,  moreover, 
holden  that  the  abandonment  of  the  right  by  the  original  com- 
pany, or  its  successor,  does  not  re-invest  the  easement  in  the  land 
holder,  if  he  has  done  no  act  preventing  the  use  thereof.' 
The  Supreme  Court  of  Iowa  not  only  hold  the  same  doctrine 
as  is  just  shown  by  reference  to  Henry  v.  The  Dubuque  &  Pa- 
cific Railroad  Company,  10  Iowa,  5iO,  but  go  to  the  extent  of 
inhibiting  by  injunction,  if  invoked  by  the  land  holder,  a  rail- 
road company  from  appropriating  the  land  assessed,  or,  if  already 
taken  possession  of,  then  from  continuing  its  occupancy  and 
use,  until  the  amount  of  damages  assessed  on  an  appeal  and 
final  assessment  is  paid.* 

»  Deering  v.  The  York  &  Cumber-  32    Iowa,    66;     White  v.    Crawford 

land  R.  R.  Co.,  31  Maine  172,  1  Am.  10  Mass.  183;    Bannon  v.  Angrier,   2 

R.  Way  Cases,  152.  Allen,    128;    Jennison  v.  Walker,  11 

*Henry  v,   Dubuque  &  Pac.  R.  R.  Gray,  425;  State  t;.  Rives,  5  lred.297; 

Co.,    2  la.  288;    S.   C.   10  la.  540;  Junction  R.  R.  Co.  r.  Ruggles,  7  Ohio 

Barlow  v.  Chi.,  Rock  Island  &  Pac.  St.  1:  Pollard  t;.  Maddox,  28  Ala.  321. 

R.  R.  Co.,   29    Iowa,  276;    Noll    v.  'Horton    r.   Hoyt    and    others,   11 

The  Dubuque,  B.  &   M.  R.  R.  Co.#  Iowa,  496;  Richards  v.  The  Des  Moines 
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And  so,  by  the  ruling  in  Minnesota,  the  abutting  land  pro- 
prietors are  held  to  be  seized  of  the  fee  in  the-  streets,  subject 
only  to  the  public  easement  over  the  same  as  Inghways,*  and 
the  legislature  are  incompetent  to  appropriate  such  streets  to 
any  other  or  additional  use  than  the  user  intended  by  the  dedica- 
tion, and  therefore  a  railroad  company  is  bound,  in  subjecting  the 
same  to  its  right  of  way,  to  make  compensation  therefor  to  the 
abutting  land  holders;  and  until  such  compensation  is  as- 
certained and  made,  the  company  will  be  enjoined  from  taking 
or  using  the  right  of  way  in  such  streets.'  And  for  unnec3ssary 
or  unauthorized  obstructions,  if  the  right  be  granted,  an  action 
will  lie  in  damages.'  And  as  the  statute  of  that  state  gives  to 
the  railroad  corporation,  and  not  to  the  land  holder,  the  right 
to  institute  proceedings  to  condemn  tlie  right  of  way  and  assess 
damages  therefor,  it  is  ruled  that  an  injunction  will  lie  at  the 
suit  of  the  land  holder  against  a  railroad  company,  for  obstruct- 
ing a  highway  adjoining  the  land  holder's  premises,  without  first 
assessing  damages  therefor;  but  that  as  such  injunction  would 
inconvenience  the  public,  time  in  which  to  assess  will  be  allowed 
before  the  issuance  and  service  of  the  writ.* 

14.  What  right  is  conferred  by  assessment  and  payment. — 
The  legal  character  of  the  interest  or  estate  which  passes  to  the 
compapy  by  the  assessment  of  damages  for  its  right  of  way,  and 
payment  thereof,  is  dependent  on  the  local  statute  under  which  the 
assessment  is  made.  In  some  cases,  the  entire  fee  of  the  land, 
or  whatever  estate  the  owner  has,  is  vested  in  the  company.*     In 


Valley  R.  R.  Co.,  18  Iowa,  259;  Bos- 
ton &  Lowell  R.  R.  Co.  v.  Salem  & 
Lowell  R.  R.  Co.  and  others,  2  Gray,  1. 

'  Schurmeier  t».  The  St.  Paul  &  Pa- 
cific R.  R.  Co.,  10  Minn.  82;  Gray  v, 
1st  Div.  St.  Paul  &  Pacific  R.  R.  Co., 
13  Minn.  315;  Harrington  v.  St.  Paul 
&  Sioux  City  R.  R.  Co.,  17  Minn.  215. 

'  Schurmeier  p.  The  St.  Paul  i^  Paci- 
fic R.  R.  Co..  10  Minn.  82;  Gray  v.  1st 
Div.  St.  Paul  &  Pac.  R.  R.  Co.,  13 
Minn.  315. 

» Farrant  v,  1st  Div.  of  St.  Paul  & 
Pacific  R.  R.  Co.,  13  Minn.  311;  Rau 
r.  The  Minnesota  Valley  R.  R.  Co., 
13  Minn.  442;  Cahill  v.  Eastman,  18 
Minn.  324. 


*  Harrington  et  al.  v,  St.  Paul  St 
Sioux  City  R.  R,  Co.,  17  Minn.  215; 
Lohman  r.  St.  Paul,  Stillwater  &  Tay- 
lor's Falls  R.  p.  Co.,  18  Minn.  174. 

*  Levering  p.  The  Philadelphia,  Ger- 
man town  &  Norristown  R.  R.  Co.,  8 
Watt«  &  Sergt.  459;  S.  C.  2  Am.  R. W. 
Cas.  239;  Chicago  &  Miss.  R.  R.  Co. 
p.  Patchin,  16  lU.  198.  In  New 
Hampshire,  the  right  to  materials,  and 
likewise  minerals  below,  and  the  trees 
above,  the  i^urface  of  the  ground,  be- 
long to  the  former  owner,  subject  to 
the  construction  of  the  road.  The  ease- 
ment only  is  obtained:  Blake  v.  Rich, 
34  N.  H.  282. 


EIGUT  OF  WAT. 


413 


others,  only  the  mere  easement  or  rijijht  ofwa}';'  not,  however, 
the  right  of  way  simply,  "fts  that  phrase  is  defined  in  the  old 
books  of  the  common  law,  written  before  railways  had  an  ex- 
istence, but  as  dotined  and  regulated  by  statute.  It  is  that  right 
of  way  peculiar  to  a  railroad.  It  contemplates  all  that  is  neces- 
sary and  proper  for  the  construction  and  maintenance  of  a  railroad 
over  the  premises.  It  is  the  right  (within  the  limits  of  quan- 
tity' allowed  by  the  statute  to  be  taken)  to  all  freedom  in  locating, 
Constructing,  and  conveniently  using  and  repairing  the  road  and 
its  appurtenances:  and  for  such  purpose  only,  of  taking,  removing, 
and  using  any  earth,  gravel,  stone,  timber,  or  other  materials,  on 
or  from  the  land  so  taken,"  and  to  make  such  cuts  and  embank- 
ments, and  other  works,  as  the  nature  of  the  improvement  and 
topography  of  the  land  may  require;  as  also  all  the  attendant 
rights  necessary  to  the  building  and  operating  a  railroad  with 
rapid  locomotion  by  steam.* 

Where  the  mere  easement  is  thus  taken,  the  fee  of  the  land 
remains  in  the  owner,  subject  to  the  rights  of  the  company  ac- 
quired by  the  easement,  and  the  rights  of  the  one  and  the  other, 
in  legal  contemplation,  are  as  separate,  distinct  and  independent 
of  each  other  as  are  the  rights  of  adjoining  land  owners.' 

The  duration  of  the  right,  in  Iowa,  whether  of  the  fee  or  the 
mere  easement,  is  holden  to  be  commensurate  with  the  existence 
of  the  corporation  and  its  successors  of  like  character,  liable  to 
otherwise  terminate  by  forfeiture  for  non-user,  or  for  some  other 
just  and  legal  cause,  and  not  such  as  to  be  under  the  necessity 
of  renewal  at  the  end  of  the  time  for  which  the  company  taking 
it  is  incorporated.*  But  it  can  not  be  transferred  for  a  different 
user  than  for  a  right  of  way  for  a  railroad,  or  for  railroad  purposes, 


» Kellogg  V.  Malin,  50  Mo.  49G; 
Henry  v.  Dubuqr.e  &  PaciBc  R.  R.  Co., 
2  Iowa,  288;  Preston  &  others  v.  Du- 
buque &  Pacific  R.  R.  Co.,  11  Iowa, 
15;  Blake  «.  Rich,  34  N.  H.  282. 

*  Henry  v.  The  Dubuque  &  Pacific  R, 
R.  Co.,  2  Iowa,  2S8,  301,  302;  Preston 
and  others  v.  The  Dubuque  &  P.  R.  R. 
Co.,  11  Iowa,  15;  Kellogg  p.  Malin,  50 
Mo  496.  But  not  the  right  to  use  it 
for  other  than  the  corporate  purposes 
for  which  it  is  taken,  and  which  should 
be  stated  in  the  application.    It  can 


only  be  taken  for  purposes  regarded  in 
law  as  for  public  use,  and  can  not, 
when  it  has  been  taken,  be  perverted 
to  private  ends:  Lance's  Appeal,  55 
Penn.  St.  16. 

•  Henry  v.  The  Dubuque  &  Pacific 
R.  R.  Co.,  2  Iowa,  28>^,  303;  Preston 
and  others  f>.  The  Dubuque  &  P.  R.  R. 
Co.,  11  Iowa,  15;  Blake  v.  Rich,  34 
N.  H.  282;  Kellogg  v.  Malin,  50  Mo. 
496. 

*  Henry  v.  The  Dubuque  &  Pacific 
R.  R.  Co.,  2  Iowa,  288. 
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without  express  antliority  of  law;  and  when  transferred  for  a  dif- 
ferent use  under  authority  of  law,  the  grantee  is  liable  to  be  as- 
sessed for  right  of  way  damages  as  if  then  for  the  first  time  taken.* 

When  the  mere  easement  or  right  of  way  over  the  land,  and 
not  the  title  to  the  land,  is  taken,  the  company  take  with  it  the 
right  to  only  so  much  of  the  timber  and  other  growth  thereon, 
and  so  much  of  the  rock  or  other  material  thereon,  or  in,  as  be-  ^ 
comes  useful  in  the  construction  of  the  road — not  the  road-bed 
alone,  but  as  there  may  be  use  for  in  any  manner,  in  completing 
and  equipping  for  running  that  part  of  the  road  which  passes 
over  the  right  of  way  thus  taken — timber  for  ties,  trestles,  bridges, 
or  other  purposes,  and  stone  for  culverts,  abutments,  bridges, 
piers,  or  other  structures  necessary  to  the  erection  and  repairs  of 
the  works  on  and  along  the  right  of  way  so  taken;  but  in  such 
cases  the  company  is  not  entitled  to  the  surplus  of  materials  re- 
moved from  the  right  of  way  grounds  and  not  used  by  it.*  The 
construction  of  the  road  implies  its  preparation  and  readiness  for 
use,  and  the  repairs  thereof  imply  the  keeping  it  in  such  con- 
dition. Hence,  although  such  timber  or  other  material  be  not 
necessary  in  the  first  place,  for  the  construction  of  the  track  or 
other  works,  yet  it  may  become  necessary  to  remove  it  for  the 
safe  operating  of  the  road,  as,  for  instance,  to  avoid  obstruction 
of  the  view,  or  to  prevent  the  trees  falling,  or  land  from  sliding 
on  to  the  road  and  rails,  and  thus  the  right  to  remove  whatever 
is  not  actually  needed  exists  in  the  company;  but  this  does  not 
carry  with  it  the  right  to  destroy  the  same,  or  to  appropriate  it 
for  other  purposes  than  building  or  repairing  the  road.* 

The  same  rule  of  law  applies  if  the  right  of  way  merely,  and  not 
the  fee,  be  obtained  by  contract  and  deed.  The  company  take  to 
the  same  extent,  and  with  the  same  legal  rights,  as  if  vested  in 
it  by  assessment  under  the  statute,  and  no  greater.  The  rights 
of  the  company,  in  such  case,  to  the  material  and  timber  found 
upon  the  premises,  and  to  use  the  same,  is  tkieasured  by  the  same 

1  Mifflin  V.  Harrisburg,  P.,  M.  &  L.  R.  Aldrich  v.  Drury,  8  Rhode  laid.  554. 
R.  Co.,  16  Penn.  St.  R.  182;    S.  C.  2         »Henryr.  Dubuque  &  P.  R.  R.  Co., 

Am.  R.  W.  Cas.  383;  Lance's  Appeal,  2  Iowa,  288;  Deaton  v.  Polk  County, 

55  Penn.  St.  16.  9  Iowa,  594;  Preston  and  others  v. 

'^  Henry  v.  The  Dubuque  &  P.  R.  R.  The    Dubuque   &   P.  R.  R.  Co.,   11 

Co.,  2  Iowa,  288;  Preston  v.  The  Du-  Iowa,  15. 
buque  &  P.  R.  R.  Co.,  11  Iowa,  15; 
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role  as  if  a  regular  assessment  were  made,  and  t^e  assessed  dam- 
ages were  paid  by  the  company,  under  the  statute.' 

A  railroad  company  owning  the  right  of  way  may  erect  water 
tanks,  dig  wells  for  snpply  of  water,  and  do  other  acts  of  a  Hko 
nature,  within  such  right  of  way,  connected  with,  or  necessary  for, 
the  operating  of  its  road;  and  if  therebj'  tlie  spring  or  well  of  an 
adjacent  land  owner  be  injuriously  affected,  by  the  percolation  of 
water  under  ground  to  the  well  or  tank  of  the  railroad  company, 
it  is  damnum  absque  injuria,  and  no  action  lies  therefor."  The 
ownership  here  was  not  of  the  fee,  but  of  the  easement,  conveyed 
by  deed,  and  described  as  "  the  riglit  of  way  over  and  through  the 
land  for  all  purposes  connected  with  the  construction,  use  and 
occupation  of  its  railway."  And  though  this  in  terms  may  ex- 
tend to  matters  not  strictly  limited  within  the  term  right  of 
way,  yet  the  act  complained  of  is  of  a  description  declared  by  the 
court  common  to  the  exercise  of  that  right,  as  "  necessary  to  the 
operating  of  the  road;"  ■  and  we  may  add,  therefore,  appurtenant 
to  the  use  of  the  ri^rht  of  wav. 

In  New  York,  under  the  statute  of  1838,  the  company,  by 
compliance  with  the  terms  of  the  statute,  are  ordinarily  deemed 
the  owners  of  the  land  in  fee  simple.*  The  proceedings  must 
show  on  their  face  strict  conformity  to  the  law  authorizing  them, 
in  order  to  confer  title  on  the  company;  and,  if  regular,  bind 
married  women,  infants,  lunatics  and  idiots.*  In  a  contest  as  to 
title  acquired  by  enforced  proceedings  under  the  statute,  the 
land  holder  must  disprove  compliance  with  the  statute;  and  this, 
too,  notwithstanding  there  be  recitals  therein  showing  such  com- 
pliance.* 

When  the  provisions  of  a  general  act  of  assembly  in  re- 
spect to  taking  lands  for  the  purposes  of  the  company,  ditfer 
from  those  of  the  special  statute  by  which  a  railroad  corporation 
has  been  created,  then  the  corporaticm  so  created  hy  the  special 
act  may  proceed,  in  that  respect,  in  accordance  with  the  provis- 

'  Preston  v.  The  Dubuque  &  P.  R.  den),  152,  155. 

R.  Co.,  11  Towa,  15.  •Hill  &  Aldrich    r.  The  Mohawk 

^Hougan  v.  Milwaukee  &  St.  Paul  &  Hudson  R.  R.  Co.,  7  N.  Y.  (8  Sel- 

Ry.  Co.,  35 Iowa,  558.  den),    152,    155;     Adams  v.   Sar.   & 

^  Hougan  p.  Milwaukee  &  St.  Paul  Wash.  R.  R.  Co.,  10  N.  Y.  (6  Sel- 

Ry.  Co.,  35  Iowa,  558.  den),  328. 

*HilI  &  Aldrich    v.  The  Mohawk  •  Adams  c.  Saratoga  &  Wnshincrton 

&  Hudson  R.  R.  Co.,  7  N.  Y.  [S  Sel-  R.  R.  Co..  10  N.  Y.  (6  Selden),  328. 
27 
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ions  of  the  special  charter,  and  the  right  acquired  will  he  valid 
if  the  proceedings  conform  to  the  provisions  of  such  special  act 
of  assembly.* 

15.  Who  entitled  to  the  assessment  money,  or  damages. — To 
entitle  a  party  to  dama'j^es  from  a  railroad  company  for  injury  to, 
or  for  taking  of,  real  estate,  it  is  well  settled  that  legal  ownership, 
or  freehold  tenancy  of  the  land,  is  not  necessary;  it  is  sufficient 
that  the  claimant  has  an  interest  which  will  be  impaired  by  the 
taking  or  by  the  work.  Such  is  holden  to  be  the  law  in  Massa- 
chusetts, as  settled  by  the  courts  irrespective  of  the  statute,  and 
also  by  the  statutes  of  that  state." 

Where  more  persons  than  one  are  interested,  whether  their 
interests  be  joint  or  several,  they  may  join  in  one  petition  for 
the  assessment  of  damages;  but  if  several,  then  the  jury  are  to 
apportion  the  damages  among  the  several  parties.*  Hence, 
where  the  legal  estate  was  in  one  of  the  petitioners  alone,  be- 
tween whom  and  another  person,  by  agreement  in  writing,  it 
was  stipulated  that  certain  machinery  was  to  be  erected  thereon 
by  the  two,  and  they  were  to  share  in  the  profits  of  the  business, 
it  was  holden  that  the  interest  of  such  other  person,  if  it  would 
be  injuriously  affected  by  the  taking  of  the  property,  was  an 
assessable  interest  in  the  premises.*  Likewise,  under  the  statute 
in  Massachusetts,  where  several  parties  have  distinct  estates 
and  interests  in  the  land  taken,  as  where  there  is  a  tenant  for 
life  or  years  with  remainders  and  reversions,  the  damages  are  to 
be  appraised  as  of  the  entire  estate,  and  shall  be  apportioned, 


'  Clarkson  and  wife  v.  The  Hudson 
River  R.  R.  Co.,  12  N.  Y.  (2  Kernan), 
304.  In  the  case  here  cited  the  ques- 
tion arose  as  between  the  provisions 
of  the  railroad  company's  charter, 
specially  enacted  in  1846,  and  that 
contained  in  the  general  act  of  1850 
(Laws  of  1850,  p.  211),  as  to  the  man- 
ner of  proceeding  to  condemn  and  ob- 
tain lands.  The  Court  of  Appeals  of 
New  York  held  that  the -proceedings 
were  proper  under  the  provisions  of 
the  special  charter:  Ibidj  308. 

*  Parker  v.  Boston  &  Maine  R.  R. 
Co.,  3  Cush.  107;  Ashby  v.  Eastern 
R.  R.  Co.,  5  Met.  368;    Reading  R. 


R.  Co.  V.  Boyer,  13  Penn.  St.  R.  497; 
S.  C.  2  Am.  R.  W.  Cas.  353;  Severin 
V.  Cole,  38  la.  4")3;  Wilson  v.  Euro- 
pean &  N.  A.  Ry.  Co.,  67  Me.  ^58; 
Mich.  Air  Line  Ry.  Co.  v.  Barnes, 
40  Mich.  383. 

'  Ashby r.  Eastern  R.  R. Co.,  supra; 
Reading  R.  R.  Co.  v,  Boyer,  suprr; 
Grand  Rapids,  Newaygo  &  Lake 
Shore  R.  R.  Co.  v.  Alley,  34  Mich.  16. 

*  Ashby  t>.  Eastern  R.  R.  Co.,  5  Met, 
368;  S.  C.  1  Am.  R.  W.  Cases,  356: 
Reading  R.  R.  Co.  v.  Boyer,  13  Penn. 
St.  R.  497;  S.  C.  2  Am.  R.  W.  Cas. 
353. 
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after  verdict,  among  the  parties  in  interest,  according  to  their 
several  interests  arid  estates.* 

Under  the  statute  in  Massachusetts,  the  obstruction  or  impair- 
ment of  a  private  way  is  a  subject  of  damages,  assessable,  as  in 
otlier  cases,  when  caused  by  the  construction  of  a  railroad.' 

The  owner  at  the  time  of  the  taking,  and  not  his  grantee,  is 
entitled  to  the  assessment  money  and  damages  for  the  original 
taking.*  The  judgment  should  vest  the  right  in  the  company 
on  payment  of  the  money,  and  should  sufficiently  identify  the 
land.* 

The  heir,  and  not  the  administrator,  if  there  be  no  statutory 
regulation  on  the  subject,  is  entitled  to  the  fund  arising  from 
the  taking  of  the  lands  of  a  deceased  person,  for  a  right  of  way. 
This,  too,  although  the  estate  of  such  decedent  be  insolvent,  when 
the  location  and  application  to  assess  are  made  after  the  death  of 
the  decedent,  and  before  the  obtaining  of  license  to  sell  the  real 
estate  by  the  administrator  for  the  payment  of  debts.  The  title 
vests  in  the  heir  at  the  death  of  the  ancestor,  subject  to  be  divest- 
ed by  a  sale  for  the  payment  of  the  ancestor's  debts,  but  sub- 
ject, also,  to  the  right  of  eminent  domain  in  the  state;  and  so 
subject,  also,  we  would  add,  are  the  rights  of  the  creditors. 
The  heir  being  so  seized,  though  subject  to  the  prior  rights  of 
creditors,  is  nevertheless  considered  the  owner,  for  the  time 
being,  within  the  meaning  of  the  statute  allowing  private 
property  to  be  taken  for  public  use,  in  Massachusetts;  and  it  is 
therefore  holden  in  that  state  that  the  compensation  in  such 
ease  goes  to  the  heir,  and  not  to  the  administrator  or  executor.* 

»The  Fitchburg  R.  R*.  Co.  v.  The  v.  Derker,  2  Watt«»,  343;    McFadden 

Boston*  Maine  R.R.  Co.,  3  Gush.  58;  i?.  Johnson,  72  Penn.  St.  335;   Ten- 

S.  C.  1  Am.  R.W.  Cas.  508,  526;  Dm-  brooke  v.  Jahke,  77  Id.  392.    But  the 

ry  V.  Midland  R.  R.  Co.,   127  Mass.  contrary,  if  the  assessment  be  still 

571.  pending,   it  has  been  said,  and  the 

2 Parker  v.  The  Boston  &  Maine  R.  taking  not  fully  consummated:  Boyn- 

R.  Co.,  3  Cush.  107;    S.  C.  1  Am.  R.  ,  ton  v.  P.  &  S.  R.  R.  Co.,  post. 

W.  Cas.  547;  Boston  Gas  Light  Co.  p.  *Cent.   Ry.   Co.  v,  Merkel   et  ah, 

Old  Colony  &  Newport  Ry.   Co.,  14  32  Tex.  723. 

Allen,  444.  *  Boynton   v.  The  Peterborough  & 

» Cent.  Ry.  Co.  v,  Merkel  et  al,  32  Shirley  R.  R.  Co.,  4  Cush.  467;    S.  C. 

Tex.  723;  Drury  r.  Midland  R.  R.  Co.,  1   Am.   R.  W.  Cas.   695;    Lobdell  v. 

127  Mass.  571;  McLendon  t?.  Atlanta  Hayes,  12  Gray,  238;  Ballou  v.  Bal- 

&  W.  P.  R.  R.  Co.,  54  Ga.  293;  Chica-  lou,  78  N.  Y.  325;    Neal  v.  Knox  & 

go  &  Alton  R.  R.  Co.  v.  Maher,  91  Lincoln  R.  R.  Co.,  61  Me.  298. 
111.  312;   SchuylkiU  &  Susq.  Nav.  Co. 
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But  li  the  assessment  of  dainag^es  be  made  dnrinfi:  tlie  life- 
time  of  the  owner,  and  he  die  before  payment  is  made  therefor, 
and  before  the  proceeding  is  completed,  the  right  to  prosecute 
the  proceeding,  after  the  death  of  tlie  owner,  to  final  completion, 
t^ests  in  the  administrator,  so  far  as  to  claiming  an  increase  of 
damages;  for  the  money  in  such  case  to  be  paid  by  the  company 
by  way  of  compensation,  being  due  to  tlie  deceased  at  the  time 
of  his  death,  becomes  assets  in  the  administrator's  or  executor's 
hands,  subject,  as  otlier  moneys,  to  administration.  Hence  the 
administrator  or  executor  in  such  case  can  proceed  for  an  increase 
of  damajjes." 

On  an  assessment  of  damages  for  a  right  of  way,  the  person  en- 
titled to  the  land  at  the  date  of  the  takino:  has  a  riijht  to  the  as- 
sessment  money  or  damages  assessed.  Thus,  wliere  an  executory 
contract  existed  for  the  sale  of  land,  and  the  vendor  refused  to 
convey,  but  was  forced  to,  in  equity,  by  a  bill  for  a  specific  per- 
formance, and  conveyance  was  made  as  of  the  date  of  the  contract, 
the  orrantee  was  held  to  be  entitled  to  the  assessment  raonev  for 
a  rifjht  of  wav  taken  after  the  making  of  the  oriorinal  contract.' 

Under  the  statute  of  Vermont,  where  there  were  conflicting 
claimants  to  the  assessment  money  awarded  by  the  commission- 
ers as  compensation  for  a  right  of  way,  the  chancellor  having 
ordered  a  deposit  thereof  in  bank,  subject  to  his  future  order, 
and  afterwards,  on  the  petition  of  a  clttimant,  on  payment  thereof 
to  such  claimant  by  the  bank,  it  was  holden  by  the  Supreme 
Court  of  that  state  that  the  proceeding  before  the  chancellor  was 
of  a  summary  character,  and  that  fi'om  his  order  of  payment  no 


'  Neal  V.  The  Knox  &  Lincoln  R.  R. 
Co.,  61  Maine,  298. 

'  Pinkei-ton  r.  The  Boston  &  Albany 
R.  R.  Co.,  10)  Mass.  527;  St.  Louis, 
L.  &  D.  R.  R.  Co.  V.  Wilder,  17  Kans. 
239.  Should  the  assessment  and  pay- 
ment be  made,  as  also  the  taking  of 
the  land,  afier  the  making  of  the  con- 
tract, and  before  the  making  of  the 
full  conveyance,  when  there  is  no  rec- 
ord of  the  transaction,  and  the  compa- 
ny has  no  knowledge  thereof,  then 
equity  would  seem  to  protect  the  com- 
pany as  against  any  further  payment; 
but  if  the  whole  proceeding  be  known, 


then  doubtless  the  vendee,  being  enti- 
tled to  the  land  as  he  contracts  for  it, 
will  also  be  entitled  to  the  damiiges 
occasioned  by  taking  part  of  it  after 
his  right  accrues  to  the  whole.  As 
between  the  contracting  parties,  and 
also  the  company  with  notice  of  the 
vendee's  rights,  the  vendee's  right  ac- 
crues in  equity  to  the  damacres  from 
the  date  of  the  purchase:  Pinkerton 
V,  B.  &  A.  R.  R.  Co.,  supra.  The 
vendee  may  also  maintain  an  action 
in  the  name  of  the  vendor:  Mel n tyre 
V.  Easton  &  Amboy  R.  R.  Co.,  11  C. 
E.  Green,  425. 
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appeal  would  lie;  aijd  it  was,  moreover,  holden  that  the  order 
directing  the  deposit  of  the  assessmeut  fund  in  bank  relieved  the 
railroad  company,  when  complied  with,  from  all  further  responsi- 
bility on  the  subject.*  And  where,  in  a  judicial  proceeding  to 
assess  damages  for  a  right  of  way,  it  becomes  a  matter  of  dis- 
pute or  uncertainty  to  whom  the  property  taken  belongs,  or  to 
whom  the  assessment  money  shall  be  paid,  the  court  should  re- 
quire the  payment  to  be  made  into  the  court,  to  the  end  that, 
being  in  the  custody  of  the  law,  it  may  be  paid  to  those  who  are 
rightfully  entitled  thereto,  upon  such  proceedings  before  the 
court  as  may  be  necessary  to  satisfactorily  establish  the  right  to 
.  the  same.' 

It  is  for  the  court  to  say  who  is  entitled  to  the  condemnation 
money,  and  not  the  commissioners  appointed  to  determine  the 
value  of  the  land.  Therefore,  where  there  are  conflicting  claims, 
as  by  tax  titles,  attachment  and  judgment  liens,  etc,  the  commis- 
sioners need  only  report  the  compensation  separately  for  each  lot 
of  land,  leaving  such  questions  of  priority  for  the  court.' 

The  presumption  is,  that  in  the  sale  and  conveyance  of  a  tract 
of  land  having  a  railroad  thereon  at  the  time  of  sale,  that  both 
parties  contract  with  reference  to  the  state  of  things  as  they  then 
exist;  that  the  purchaser  takes  subject  to  the  existing  easement 
and  burden,  and  that  the  vendor  contracts  for,  and  the  vendee 
pays,  only  what  the  land  is  assumed  to  be  worth  subject  thereto.* 
In  such  cases  the  vendor  is  entitled  to  receive  the  compensa- 
tion provided  by  law  for  the  taking,  if  not  previously  paid,  and 
this  too,  whether  the  same  has  been  previously  assessed  or  not; 
and  as  a  sequence  thereto,  he  has  the  right  to  assess  for  the  same.* 

If  the  person  assessing,  and  who  is  entitled  to  the  assessment 
money,  has  previously  recovered  damages  against  the  company 
as  for  a  trespass,  for  its  entry  into  the  premises  without  perfect- 


*  Haswell  r.  The  Vermont  Central 
R.  R.  Co.,  23  Vt.  2^,  1  Am.  R.  W. 
Cases,  248. 

2  San  Francisco  &  San  Jos^  R.  R.  Co. 
V.  Mahoney  and  another,  29  Cal.  112. 

'Chicago,  Barlington  &  Quincy  R. 
R.  Co.  V.  Chamberhiin,  84  111.  333,  16 
Am.  Ry.  Rep.  466. 

^Kutz  V.  McCune,  22  Wis.  628; 
Pomeroy,  exr.,  v,  Chicago  &  Mil.  R.  R. 


Co.,  25  Wis.  641 ;  Lewis  v.  Wilming- 
ton &  M.  R.  R.  Co.,  11  Richardson  Law 
(S.  C),  91;  Randr.  Townshend,  26  Vt. 
670. 

*  Pomeroy,  exr.,  v,  Chicago  &  Mil.  R. 
R.  Co!,  25  Wis.  641;  Rand  p.  Towns- 
hend, 26  Vt.  670;  Lewis  t?.  Wilming- 
ton &  M.  R.  R.  Co.,  11  Richardson 
Law  (S.  C),  91. 
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in g  its  right  so  to  do,  and  there  constructing  and  operating  its 
railroad,  then  the  amount  so  recovered  is  to  be  deducted  from 
the  sum  that  would  otherwise  be  the  true  measure  of  damages, 
and  the  remainder  is  the  true  sum  which  is  to  be  allowed  bv  tiie 

a* 

assessors.' 

If  the  award  Ijns  been  made  to  a  mort<ja<jor,  the  mortCTOfee  mav 
secure  his  interest  therein  in  an  equitable  proceeding.*  The 
owner  of  a  conditional  or  qualified  fee  may  recover  all  of  the 
damages.* 

The  trustee,  and  not  the  cestui  que  trusty  of  lands  about  to  be 
condemned  for  railroad  purposes,  is  the  person  to  be  made  party 
to  the  assessment  proceedings.*  And  if  some  one  or  more  per- 
sons who  have  an  interest  in  the  lands  assessed  be  omitted  in  the 
proceedings,  yet  the  assessment  is  not  invalid  by  reason  thereof, 
as  to  such  persons  as  are  included  in  the  proceedings/ 

The  condemnation  of  the  rii'ht  to  use  the  lands  of  one  com- 
pany  by  another,  has  no  effect  upon  the  franchise  of  the  com- 
pany whose  lands  are  thus  assessed.* 

16.  The  po^srer  to  take  lands  in  eludes  the  po^srer  to  take 
houses. — The  power  to  take  land  involves,  also,  the  power  to 
take  with  the  land  houses  situated  thereon.  The  word  land  is 
of  legal  import;  in  the  language  of  Gibson,  Ch.  J.,  it  is  "the 
most  comprehensive  one  that  could  be  applied  to  the  subject  of 
a  grant."  "It  includes  everything  fixed  to  the  ground,  and 
everything  above  or  below  the  surface  of  it;"  and  it  com- 
prehends houses  and  buildings,  when  its  generality  is  not  re- 
strained by  the  context.  Therefore,  where  land  is  taken  under 
the  statute  for  aright  of  way,  that  which  is  therein,  or  permanent- 
Iv  situated  thereon,  passes  with  it,  so  far  as  is  essential  to  the 
proper  enjoyment  of  the  right  of  wa}^     Uence  the  company  may 


*  Pomeroy,  exr.,  v.  Chicago  &  Mil.  R. 
R.  Co.,  25  Wis.  641,  646.  Contra,  La- 
fayette, M.  &  B.  R.  R.  Co.  V.  Munlock, 
68  Ind.  137. 

« Bright r.  Piatt,  5  St«w.(N.  J.),  ''02; 
Piatt  r.  Bright,  4  Id.  81,  and  2  Id.  128. 

'Chandler  v.  Jamaica  Pond  Aque- 
duct Co.,  125  Mass.  544. 

*The  State,  The  National  R.  W. 
Co.  prosecutors,  v.  The  Easton  & 
Araboy  R.  R.  Co.,  36  N.  J.  (7  Vroom), 
181;    Davis  v.  Charles  River  Branch 


R.  R.  Co.,  11  Cush.  506. 

•^ State  V.  Easton  &  Amboy  R.  R. 
Co.,  supra.  See,  aa  to  the  effect  of  the 
omission  of  names  of  interested  parties 
in  the  award  or  report,  when  required 
by  statute.  North  Reading  r.  Co, 
Corar's,  7  Gray,  109;  Pettis  v.  City  of 
Providence,  11  R.  I.  372;  Warwick 
Inst'n  V.  Same,  12  Id.  144. 

'State  V.  Easton  &  Amboy  R.  R. 
Co.,  8\ipra» 
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enter  on  the  premises  and  remove  Souses  and  other  struct nres 
thereon,  in  the  proper  construction  and  use  of  their  road;  being 
h'able,  however,  for  any  oppression  or  abuse  of  such  power/ 

The  same  result,  so  far  as  relates  to  the  power  of  removing 
houses  and  other  obstructions  from  the  right  of  way  grounds, 
will  necessarily  follow  (as  also  the  right  of  excavation,  embank- 
ment, drainage,  and  other  changes  in  tlie  earth's  surface,  and  re- 
moval or  appropriation  of  timber  and  material  thereon  or  there- 
in),'whether  tlie  company  obtain  the  fee  of  the  land  itself,  or  the 
mere  easement  or  right  of  way  over  the  same,  unless  modified  by 
restraining  provisions  in  the  act  granting  the  right  of  eminent 
domain;*  for  it  is  a  well  settled  principle  that  the  grant  of  a  right 
carries  with  it  a  right  to  use  all  the  means  necessary  to  its  at- 
tainment, especially  where  it  involves  interests  of  a  public  nat- 


ure. 


17.  Agreement  to  fence  not  provable  by  parol. — Parol  evi- 
dence is  not  admitted  to  prove  an  agreement  or  understanding, 
entered  into  verbally  before  the  jury  who  assessed  damages  for 
the  right  of  way,  that  the  railroad  company  were  to  keep  up 
fences  along  the  line  of  the  ground  taken.  If  sucn  undertaking 
was  really  assumed  on  good  consideration,  and  thus  became  bind- 
ing at  all,  it  could  only  be  enforced  as  between  the  company  and 
the  party  with  whom  the  agreement  was  made;  but  to  allow  it  to 
be  enforced  at  the  suit  of  the  grantee  of  such  ori<j:inal  party, 
would  be  to  give  it  the  effect  of  a  covenant  running  with  the 
land.  Nor  will  the  fact  of  the  company  having  fenced  along 
the  line  of  the  road,  afford  any  evidence  of  a  duty  on  their  part, 
in  favor  of  the  adjoining  land  holder,  to  make  and  maintain  such 
fences.  The  company,  where  no  such  duty  is  imposed  by  law, 
may  well  be  supposed  to  have  erected  such  fences  for  the  better 


'  Brocket  v.  The  Ohio  &  Pennsylva- 
nia R.  R.  Co.,  14  Penn.  St.  R.  241;  S. 
C.  2  Am.  R.  W.  Cas.  370;  Cleveland 
&  P.  R.  R.  Co.  r.  Speer,  56  Pcnn.  St. 
825;  Wells  v.  Somersit  &  K.  R.  R. 
Co.,  47  Me.  345. 

*  Brocket  v.  The  Ohio  &  Penn.  R. 
R.  Co.,  14  Penn.  St.  R.  241 ;  S.  C.  2 
Am.  R.  W.  Cas.  370;  Henry  v.  The 
Dubuque  ^  Pacific  R.  R  Co.,  2  Iowa, 
288;  Jackson  v,  RuLlund  &  Burlington 


R.  R.  Co.,  25  Vt.  159. 

•Peavey  i?.  The  Calais  R.  R.  Co.,  30 
Maine,  498;  S.  C.  1  Am.  R.  W.  Cas. 
147:  Dod^  and  another  p.  County 
Com'rs,  3  Met.  (Mass.),  380;  S.  C.  1 
Am.  R.  W.  Cas.  a36,  338;  Babcock  v. 
Western  R.  R.  Co.,  9  Met.  553,  1  Am. 
R.  W.  Cas.  399;  Inhabitants  ol  Spring- 
field r.  The  Conn.  River  R.  R.  Co.,  4 
Cush.  63;  Henry  v.  The  Dubuque  & 
Pacific  R.  R.  Co.,  2  Iowa,  288. 
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eecnrity  of  their  own  trains,  and  for  the  safety  of  passengers  and 
the  persons  operating  the  trains.' 

18.  Appeal  from  assessmeiit. — The  right  of  appeal  from  an 
assessment  of  damages  for  the  right  of  way  is  a  statutory  one, 
or  else  there  is^  no  riglit  to  appeal  at  all.  The  whole  proceed- 
ing is  statutory,  and  unknown  to  the  common  law.  If  the 
statute  allows  an  appeal  to  both  parties,  then  either  party  may 
a])peal.  If  to  but  one,  then  only  that  one.  If  not  expressly 
to  eifclier,  then  neither  have  a  right  to  appeal.*  In  Wisconsin  the 
right  of  appeal  exists  in  either  party.* 

The  removal  of  the  proceed inpp  into  court  for  re-adjiidication, 
by  certiorari  or  appeal,  after  assessment  for  the  right  ot  way,  does 
not  act  as  a  supersedeas  to  the  company's  right,  nor  have  the 
effect  to  prevent  the  entry  upon  the  premises  taken,  and  of  pro- 
ceeding with  the  work  of  constructing  the  road,  if  the  statute 
has  been  pursued  on  their  part.*  It  may  well  be  doubted  if  a 
reversal  of  the  proceedings,  or  setting  aside  the  assessment,  would 
have  that  effect.  In  such  contingency  the  remedy  of  the  land 
holder,'if  the  company  do  not  apply  to  re-assess,  is  by  an  appli- 
cation anew  to  assess  his  damanjes.  On  such  subseauent  assess- 
ment  it  is  the  duty  of  the  inquest  to  give  him  his  just  compen- 
sation, valuing  the  land  as  of  the  time  of  the  entry,  with  inter- 
est added  thereto  to  the  time  of  making  the  second  assessment.* 

In  some  of  the  states  the  assessing  commissioners  report  their 
finding  to  the  court  for  confirmation.  In  such  cases  the  order  of 
court  confirming  the  act  of  the  commissioners  is  a  final  judg- 
ment, from  which  an  aj)peal,  certiorari  or  writ  of  error,  as  the 
local  practice  may  be,  lies  to  the  court  of  last  resort,  as  in  other 
cases  of  appeal  from  final  judgment.*     The  province  of  the  court 


*  Mores  f .  The  Boston  &  Maine  R.  R. 
Co.,  2  Cush.  536;  S.  C.  1  Am.  R.  W. 
Cas.  454;  Waldron  v.  Portland,  Saco 
&  Portsmouth  R.  R.  Co.,  35  Me.  422. 

2  Western  Union  R.  R.  Co.  v.  Dick- 
son, 30  Wis.  389. 

^  Lee  V.  Northwestern  Union  R.  W. 
Co.,  38  Wis.  2-22. 

*Schuler  v.  Northern  Liberties  & 
Penn.  Township  R.  R.  Co.,  8  Whar- 
ton, 555;  S.  C.  2  Am.  R.  W.  Cas.  220. 
But  it  is  otherwise  in  Kansas:  City  of 
Kansas  v.  Kansas  Pacific  Ry.  Co.,  18 


Kans.  881,  15  Am.  Ry.  Rep.  ^55. 
*  Schuler  v.  N.  L.  &  P.  T.  R.  R.  Co., 

'Philips  ».  Pease,  39  Cal.  582; 
Pennsylvania  R.  R.  Co.  v,  Lutheran 
Congregation,  53  Penn.  St.  445;  Cent. 
R.  R.  Co.  r.  Penn.  R.  R.  Co.,  4  Stew 
(N.  J.),  475;  Worcester  &  N.  R.  R.  Co. 
V.  R.  R.  Com'rs,  118  Mass.  561;  Allen 
V.  Levee  Com'i-s,  57  Miss.  168  The 
writ  of  certiorari  is  a  discretionary 
one:  Regina  <?.  Sheward,  Law  Rep.  5 
Q.  B.  Div.  179. 
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l«elo\v,  to  whom  the  report  of  the  coinmissionors  is  made  in  the 
lir.-t  place,  is  to  confirm  or  set  aside  the  proceedings  of  the  com- 
missioners.* 

In  Pennsylvania  tliere  is  no  appeal  from  the  decision  of  the 
lower  court  made  upon  the  report  of  the  viewers,  so  as  to  give  a 
trial  de  novo.  Its  judgment  in  that  respect  is  final,  and  the  case 
can  onlj  go  up  bj  error  or  certiorari^  for  review  upon  the  face  of 
the  record;  and  the  practice  there  seems  to  be,  as  to  such  ulti- 
mate proceeding,  by  certiorari^ 

Where  a  bond  lias  been  given  by  the  company,  the  landowner 
is  not  required  to  sue  thereon,  but  is  entitled  to  the  amount 
awarded  to  him  as  damages.' 

It  is  holden  in  Vermont,  and  in  some  others  of  the  states,  that 
on  appeals  to  the  county  or  other  court  from  assessments  of  lands 
or  ot  right  of  way  taken  for  railroad  purposes,  the  assessment 
anew  may  be  made  by  the  court,  without  the  intervention  of  a 
jury.  This  practice  obtained  from  the  earliest  time,  in  Vermont, 
in  reference  to  turnpike  roads  and  to  ordinary  highways,  and  by 
analogy  the  court  held  the  same  doctrine,  under  similar  statuto- 
ry provisions,  in  the  first  railroad  case  of  the  kind  that  occurred 
in  Vermont/  The  same  ruling  has  obtained  in  New  Hampshire, 
where  it  is  said  by  Chief  Justice  Parker,  that  "  By  the  long  course 
of  legislation,"  "  the  damages  occasioned  by  the  laying  out  of 
liighways  were  to  be  assessed  by  the  court,  or  by  a  committee; 
and  no  provision  is  found  for  the  intervention  of  a  jury  in  cases 
of  that  character."  *  And  so  in  New  York,  Indiana  and  Pennsyl- 
vania, the  same  practice  prevails,  and  it  is  holden  that  a  provision 
for  assessing  by  a  committee  is  not  an  infringement  of  the  right 
of  trial  by  jury.* 

In  the  case  above  cited  from  Vermont,  the  Supreme  Court  of 
that  state  say :     ^^It  has  not  been  hitherto  supposed  that  it  was  a 


*  Pennsylvania  R.  R.  Co.  v.  Luther- 
an Conprrej^ation,  53  Penn.  St.  445. 

*  Pennsylvania  R.  R.  Co.  v.  Luther- 
an C  ingregation,  53  Penn.  St.  445. 

•Fisher  p.  Warwick  R.  R.  Co.,  12 
R.  L  287. 

*  Gold  V.  The  Vermont  Central  R.  R. 
Co.,  19  Vt.  478;  Chicago  &  Milwaukee 
R.  R.  Co.  V.  Bull,  2 )  111.  218. 

*  Backus  V,  Lebanon,  11  N.  H.  19, 


26,  27. 

*  Beekman  v.  Saratogra  &  Sch.  R.  R. 
Co.,  3  Paiflre,  45;  Penn.  R.  R.  Co.  v, 
Lutheran  Church  Congreg-ation,  53 
Penn.  St.  445;  Evansville  &  Craw- 
fordsville  R.  R.  Co.  v.  Miller,  30  Ind. 
209.  See  also,  Ames  v.  Lake  Superior 
&  Miss.  R.  R.  Co..  21  Minn.  241; 
Bruggerman  v.  True,  25  Minn.  123. 
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subject  coming  within  the  scope  of  the  appropriate  duties  of  a 
traverse  jury.  The  issue  to  be  tried,  if  it  can,  with  any  propriety, 
be  called  such,  is  altogether  unlike  that  presented  by  the  counter 
allegations  between  party  and  party,  in  which  the  truth  of  the  facts 
in  controversy  is  to  be  ascertained.  The  duty  imposed  is  rather 
one  of  appraisement  merely.  As  such,  it  appropriately  belongs 
to  one  man,  or  a  board  of  competent  men,  qualified  properly  to 
discharge  it."  That  court  proceeds,  then,  to  dispose  of  the  case 
by  saying,  "  Tliis  view  of  the  subject  necessarily  leads  us  to  the 
conclusion,  tliat  the  legislature,  in  transferring  to  the  county  court, 
upon  the  dissatisfaction  of  either  party  at  tiie  decision  of  the 
commissioners,  the  appraisement  of  damages  in  cases  under  this 
act,  intended  that  the  question  should  be  tried  without  the  inter- 
vention of  a  jury.  If  any  innovation  had  been  intended,  it  would 
doubtless  have  been  indicated  in  express  terms."* 

And  so,  likewise,  in  North  Carolina,  the  ruling  is,  that  the 
assessment  of  damages  for  a  right  of  way  is  not  such  a  trial  as 
the  right  of  trial  by  jury  is  secured  in,  under  the  constitution. 
The  expression  "  trial  by  jury,"  has  a  technical  and  well  under- 
stood meaning.  It  does  not  imply  that  every  controversy  is  to 
be  submitted  to  a  jury  if  required  by  a  party  thereto,  but  that 
the  trial  by  jury  is  to  remain  as  it  had  hitherto  been,  and  an- 
ciently was.  For,  notwithstanding  the  sacredness  of  this  right, 
and  its  great  prevalence  in  the  English  and  American  courts, 
yet  at  all  times  some  causes  were  and  yet  are  determinable  by 
the  court  alone,  as  for  instance  demurrers,  the  disposing  of  which 
are  trials  at  law,  as  also  the  ordering  judgment  by  default,  or  by 
nil  dicity  where  the  wliole  demand  or  amount  to  be  recovered  is 
fixed  with  certainty  by  tlie  pleadings.* 

On  an  appeal  from  an  assessment  by  commissioners,  and  trial 
in  the  appellate  court,  the  land  holder,  when  appellant,  has  the 
affirmative  as  plaintiff  in  the  case,  and  the  burden  of  proof  is  on 
him.* 

»  Gold  V.  The  Vermont  Cent.  R.  R.  Conn.   River  R.   R.  Co.  v.  Clapp.  1 

Co.,  19  Vt.  478,  483;  S.  C.  1  Am.  R.  Cu9h.559;  WinnisimmetCo.r.Grueby, 

W.  Cases,  220.  Ill  Mass.  54:3;  Charleston  &  S.  R.  R. 

« Raleigh  &  Gaston  R.  R.  Co.  v.  Da-  Co.  v.  Blake,  12  Rich.  6:34;  Evansville 

vis,  2  Dev.  and  Battle  (N.  C),  451, 465.  &  C.  R.  R.  Co.  v.  Miller,  80  Ind.  209; 

'  Minnesota  A^.  R.  R.  Co.  v.  Duran,  Grand   Rapids  &  Ind.   R.   R.  Co.  v. 

17  Minn.  188;  St.   Paul  &  Sioux  City  Horn,  41  Ind.  479.    And  on  appeal, 

R.  R.   Co..  V,  Murphy,  19  Miun.  500;  the  cause  is  properly  entitled  in  the 
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In  Minnesota  the  trial  on  the  appeal  is,  by  statutory  provision, 
required  to  be  by  jury.*  The  jury  trial  is  capable,  we  suppose, 
as  in  other  cases,  of  being  dispensed  with  by  consent  of  the 

parties.' 

On  appeal,, the  Supreme  Oourt  will-not  review  an  order  grant- 
ing  a  change  of  venue  made  by  another  court  than  that  appealed 
from.^ 

Where  the  report  of  the  viewers,  or  assessing  commissioners, 
is  bv  the  statute,  as  in  Pennsvlvania  and  others  of  the  states,  re- 
quired  to  be  reported  to  the  court  for  confirmation,  the  court  in 
such  cases  possesses  a  supervisory  power  over  the  proceedings  of 
the  comuiissiotiers  or  viewers,  and  may  set  the  same  aside  for 


name  of  the  appellant  as  plaintiff: 
Missouri  River.  Fort  Scott  &  Gulf  R. 
R.  Co.  r.  Owen,  8  Eans.  409,  5  Am. 
fty.  Rep.  119;  St.  Joseph  &  Denver 
City  R.  R.  Co.  r.  Orr,  8  Kans.  419,  5 
Am.  Ry.  Rep.  127.  But  if  incDrrect, 
it  would  not  be  ground  for  reversal : 
M.  R.,  F.  S.  &  G.  R.  R.  Co.  r.  Owen, 
supra. 

^  Minnesota  V.  R.  R.  Co.  v.  Doran, 
17  Minn.  188.  The  oath  to  be  admin- 
istered to  the  jury  is  that  prescribed 
by  Genl.  Stat.,  Ch.  72,  Sec.  5,  *'to  be 
administered  to  petit  jurors,  impan- 
eled for  the  trial  of  any  civil  action  or 
proceedmg."  Knaufl  r.  St.  Paul, 
Stillwater  &  Taylor's  Falls  R.  R.  Co., 
22  Minn.  173,  19  Am.  Ry.  Rep.  307. 
An  appeal  taken  by  the  owners  of  prop- 
erty will  not  be  dismissed  because  a 
mortgai»'ce  thereof  has  not  joined  in 
appeal  ins::  Ibid;  nor  because  the  jury 
have  not  viewed  the  premises:  Ibid, 
Snow  r.  Boston  &  Me.  R.  R.  Co.,  65 
Me.  230,  10  Am.  Ry.  Rep;  27;  King 
V.  la.  Midland  R.  R.  Co.,  34  la.  458, 4 
Am.  Ry.  Rep.  199;  Galena  &  So.  Wis. 
R.  R.  Co.  t7.  Haslam,  73  ill.  494;  Kan- 
sas Cent.  Ry.  Co.  v.  Allen,  22  Kans. 
285;  nor  because  of  the  joinder  of 
the  husband  in  an  appeal  bv  the  wife: 
Wilkin  V.  St.  Paul,  S.  &  T.  F.  R.R.  Co., 
22  Minn.  173,  19  Am.  Ry.  Rep. 
811.    And  where  there  have  been  sep- 


arate awards  as  to  the  interests  of 
owners  and  a  mortgagee,  and  an  ap- 
peal by  the  owners  only,  and,  pending 
appeal,  the  mortgagee  becomes  the 
owner  by  foreclosure  and  sale,  it  wa.o 
held  the  sole  question  for  the  determi- 
nation of  the  jury  was  as  to  the  pro- 
priety of  the  amount  awarded  to 
appellants  for  their  interest  in  the 
property,  and  that  the  compensation 
must  be  ascertained  with  reference  to 
the  character  of  the  ownership  at  the 
time  of  the  making  of  the  award: 
Trogden  v,  Winona  &  St.  Peter  R.  R. 
Co.,  22  Minn.  198, 19  Am.  Ry.  Rep. 
887.  The  change  of  ownership  pend- 
ing appeal  did  not  affect  the  ques- 
tion. The  award  as  to  the  mort- 
gagee's interest  not  having  been  ap- 
pealed from,  was  conclusive  between 
him  and  the  company,  though  not  on 
the  question  of  appellant's  damages,  • 
as  to  which,  however,  it  might  be  con- 
sidered: Ibid, 

*Lehmicke  v.  St.  Paul,  Stillwater  & 
Taylor's  Falls  R.  R.  Co.,  19  Minn. 
464,  10  Am.  Ry.  Rep.  296.  On  ap- 
peal, it  is  competent  for  the  Supreme 
Court  to  refer  to  a  return  on  file  in 
that  court,  made  in  a  former  appeal 
of  the  same  cause,  to  ascertain  the 
character  of  fhe  proceeding:  Rippe 
V.  Chicago,  Dubuque  &  Minn.  R.  R. 
Co.,  23  Minn.  18,  17  Am.  Ry.  Rep.  19. 
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gross  errors  or  misconduct;  or  for  very  gross  inadequacy  or  ex- 
cessiveness  in  the  damages;  *  or  for  the  omission  of  findings  re- 
quired by  the  statute.* 

Unless  given  by  the  statute  in  reference  to  the  taking  of  prop- 
erty under  the  right  of  eminent  domain,  it  is  not  the  right  of 
either  party  to  have  a  trial  by  jury.  The  constitutional  provis- 
ions as  to  trial  by  jury  in  suits  at  law.  docs  not  apply  to  such 

In  Iowa,  however,  a  trial  de  novo  by  a  jury,  on  the  merits,  is 
the  practice  on  appeals  from  assessments  of  damages  for  rigiit  of 
way;  and  no  error  or  irregularity  in  the  proceedings  below  will 
be  regarded.  If  errors  are  soui^ht  to  be  corrected,  it  is  to  be  done 
by  writ  oi:  certiorari^  but  it  can  not  be  done  on  an  appeal.*  Indeed, 
the  Iowa  constitution  requires,  expressly,  that  the  assessment  of 
damages,  when  private  property  is  taken  tor  public  use,  shall  be 
b}'  jury.  "  Private  property  shall  not  be  taken  for  public  use 
without  just  compensation  first  being  made,  or  secured  to  be 
made,  to  the  owner  thereof,  as  soon  as  the  damages  shall  be  as- 
sessed by  a  jury,  who  shall  not  take  into  consideration  any  ad- 
vantage that  may  result  to  said  owner,  on  account  of  the  im- 
provement for  which  it  is  taken."  * 

The  provisions  of  the  code  relative  to  changes  of  venue  are 
applicable  to  condemnation  proceedings  on  appeal,  and  where  a 
proper  showing  is  made,  the  change  will  be  allowed.* 


'  Pennpylvania  R.  R.  Co.  v,  Lutheran 
Congregation,  53  Penn.  St.  445;  Mat- 
ter of  N.  Y.  Cent.  &  Hudson  River  R. 
R.  Co.,  64  N.  Y.  60;  S.  C.  5  Hun,  105, 
and  15  Id.  63;  Kansas  City,  St.  Jo- 
seph &  Council  Bluffs  R.  R.  Co.  r. 
Campbell,  62  Mo.  585;  Cap^;  Girardeau 
&  S.  C.  M.  R.  Co.  V.  Dennis,  67 
Mo.  4.'58;  Mich .  Air  Line  Ry.  Co.  v, 
Barnes,  40  Mich.  383.  But  see  Pros- 
pect Park  &  Coney  Island  R.  R.  Co.  v. 
Washington  Cemetery,  20  Hun,  184; 
Chicago  &  la.  R.  R.  Co.  v.  Hopkins, 
CO  111.  316. 

''  Phil.  &  Erie  R.  R.  Co.  v.  Cake,  95 
Penn.  St.  139;  S.  C.  37  Leg.  Int.  425. 

^McKinney  v,  Montngahela  Nav. 
Co.,  14  Penn.  St.  65;  Pennsylvania  R. 
R.  Co.  V,  Lutheran  Congregation,  53 


Penn.  St.  445,  449;  Beekman  r.  Sara- 
toga &  Schenectady  R.R.  Co.,  8  Paige, 
75;  Ames  v.  Lake  Superior  &  Miss.  R. 
R.  Co.,  21  Minn.  241;  Bruggerman  v. 
True,  25  Minn.  123;  Bonaparte  i». 
Camden  &  Araboy  R.  R.  Co.,  Bald- 
win, 205;  Buffalo  Bayou.  B.  &  C.  R. 
R,  Co.  V.  Ferris,  26  Tex.  588;  Houston 
Tap  &  B.  Ry.  Co.  v,  Milburn,  34 
Tex.  224;  In  re  Mount  Washington 
Road  Co.,  35  N.  H.  134;  Dronberger 
V.  Reed,  11  Ind.  420. 

^  Mississippi  &  Missouri  R.  R.  Co. 
f?.  Rosseau,  8  Iowa,  373. 

'  Const.  State  of  Iowa,  Article  1, 
Sec.  18. 

•  Whitney  v,  Atlantic  Southern  Ry. 
Co.,  63  la.  653;  S.  C.  6  N.  W.  Repr. 
32,  21  Am.  Ry.  Rep.  178. 
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Although  juries  are  permitted  to  view  the  property,  it  is  held 
in  Iowa  that  their  finding  of  the  value  must  be  based  upon  evi- 
dence produced  in  court.*  A  contrary  ruling,  however,  obtains 
in  Illinois.* 

Where  the  statute  allows  an  appeal  from  an  assessment  of  the 
damages  for  a  right  of  way,  and  yet  fails  to  define  the  method 
to  be  pursued,  or  the  particular  manner  of  perfecting  the  same,  it 
has  been  holden  that  it  is  sufficient  if  the  appellant  conform  the 
proceedings  in  that  respect,  as  nearly  as  may  be,  to  the  method 
of  appealing  in  other  cases  provided  by  law — as,  for  instance,  ap- 
peals from  the  justice's  or  county  courts,  in  cases  adjudicated  in 
these  tribunals.  And  although  such  appeal  be  only  allowable 
within  thirty  days,  3'et  it  does  not  follow  that  the  notice  thereof 
to  the  adverse  party  must  be  given  within  the  thirty  days,  or 
else  that  the  appeal  be  dismissed;  notice  may  be  subsequently 
given  to  bring  the  appellee  into  court.' 

Upon  payment  to  the  sherift'of  the  amount  of  damages  assessed, 
and  the  costs  of  assessment,  the  railroad  company  is  authorized 
to  construct  and  maintain  its  road  over  and  across  the  prem- 
ises assessed;  and  in  case  of  appeal  by  either  party,  the  work  of 
construction  and  maintenance  of  the  road  upon  the  assessed 
premises  may  still  progress.* 

But  an  appeal  after  such  payment,  if  taken  by  the  railroad 
company,  suspends,  during  its  pendency,  the  right  of  the  land 
holder  to  draw  the  money  out  of  the  hands  of  the  sherifi^;  other- 
wise, if  the  amount  found  against  the  company  on  the  appeal  is 
less  than  the  original  assessment,  the  company  would  be  put  to 
their  action  to  recover  it  back.*  If  the  assessment  on  the  appeal 
shall  be  less  than  the  assessment  below,  then  the  amount  so 
assessed  above  is  secured  to  the  land  holder,  for  it  is  already  in 
the  hands  of  the  sheriff  for  his  benefit.  If,  however,  the  assess- 
ment on   appeal  be  for  a  larger  amount  than   the  assessment 

*  Harrison ».  Ta.  Midland  R.  R.  Co.,  'The  Dubuque  &  P.  R.  R.  Co.  v. 

36  la.  323.  Shinn,  5  Iowa,  516;  The  Dubuque  & 

2  Mitchell  r.  Til.  &  St.  Louis  R.  R.  &  P.  R.  R.  Co.  v,  Crittenden,  5  Iowa, 

C.  Co.,  85  HI.  566.  See  Pittsburgh,  Ft.  514.    And  see  Hahn  v.  Chicago,  Oma- 

Wayne  &  Chicago  Ry.  Co.  v.  Swin-  ha  &  St.  Joseph  R.  R.  Co.,  43  la.  333, 

ney,  59  Ind.  100;  Bangor  &  P.  R.  R.  14  Am.  Ry.  Rep.  461. 

Co.  V.  McComb,  60  Me.  290;  Wake-  *  Peterson  v.  Ferreby,  30  Iowa,  327. 

field  V.  Boston  &  Me.  R.  R.  Co.,  63  » Peterson  v.  Ferreby,  30  Iowa,  327. 
Me.  3S5. 
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below,  then  the  land  holder  may,  by  injunction,  restrain  the 
company  from  further  nse  of  the  premises,  until  such  increased 
sum  is  paid.*  The  money  paid  to  the  sheriff  is,  in  case  of  appeal 
by  the  company,  to  remain  in  his  hands  until  the  damages  are 
finally  assessed  in  the  appellate  court.*  In  either  event,  the 
principles  here  laid  down  are  held  not  to  violate,  or  conflict  with, 
the  provision  of  the  constitution  which  declares  that  private 
property  shall  not  be  taken  for  public  use  without  just  compen- 
sation first  made,  or  secured  to  be  made,  to  the  owner  thereof,  as 
soon  as  the  damages  are  assessed  by  a  jury.  For  the  proj:>erty, 
say  the  ex)urt,  is  not  taken,  in  an  absolute  sense,  until  the  amount 
assessed  upon  the  appeal  is  fully  paid.  In  either  event,  whether 
the  sum  found  be  more  or  less  than  the  first  assessment,  the  land 
holder  is  fully  protected.  If  less,  his  money  is  in  the  sheriflTs 
hands;  if  more,  his  rights  are  in  the  keeping  and  protection  of 
the  court' 

When,  in  Indiana,  a  railroad  company  would  appeal  from  the 
assessment  made  by  the  assessors  appointed  by  the  justice  of  the 
peace,  and  from  the  judgment  of  such  justice  thereon,  it  should. 
In  order  to  save  the  right  of  immediate  entry  on  the  premises 
for  prosecution  of  the  work,  tender  the  amount  so  assessed,  and 
if  accepted,  pay  the  same.*  The  payment  thereof  will  not  pre- 
clude the  company  from  the  benefit  of  a  trial  in  the  appellate 
court,  or  in  any  manner  compromise  the  rights  of  the  parties.* 

In  Maine  the  ruling  is,  that  the  railroad  company,  as  well  as 
the  land  owner,  has  the  right,  by  way  of  petition,  to  appeal  from 
the  decision  of  the  county  commissioners  (who  are  in  that  state 
the  assessors),  and  to  havea  jury  determine  the  amount  of  dam- 
ages to  be  paid  for  lands  taken  for  a  railroad.     The  statute  re- 


1  Peterson  c.  Ferreby,  30  Iowa,  327; 
Richards  v.  Des  Moinea  Valley  R.  R. 
Co.,  18  Iowa,  260. 

*  Peterson  v.  Ferreby,  30  Iowa,  327. 
«  Peterson  v.  Ferreby,  30  Iowa,  327; 

Richards  v,  Des  Moines  Valley  R.  R. 
Co.,  18  Iowa,  260. 

*  Indianapolis  &  Cin.  R.  R.  Co.  v, 
Brower,  12  Ind.  374;  Sidenerr.  Nor- 
ristown,  H.  &  St.  L.Tump.  Co.,  23  Ind. 
623;  Graham  v.  Columbus  &  I.  C. 
Ry.  Co.,  27  Ind.  260;  Aurora  &  Cin. 
R.  R.  Co.  V.  Miller,  56  Ind.  88.    See 


Pearson  r.  Johnson,  54  Miss.  259; 
Daniels  p.  Chi.  &  N.W.  R.  R.  Co.,  35 
la.  129;  Daniels  v,  C,  I.  &  N.  R.  R. 
Co.,  41  la.  52;  Sherman  v.  Milwau- 
kee, Lake  Shore  &  Western  R.  R. 
Co.,  40  Wis.  645;  Northern  Pac. 
R.  R.  Co.  V.  St.  Paul,  Minneapolis 
&  Manitoba  Ry.  Co.,  3  Fed.  Repr. 
702. 

*  Indianapolis  &  Cin.  R.  R.  Co.  p. 
Brower,  12  Ind.  374,  376;  Louderback 
V.  Rosengrant,  4  Ind.  563. 
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qnires  the  damages  to  be  assessed  by  the  county  commissioners 
"  under  the  same  conditions  and  limitations  as  are  by  law  pro- 
vided in  case  of  damages  by  laying  out  highways;"  and  by  the 
laws  of  that  state,  damages  caused  by  the  laying  out  of  highways 
are  assessable  by  said  commissioners,  from  whose  decision  "  all 
persons  aggrieved"  may  "  present  a  petition"  to  the  countj' com- 
missioner's court,  and  have  a  jury  to  re-assess  the  damages. 
This  provision,  giving  the  right  to  a  jury  estimate  of  damages, 
is  held  in  Maine  to  apply  to  both  parties  to  the  proceeding.* 

The  proper  judgment  on  an  appeal  from  an  assessment,  or 
proceeding  to  condemn  lands  or  easements  therein  lor  a  right 
of  way,  is  that  the  company  have  leave  to  enter  on  and  use 
the  lands  upon  payment  of  the  amount  of  compensation  or  dam- 
ages found  by  the  jury  on  the  appeal,  if  tried  by  jury,  or  amount 
found  by  the  court,  when  tried  by  the  court  alone;'  but  no  per- 
sonal judgment  or  award  of  execution  is  proper.*  It  is  then 
optional  with  the  company  to  take  the  land  or  not.*  Such  judg- 
ment, though  not  one  on  which  execution  may  issue,  will  never- 
theless bear  interest,  if  the  railroad  company  enter  on  the  pos- 
session of  the  premises,  and  yet  omit  to  pay  the  same.*  And  in 
such  case  equity  will  enjoin  the  company,  at  the  suit  of  the  land 
holder,  from  using  the  premises  until  payment  be  made;*  but 
not  at  the  suit  of  his  assignee  of  the  damages.'  This  remedy  is 
given  by  statute  in  Maine  and  Wisconsin,  and  some  other  states;* 
but  doubtless  it  is  merely  in  afBrmance  of  the  otherwise  equita- 
ble riffht  of  the  land  holder. 


*  Kimball  t?.  Kennebec  &  Portland 
R.  R.  C^.,  35  Maine,  255.  A  writ  of 
certiorari  will  be  allowed  in  a  proper 
case:  Spoffbrd  v.  Bucksport  and  Ban- 
gor R.  R.  Co.,  66  Me.  26,  20  Am.  Ry. 
Rep.  20. 

"Peoria,  Pekin  &  Jacksonville  R. 
R.  Co.  r.  Peoria  &  Springfield  R.  R. 
Co.,  66  111.  174;  St.  Louis  &  Southeast- 
ern Ry.  Co.  r.  Tet-rs,  63  III.  144; 
Springfield  &  III.  S.  Eastern  Ry.  Co. 
V.  Turner,  68  III.  187. 

•I'eoria,  Pekin  &  Jacksonville  R.  R. 
Co.  V,  Peoria  &  Springfield  R.  R.  Co., 
supra;  St.  Louis  &  S.  E.  Ry.  Co.  v. 
Teters,  68  III.  144;  Springfield  & 
111.  S.  Eastern  Ry.  Co.  v.  Turner,  68 


111.  187. 

*  Peoria,  Pekin  &  Jacksonville  R.  R. 
Co.  V.  Peoria  &  Springfield  Ry.  Co., 
supra,  p.  177. 

*  III.  &  St.  Louis  R.  R.  Co.  v.  Mo- 
Clintock,  68  III.  296. 

*  Illsley  V.  Portland  &  Rochester  R. 
R.  Co.,  56  Maine,  531,  537. 

'  Illsley  V,  Portland  &  Rochester  R. 
R.  Co.,  supra. 

8  Illsley  c.  Portland  &  Rochester  R. 
R.  Co.,  supra;  Shepardson  r.  Milw. 
&  Beloit  R.  R.  Co.,  6  Wis.  61'.!;  Powers 
r.  Bears,  12  Wis.  222;  Bohlman  v. 
Green  Bay  &  Lake  Pepin  Ry.  Co.,  30 
Wis.  105 ;  Diedrichs  v.  Northwestern 
Union  Ry.  Co.,  33  Wis.  219. 
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By  the  Illinois  statute  (Sess.  Laws  1852,  p.  146),  the  ri<:ht  of 
trial  by  jnry  is  secured  on  appeal  in  the  circuit  court.* 

In  1870  the  new  constitution  of  Illinois  was  adopted,  and  by 
Section  13  of  the  Bill  of  Rights  thereof,  the  right  of  eminent 
domain  was  somewhat  restricted  as  formerly  used.  In  the  im- 
portant case  of  the  People  ex  rel.  v.  McRoberts,*  it  received  a  con- 
struction. In  that  case  it  was  held  that  the  requirement  there- 
in that  the  compensation  should  be  ascertained  by  a  jnry,  was 
affirmative  in  its  character,  and  excluded  any  other  mode  of  fix- 
in-^  the  compensation;  that  it  was  not  merely  prospective  in  its 
effect,  but  operated  in  preaenti^  without  legislative  action,  tor 
even  in  the  absence  of  any  law  under  which  such  a  jury  could 
be  impaneled,  the  constitution  would  not  be  in  abeyance,  but 
until  such  law  was  provided,  the  right  of  eminent  domain  conld 
not  be  exercised.  And  the  provision  applied  as  well  to  compen- 
sation for  land  damao^ed  as  for  land  actuallv  taken;  and  there 
could  be  no  entry  for  public  use  until  such  compensation  was 
paid.  The  first  six  sections  of  the  act  of  June  22,  1852,  it  was 
said,  contained  nothing  conflicting  with  the  new  constitution, 
but  the  seventh  section,  providing  that  the  decision  of  the  qjqwu 
missioners  should  be  conclusive  upon  parties  before  they  could 
have  a  trial  by  jury,  was  inconsistent.  Unless  the  land  owner,  by 
accepting  compensation,  or  in  some  other  manner,  assented  to 
the  assessment,  it  would  not  conclude  him.  Section  9,  requiring 
a  bond  upon  appeal  from  the  commissioners,  and  section  13, 
permitting  the  land  to  be  entered  upon  pending  such  appeal, 
were  also  held  annulled.  But  commissioners  might  still  be  ap- 
pointed, and  parties  might  bring  the  proceedings  before  the  cir- 
cuit court  in  accordance  with  the  old  law.  If  satisfied  with 
the  assessment,  the  amount  fixed  might  be  accepted.  If  not,  no- 
tice would  have  to  be  given  and  a  trial  had.  And  a  peremptory 
mandamus  was  awarded  to  appoint  the  commissioners  under  the 
old  law  (Breese,  J.,  dissentiente,  on  the  ground  that  the  act  of 
1852  was  so  far  inconsistent  with  the  constitution,  that  the  right 
of  eminent  domain  could  not  be  exercised  thereunder).  In  this 
case  it  was  also  held  that  a  defendant  could  not  be  compelled  to 
pay  costs  on  appeal  unless  the  assessment  was  lowered. 

» Toledo,  Peoria  &  Warsaw  R.  R.         '62  111.  38;  S.  C.  7  Am.  Ry.  Rep. 
Co.  V,  Dam,  61  lU.  231,  12  Am.  Ry.      445. 
Rep.  448. 
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On  appeal  by  one  of  soveral  defendants,  there  navlnfijbeen  no 
notice  of  appeal  to  other  parties  in  interest,  there  was  a  judi^- 
nient  that  the  condemnation  monej'  awarded  in  respect  to  cer- 
tain interests  in  the  land  should  be  paid  to  such  appellant. 
Held,  that  such  adjudication  was  conclusive  in  favor  of  the 
railroad  company,  in  whose  interest  the  money  was  paid,  as 
against  any  defendants  in  the  original  proceeding  claiming  ad- 
versely to  such  appellant.* 

In  New  York,  under  the  code,  the  proceeding  to  ascertain  the 
value  or  compensatioh  of  lands  taken  for  a  right  of  way  is  held  to 
be  a  special  one,  in  which  no  appeal  lies  to  the  court  of  last  re- 
sort. In  such  cases  an  appeal  only  lies  to  the  Supreme  Court; 
and  from  the  decision  of  that  court,  allowing  or  refusing  a 
new  trial  before  the  commissioners,  no  appeal  will  lie.  The 
discretion  of  the  Supreme  Court  in  such  cases  is  a  broad  one, 
that  can  not  be  interfered  with;  and,  moreover,  it  is  held,  the 
whole  proceeding  being  a  special  one,  entire  and  complete  in  it- 
self, it  rests  entirely  independent  of  the  general  provisions  of 
the  statute  authorizing  appeals,  so  that  none  being  expressly 
given  from  the  Supreme  Court  to  the  court  of  appeals,  none 
will  lie.' 

In  appeals  from  two  separate  assessments  of  right  of  way 
damages  in  Wisconsin,  against  the  same  party,  it  is  not  required 
that  there  shall  be  two  separate  notices  of  the  appeal.  The  two 
notices  may  be  i^iven  in  one.*  But  if  the  notice  required  by 
the  statute  to  be  served  on  the  clerk  of  the  court,  giving  him 
notice  of  such  appeal,  be  not  given  within  the  thirty  daj's 
from  the  return  of  the  award  or  assessment,  as  by  the  Wisconsin 


*  Chica^ro,  Burlington  &  Quincy  R. 
R.  Co.  V.  Chamberlain,  84  111.  m,  16 
Am.  Ry.  Rep.  466. 

-  New  York  Cent.  R.  R.  Co.  r.  Mar- 
vin, 11  N.  Y.  (1  Keman),  276.  And 
see,  as  to  notice  of  appeal,  New  York 
Central  &  Hudson  River  R.  R.  Co.  r. 
Armslrong,  60  N.  Y.'  112,  10  Am.  Ry. 
Rep.  147.  An  app?al  from  an  order 
made  in  an  application  to  condemn  a 
part  only  of  the  route  of  a  street  rail- 
road company,  will  not  bring  up  the 
question  whether  the  company  has  ac- 

28 


quired,  or  can  acquire,  the  right  to 
build  thff  road  through  other  parts  of 
the  route:  Gilbert  Elevated  Ry.  Co.  v. 
Kobbe,  70  N.  Y.  361*,  19  Am.  Ry.  Rep. 
186. 

» Neflf  V.  Chicago  &  N.  Western  R. 
R.  Co.,  14  Wis.  370.  On  such  an  ap- 
peal, the  judgment  may  be  reversed  as 
to  some  tracts,  and  affirmed  as  to 
others:  Stockton  &  Copperopolis  R.  R. 
Co.  V.  Galgiani,  49  Cal.  139,  7  Am. 
Ry.  Rep.  263. 
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statute  is  required,  the  appeal  will  be  dismissed  by  the  circuit 
court* 

An  appeal  from  an  assessment  of  damages  for  a  right  of  way 
brings  in  question  only  the  amount  to  be  paid  as  damages  or 
compensation  to  the  land  holder,  and  does  not  bring  in  question 
the  right  of  the  company  to  the  land  which  it  seeks  to  appropri- 
ate to  its  use.'  The  right  to  take  the  land  can  only  be  tested  by 
some  direct  proceeding.* 

Where  the  law  requires  a  resolution  of  the  directors  declaring 
certain  lands,  over  a  quantity  designated  by  the  statute  to 
be  passed,  to  be  necessary  for  the  purposes  of  the  road,  an  in- 
junction will  lie  to  restrain  the  taking  of  such  enlarged  quantity, 
if  no  such  resolution  has  been  passed,  or,  being  passed,  was 
passed  by  a  body  who  were  incompetent,  for  want  of  a  quo- 
rum, to  do  business.* 

One  of  these  proceedings  not  being  incompatible  with  the 
other,  the  land  holder  may  resort  to  both  at  one  and  the  same 
time,  in  two  distinct  proceedings.* 

In  Ohio  it  is  held  that  an  act  an thoriz in 2:  the  building  and 
repairing  of  levees  to  protect  lands  from  overflow,  was  unconsti- 
tutional, in  that  it  failed  to  make  provision  for  the  assessment 
of  compensation  by  a  jury.*    The  body  of  men  provided  for  by 


1  NeflFtJ.  Chicago  &  N.  Western  R. 
R.  Co.,  14  Wis.  370.  Such  objections 
must  be  made  as  soon  as  the  party  has 
an  opportunity:  Selma,  Rome  &  Dal- 
ton  R.  R.  Co.  V.  Gammage,  63  Ga. 
604;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
41.  And  if  the  appeal  papers  be  filed 
within  the  time,  the  appellant  should 
not  be  prejudiced  by  the  failure  of  the 
clerk  to  mark  them  filed:  Ibid, 

2  Bums  V.  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  450;  Stiingham  v.  Oshkosh  & 
Miss.  R.  R.  Co.,  33  Wis.  471 ;  Rippe  v. 
Chicago,  Dubuque  &  Minn.  R.  R.  Co., 
23  Minn.  18, 17  Am.  Ry.  Rep.  19.  But 
see  Brisbine  r.  St.  Paul  &  Sioux  City 
R.  R.  Co.,  Id.  114,  17  Am.  Ry.  Rep. 
65.  It  is  otherwia3  in  New  Jersey.  In 
that  state,  on  application  for  the  ap- 
pointment of  commissioners  to  assess 
damages,  the  railroad  company  need 
on\y  nhow  B,  prima  facie  right  by  pe- 


tition and  notice.  All  contestible  ques- 
tions should  be  certified  to  the  Su- 
preme Court,  on  rettiorari,  and  this 
brings  up  all  questions  affecting  the 
right  of  the  company  to  take  the  land : 
State.  D.,  L.  &  W.  R.  R.  Co.  prosrs., 
c.  Hudson  Tunnel  R.  R.  Co.,  38  N.  J. 
17.  13  Am.  Ry.  Rep.  27;  State,  M.  & 
E.  R.  R.  Co.  prosrs.,  v.  Same,  Id. 
648,  13  Am.  Ry.  Rep.  82. 

'Burns  r.  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  450;  Stringham  v,  Oshkosh  & 
Miss.  R.  R.  Co.,  33  Wis.  471;  Towns- 
end  t>.  Chi.  &  Alton  R.  R.  Co.,  91  III. 
545. 

**  Stringham  r.  The  Oshkosh  &  Miss. 
R.  R.  Co.,  as  Wis.  471. 

°  Stringham  v.  The  Oshkosh  &  Miss. 
R.  R.  Co.,  33  Wis.  471,  473. 

•  Smith  r.  Atlantic  &  Great  Western 
R.  R.  Co.,  25  Ohio  St.  91,  13  Am.  Ry. 
Rep.  478. 
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the  act  not  being  authorized  to  hear  testimony,  nor  being  subject 
to  judicial  direction  in  the  hearing  of  the  case,  and  in  the  making 
of  their  report,  could  not  be  considered  a  jury  within  the  mean- 
ing of  the  constitution.' 

In  Indiana,  under  the  statute  of  1836,  prescribing  the  manner 
of  assessing  damages  for  lands  taken  in  certain  cases,  the  award 
of  damages  is  final,  unless  appealed  from  within  thirty  days.* 
And  the  statute  provides,  as  to  the  method  of  appealing,  that  it 
sliall  be  governed  by  the  same  rules  and  regulations  as  appeals 
from  judgments  of  justices  of  the  peace,  except  that  the  state, 
when  a  party,  shall  not  be  required  to  give  an  appeal  bond.* 

In  Kansas  it  is  held,  tliat  upon  trial  of  the  appeal  the  report 
of  the  commissioners  of  proceedings  by  them  is  admissible  in 
evidence,  to  show  wliat  land  was  condemned.* 

Though  the  mode  of  taking  an  appeal  from  the  assessment  of 
damages  be  provided  for  by  the  charter  of  the  railroad  company, 
yet  the  general  law  in  respect  to  the  amendment  of  appeal  bonds 
will  be  applied  to  such  appeals.* 

19.  Setting  aside  aBsessment;  costs  of  assessment. — Where, 
by  law,  the  assessment  of  the  jury  is  required  to  be  reported  by 
them  to  the  court  for  confirmation,  and  judgment  thereon  is  to 
be  rendered  by  the  court  in  case  the  assessment  be  confirmed, 
the  court  have  a  wise  discretion  as  to  confirmins:  or  settins^  aside 
the  assessment.  The  award  of  the  jury  is  only  available  in  such 
cases,  when  it  meets  the  approbation,  and  obtains  the  confirma- 
tion, of  the  court.  It  may  be  set  aside  by  the  court,  not  only  for 
illegality,  but  also  for  deficiency  or  excess  of  damages,  in  the 
opinion  of  the  court.  The  object  of  the  law  in  requiring  such 
report  by  the  jury  for  confirmation  thereof,  is  to  enable  the  court 
to  interfere  and  set  aside  the  finding  of  the  jury,  in  behalf  of  even 
handed  justice,  whenever,  in  their  opinion,  under  all  the  circum- 
stances, too  much  or  too  little  is  awarded  by  the  jury.* 


>  Smith  V,  A.  &  G.  W.  R.  R.  Co. 

'Pruitt  and  others  v.  Shelby ville 
Lateral  Branch  R.  R.  Co.,  2  Ind. 
Rep.  (Carter),  530. 

» Ibid. 

*  Missouri  River,  Fort  Scott  &  Gulf 
R.  R.  Co.  V.  Owen,  8  Kans.  409,  5  Am. 
Ry.  Rep.  119;  St.  Joseph  &  Denver 
City  R.  R.  Co.  v,  Orr,  8  Kans.  419,  5 


Am.  Ry.  Rep.  127.  But  not  as  an 
evidence  of  value:  Eames  v.  Wood 
River  Branch  R.  R.  Co.,  12  R.  I.  73. 

*  Selma,  Rome  &  Dalton  R.  R.  Co. 
V.  Gammagre,  63  Ga.  604,  S.  C.  1  Am. 
and  Kng.  R.  R.  Cas.  41. 

•Willing  V.  Bait.  R.  R.  Co.,  5 
Whart.  460;  Pennsylvania  R.  R.  Co. 
V,  Heister,   8  Penn.  St.  R.  (8  Barr), 
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But  subsequently,  under  the  act  of  the  Pennsylvania  leo^is- 
lature  incorporating  the  Philadelphia,  Wihnington  &  Baltimore 
Railroad  Company,  the  Supreme  Court  of  that  state  held  that 
for  excessive  damages  alone,  the  finding  of  the  commissioners 
would  not  be  set  aside.*  The  statute,  however,  incorporating 
said  last  named  company,  and  under  which  this  ruling  was  made, 
expressly  clothes  the  court  of  common  pleas,  on  exceptions  by 
either  party  to  the  finding  of  the  commissioners  or  viewers,  with 
power  to  affirm  or  set  aside  the  verdict,  as  shall  be  lawful  and 
right*  Of  what  is  lawful  and  right,  the  court  and  none  others  are 
of  course  the  final  judges.  "We  apprehend,  however,  that  for  gross 
and  evident  excess! veness  of  damacfcs,  a  find! nor  in  such  cases 
should  be  set  aside  by  the  court,  as  such  a  finding  would  be  pre- 
sumptive indication  of  unfairness  or  mistake.' 

A  statute  requiring  the  assessors  for  aright  of  way  to  take  into 
consideration  the  benefits,  as  well  as  the  damages,  occasioned  by 
the  improvement,  and  report  thereof  in  their  finding  to  the  court, 
stating  specifically  the  value  of  the  property  taken,  or  amount 
of  damages,  and  also  the  amount  of  benefits  conferred,' is  not 
merely  directory,  but  is  eminently  mandatory,  and  as  such  must 
be  conformed  to,  where  such  benefits  are  allowed  by  the  courts, 
or  else  tlie  finding  and  report  will  be  irregular,  and  will  be  set 
aside  on  certiorari  (or  other  proper  form  of  application),  b)'  the 
court  having  jurisdiction  thereof.  The  object  of  such  a  law  is  to 
prevent  lumping,  and  arbitrary  estimates  of  conjpensation,  by 
compelling  the  appraisers  to  set  forth  on  the  face  of  their  report 
the  means  by  which  they  arrive  at  the  result  of  their  finding, 
and  to  afibrd  the  court  the  means  of  exercising   a  supervisory 


445;  S.  C.  2  Am.  R.  W.  Cas.  337; 
Phil.,  Wilm.  &  Bait.  R.  R.  Co. 
V.  Gesner,  20  Penn.  St.  240;  Penn.  R. 
R.  Co.  f.  German  LuUiPran  Con^.,  53 
Penn.  St.  445;  Ills.  &  Wis.  R.  R.  Co. 
V.  Von  Hom,  18  111.  257;  Chicago  & 
Milwaukpe  R.  R,  Co.  v.  Bull,  20  III. 
218;  Jacksonville,  Alton  &  St.  Louia 
R.  R.  Co.  r.  Caldwell,  21  111.  75; 
Tonica  &  Petersburg  R.  R.  Co.  v.  Un- 
Ricker,  22  III.  221 ;  Same  v.  Roberts, 
Id.  224;  Ills.  &  St.  Louis  R.  R.  &  C.  Co. 
V.  McClintock,  63  111.  514;  Rockford, 


Rock  Island  &.  St.  Louis  R.  R,  Co.  p. 
McKinley,  64  III.  :338;  Cape  Girardeau 
&  S.  C.  M.  R.  Co.  V.  Dennis,  67  Mo. 
43^. 

^Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  V.  ©esner,  20  Penn.  St.  (S 
Harris),  240. 

'Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  V,  Gesner.  20  Penn.  St.  (8 
Harris),  240. 

•  Penn.  R.  R.  Co.  v,  Heister,  8  Penn. 
St.  (8  Barr),  445. 
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power  over  the  appraisement,  tliat  they   may  readily  determine 
whether  justice  is  done  by  the  award.* 

By  the  statute  in  Maine,  it  is  the  duty  of  the  person  presiding 
upon  an  assessment  of  damages  for  a  riulit  of  way  taken  for  a  rail- 
road, to  instruct  the  jury  upon  any  questions  of  law,  at  the  re- 
quest of  either  party,  and  to  certify  to  the  court  the  substance  of 
such  instruction  or  decision  given  by  him,  with  the  verdict,  when 
either  party  requests  it.  But  without  a  request  such  pre- 
siding officer  is  not  required  to  certify  such  decision  or  instruc- 
tion to  the  court  above;  and  a  party  omitting  to  request  such 
certification  at  the  trial,  can  not,  by  parol  evidence,  prove  in 
court  what  such  decision  or  instructions  ware.  Exceptions  there- 
to are  waived  by  such  omission.* 

Usually  the  costs  of  assessin^^  are  regulated  by  the  statute,  and 
are  required  to  be  paid  by  the  cjmpany  for  whose  use  the  land 
is  taken.'  But  where,  as  in  Maine,  the  county  commissioners 
are  charged  with  the  duty  of  assessing  the  damages,  and  no  pro- 
vision is  made  in  law  as  to  payment  for  their  services,  it  is 
holden  that  they,  in  their  capacity'  of  county  commissioners,  have 
no  power  to  coerce  payment  out  of  the  company  for  such  ser- 
vices; that  the  commissioners'  court  can  only  exercise  such 
authority  as  is  conferred  upon  tliat  body  by  law,  and  there  being 
r.o  law  authorizing  them  to  compel  paj-ment  by  the  company, 
therefore   no  valid  order  to  that  elfect  could  by  them  be  made.* 

On  an  appeal  from  the  taxation  of  costs,  tlie  Supreme  Court  will 
not,  in  order  to  determine  whether  witnesses  testified  to  the  same 
fact,  examine  and  compare  their  evidence  as  it  appears  in  the  bill  of 
exceptions.*     And  where  the  statute  provides  that  one  summons 


» The  Ohio  &  Pennsylvania  R.  R.  Co. 
V.  WaUace,  14  Penn.  St.  R.  245;  S.  C. 
2  Am.  R.  W.  Cas.  375. 

^  Allen  V,  Androscoggin  R.  R.  Co., 
60  Maine,  494. 

» Revision  of  Iowa,  218,  Sec.  1317; 
Chicago  &  Milwaukee  R.  R.  Co.  r. 
Bull,  20  111.  18;  Metier  v.  Easton  & 
Araboy  R.  R.  Co.,  8  Vroom,  222.  No 
judgment  is  rendered  therefor,  nor 
for  the  damages;  the  court  will  enjoin 
tlie  company  from  proceeding  to  enter, 
if  they  attempt  to  do  so  before  the 
Rame  are  paid:  Chicago  &  Milwaukee 
R.  R.  Co.  V,  Bull,  20  III.  218.  And  where 


such  is  the  law,  it  is  no  ground  for  re- 
versul  that  the  jury,  finding  the  de- 
fendant to  sustain  no  actual  damage, 
fail  to  return  a  verdict  for  nominal 
damages:  New  Orleans,  Mobile  & 
Texiis  R.  R.  Co.  r.  Southern  &  Atlantic 
Tel.  Co.,  53  Ala.  211, 13  Am.  Ry.  Rep. 
135. 

*  Atlantic  &  St.  Lawrence  R.  R.  Co. 
V.  Cumberland  County  Commissioners, 
28  Maine.  112. 

*  Louisville,  New  Albany  &  St,  Louis 
Air  Line  Ry.  Co.  v.  Dry  den,  39  Ind. 
393,  10  Am.  Ry.  Rep.  350. 


438 


THE   LAW   OF   EAILWAT8. 


shall  include  all  the  witnesses  required  at  the  same  time,  resid- 
ing in  the  same  county,  it  does  not  follow  that  but  one  summons 
can  be  issued  at  any  one  term  of  court.* 

Where  tlio  defendant  settles  with  the  plaintiflF  by  payment, 
without  any  agreement  as  to  costs,  the  defendant  is  liable  for  the 
costs,  at  least  n]>  to  the  time  of  settlement* 

On  appeal,  in  Minnesota,  the  question  of  costs  is  determined 
upon  comparison  of  the  gross  amounts  awarded  by  the  commis- 
sioners and  by  the  court  or  jury.*  The  company  is  the  "  losing 
party,''  within  the  meaning  of  a  statute,  if  damages  be  awarded 
against  it,  notwithstanding  the  amount  may  have  been  decreased 
on  appeal.* 

20.  Effect  of  non-aser,  or  diveraioD  to  a  different  object. — 
A  public  franchise  can  be  forfeited  only  to  the  public.  Posses- 
sion of  lands  liolden  for  the  legitimate  purposes  of  a  corporate 
railroad  company,  under  the  right  of  eminent  domain,  can  not  be 
recovered  back  for  misuser,  or  diversion  to  other  than  railroad 
purposes,  at  the  suit  of  a  private  individual.  Such  proceeding 
by  a  private  party  can  only  be  maintained  for  possession  in  case 
the  company  have  unlawfully,  and  without  color  of  authority, 
assumed  to  exercise  the  franchises  and  privileges  of  a  corporate 
body.' 

Therefore  it  follows  from  these  principles,  that  although  the 
owner  of  the  fee,  in  case  of  misuser  of  property  taken  for  cor- 
porate purposes,  may  maintain  an  action  for,  and  may  recover, 
the  fee  of  the  estate,  against  those  occup^-ing  the  premises  and 


» Ibid. 

'  JefFersonville  R.  R.  Co.  r.  Wein- 
man, 39  Ind.  2;.!,  10  Am.  Ry.  Rep. 
408;  Same  v.  Kalen,  39  Ind.  23^3,  10 
Am.  Ry.  Rep.  410. 

'  Sherwood  v.  St.  Paul  &  Chicago 
Ry.  Co..  21  Minn.  122,  11  Am.  Ry. 
Rep.  364. 

*  Bangor  &  Piscataquis  R.  R.  Co. 
r.  Chamberlain.  00  Me.  28");  Goodwin 
r.  Boston  &  Me.  R.  R.  Co.,  63  Me. 
363. 

*  Heard  v.  Talbot,  7  Gray,  118;  Fall 
River  Iron  Works  Co.  v.  Old  Colony  & 
Fall  River  R.  R.  Co..  5  Allen,  221; 
Proprietors  of  Locks  &  Canals  v.  The 
Nashua  &  Lowell  R.  R.  Co.,  104  Mass. 


1;  S.  C.  6  Am.  R.  181;  Harri- 
son and  wife  v.  The  Lexington  & 
Frankfort  R.  R.  Co.,  9  B.  Hon.  470; 
Sweet  V.  Buffalo,  N.  Y.  &  Phil.  Ry. 
Co.,  13  Hun,  643;  Wyoming  Coal  & 
T.  Co.  V.  Price,  81  Penn.  St.  156;  Penn. 
&  N.  Y.  Canal  &  R.  R.  Co.  v,  Bil- 
lings, 94  Penn.  St.  40;  S.  C.  37  Leg. 
Int.  332;  Mason  v.  Lake  Erie,  £. 
&  S.  W.  Ry.  Co.,  9  Biss.  239;  S.  C. 
1  Fed.  Repr.  712.  But  otherwise,  it 
seems,  where  the  railroad  has  ac- 
quired only  an  easement;  then  the 
possession  may  be  recovered:  Taylor 
V.  N.  Y.  &  L.  B.  R.  R.  Co.,  9  Vroom, 
28. 
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against  the  company,  and  although  the  fact  of  the  company  liav- 
ing  a  valid  easement  in  the  premises,  which  entitles  it  to  a  great- 
er or  less  use  of  the  land  for  its  corporate  purposes,  is  no  imped- 
iment to  a  recovery  of  the  fee  by  the  owner  thereof,  to  the  extent 
of  the  lands  thus  misused,  yet  such  recovery  will  not  restore  pos- 
session to  tlie  plaintitt*;  for  the  judgment  in  such  case,  until  for- 
feiture enforced  by  proceedings  of  the  public,  must  be  rendered 
"subject  to  such  valid  easement  as  "the  company  has  in  the 
premises.*  Such  recovery  may  not  disturb  the  possession  of  the 
com  pan}' for  the  purposes  legitimate  to  the  proper  user  of  its 
easement.  But  it  will  establish  the  right  of  the  owner  to  the 
fee,  and  should  be  accompanied  with  judgment,  and  enforcement 
thereof,  for  suitable  dama:»'e3  for  the  wrongful  use  of  the  land,  as 
also  judgment  for  the  costs  of  suit.'  Such  damages  are  to  be  as- 
sessed as  for  mesne  profits,  as  in  ordinary''  cases,  as  the  charter 
affords  no  protection  against  such  claim  of  the  owner  in  fee  as 
against  such  disseizor;  but  in  estimating  the  same,  the  rental 
value  of  the  improvements  are  not  to  be  included.* 

Lands,  or  tlie  right  of  way  over  lands,  taken  for  a  particular 
user  by  the  right  of  eminent  domain,  may  not  be  diverted  tiiere- 
from  and  applied  to  a  different  use,  by  the  mere  right  of  such 
original  taking.* 

When  diverted  from  such  original  purpose,  the  former  owner, 
his  heirs  or  assigns,  or  whomsoever  is  vested  with  the  right  of 
reversion,  may  maintain  an  action  for  damages  for  the  use  and 
occupation  thereof,  and  to  establish  the  right  to  the  fee,  but  will 
not  have  judgment  for  possession  as  against  the  right  of  easement 
in  the  company.* 

But  wlien,  by  law,  permission  is  given  for  the  sale  of  such  right 
of  way,  and  for  its  diversion  to  a  different  purpose  than  the  orig- 
inal one   for  which  it  was  taken — as,  for  instance,  the  supersed- 


*  Proprietors  of  Locks  &  Canals  v. 
The  Nashua  &  Lowell  R.  R.  Co.,  104 
Mass.  1;  S.  C.  6  Am.  R.  181,  187;  Al- 
den  V.  Murdock,  13  Mass.  256;  MorgiUi 
r.  Moore,  3  Gniy,  319. 

*  Proprietors  of  Locks  &  Canals  r. 
Tlie  Nashua  &  Lowell  R.  R.  Co.,  104 
Mass.  1. 

"Hatch  V.  Dwight,  17  Mass.  289, 
298;  Proprietors  of  Locks  &  Canals  v. 


The  Nashua  &  Lowell  R.  R.  Co.,  104 
Mass.  1. 

*  Mifflin  v,  Harrisburg,  P.,  M.  &  L. 
R.  R.  Co.,  16  Penn.  St.  R.  182;  S.  C. 
2  Am.  R.W.  Cas.  383. 

•  Proprietors  of  Locks  &  Canals  v. 
The  Nashua  &  Lowell  R.  R.  Co.,  104 
Mass.  1 ;  S.  C.  6  Am.  R.  181 ;  Malone  p. 
City  of  Toledo,  28  Ohio  St.  643;  S.  C. 
34  Id.  541. 
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ing  of  a  turnpike  roftd  by  a  railroad — such  subjecting  of  the  ease- 
ment to  a  new  and  totally  different  nser  will  l)e  lawful,  but  sub- 
ject, however,  to  the  payment  by  the  railroad  conapany  of  dam- 
ages or  compensation  therefor  to  the  original  owner,  in  like  man- 
ner as  if  taken  originally  for  railroad  purposes;  and  the  amount 
is  to  be  ascertained  by  assessment,  as  in  other  cases.* 

Tlie  grant  of  a  right  of  way  may  be  lost  by  non-user,  the  same 
having  never  been  used,  and  the  use  thereof  having  been  ren- 
dered impracticable  by  the  company^s  own  act  In  such  case  it 
is  extinguished.* 

Even  the  taking  up  of  a  portion  of  the  track  of  a  railroad, 
with  intent  not  to  use  the  same  again,  will  not  amount  to  an 
abandonment  of  the  right  of  way  to  the  residue  of  the  road.* 
The  railroad  company,  upon  abandoning  the  road,  may  remove 
all  its  property,  including  structures  firmly  iml)edded  in  the 
earth — as  stone  piers — and  which  would  ordinarily  be  regarded 
as  fixtures.* 

So  long  as  grounds  conveyed  for  railroad  purposes  only,  and 
to  be  forfeited  in  case  of  non-user,  continue  to  be  used  for  rail- 
road purposes,  no  forfeiture  will  accrue,  whether  the  user  be  by 
a  purchaser  or  lessee  of  the  grantee,  or  by  the  original  grantee 
itself.*  But  in  case  of  actual  abandonment — as,  for  instance, 
taking  up  the  rails  and  vacating  the  road,  or  assuming  to  sell 
and  transler  the  premises,  as  private  property,  to  persons  for 
private  uses — then  such  non-user  and  other  act  work  a  forfeiture, 
and  the  grantor  or  his  heirs  or  assigns  may  maintain  a  suit  to 
declare  the  same  forfeited,  and  may  recover  the  same/ 


*  Mifflin  V,  Harrisbiirg,  P.,  M.  &'L. 
R.  R.  Co.,  16  Penn.  vSt.  R.  182. 

^Marigny  v.  The  Pontchartrain  R. 
R.  Co.,  15  La.  An.  427. 

•  City  of  Columbus  v.  Columbus  & 
Shelby  Railroad  Co.,  37  Ind.  294;  S. 
C.  3  Am.  Ry.  Reps.  70.  Where  a  rail- 
road company,  after  locatmg  its  road, 
is  prevented  by  injunction  from  con- 
structing, and  thereupon  abandons  the 
construction,  it  is  entitled  to  the  return 
of  condemnation  money  deposited  with 
a  third  party:  First  Nat'l  Bank  of 
Brattleboro  t?.  West  River  R.  R.  Co., 
49  Vt.  167,  17  Am.  Ry.  Rep.  150. 


*  Justice  p.  Nesquehoning  Valley  R. 
R.  Co.,  87  Penn.  St.  28;  Wagner  v. 
Cleveland  &  T.  R.  R.  Co.,  22  Ohio  St. 
663. 

*  Louisville  &  Nashville  R.  R.  Co.  v. 
Covington  and  others,  2  Bush  (Ky.), 
626. 

*  Louisville  &  Nashville  R.  R.  Co.  t». 
Covington  and  others,  2  Bush  (Ky.), 
626.  Upon  a  bill  filed  for  partition 
against  a  railroad  company  and  oth- 
ers, based  upon  the  position  that  the 
company  did  not  acquire  title  by  its 
condemnation  proceedings,  abandon- 
ment by  non-user  can  not  be  shown : 
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21.  Right  of  way  by  statute  over  the  public  lands. — By  the 
act  of  Congresd  of  August  4th,  1852,  the  right  of  way  is  granted 
to  railroads  over  the  public  lands  of  the  United  States.*  The  act 
ceases  to  confer  such  right  over  the  private  lands  of  purchasers, 
after  they  have  purchased  the  same  from  the  government, 
where  such  purchases  are  made  before  the  location  of  the  road 
and  filing  a  map  thereof,  as  is  required  by  the  act  of  Congress.* 
But  when  the  act  has  been  complied  with  on  the  part  of  the 
railroad  company,  by  survey,  location,  and  the  tiling  of  the  re- 
quired map,  qumre  if  purchasers  from  the  government  do  not 
take  subject  to  the  right  of  way  which  is  thereby  vested  in  the 
company.' 

22.  The  right  of  way  is  assignable. — A  railroad  company,  after 
obtaining  the  right  of  way  and  constructing  or  partly  construct- 
ing its  road,  may  not  only  sell  and  transfer  the  same,  but  with  it 
may  pass  to  the  purchaser  the  right  of  way.*  And  if  the  con- 
tract or  conveyance  by  which  the  right  was  originally  obtained, 
be  so  indefinite  in  the  description  of  the  locality  of  the  right  to 
be  passed  thereby  as  to  be  inoperative  as  a  deed,  yet  the  con- 
tract will  amount  to  a  covenant  to  stand  seized  to  the  us6  of  the 
company  for  such  part  of  the  land  as  shall  be  subsequently 
identified  by  the  location  and  construction  of  the  road,  and  will 
then  take  effect  bv  relation  back  to  its  date,  so  as  to  cover  the 
entry  on  the  land  to  select  the  route  and  perfect  the  right,  and 
prevent  the  same  from  being  treated  as  a  trespass.* 

23.  Limitation  of  action  for  right  of  way  damages. — An 
action  against  a  railroad  company  upon  a  judgment  of  a  county 
commissioner's  court,  for  damages  for  a  right  of  way,  is  barred 
by  the  statute  of  limitations  in  six  years,  in  the  state  of  Maine. 
As  no  right  of  action,  or  to  the  money,  remains  after  the  expira- 
tion of  that  time,  it  is  therefore  held  that  an  injunction  will  not 
lie  against  a  railroad  company  to  restrain  it  in  the  use  of  its  right 

Chicago,  Burlington  &  Quincy  R.  R.  Ala,  321;    Harrison  and  wif6  r.  The 

Co.  V,  Chamberlain,  84  111.  333,  16  Lexington  &  Frankfort  R.  R.  Co.,  9 

Am.  Ry.  Rep.  466.  B.  Mon.  470,  472;  Barlow  v.  Chicago, 

» 10  U.  S.  Statfl.  at  Large,  28,  29.  Rock  Island  &  Pacific  R.  R.  Co.,  29 

*  Alabama*  Flor.  R.  R.  Co.  v.  Bur-  la.  276;    New  Jersey    Midland    Ry, 

kett,  46  Ala.  5  9.  Co.  v.  Van  Syckle,  8  Vroom,  496. 

^  Alabama  &  Flor.  R.  R.  Co.  r.  Bur-  *  Pollard  and  another  v.  Maddox,  28 

kett,  46  Ala.  569.  Ala.  321. 

^Pollard  and  others  v,  Maddox,  28 


442  THE    LAW   OF  KAILWAT8. 

of  way,  by  reason  of  non-payment  of  a  judgment  of  the  county 
commissioner's  court  for  damages  for  such  right  of  way,  when 
bIx  years  have  intervened  between  the  date  of  the  judgment  and 
the  time  of  applying  for  the  writ  of  injunction.* 

But  wliere  the  railroad  company  has  taken  possession  of  tlie 
land  and  built  their  road  without  acquiring  the  right  of  wa}', 
and  after  occupying  it  for  twelve  years  have  instituted  proceed- 
ings for  condemnation,  they  can  not  insist  tlie  owner  is  estopped 
to  claim  damages.'  Such  occupancy  will  not  create  a  presump- 
tion that  the  company  has  purchased  the  right  of  way,  njr  that 
the  owner  has  given  a  license  to  enter  and  construct  the  road; 
and  in  the  absence  of  such  license  the  company  will  be  liable  tor 
damages  resulting  to  the  other  lands  of  the  owner.* 

In  Wisconsin  it  is  held,  that  the  right  existing  in  that  state  to 
restrain  by  injunction  the  operation  of  a  railroad  across  plaint- 
iff's land  until  the  payment  of  the  right  of  way  damages,  beiui^ 
"founded  upon  the  title  to  real  property,"  within  their  limita- 
tion statute,*  is  not  barred  until  twenty  years.*  And  they  helil 
that  fifteen  years  delay,  with  occupation  and  user  by  the  com- 
pany, did  not  constitute  a  waiver  of  plaintiff's  right  to  compen- 
sation.* 

24.  'Waiver  of  irregularity  in  the  assessment. — Where  the  owner 
of  lands  taken  and  condemned  for  a  right  of  waj^  by  a  railroad 
c<.»mpany,  accepts  tlie  assessment  money  awarded  him  for  dam- 
ages, with  knowledge  of  the  particulars  and  irregularities,  if  any, 
of  the  assessment,  and  suffers  the  company  to  go  on  and  expend 
money  in  erections  thereon,  making  no  objections  for  two  years, 
the  reception  of  the  money,  and  silence  of  such  owner  as  to  any 
objections  to  such  appropriation  of  the  land,  until  such  ex- 
penditures were  made  thereon,  amount  in  law  to  a  waiver  of 
all  right  to  question  the  right  of  the  company  thereto,  or  the 
regularity  of  the  proceedings.'     And  it    is   equally   clear  that 

*  Mooenj  v.  The  Kennebec  &   Port-         •Oilman  v.  S.  &  F.  L.  R.  R.  Co. 
land  R.  R.  Co.,  58  Maine,  279.  'Hitchcock  t?.  Danbury  &  Norwalk 

•Toledo,  Peoria  &  Warsaw  R.  R.  Railroad    Company,    25    Conn.   51(5; 

Co.  V,  Darflt,  61  III.  231,    12  Am.  Ry.  Burns  v.  Mil.  &  Miss.  R.  R.  Co.  and 

Rep.  448.  others,  9  Wis.  450;    Rutland  &  Bqt- 

'  Ibid.  lingrton  R.  R.  Co.  v.  Proctor  &  Odell, 

*  Sec.  3,  Ch.  l.'W,  Rev.  Stat.  29  Vt.  93;  Hatch  v.  Hawkes,  126  Mass. 

*  Oilman  v.  Sheboygan  &  Fond  du  117;  Qiiincy,  Mo.  &  Pac.  R.  R.  Co.  r. 
Lac  R.  R.  Co.,  40  Wis.  653,  13  Am.  Kellogj?,  54*  Mo.  334;  Kile  v.  Yellow- 
Ry.  Rep.  468.  head,  80  111.  208.    And   see  also,  as 


EIGHT   OF    WAY. 


443 


apart  from  the  delay,  the  mere  reception  of  the  assessment  monoy 
by  the  land  owner,  with  knowledge  of  the  defects  and  irreguhir- 
ities,  if  any,  in  the  proceedings,  or  with  such  notice  of  the  pro- 
ceedings as  implies  knowledge  on  his  part,  will  amount  to  a 
waiver  of  all  objections  thereto,  and  will  operate  as  an  estoppel^ 
against  such  owner,  from  denjMng  the  right  of  the  railroad  com- 
pany to  the  possession  and  use  of  the  premises  thus  taken  for 
its  right  of  way.* 

But  where,  before  tlie  assessment  proceedings  are  completed  by 
the  payment  of  the  assessment  money,  a  trespass  is  committed  on 
the  land  of  another  by  a  railroad  company,  or  under  its  authority, 
the  subsequent  payment  of  the  assessment  money,  and  accept- 
ance thereof  by  the  land  holder,  will  not  amount  to  a  waiver  of 
his  right  of  action  for  the  trespass.'  The  procedure  is  a  forced 
one.  In  accepting  the  price  allowed,  the  owner  waives  noth- 
ing. He  is  paid  merely  for  what  is  taken,  and  for  the  dam- 
ages occasioned  by  the  taking,  not  for  previous  trespasses  or 
injuries;  nor  will  such  assessment  or  condemnation  and  payment 
bear  relation  back,  so  as  to  destroy  the  right  of  action  for  the.  tres- 
pass.* 

25.  A  valid  asseBsment  Is  a  bar  to  a  Bubaeqaent  one. — When, 
upon  application  of  the  company,  damages  for  lands  taken  for 
its  right  of  way  are  assessed,  and  the  proceedings  remain  unre- 
versed and  in  full  force,  then  in  defense  of  a  subsequent  pro- 
ceeding set  on  foot  by  the  land  holder  for  the  same  purpose,  and  in 
reference  to  the  same  lands  and  same  act  of  taking,  for  a  right  of 
way,  the  company  may  put  the  record  of  the  prior  proceedings  in 
evidence  in  the  subsequent  case,  and  the  same  will  be  a  bar  to, 
and  will  defeat,  the  proceeding  in  the  latter  case,  so  set  on  foot 
at  the  instance  of  the  land  holder.*    The  result  must  necessarily 


nearly  in  point,  Dietrich  v.  Murdock, 
42  Mo.  279,  where  seven  or  eight 
years'  unobjected  occupancy  by  a  rail- 
road company  tor  its  right  of  way,  is 
held  to  be  evidence  of  the  owner's  as- 
sent, in  case  of  an  irregular  assess- 
ment. 

iHawleyr.  Harrall,  19  Conn.  142; 
Whittlesey  v.  Hartford,  Prov.  & 
Fishkill  R.  R.  Co.,  23  Conn.  421; 
Hitchcock  t?.  Danbury  &  Norwalk  R. 
R.  Co.,  25  Conn.  516,  519.    And  hav- 


ing accepted  compensation  for  lands 
thus  taken,  the  owner  is  thereby 
estopped  to  deny  their  liability  to  be 
taken:  Burns  v.  Mil.  &  Miss.  R.  R. 
Co.  and  others,  9  Wis.  450;  Rutland 
&  Burlington  R.  R.  Co.  v.  Proctor  & 
Odell,  29  Vt.  93. 

*  Powers  V,  Hurmert,  51  Mo.  136. 
•Powers  V.  Hurmert,  51  Mo.  136. 

*  Virginia   &  Tenn.   R.   R.  Co.  v. 
Campbell's  Exrs.,  22  Gratt.  437. 
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be  the  same  in  case  the  party  causing  the  original  or  first  as- 
sessment was  the  land  holder,  in  those  states  where  bv  law  he 
may  apply  to  assess,  and  the  subsequent  proceedings  are  insti- 
tuted by  the  company/  But  in  Virginia  the  land  holder  can  not, 
under  the  statute,  on  his  part,  set  such  proceedings  on  foot.* 

26.  The  company  is  entitled  to  damages  for  a  right  of  ^vay  for 
a  conn  try  road. — The  word  "  property,"  as  used  in  reference  to 
taking  private  property  for  public  use,  includes  every  valuable 
interest,  personal  and  real,  and  of  every  character  which  can  be 
enjoyed  as  property,  and  is  recognized  as  such.' 

To  constitute  a  taking,  it  is  not  necessary  that  the  property 
be  removed  from  the  exclusive  possession  of  the  owner,  or 
should  channre  hands.  If  of  sucli  a  character  and  so  situated 
that  the  exercise  of  the  public  use  of  it  affects  the  property  by 
taking  from  the  owner  some  beneficial  enjoyment  of  it,  then  it 
is  appropriated  to  public  use,  if  done  by  competent  authority,, 
and  the  owner  is  entitled  to  compensation.*  Therefore,  the  tak- 
ing for  a  public  highway  crossing,  of  a  portion  of  the  right  of  way 
grounds  owned  and  occupied  by  a  railroad  corporation,  whether 
the  ownership  be  of  the  fee,  or  of  merely  an  easement  or  right 
of  way  therein,  is  an  act  of  taking  private  property  for  public 
use,  for  which  the  railroad  company  is  entitled  to  compensation 
and  damages,  to  be  obtained  in  the  usual  mode  uf  obtaining  the 
same  in  other  cases.* 

The  taking  in  such  cases  is  subject  to  the  use  thereof  by  the 
railroad  company  in  common  with  the  public  use  of  the  high- 
way.'  The  company,  in  such  cases,  is  entitled  to  compensation 
for  tlie  premises  taken,  and  also  for  the  expense  of  erecting  and 
maintaining  signs  required  by  law  at  such  crossing;  and  for  the 
expense  of  making  cattle-guards  required  thereat;  and  for  floor- 


*  Bensley  v.  Mountain  Lake  Water 
Co.,  13  Cal.  306;  Rosrere  v.  City  of  St. 
Charles.  8  Mo.  App.  41. 

'Virginia  &  Tenn.  R.  R.  Co.  v, 
Campbell's  Exrs.,  22  Gratt.  437,  442. 

«01tl  Colony  &  Fall  River  R.  R.  Co. 
V.  County  of  Plymouth,  14  Gray,  155. 

*  Old  Colony  &  Fall  River  R.  R.  Co. 
r.  County  of  Plymouth,  14  Gray,  155. 

*  Old  Colony  &  Fall  River  R.  R.  Co. 
V.  County  of  Plymouth,  14  Gray,  155, 
1G2;  Grand  Junction  R.  R.  Co.  v.  Co. 


Comrs.,  Id,  553:  Comrs.  of  Inland 
Fisheries  t?.  Holyoke  W.  P.  Co.,  104 
Mass.  457;  Northern  Cent,  Ry.  Co. 
V.  Mayor  etc.,  of  Baltimore,  46  Md. 
425;  Chicago  &  N.  W.  R.  R.  Co.  r. 
Chi.  &  Pac.  R.  R.  Co.,  6  Biss.  219; 
Grand  Rapids,  Newayf^o  &  Lake 
Shore  R.  R.  Co.  v.  Grand  Rapids  &  Ind. 
R.  R.  Co.,  35  Mich.  265. 

•Old  Colony  &  Fall  River  R.  R.  Co. 
r.  County  of  Plymouth,  14  Gray,  155, 
162. 
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ing  such  crossinjj,  if  flooring  be  necessary,  and  for  keeping  tlie 
same  in  repair;  but  not  for  the  expense  of  complying  with  the 
police  regulations  of  the  state  intended  for  the  safety  and  con- 
venience of  the  public,  nor  for  the  inconvenience  and  interrup- 
tions to  its  business.* 

And  so,  in  like  manner,  a  railroad  company  is  entitled  to 
compensation  from  another  railroad  corporation,  for  construct- 
ing and  operating  the  road  of  the  latter  across  the  track  of  the 
former.* 

But  under  the  statutes  in  Massachusetts,  it  is  held  that  an  or- 
dinary public  highway  may  not  be  laid  out  and  established  across 
a  railroad,  u|X)n  the  same  level  with  the  railroad,  without  the  con- 
sent of  the  railroad  company.*  In  New  York,, however,  it  is 
held  that  such  a  highway  may  be  laid  out  across  the  company's 
track  simply,  without  making  compensation,  as  that  is  not  con- 
sidered a  taking  of  the  property.* 


« Old  Colony  &  Fall  River  R.  R.  Co. 
v.  County  of  Plymouth,  14  Gray,  155, 
162;  Boston  &  Worcester  R.  R.  Co. 
r.  Old  Colony  R.  R.  Co.,  12  Cu<^h. 
605;  Mass.  Cent.  R.  R.  Co.  v.  Boston, 
C.  &  F.  R.  R.  Co.,  121  Mass.  124; 
Lake  Shore  &  Mich.  Southern  Ry. 
Co.  r.  Cincinnati,  Sandusky  &  Cleve- 
land Ry.  Co.,  30  Ohio  St.  604;  S. 
C.  16  Am.  Ry.  Rep.  291. 

•Grand  Junction  R.  R.  Co.  v.  The 
County  Comrs.,  14  Gray,  55:i;  Ma*?s. 
Cent.  R.  R.  Co.  v,  B.,  C.  &  F.  R.  R. 
Co.,  supra;  Chicago  &  N.W.  R.  R.  Co. 
V.  Chi.  &  Pac.  R.  R.  Co.,  6  Piss.  219; 
Morris  &  Essex  R.  R.  Co.  v.  Cent.  R. 
R.  Co.,  2  Vroom,  205;  State  v.  Eas- 


ton  &  Amboy  R.  R.  Co.,  7  Id,  181; 
L.  S.  &  M.  S.  Ry.  Co.  v.  C.  S.  &  C. 
Ry.  Co.,  supra;  Bait.  &  Havre  de 
Grace  Turnp.  Co.  v.  Union  R.  R.  Co., 
35  Md.  224. 

»  Boston  &  yaine  R.  R.  Co.  v.  The 
Mayor  etc.,  of  Lawrence,  2  Allen,  107; 
0.  C.  &  F.  R.  R.  R.  Co.  V.  P.  Co., 
supra;  Grand  Junction  R.  R.  Co.  r. 
Co.  Comrs.,  supra;  Comrs.  of  Inland 
Fisheries  v,  Holyoke  W.  P.  Co.,  104 
Mass.  457.  * 

*  Albany  Northern  R.  R.  Co.  v. 
Brownell,  24  N.  Y.  345;  Boston  & 
Albany  R.  R.  Co.  r.  Greenbush,  52 
N.  Y.  510;  S.  C.  5  Lans.  461;  Sixth 
Ave.  R.  R.  Co,  v.  Kerr,  45  Barb.  133. 
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SectioD. 
Taxation  to   build   railroads   as 

public  works  of  the  state  .      .       1 


Section. 
Taxation  to  aid  private  oorporations 

in  building  railroads        .        .        2 


1.      Taxation    to    baild    railroads    as  pablic     ^vorks     of    the 

state. — If  the  state  itself  undertakes  the  erection  of  public 
works,  as  the  improvement  of  rivers,  or  the  making  of  ordinary 
public  highways  for  the  free  use  of  all  the  people,  or  any  other 
works  of  the  state,  then  the  raising  of  money  to  pay  for  the 
same  may  be  rightfully  done  by  taxation,  equally  imposed  upon 
all.*  And  so,  if  it  erect  public  works,  as  railroads  or  canals,  to  be 
owned  and  operated  by  itself  as  a  common  carrier,  for  the  com- 
mon good  and  convenience  of  all  the  people  who  may  resort  to 
the  same  and  pay  the  uniform  toll  thereon  imposed,  such  tolls 
going  into  the  common  treasury,  we  are  unable  to  see  any  rea- 
son, involving  the  mere  question  of  right  so  to  do,  or  power  to 
do  it,  whv  such  works  may  not  be  constructed,  owned  and  car- 
ried on  by  the  state,  and  the  people  taxed  to  raise  the  means  of 
paying  for  the  Vork,  if  the  law-making  power,  in  the  exercise 
of  their  judgment,  deem  such  works,  in  point  of  policy,  best 
for  the  comfort,  convenience  and  happiness  of  the  people;  *  not 
merely  for  the  aggrandizement  of  the  state,  but  for  the  welfare  of 
the  people.  It  is  the  welfare  of  the  people,  and  thatonly,  which 
governments  are  established  to  promote. 

In  1869,  the  legislature  of  Ohio  passed  an  act  authorizing 


» Olcott  V,  The  Supprvisors,  10  Wall. 
691,  696;  Hasbrouck  r.  Milwaukee,  13 
Wis.  87;  The  Cincinnati,  Wihiiin^r- 
ton  &  Zanesville  R.  R.  Co.  v.  Comrs. 
of  Clinton  County,  1  Ohio  State  R. 
77. 

« Olcott  r.  The  Supervisors,  16  Wall. 


691,  696;  Hasbrouck  v.  Milwaukee, 
13  Wis.  37;  Cincinnati,  Wilmington 
&  Zanesville  R.  R.  Co.  v.  The  Comrs. 
of  Clinton  County,  1  Ohio  St.  77; 
Walker  r.  City  of  Cincinnati,  21  Ohio 
St.  U. 
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Cities  of  a  certain  class  to  construct  lines  of  railroad  leading  from 
such  cities,  to  any  other  terminus^  in  or  out  of  Ohio,  to  be  bnilt 
through  the  agency  of  certain  trustees,  whenever  a  majority  of 
the  city  council  should  declare  such  railway  essential  to  the  in- 
terests of  the  city,  and  the  enterprise  should  have  received  the 
sanction  of  a  majority  vote  of  the  electors  of  the  city.  To  ac- 
complish this  improvement,  the  trustees  were  authorized  to  bor- 
row money  and  issue  mortgage  bonds,  to  secure  the  same  on  the 
line  of  road  and  on  the  income  thereof,  and  to  pledge  the 
faith  of  the  city  for  their  redemption.  The  means  of  redemp- 
tion, in  addition  to  the  expected  income  of  the  road,  were  to  be 
raised  by  taxation  of  the  taxable  property  of  the  citizens,  to  be 
enforced  and  applied  through  the  city  council.  The  prerequi- 
sites of  the  law  having  been  complied  with  by  the  city  council 
and  citizens  of  Cincinnati,  proceedings  were  instituted  in 
equity,  to  arrest  by  injunction  the  carrying  out  of  the  scheme, 
upon  constitutional  and  other  grounds.  The  material  points, 
and  the  only  ones  pertinent  to  our  subject,  are  the  objections  to 
the  constitutionality  of  the  act  of  assembly,  and  the  question 
whether  the  same  is  within  the  legitimate  scope  of  the  legislative 
powers  of  a  state.  The  Supreme  Court  of  Ohio  held  the  law  to 
be  both  constitutional,  and  within  the  scope  of  lei^itimate  legis- 
lation. In  that  respect,  the  court  use  the  following  language: 
"  We  do  not  mqan  to  say  that  every  legislative  enactment  is  neces- 
sarily valid  unless  it  conflict  with  some  express  provision  of  the 
constitution.  Undoubtedly,  the  general  assembly  can  not  divest 
A.  of  his  title  to  property  and  give  it  to  B.  They  can  not  ex- 
ercise judicial  functions.  They  can  impose  taxes  only  for  a  pub- 
lic purpose.  For  it  is  of  the  essence  of  a  tax  that  it  be  for  a  pub- 
lic use.  Nor  can  they,  by  way  of  taxation,  impose  a  burden 
upon  a  portion  of  the  state  only,  for  a  purpose  in  which  that 
portion  of  the  state  has  no  possible  peculiar  local  interest.  But 
to  justify  the  interference  of  a  court  upon  any  of  these  grounds, 
the  case  must  be  brought  clearly,  and  beyond  doubt,  within  the 
category  claimed;  and  such,  we  are  persuaded,  is  not  the  case  in 
respect  to  the  act  in  question."  * 

2.      Tazation  to  aid  private  corporations  In  bailding  railroads. 
— But  the  modern  idea  of  taxation  to  raise  gratuities  to  be  given 

» Walker  v.  City  of  Cincinnati,  21  Ohio  St.  14,  47. 
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as  a  mere  honiui,  and  without  anything  in  return  therefor,  to 
private  corporations  engaged  in  building  and  operating  works  of 
improvement,  not  public  as  belonging  to  the  state,  but  only  quasi 
so,  in  this:  that  the  owners  are  common  carriers,  and  mustcarrj* 
alike  for  all  the  people,  the  aggregate  of  whom  compose  tlie  pub- 
lic— wliich  works,  in  fact  and  in  law,  belong  exclusively  to  the 
private  corporations  that  build  them,  and  who  alone  receive  the 
tolls  and  profits  arising  therefrom,  to  be  distributed  among,  and 
put  into  the  private  pockets  of,  the  stockholders,  and  not  to  go 
into  the  common  treasury  of  the  public, — is  a  measure  which  has 
elicited  much  opposition  in  the  public  mind  and  courts,  and 
about  which  diversities  of  decisions  have  been  made,  in  both 
state  and  federal  judiciaries. 

Of  this  character  are  the  recent  enactments  of  several  of  the 
states,  authorizing,  upon  a  majority  vote  of  townships  or  other 
municipal  subdivisions  of  government,  the  levying  and  collec- 
tion of  taxes  in  such  municipal  subdivisions,  to  be  applied  in  aid 
of  the  erection  of  railroads,  as  a  gratuity  to  private  corporations 
engaged,  or  about  to  engage,  in  the  construction  of  such  road  or 
roads  within  the  territorial  limits  of  sueh  municipality.*  A  law 
of  this  kind  was  passed  by  the  legislature  of  Wisconsin,  in  May, 
1867,  authorizing  gratuitous  aid  from  the  county  of  Fond  du 
Lac  to  the  Sheboygan  and  Fond  du  Lac  railroad  company,  in  the 
construction  of  the  Fond  du  Lac  railroad,  upon  the  vote  of  a  ma- 
jority of  the  voters  of  said  county — such  aid  to  be  given  by  issu- 
ing county  orders  in  favor  of  said  company,  and  then  levying  and 
collecting  a  tax  upon  the  taxables  of  the  people  in  said  county, 
to  pay  off  said  orders  when  due.  Upon  an  injunction  proceeding 
to  restrain  the  issuing  of  such  orders,  and  the  levy  and  collection 
of  such  tax,  it  was  held  by  the  Supreme  Court  of  Wisconsin,  that 
the  act  of  assembly  authorizing  such  aid  was  void  for  unconsti- 
tutionality, and  the  injunction  was  made  perpetual.* 

So  the  ruling  in  Michigan  is,  that  taxation  in  aid  of  railroads, 
as  a  gratuity  to  a  private  corporation,  is  not  permissible,  and  that 
legislative  enactments  looking  to  such  aid  are  without  the  pale 

» Whiting  V.  The  Sheboygan  &  Fond  du  Lac  R.  R.  Co.,  25  Wis.  167;  S.  C. 

du  Lac  R.  R.  Co.,  25  Wis.  167;  S.  C.  3  Am.  R. .%.  And  see  Sweet  r.  Hulbert, 

3  Am.  R.  80;    Curtis  v,  Whipple,  24  51  Barb.  312;  Foster  v.  City  of  Keno- 

Wis.  850;  S.  C.  1  Am.  R.  187.  eha,  12  Wis.  616. 

«  Whiting  V,  The  Sheboygan  &  Fond 
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of  constitutional  and  of  legislative  authority;  that  the  property 
of  individuals  is  sacred  as  against  invasion,  except  by  due  process 
of  law,  or  by  taxation  for  the  ordinary  and  well  recognized  pur- 
poses of  government*  In  accordance  with  such  ruling,  where 
a  municipality  had  executed  bonds  in  aid  of  a  railroad,  and 
deposited  the  same  with  the  state  treasurer  for  such  purpose,  a 
Tnandamits  was  awarded  against  the  treasurer,  compelling  the  re- 
delivery of  the  bonds  to  the  makers,  on  proper  application  there- 
for." 

In  the  case  cited  from  25  Wisconsin,  this  idea  of  payment  with- 
out benefits  is  characterized  in  sucli  forcible  language,  that  we 
,  are  induced  to  give  here  the  following  from  the  opinion  of  the 
court,  Dixon,  C.  J.:  *' We  have  seen  that  whether  the  public 
010 fi  the  property  enters  very  materially  into  the  consideration 
of  the  question,  whether  the  purpose  is  public  or  not.  We  all 
know,  too,  that  the  position  of  one  who  gives  as  a  gratuity  to  a 
corporation  is  very  different  from  that  of  a  stockholder  in  it.  The 
stockholder  has  certain  legal  and  equitable  rights,  which  he  may 
enforce,  while  the  giver  of  the  gratuity  has  none.  The  stock- 
holder may  insist  upon  the  strict  application  of  his  money  to  the 
legitimate  purposes  of  the  corporation.  He  may  restrain  the 
directors  and  officers  from  squandering  and  misapplying  it,  and 
compel  the  company  to  use  its  funds  in  building  and  operating 
the  road,  according  to  the  true  intent  of  his  subscription.  He 
who  gives  money  to  the  company  can  exercise  no  such  rir^hts."  * 

But  notwithstanding  the  rulings  in  this  respect  of  the  Supreme 
Court  of  Wisconsin,  the  Supreme  Court  of  the  United  States  de- 
clared a  contrary  doctrine,  upon  general  principles,  in  a  case  sub- 
sequently carried  up  from  Wisconsin,  and  which  originated  undef, 
and  rested  upon  the  validity  of,  the  same  act  of  the  Wisconsin 
legislature.  The  Supreme  Court  of  the  United  States,  the  Chief 
Justice  and  Justice  Miller  dissenting,  distinctly  assert  the  con- 
stitutional power  of  a  state  government  to  levy,  collect  and  apply 
taxes  in  aid  of  railroads  to  be  constructed  by  private  corpum- 

^The  People  v.  Salem,  20  Mich.  (2  23  Mich.  (1  Post),  499. 

Clarke).  452;  The  People  ex  rel.  Bay  •25  Wis.  167,  209,  210;  S.  C.  3  Am. 

City  V.  The  State  Treasurer,  23  Mich.  R.  30,  49.     See  Indiana  N.  &  S.  Ry. 

(1  Post),  499;  Thomas  v.  Port  Huron,  Co.  v.  Attica,  56   Ind.  476;  Wilkinson 

27  Mich.  (5  Post),  320.  p.  Peru,  61  Ind.  1. 

'Bay  City  v.  The  State  Treasurer, 
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tions.*     Tlie  same  principle  is  declared  by  the  United  States 
Supreme  Court,  in  a  case  from  Nebraska.* 

And  so  in  the  state  of  New  Hampshire.  A  statute  of  that 
state  enacts  that  "Any  town  may,  by  a  two-thirds  vote,  raise  by 
tax  or  loan  such  sum  of  money  as  they  shall  deem  expedient,  not 
exceeding  live  |>or  cent,  of  the  valuation  thereof,  *  *  »  and 
appropriate  the  same  to  aid  in  the  construction  of  any  railroad  in 
this  state,  in  such  manner  as  they  shall  deem  proper."  Under 
this  statute  the  city  of  Keene  voted  a  subsidy  equal  to  three 
per  cent,  of  their  property  valuation,  as  a  "gratuity"  in  aid  of 
t lie  construction  of  the  Manchester  &  Keene  Railroad.  No  re- 
turn or  equivalent,  save  the  expected  benefit  resulting  from  the 
railroad,  was  expected.  An  injunction  was  applied  for,  by  citizens 
and  tax  payers,  against  carrying  out  the  projected  aid,  on  the  prin- 
ciple of  unconstitutionality  of  the  law.  The  Superior  Court  of  • 
Judicature  of  New  Hampshire   held  the  act  constitutional.' 

Upon  the  subject  of  gratuitous  aid  to  railroads,  the  Supreme 
Court  of  Iowa  is  about  equally  balanced  in  its  decisions.  The 
first  decision  denounced  the  act  of  assembly  providing  for  taxa- 
tion in  aid  of  railroad  construction,  as  unconstitutional  and  void.* 
Thereupon  the  legislature,  in  defiance  of  the  judgment  of  the 
Supreme  Court,  re-enacted  substantially  the  same  law;  as  if  re- 
enactment  could  give  vitality  to  that  which  was  adjudged  inert 
under  the  constitution.  This  re-enactment  the  Supreme  Court 
held  constitutional  and  valid.*     We  are  aware  that  the  Circuit 


^  Olcott  V.  The  Supervisors,  16  Wall. 
678.  See  also  City  of  Kenosha  r. 
Lamson.  9  Wall.  477. 

^  Chicago,  B.  &  Q.  R.  R.  Co.  v.  The 
County  of  Otoe,  16  Wall.  667.  And 
800  Hamlin  r.  Meadville,  6  Neb.  227; 
Now  Orleans,  St.  Louis  &  Chicago  R. 
R.  l>o.  V.  McDonald,  53  Miss.  240. 

» Perry  v.  Keene,  56  N.  H.  514.  In 
Illinois,  in  the  case  of  Chicago,  Dan- 
ville &  Vincennes  R.  H.  Co.  r.  Smith, 
0-2  III.  '^6S,  6  Am.  Ry.  Rep.  221,  in 
holding  such  a  statute  constitutional, 
the  Supreme  Court  of  that  state  say 
that  railroadfl  being  public  in  their 
nature,  such  taxes  are  laid  for  a  public 
purpose,  and  that  they  may  be  levied 
by  a  township  under  the  power  to  tax 


**  for  corporate  purposes." 

•Hanson  r.  Vernon,  27  Iowa,  2-^ 
And  see  Stokes  r.  Scott  Co.,  l(hla.  166; 
State  r. Wapello  Co.,  13  la.  ?588;  Myers 
V.  Johnson  Co.,  14  la.  47;  McMillan  r. 
Boyles,  14  la.  107;  Rock  r.  Wal  ace, 
14  la.  593;  Smith  v.  Henry  C.,  1'.  la. 
885;  Ten  Eyck  r.  City  ot  Keok-.k,  L", 
la.  486;  Chamberlain  v.  City  of  Bur- 
lington, 19  la.  395;  McCiure  r.  Owen, 
26  la.  243. 

*  Stewart  r.  Polk  County  Super- 
visors. 30  Iowa,  1.  And  see  Dubuque 
Co.  V.  Dubuque  &  Pac.  R.  R.  Co  .  4 
Greene,  1;  State  v,  Bissell,  Id.  32S; 
ClapptJ.  Ced^ir  Co.,  5  la.  15;  Ring  r. 
Johnson  Co.,  6  la.  265;  McMillen  r. 
Boyles,  6  la.  304;  Samer.  Lee  Co.,  Id. 
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Court  of  the  United  States,  followinor  this  last  decision,  also 
sustained  tl^e  validity  of  tliis  re-enactment.*  Thus,  in  Iowa, 
the  preponderance  of  authority  is  in  favor  of  the  validity  of  the 
law. 

In  California  it  is  held,  tliat  aid  extended  by  taxation  to  a 
railroad  corporation  in  time  of  war,  to  enable  it  to  construct  a 
railroad  needed  for  public  purposes,  when  sucli  aid  is  given  for 
and  in  consideration  of  valuable  services  thereafter  to  be  ren- 
dered, is  neither  a  ^i^iftnor  a  loan  of  credit  of  the  state  to  a  cor- 
poration, within  the  meaning  of  the  constitutional  inhibition 
against  the  loan  of  its  credit;  and  the  legality  thereof  is  sus- 
tained.* 

The  general  laws  relating  to  taxation  have  no  reference  to 
tax  s  assessed  under  this  special  authority.* 

The  petition  for  the  tax  levy,  and  the  notice  of  election,  must 
specify  the  amount  of  money  to  be  appropriated.  A  per  centum 
on  the  taxable  property'  is  not  a  certain  amount*  The  Indiana 
statute  on  this  subject  (3  Ind.  Stat.  389),  providing  that  the  tax 
shall  be  levied  at  a  certain  time,  is  m?vndatory,  and  a  levy  at  any 
other  time  is  void.*  This  statute  also  contains  the  proviso  that 
a  failure  by  the  railroad  company  to  commence  work  upon  the 
road,  in  the  county,  within  one  year  from  the  levy  of  the  tax, 
shall  forfeit  their  right  to  the  don?ition.  The  Supreme  Court  of 
Indiana  hold  that  under  this  provision  work  must  be  commenced 
in  good  faith  within  the  year,  and  that  a  commencement  of  work 
merely  to  save  forfeiture  will  not  be  eflfectual.* 

A  provision  of  the  statute  that  the  last  preceding  registry  of 
voters  should  govern  in  the  election  was  repealed  before  the  day 
of  election.  Held,  that  the  election  being  conducted  without  re- 
gard to  the  registry,  it  was  nevertheless  valid.^     And  the  count- 

391;    Bonnifield    v.   Bidwell,  32    la.  'Austin  v.  Gulf,  Colorado  &  Santa 

149;  Joidon  v,  Hayne,  36  la.  9;  Mug-  Fe  R.  R.  Co.,  45  Tex.  234, 13  Am.  Ry. 

catine  Western  R.  R.  Co.  v.  Horton,  Rep.  172. 

:^  la.  38;  Wapello  Co.  v,  B.  &  M.  R.  *  Detroit,  Eel  River  &  Illinois  R.  R. 

R.  Co.,  44  la.  585.  Co.  v.  Bearss,  39  Ind.  598,  10  Am.  Ry. 

*  Kin^  and  others  v.  Wilson    and  Rep.  382. 

others,  1   Dillon  C.  C.  R.  555.     See  *  Detroit,  E.  R.  &  I.  R.  R.  Co.  v. 

also  Gelpcke  r.  City  of  Dubuque,  1  Bearss. 

Wall.  175.  •  Ibid. 

'  The  People  v.  Pacheco  and  others,  '  Ibid, 
27  Cal.  175. 
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ing  of  ballots  reading  "  for  tlie  railroad,^^  instead  of  "  for  the 
railroad  appropriation,"  as  required  by  the  statute,  will  not  affect 
the  validity  of  the  election.'  The  certificate  of  the  officer  as  to 
tlie  posting  of  notices  is  sufficient,  if  it  state  that  the  notices  were 
posted  in  the  requisite  number  of  public  places,  without  specify- 
ing them,  and  it  i&  prima  facie  evidence  of  that  fact.  Still,  if 
tlie  notices  are  not  posted  iu  accordance  with  the  statute,  it  will 
invalidate  the  election.* 
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Contract  for  construction — How 
construed 14 

Repair  of  the  road       .        .        .15 

Liability  of  the  dompany  to  con- 
tractors and  subcontractors       .    16 


1.  "When  the  company  may  enter  for  conatraotion. — Where  the 
right  to  enter  and  proceed  with  the  work  is  by  statute  made  de- 
pendent on  the  payment  of,  or  offer  to  pay,  the  assessment  money, 
and  the  amount  thereof  is  found  by  the  assessors,  the  company 
may  then  tender  the  amount  tliereof  to  the  land  holder;  and 
whether  accepted  or  not,  they  then  have  the  rii^ht  to  enter  on  the 
land  taken  and  proceed  with  the  work.*  An  entry  for  such  pur- 
pose, after  assessment  and  before  payment  or  tender  of  the  assess- 
ment money,  may  become  a  trespass.* 

In  case  of  an  appeal  from  such  assessment,  this  right  of  enter- 
ing and  proceeding  with  the  work  is  a  qualified  one,  which  ceases 
on  final  judgment  on  the  appeal,  in  case  the  amount  be  increased 


*  Levering  v,  Phila,,  German  town  & 
Norristown  R.  R.  Co.,  8  Watts  and 
Sergt.  459;  S.  C.  2  Am.  R.  W.  Cas. 
239;  Pearson  v,  Johnson,  54  Mis^?.  2">9; 
Daniels  v.  Chi.  &  N.  W.  R.  R.  Co.,  85 


la.  129;  Daniels  v.  C,  I.  &  N.  R.  R. 
Co.,  41  la.  52. 

'  Henry  v.  Dubuque  &  Pacific  R.  R. 
Co.,  10  Iowa,  540  ;  Ante,  Chap.  12, 
Subiln.  2. 
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hy  Bach  judgment.  On  payment  of  the  amount  go  fixed  by  the 
proceedings  on  the  appeal,  the  right  of  tlie  company  then  be- 
comes perfect  to  either  the  fee  or  the  mere  right  of  way,  as  may 
be  provided  by  statute.* 

But  unless  the  payment  of  damages  for  the  right  of  way  is  ex- 
pressly made  a  condition  precedent  to  tlie  right  of  entering  on 
the  premises  for  the  construction  of  the  road,  such  entry  will  not 
amount  to  a  trespass,  and  prepayment,  though  necessary  to  con- 
fer the  title,'  is  not  essential  as  to  the  right  of  taking  possession 
and  proceeding  witli  the  work.* 

The  process  of  assessing  and  paying  damages  necessarily  occu- 
pies some  time.  By  the  taking  of  the  right  of  way  the  owner 
acquires  an  absolute  right  to  his  damages,  but  the  actual  pay- 
ment may  be  made  thereafter;*  yet  to  avoid  becoming  trespassers, 
it  must  be  within  a  reasonable  time;*  and  that,  if  not  so  paid,  the 
law  wijl  afford  a  proper  remedy  in  some  shape  or  other  without 
ousting  the  company,  is  a  well  settled  principle.' 

In  the  case  cited  from  14  Wendell,  Bloodgood  uThe  Mohawk 
&  Hudson  R..  R.  Co.,  the  court  sa3%  Sutherland,  Justice:  '•  It 
has  never  been  deemed  necessary  that  the  Compensation  which 
the  constitution  requires  should  be  made  for  private  property, 
when  taken  for  public  use,  should  be  actually  paid  before  enter- 
ing upon  or  taking  possession  of  the  property.  If  legal  provis- 
ion for  compensation  is  made,  the  spirit  of  the  constitution  is 
complied  with,  and  the  property  which  is  required  for  public  use 


*  Levering  v.  Philadelphia,  German- 
town  &  Norristown  R.  R.  Co.,  8  Watts 
and  Sergt.  459. 

'  Bloodgood  p.  The  Mohawk  &  Hud- 
son R.  R.  Co.,  14  Wend.  51;  S.  C.  2 
Am.  R.  W.  Cas.  415;  Ballon r.  Ballon, 
78  N.  Y.  325^  Stacey  v.  Vt.  Cent.  R. 
R.  Co.,  27  Vt.  39;  Biackshire  v.  Atch- 
ison, Topeka  &  Santa  Fe  R.  R.  Co., 
13  Kans.  514.  In  Wisconsin  a  distinc- 
tion is  made  between  an  enti-y  for  lo- 
cation simply,  and  an  entry  for  con- 
struction. The  latter,  it  is  said,  will 
be  a  trespass,  if  the  land  is  not  con- 
demned or  a  license  procured :  Lyon 
V.  Green  Bay  &  Minn.  Ry.  Co.,  42 
Wis.  538,  15  Am.  Ry.  Rep.  91. 

•  Wheelock  r.  Young,  4  Wend.  650; 


Bloodgood  r.  The  Mohawk  &  Hiidpon 
R.  R.  Co.,  14  Wend.  51;  Bradshaw 
r.  Rodgers,  20  John.  R.  103;  Rogers 
r.  Bradshaw,  Id.  744;  Jerome  r.  Ross, 
7  John.  Ch.  R.  343,  344;  Lehigh  Val- 
ley Ry..  Co.  V.  McFarlan,  3  Stew.  (N. 
J.),  180;  S.  C.  4  /d.  706;  Prather  r. 
JefFersonville,  Madison  &  Ind.  R.  R. 
Co.,  52  Ind.  16;  Townsend  v.  Chi.  & 
Alton  R.  R.  Co.,  91  III.  545. 

*  Bloodgood  r.  The  Mohawk  &  Hud- 
son R.R.  Co.,  14  Wend.  51. 

*  Henry  v.  The  Dubuque  &  Pacific 
R.  R.  Co.,  10  Iowa,  540;  Compton  r. 
Susquehanna  R.  R.  Co.,  3  Bland's  Ch. 
R.391. 

*  Bloodgood  r.  The  Mohawk  &  Hud- 
son R.  R.  Co.,  14  Wend.  51. 
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may  lawfully  be  entered  upon  and  taken."  *  And  in  Jerome  v, 
Iloss,*  Chancellor  Kent:  "  The  commissioners  are  not  trespassers, 
when  the  act  authorizes  them  to  enter,  if  they  enter  before  the 
damages  are  paid  for.  This  was  so  understood  and  declared  in 
Rogers  v,  Bradshaw,  already  referred  to.  The  claim  for  compen- 
sation arises  after  the  use  has  bsen  had;  and  the  damages  can 
not  well  be  assessed  before  thev  have  arisen.  Whatever,  there- 
fore,  may  be  the  better  construction  as  to  the  mode  of  ascertain- 
ing and  enforcing  the  compensation,  it  does  not  affect  the  right 
of  the  commissioners  to  enter,  nor  justify  the  interference  of  a 
court  of  equity  to  interdict  their  entry." 

2.  Taking  aan^.  gravel,  and  other  materials. — In  estimating 
the  value  of  materials  taken  from  adjacent  lands,  in  the  construc- 
tion of  a  railroad,  as  sand,  gravel  and  earth,  the  injured  party  is 
entitled  to  an  adequate  and  just  compensation  for  what  is  taken, 
and  for  tiie  injury  done  to  his  land  by  the  taking,  considering 
the  condition  in  which  it  is  left'  And  it  is  holden  that  in  esti- 
mating the  value  of  the  materials,  proof  of  the  price  paid  the 
same  party,  about  the  same  time,  for  like  materials  taken  from 
the  same  land  for  a  railroad  embankment,  though  not  conclusive, 
is  nevertheless  some  evidence  of  the  value,  and  although  it  may 
not  amount  to  much,  if  anything,  with  a  jury,  it  is  not  improper 
for  their  consideration.* 

But  in  the  same  case  it  is  holden,  that  where  by  statute  ben- 
efits resulting  to  the  owner  are  to  be  deducted  in  assessing,  such 
deduction  is  in  like  manner  to  be  made  in  assessing  damages  for 
materials  taken,  as  if  the  assessment  was  for  the  taking  of  the 
land  itself* 

3.  Raising  and  lowering  other  roads. — Under  the  revised 
statutes  of  Massachusetts,  which  provide  that  railroad  corpora- 
tions may  raise  or  lower  any  turnpike  or  way  for  the  purpose 
of  having  their  roads  pass  over  or  under  the  same,  it  is  holden, 
in  that  state,  that  a  turnpike  road  may  be  raised  to  the  level  of 
the  grade  of  a  railroad,  for  the  purpose  of  enabling  the  latter  to 
pass  over  it;  that  where  interference  with  other  roads  is  una- 
voidable, and  legislative  provisions  have  been  made  in  reference 

J 14  Wend.  51,  56;    S.  C.  2  Am.  R.  son,  8  Watts,  243. 

W.  Cas.  419.  *  Phil.  &  R.  R.  R.  Co.  v,  Gilson. 

2  7  John.  Ch.  R.  344.  ^Phil.  &  R.  R.  R.  Co.  v.  Gilson. 
•  Phila.  &  Readingr  R.  R.  Co.  v.  Gil- 


45  G  TUE  LAW  OF  RAILWAYS. 

thereto,  sncli  legislation  onglit  to  be  so  construed,  if  possible,  as 
that  the  powers  and  privileo;es  of  each  should  be  infringed  as 
little  as  may  be,  in  enabling  the  other  to  accomplish  its  intended 
purpose.*  In  Iowa,  under  a  similar  statute,  it  is  holden  that  the 
railroad  company  may  run  its  road  longitudinally,  or  length- 
wise, along  the  surface  of  an  ordinary  highway,  and  for  that 
purpose  may  raise  or  lower  its  surface.* 

But  such  crossings  and  places  so  occupied  are  to  be  restored 
by  the  railroad  company  to  as  passable  a  condition,  and  so  kept, 
as  is  consistent  with  the  use  thereof  by  the  railroad  company.* 
And  where  crossings  occur,  it  is  the  duty  of  the  company  also 
to  prevent  the  growth  or  accumulation,  in  any  manner,  of  ob- 
structions to  the  view  each  way  along  the  railroad,  of  persons 
approaching  on  the  liitjhway  to  cross  over  the  railroad,  as  such 
obstructions  tend  to  endanger  the  safety  of  persons  approaching 
to  cross.* 

4.  Change  of  roate. — The  same  authority  which  imposes  a 
duty  has  a  right  to  release  its  performance,  giving  to  the  party 
injured  thereby  an  adequate  compensation  for  the  injury  caused 
by  such  release.* 

"Where  an  act  of  assembly  incorporating  a  railroad  company, 
and  fixing  the  route  of  the  road,  imposed  certain  duties  on  the 
company  for  the  benefit  of  owners  of  lands  along  the  route  of 
the  road,  and  by  a  subsequent  act  a  part  of  the  route  was  changed, 
and  provision  was  made,  in  case  the  company  and  the  land  holders 
could  not  affree  as  to  the  damaares  occasioned  bv  the  chancre  of 
route,  which  were  to  be  paid  by  the  company,  that  the  court  should 
appoint  persons  to  assess  the  damages,  it  was  holden  that  a 
change  of  route  released  the  duties  to  be  performed  in  respect  to 
the  land  holders  on  the  part  so  changed;  that  the  lands  taken  for 
the  right  of  way  reverted  to  the  land  holders;  that  compensation  for 
damages  caused  by  such  change,  as  also  by  such  release,  less  the 
amount  received  for  the  right  of  way,  were  to  be  made  to  the  land 
owners;  and  that  the  remedy  to  obtain  the  same  was  by  assess- 

» Newburyport  Turnpike  Co.  v.  The  R.  Co.,  67  HI.  118. 

Eastern  R.  R.  Co./23  Pick.  326.  *  Toledo,  Wabash  &  Western   Ry. 

*  Milbum  and  others  v.  City  of  Cedar  Co.  v.  Green,  67  111.  199. 

Rapids,  and  The  Chicjigo,  Iowa  &  Ne-  *  Knorr  v.   Philadelphia,    German- 

bra^ka  R.  R.  Co.,  12  Iowa,  246,  258.  town    &    Norristown    R.  R.    Co.,  ^ 

3  The   Veoy\e,  cxrel.  The  City  of  Wharton,  256;  S.  C.  2  Am.  R.W.  Cas. 

Bioomington,  v.  The  Chi.  &  Alton  R.  259. 
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ment,  which  was  exclusive,  and  that  an  action  at  law  would  not 
lie  therefor.' 

5.  Conseqaential  damages  oansed  by  oonstraction. — It  is 
believed  to  be  a  well  settled  principle  of  the  law,  that  railroad 
companies  are  not  liable,  upon  general  principles,  to  an  action  for 
necessary  consequential  damages  caused  by  the  proper  and  nec- 
essary construction  of  their  roads,  where  no  portion  of  the  land 
itself  is  taken  or  interfered  with,  and  provided  the  work  be  pru- 
dentlv  done.* 

Tlie  case  of  Hatch  v,  Vermont  Central  Railroad  Company,  just 
cited,  was  for  consequential  damages  to  the  premises  of  the 
plaintiff  lying  near  to,  but  not  touched  or  taken  h}\  the  railroad, 
nor  in  any  manner  used  for  the  puq^oses  of  the  road  or  company. 
The  court  held  that,  aside  from  statutory  provisions  creating  lia- 
bility in  such  cases,  none  existed,  and  that  plaintiff  could,  not 
recover.  But  in  the  case  of  Whitcomb  against  the  same  company, 
considered  and  decided  at  the  same  time,  the  court  held  the  com- 
pany liable  for  consequential  damages  caused  by  flowage  of  the 
water  of  a  running  stream,  where  such  flowage  was  the  result  of 
the  improper  construction  of  a  culvert* 

In  the  absence  of  proof  to  the  contrary,  the  consideration  for 
a  conveyance  to  a  married  woman  is  presumed  to  have  been  paid 
by  her.*  And  a  married  woman,  owner  of  a  separate  estate,  al- 
though out  of  possession,  may  maintain  an  action  for  injuries  to 
the  reversion;  but  for  injuries  to  the  grass  or  crops  she  can  not 
recover  without  establishing  ownership.*  And  where  the  hus- 
band has  received  the  crops  to  his  own  use,  the  test  of  ownership 
as  between  them  is  whether  the  wife  miglit  compel  an  account- 
ing. If,  without  objection,  she  has  permitted  her  husband  for 
many  years  to  control  her  separate'  estate  and  appropriate  the 
income  thereof,  such  accounting  could  not  be  compelled,  and 


2  Hatch  V,  Tlie  Vermont  Cent.  R.  R. 
Co.,  25  Vt.  49;  Commonwealth  v. 
Fisher,  1  Penr.  &  Walts,  467;  The  New 
York  &  Erie  R.  R.  Co.  v.  Youngr,  :33 
Penn.  St.  R.  180;  Rimdle  v.  The  Del- 
aware &  Raritan  Canal  Co.,  14  How. 

80. 

'  Whitcomb  v,  Vermont  Cent.  R.  R. 
Co.,  25  Vt.  49. 


*  Lyon  V.  Green  Bay  &  Minn.  Ry. 
Co.,  42  Wis.  548,  15  Am.  Ry.  Rep.  85; 
McVey  v.  SaiTie,  Jd.  5-i2,  15  Am.  Ry. 
Rep.  143.  And  where  the  statute  pro- 
vides that  a  married  woman  may  re- 
ceive property  by  gfift,  grant,  devise 
or  bequest,  the  word  f/rant  inchides 
deeds  of  bargain  and  sale:  McVey  v 
G.  B.  &  M.  R.  R.  Co. 

*Lyon  V.  G.  B.  &  M.  R.  R.  Co. 


458  THE    LAW   OK   BAILWAYS. 

consequently  such  action  for  injuries  to  the  crops  could  not  be 
maintained.*  And  where  there  is  evidence  tending  to  prove  this 
latter  position,  the  court  sliould  not  retuse  to  charge  the  jury 
that  possession  of  tlie  premises  was  not  to  be  inferred  from  the 
issuance  of  the  patent  to  the  wife.* 

Where  the  railroad  was  built  through  a  cranberry  marsh,  the 
neglect  to  place  culverts  under  the  road  bed,  so  as  to  let  water 
throujajh,  is  not  actionable.  The  court  say  it  would  be  otherwise, 
however,  if  the  road  crossed  a  water  course.' 

6.  Breach  of  special  contract  for  construe tion. — Under  a 
special  contract  for  the  construction  of  the  road-bed,  if  the  work  be 
not  completed  within  the  time  limited  by  the  contract,  owing  to 
misfortune,  oversight,  miscalculation,  or  want  of  foresight  or 
skill,  or  owing  to  any  other  cause,  arising  with  eitlier  party,  but 
not  intentionally  designed  to  delay  or  hinder  the  progress  of  the 
work  or  completion  thereof,  and  yet  the  work  proceeds  after  the 
tiuie  limited  for  completion,  without  objection  from  either  party, 
and  estimates  and  payments  therefor  continue  to  be  made,  as 
previously,  under  the  contract  and  according  to  the  terms  there- 
of, then,  in  an  action  to  recover  for  such  sub3equent  work,  or  for 
part  thereof,  the  rule  of  the  special  contract  is  to  be  applied,  as 
far  as  possible,  to  measures,  proportions,  prices,  bases  of  esti- 
mates and  quality  of  work,  although  a  recovery  be  allowed  upon 
the  common  counts.  If  either  party  would  claim  a  different 
rule,  they  should  give  notice  at  the  time  the  work  was  being 
done.  '*  Silence,"  says  Justice  Cowen,  "  was  equivalent  to  saying, 
'I  go  on  upon  the  old  terms.'  "*  If,  however,  the  company  de- 
signedly delay  the  work  by  throwing  embarrassments  in  the  way, 
with  a  view  to  abuse  the  power  conferred  on  themselves  or 
their  engineers,  and  thus  cause  an  injurious  delay  in  its  prog- 
ress, and  the  failure  of  its  completion  within  the  time,  and  an 
increase  of  cost,  then,  in  an  action  for  work  and  labor  done,  the 
contractor  may  not  only  recover  on  the  common  counts,  but  is 
entitled,  as  to  rates  of  pay,  to  recover  as  for  a  quantum  meruit. 
There  is,  in  such  case,  nothing  of  the  contract  left,  and  the 
contractor  might   have   abandoned   the  work  and  brought  his 

'  Lyon  V,  Q.  B.  &  M.  R.  R.  Co.  *  Men-ill  &  Alderman   t?.   Ithaca  & 

2  Lyon  V.  G.  B.  &  M.  R.  R.  Co.  Owego  R.  R.  Co.,  16  Wend.  586;  S. 

"  Lyon  et  ux,   v.  Same,  Id.  5:38,  15  C.  2  Am.  R.  W.  Caa.  421. 
Am.  Ry.  Rep.  91. 
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action  for  breach  of  contract.*  And  upon  thus  abandoning  the 
work,  he  would  be  entitled  to  recover  the  value  of  the  uncom- 
pleted work  by  way  of  damages,  less  the  cost  it  would  have  re- 
quired to  do  the  same.* 

A  party  contracting  to  take  as  pay  for  the  constrnction  of  work 
upon  a  railroad  the  stock  subscription,  or  a  tax  voted  in  aid  of 
such  railroad,  and  agreeing  to  collect  and  apply  the  same  himself, 
must,  before  recourse  can  be  had  b}'  action  against  the  company, 
as  assignors  of  the  subscription  or  tax,  show  that  proper  efforts 
have  been  made  to  collect  the  same,  and  a  failure  in  law  to  col- 
lect, or  that  the  adverse  party  prevented  such  collection  by  some 
act  or  omission  of  its  own.  It  will  not  be  sutBcient  to  show  that 
by  due  diligence  there  would  have  bsen  a  failure  to  collect,  or 
that  sucli  collection  might  have  been  defeated  in  law  by  a  proper 
defense  thereto.* 

7.  Directors  may  not  be  interested  in  contract  of  oonstrnc- 
tion. — The  relations  and  duties  of  the  directors  to  a  railroad  cor- 
poration, as  also  to  those  contracting  to  construct  the  works 
thereof,  are  such  as  to  forbid  directors  not  only  from  contracting 
with  themselves,  or  with  a  portion  of  themselves,  but  also  from 
in  any  manner,  directly  or  indirectly,  participating  in  such  con- 
tract or  in   the  profits  thereof.*     Nor  can  they  be  permitted  to 


*  Merrill  &  Alderman  v.  The  Ithaca 
A  Owego  R.  R.  Co.,  16  Wend.  586; 
S.  C.  2  Am.  R.  W.  Cas.  421;  Grand 
Rapids  &  Bay  City  R.  R.  Co.  v.  Vim 
Dusen.  29  Mich.  (7  Post),  4B1.  444. 

2  Grand  Rapids  &  Bay  City  R.  R. 
Co.  V.  Van  Dusen,  29  Mich.  (7  Posi), 
431,  444.  And  where,  between  the 
time  of  survey  and  making  of  the  pro- 
file of  cuts  and  fills,  and  the  time  of 
making  the  contract,  the  quantity  of 
embankments  is  increased  by  the 
burning  away  of  the  soil,  the  contractor 
is  to  be  allowed  therefor:  Grand  Rap- 
ids &  Bay  City  R.  R.  Co.  v.  Van 
Dnsen,  supra. 

•Arnold  r.  The  River  R.  R.  Con- 
struction Co.,  35  Iowa,  99.  Where  the 
understanding  was  that  the  company 
•*  wanted  ballasting  done  from  B.  to 
M."  at  a  certain  rate,  "  and  all  the 


train  work  required  by  the  company 
for  the  grading,"  etc.,  it  was  held 
that  this  intended  such  ballasting  and 
graling  as  the  company  wished  to 
have  done,  and  not  such  as  in  plaint- 
ff's  judgment  was  required  to  com- 
plete the  work:  Wells  v,  Milwaukee 
&  St.  Paul  Ry.  Co.,  80  Wis.  605,  7 
Am.  Ry.  Rep.  279.  A  contract  to  fur- 
nish mat-^rial  and  construct  a  definite 
line  of  road,  for  a  given  compensation, 
payable  in  installments  upon  stated 
estimates,  is  a  contract  for  work  and 
material,  and  not  of  sale;  and  the 
property  in  ties  furnished  under  such 
a  conti*act  remains  in  the  contractor 
until  placed  in  t..e  track,  even  though 
they  have  been  included  in  an  estimate : 
Chandler  v,  De  Graif,  22  Minn.  471, 
18  Am.  Ry.  Rep.  425. 
*  Paine    and    others   v.   The    Lake 
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take  the  same  of  horvubjide  contractors  by  subsequent  assignment. 
Either  the  one  or  the  other  is  a  fraud  upon  the  company,  which 
the  law  will  not  enforce  unless  i*atified  bv  the  stockholders  them  . 
selves,*  and  only  then  as  against  such  as  are  party  to  the  rati- 
fication; and  under  no  circumstances,  whether  ratified  or  not  by 
the  company  or  stockholders,  will  such  contract  or  interest  have 
any  rights  as  against  creditors  of  the  corporation,  but  will,  on 
proper  application,  be  set  aside  by  a  decree  in  chancery.* 

8.  Annnlling  contract  of  constrnction. — The  power  to  annul 
a  contract  for  the  construction  of  the  road-bed,  when  in  the  opinion 
of  the  compsi^y  it  is  not  being  duly  complied  with,  or  tiiat  it  is 
not  in, due  progress  of  execution,  or  that  the  contractor  is  neg- 
ligent or  irregular,  must  be  honestly  exercised.  Though  the 
company  may  not  be  required  to  show  the  truth  of  the  opinion 
on  which  they  have  acted,  they  will,  nevertheless,  be  liable 
for  a  breach  of  contract  if  it  be  shown  against  them  that  they 
acted  in  annulling  the  contract  from  other  motives,  and  not  from 
the  honest  belief  that  the  work  was  not  progressing  in  a  proper 
manner.'  Such  a  privilege  is  very  difierent  from  an  arbitrary 
power  to  terminate  without  any  cause.  It  must  be  honestly 
exercised.  But  the  burden  of  proof  to  show  a  fraudulent  exercise 
of  it  is  on  the  contractor;  and  the  enforcement  of  the  right,  and 
termination  of  the  contract  thereby,  however  binding  on  the 
contractor,  will  not  have  the  effect  of  forfeiting  any  sum  or  sums 
of  money  already  earned  by  such  contractor.* 

In  case  of  such  forfeiture  or  termination  of  a  contract,  the  re- 
served fund  of  fifteen  per  cent,  retained  by  the  company  out  of 
the  previous  earnings,  to  secure  a  faithful  performance,  does  not 


Erie  &  Louisville  R.  R.  Co.,  31  Tnd. 
288;  S.  C.  1  Withrow's  Corp.  Cas.  3%; 
Gilbert  on  Railways,  Sees.  86,  251; 
Flint  &  Pere  Marquette  R.  W.  Co.  x>. 
Dewey,  14  Mich.  (1  Jennison),  478; 
Blake  ».  Buffalo  Creek  R.  R.  Co.,  ;'.6 
N.  Y.  485,  6  Am.  Ry.  Rep.  213; 
European  &  N.  Am.  Ry.  Co.  v. 
Poor,  59  Me.  277;  Oilman,  Clinton  & 
Springfield  R.  R.  Co.  c.  Kelly,  77  III. 
426;  Ryan  r.  Leavenworth,  A.  &  N. 
W.  Ry.  Co.,  21  Kans.  365;  Wardell 
I,.  Union  Pac.  R.  R.  Co.,  4  Dill.  330; 
United  States  t?.  Same,  98  U.  S.  610; 


Thomas  f?.  Brown ville,  Ft.  K.  &  P 
Ry.  Co.,  2  Fed.  Repr.  877  ((T.  S- 
Cir.  Ct.  Dist.  Neb.,  May,  1880)';  ante. 
Chap.  6,  Subdn.  6. 

*  Paine  and  others  v.  The  Lake  Erie 
k  Louisville  R.  R.  Co.,  31  Ind.  283. 

^  Paine  and  others  ».  The  Lake  Erie 
&  Louisville  R.  R.  Co.,  31  Ind.  283. 

*  Philadelphia,  Wilmington  &  Bal- 
timore R.  R.  Co.  V.  Howard,  13  How . 
307,  1  Am.  R.  Way  Cases,  70. 

*Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  V,  Howard,  13  How.  307. 
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innre  to  the  compan}',  but  is  at  once  payable  to  the  contractor, 
less  the  amount  of  damages  incurred,  if  any,  by  failure  to  per- 
form on  the  part  of  the  contractor/ 

Where  a  bond  with  security  is  exacted  of  a  contractor,  it 
can  not  be  annulled  or  rescinded  for  misrepresentations  made  by 
him  as  to  his  solvency;'  and  in  a  suit  for  that  purpose  evidence 
of  his  insolvency  is  irrelevant."  But  in  a  suit  by  the  contractor 
against  the  company  for  damages  for  breach  of  contract,  it  is 
admissible  for  the  company  to  show  the  inability  of  the  con- 
tractor to  perform  his  obligations,  and  that  he  is  unable  to 
respond  in  damages,  in  mitigation  of  damages  sued  for.*  It  is 
not  essential  that  the  company  wait  until  it  is  too  late  to  complete 
the  contract,  in  order  to  demonstrate  the  contractor's  inability  to 
perform.  Any  other  evidence  that  such  failure  is  imminent,  is 
proper.*  But  if  the  sureties  on  such  a  contract  become  insolvent 
this  will  not  authorize  the  annulling  of  the  contract  without  al- 
lowing an  opportunity  to  furnish  new  sureties.* 

9.  Agreement  to  abide  by  engineer's  estimates. — A  provision 
in  a  contract  for  the  construction  of  a  railroad,  or  part  thereof, 
that  the  "  engineer  shall  be  the  sole  judge  of  the  quality  and 
quantity  of  the  work,  and  from  his  decision  there  shall  be  no 
appeal,"  is  binding  in  law  upon  the  parties,  and  will  be  enforced, 
if  estimates  be  accordingly  made,  with  fairness,  in  proper  time, 
and  without  mistake.  It  is  not  only  binding,  as  are  ordinary 
agreements  to  refer  to  arbitrators,  but  in  one  sense  is  more  so, 
forasmuch  as,  being  made  upon  a  consideratibn,  it  is  irrevo- 
cable.^ 


*Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  V,  Howard,  13  How.  807. 

3  Waco  Tap  R.  R.  Co.  v.  Shirley,  45 
Tex.  355,  13  Am.  Ry.  Rep.  233. 

» Ibid. 

*  Ibid. 

*Ibid. 

^Ibid. 

'  Herrick  v.  Belknap's  estate  and  the 
Vermont  Cent.  R.  R.  Co.,27Vt.  673; 
O'Reilly  V.  Kerns,  52  Penn.  St.  214; 
Howard  v.  Allegheny  Valley  R.  R. 
Co.,  69  Penn.  St.  489.  And  a  simi- 
lar contract  between  the  contractor 
and  subcontractor  is  in  like  manner 
binding  and  final:  O'Reilly  v.  Kerns, 


supra.  But  work  done  after  the  con- 
tract work  is  received  by  the  employer 
and  taken  off  the  contractor's  hands, 
not  being  done  under  the  contract, 
will  not  come  withm  the  principles 
here  laid  down,  and  therefore  suit 
may  be  maintained  for  compensation 
as  to  such  last  described  work: 
O'Reilly  v.  Kerns,  eupra;  Reynolds 
and  others,  Execrs.,  v.  Caldwell,  51 
Penn.  St.  298;  Starkey  t>.  De  Graff,  22 
Minn.  431,  18  Am.  Ry.  Rep.  444.  A 
court  of  equity,  however,  has  power  to 
correct  the  same  for  h-audor  mistake: 
The  Mansfield  &  Sandusky  City  R. 
R.  Co.  V.  Veeder  &  Co.,  17  Ohio,  385 
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But  the  engineer  being  the  paid  servant  of  the  company,  it 
devolves  on  them  to  employ  not  only  competent,  but  upriglit 
and  trustworthy,  persons  as  such,*  and  to  look  to  it  that  tliey 
discharge  their  duties  in  tliis  respect  in  a  proper  time  and  in  a 
proper  manner."  These  duties  should  be  performed  without  the 
interference  or  influence  of  the  company,  in  wny  manner  what- 
ever, except  to  see  that  perfect  fairness  is  observed  in  the  esti- 
mates, and  in  the  construction  of  the  contract.* 

Tlie  full  and  fair  decision  of  the  engineer,  timely  made,  as  to 
the  quantity  and  quality  of  the  work,  and  the  amount  payable 
for  the  same  under  such  contract,  is  not  only  binding,  except  it 
involve  a  mistake  of  calculation,  as  is  the  award  of  an  ordinary 
arbitration,  but  is  exempt  from  reexamination  on  sliglit  or  fac- 
titious grounds.  In  short,  except  for  fraud  or  mistake  in  mat- 
ter of  computation,  it  is  final.  This  principle  is  based,  not  only 
upon  the  fact  that  such  engineer  is  the  chosen  arbiter  of  the 
parties,  and  whose  decision  is  to  be  final,  but  also  upon  the 
ground  of  his  superior  capacity  of  judgment  between  them,  and 
the*necessity,  in  such  extensive  works,  of  closing  up  the  ac- 
counts at  short  intervals,  beyond  the  necessity  of  subsequent  in- 
quiry, so  that  the  respective  partiei  may  know  the  true  state  of 
their  pecuniary  matters.*  But  notwithstanding  the  finality  of 
such  a  contract,  and  the  policy  of  the  law  to  favor  short  ac- 
countings, final  in  their  nature,  between  the  company  and  con- 
tractors, based  upon  the  estimates  and  decisions  of  the  engineer, 
yet  as  a  mere  matter  of  proof,  the  decision  of  the  engineer, 
employed  and  paid  as  he  is  by  one  only  of  such  parties,  will  be 
subjected  to  great  scrutiny,  on  account  of  his  liability  under 
the  circumstances  to  be  influenced  by  the  peculiarity  of  his  po- 
sition. This,  however,  will  not  justify  the  setting  aside  of  his 
decision,  except  upon  the  most  unanswerable  grounds,  and  then 
only  in  a  court  of  equity.* 


*  Herrick  t^.Belknap's  Estate  and  The 
Vermont  €ent.  R.  R.  Co.,  27  Vt.  678; 
Smith  V,  Boston,  Concord  &  Montreal 
R.  R.  Co.,  36  N.  H.  458. 

*  Herrick  ^.Belknap's  Estate  and  The 
Vermont  Cent.  R.  R.  Co.,  27  Vt.  673. 

'Herrick  v.  Belknap's  Estate  and 
The  Vermont  Cent.  E.  R.  Co.,  27  Vt 
673. 

*  Herrick  v.  Belknap's  Estate  and 


the  Vermont  Cent.  R.  R.  Co.,  27  Vt, 
673;  Vanderwerker  v,  Vermont  Cen- 
tral R.  R.  Co.,  27  Vt.  130;  Reynolds 
and  others  v,  Caldwell,  51  Penh.  St. 
298. 

^Herrick  v.  Belknap^s  Estate  and 
the  Vermont  Cent.  R.  R.  Co.,  27  Vt. 
673;  The  Mansfield  &  Sandusky  City 
R.  R.  Co.  V.  Veeder  &  Co.,  17  Ohio 
885. 
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It  does  not  follow  from  such  a  contract  tliat  the  estimates  and 
decisions  are  ordinarily  to  be  made  by  the  engineer  in  chief,  but 
the  several  ensjineers  in  charge  ol'  the  several  divisions  or  sec- 
tions of  the  work  are  competent  to  estimate  Und  decide  upon 
the  same  respectively.' 

The  obligation  to  pay,  on  the  part  of  the  company,  from  time 
to  time,  for  the  work  peribrmed,  does  not  arise  until  the  esti- 
raates  and  report  of  the  resident  engineer,  or  engineer  in  chief, 
is  made;*  but  on  failure  for  an  unreasonable  time  to  make  sucli 
estimate  and  report,  if  caused  by  the  company,  or  through  the 
fault  of  the  en<jineer,  a  recovery  at  law  mav  be  had  for  the  work 
done  as  in  ordinary  cases.'  ' 

And  so  in  Georgia  the  same  general  rule  prevails,  that  when 
by  the  contnict  the  engineer  is  made  the  arbiter,  and  may  un- 
derlet work  not  progressing  sufficiently  fast  in  his  opinion, 
his  action  and  his  decisions  on  the  subject,  if  clear  of  fraud, 
are  final,  as  if  done  by  arbitrators  selected  by  the  parties.* 
If,  however,  the  work  is  allowed  to  jirogress  by  the  contractor, 
and  no  advantai«:e  of  this  privilege  of  the  engineer  to  facilitate 
the  work  by  sub-letting  is  taken,  and  by  progression  of  estimates 
the  work  is  completed,  though  not  within  the  time  stipulated, 
and  a  final  estimate  be  made  by  the  engineer,  then  the  contractor 
is  entitled  to  his  pay,  with  no  diminution  thereof  on  account  of 
damages  for  delay  in  performance.  That  right  is  waived  by  the 
company  by  8ufl\iring  the  work  to  continue  to  completion  in  the 
hands  of  the  contractor,  without  any  eftbrt  to  facilitate  the 
same.  The  company  are  then  estopped  to  claim  dama.^e3  for 
delay.* 

So  where  the  contract  of  construction  embodies  a  provision 

V 

*  Hen-ick  v.  Belknap's  Estate  and  refuses  to  estimate,  the  party  ent'tlcd 

The  Vermont  Cent.  R.  R.  Co.,  27  Vt.  to  compensation  may  prove  the  quan- 

673;  Vanderwerker   v.  Vermont  Cen-  tity    by  other    competent   evidence: 

tral  R.  R.  Co.,  27  Vt.  130;  Palmer  v.  Ibid. 

Clark,  lOP)  Mass.  373.  *  Milnor  &  Co.  v,  Geo.  R.  R.  Co  .  4 

*Herrick  v.  Belknap,  supra.  Geo.  3S^;  Atlanta  &  R.  Air  Line  R.  R. 

'Herrick  V.  Bplknap,  .«H/)rrt.  Where  Co.  r.  Mangham  A"  Prickett,  49  Gpo 

a  certain  price  is  fixed  by  the  contract  266;  Grant,  Alexander  &  Co.  v.  Savan- 

for  a  certain  kind  of  work,  the  en-  nah,  G.  &  N.  Ala.  R.  R.  Co.,  51  Geo. 

gineer  has  no  authority  to  fix  a  dif-  848.  7  Am.  R.  W.  R.  81. 

ferent  measure  of  compensation:  Star-  *  Grant.  Alexander  &  Co.  v.  Savan- 

key  V.  DeGraff,  22  Minn.  431,  18  Am.  nah.  G.  &  N.  Ala.  R.  R.  Co.,  51  Geo. 

Ry.  Rep.  444.    In  case  the  engineer  348,  7  Am.  R.  W.  Reps.  81. 
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that  if,  in  his  opinion,  the  work  progresses  too  slow,  or  if  the 
contractor  abandon  the  work,  tlien,  in  either  case,  he,  the  en- 
gineer, ma}'^  tjike  possession  and  prosecute  the  work,  and  pay  the 
hands,  and  render  monthly  estimates  of  the  work  and  earnings 
until  the  completion  of  the  job,  then,  if  the  abandonment  or  dis- 
])Iacing  of  the  contractor  occur  before  the  end  of  the  current 
month,  the  contractor  is  entitled  to  no  estimate  for  any  part  of 
such  month,  and  therefore  has  no  right  of  action  against  the 
company  for  such  part  month  earnings;  and  as  a  consequence 
thereof  neither  are  his  creditors,  and  the  process  of  garnishment 
will  not  take  anything  therefor/ 

In  Georgia  a  contract  to  abide  by  the  award  of  the  engineer 
is  construed  to  "  mean  that  they  would  abide  a  legal  award,  and 
not  an  illegal  award;"  and  that  his  award,  when  the  result  of 
mistake  or  fraud,  or  of  interest,  may  be  attacked  and  set  aside  as 
well  as  any  other  award.*  In  the  case  here  cited  there  was  clear 
evidence  of  a  mistake,  and  of  interest  of  the  engineer  as  a  stock- 
holder in  the  railroad  company,  and  therefore,  although  the 
language  of  the  court  strongly  implies  an  opinion  against  the 
right  to  limit  litigation  by  such  a  contract,  yet  we  can  not  infer 
an  intent  to  go  further  than  to  allow  the  same  in  cases  of  fraud, 
mistake,  or  other  ordinarily  recognized  causes. 

Bjit  the  contractor  is  entitled  to  notice,  and  an  opportunity  to 
be  present,  when  the  engineers  make  the  estimate,  or  else  he  will 
not  be  bound  thereby.' 

And  although  such  estimate  be  essential,  under  the  contract, 
to  the  right  of  the  contractor  to  his  pay,  yet  he  may  recover 
upon  ordinary  evidence  of  the  amount  and  value  of  the  work,  if 
the  company  refuse  to  have  the  proper  estimates  made  by  its 
engineer;  and  after  such  refusal,  interest  will  be  allowable  to  the 
contractor  on  the  amount  due.* 

If,  however,  no  such  estimates  have  been  made,  or  no  submis- 
sion to,  and  award  of,  the  engineer  is  had,  yet  no  action  can  be 
maintained  by  the  contractor  for  his  compensation,  in  the  face 
of  such  an  agreement,  it  not  in  any  manner  appearing  that  the 

»  Strauss  ©.  R.  R.  Co.,  7  West  Va.  » McMahon  v.  New  York  &  Erie  R 

i568.  R.  Co..  20  N.  Y.  (6  Smith),  463,  466. 

^  Atkiita  &  Richmond  Air  Line  R.  *  McMahon  r.  New  York  &  Erie  R. 

R.  Co.  V.  Mangham  &  Prickett,  49  R.  Co.,  20  N.  Y.  (6  Smith),  403,  469, 

Geo.  266.  470. 
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making  of  the  required  estimate,  or  submission  to  and  award  of 
the  engineer,  were  hindered  or  prevented  by  the  company,  or  any 
obstacle  or  influence  tl^ereto  olaced  in  the  wav  thereof  on  its 
part.  In  the  absence  of  any  such  showing,  the  plaintiff  in  an  ac- 
tion for  compensation  will  be  non-suited.* 

The  same  rule  as  to  the  finality  of  the  engineers'  estimates  under 
similar  agreements,  not  only  when  between  the  company  and  the 
contractor,  but  between  contractor  and  subcontractor,'  exists  in 
Pennsylvania,  except  that  it  is  there  held,  that  if,  of  the  engineer's  . 
own  mere  will,  without  influence  of  the  party  letting  the  work, 
he  refuse  to  make  or  correct  the  estimates,  the  remedy  of  the 
injured  contractor  is  by  an  action  for  damages  against  the  en- 
gineer. The  Pennsylvania  courts  go  no  further  in  departure 
from  the  chosen  tribunal  than  to  allow  an  action  to  the  injured 
party  as  a  remedy  in  court,  when  the  action  and  a  decision  of 
the  engineer  has  been  prevented  by  the  interference  of  the 
opposite  party.*  It  is  moreover  there  holden,  that  for  a  fraudulent 
act  of  the  engineer,  the  remedy  is  by  action  against  him,  and  not 
against  the  other  party  on  the  contract.*  And  the  burden  of 
proof  of  showing  the  estimates  to  be  inaccurate,  is  not  only  on  the 
party  objecting  to  their  accuracy,  but  this  showing  is  to  be  made 
by  the  revising  action  of  the  engineer;  and  in  case  such  revision 
can  not  be  obtained,  then  no  action  on  the  contract  will  lie  at 
law.*  In  the  lans^uatjeof  Strong,  J.:  "If  he  meets  with  diffi- 
culties  in  obtaining  that,  or  if  he  can  not  obtain  it  at  all,  it  is  his 
misfortune,  not  the  fault  of  the  defendants;  nothing  for  which 
they  are  responsible  upon  their  covenants." 

The  ruling  in  Kentucky,  in  questions  of  forfeitures  in  such 
contracts  stipulated  for,  is  that  the  forfeiture  is  of  the  per  cent- 
asre  reserved,  but  not  of  the  entire  value  of  the  unestimated  and 
unpaid-for  work.*  Thus,  under  a  contract  to  forfeit,  in  case  of 
failure,  the  unpaid  part  of  the  work,  wherein  monthly  estimates 
and  payments  were  provided  for,  except  a  reservation  of  fifteen 
per  cent,  which  was  to  be  withheld  to  secure  performance,  and  to 

*  Howard  v,  Allegheny  Valley  R.  R.         *  Reynolds  and  others  v.  Caldwell* 
Co.,  69  Penn.  St.  489.  51  Penn.  St.  298. 

'Reynolds  and  others,   exec'rs,  p.  •Reynolds  and  others  v,  Caldwell, 

Caldwell,  51  Penn.  St.  298.  51  Penn.  St.  298. 

•  Reynolds  and    others,  exec'rs,  v.         •  Elizabethtown  k  Piiducah  R.  R. 
Caldwell,  51  Penn.  St.  298.  Co.  a.  Geoghegan,  9  Bush  (Ky.),  56. 
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be  forfeited  as  liquidated  damages,  tlie  eonrt  held  that  the  for- 
feiture applied  to  the  reserved  percentage  only,  and  not  to  the 
amount  due  or  unpaid  over  and  above  that  sum  upon  the  work, 
although  the  time  for  monthly  estimates  of  the  latter  had  not 
transpired  at  the  time  the  contractor  abandoned  the  contract;  and 
that  an  attacliing  creditor  would  hold  such  extra  balance  as  against 
the  company.* 

10.  Bonas  for  constraotion  within  a  given  time. — Obligations 
procured  by  a  committee  of  citizens,  to  be  paid  to  a  railroad 
com])anj'  as  an  inducement  for  the  construction  of  its  road  to  a 
given  point  by  a  specified  time,  and  to  be  void  in  default  of  com- 
pliance by  the  time  specified,  may  not  be  withheld  from  the 
company's  possession  by  such  committee  after  the  erection  of  the 
road,  although  not  completed  within  the  time  specified,  upon  the 
mere  objection  that  the  contract  on  tlie  part  of  the  company  has 
not  been  complied  with.  It  may  be  that  the  makers  are  willing  to 
pay,  notwithstanding  default  as  to  the  time  of  performance.  It 
may  be  that  there  are  grounds  of  estoppel,  which  may  deprive  the 
makers  of  such  obligations  from  the  right  to  defend  fur  mere  mat- 
ter of  time  as  to  such  performance.  Moreover,  whatever  the  legal 
efl^ect  of  such  default  may  be  between  the  real  parties — that  is,  be- 
tween the  railroad  company  and  the  makers  of  such  obligations, 
and  whatever  the  legal  force  of  the  conditions  embodied  in  the 
obligations,  the  company  have  a  right  to  such  possession  of  the 
papers  as  may  enable  them  to  test  their  right  to  enforce  them  in 
the  courts  of  justice.  The  mere  stake-holder  can  not  be  allowed 
to  decide  the  question.* 

11.  Specific  performance  of  contract  of  constrnction  will  not 
be  decreed. — A  contract  for  the  construction  of  a  railroad  will 
not  be  specifically  enforced  in  a  court  of  equity.' 


*  Elizabethtown  &  Paducah  R.  R. 
Co.  V.  Geojf began,  stipra.  In  this 
ca«ie  the  Court,  of  Appeals  of  Ken- 
tucky refer  to,  and  disiipprove  of,  the 
rulinj?  in  Williams  p.  Androscog^n  & 
Kenneljec  R.  R.  Co.,  36  Maine,  201. 

^Des  Moines  Valley  R.  R.  Co.  v. 
Graff,  27  Iowa.  99.  And  the  same  rule 
is  applied  to  the  parties  thoraselves,  in 
Front  Street,  Missioji  &  Ocean  R.  R. 
Co.  r.  Butler,  50  Cal.  574, 12  Am.  Ry. 
Rep.  183;  Traer  v,  Stuart,  46  la.  15, 


16  Am.  Ry.  Rep.  237;  Davis  A  Co.  p. 
Cobban,  39  la.  392,  20  Am.  Ry.  Rep. 
&3. 

3  Ross  V.  The  Union  Pacific  R.  W. 
Co.  (Eastern  Division),  Wool  worth '.s 
C.  C.  R.  26;  Fallon  v.  Railroad  Co.,  1 
Dill.  C.  C.  R.  121;  Heathcote  r.  The 
North  Staff  »rdshire  Railway  Co.,  6 
Eng.  R.  W.  &  Canal  Cases,  358: 
Danforth  v.  Phil.  &  Cape  May  Short 
Line  Ry.Co.,30  N.  J.  Eq.  12,  18  Am. 
Ry.  Rep.  66. 
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Justice  Miller,  in  the  case  just  cited  from  Wool  worth's  Re- 
ports, says:  "  I  am  inclined  to  concur  fully  with  Judore  Story, 
tliat  '  in  cases  of  contract  to  build  a  house  or  a  bridge,'  or,  I  will 
venture  to  add,  a  railroad,  ^  a  specific  performance  would  not  now 
be  decreed.' "  The  learned  justice  then  adds,  substantially,  that 
to  establish  such  a  principle  would  invite  litigation,  and  require 
the  constant  supervision  of  tlie  court,  through  its  oflScers,  in  the 
conduct  of  affairs  whicli  it  is  poorly  adapted  to  administer. 
And  as  to  the  particular  contract  to  build  a  railroad,  if  specific- 
ally enforced,  "Years  must  elapse  before  this  work  can  be  done 
and  paid  for.  At  every  step  in  its  procuress,  the  interposition  of 
the  court,  either  by  orders  in  this  case,  or  by  decrees  in  successive 
cases,  may  be  invoked,  if  we  are  at  this  time  to  lend  the  aid  of 
cliancery  to  either  of  the  parties.  It  is  not  difficult  to  foresee  the 
mischiefs  of  such  a  course.  The  rule  is  settled,  even  in  the  Eng- 
lish chancery,  where  the  jurisdiction  is  greatly  extended  in  all 
such  cases,  that  it  will  decree  specific  performance  only  when  it 
can  dispose  of  the  matter  by  an  order  capable  of  being  enforced 
at  once;  that  it  will  not  decree  a  party  to  perform  a  continuous 
duty,  extending  over  a  number  of  years,  but  will  leave  the  oppo- 
site party  to  his  remedy  at  law."*  Tlie  case  cited  from  6  Eng. 
R.  W.  &  Canal  Cases,  Heathcote  v.  The  North  Staffordshire 
Railway  Company,  was  for  an  injunction,  and  for  the  specific  per- 
formance of  a  contract  to  build  branch  lines.  The  Lord  Chancel- 
lor says:  "The  contract  which  the  plaintiff  seeks  to  preserve  is 
one  which  this  court  can  not  specifically  perform;  it  can  not  de- 
cree the  company  to  make  the  two  branch  lines  in  question;" 
and  adds  that  the  remedy  is  at  law.' 

12.  Appointment  of  receiver  to  complete  conatraction  of 
road. — But  although  equity  will  not  decree  a  specific  perform- 
ance of  a  contract  to  build  a  railroad,  yet  when  the  principles 
of  equity  require  it,  a  court  of  chancery  will  appoint  a  receiver 
to  take  possession  of  an  unfinished  railroad,  with  all  its  material 
interests,  for  the  purpose  of  finishing  its  construction,  and  for 
that  purpose  will  invest  such  receiver  with  the  title  and  right 
to  all  lands  and  property  of  the  company  of  every  nature  and 
description,  and  with  full  power  to  raise  means,  and  to  complete 
the  construction  of  the  work.     Such  a  proceeding  will  be  sus- 

>Ros8f?.  U.  P.  Ry.  Co.,  supra,  pp.  «6  Eng.  R.  W.  &  Canal  Cases,  p. 
42,  43,  44.  869. 
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tained  to  protect  the  interests  of  honajide  bond  holders,  whose 
means  are  invested  in  the  unfinished  road,  and  which,  bv  reason 
,  of  the  inability  of  the  company  to  proceed,  would  become  a 
total  loss,  and  thereby  valuable  property  would  be  lost,  if  such 
receiver  were  not  appointed.' 

13.  When  the  company  is  liable  for  a  contractor's  acts. — Con- 
tractors for  the  construction  of  a  railroad  are  servants  of  the 
company,  and  being  such,  are  authorized  by  law  to  enter  upon 
lands  and  take  down  fences,  when  necessary  in  the  proper  prog- 
ress of  the  work;  and  for  the  consequences  of  their  authorized 
acts  the  company  is  responsible.  In  the  language  of  Breese, 
Justice,  they  "have  no  right  there  except  through  the  grant 
to  the  company,  and  of  course  are  the  servants  and  agents  of  the 
company  in  doing  that  particular  work.  Their  tortious  acts  are 
properlj'  chargeable  to  the  company.^'*  But  this  principle,  of 
course,  does  not  extend  to  acts  willfully  wrong,  outside  of  the 
business  of  their  employment,  and  not  directed  or  required  to 
be  committed  by  the  company.' 

In  Railroad  Company  v.  Banning,  above  cited,  the  Supreme 
Court  of  the  United  States  lay  down  the  rule,  that  so  far  as  re- 
lates to  the  manner  of  construction,  if  the  contractor  executes 
the  work  under  the  supervision  and  control  of  the  engineer  of 
the  company,  not  only  as  to  what  shall  be  done,  but  also  as  to 
how  it  shall  be  done,  and  it  be  so  done  under  the  company's  su- 


*  Kennedy  v.  St.  Paul  &  Pacific  R. 
R.  Co.,  2  Dillon  C.  C.  R.  448. 

*  Chicago,  St.  Paul  &  Fond  du  Lac 
R.  R.  Co.  V,  McCarthy,  20  111.  385, 
388;  Cairo  &  St.  Louis  R.  R.  Co.  v, 
Woosley,  85  III.  370;  Kew  Orleans,  M. 
&  C.  R.  R.  Co.  V.  Hanning,  15  Wall. 
649;  Carman  and  another  r.  The  Steu- 
benville  &  Ind.  R.  R.  Co.,  4  Ohio  St. 
399;  Stone  v.  Cheshire  R.  R.Co.,  19  N. 
H.  427;  Houston  &  Great  Northern 
R.  R.  Co.  V.  Meador,  50  Tex.  77;  Cun- 
ningham r.  International  R.  R.  Co., 
51  Tex.  503;  Semple  t>.  The  London  & 
Birmingham  R.W.  Co.,  1  Eng.  R.W. 
Cases,  isO. 

'  Eaton  and  others  v.  European  & 
&  N.  Am.  R.  W.  Co.,  59  Maine,  520; 
Carman  and  another  v.  The  Steuben- 


ville  &  Ind.  R.  R.  Co.,  4  Ohio  St. 
399;  West  v,  St.  Louis,  Vandalia  & 
Teire  flaute  R.  R.  Co.,  63  111.  545,  7 
Am.  Ry.  Rep.  50.  But  the  company 
will  be  liable  in  trover  for  posts  con- 
verted by  the  contractors  (in  the  ex- 
clusive possession  of  the  road)  to  the 
use  of  the  company:  St.  Louis,  Van- 
dalia  &  Terre  Haute  R.  R.  Co.  v. 
Kaulbrumer,  59  III.  152,  11  Am.  Ry. 
Rep.  18ft.  But  trover  will  not  lie  for 
ties  talren  and  used  by  a  subcon- 
tractor in  constructing  the  road,  where 
the  owner  has  delayed  bringing  his 
action  until  they  were  ar.nexed  to 
the  realty:  Detroit  &  Bay  City  R.  R. 
Co.  V.  Busch,  43  Mich.  571 ;  S.  C.  6 
N.W.  Repr.  90,  21  Am.  Ry.  Rep.  171. 
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pervision,  that  ia  sue!)  case,  if  injury  accrue  to  another  by  rea- 
son of  the  negligent  or  improper  construction  of  the  work,  then 
the  company  is  liable  for  the  injury;'  but  that  when  such  con- 
tractor liimself  undertakes  to  do  a  work,  furnishing  all  thin  org 
necessary  thereto,  and  is  in  that  respect  his  own  master,  subject  to 
DO  supervision  of  others,  that  in  such  case  he  alone  is  respon- 
sible.* 

Nor  will  the  company  ordinarily  be  held  responsible  for  the 
negligent  act  of  the  subcontractor,  although  such  negligence 
occur  in  the  performance  of  a  work  required  by  the  contract,  and 
directed  to  be  done  by  the  engineer  of  the  company;  for  it  does 
.  not  follow  that  it  should  be  done  in  a  negligent  manner,  and  the 
subcontractor  is  not  employed,  controlled  or  paid  b}^  the  company.* 
The  Supreme  Court  of  Iowa,  Bkck,  Justice,  lay  down  the  rule  in 
that  respect  in  these  words:  "  If  the  person  sought  to  be  charged 
under  the  rule  as  employer,  did  not  contract  with  the  party  com- 
mitting the  wrongful  act  for  his  labor  or  services,  and  is  not 
directly  liable  to  him  for  compensation  for  such  laborer  services, 
and  has  no  such  control  over  him  as  will  enable  the  employer 
to  direct  the  manner  of  performing  the  labor  or  services,  he  is 
not  liable  for  the  wrongful  act  of  the  agent  or  servant." 

But  if  the  company's  engineer  in  char.'C  of  the  work,  direct 
and  cause  work  to  be  done  outside  of  the  ground  taken  for  the 
right  of  way  or  location  of  the  road,  to  the  injury  of  a  third 
party,  the  company  will  be  liable  therefor.  And  this,  tu(», 
whether  %he  work  in  that  respect  be  done  by  the  original  con- 
tractor of  the  company  or  by  a  subcontractor.*     But  if  the  di- 


'  New  Orleans,  M.  &  C.  R.  R.  Co.  v. 
Hanning,  15  Wall.  649;  Kelly  v.  Mayor 
of  New  York.  11  N.Y.  482;  Painter  v. 
The  Mayor,  etc.  of  Pittsburgh, 46  Penn. 
St.  213;  Carman  t?.  S.  &  I.  R.  R.  Co., 
supra;  Camp  v.  Tlie  Church  Wardens, 
7  La.  Ann.  321;  Lake  Superior  Iron 
Co.  V.  Erickaon,  39  Mich.  49*2. 

« New  Orleans,  M.&  C.R.R.  Co.  r. 
Banning,  15  Wall.  649;  Kelly  v.  Mayor 
of  New  York,  11  N.Y.  432;  Painter  r. 
The  Mayor  of  Pittsburgh,  i6  Penn  St. 
213;  Wray  v.  Evans,  80  Penn.  St.  102; 
Hass  p.  Phil.  &  S.  M.  S.  Co.,  88  Id, 
269;  Eaton  p.  The  European  &  N. 
Am.   R.  W.  Co.,  59  Maine,  520;  Cal- 


lahan p.  B.  &  M.  R.  R.  R.  Co.,  Z\ 
Iowa,  562;  West  p.  St.  L.,  V.  &  T.  H. 
R.  R.  Co.,  supra;  Kan.«as  Cent.  Ry. 
Co.  r.  Fitzsimmons,  18  Kans.  34,  15 
Am.  Ry.  Rep.  220;  S.  C.  22  Kans. 
686;  Cunningham  p.  Int.  R.  R.  Co., 
supra. 

'Callahan  p.  B.  &  M.  River  R. 
R.  Co.,  2:3  Iowa,  562;  Clarke  p.  Vr.  «: 
Canada  R.  R.  Co.,  28  Vt.  103;  Pawlet 
p.  The  Rutland  &  Washington  R.  R. 
Co..  28  Vt.  297. 

*  Eaton  p.  European  &  N.  Am.  R. 
W.  Co.,  59  Maine,  520;  Hazen  p.  Bos- 
ton &  Me.  R.  R.  Co.,  2  Gray,  574. 
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rection  is  to  do  a  lawful  act,  such  direction  imiilies  tliat  it  sliall 
be  done  in  a  lawful  manner.*  If  done  otherwise  the  company  is 
not  responsible,  if  by  a  subcontractor  over  whose  actions  it  has 
no  control.* 

If,  liowever,  the  engineer  in  charge  direct  the  contractor  to  do 
an  unauthorizc^d  and  illegal  act,  the  corporation  will  be  liable; 
but  if  the  engineer  give  no  such  directions,  and  the  tortious  acts 
of  the  contractor,  or  of  his  servants,  are  of  his  or  their  mere 
motion,  and  without  such  direction  and  authority,  then  the 
company  are  not  to  be  held  liable  therefor:  for  the  wrong  acts 
of  the  contractor  are  liis  own,  if  the  act  contracted  to  be  done  is 
legal,  and  such  wrong  act  is  therefore  not  the  act  of  the  com- 
pany. It  is  different  from  a  case  of  master  and  servant.  The 
contractor  is  his  own  master,  and  though  he  is  bound  to  do  the 
job,  he  has  his  own  manner  of  doing  it.  and  is  not  under  the 
control  of  Ijhe  company  in  the  latter  respect,  as  is  the  conduct 
of  a  mere  servant.* 

14;  Contract  for  construction — How  conatmed. — A  contract 
for  the  construction  of  a  railroad  ^o a  particular  town  or  |)lace,  will 
be  construed  to  mean  into  such  place,  to  the  tei^minus  of  the  con- 
teujplated  road  therein,  unless  a  different  intendment  be  fixed; 
as  by  the  words  ''to  the  limits*'  or  "boundary" of  the  place  re- 
ferred to.* 

And  so  a  charter  to  build  a  railroad  between  two  places 
therein  designated,  will  be  coubtrued  to  mean  into  such  places. 


*  Eaton  V.  European  &  N.  Am.  R. 
W.  Co.,  59  Maine,  620. 

*  Eaton  f>.  European  &  N.  Am.  R. 
W.  Co.,  59  Maine.  520. 

*  Eaton  V.  The  European  &  N.  Am. 
Ry.  Co.,  59  Maine,  52^),  532;  Barry 
V.  City  of  St.  LoLiis,  17  Mo.  121;  King 
r.  New  York  Cent.  &  H.  R.  R.  R.  Co., 
66  N.  Y.  181 ;  S.  C.  4  Hun,  7b9;  Hous- 
ton &  G.  N.  R.  R.  Go.  V.  Meador, 
supra.  In  the  Maine  case  the  court 
review  and  qualify  the  case  in  49 
Maine,  119,  of  Veazie  v.  Penobscot 
R.  R.  Co.,  by  saying  the  case  last 
named  "  is  in  accordance  with  all  the 
authorities  if  these  wrongful  or  neg- 
ligent acts  were  done  by  the  spe- 
cific direction  of  their  engineer; ' '  and 


that  the  other  ground  of  that  decis- 
ion, viz. :  '*  That  the  company  must  be 
responsible,  whatever  contracts  they 
may  make,  for  the  torts  of  those  with 
whom  they  contract,  can  hardly  be 
sustained  to  such  an  extent "  :  59 
Maine,  532.  Where,  during  the  con- 
struction of  the  road,  iiyuries  are  in- 
flicted upon  passengers  or  others  by 
construction  trains,  or  trains  controlled 
and  managed  by  the  contractors,  the 
company  will  not  be  liable :  Union 
Pac.  R.  R.  Co.  ».  Hause,  1  Wyoming, 
27;  Cunningham  r.  International  R. 
R.  Co.,  51  Tex.  503. 

*HazlehurBt  v.   Freeman,  52  Geo. 
244. 
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to  some  suitable  place  for  a  terminvs  or  depot  therein.*  Of  the 
suitableness  of  such  place  the  company  are  the  judges,  in  the 
exercise  of  the  same  discretion  as  ordinarily  in  locating  its  depots. 

And  so  a  contract  for  the  construction  of  a  railroad,  be- 
tween two  points  or  towns,  means  construction  into  such  places, 
to  tlie  actual  termimis  of  the  road  at  and  in  each  place,  and  will 
be,  in  the  absence  of  a  different  understanding  and  stipulation, 
so  construed.*  And  when  a  question  arises  in  law  as  to  the  true 
construction  of  such  contract,  involving  the  claim  of  the  con- 
tractor for  extra  work  for  such  part  of  the  road  as  lies  within 
the  limits  of  the  towns  at  the  respective  termini  of  the  work,  tlje 
fact  that  the  contractor  silently  proceeded  to  erect  tlie  parts  of 
the  work  in  dispute,  without  other  agreement  or  contract,  is  legit- 
imate evidence  to  show  that  he  understood  his  contract  as  ex- 
tending to  the  actual  terminus  of  the  road  at  each  end,  and  is 
proper  evidence  for  a  jury.* 

A  contractor  uudertakinir,  as  an  entire  contract,  to  build  a 
railroad  with  and  for  an  aggregate  amount  of  means,  to  be  ex- 
clusively raised  and  furnished  to  him  from  time  to  time  by  the 
com  pan}',  as  the  work  progresses,  is  not  entitled  to  retain  as 
profit  any  excess  received  by  him  over  and  al>ove  the  actual 
amount  applied  to  the  work,  in  case  the  enterprise  fall  through 
and  be  bv  mutual  consent  abandoned;  in  such  case  the  contractor 
is,  as  in  ofrdinarv  cases  of  the  rescission  of  contracts  of  an  executorv 

It  mi 

nature,  liable  to  refund  to  the  company  any  balance  remaining 
in  his  hands  unapplied  to  the  work.* 

15.  Repair  of  the  road. — As  carriers  for  hire,  it  is  the  duty 
of  railroad  companies,  to  keep  their  roads  in  sufficient  order  and 
repair,  so  that  persons  and  property  may  at  all  proper  times  pass 
safely  thereon.  This  duty  arises  from  the  nature  of  their  em- 
ployment; and  the  rule  is  the  same  whether  the  property  carried, 
in  case  of  freights  transported  on  their  lines,  be  carried  in  the 
company's  own  cars,  o.'  in  the  cars  of  the  owners  of  such  prop- 
erty, received  upon  the  road  to  be  transported  for  hire.  In 
either  case  the  company  is  alike  liable  for  loss  occasioned  by 

J  Savannah,  Albany  &  Gulf  R.  R.Co.  R.  R.  Co.  v.  Hall,  91  U.  S.  343. 

V.  Shiels  et  dl,,  33  Ga.  601;   Common-  '  Westeni  Union  R.  R.  Co.  v.  Smith, 

wealth  V,  Erie  &  N.  E.  R.  R.  Co.,  27  75  111.  496. 

Penn.    St.     3:39;     Mohawk    Bridge  » Western  Union  R.  R.  Co.  t?.  Smith, 

Co.  V.  Utica  &  Sch.  R.  R.  Co.,  6  Paige  75  111.  496. 

Ch.  R.  554;  Farmers'  Turnpike  Co.  v,  *  Pour  Mile  Valley  R.  R.  Co.  v.  Bailey 

Coventry,  10  John.  389;    Union  Pac.  and  others,  18  Ohio  St.  208. 
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want  of  a  proper  condition  of  the  road  for  the  oses  for  which  ft 
is  de*:gnei' 

A  railroad  corporation  has  an  ondoabted  riglit  to  drain  its  own 
^oanda  of  the  sartace  water,  by  ditches  or  drains  made  through 
ita  own  grounds  into  the  common  receptacle  or  stream  of  dis- 
charge into  which  sach  waters  otherwise,  bj  other  means,  flow; 
and  this,  too,  irrespective  of  the  increase  or  diinination,  at  dif- 
ferent times,  by  rea^n  thereof,  of  the  water  of  the  stream  into 
which  the  surface  water  is  thus  carried.*  Bnt  it  has  no  right  in 
law,  either  in  the  construction  or  repair  of  its  road,  to  divert  a 
water  course  or  stream  trom  its  natund  channel,  ai^ainst  the  will 
of  the  owner  of  the  adjoining  premises,  or  those  to  be  affected 
by  such  diversion,  nor  as  against  the  public;  bnt  must  restore 
the  same  to  its  former  course,  by  culverts  or  otherwise,  if  tem- 
porarily affected  by  the  wort* 

Where  the  land  owner  objects  at  the  time  to  such  diversion, 
be  is  then  not  estopped  from  prosecuting  his  equitable  rights  in 
that  respect  by  a  mere  delay  of  time.*  If  the  ownership  of  tl*e 
railroad  has  in  the  nteaiitime  changed,  then  the  equitable  pro- 
ceeding lies  against  the  successor  of  the  original  company,  and 
an  injunction  is  the  pn>per  remedy  to  compel  the  rest4)rHtion  of 
the  channel  to  its  original  place,  and  restrain  the  diversion  there- 
of in  the  future.* 

16.  liiability  of  the  company  to  contractors  and  *  snboon- 
tractors. — Bv  the  nilinir  in  Wisconsin  in  reirard  to  laborers' 
claims  for  nnpaid  labor,  the  wonl  '"contractor,"  in  the  statute  of 
that  state  which  declares  that  "  Whenever  any  laborer  upon  any 
railroad  in  this  Btate  shall  have  just  claim  or  demand  for  labor 
perl'onned  on  such  railroad,  against  any  })erson  being  contractor 
on  such  railroad  with  the  railroad  company,  such  railroad  com- 
pany shall  be  liable  to  pay  such  lal>orer  the  amount  of  such 
claim  or  demand:  provided  such  laborer  shall  have  given  notice 


» Cnmberland  Valley  R.  R.  Co.  r. 
Hughes,  11  Penn.  St.  R.  (1  Jones), 
141;  S.  C.  2  Am.  R.  W.  Cas.  H47; 
Greenleaf,  Adm'r,  r.  III.  Cent.  R.  R. 
Co.,  29  la.  14. 

2  Waffle  V.  The  New  York  Cent.  R. 
R.  Co.,  r>3  N.  Y.  (8  Sickels),  11.  But 
see  Noonan  r.  City  of  Albany,  79  N. 
Y.470. 

•  Young  p.  Chicago  &  Northwestern 


Ry.  Co.,  28  Wis.  171;  Lyon  r.  Green 
Bay  &  M.  R.  R.  Co.,  42  WLs.  .^88;  Chi- 
cago, Rock  Island  &  Pac.  R.  R.  Co.  r. 
Moffitt,  75  111.  .Y24;  Valley  Ry.  Co.  v. 
Bohm.  S4  Ohio  St.  114. 

*  Young  r.  Chicago^^  Northwestern 
Ry.  Co.,  28  Wis.  171. 

*  Young  r.  Chicago  &  Northwestern 
Ry.  Co.,  28  Wis.  171. 
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to  such  railroad  within  thirty  days  after  eiicli  claim  or  demand 
shall  have  accrued,  that  he  has  such  claim  or  demand,"  etc.,  ap- 
plies as  well  to  subcontractors  as  to  original  ones.*  By  this  stat- 
yte'  railroad  couj panics  are  made  to  sustain  the  relation  of 
guarantors  toward  the  employes  of  contractors,  upon  certain 
conditions  specified  in  the  statutes.'  And  as  the  statute  per- 
emptorily requires  the  bringing  of  the  action  within  fifty  days,  it 
is  immaterial  whether  there  is  anything  due,  at  the  commence- 
ment of  the  action,  from  the  company  to  the  contractor.* 

Where  by  statute  railroad  corporations  are  rendered  liable  to  pay 
all  laborers  of  contractors  and  subcontractors  constructing  their 
works,  upon  serving  certain  notice  upon  the  company,  in- 
forming it  of  the  nature  of  the  laborer's  claim,  the  repeal  of  the 
law  after  the  laborer  has  served  such  notice,  and  his  right  of 
action  has  therefore  vested,  will  not  divest  him  of  his  right  to 
hold  the  company  to  payment  of  his  claim.*  And  though  the 
law  repealed  provides  for  a  remedy  by  action,  yet  the  repeal  will 
not  divest  the  right  to  an  action,  for  the  courts  would  sustain  the 
remedy  to  enforce  the  right,  if  no  remedy  had  been  given  by  the 
statute." 

In  New  York,  this  statutory  liability  of  railroad  corporations 
to  pay  the  laborers  of  contractors,  is  held  to  refer  to  the  laborers 
of  all  persons  having  a  contract  to  erect  any  part  of  a  railroad,  or 
to  do  work  in  the  erection  thereof,  whether  immediate  contractors 
with  the  company,  or  with  others  holding  subcontracts  under 
such  immediate  original  contractors,  as  also  subcontractors  of 
subcontractors.^  Legislation  of  this  character  has  been  sus- 
tained as  valid  and  constitutional  upon  the  ground  of  general 
welfare,  though  not  in  a  strict  sense  a  police  regulation." 


* Mundt  V.  Shfboygan  &  Fond  du 
Lac  R.  K.  Co.,  31  Wis.  451;  Redmond 
r.  Galena  &  S.  Wis.  Ry.  Co.,  39 
Wis.  426;  S.  C.  13  Am.  Ry.  Rep.  400. 

•Sec.  10,  Ch.  119,of  1872,  as  amend- 
ed by  Sec.  1,  Ch.  246,  of  1873. 

»  Streubel  v.  Mil.  &  Miss.  R.  R.  Co., 
12  Wis.  67;  Redmond  v.  Galena  & 
S.  Wis.  Ry.  Co.,  39  Wis.  426,  13  Am. 
Ry.  Rep.  400. 

*  Redmond  v.  G.  &  S.  W.  R.  R.  Co  , 
supra. 


» Streubel  v.  Mil.  &  Miss.  R.  R.  Co., 
12  Wis.  67. 

•Streubel  v.  Mil.  &  Miss.  R.  R.  Co., 
12  Wis.  67. 

^  Kent  rtThe  N.  Y.  Cent.  R.  R.  Co., 
12  N.  Y.  628. 

8 Kent  V.  N.  Y.  Cent.  R.  R.  Co, 
supra;  Hart  v.  Boston,  R.  B.  &  L.  R. 
R.  Co.,  121  Mass.  510;  Branin  v.  Conn. 
&  Pa.<«sumpsic  Rivers  R.  R.  Co.,  31 
Vt.  214;  Peters  v.  St.  Louis  &  Iron 
Mountain  R.  R.  Co.,  23  Mo.  107. 
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Companies  are  to  provide  reason- 
able accommodations  at  their 
depot  stations    ....      1 

Must  make  safe  approaches  to 
depot  stations  and  platforms     .      2 

Must  stop  their  trains  at  their 
platforms,  to  let  off  passengers      3 

The  company  may  regulate  con- 
duct at  stations,  and  exclude 
idlers 4 

Agreement  to  make  a  depot  or 
station  at  a  particular  place     .      5 


Depots  and  stations  not  by  law 
required  to  be  fenced  .      6 

Mere  coal,  wood  and  water  sta- 
tions, and  stopping  places,  are 
not  depots        ....      7 

To  insure  liability  for  stock  killed 
in  a  depot,  there  must  be  negli- 
gence          8 

Persons  without  tickets  not  pas- 
sengers, though  approaching  to 
take  the  cars    .        .        •        .      9 


1.  Companies  are  to  provide  reasonable  accommodations  at 
their  depot  stations. — It  is  a  common  law  duty  of  railroad  compa- 
nies to  provide  reasonable  accommodations  at  their  stations  for 
passeni^ers  who  are,  by  the  manner  of  doing  business,  invited  and 
expected  to  travel  on  their  roads.*  If  such  accommodations  be 
not  provided,  or  if  a  station  room  be  full,  or  from  smoking  or 
other  offensive  conduct  therein  it  becomes  abnoxions  to  decencv, 
or  intolerably  offensive,  so  that  passengers  have  good  reason  for 
not  remaining  therein  until  car  time,  though  this  circumstiince 
may  not  justify  the  violation  of  reasonable  and  practical  rules  of 
such  companies  actually  known  to  passengers  violating  the  same, 
yet  it  will  justify  their  seeking  to  avoid  such  nuisances  by  en- 
deavoring to  enter  the  cars  of  their  intended  train  at  as  early  a 


'  McDonald  v.  The  Chicago  &  N. 
W.  R.  R.  Co.,  26  Iowa,  124,  1:^9; 
Allender  v.  Chicago,  Rock  Island  &  Pa- 
cific R.  R.  Co. ,  43  la.  276,  14  Am.  Ry. 
Rep.  443;  Knight  r.  P.,  S.  &  P.  R.  R. 
Co.,  56  Maine,  2-34;  Murch  c.  Concord 
R.  R.  Co.,  29  N.  H.  9;  Penn.  R.  R. 
Co.  V.  Henderson,  51  Penn.  St.  315; 
Hulbert  v.  New  York  Cent.  R.  R.  Co., 


40  N.Y.  (1  Hand),  145;  HoflFman  r.  V. 
Y.  Cent.  &  H.  R.  R.  R.  Co.,  75  N.  Y. 
605;  S.  C.  13  Hun,  589;  Toledo,  Wa- 
bash &  Western  Ry.  Co.  v.  Grush,  67 
111.  262;  Pittsburgh,  Ft.  Wayne  &  Chi. 
Ry.  Co.  V.  Bingham,  29  Ohio  vSt.  364. 
See  Welfare  v.  Tjondon  &  B.  Ry.  Co., 
L.  R.  4  Q.  B.  693. 
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period  as  possible,  and  more  especially  so  if  the  weather  be  in- 
clement, so  as  to  render  it  uncomfortable  outside  such  waiting- 
room  or  station  house;  and  if,  in  so  attempting  to  enter  the  care, 
thej  use  ordinary  care,  and  violate  no  known  rule  of  the  com- 
pany, or  rule  which  reasonable  persons  will  be  bound  to  presume 
to  exist,  and  in  such  attempt  be  injured,  without  fault  on  their 
part,  and  by  reason  of  the  unsafe  or  dangerous  condition  of  the 
approaches  to  the  cars,  they  may  recover  against  the  company 
for  the  injury.* 

But  the  phitform  of  a  railroad  depot  is  not  a  public  highway. 
It  is  for  the  use  of  the  company  itself,  and  those  resorting  there 
as  passengers  or  shippers,  or  on  other  business  with  the  company, 
and  for  the  friends  of  those  leaving  or  arriving  upon  trains,  and 
whose  purpose  there  is  to  receive  or  see  their  friends  off.  Tiie 
company  owe  to  all  such  passengers,  shippers  and  persons,  the 
duty  of  seeing  that  such  platform  is  of  suitable  strength  and  con- 
struction for  comfort  and  safety.  But  they  owe  no  such  duty  to 
the  general  public  who  may  resort  there  without  any  business,  or 
from  idle  curiosity,  and  are  not  liable  for  injuries  to  such  persons 
arising  from  mere  negligence.  They  may  be  expelled  there- 
from.' 

WJien  the  right  is  reserved  in  the  state  to  amend,  alter  'or  re- 
peal the  charter  of  a  railroad  company,  the  state  may  by  law  con- 
stitutionally compel  two  or  more  railroads  to  make  a  common  or 
union  depot,  and  to  extend  thereto  their  several  tracks,  for  the  bet- 
ter convenience  of  the  public;  and  such  law  may  provide  for  the 
location  thereof  to  be  selected  by  commissioners  appointed  by 
the  court.* 

Whether  or  not  it  is  the  duty  of  employes  to  assist  passengers 
to  get  upon  the  cars,  depends  upon  the  circumstances  of  the  case, 
and  should  be  left  to  the  jury;*  but  if  employes  permit  or  di- 
rect passengers  to  enter  the  cars  at  any  other  place  than  the  depot 
platform,  they  must  exercise  the  utmost  care,  to  prevent  injury.* 
If  the  passenger  fails  to  comprehend  the  direction,  the  relative 

I  McDonald  v.  The  Chi.  &  N.  W.  R.  r.  Norwich  &  Worcester  R.  R.^IDo., 

R.  Co.,  20  Iowa,  124,  139;    Knight  v.  109  Maes.   103;    Shields  v.  State  of 

P.,  S.  &  P.  R.  R.  Co.,  56  Maine,  2:34.  Ohio,  95  U.  S.  325. 

'Gillis  V.  Penn.  R.  R.  Co.,  59  Penn.  *  Allender  v.  Chicago,  Rock  Island 

St.  129;   Morrissey  v.  Eastern  R.  R.  &  Pacific  R.  R.  Co.,  43  la.  276, 14  Am. 

Co.,  126  Mass.  377.  Ry.  Rep.  443. 

*  Mayor  and  Aldermen  of  Worcester  *  Ibid, 
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duties  of  tlie  employe  and  passenger  thereupon,  are  questions  for 
the  jury  under  all  the  circumstances.* 

The  promiscuous  use  of  the  grounds  of  a  railroad  company, 
both  by  the  employes  of  the  company  and  by  the  public  gener- 
ally, for  a  long  time,  for  traveling  across  the  same,  grows  into  a 
license  for  such  user,  when  unforbidden,  and  a  person,  (liough  a 
stranger  to  the  company,  using  the  same  for  sucli  purpose,  does 
not  thereby  become  a  trespasser;'  and  it  is  the  duty  of  the  com- 
pany to  observe  ordinary  care  toward  persons  so  using  the  same.' 
If  it  does  not,  and  one  so  crossing  such  grounds  be  thereon  injured 
by  reason  of  the  want  of  ordinary  care  on  the  part  of  the  com- 
pan3%and  without  negligence  on  his  part,  the  company  are  liable/ 
But  if  the  plaintiff  himself  be  ncirligent,  then  he  can  not  re- 
cover. Thus  where,  under  such  circumstances,  the  plaintiff  stops 
and  stands  u{)on  the  track,  without  due  caution  to  look  out  for 
approaching  trains,  and  is  run  against  and  injured,  he  is  guilty 
of  ne<rliirence  in  law,  if  there  be  no  conflict  as  to  the  facts,  and 
can  not  recover,  and  so  the  court  should  decide;  there  is  nothing 
left  for  the  jury  to  deteruiine.*  But  if  there  be  a  conflict  of  evi- 
dence as  to  the  facts,  then  the  question  of  negligence  is  for  the 
jury  to  decide.* 

2.  Mast  make  safe  approaches  to  depot  stations  and  plat- 
forms.— A  railroad  corporation  is  bound  Uj  m  ike  the  approaches 
to  their  own  depots  and  premises  safe  and  convenient  for  pas- 
sen  irei*s,  and  the  public  havin:;  business  at  such  premises:  and 
is  bound  to  keep  the  same,  anil  their  landing  places,  in  a  reason- 
ablv  safe  coiulition  for  the  convenient  use  of  all  who  use  their  cars 
as  a  moans  i)f  convevance,  and  others  who  have  a  riirhtful  occa- 
sion  to  resort  there.  .This  oMigjit ion  arises  from  the  public 
character  of  their  franchise,  and  the  acceptance  of  their  charter/ 


'  D^Iaaey  ».  Milwaukee  &  St.  Faul 
Rv.  Co..  33  Wis.  67. 

*  IX  laney  r.  Milwaukee  Si  Si.  Paul 
Rt.  Co.,  3:>  Wis.  67. 

*  I\\aney  r.  Milwaukee  &  St*  Paul 
Rv.  Co.. ;«  Wis.  67. 

*  Achtenhojrvn  r.  City  of  Watertown, 
IS  Wi5.  :vil;  Rother.  MU.  &  St.  Paul 
R.  R.  Co.,  21  Wis.  2:^;  Lansrhorf  r. 
Mil.  Jt  Prairie  du  Ch>a  Ry.  Co..  2:^ 
Wis.  -ks  Bvitier  r.  MiL  ^  St,  Paal  Ky, 


Co.,  2S  Wis.  +?7;  Dehiney  r.  The  Mil- 
waukee &  St.  Paul  Rt.  Co.,  :>3  Wis. 
67. 

*  L,»nsrhoSr,  Admr..  r.  Mil.  it  Praiiie 
da  Cuien  Ry.  Co.,  19  Wis,  4^V»;  pust^ 
Cbap.  oi  sLWn.  S. 

^  Harrett  r.  liaek.  o6  Maine.  4»; 
Kn  u'^at  r.  P.,  S.  &  P.  R.  tt.  Co.,  56 
Maine.  2:U:  Tobin  r.  The  Portland, 
Sa^\>  iV  Portsmruth  R.  R.  Co..  59 
Maine,  1>^^:  CarapWil  r.  Por.Iand  So^ 
ar  Ox,    62  Me.   oo2;    MLPMiiald  r. 
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A  hackman  resorting  to  snch  premises  for  the  conveyance  of  pas- 
sengers thereto,  and  aiding  them  to  alight  npon  the  platform  of 
the  company,  is,  for  such  purpose,  as  rightfully  there  as  are  the 
passengers  themselves,  and  if,  so  being  there,  he  be  injured  by 
reason  of  a  defect  in  such  platform,  occasioned  or  permitted  by 
the  negligence  of  the  company,  and  he  himself  is  clear  of  neg- 
ligence, or  of  contributing  thereto,  an  action  lies  in  his  behalf 
for  such  injury.* 

Nor  is  it  an  objection  to  such  recovery  that  the  nuisance  being 
in  the  highway,  the  injured  party  has  his  right  of  action  against 
the  public.  He  is  entitled  to  proceed  against  either  the  one  or  the 
other;*  and  if  there  be  a  recovery  against  the  public,  then  there  is 
recourse  over,  in  their  behalf,  against  tlie  company  creating  or  neg- 
ligently suffering  the  nuisance  or  defect  which  occasions  the 
injury  and  liability."  The  burden  of  proof  is  upon  the  plaintiff 
to  establish  the  liability  of  the  company  to  maintain  the  ap- 
proach.* 

Where  the  platform  of  a  railroad  depot  for  the  use  of  passen- 
gers going  onto  and  coming  off  the  trains,was  so  constructed  that 
the  meeting  trains  going  in  different  directions  left  only  about 
two  feet  four  inches  between  the  projecting  coaches,  and  so  as  at 


Chi.  &  N.  W.  R.  R.  Co.,  26  Iowa, 
124;  Caswell  v.  Boston  &  Worcester 
R.  R.  Co.,  9S  Mass.  194;  Carleton  t>. 
Franconia  Iron  &  Steel  Co.,  99  Mass. 
216;  Chi.  &  Alton  R.  R.  Co.  v,  Wil- 
son, 63  111.  167;  Hulbert  p.  New  York 
Cent.  R.  R.  Co.,  40  N.  Y.  (1  Hand), 
146;  Bennett  v.  Louisville  &  Nashville 
R.  R.  Co.,  102  U.S.  577;  S.C.  1  Am. 
&  Eng.  R.  R.  Cas.  71;  Holme»  v,  N. 
East<em  Ry.  Co.,  Law  Rep.  4  Exch. 
2.">4;  S.  C.  6  Id,  12:3;  Wrij?ht  v.  liOn- 
don  &  N.  W.  Ry.  Co.,  Law  Rep.  10 
Q.  B.  298;  S.  C.  Law  Rep.  1  Q.  B. 
Div.  252. 

»  McDonald  v.  Chi.  &  N.  W.  R.  R. 
Co.,  26  Iowa,  124;  Portland  t?.  Rich- 
ardson, 54  Maine,  46;  Knight  p.  P., 
S.  &  P.  R.  R.  Co.,  56  Maine,  234; 
Tobin  V.  The  Portland,  Saco  &  Ports- 
mouth R.  R.  Co.,  59  Maine,  183; 
Quimby  f>.  Boston  &  Me.  R.  R.  Co., 
69  Me.  d40.    But  there  is  a  recipi-ocai 


duty  resting  on  passengers  and  the 
company  at  platfonns.  The  one  is  to 
provide  safe  approaches,  and  the. other 
is  to  use  them  with  care :  Penn,  R.  R. 
Co.  V.  Zebe  and  wife,  37  Penn.  St.  420. 

^  Tobin  V.  Portland,  Saco  &  Ports- 
mouth R.R.Co.,  59  Maine,  183;  Quimby 
V  Boston  A  Me.  R.  R.  Co.,  69  Me. 
840,  And  where  a  passenger  is  in- 
jured by  falling  in  a  hole  or  rough 
place  at  a  station  in  the  night  time, 
it  is  a  question  of  fact  for  the  jury  to 
decide  whether  he  was  negligent,  as 
out  of  place,  or  whether  it  was  the  fault 
of  the  company  in  not  keeping  its 
grounds  in  order :  Hulbert  v.  The  New 
York  Cent.  R.  R.  Co.,  40  N.  Y. 
(1  Hand),  146. 

*  Tobin  V.  Portland,  Saco  &  Ports- 
mouth R.  R.  Co.,  59  Maine,  183;  Port- 
land V.  Richardson,  54  Maine,  46. 

♦Quimby  v.  B.  &  M.  R.  R.  Co., 
supra. 
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best  to  be  but  about  five  feet  wide  when  unobstructed  by  coaches, 
it  was  held  by  the  Supreme  Court  of  Illinois  to  be  gross  negli- 
gence jp^r  86 — but  little  less  than  a  trap;  and  to  run  a  train  on 
one  track,  opposite  another  on  the  other  track,  by  the  sides  of 
such  a  structure,  whilst  persons  are  getting  on  and  oft'  the  sta- 
tionary train,  was  characterized  by  the  court  as  a  wanton  disre- 
gard of  human  life.*  For  an  injury  received  under  such  circum- 
stances, and  on  such  a  platform,  resulting  in  the  loss  of  a  hand, 
and  great  pain,  and  a  thousand  dollars  expense  in  being  boarded, 
nursed  and  cured,  a  verdict  of  eight  thousand  dollars  was  held 
by  the  same  court  to  be  excessive,  even  taking  into  considera- 
tion the  fact  of  the  case  being  one  justly  calling  for  punitive 
damages;*  and  that  the  injured  person,  being  a  stranger,  and  not 
knowing  that  the  two  trains  would  there  meet,  is  not  charge- 
able with  contributive  negligence  by  going  thereon,  the  place 
being  one  that  is  provided  for  the  traveling  public  by  the  com- 
pany.* 

It  is  the  duty  of  railroad  companies,  upon  general  principles, 
to  so  construct  their  works,  embankments  and  approaches,  at 
and  about  bridges,  public  highways  and  other  places  of  public 
resort  approxitnate  to  or  about  their  several  works,  as  not  to 
lead  persons  resorting  there  into  danger,  and  subject  them  to  in- 
jury. Thus,  when  the  approaches  of  the  company  at  or  along- 
side the  public  highway,  to  its  own  bridge,  were  so  constructed 
as  in  the  dark  to  mislead  persons,  and  cause  them  to  fall  into  the 
river  at  or  near  the  bridge,  for  want  of  a  guard,  or  else  barriers 
there,  to  prevent  such  occurrence,  the  company  were  held  liable 
for  the  injury,  there  being  no  want  of  care  of  the  injured  party.* 
And  it  does  not  matter  that  the  injury  is  received  at  a  point  not 
on  the  companies'  grounds,  if  attributable  to  the  negligent  con- 
struction of  their  works.* 

And  so  if  the  erection  be  made  by  others  with  the  consent  of 

iChi.  k  Alton  R.  R.  Co.  v.  Wilson,  Alger  v.  City  of  Lowell,  3  Allen.  402; 

63  111.  167.  Coggswell  v.  Inhabitants  of  Lexington, 

2  Chicago  &  Alton  R.  R.  Co.  v,  Wil-  4  Cush.  (Mass.)»  307;  Baines  u.  Ward, 

son,  63  III.  167.  67  Eng.  Common  L.  (9  Mann.,  Gr.  & 

»Chi.  &  Alton  R.  R.  Co.  v.  Wilson,  Sc),  392;    Hardcastle  v.  South  York- 

63  111.  167.  shire  Ry.  Co.,  4  Hurl.  &  Nor.  67;  Nor- 

*Balt.  &  Ohio  R.  R.  Co.  r.  Boteler.  ris  v.  Litchfield,  35  N.  fl.  271;  Davis 

38  Md.  568,  585.  v.  Hill,  41  N.  H.  329;  cited  by  the 

*  Bait.  &  0.  R.  R.  Co.  v.  Boteler,  38  court  in  the  above  named  case. 

(.  568,   585.     See  also,  in  point: 
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the  company,  or  even  without  its  consent,  and  yet  by  it  be  per- 
mitted to  remain,  to  the  endangering  of  persons  lawfully  re- 
sorting to  the  company's  grounds;  as  wliere  an  express  company, 
for  its  own  convenience,  erected  a  dangerous  stairway  on  the 
grounds  of  the  railway  company,  and  injury  occurred  to  a  per- 
son by  reason  thereof,  the  railfoad  company  were  held  liable  fur 
the  injury.* 

Passengers  are  not  only  bound,  at  their  peril,  to  conform  to  the 
reasonable  arrangements  and  regulations  of  railroad  companies  at 
their  depots  and  platforms,  but  are  bound  to  take  notice  that  the 
platforms  are  for  the  convenience  of  passengers  in  getting  onto 
and  off  the  cars,  and  are  the  proper  places  for  doing  so."  And  if 
there  be  such,  and  passengers,  or  persons  about  to  become  passen- 
gers by  taking  the  cars,  assume  to  get  onto  or  depart  from  the  train 
at  a  different  place,  or  on  the  wrong  side,  where  there  is  no  such 
preparation  for  safety  and  comfort,  and  are  injured,  the  company 
is  not  responsible.  Nor  is  the  company  required  to  look  out  for 
passengers  on  the  wrong  side  of  the  cars,  where  no  arrangements 
exist  for  their  accommodation.     They  are   there  at  their  peril.' 

3.  Must  stop  their  trains  at  their  platforms,  to  let  o£F  passen- 
gers.— And  railroad  companies,  carrying  passeno:ers,  are  not 
only  bound  to  have  safe  and  convenient  platforms  or  landings,  on- 
to which  safe  and  convenient  egress  from  the  cars  may  l)e  made 
by  their  passengers,  but  it  is  their  duty  also  to  stop  their  trains 
in  such  position  that  egress  therefrom  by  their  passengers  may 
be  made  onto  such  platforms  or  safe  places  of  landing;  and  if, 
in  dereliction  of  this  latter  duty,  they  stop  short  of,  or  run  past 
and  stop  beyond,  such  landing  places,  and  there  coerce  their  pas- 
sengers from  the  cars,  they  will  be  liable  for  injuries  incurred 
thereb}',  although  no  physical  force  be  used,  but  only  the  ordi- 
nary controlling  influence  or  order  of  the  conductor,  to  cause 
such  passengers  to  leave  the  train  at  such  out  of  the  way  places.* 


*  Beard  r.  The  Connecticut  &  Pas- 
Bumpsic  Rivers  R.  R.  Co.,  48  Vt.  101. 

2  Mich.  Cent.  R.  R.  Co.  v,  Coleraan, 
28  Mich.  (6  Post),  440. 

*  Mich.  Cent.  R.  R.  Co.  v.  Coleman, 
28  Mich.  (6  Post},  440. 

*  Memphis  &  Charleston  R.  R.  Co. 
V.  Whitfield.  44  Miss.  466;  S.  C.  7 
Am.  R.  699;  Penn.  R.  R.  Co.  v.  As- 
pell,  23  Penn.  St.  R.  149;  Columbus 


&  Indianapolis  Cent.  Ry.  Co.  p.  Fai^ 
rell,  31  Ind.  408;  McDonald  v.  Chi.  & 
N.  W.  R.  R.  Co.,  26  la.  124;  Delama- 
tyr  V.  R.  R.  Co.,  24  Wis.  578;  Hartwig 
r.  Chi.  &  N.  W.  Ry.  Co.,  49  Wis. 
a58;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 
65.  The  English  rule  is  different: 
Rose  V,  Northea<»tem  Ry.  Co.,  Law 
Rep.,  2  Exch.  Div.,  248,  19  Am.  Ry. 
Rep.  466. 
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4.  The  compaDy  may  regalate  conduct  At  stations,  and  ex- 
clude idlers. — A  railroad  company  is  bound  to  regulate  and  con- 
duct its  affairs,  at  and  on  its  depot  grounds  and  buildings,  in  ref- 
erence to  the  quiet  and  comfort  of  those  resorting  to  the  same  as 
passenpfers,  or  on  other  legitimate  business,  and  may  therefore 
exclude,  or  direct  the  exclusion,  therefrom,  all  persons  who  are 
disorderly,  or  who  persist  in  violating  the  reasonable  regulations 
of  the  company,  and  who  interrupt  the  officers  and  servants  of 
the  company  in  the  discharge  of  their  duties;  and  for  such  ex- 
clusion they  may  resort,  if  necessary,  to  force,  if  no  more  force  he 
used  than  is  required  for  that  purpose.*  Such  corporation  has 
a  right,  as  owner  of  the  houses  and  erections  connected  with 
their  railroad,  and  of  the  grounds,  depots  and  stations,  to  make 
reasonable  and  suitable  regulations  in  regard  to  passengers  in- 
tending to  pass  upon  their  cars,  and  in  regard  to  all  other  per- 
sons resorting  to  such  buildings,  depots,  erections  and  grounds. 
Such  authority  is  incident  to  their  ownership  of  the  premises, 
and  to  tlieir  employment  as  passenger  carriers.  Such  regu- 
lations will  be  deemed  reasonable,  if  suitable  to  enable  them  to 
perform  the  duties  they  undertake,  and  to  secure  their  own  just 
rights  in  such  employment,  and  as  are  calculated  to  secure  the 
safety  and  comfort  of  passengers." 

Nor  13  it  necessary  that  such  regulations  be  adopted  in  the 
form  of  by-laws.  By-laws  are  regulations  which  corporations 
make  for  the  government  of  themselves — their  own  members  and 
officers, — and  for  the  conducting  of  their  business  affairs.  But 
the  regulations  in  reference  to  depots,  buildings  and  station 
grounds  are  such  as  their  power  to  make  arises  from  ownership, 
from  that  right  to  regulate  wliich  an  individual  owner  would 
have  if  engaged  in  the  same  employment,  and  which  is  alike 
due  to  the  security  and  comfort  of  passengers,  and  to  the  orderly 
conduct  of  the  place." 


'  Common  wealth  v.  Power,  7  Met. 
596;  S.  C.  1  Am.  R.  W.  Cases,  389; 
Hall  V.  Power,  12  Met.  482;  Harris  r. 
Stevens  et  al,  31  Vt.  (2  Shaw),  79; 
Landrigan  t?.  State,  31  Ark.  50,  18 
Am.  Ry.  Rep.  14.  Any  person  who  ia 
not  engaged  upon  business  in  some 
way  requiring  his  presence  there,  may 
be  exchided  from  the  depot:  Pitts- 
burgh, Ft.  Wayne  &  Chi.  Ry.  Co.  v. 


Bingham,  29  Ohio  St.  364;  Johnson  v. 
Chi.,  R.  I.  &  P.  R.  R.  Co.,  51  la.  25. 
See,  as  to  effect  of  warnings  and  no- 
tices, Dublin,  W.  &  W.  Ry.  Co.  v. 
Slattery,  Law  Rep.,  3  A  pp.  Cas.  1155, 

*  Commonwealth  t?.  Power,  7  Met. 
596;  Hall  v.  Power,  12  Met.  482;  Lan- 
drigan V.  State,  supra. 

•Commonwealth  v.  Power,  7  Met. 
596. 
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In  the  exercise  of  this  authority  and  right,  they  may  exclude 
runners  and  solicitors  of  passengers — as  hackmen  and  hotel  so- 
licitors— from  their  grounds,  stations  and  buildings;  and  if, 
after  being  notified  of  such  inhibition,  they  persist  in  their  in- 
trusion into  or  upon  the  same,  they  may  be  put  therefrom  by 
reasonable  force,  provided  such  persons  be  first  notified  of  their 
exchision  and  requested  to  leave,  using  no  more  violence  for  the 
purpose  tlian  is  necessary  to  a  successful  enforcement  of  such 
right  of  exchision.* 

But  altliough  the  company,  in  the  exercise  of  this  power,  may 
order  or  remove  disorderly,  persons  from  their  depots,  houses 
and  station  grounds,  yet  they  have  no  right  to  order  them  not  to 
come  again  onto  the  premises,  or  to  permanently  exclude  them 
therefrom,  for  the  mere  reason  of  previous  misconduct  They 
can  only  exercise  their  power  in  this  respect  at  the  time  .when 
the  particular  act  or  acts  of  disorder  or  intrusion  may  call  for 
and  justify  the  same,  in  each  particular  instance;  and  the  super- 
intendent, or  person  exercising  the  authority,  who  should  thus 
exceed  the  power  of  the  company  in  wrongfully  expelling  a  pei-- 
son  from  the  premises  of  the  company,  would  in  that  respect 
become  a  trespasser,  with  personal  liability,  and  the  company, 
would  not  be  resjwnsible  therefor  unless  they  authorized  or  rati- 
fied the  act.* 

5.  Agreement  to  make  a  depot  or  station  at  a  particular 
plaoe. — A  contract,  for  a  consideration  to  be  paid  to  a  railroad 
company,  for  the  establishment  of  a  depot  or  station  at  a  speci- 
fied place,  is  valid  as  embracing  a  mutual  consideration,'  and 
when  performance  is  complied  with  by  the  company,  it  may  en- 


'  Commonwealth  v.  Power,  supra; 
Hall  V,  Power,  supra;  Landrigan  v. 
State,  supra;  Gillia  r.  Penn.  R.  R. 
Co.,  59  Penn.  St.  141;  Harris  v.  Ste- 
vens, 31  Vt.  79. 

» Hall  V.  Power,  12  Met.  482,  1  Am. 
R.  W.  Cases,  410. 

•Des  Moines  Valley  R.  R.  Co.  v, 
Graff  and  others,  27  Iowa,  99;  Ce- 
dar Rapids  &  St.  Paul  R.  R.  Co.  v, 
Spafford,  41  la.  292;  First  Nat'l  Bank 
V,  Hendrie,  49  la.  402;  Berryman  v, 
Cin.  Southern  Ry.  Co.,  14  Bush,  755. 

31 


See  Wilson  v.  Northampton  &  B.  J. 
Ry.  Co.,  Law  Rep.  9  Ch.  App.  279. 
But  contra,  where  another  location  is 
thereby  excluded:  Williamson  v.  C, 
R.  I.  &  P.  Ry.  Co.,  53  la.  126;  S.  C. 
22  Alb.  Law  J.  29.  Such  a  cove- 
nant runs  with  the  land:  Dorsey 
V.  St.  Louis,  Alton  &  Terre  Haute  R. 
R.Co.,  58  III.  65,  10  Am.  Ry.  Rep. 
425;  Aikin  v,  Albany,  V.  &  C.  R.  R. 
Co.,  26  Barb.  289;  Georgia  Southern 
R.  R.  Co.  V.  Reeves,  64  Ga.  492;  S.  C. 
10  Repr.  361. 
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force  payment  of  the  promised  consideration  on  the  part  of  the 
opposite  party.* 

In  such  case  a  substantial  compliance  on  the  part  of  the  com- 
pany is  all  that  is  required  to  fill  the  contract*  And  so,  where 
che  contract  is  for  the  construction  of  the  road,  and  for  placing 
a  depot  within  a  given  distance  of  a  designated  place,  the  distance 
is  to  be  measured  bv  a  direct  line.*  And  althou2:h  the  mainline 
and  the  whale  of  the  depot  building  may  not  come  or  be  within 
the  specified  distance,  yet  if  a  side  track  be  so  constructed  and 
operated  as  to  afford  to  the  place  tlie  ordinary  railroad  accommo- 
dations, tlie  performance  is  a  substantial  one,  and  the  company 
may  recover  the  stipulated  consideration.*  When  the  place 
designated  is  a  corporate  town,  the  measurement  is  to  be  from 
the  then  corporate  limits.* 

So  an  agreement  to  make  a  particular  point  upon  the  road 
a  station,  is  suiHciently  complied  with  by  establishing  the  depot 
within  a  fourth  of  a  mile  from  the  village  plat,  indicated  in  the 
agreement.*  It  does  not  necessarily  follow  that  the  depot  and 
station  grounds  shall  be  inside  the  limits  of  the  place.  It  is 
sufficient  if  they  be  in  suflicient  proximity  thereto  to  accommo- 
date the  business  of  the  place  and  vicinity  with  a  reasonable  de- 
gree of  convenience.'  If  thus  brought  within  convenient  distance 
of  the  business,  the  company  would  seem  to  have  the  right  to 
exercise  their  judgment  as  to  the  proper  point  at  which  the  loca- 
tion shall  be  made,  in  the  same  manner  as  if  the  same  village 
had  been  selected  as  a  station,  independent  of  such  agreement 


. '  Dea  Moines  Valley  R.  R.  Co.  v, 
Graff,  27  Iowa,  99;  Cedar  Falls  & 
Minn.  R.  R.  Co.  v.  Rich,  3:5  Iowa.  118. 

«  Cedar  Falls  &  Minn.  R.  R.  Co.  v. 
Rich,  ;i:3  Iowa,  118;  Pittsburg,  Fort 
Wayne  &  Chicago  Ry.  Co.  v.  Rose,  24 
Ohio  St.  219,  7  Am.  Ry.  Rep.  I. 

•Cedar  Falls  &  Minn.  R.  R.  Co.  v. 
Rich,  83  Iowa,  113;  Courtwright  v. 
Slrickler,  37  Iowa,  382.  See  Stockton 
&  V.  R.  R.  Co.  V.  City  of  Stockton,  51 
Cal.  328;  Virginia  &  Truckee  B»  R. 
Co.  r.  Lyon  Co.,  6  Nev.  71. 

*«::edar  Falls  &  Minn.  R.  R.  Co.  v. 
Rich,  33  Iowa,  113. 

*  Courtwright  v.  Strickler,  37  Iowa, 


382.  But  where  the  limits  of  the  town 
are  extended  after  the  giving  of  the 
note  containing  such  condition,  the 
condition  is  not  fulfilled  by  building 
the  depot  within  the  specified  distance 
of  the  new  limits:  Davenport  &  St. 
Paul  Ry.  Co.  v,  Rogers,  39  la.  298,  20 
Am.  Ry.  Rep.  85.  Voluntary  pay- 
ments made  on  such  a  note,  however, 
can  not  be  recovered,  in  the  absence 
of  any  promise,  fraud  or  mistake: 
Ibid. 

•Jenkins  v.  The  Burlington  &  M. 
River  R.  R.  Co.,  29  Iowa,  2>o. 

'  Jenkins  v,  B.  &  M.  R.  R.  R.  Co., , 
supra. 
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There  are  other  matters  to  be  considered  in  such  cases  besides 
benefits  to  town  property, — such  as  the  topography  of  the  ground, 
and  like  circumstances. 

A  promise  to  pay  a  sum  of  money  for  services  to  be  rendered 
in  procuring  the  location  of  a  depot  of  a  railroad  at  a  particular 
place,  is,  if  the  services  are  rendered,  a  binding  promise,  and  for 
a  valuable  consideration,  if  it  in  no  manner  appear  that  any  im- 
proper influence  was  to  be  or  was  used,  or  reward  given  or 
promised,  or  to  be  given  or  promised,  to  directors  or  others  con- 
cerned in  locating,  or  whose  influence  might  tend  to  control  the 
selection  of  a  location,  or  that  such  persons  so  influencing  or 
selecting  the  location  obtained  any  benefit,  or  would  receive  any 
advantage,  by  the  location  at  the  place  contemplated  by  such 
promise.*  But  as  the  chartered  privileges  of  railroad  companies, 
although  they  be  private  corporations  laboring  for  a  just  remun- 
eration, are  granted  to  subserve  great  public  interests,  it  is  there- 
fore the  duty  of  the  directors  and  members  of  the  company,  its 
agents  and  officers,  to  exercise  their  best  and  unbiased  judgment 
upon  the  question  of  fitness  in  locating  depots,  without  being 
influenced  by  distinct  and  extraneous  interests,  not  having  in 
view  the  interests  of  the  company  and  accommodation  of  the 
public;  and  they  will  not  be  permitted  to  reap  or  retain  private 
gain  or  benefit  to  themselves,  at  the  expense  of  the  company  or 
convenience  of  the  public*  They  can  nut  act  for  the  company 
and  for  themselves  as  individuals  in  such  cases  with  lesral  fair- 
ness.  Nor  can  the  company  take  land  under  such  circumstances, 
not  designed  for  its  own  necessary  uses,  but  for  purposes  of 
speculation.* 

Where  the  owner  of  land  releases  a  right  of  way  to  the  rail- 
road, and  sells  it  a  lot  on  which  to  erect  a  depot,  he  may,  in  an 


*  Workman  v.  Campbell,  46  Mo.  805. 

•  Pacific  R.  R.  Co.  v.  Seely,  45  Mo. 
212;  Workman  v.  Campbell j  46  Mo. 
305;  Fuller  v.  Dame,  18  Pick.  472; 
Bestor  p.  Wathen,  60  111.  13S;  Linder 
V.  Carpenter,  62  111.  809;  Mareh  v, 
Fairbury,  Pontiac  &  N.  W.  Ry.  Co., 
64  111.  414;  St.  Louis,  Jacksonville  & 
Chi.  R.  R.  Co.  V.  Mathers,  71  111.  592; 
Holladay  v.  Patterson,  5  Oreg.  177; 
St.  Joseph  &  Denver  City  R.  R.  Co. 


p.  Ryan,  11  Kans.  602.  Contra,  Berry- 
man  r.  Cin.  Southern  Ry.  Co.,  14 
Bush,  755;  Cedar  Riipids  &  St.  Paul 
R.  R.  Co.  p.  Spafford,  41  la.  292;  First 
Natl.  Bank  r.  Hendrie,  49  la.  402. 
See  also,  Williamson  p.  C,  R.  I. 
&  P.  R.  R.  Co.,  53  la.  126;  S.  C. 
22  Alb.  Law  Jour.  29;  Wilson  p. 
Northampton  &  B.  J.  Ry.  Co.,  L.  R. 
9  Ch.  App.  279. 
•Pacific  Ry.  Co.  p.  Seely,  45 Mo.  212. 
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action  for  not  erecting  the  depot,  sliow  bj^  parol  evidence  tliat  its 
erection  was  the  consideration  for  the  release.'  Such  an  a«^ree- 
nient  is  executory,  and  does  not  conflict  with  the  release.' 
In  an  action  upon  it,  the  measure  of  damages  is  the  additional 
value  that  would  have  accrued  to  plaintiff's  land  had  the  depot 
been  erected,  but  not  prospective  profits  of  business.* 

A  note  payable  to  a  railroad  corporation  upon  a  condition  pre- 
cedent to  be  by  it  performed,  can  only  be  enforced  after  per- 
formance of  the  stipulated  condition.  Therefore,  where  the 
company,  after  receiving  such  note,  permanently  disqualifies  or 
disables  itself  to  perform  the  condition,  the  same  is  thereby 
broken,  and  collection  of  tlie  note  can  not  be  enforced.*  Thus, 
where  the  condition  was  to  locate  a  depot  at  a  particular  spot, 
and  before  doing  so,  or  the  I'oad  ever  reaches  that  place,  the  route 
and  terminus  of  the  road  is  changed  to  a  different  one,  stopping 
short  thereof,  and  another  corporation  is  placed  upon  the  residue 
of  the  line,  it  is  held  that  the  first  named  company,  by  the  change 
in  its  charter,  became  a  difierent  one  from  that  with  whom  tlie 
contract  was  made,  and  was  unable  to  perform  the  contract  on  its 
part;  and  therefore,  could  not  recover  on  the  note.* 

The  right  to  depot  property  can  not  be  vested  by  dedication 


'  Watterson  r.  Allegrheny  Valley  R. 
R.  Co.,  74  Pena.  St.  208,  8  Am.  Ry. 
Rep.  HO. 

•  Ibid.  In  Hubbard  t.  Kansas  City, 
St.  Joseph  &  Council  Bluffs  R.  R.  Co., 
6:3  Mo.  68,  20  Am.  Ry.  Rep.  446,  the 
measure  of  damages  is  held  to  be  the 
value  of  the  land  and  all  subsequent 
injuries  occasioned  by  the  construc- 
tion of  the  road,  as  though  no  grant  of 
the  right  of  way  had  been  made;  and 
the  railroad  company  would  not  be 
entitled  to  such  considerations  as  are 
appropriate  in  condemnation  proceed- 
ings. And  see  Griswold  v.  St.  Louis, 
etc.  R.  R.  Co.,  8  Mo.  App.  582;  S.  C. 
1  Am.  &  Eng.  R.  R.  Gas.  626.  But 
where  the  use  is  temporary,  and  pos- 
session is  relinquished  before  suit 
brought,  it  is  otherwise.  And  the  land 
owner  in  such  case  may  recover  his 


damages  in  a  direct  action  for  the 
breach  of  the  contract,  and  is  not 
obliged  to  have  his  damages  assessed 
for  the  right  of  way:  Kansas  Pacific 
Ry.  Co.  V.  Hopkins,  18  Kans.  494,  15 
Am.  Ry.  Rep.  237.  Trespass  or  eject- 
ment can  not  be  maintained  for  failure 
to  comply  with  the  condition:  HuIh 
bard  «.  K.  C,  St.  J.  &  C.  B.  R.  R.  Co., 
supra,  A  specific  performance  might 
be  enforced,  however:  Ibid, 

*  Carlisle  v.  Terre  Haule  k  Rich- 
mon  1  R.  R.  Co.,  6  Ind.  (Porter),  316. 
V<  lunta*  y  payuient^*  made  on  j-uch  a 
no  e  c  n  not  V>e  recovered,  where  no 
pr  mise,  trand  or  mistake  can  be 
shown :  Davenport  &  St.  Paul  R.  R. 
Co.  P.  Rogers,  39  la.  293,  9  Am.  Ry. 
R.»p.  92. 

•  Carlisle  v.  T.  H.  &  R.  R.  R.  Co., 
supra. 
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in  a  railroad  corporation,  it  being  a  private  corporation.  What- 
ever in  law  amounts  to  an  act  «f  dedication,  will,  when  exercised 
in  favor  of  the  public,  confer  a  right  on  the  public,  but  not  on 
private  persons  or  corporations.*  Nor  will  the  recording,  by  a 
husband  and  wife,  of  a  plat  of  an  addition  to  a  to,wn  or  city,  the 
title  to  which  is  in  the  wife,  with  a  lot  of  ground  designated  as  the 
depot  of  a  railroad  company,  whose  road  extends  over  the  same 
ground,  operate  to  invest  the  title  of  the  lot  in  the  company, 
either  as  a  conveyance  or  by  dedication.  Kfeme  covert  in  Ohio> 
can  only  divest  herself  of  title  to  realty  by  an  act  of  conveyance 
made  in  conformity  to  the  statute.* 

Where,  in  an  action  for  damages  for  failure  to  perform  a  con- 
tract of  this  nature,  two  companies  are  impleaded  together,  and 
a  demurrer  to  the  evidence  is  sustained  as  to  one,  and  thereafter 
the  cause  is  prosecuted  against  the  other  only,  this  is  an  election 
which  implies  an  abandonment  of  the  action  as  to  the  former 
company.'  The  promise  of  one  road,  made  to  the  other  upon  a 
valid  consideration,  to  make  snch  erections,  and  adopted  by  the 
land  owner,  is  deemed  as  made  to  him,  and  he  can  maintain  an 
action  thereon.* 

And  where  the  railroad  company,  after  a  subscription  had 
been  started  to  procure  the  location  of  a  depot,  required  certain 
of  the  subscribers  to  become  personally  liable  for  the  donation 
in  lieu  of  such  subscription,  it  was  held  that  those  becoming 
personally  liable  were  the  contracting  parties  with  the  plaintift*, 
and  that  they  alone  were  liable  for  a  breach  of  the  contract.* 

•  Todd  17.  The  Pittsburpr,  Fort  Wayne  v.  Morsran,  61  111..  92;  Illinois  Ins.  Co. 

&  Chicago  R.  R.  Co.,  19  Ohio  St.  514.  v,  Littlefield,  67  III.  868;  111.  Cent.  R. 

In  many  of  the  states,  however,  rail-  R.  Co.  v.  Ind.  &  111.  Cent.  Ry.  Co  , 

ro  d  companies  find  other  p! ivate  per-  85  III.  211;    Coram,  v.   Newbury,  2 

8on«^  are  permitted  by  statute  to  be-  Pick.    51;    Cai-pentr   v.  Gwynn,  35 

( ome  the  donees,  when  the  dedication  %  Barb.  395;    State  v.   Strong,  25  Me. 

is  by  rlat.     See  as  to  Illinois,  Rev.  297. 

Stat.  1874,  Chap.  109,  Sec.  3;  Morgan  ^T^dd  v.  The  Pittsburg,  Forf  Wavne 

V.  Railroad  Co.,  96  U.  S.  716.    But  a  &  Chicago  R.  R.  Co.,  19  Ohio  St.  514. 

commo  1  law  or  parol  dedication,  that  See  McWilliams  v.  Morgan,  61  III.  92. 

is,  one  otherwi  e  than  by  plat  or  in-  'Kansas  Pacific  Ry.  Co.  v.  Hopkin-, 

strument   under   seal,    can    only    be  18  Kans.  494,  15  Am.  Ry.  Rep.  287. 

made  to   the  public:     Goddard    on  *Ihid. 

Easome  ts,  263;    Washburn  on  Ea^e-  *  Lamoille    Valley    R.    R.    Co.    r. 

ments,  2d  Edn.  129,  175;    Roberts  v.  Marsh,  49  Vt.  37,  17  Am.  Ry.  Rep. 

Karr,  1  Campb.  262;  Proctor  v.  Town  136. 
of  Lewiston,  25  111.  153;  McWilliams 
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6.  Depots  and  stations  not  by  law  required  to  be  fenced. — 

In  Iowa,  and  others  of  the  states,  it  is  holden  that  the  statute  ren- 
dering railroad  companies  liable  to  pay  for  live  stock  killed  upon 
their  roads  by  their  trains  at  places  where  their  roads  are  not 
fenced,  and  at  which  they  have  a  right  to  fence,  is  not  applicable 
to  depot  and  station  grounds,  or  elsewhere,  at  places  whereat 
the  public  have  a  right  to  resort;  and  that  at  snch  places  as  are 
not  required  to  be  fenced,  ordinary  care  to  avoid  injury  is  all 
that  is  required  of  the  company.*  And  it  is  not  the  duty  of  the 
company  to  stop  its  trains  and  drive  the  cattle  off  the  track,  or 
slacken  their  speed.* 

7.  Mere  coal,  wood  and  water  stations,  and  stopping  places, 
are  not  depots. — Coal  stations,  whereat  cars  are  in  the  habit  of 
stopping  to  receive  coal,  or  to  leave  cars  to  be  freighted  with  coal 
for  carriage,  and  to  receive  and  take  away  for  transportation  cars 
loaded  with  coal,  from  time  to  time,  are  not  depots  within  the 
ordinary  understanding  and  acceptation  of  the  term  depot.*  And 
therefore  a  contract,  though  for  a  valid  consideration,  and  bind- 
ing on  the  parties,  that  a  railroad  company  shall  not  establish  a 
depot  between  certain  places  on  its  road,  is  not  violated  by  the 
establishing  or  using  of  such  coaling  stations  within  the  inhibited 
distance  on  the  line  of  its  road.*  Depots,  in  the  more  proper 
sense,  are  such  places  only  as  are  prepared  and  used  by  the  com- 
pany as  places  for  the  sale  of  tickets,  the  embarkation  and  arrival 
of  passengers,  and  for  the  reception  and  discharge  of  freights  and 
property,  carried  or  to  be  carried,  and  to  which  the  public  hav- 
ing business  of  this  description  with  the  company,  have  an  im- 
plied right  to  resort,  subject  to  the  reasonable  rules  and  regula- 
tions of  the  company — and  do  not  include  such  stations  as  are 


J  Davia  v.  B.  &  M.  R.  R.  R.  Co.,  26 
Iowa,  649;  Rogers  v.  Chi.  &  N.  W. 
H.  R.  Co.,  26  Iowa,  558;  Dui-and  p. 
Chi.  &  N.W.  R.  R.  Co.,  26  Iowa,  559; 
Packanl  v.  Ill.Cent.  R.R.  Co.,  30  Iowa, 
474;  Smith  v.  Chicajfo,  Rock  Island  & 
rati  ficR.  R.Co.,  :34  la.  506,  5  Am.  Ry. 
Rep.  bob;  Flattcfl  r.  Chi.,  Rock  Isd.  & 
Pacific  R.  R.  Co.,  35  Iowa,  191; 
Cleaveland  v.  Chi.  &  N  W.  R.  R  Co., 
35  Iowa,  220;  Lafayette  &  Indianapo- 
lis R.  R.  Co.  V.  Shriner,  6  Ind.  141 ;  In- 


dianapolis &  Cin.  R.  R.  Co.  r.  Kinney, 
8  Ind.  402;  Same  r.  Oestel.  20  Ind.  231 ; 
Jeffcrsonville,  Madison  &  Indianapolis 
R.  R.  Co.  V.  Beatty,  36  Ini.  15,  5  Am. 
Ry.  Rep.  543. 

8  Smith  p.  C,  R.  I.  &  P.  R.  R.  Co., 
supra. 

•  Mahaska  Connty  R.  R.  Co.  v.  Bes 
Moines  Valley  R.  R.  Co.,  28  Iowa,  4:^7. 

*  Mahaska  County  R.  R.  Co.  r.  Des 
Moines  Valley  R.  R.  Co.,  28  Iowa,  437. 
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used  by  the  company  for  its  own  private  purposes,  as  for  repairs, 
or  for  coaling,  wooding  or  taking  supplies  of  water/  *♦ 

8.  To  incur  liability  for  stock  killed  in  a  depot,  there  must 
be  negligence. — The  law  of  liability  on  the  part  of  a  railroad 
company  for  stock  killed  in  its  depot  is  a9  at  common  law*  To 
render  the  company  liable,  there  must  be  evidence  of  negligence 
on  its  part,'  or  else  of  wantonness,  which  is  still  more  reprehen- 
sible. If  a  verdict  go  against  the  company  without  such  evi- 
dence, a  new  trial  will  be  granted.'  Fast  running  at  a  depot 
will  NOT  amount  to  such  negh'gence  as  to  render  the  company  li- 
able for  live  stock  killed  thereat,  when  such  running  is  in  accord- 
ance with  the  necessary  order  of  business  in  reference  to  the 
security  of  trains  and  passengers.* 

Nor  will  fast  running  in  itself,  or  failure  to  give  signTlls  by 
whistling  or  bell-ringing,  at  such  places,  under  ordinary  circum- 
stances, be  attributed  to  the  company  as  negligence  in  reference 
to  the  killing  of  live  stock,  unless  the  killing  be  the  result  there- 
of, and  there  be  no  occasion  therefor.*  And  in  either  case,  and 
under  all  circumstances,  at  such  depots,  the  same  rules  of  con- 
tributive  and  of  comparative  negligence  apply  as  in  other  cases.* 
The  omission  or  commission  of  an  act  by  the  company  will  not 
be  attributed  to  it  as  the  want  of  ordinary^  care,  if  a  contrary 
coiiduct  would  not  have  produced  a  different  result/ 


*  Maprhee  v.  The  Camden  &  AmUby 
R.  R.  Co.,  45  N  Y.  514;  State  v.  New 
Haven  &  Northampton  Co.,  41  Conn. 
134,  6  Am.  Ry.  Rep.  84.  This  latter 
case  arose  under  a  statute  forbi  \d'\ng 
the  abandonment  of  a  **  station." 

'  Flattest;.  Chi.,  Rock  Isid.  &  Piwific 
R.  R.  Co.,  B5  Iowa,  191;  Phister  v. 
lU.  Cent.  R.  R.  Co.,  85  Iowa,  449; 
Cleaveland  v.  The  Chi.  &  N.W.  R.  R. 
Co.,  35  Iowa,  220. 

•Flattest?.  Chi.,  Rock  Tld.  &  Pacific 
R.  R.  Co.,  35 Iowa,  191;  Plaster©.  111. 
Cent.  R.  R.  Co.,  35  Iowa,  449. 

*  Smith  V.  Chi.,  Rock  Island  &  Pac. 
R.  R.  Co.,  34  Ta.  506;  S.  C.  5  Am.  Ry. 
Rep.  5:35;  Flattes  v.  Chi.,  Rock  Isld. 
&  Pacific  R.  R.  Co.,  35  Iowa,  191; 
Plaster  v.  111.  Cent.  R.  R.  Co..  3> 
Iowa,  449;  Cleaveland  v.  Chi.  &  N. 
W.  R.  R.  Co.,  35  Iowa;  220 


•Flattes  V.  Chi.,  Rock  Tsld.  &  Pac  fie 
R.  R.  Co.,  35  Iowa,  191;  Plaster  v. 
111.  Cent.  R.  R.  Co.,  35  la.  449;  Jack- 
son V.  Chi.  &  N.  W.  Ry.  Co.,  36  la. 
451 ;  Michigan  Southern  &  N.  Ind.  R. 
R.  Co.  V.  Fisher,  27  Ind.  96. 

•  But  the  merely  permitting  the 
stock  to  run  at  large  will  not  amount 
to  such  negligence  on  the  part  of  the 
owner:  Searlcs  v.  Milwaukee  &  St. 
Paul  Ry.  Co.,  35  Iowa,  490.  But  see 
Smith  V.  Chicago,  Rock  Island  &  Pa- 
cific R.  R.  Co.,  34  la.  506,  5  Am.  Ry. 
Rep.  535. 

^  Cleaveland  v.  Chi.  &  N.  W.  R.  R. 
Co.,  35  la.  220;  Flattes  v.  Chi.,  Rock 
Isld.  &  Pacific  R.  R.  Co.,  35  Iowa,  191; 
Pittsburgh,  Ft.  Wayne  &■  Chi.  R.  R. 
Co.  r.  Kams,  18  Ind.  87;  Galena  &  Chi. 
Union  R.  R.  Co.  v.  Loomis,  13  III.  548; 
111.  Cent.  R.  R.  Co.  v.  Phelps,  29  111. 


\ 
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9.  Persons  withoat  tickets  not  passengeis,  though  approach- 
ing to  take  the  cars. — The  mere  intention  or  effort  of  a  person, 
having  no  ticket,  to  take  passage  on  the  cars  of  a  train,  does  not 
constitute  such  person  a  passenger,  although  he  be  present  on 
the  depot  grounds,  and  be  in  the  act  of  approachini;  the  train, 
with  intent  to  enter  thereon  and  become  a  passenger.*  And 
if  one  be  injured  by  a  train  whilst  thus  attempting  to  board 
the  cars,  with  intent  to  become  a  passenger  thereon,  the  liabil- 
ity of  the  company  will  be  measnred  by  the  same  principles  of 
law  as  if  such  person  was  merely  a  traveler  crossing  the  track 
where  he  had  a  right  to  cross.  It  will  become  a  question  of 
negligence  on  the  part  of  the  com  pan}',  and  of  ordinary  care  on 
his  part.*  And  though  the  injury  occur  upon  a  side  track,  to 
which  the  switch  was  accidently  or  negligently  left  open,  so  that 
a  train  was  run  thereon,  and  struck  the  person  Injured  when  in 
the  act  of  crossing,  yet  no  negligence  in  respect  thereto  is  attrib- 
utable to  the  company,  if  their  manner  of  running  thereon  at 
that  time  was  only  such  as  ordinarily  observed  thereon,  and  was 
not  in  itself  an  act  of  negligence.  In  such  case  the  company  are 
only,  by  their  train,  where  they  had  a  right  to  be,  and  whether 
there  intentionally  or  unintentionally  is  not  material.  They  are 
not  liable,  except  for  acts  of  negligence,  while  there.' 


447;  Ohio  &  Miss.  Ry.  Co.  v.  Eaves, 
42  111.  288;  Howenstein  v.  Pac.  R.  R. 
Co.,  55  Mo.  33;  Owens  t?.  Hannibal  & 
St.  Jos.  R.  R.  Co.,  58  Mo.  386. 

*  Indiana  Cent.  Ry.  Co.  v.  Hud- 
elson,  13  Ind.  325.  But  otherwise 
if  he  have  a  ticket:  Central  R.  R.  & 
Banking  Co.  v.  Perry,  58  Ga.  461,  16 
Am.  Ry.  Rep.  122. 

*  Indiana  Cent.  Ry.  Co.  9.  Hud- 
elson,  13  Ind.  325.  But  if  he  have 
a  ticket,  the  company  is  bound  to  ex- 
traordinary'diligence  in  duties  directly 
involving  his  safety,  and  to  ordinary 
diligence  in  those  touching  his  con- 
venience or  accommodation :  Cent.  R. 
R.  &  B.  Co.  V.  Perry,  supra.    The 


rule  of  extraordinary  diligence  applies 
to  the  receiving,  keeping,  carrying 
and  discharging  of  pa-^seng^rs,  but 
not  to  precautions  adopted  to  prevent 
them  from  being  left,  if  they  are  un- 
necessarily late,  after  an  opportunity 
has  been  aiTorded  them  to  take  their 
8»ats:  Ibid.  As  to  signals  for  start- 
ing, ordinal^  diligence  is  required  on 
both  sides,  and  it  is  for  the  jury  to  say 
whether  the  signals  are  properly  given : 
Ibid,  Also,  whether  pursuit  with  the 
intention  of  boarding  a  moving  train 
is  negligence,  is  for  the  jury  to  say. 

'  Ind  ana  Cent.    Ry.    Co.  v.  Hud- 
elson,  13  Ind.  325. 


CHAPTER   XVI. 


TURN-OUTS,  SIDE-TRACKS',  SWITCHES,  AND  SWITCHING. 


Erection  of  switches     ...      1 
Switching  at  the  intersection  of 
connecting  lines        ...      2 


Running  switches         ...      3 
As  to  right  to,  by  prescription, 
against  the  company         .        .      4 


1.  Erection  of  switches. — The  power  of  a  railroad  company 
to  ocAMipy  a  public  liiorhway  or  street  with  its  road,  carries  with 
it  authority  to  erect  and  maintain  switches  and  side-tracks  in 
such  street.  This  latter  power  is,  in  such  cases,  incident  to,  and 
is  to  be  inferred  from,  the  nature  of  the  former,  as  also  to  the 
necessities  and  proper  use  of  the  road.* 

The  proceeding  in  the  leading  case  here  cited  was  an  action  on 
the  case  against  the  railroad  company,  for  damages  occasioned  by 
erecting  tracks,  side-tracks  and  switches  in  the  street,  opposite  and 
in  front  of  plaintiff's  residence,  whereby  the  street  and  sidewalk 
were  constantly  encroached  upon  and  blockaded  with  cars,  pro- 
ducing great  noise,  and  throwing  off  great  volumes  of  smoke,  and 
whereby  noxious  and  offensive  smells  from  cattle,  and  large  vol- 
umes of  smoke,  penetrated  the  house,  and  annoyed  plaintiff  and 
liis  family,  etc     The  court  held,  that  it  having  been  shown  that 


*Phila.,  Wilmington  &  Baltimore 
R.  R.  Co.  v.  Williams  and  wife.  4  P. 
F.  Smith  (54Penn.  St.),  103;  Cleveland 
&  Pittsburg  R.  R.  Co.  v.  Speer,  56 
Penn.  St.  325, 335;  Black  and  another 
V.  Phila.  &  Reading  R.  R.  Co.,  5S  Penn, 
St.  249.  In  the  case  here  last  cited  the 
court  say:  **  The  word  *  railroad '  exvi 
termini  includes  sidings. "  If  no  public 
or  private  interest  is  afl'ected,  a  railway 
company  may  lay  side-tracks  over  any 
lands  that  it  may  own,  or  over  the 
lands  of  individuals,  with  their  con- 
sent: Bangor,  Oldtown  &  Milford  R. 
R.  Co.  V,  Smith,  47  Maine,  34.  Where 


a  switch  is  built  by  ara'lroad  company 
for  the  joint  use  of  itself  and  another, 
under  an  agreemen  t  expressly  except- 
ing a  certain  portion  from  such  other 'c 
use,  a  mere  user  of  such  excepted  por- 
tion will  not  confer  a  right  to  it.  nor  is 
it  such  a  "public  highway''  as  the 
main  line  of  the  road  is  declared  to  be 
by  the  charter.  And  the  fact  that  it 
is  constructed  without  legislative  au- 
thority does  not  concern  the  other 
party :  Coe  v.  New  Jersey  Midland  Ry. 
Co.,  28  N.  J.  Ch.  100,  14  Am.  Ry. 
Rep.  17. 
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the  railroad  company  had  legislative  authority  from  the  state  to 
occnpy  tlie  street  with  its  road,  that  it  followed  as  an  incident 
thereto  that  side-tracks  and  switches  might  also  be  erected 
therein,  and  operated  and  used  by  the  company  in  the  ordinary 
manner;'  that  the  locality  or  spot  where  the  openings  in  the 
main  track  should  be  placed,  was  within  the  absolute  discretion 
of  the  company,  and  could  not  be  re-adjndged  by,  or  at  the  suit, 
of,  a  private  person  resident  along  the  line;'  and  that  the  exer- 
cise of  a  franchise  is  a  use  of  a  part  of  the  public  ri:i:hts  of  the 
state,  and  can  only  be  called  in  question  at  the  instance  of  the 
public." 

In  Philadelphia,  Wilmington  &  Baltimore  Railroad  Com- 
pany V,  Williams,  above  cited,  the  authority  to  the  company 
was,  "as  soon  as  they  conveniently  can,  to  locate  and  construct  a 
railroad  of  one  or  more  tracks,"  and  "  to  make,  construct  and  erect 
such  warehouses,  toll-houses,  carriages,  cars,  and  all  the  works 
and  appendages  necessary  for  the  convenience  of  the  said  company 
for  the  use  of  said  railroad."  The  court  held  that  this  arrant  of 
power  unquestionably  carried  with  it  the  right  to  construct  turn- 
outs, sidings,  stations  and  engine  houses,  and  all  works  and 
appendages  usual  in  the  convenient  operation  of  a  railroad,  and 
therefore  gave  power  to  construct  switches  as  a  part  of  such 
necessity,  and  especially  as  necessary  to  the  use  of  the  turn-outs 
expressly  allowed  to  be  made.* 

2.  Switching  at  the  intersection  of  connecting  lines. — A 
raih'oad  company  is  liable  for  injuries  caused  to  a  passenger  b\' 
the  mismanagement  of  a  switch  over  which  they  transport  their 
trains,  as  a  part  of  their  road,  though  made  by  another  company 


» Cleveland  &  P-ttsbnrg  R.  R.  Co.  v. 
Spoer,  56  Penn.  St.  825,  .3:^5. 

« Cleveland  &  Pjttsburpr  R.  R.  Co.  v. 
Speer,  56  Penn.  St.  325,  835.  See 
Comm.  V.  Haverhill,  7  Allen,  528; 
Stark  r.  Sioux  '  City  &  Pa\  R.  R. 
Co.,  43  la.  501. 

« Cleveland  &  Pittsburpr  R.  R  Co.  v. 
Speer,  56  Penn.  St.  825,  :m. 

*Philade'phia,  Wilminj^ton  &  Balk. 
R.  R.  Co.  V.  Williams,  54  Penn. St.  108, 
107.  Under  a  contract  requiring  a  rail- 
road to  build  a  side  track,  and  to  run  its 


cars  regularly  to  any  warehouse  built 
on  8uch  track,  a  recovery  was  had  for  a 
refusal  to  receive  a  car-load  of  freight. 
Held,  not  a  bar  to  an  •action  for  dam- 
ages for  a  subsequent  total  abandon- 
ment of  the  side  tnw^k,  unless  the 
refusal  was  aii.  al  abandonment,  a  d 
that  fact  was  known  to  the  plaintiff. 
On  such  an  issue,  the  identity  of  the 
causes  of  action  is  a  question  of  f  ut 
for  the  jury:  Amsden  t>.  Dubuque  & 
Sioux  City  R.  R.  Co.,  32  la.  282,  10 
Am.  Ry.  Rep.  9. 
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connectinor  thereat,  and  tended  by  the  servant  of  such  other  com- 
pany.* Where  such  switch  was  used  to  pass  the  trains  of  the 
connecting  line  onto  and  from  the  line  of  the  main  trunk  road, 
whence  they  were  hauled  to  a  distant  point  and  back  by  the  trains 
of  said  main  trunk  company,  and  switched  off  again  onto  the 
connecting  line,  it  was  holden  that  the  switch  was  a  part  of  the 
main  line,  and  was  under  the  control  of  its  company,  whose  duty 
it  was  to  see  that  the  switch  was  rightly  constructed  and  tended 
before  passing  their  trains  over  the  same,  notwithstanding  it 
was  tended  by  the  servant  of  the  connecting  line.' 

3.  Running  switches. — A  running  switch,  sometimes  called 
a  flying  switch,  separates  a  train  into  two  different  parts,  and 
places  the  separate  parts  on  different  tracks,  while  each  is  all  the 
time  in  motion.  It  is  made  by  cutting  the  train  into  two  parts 
as  it  approaches  the  switch,  and  then,  by  a  sudden  and  skillful 
movement  of  tlie  switch,  one  of  the  separated  parts  is  made  to 
pass  on  up  one  track,  and  the  other  separated  part  is.  made  to 
pass  on  upon  the  other  track.'  It  is  at  all  times  and  in  all  places 
an  operation  attended  with  more  or  less  danger. 

It  is  negligence  in  itself,  and  greatly  so,  to  make  a  running 
or  flying  switch  in  a  populous  public  street  in  the  nighttime, 
and  if  injury  ensue  therefrom  the  railroad  company  will  be  held 
liable  without  more,  as  guilty  of  culpable  negligence,  if  there  be 
nothing  in  the  conduct  of  the  injured  party  to  prevent  his  re- 
covery.* 

The^making  of  a  running  switch  in  the  crossing  of  a  street  of 
a  populous  town  or  village,  where  there  is  constant  travel,  and 
more  especially  where  there  are  obstacles  cutting  off  the  view 
of  approaching  trains,  is  holden  to  be  an  act  of  gross  negligence, 
for  which  a  railroad  company  will  be  held  responsible,  if 
those  receiving  injury  thereby  are  themselves  observing  due  care 
at  the  time,  and  in  no  manner,  by  their  own  act  or  omission,  con- 
tribute to  the  injury.*     And  it  is  gross  negligence  for  a  brake- 

^McElroy  v.  Nashua  &  Lowell  R.  •Illinois  Cent.  R.  R.  Co.  «.  Baches, 

R.  Co.,  4  Cush.  400;  S.  C.  1  Am.  R.  55  HI.  379. 

W.  Cas.  591.  See  Ills.  Cent.  R.  R.  Co.  *Chi.  &  Alton  R.  R.  Co.  v.  Garvy, 

p.  Barron,  5  Wall.  90;   S.  C.  1   Biss.  Admr.,  58  JU.  aS. 

453.  » Brown  v.  N.  Y.  Cent.  R.  R.  Co., 

^McElroy  r.  The  Nashua  &  Lowell  32  N.  Y.  597;  III.  Cent.  R.  R.  Co.  v. 

R.  R.  Co.,  4  Cush.  400.  Baches,   Admr.,  55  111.  879;  Chicago 
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man  to  be  absent  from  his  post  on  the  car  at  the  time  of  making 
such  a  switch,  or.  if  present,  the  negligence  is  equally  great  if 
he  fails  to  obey  the  proper  signals  given  for  the  government  of 
his  conduct.' 

Where,  owing  to  the  carelessness  of  a  switch  tender  of  a  con- 
necting line,  in  making  a  running  switch  to  pass  cars  from 
a  main  line  to  a  connecting  line  of  railroads,  the  switch  is  so 
mismanaged  as  to  cause  an  accident  to  one  of  the  cars  which 
was  intended  to  be  passed  over  onto  the  connecting  road,  by 
reason  of  which  accident  an  injury  is  received  by  a  passenger 
thereon,  it  is  holden  that  the  company  owning  and  operating  the 
main  line  are  liable  to  pay  for  the  injury,  notwithstanding  the 
switch  tender  be  the  servant  of  the  connecting  line.  In  such 
case  it  is  the  duty  of  the  main  line  company,  in  passing  cars  off 
from  its  road,  to  see  that  the  way  is  not  only  clear,  but  that  the 
appliances  are  all  right  and  are  properly  managed." 

The  making  of  a  flying  switch  is  a  hazardons  proceeding,  and 
if  co-employes  or  servants  operating  a  train,  unnecessarily  and 
voluntarily,  for  their  own  mere  convenience  or  purposes,  en- 
gage in  such  hazardous  operation,  without  orders  or  direction 
of  the  conductor,  and  one  of  them  be  injured  thereby,  he  will  be 
deemed  to  have  contributed  to  the  injury  by  his  own  negligence, 
and  m  re  especially  so,  if,  at  the  time  thereof,  the  cars  be  cov- 
ered with  snow  or  ice.  Nor  will  it  relieve  such  party  from  the 
imputation  of  contributive  negligence,  or  excuse  the  same,  that 
the  ordinary  convenience  of  a  ladder  or  other  similar  appliance 
was  not  attached  to  a  portion  or  even  all  of  the  cars.*  The  pro- 
c  .eding  being  voluntary,  there  was  no  need  of  incurring  the  incon- 
venience or  danger  arising  from  such  deficiency.  On  the  contra- 
ry, we  may  add,  that  very  circumstance  should  have  had  proper 
weight  in  deterring  the  person  from  thus  unnecc^ssarily  encoun- 
tering danger. 

7.  As  to  right  to,  by  prescription,  against  the  company. — 
If  a  mere  act  of  sufferance  will  confer  on  a  private   individual  a 

&  N.  W.  Ry.   Co.  V.  Taylor,  69  lU  'McElroy  v.  The  Nashua  &  Lowell 

4(51 ;  French  v.  Taunton  Branch  R.  R.  R.  R.  Co.,  4  Cush.  400;  S.  C.  1  Am.  R. 

Co..  116  Mass.  537;  Butler  p.   Milw.  W.  Cas.  691. 

&  St.  Paul  Ry.  Co.,  28  Wis.  487.  <Greenleaf  v.  Illinois  Cent.  R.  R. 

J  Illinois  Cent.  R.  R.  Co.  v.  Baches,  Co.,  29  Iowa,  14;  S.  C.  4  Am.  R.  181. 
AJmr.,  55  111.  379. 
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right  by  prescription  at  all,  to  the  use  and  maintenance  of  a 
turn-out  and  side-track,  as  against  a  railroad  corporation  whose 
road  is  for  the  accommodation  of  the  public  generally,  such  use 
or  sufferance  for  a  term  of  seventeen  years,  or  less  than  twenty 
years,  will  not  confer  it/  Nor  will  an  irrevocable  license  be  in- 
ferred from  such  user,  as  against  a  railroad  company  incorporated 
for  the  transportation  of  passengers  and  merchandise  for  the  pub- 
lic* Such  a  case  is  different  from  one  between  private  individu- 
als, in  reference  to  property  and  interests  exclusively  private,  and 
over  which  they  possess  absolute  dominion.  The  nature  of  the 
property  of  a  corporation  created  for  the  accommodation  of  the 
public,  and  the  duties  of  the  corporation,  unite  alike,  in  the  ab- 
sence of  express  agreement,  in  negativing  the  idea  of  such  a  priv- 
ilege being  irrevocable.  It  will  not  be  presumed  that  the  com- 
pany, which  is  a  sort  of  trustee,  as  to  the  right  of  way,  of  the  state 
for  the  use  of  all  the  citizens,  intends  by  such  user  to  confer  rights 
or  privileges  irrevocably,  whatever  the  public  necessities  may  be 
in  the  future/ 


*Heyl  V.  Phila.,  Wilmington  and 
Baltimore  R.  R.  Co.,  51  Penn.  St.  469. 

*  Branson  v.  City  of  Phila.,  47  Penn. 
St.  (11  Wiight),  329;  Penn.  R.R.  Co. 
V.  Jones,  50  Penn.  St.  417;  Heyl  v. 
Phila.,  Wilmington  &  Baltimore  R. 


R.  Co.,  51  Penn.  St.  469;  Ills.  Cent.  R. 
R.  Co.  r.  Godfrey,  71  111.  500. 

■  Heyl  V.  Philadelphia,  Wilmingrton 
&  Baltimore  R.  R.  Co.,  61  Penn.  St. 
469,  473,  474;  Branson  v.  City  of 
Phila.,  47  Penn.  St.  (11  Wright),  329. 
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PRIVATE  CROSSINGiS,  GATEWAYS  AND  CATTLEWAYS. 


Contract  of  company  to  make,  and 

sUitiitory  obligation     , 
Fencing  at  private  crossings     .     . 
Neglecting  to  keep  fence  in  order 


1 
2 


at  private  crossings       .      .       .3 
Injury  of  domestic  animals  at  pri- 
vate crossing      ....  4 


1.   Contrfiot  of.  company  to  make,  and  statutory  obligation. — 

A  contract  by  which  a  railroad  corporation  binds  itself  to  con- 
struct a  cat  tie  way  under  its  road,  or  private  crossings  over  the 
road,  for  the  convenience  and  benefit  of  the  adjoining  land  owner, 
in  which  contract  no  time  of  performance  is  set,  is  by  intend- 
ment of  law  to  be  performed  within  a  reasonable  time  after  the 
road  is,  at  the  place  indicated,  built  for  use/ 

Under  a  provision  in  a  general  railroad  law  requiring  railroads 
to  erect  and  maintain  farm  crossings,  etc.,  for  tlie  use  of  pro- 
prietors of  adjoining  lands,  if  no  election  is  given  in  terms  to  the 
land  owner,  it  is  the  right  of  the  corporation  to  determine 
where  the  crossings  shall  be  located.'  In  the  exercise  of  this 
right,  however,  regard  must  be  had  to  the  convenience  of  both 
parties,  and  such  a  location  must  be  made  as  will  not  subject 
the  proprietor  to  needless  and  unreasonable  injury.'  And  in  an 
action  under  such  a  statute  to  compel  the  company  to  construct 
a  suitable  crossing  (one  having  been  built  which  was  found  in- 
convenient for  the  plaintiff*),  and  also  claiming  damages,  it  was 
held  that  a  judgment  which,  instead  of  directing  a  performance 


*  Livin^ton  v.  la.  Midland  Ry, 
Co.,  35  Iowa,  555.  Where  an  action 
for  damages  occasioned  by  failure  to 
provide  a  crossing  has  resulted  for  the 
defendant,  it  is  rea  adjudicata^  and  an 
action  to  compel  the  building  of  the 
crossing  cannot  be  maintained:  Bet- 
tys V.  Chicago,  Milwaukee  &  St.  Paul 
Ry.  Co.,  43  la.  602, 14  Am.  Ry.  Rep. 
481. 

^Wademan  v.  Albany    &   Susque- 


hanna R.  R.  Co.,  51  N.  Y.  568,  4  Am. 
Ry.  Rep.  259.  The  act  of  the  pro- 
prietor in  forcibly  opening  a  gate 
closed  by  the  company,  is  sufficient 
evidence  of  his  desire  to  have  a  gate 
at  that  point  as  required  by  statute: 
Henderson  v.  Chicago,  Rock  Island 
&  Pacific  R.  R.  Co.,  43  la.  620,  14 
Am.  Ry.  Rep.  484. 

'Wadcman    v.    Albany  &  Susque- 
hanna R.  R.  Co.,  supra. 
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of  the  obligation,  gave  plaintiff  a  pecuniary  compensation  to  an 
amount  less  than  the  expense  of  constructing  a  new  crossing  in 
tiie  proper  place,  was  not  erroneous.' 

For  the  promise  of  a  president  to  make  proper  stock  gaps  on 
the  construction  of  the  road,  relied  upon  as  a  reason  for  the  fail- 
ure to  incorporate  such  understanding  in  the  deed  of  the  right 
of  way,  no  injunction  will  lie  against  the  company  to  prevent 
their  running  cars  until  the  erection  of  the  stock  gaps.* 

2.  Fencing  at  private  crosAings. — Though  a  raih'oad  corpora- 
tion which,  by  the  statute,  is  required  to  fence  its  road,  under 
penalty  of  paying  for  injuries  thereon  inflicted  upon  li^e 
stock,  is  neither  required  nor  autliorized  to  fence  public  cross- 
ings and  highways,  or  places  of  public  resort,  it  is  nevertheless 
its  duty  to  fence  across  private  ways  where  they  cross  over  its 
road,  the  same  as  in  other  places,  or  else  to  place  safe  gateways 
thereat;  and  it  is  bound  to  keep  up  the  same,  and  if  open  or  out 
of  repair,  to  close  and  repair  the  same,  from  time  to  time,  and 
within  a  reasonable  time  for  discovering  the  deficiency  and  reme- 
dying the  same.'  And  if,  by  reason  of  its  omission  to  perform 
this  duty,  live  stock  come  upon  the  railroad,  and  being  thereon, 
are  injured  or  killed  by  the  train,  the  company  are  liable  to  pay 
tor  tiie  loss.* 

3.  Neglecting  to  keep  fence  in  order  at  private  crosaings. — 
It  is  not  only  the  duty  of  railroad  companies  to  fence  at  private 
crossings,  when  their  duty  is  to  fence  at  all,  but  the  same  duty 
devolves  on  them  to  keep  the  fence  in  order  at  such  places  as 
elsewhere  along  the  line  of  their  road  at  private  groufids;  and 
if  at  such  crossings  the  fence,  bars  or  gate  become  out  of  repair, 
or  are  left  open  or  thrown  down,  it  becomes  the  duty  of  the  com- 
pany to  discover  and  know  the  fact  within  a  reasonable  time, 
and  also,  within  an  additional  reasonable  time  thereafter 
to  perform  the  work,  or  to   put  up  the  bars,  or  close  the  gate, 


*  Wademan  v.  Albany  &  Susque- 
hanna R.  R.  Co.,  supra, 

«Cook  V.  North  &  South  R.  R.  Co., 
46  Ga.  618,  11  Am.  Ry.  Rep.  424. 

'Illinois  Cent.  R.  R.  Co.  v.  McKee, 
4H  111.  119;  111.  Cent.  R.  R.  Co.  v.  Ar- 
nold, 47  111.  173;  Indianapolis  &  Cin. 
R.  R.  Co.  V.  Lowe,  29  Ind.  Mo;  Mackie 
V.  Cent.  R.  R.  Co.,  64  la.  640;    S.  C.  6 


N.  W.  Repr.  723;  Estes  v.  Atlantic  & 
St.  Lawrence  R.  R.  Co.,  63  Me.  308, 

*  Illinois  Cent.  R.  R.  Co.  v.  McKee, 
43  111.  119;  Chicaero,  Burlin^on  & 
Quincy  R.R.  Co.  v.  Magee,  60  IlL  529; 
Indiana  Cent.  Ry.  Co.  v,  Leamon,  18 
Ind.  173;  Bay  City  &  East  Sagfinaw  R. 
R.  Co.  V,  Aubtin,  21  Mich.  390. 
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as  the  circumstances  may  be,  and  to  carefully  restore  tlie  same 
to  a  safe  cr>ndition;  and  in  default  thereof  the  company  are 
liable  for  injuries  happening  to  live  stock  of  the  adjoining  owner 
upon  the  road,  and  coming  thereon  at  such  opening,  irrespective 
of  care  or  want  of  care  on  its  part  to  avoid  the  injury.*  This 
liability  does  not  rest  upon  the  company,  however,  if  the  fence 
be  thrown  down,  or  bars  or  gate  be  lefk  open,  by  a  third  party, 
and  witliout  the  fault  of  the  comjiany.  The  remedy  of  the  per- 
son suffering  the  loss  is  then  by  action  against  such  third 
party.^  The  company  will  not  be  held  liable  for  the  wrong  acts 
or  torts  of  others,  by  which  its  own  rights  are  violated,  unless  it 
fails  to  act  diligently  in  discovering  the  defect,  or  to  repair  the 
same  after  discovery.*  And  the  rule  applies  with  additional 
force  where  the  negligence  is  the  plaintiflTs own  actor  omission, 
or  that  of  his  servant  or  tenant.* 

4.  Injary  of  domestic  animals  at  private  crossing. — ^Liabil- 
ity to  pay,  on  the  part  of  the  company,  for  injuries  to  domestic 
animals  inflicted  bv  its  trains  at  such  crossin^rs,  and  which  have 
come  onto  the  road  by  reason  of  defects  in  the  fence  there,  or  of 
gates  or  bars  being  left  open,  will  depend  upon  the  common  law 
rule  of  nei^ligence,  if  the  injury  occur  before  a  reasonable  time 
has  expired  for  the  company  to  discover  and  remedy  the  deficien- 
cy, for  in  such  case  there  is  no  liability  as  for  want  of  keeping 
up  the  fence.*  But  if  the  injury  occur  after  a  reasonable 
time  for  repairs  has  elapsed,  and  the  injured  live  stock  came 
upon  the  road  through  such  opening  after  tlie  expination  of  sucli 
time  to  restore  the  fence,  then,  in  the  latter  case,  the  company  are 
liable,  irrespective  of  care  or  want  of  care  to  avoid  the  injury.* 


'Chicago  &  Northwestern  Ry.  Co. 
V.  Harris,  64  III.  528;  Mackie  v.  Cent. 
R.  R.  Co.,  supra;  Estes  r.  Atlantic  & 
St.  Lavm^nce  R.  R.  Co..  68  Me.  308. 

*  Russell  V.  Han  ley,  20  Iowa,  219. 

'  Bartlett  v.  Dubnque  &  Sionx  City 
R.  R.  Co.,  20  la.  1S8;  Russell  v.  Han- 
ley,  Id,  219;  Ills.  Cent.  R.  R.  Co.  ©. 
McKee,  4^3  111.  119;  Same  v.  Arnold, 
47  lU.  173;  Chicagro  &  N.  W.  Ry. 
Co.  V.  Harris,  54  111.  528;  Chicago, 
Burlington  Sc  Quincy  R.  R.  Co.  v. 
Magee,  60  III.  529. 

*Koutz  r.  Toledo,  Wabash  &  West- 
ern Ry.  Co.,  54  Ind.  515;    Hammond 


V.  C.  &  N.  W.  Ry.  Co.,  43  la.  168; 
Henderson  v.  C,  R.  I.  &  P.  Ry.  Co., 
39  la.  220;  S.  C.  43  Ta.  620,  and  48  la. 
216;  Hook  v.  Worcester  &  N.  R.  R. 
Co.,  9  Repr.  348. 

*  111.  Cent.  R.  R.  Co.  v.  Swearingen, 
47  111.  206;  Chicago  &  N.  W.  Ry.  Co. 
V.  Barrie,  55  III.  226;  Chi.,  Bur.  & 
Quincy  R.  R.  Co.  r.  Magee,  60  III.  529; 
Toledo,  Wabash  &  Western  Ry.  Co.  v. 
Nelson,  77  III.  160;  Pittsburgh,  Cin.  & 
St.  Louis  Ry.  Co.  p.  Eby,  55  fnd.  567. 

•  111.  Cent.  R.  R.  Co.  v.  McKee,  43 
III.  119. 
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1.  They  are  the  property  of  the  state ;  their  use  may  be 
allowed  for  railroads. — All  public  highways  are  the  property  of 
the^  state,  and  as  such  are  subject  to  its  paramount  jurisdiction 
and  control — its  absolute  authority.  They  are  franchises,  which 
are  holden  in  trust  by  the  state,  not  as  a  derivative  riojht,  but  of 
its  own  authorit}',  and  for  the  benefit  of  the  public  and  of  all 
persons.  Over  these  franchises  the  state  has  unlimited  control. 
No  person,  natural  or  corporate,  has  any  exclusive  interest  in  the 
trust,  unless  conferred  by  grant  from  the  state.  It  derives  this 
trust  from  no  one,  and  can  be  by  no  one  restrained  in  its  exercise 
or  c6ntrol,  or  as  to  the  manner  in  which  these  franchises  are 
allowed  to  bo  used.  Their  use  may  be  granted  to  railroad  com- 
panies, for  laying  and  operating  thereon  their  roads,  or  may  be 
modified,  enlarged,  restrained,  or  entirely  abolished  by  the  state. 
Such,  too,  is  the  law,  whether  the  state  owns  the  soil  of  the  way, 
or  only  the  easement  or  right  of  way  over  the  soil;  in  either 
case  the  state  is  the  owner  of  the  franchise,  and  the  ownership  of 
the  soil  beneath  the  same  is  subject  to  such  franchise,  and  to  all 
32  (497) 
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the  asea  thereof  that  may  be  permitted  by  the  state.  Tlie  own- 
ership of  the  soil  can  not  be  invoked  to  prevent  the  legislative 
power  of  the  state  from  enlarging  or  abridging,  or  otherwise 
modifying,  the  nse  of  snch  franchises,  as  it  may  deem  best  for 
the  pnblic  good.  Such  is  the  current  of  authority.*  Though 
there  are  rulings  to  the  contrary,  they  are  exceptions  to  the  gen- 
eral rule.' 

The  same  ruling  prevails  in  the  Snpreme  Court  of  the  CTnited 
States,  in  i-egard  to  the  right  of  railroad  companies  to  erect  and 
0{>erate  their  roads  in  the  public  streets  and  highway's,  when  per- 


'  The  case  of  Philadelphia  &  Tren- 
ton Railroad  Co.,  6  Wharton,  2r>;  S.  C. 
2  Am.  R.  W.  Cas.  269;  Common- 
wealth V.  Fisher,  1  Penr.  &  Watts,  466; 
Commonwealth  v.  Erie  &  North  East 
R.  R.  Co.,  27  Penn.  St.  (3Cabey),  339; 
Snyder  v.  Penn.  R.  R.  Co.,  55  Penn. 
St.  340;  Danvill.?,  Hazleton  &  Wilkes- 
barre  R.  R.  Co.  v.  Commonwealth,  73 
Penn.  St.  29;  Hamilton  v.  The  New 
York  &  Harlem  R.  R.  Co.,  9  Paif^e, 
171;  S.  C.  2  Am.  R.W.  Cas.  579;  The 
People  V.  Korr,  27  N.  Y.  188;  Spring- 
field V.  Connecticut  River  Railroad 
Co.,  4  Cush.  6^1;  Commonwealth  v. 
Temple,  14  Gray,  69,  80;  Milbum  v. 
City  of  Cedar  Rapids,  and  The  Chi., 
Iowa  &  Nebraska  R.  R.  Co.,  12  Iowa, 
246;  Hughos  f.  Mississippi  &  Mo.  R. 
R.  Co.,  li  Iowa,  261;  City  of  Clinton 
^r.  Th'.*  Cedar  Rapids  &  Missouri  River 
Railroad  Company,  24  Iowa,  45'); 
Canal  Tnistees  r.  Haven,  11  III.  554; 
Moses  and  others  v.  The  P*ittsbargh, 
Fort  Wayne  &  Chi.  R.  R.  Co.,  21  III. 
516;  Metropolitan  City  Ry.  Co.  v.  Chi- 
cago West  Div.  Ry.  Co.,  87  111.  317, 
19  Am.  Ry.  Rep.  64;  Whittier  v.  Port- 
land &  Kennebec  R.  R.  Co.,  38  Maine, 
2 );  Atchison  &  Nobraska  R.  R.  Co.  v, 
Garaide,  10  Kansas,  552,  564,565,  566; 
Lexington  &  Ohio  R.  R.  Co.  v.  Apple- 
gate,  8  Dana,  289;  Wolfe  r.  Covington 
&  Lexington  R.  R.  Co.,  15  B.  Mon. 
404;  Denver  &  Swansea  Ry.  Co.  r.  Den- 
ver City  Ry.Co.,  2  Col.  673,  20  Am.  Ry. 


Rep.  339;  Citizens'  Coach  Co.  r.  Cam- 
den Horse  R.  R.  Co.,  3^3  N.  J.  Eq.  267; 
S.  C.  1  Am.  &  Eng.  R.  R.  Cas.  190. 
In  the  ca*«3  of  Whittier  v.  P.  &  K.  R. 
R.  Co.,  above  cited,  the  principle  is 
broa^^lly  declared  that  in  Maine  no 
damages  can  be  assessed  when  no 
land  of  any  one  has  been  taken,  as 
the  Maine  statute  only  extends  to 
cases  of  the  taking  of  Land,  and  that 
constructing  a  railroad  in  the  high- 
way, by  permission  of  the  law,  is  not 
an  act  for  which  the  ac^oining  land 
owner,  or  owner  of  the  fee  of  the  land 
of  the  public  road,  can  mamtain  an 
action:  38  Maine,  26,  29.  And  so  also 
to  the  same  point:  Snyder  r.  Penn.  R. 
R.  Co.,  55  Penn.  St.  340.  In  the 
case  of  D.,  H.  &  W.  R.  R.  Co.  • 
Comm.,  above  cited,  the  court  say: 
"The  power  of  the  legislature  to  au- 
thorize the  building  of  a  railroad  upon 
a  public  road  is  indubitable/'  p.  38. 
And  where,  in  such  case,  the  law  re- 
quires the  railroad  company  to  make  a 
new  highway,  in  case  of  necessity,  in 
lieu  of  the  portion  of  the  old  one  oc- 
cupied by  the  railroad,  it  is  not  bound 
to  make  the  new  roafl  before  occupying 
the  old  one;  but  it  is  to  be  done  within 
a  reasonable  time  thereafter:  Jb.  38. 
« Crawford  v.  The  Village  of  Dela- 
ware, 7  Ohio  St.  459;  Cincinnati  &  S. 
G.  Ave.  Street  R.W.  Co.  v.  Cummins- 
ville,  14  Ohio  St.  523. 
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mitted  by  the  statute  law  of  a  state.*  But  where  the  rlo^lit?  of 
occupants  of  a  town  site  in  the  streets  have  become  fixed  by 
statute,  neither  an  act  of  Congress,  nor  a  territorial  act,  can  give 
the  railroad  any  right  of  way  over  the  town  site.' 

While  it  is  true  that  the  location  of  a  railroad  in  a  public 
liighway  or  street  gives  to  the  company  using  such  railroad  only 
the  right  of  transit  necessarily  resulting  therefrom,  and  not  the 
right  to  make  permanent  erections  therein,  yet,  as  incident  to 
the  right  of  carrjnng  freiglit  and  passengers  on  the  railroad,  along 
such  highway,  the  company  may  also  stop  therein,  for  a  reasonable 
time,  to  load  and  unload.  Their  limit  in  this  respect  is  a  due 
regard  for  the  rights  of  others.  Their  right  is  one  of  transit; 
such  only  is  the  right  of  the  public  at  large.  The  public  have 
the  right  to  load  and  unload  their  vehicles  in  the  streets  and 
highway,  and  railroad  companies'  rights  are  the  same.  Each 
must  be  prudent  and  careful,  however,  not  to  interfere  unreason- 
ably with  the  rights  of  others." 

Though  the  case  here  cited,  of  Mathews  v.  Kelsey,  was  one 
between  private  individuals,  yet  it  clearly  involved  the  right 
of  the  railroad  company  to  unload  cars  in  the  street,  in  front 
of  business  houses.  A  firm  doing  busiuess  on  the  line  of  tlie 
road  was  unloading  at  the  front  of  its  business  houses,  from  cars 
on  the  track,  by  means  of  skids.  The  owner  of  an  ordinary  wagon 
and  team  demanded  the  right  to  pass,  and,  being  refused,  pulled 
down  the  skids,  although  there  was  ample  room  to  pasS'  on  the 
other  side  of  the  street.     In  an  action  for  damages,  for   pulling 


» Baniey  v.  Keokuk,  4  0tt6,  324. 
In  the  case  here  cited,  the  Supreme 
Court  of  the  United  States  say:  *'  On 
the  general  question  as  to  the  rijfhts  of 
the  public  in  a  city  street,  we  can  not 
see  any  material  difference  in  principle 
with  regrard  lo  the  extent  of  those 
rights,  whether  the  fee  is  in  the  pub- 
lic or  m  the  adjacent  land  owner,  or  in 
some  third  person.  In  either  case,  the 
street  is  legally  open  and  free  for  the 
public  passage,  and  for  such  other  pub- 
lic uses  as  are  necessary  in  a  city,  and 
do  not  prevent  its  use  as  a  thorough- 
fare, such  as  the  laying  of  water-pipes, 
gas-pipes,  and  the  like;  and,  according 
to  the  laws  of  Iowa  (which  must  be 


taken  to  govern  the  case),  it  may  be 
occupied  by  those  improved  iron  ways 
for  public  passage  which  modern  skill 
has  devised,  and  which  the  advance  of 
general  improvement  requires";  4 
Otto,  840.  See  JefFersonville,  Madison 
&  Ind.  R.  R.  Co.  V,  Esterle,  13  Bush. 
667;  Cadle  v.  Muscatine  W.  R.  R. 
Co.,  44  la.  11. 

*  Harrington  v.  St.  Paul  &  Sioux  City 
R.  R.  Co.,  17  Minn.  215,  8  Am.  Ry. 
Rep.  247. 

2  Mathews  v.  Kelsey,  58  Maine,  56; 
S.  C.  4  Am.  R.  248;  Norristown  v. 
Moyer,  67  Penn.  St.  355.  But  see 
State  V.  Morris  &  Essex  R.  R.  Co.,  1 
Dutch.  437;  S.  C.  3  Zab.  360. 
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down  and  iniurino^  the  skids,  the  court  held  that  tlic  rail  car  was 
rightfiillj  thsre  for  a  reasonable  time  to  unload.*    ' 

In  Mathews  u  Kelsey  the  court  say:  "  Wliy  should  not  the 
railroad  corporation  liave  the  same  right  to  load  and  unload,  do- 
ing it  in  such  a  manner  as  not  unreasonably  to  interfere  with  the 
rights  or  convenience  of  those  having  occasion  to  use  the  way  for 
ordinary  purposes  of  travel,  and  having  regard  to  the  different 
vehicles  used,  and  the  different  means  of  propelling  them?" 
And  in  the  same  connection  the  court  add:  "  There  was  ample 
room  for  the  accommodation  of  the  travel;  in  fact,  the  obstacle 
was  much  less  than  would  have  arisen  from  the  use  of  trucks  and 
drays  ordinarily  employed  on  such  occasions;"  and  that  under 
the  circumstances  there  was  nothing  illegal  in  the  use  thus  made 
of  the  street.* 

In  occupying  or  crossing  a  highway,  under  the  statute  of 
Maine,  a  railroad  company  does  not  take  the  land  of  the  high- 
way, as  land  of  an  individual  is  taken,  or  in  the  same  sense;"  nor 
does  the  company  thereby,  as  in  cases  of  taking  the  lands  of  in- 
dividuals, acquire  the  right  to  take  the  materials  in  or  on  the 
Iiighway  existing,  to  be  used  in  constructing  the  railroad,  as  it 
does  the  materials  on  land  taken  from  individuals  as  its  right  of 
way.*  Nor  can  it  dig  up  the  earth  of  the  highway  to  build  or 
repair  the  railroad,  unless  the  right  so  to  do  is  granted,  or  is 
plainly  inferable.*  The  company  in  such  cases  acquires  no  com- 
plete easement  in  the  soil,  further  than  is  qualified  and  limited 
to  the  special  purpose  of  crossing  with  their  rails,  and  of  having 
supported  their  necessary  and  sanctioned  road-bed,  to  the  extent 
that  the  same  is  allowed  bv  law.* 

And  though  it  may  lay  a  double  track  or  tracks  across  such 
highway,  in  case  their  general  line  thereat  is  of  that  character, 
and  the  necessities  of  business  require  it,  yet  such  additional 
track  or  tracks  must,  like  the  original  or  first  ones,  be  laid  par- 
nllel  to  the  original,  and  in  the  direction  and  line  of  the  railway 
itself,  and  not  in  a  curving  position.' 

>  r;8  Maine,  56,  4  Am.  R.  248.  » Bangror,  Oldtown  A  Milford  R.  R. 

»58  Maine,  56;  S.  C.  4  Am.  R.  248  Co.  f.  Smith,  47  Maine,  34. 

and  250.  •  Bangor,  Oldtown  &  Milford  R.  R. 

»  Bangor,  Oldtown  &  Milford  R.  R.  Co.  u.  Smith,  47  Maine,  34. 

Co.  r.  "Smith,  47  Maine,  34.  'Bangor,  Oldtown  &  Milford  R.  R. 

♦Ban&ror,  Oldtown  &  Milfoi-d  R.  R.  Co.  v.  Smith,  47  Maine,  34. 
Co.  tJ.  Smith,  47  Maine,  34. 


HIGUWAYS,    STREETS   AKD    ALLEYS. 


601 


The  same  power  of  the  legislature  that  exists  over  the  streets, 
extends,  also,  as  to  allowing  a  rii^ht  ot*  way  under  the  streets.* 
Therefore  power  to  tunnel  under  the  streets  of  a  city  may  be 
granted  by  legislative  authority,  and  a$  a  sequence,  the  grant 
may  not  only  be  by  express  words,  but  may  arise  by  implication, 
as  in  other  cases.'  And  where  such  right  is  claimed  by  virtue, 
also,  of  a  concurrent  ordinance  of  the  city,  the  company  are 
bound  on  their  pan  by,  and  must  conform  to,  the  terms  of  the 
ordinance.*  ^ 

If,  in  making  such  construction,  there  be  injury  inflicted  on\ 
others,  by  reason  of  unskillfulness  or  negligence,  the  company 
are  liable.*  If,  too^  there  were  no  negligence  or  want  of  skill 
in  doing  the  work,  and  yet  actual  damage  results,  and  is  the  in- 
evitable result  of  making  the  tunnel,  then,  to  the  extent  of 
actual  injury,  the  company  are  liable,  as  the  highway  is  to  that 
extent  taken  for  the  use  of  the  enterprise,  and  (there  being  no 
special  remedy  provided  by  law)  an  action  lies  therefor.*  In 
tliis  case  the  injured  party  had  no  reason  to  expect  such  use  of 
the  streets  when  his  interest  accrued  in  his  premises.*  It  is  not 
to  be  presumed,  however,  that  the  legislature  or  city  authorities 
makinir  such  grants  intend  that  the  same  shall  be  exercised  irre- 
spective  of  private  right,  in  regard  to  injuries  to  the  actual  prop- 


» Bait.  &  Potomac  R.  R.  Co.  v.  Rea- 
ney,  42  Md.  117. 

« Bait.  &  P.  R.  R.  Co.  V.  Reaney,  42 
Md.  117,  131;  Springfield  P.  Conn.  Riv- 
er R.  R.  Co.,  4  Cu.sh.  G8;  Enfield  Toll 
Bridge  Co.  v.  Hartford  &  New  Haven 
B.  R.  Co.,  17  Conn.  40,  454;  New 
York,  H.  &  N.  R.  R.  Co.  v.  Boston, 
H.  &  E.  R.  R.  Co.,  36  Conn.  196;  City 
of  Bridgeport  v.  New  York  &  New 
Haven  R.  R.  Co.,  36  Conn.  255;  White 
River  Tump.  Co.  v.  Vt  Cent.  R.  R. 
(o.,  21Vt.  590;  Central  City  Horse 
Ry.  Co.  f».  Ft.  Clark  Horse  Ry.  Co., 
81  111.  523;  Contra  Costa  R.  R.  Co.  r. 
Moss,  23  Cal.  323;  Rex  p.  Pease,  4  B. 
&  Ad.  ;30. 

3  Bait.  &  P.  R.  R.  Co.  r.  Reaney,  42 
Md.  117. 


« Bait.  &  P.  R.  R.  Co.  V.  Reaney,  42 
Md.  J17,  130;  Leader  v.  Moxon,  3 
Wilson,  461;  Jones  v.  Bird,  5  B.  & 
Aid.  837;  Lawrence  v.  Great  N.  R.W. 
Co.,  16  Q.  B.  653;  Manley  r.  St.  Hel- 
en's Canal  &  Ry.  Co.,  2  H.  &  N. 
840. 

*Balt.  &  P.  R.  R.  Co.  V.  Reaaey,42 
Md.  117,  13:^ 

•  Bait.  &  Pot.  R.  R.  Co.  v.  Reaney, 
42  Md.  127.  Per  Alvey,  J. :.  "  These 
two  houses,  and  two  others,  forming  a 
row  of  four,  were  built  by  Ogle,  the 
party  from  whom  the  appellee  sub- 
leased ;  and  at  the  time  they  were  built 
their  proprietor  had  no  notice,  norrea- 
Ron  to  suppose,  that  Wilson  street  had 
been,  or  would  be,  dedicated  to  the 
use  of  a  railroad  tunnel.'* 
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erty  or  possessions  of  private  persons;'  and  if  so  intended,  it  is 
not  at  all  clear  that  such  a  purpose  could  be  accomplished.* 

The  boundary  of  a  street  is  the  exterior  or  outside  line  of 
the  sidewalk  from  the  street;  it  is  the  line  of  the  houses,  or  pri- 
vate ground  subject  to  be  occupied  by  the  houses,  and  not  the 
line  of  the  curbing  or  sidewalk.* 

2.      The  right   to  their  aser  passes   only  by  express  grant. — 
Though  "  the  grant  of  land  for  one  public  use  must  yield  to  that 
of  another  more  iir»;ent,'^  and  tliougll  "every  grant  of  power  is 
intended  to  be  efficacious  and  beneficial,  and  to  accomplish  its 
de*ilared  object,  and  carries  with  it  such  incidental  powers  as  are 
requisite  to    its    exercise,*'  yet  "when   it  is  the   intention  of 
the    legislature  to  grant  a  power    to    take    land  already    ap- 
propriated to  another  public  use,  such  intention  must  be  shown 
by  express  words,  or  by  necessarj'  implication/'     Therefore,   the 
mere  grant  of  a  charter  right  to  build  a  railroad  between  two 
points,  does  not  carry  with  it,  by  necessary  implication,  the  right 
to  occupy  longitudinally  a  highway  lying  in  the  general  route 
contemplated,  unless  the  topography  of  the  ground  be  such  (as, 
for  instance,  the  Notch  of  the  White  Mountains,)  as  to  physically 
preclude  a  location,  by  reasonable  intendment,  to  have  been  de- 
signed on  any  other  line.* 

Lands  over  which  a  railroad  corporation  owns  the  right  of 
way,  are  incapable  of  dedication  as  a  highway  by  the  owner  of 


» Bait.  &  Pot.  R.  R.  Co.  r.  Reanoj-, 
42  Md.  183. 

•  Gardner  r.  Newburgrh,  2  John.  Ch. 
R.  102;  Eaton  v.  Boston,  Concord  & 
Montreal  R.  R.  Co.,  51  N.  H.  504; 
Pumpelly  i?.  The  Gi-een  Bay  Co.,  13 
Wall.  166. 

«Ponn.  R.  R.  Co.  v.  Pittsburgh 
Grain  Elevator,  50  Penn.  St.  49i^. 

*  Inhabitants  of  Springfield  r.  The 
Connecticut  River  R.  R.  Co.,  4  Cush. 
63;  S.  C.  1  Am.  R.W.  Cas.  572;  Long 
Branch  Coni'rs  v.  West  End  R.  R.  Co., 
2  Stew.  (N.  J.),  566;  Little  Miami  R. 
R.  Co.  V.  Greene  Co.,  31  Ohio  St.  33^; 
Eylerr.  Co.  Corn'r**,  49  Md.  257;  Louis- 
ville &  Nashville  R.  R.  Co.  r.  State,  3 
Head,  523.  And  on  demurrer  to  a  dec- 


laration which  charges  an  unlawful 
construction  and  operating  of  a  rail- 
road in  the  public  \treet  in  front  of 
plaintiff's  premises,  and  thereby  ob- 
structing, by  excavations  and  embank- 
ments, approach  to  his  said  property, 
so  as  to  intentionally  prevent  free  use 
thereof,  the  court  held  that  a  gi-ant  to 
occupy  the  highway  would  not  be  in- 
ferred, and  therefore  the  demurrer  was 
overruled,  without  deciding  whether 
under  any  law,  or  the  charter,  the 
company  had  power  to  do  the  acts 
complained  of,  this  question  not  aris- 
ing on  the  demurrer:  Parrot  v.  The 
Cincinnati,  Hamilton  &  Dayton  R.  R. 
Co.,  3  Ohio  St.  330. 
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tlie  fee  thereof  under  the  easement,  and  such  supposed  dedica- 
tion will  not  affect  the  .right  of  the  raih-oad  company  in  any 
manner  whatever.*  And  it  may  be  laid  down  as  a  general  prop- 
osition that  one  person  can  not,  b}'  a  dedication,  affect  the  title  or 
interest  of  another,  unless  the  otiier  has,  by  acquiescence  or  par- 
ticipation in  the  dedication,  estopped  himself  to  deny  it.*  This 
principle  has  been  applied  to  joint  owners,  and  to  remainder  men 
and  reversioners,  but  more  frequently  to  mortgagor  and  mort- 
gagee.' The  Supreme  Court  of  Illinois  say,  it  would  seem  to  be 
axiomatic  that  a  person  can  convey  or  donate  do  more  or  greater 
title  than  he  has.* 

3.  Such  user  is  not  in  itself  a  nuisance,  "when  by  authority. 
— The  laying  down  and  operating  a  railroad  in  and  along  a  por- 
tion of  a  public  highway  or  street,  by  authority  of  law,  or  of 
those  having  control  of  such  street  or  highway,  is  not  a  public 
nuisance,  nor  an  unreasonable  obstruction  of  the  free  use  thereof, 
nor  is  it  incompatible   with   its   original   dedication.*     That  it 


*  Detroit  r.  Detroit  &  Milwaukee 
R.  R.  Co.,  23  Mich.  (1  Post),  178. 

» Manly  v.  Gibson,  13  III.  312;  Gen- 
tleman V.  Soule,  32  III.  271;  Baugan 
V.  Mann,  59  111.  492;  Gridley  v.  Hop- 
kins, 84  111.  528;  People  v.  Herbel,  96 
111.  384;  Hoole  v.  Atty.  Genl.,  22  Ala. 
195;  McMannis  v.  Butler,  49  Barb. 
176;  Bushnell  v,  Scott,  21  Wis.  451; 
Scott  V.  State,  1  Sneed,  629;  Wood  v. 
Veal,  5  B.  &  Aid.  454;  McGregor  t?. 
Wait,  10  Gray,  75. 

'See,  as  to  mortgagor  and  mort- 
gagee, McMannis  v.  Butler,  49  Barb. 
176;  McGregor  v.  Wait,  10  Gray,  75; 
Coe  V.  N.  J.  Midland  Ry.  Co.,  28  N. 
J.  Ch.  27;  S.  C.  14  Am.  Ry.  Rep.  5. 
But  see  Smith  v.  Heath,  102  111.  130, 
where  a  mortgagor  was  held  bound 
by  a  mortgagee's  dedication  by  plat. 

•Gridley  v,  Hopkins,  84  111.  528, 
530. 

*  Milburn  and  others  v.  City  of  Ce- 
dar Rapids,  and  Chi.,  Iowa  &  Neb. 
R.R.  Co.,  12  Iowa,  246;  Cadler.  Mus- 
catine W*.  R.  R.  Co.,  44  la.  11;  Barr 
V.  City  of  Oskaloosa,  45  la.  275;  Davis 
f .  Chi.  &  N.  W.  Ry.  Co..  46  la.  389; 


The  People  «.  Kerr,  27  N.  Y. 
188,  210;  Mercer  v.  Pittsburgh 
Ft.  Wa)ne  &  Chi.  R.  R.  Co.. 
36  Penn.  St.  99;  Danville,  Hazleton  & 
Wilkes')arre  R.  R.  Co.  v.  Common- 
wealth, 73  Penn.  St.  29;  Phillips  v, 
Dunkirk,  W.  &  P.  R.  R.  Co.,  78  Penn. 
St.  177;  Struthers  c.  Same,  Slid.  282; 
Town  Council  of  Johnston  p.  Prov.  & 
Springfield  R.  R.  Co.,  10  R.  I.  365; 
Chicago,  Rock  Island  &  Pac.  R.  R. 
Co.  V.  City  of  Joliet,  79  lU.  25;  Chi- 
cago, Burlington  &  Quincy  R.  R.  Co. 
V.  McGinnia,  Id.  269;  Barney  v.  City 
of  Keokuk,  94  U.  S.  324;  Atty.  Genl. 
V.  Metropolitan  R.  R.  Co.,  125  Mass. 
515;  Miller  v.  Long  Island  R.  R.  Co., 
10  Repr.  197  (U.  S.  Circuit  Ct,  E. 
Dist.  N.  Y.).  A  structure  authorized 
by  the  legislature  can  not  be  a  public 
nuisance.  A  public  nuisance  must  be 
occasioned  by  acts  done  in  violation 
of  law;  a  work  which  is  authorized  by 
law  can  not  be  a  nuisance:  Danville, 
Hazleton  &  Wilkeabarre  R.  R.  Co.  v. 
Commonwealth,  supra;  Atty.  Genl.  v. 
N.  Y.  &  L.  B.  R.  R.  Co.,  9  C.  E. 
Green,  59;  ITiompson  v,  Androscoggin 
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raay  become  such  by  an  improper  manner  of  constraction  or  nse 
thereof  is  true,  as  it  is,  or  may  be,  that  by  the  improper  use  of 
other  legal  rights  or  privileges,  wrongs  may  be  committed  or 
nuisances  created;  but  in  such  cases  it  is  the  abuse  of  the 
right,  and  not  the  mere  enforcement  thereof,  that  creates  the  ob- 
jection. 

Nor,  when  authorized  by  law  and  lawfully  opei-ated,  can  they 
ordinarily  be  deemed  private  nuisances;*  and  the  allegation,  as 
ground  of  complaint,  of  noise,  smoke,  and  the  jarring  and  shak- 
ing of  dwelling-houses  by  the  working  and  operating  of  locomo- 
tives, engines,  cars,  trains  and  machinery,  along  and  upon  such 
railroad,  will  not  sustain  an  action  against  a  corporation  thus 
lawfully  authorized  to  erect  and  operate  its  road  in  the  public 
street  of 'a  town  or  city.*  But  embankments  of  earth,  and  con- 
structions of  timber  or  rails,  materially  or  substantially  aftect- 
ing  the  use  of  the  street  by  the  plaintiff  as  an  appurtenance  to 
his  premises,  are  encroachments  on  rights  incidental  to  the 
abutting  property,  and  will  sustain  a  private  action  or  an  injunc- 


R.  I.  Co.,  54  N.  H.  555;  S.  C.  58  N.  H. 
108;  People  r.  Detroit  &  H.  P.  R.  Co., 
37  Mich.  195;  Atlantic  &  Pac.  R.  R. 
Co.  V.  City  of  St.  Luiis.  66  Mo.  228; 
S.  C.  3  Mo.  App,  315;  Raodle  v.  Pac. 
R.  R.  Co.,  65  Mo.  325;  Matson  v. 
Baird,  L.  R.,  3  App.  Cas.  1088.  But 
in  New  York  and  other  states,  the  con- 
struction of  a  railroad  in  a  highway 
is  treated  as  devoting  it  to  a  new  and 
distinct  use,  for  which  tlie  adjoining- 
owner  is  entitled  to  compensation,  as 
for  an  additional  servitude,  even  with- 
out proof  of  special  damage :  Fletcher 
V.  Auburn  &  S.  R.  R.  Co.,  25  Wend. 
462;  Williams  v.  N.  Y.  Cent.  R.  R.  Co., 
16  N.  Y.  97;  S.  C.  18  Barb.  222;  Hen- 
derson V.  Same,  78  N.Y.  423;  S.  C.  17 
Hun,  344;  Washington  Cemetery  v. 
Prospect  Park  &  Coney  Island  R.  R. 
Co.,  68  N.  Y.  591;  S.  C.  7  Hun,  655; 
Murdock  r.  Same,  73  N.  Y.  579;  S.  C. 
10  Hun,  598;    Matter  of   New  York 


Central  &  Hudson  River  R.  R.  Co.,  15 
Hun,  63:  Prospect  Park  &  Coney  Isl- 
and R.  R.  Co.  V.  Moynahan,  13  Hun, 
345;  S.  C.  16  Hun,  261;  Lafayette,  M. 
&  B.  R.  R.Co.  r.  Murdock,  68  Ind.  137; 
Cape  Girardeau  &  B.,  M.  &  G.  Road 
Co.  V.  Renfroe,  58  Mo.  265.  A  distinc- 
tion has  been  taken,  however,  in  this 
respect,  between  horse  and  steam  rail- 
ways: Atty.  Genl.  v.  Metropolitan  R. 
R.  Co.,  125  Mass.  515;  Grand  Rapids 
&  Ind.  R.  R.  Co.  f .  Heisel,  38  Mich. 
62;  Stiinley  t».  City  of  Davenport,  54 
la.  4G3;  S.  C.  6  N.W.  Repr.  706. 

*  Parrot  t.  Cin.,  Hamilton  &  Day- 
ton R.  R.  Co.,  10  Ohio  St.  624. 

-Parrot  v.  Cincinnati,  Hamilton  & 
Dayton  R.  R.  Co. ,  10  Ohio  St.  624;  Wat- 
son V.  Pittsburgh  &  Connellsville  R. 
R.  Co.,  37  Penn.  St.  469;  Hatch  r. 
Vt.  Cent.  R.  R.  Co.,  25  Vt.  49;  S.  C. 
28  Vt.  142;  Atchison  &  Neb.  R.  R. 
Co.  V.  Garside,  10  Kans.  567. 
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tion,*  if  the  injury  be  not  such  as  is  alike  common  to  all  others.' 
The  Revised  Statutes  of  Maine  (Sec  15,  Chapt.  51)  provide 
that  "railroads  may  cross  highways  in  the  line  of  the  road,"  but 
tiie  conditions  and  manner  of  crossing:  are  to  be  first  determined 
in  writing  by  the  county  commissioners,  and  "crossings  not 
so  made  are  to  be  regarded  as  nuisances,  and  may  be  so  treated." 
An  indictment  for  a  nuisance,  predicated  upon  this  statute,  is 
held  to  be  fatally  defective,  which  merely  charges,  as  the  gravamen 
of  the  offense,  that  the  railroad  company  indicted  "did  unlaw- 
fully and  injuriously  lay,  place,  and  put  down,  and  cause  to  be 
laid,  placed,  and  put  down,  three  certain  tracks  with  iron  rails, 
in,  upon,  across  and  over  said  highway  "  (describing  the  same)', 
and  did  not  allege  or  state  that  the  railroad  crossed  "in  a  man- 
ner not  determined  by  the  county  commissioners."* 

When  a  railroad  company  has  legally  located  its  road  upon 
and  across  a  public  liighway,  and  has  acquired  a  right  to  con- 
struct and  complete  it  there  at  a  certain  fixed  grade  and  level, 
without  restriction  as  to  the  number  of  tracks,  or  the  place  where 
they  are  to  be  laid  (says  Justice  Merrick),  the  company  is  au- 
thorized to  put  down  and  maintain,  upon  any  part  of  the  prem- 
ises within  the  limits  of  the  location,  such  number  of  tracks  as 
are  essential  to  the  convenient  transaction  of  its  business,  and 
for  such  purpose  it  may  make  any  necessary  alterations  of  the 


^  Parrot  v.  Cincinnati,  Hamilton  & 
Dayton  R.  R.  Co.,  supra;  Cincinnati 
&  S.  G.  Ave.  Str.  Ry.  Co.  v.  Cummins- 
ville  and  others,  14  Ohio  St.  523,  550; 
Cincinnati  College  v.  Nesmith,  2  Cin. 
(Superior  Court)  24;  Grand  Rapids  & 
Ind.  R.  R.  Co.  r.  Heisel,  ^38  Mich.  62; 
City  of  Pekin  v.  Winkel,  77  111.  56; 
Chicago,  Burlington  &  Quincy  R.  R. 
Co.  r.  McGinnis,  79  111.  269;  Carl  v. 
Sheboygan  &  Fond  du  Lac  R.  R.  Co., 
46  Wis.  625;  Central  Branch  Union 
Pac.  R.  R.  Co.  V.  Twine,  2:5  Kans.  585; 
Tate  V.  Mo.,  Kans.  &  Tex.  Ry.  Co.,  64 
Mo.  149;  Atl  ntic  &  Pac.  R.  R.  Co.  v. 
St,  Louis,  3  Mo.  App.  315;  Virginia  & 
Tnickee  R.  R.  Co.  r.  Lynch,  13  Nev. 
92;  Fritz  v.  Hobson,  L.  R.,  14  Ch. 
Div.  542.  It  is  also  held  in  Ohio  that 
for  additional  burdens,  as  railways, 


placed  on  public  highways  in  such 
manner  as  to  impair  the  incidenbil 
rights  of  the  abutting  land  holder, 
he  ifi  entitled  to  compensation  under 
the  law;  but  that  such  is  not  gen- 
erally the  rule  in  other  states:  Street 
R.  W.  Co.  V.  Cumminsville,  supra; 
Hatch  u.  Cincinnati  &  Ind.  R.  R.  Co  , 
18  Ohio  St.  92. 

•Parrot  r.  C.  H.  &  D.  R.  R.  Co., 
supra;  A.  &  N.  R.  R.  Co.  v.  Garside, 
supra ;  Props,  of  Locks  and  Canals  v. 
Nashua  &  Lowell  R.  R.  Co.,  10  Cush. 
^S5;  Boston  &  Worcester  R.  R.  Co.  r. 
Old  Colony  R.  R.  Co..  12  Cush.  6§5; 
Stone  V.  Fair  bury,  Pontiac  &  N.  W. 
R.  R.  Co.,  68  111.  394. 

'State  V.  Portland,  Saco  &  Ports- 
mouth R.  R.  Co.,  58  Maine  46. 
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grade  or  surface  of  the  liigliway.'  Moreover,  sncli  alferation 
will  not  constitute  a  nuisance  or  unlawful  dl>struction,  if  in  all 
other  respects  the  highway  be  kept  in  good  repair,  so  as  to  be 
safe  and  convenient  for  passengers.* 

But  though  a  railroad  in  a  public  road  or  street  is  not  in  itself 
a  nuisance,  when  placed  there  by  authority  and  properly  used, 
yet  if  there  be  no  authority  therefor,  oi*  the  authority  l>e 
to  construct  it  in  one  place,  and  it  bo  constructed  in  another  and 
different  place,  in  a  public  highway  or  street,  it  then  becomes  a 
public  nuisance,  if  an  obstruction  to  the  travel  and  use  of  such 
road  or  street,  and  may  be  proceeded  against  as  such  by  the  pub- 
lic authorities,  and  may  be  abated  accordingly.* 

•  'Commonwealth  t?.  Hartford  &  New      Han-ingten  v.  St.  P.  &  S.  C.  R.  R.  Co., 


Haven  R.  R.  Co.,  14  Gray,  379,  380. 
And  see  Davis  v.  Chicao^o  &  North- 
western Ry.  Co.,  46  la.  :389,  16  Am. 
Ry.  Rep.  45.  Where  a  company  is 
empowered  to  lay  double  tracks,  the 
power  is  not  exhausted  by  laying  a 
single  track,  and  the  other  may  be 
subsequently  laid:  Phil.,  Wilm.  & 
Bait.  R.  R.  Co.  V.  Williams,  54  Penn. 
St.  103;  People's  Pass.  Ry.  Co.  r.  Bald- 
win, 37  Leg.  Int.  424. 

^  Commonwealth  v.  Hartford  &  New 
Haven  R.  R.  Co.,  14  Gray  879,  330, 
3S1;  Davis  c.  C.  &  N.  W.  Ry.  Co.,  su- 
pra, 

*  Commonwealth  t?.  Erie  &  North- 
East  R.  R.  Co.,  27  Penn.  St.  (3  Casey), 
339;  Harrington  v,  St.  Paul  &  Sioux 
City  R.  R.  Co.,  17  Minn.  215, 8  Am.  Ry. 
Rep.  247;  Denver  &  Swansea  Ry..  Co. 
V.  Denver  City  Ry.  Co.,  2  Col.  673,  20 
Am.  Ry.  Rep.  339;  Jones  v.  Festiniog 
Ry.  Co.,  Law  Rep.  3  Q.  B.  733.  But 
the  legality  of  such  road  can  not  be 
inquired  into  collaterally:  Cleveland, 
Painesville  &  Ashtabula  R.  R.  Co.  v. 
The  City  of  Erie,  27  Penn.  St.  (3  Ca- 
se \f,  380;  Denver  &  Swansea  Ry.  Co. 
r.  Denver  City  Ry.  Co.,  supra.  But 
the  rights,  privileges  and  franchises 
claimed  by  each  company,  are  proper 
subjects  of  inquiry  in  a  suit  between 
them  to  restrain  a  nuisance:  D.  &  S. 
Ry.  Co.  V.  D.  C.  Ry.  Co.    The  case  of 


supfOy  holds  the  unlawful  constructio  i 
of  a  railroad  in  a  street,  the  fee  of  which 
is  in  the  adjoining  owner,  without  com- 
pensation being  made,  is  a  private 
nuisance,  and  can  be  restrained  by  in- 
junction; and  that  the  rule  that  equity 
will  not  interfere  where  there  is  an  ade- 
quate, specific  remedy,  does  not  apply 
where  defendant's  charter  provides  no 
mode  in  which  the  land  owner  can  ob- 
tain compensation  at  his  own  instance. 
A  mandamus  to  compel  defendant  to 
make  application  for  the  assessment  of 
damages  would  not  lie:  Ibid.  And  it  is 
no  bai'  to  plaintiff's  right  that  the  road 
is  constructed  and  in  operation;  but  in 
this  case  the  injunction  was  ordered 
not  to  issue  if  the  defendant  forthwith 
instituted  proper  proceedings  for  the 
condemnation  of  the  land:  Ibid,  See 
further,  in  support  of  the  general  doc- 
trine, Cox  V.  Louisville,  New  Albany 
&  Chicago  R.  R.  Co.,  48  Ind.  178,  8 
Am.  Ry.  Rep.  296,  a  case  in  some  re- 
spects like  the  last  cited,  and  holding 
much  the  same  rule  with  regard  to  in- 
junctions. They  also  say  in  this  case 
the  owner  may  maintain  an  action  to 
recover  possession.  It  is  held,  too, 
contrary  to  the  foregoing  case,  that  an 
injunction  will  not  hd  granted  aft^ 
the  acts  are  done,  but  that  for  a  con- 
tinuance of  the  injury  an  injunction 
will  be  granted. 
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It  18  a  settled  principle  of  the  law  in  Massachusetts  that  the 
obstruction  of  a  highway,  bj'  the  construction  of  a  railroad  acvoss 
it  in  a  manner  not  authorized  by  law,  is  a  nuisance,  and  that  the 
proper  remedy  is  an  indictment  against  tlie  company.'  It  does 
not  follow,  as  an  absolute  result  from  this  doctrine,  that  all 
crossings  of  highways  by  railroads  are  nuisances,  but  that  the 
obstruction  thereof  by  crossings  is  such  if  unauthorized;  for  it 
is  also  held  that  the  building  of  a  railroad  across  or  in  a  high- 
way is  not  necessarily  a  nuisance  in  itself,  but  rather  that  the 
nuisance  (if  one  exists)  grows  out  of  the  manner  of  construction 
and  user  thereof."  The  state  has  plenary  control  of  its  high- 
ways, and  therefore  if  the  act  done,  and  the  manner  in  which  it 
is  done,  are  done  by  permission  of  competent  authority,  neither 
the  one  nor  the  other  will  amount  to  a  nuisance,  althou'^h  there 
is  occasioned  thereby  more  or  less  obstruction  to  the  highway, 
which  the  state  may  alter,  abolish  or  modify  the  use  of,  at 
pleasure.* 

An  unauthorized  order  of  an  inferior  tribunal,  illegal  in 
itself,  will  not  justify  the  company  in  a  departure  from  the  re- 
quirements of  a  previous  legal  and  authorized  order  as  to  the 
manner  of  crossing  a  highway  by  a  railroad.  The  prior  and  le- 
gal order  must  be  complied  with,  for  the  acts  of  an  inferior  tri- 
bunal outside  of  its  jurisdiction  will  not  be  a  legal  justification 
for  acts  done  in  conformity  thereto*. 

4.  Police  power  of  towns  and  cities  over  snch  places. — 
Though  the  streets  of  municipal  corporations,  as  towns  and  cities, 
be  subjected  by  law  to  the  local  jurisdiction  of  such  municipalities 
for  purposes  of  grading,  curbing  and  paving,  and  other  improve- 
ments, they  are  nevertheless  liable,  at  the  same  time,  to  the  para- 
mount control  of  the  state,  through  the  legislature,  es  to  their 
being  used  by  carriages,  railways,  or  other  means  of  locomotion ; 


^  Commonwealth  v.  Nashua  &  Low- 
ell R.  R.  Co.,  2  Gray,  54;  Common- 
wealth V.  New  Bedford  Bridpre,  2  Gray, 
345;  Commonwealth  v.  Vermont  & 
Mass.  R.  R.  Co.,  4  Gray,  22;  Comm.  v. 
Old  Colony  &  F.  R.  R.  R.  Co.,  14  Gray, 
93.  And  see  Davis  v.  City  of  New 
York,  14  N.  Y.  525;  Cent.  R.  R.  Co.  r. 
State,  3  Vroom,  220;  Regina  r.  Great 
North  of  England  Ry.  Co.,  9  Q.  B.  315; 


Reginat?. Wilson,  18  Q.  B.  348;  North- 
ern Cent.  Ry.  Co.  v.  Comm.,  90  Penn. 
St.  300;  S.  C.  9  Wkly.  Notes  of  Cas., 
129. 

'  Commonwealth  v.  Vermont  & 
Mass.  R.  R.  Co.,  4  Gray,  22. 

•Commonwealth  v.  Vermont  & 
Mass.  R.  R.  Co.,  4  Gray,  22. 

*  Commonwealth  v.  Vermont  & 
Mass.  R.  R.  Co.,  4  Gray,  22. 
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and  this,  too,  without  discrimination  as  between  the  inhabitants 
of  such  places  and  persons  residing  eLsewlrere.  For  though 
such  municipal  corporations  are  in  one  sense  separate  communi- 
ties, yet  they  do  not  stand,  in  their  relation  to  the  streets  situ- 
ated within  their  territorial  limits,  as  the  state  stands  in  relation 
to  all  highways  situated  within  its  territorial  limits,  which  iu- 
clude  the  territory  of  such  municipalities,  in  common  with  other 
portions  of  its  dominion.  All  parts  alike  are  subject  to  the  su- 
perior power  of  the  state,  including  the  corporate  franchise  itself, 
or  municipal  existence  of  such  municipalities,  which  may  be 
abolished  by  law  at  the  will  of  the  legislative  power;  and  as  a 
consequence,  the  state  has  paramount  power  over  such  streets. 
If  it  were  not  so,  such  municipalities  would,  in  reference  thereto, 
be  sovereign  within  tlieir  corporate  precincts,  and  the  public 
lines  oi  communication,  as  well  common  highways  as  railroads?, 
turnpikes  and  canals,  might  be  cut  up  and  obstructed  by  every 
petty  municipal  corporation  through  which  they  pass;  a  condi- 
tion of  things  not  to  be  tolerated.  The  owners  of  town  plats  may 
lay  out  streete  at  will,  or  the  owners  of  town  property  dedicate  it 
to  public  uses  as  streets,  yet  the  dominion  of  the  state  attaches 
thereto,  with  power  to  control  the  same,  and  it  may  enlarge,  re- 
strict, or  vacate,  as  the  public  good  may,  in  the  opinion  of  the 
legislative  department,  require.'^    From  these  principles  it  fol- 


>  Ca  e  of  Philadelphia  &  Trenton 
Railroad  Co.,  6  Wharton,  25;  S.  C.  2 
Am.  R.  W.  CajB.  269;  Rung  v.  Shone- 
berger,  2  Watts,  23;  Branson  v.  City  of 
Phila.,  47  Penn.  St.  (11  Wright),  o29; 
Atty.  Genl.  v.  Lombard  &  S.  Sts.  Psiss. 
R.  R.  Co.,  10  Phil.  352;  Milburn  v.  The 
City  of  Cedar  Rapids  and  others,  12 
Iowa,  246;  City  of  Clinton  v.  Cedar 
Rapids  and  M.  R.  R.  R.  Co.,  24  Iowa, 
455;  Cook  V,  The  City  of  Burlington, 
30  Iowa,  94;  Ingraham,  Kennedy  & 
Day  V.  ITie  Chicago,  D.  &  M.  R.  R. 
Co.,  34  Iowa,  249;  Pacific  R.  R.  Co. 
p.  Leavenworth  City,  1  Dillon's  C.  C. 
Reps.,  393;  People  v.  Kerr,  27  N.  Y. 
188,  213,  214;  Metropolitan  City  Ry. 
Co.  V.  Chicago  West  Div.  Ry.  Co.,  87 
'  111.  317,  19  Am.  Ry.  Rep.  64;  Hiokey 
V.  Chi.  &  Western  Ind.  R.  R.  Co.,  6 


Bradw.  (111.),  172;  Denver  &'  Swansea 
Ry.  Co.  V.  Denver  City  Ry.  Co.,  2  Col. 
673,  20  Am.  Ry.  Rep.  339;  Perry  v. 
New  Orleans,  M.  &  C.  R.  R.  Co.,  65 
Ala.  413;  Atlantic  &  Pac.  R.  R.  Co. 
V.    St.   Louis,    3  Mo.    App.  315;   S. 

C.  66  Mo.  22S.  See  Pettis  v.  John- 
son, 56  Ind.  139.  But  in  Colorado, 
under  the  acts  of  Congress  of  1867, 
the  grant  must  be  by  general  law: 

D.  &  S.  Ry.  Co.  V.  D.  C.  Ry.  Co., 
supra.  The  general  corporation  law 
(Rev.  Stats.  117)  makes  no  provl^on 
for  street  railways,  and  under  it  no 
right  can  be  acquired  to  construct  and 
operate  buch  railways:  Ibid,  It  follows 
from  this  that  a  city  can  not,  by  spe- 
cial act,  receive  such  power,  or  grant  it 
away:  Ibid.  Under  Sees.  411  and  412 
of  the  municipal  code  of  Ohio,  a  grant 
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lows,  that  whetlier  the  public  highway  be  an  ordinary  road  in 
the  country,  or  a  street  in  a  corporate  village,  town  or  citj",  the 
state,  through  its  legislature,  may  allow  the  same  to  be  used 
for  railways  and  railway  transportation,  by  steam  or  other  power, 
over,  across,  or  lengthwise  along  the  same,  in  such  manner  and 
on  such  terms  as  may  be  deemed  proper  for  the  convenience 
and  good  of  the  public  at  large.*  But  the  state  may  grant  such 
power  to  cities,  or  ratify  its  unauthorized  use  by  them." 

The  ruling  in  Kentucky  uniformly  is  that  the  municipal  au- 
thorities of  towns  and  cities  (subject,  of  course,  to  the  paramount 
power  of  the  state,  wlien  by  it  asserted,)  have  full  power  and  au- 
thority over  the  public  streets,  and  may  grade  and  re-grade,  and 
alter  and  improve  the  condition,  and  increase  the  use  of,  the  same 


by  a  city  council  of  the  right  to  build 
a  street  railroad,  must  be  made  by  or- 
dinance directly  to  the  grantsee,  to  be 
therein  named,  and  the  authorit.-  to 
make  the  grant  can  not  be  delegated  to 
any  officer  or  board:  State  ex  rel.  Hen- 
derson V.  Bell,  34  Ohio  St.  194,  21 
Am.  Ry.  Rep.  84.  By  constitutional 
provision  in  Missouri,  the  legislature 
can  not  authorize  the  use  of  streets  in 
cities  without  the  consent  of  the  muni- 
cipal authorities:  Atlantic  &  Pac.  R. 
R.  Co.  V.  C'ty  of  St.  Louis,  3  Mo.  App. 
315;  S.  C.  66  Mo.  228.  See  Hickey  r. 
Chi.  &  Western  Ind.  R.  R.  Co.,  6 
Bradw.  (III.),  172.  Such  consent, 
when  given,  is  irrevocable:  Brooklyn 
Cent.  R.  R.  Co.  c.  Brooklyn  City  R. 
R.  Co.,  32.  Barb.  358;  People's  Pass. 
Ky.  Co.  V.  Baldwin,  37  Leg.  Int.  424. 
A  refusal  to  assent  exhausts  the  power, 
and  can  not  be  reconsidered :  Musser  v. 
Fairmount  &  A.  St.  Ry.  Co.,  5  Penn. 
L.  J.  466.  In  Iowa,  cities  have  pow- 
er to  permit  the  use  of  their  streets  for 
horse  railroads,  but  not  for  steam  rail- 
roads: Stanley  v.  City  of  Davenport, 
54  la.  463;  S.  C.  6  N.  W.  Repr.  706, 
2  Id,  1064.  It  follows  from  the  text 
that  cities  can  not  im^wse  conditions 
where  a  grant  has  been  made  by  the 
legislature:  City  of  Council  Bluffs 
F.  Kansas  City,  St.  Jos.  &  Council 
Bluifs  R.  R.  Co.,  45    la.  338.    But 


see  West  Phil.  Pass.  Ry.  Co.  v.  City  of 
Phil.,  10  Phil.  70.  •    ■ 

*  Caije  of  Philadelphia  &  Trenton 
Railroad  Co.,  6  Wharton,  25;  S.  C.  2 
Am.  R.  W.  Cas.  269;  Milbum  v.  The 
City  of  Cedar  Rapids,  12  Iowa,  246; 
City  of  Clinton  p.  Cellar  Rapids  &  M. 
R.  R  R.Co.,  24  Iowa,  455;  Cook  v.  City 
of  Burlington,  30  Iowa,  94;  Ingrahnm, 
Ke»inedy  &  Day  v.  The  Chicago,  D.  & 
M.  R.  R.  Co.,  34  Iowa,  249;  Pacific  R. 
R.Co.  V.  City  of  Leavenworth,  1  Dillon  *s 
C.  C.  R.  393.  In  the  case  of  Clinton 
V.  C.  R.  &  M.  R.  R.  R.  Co.,  above 
cited,  the  Supreme  Court  of  Iowa, 
DiLix)N,  Justice,  hold  that  the  streets 
of  a  ci:y,  even  where  the  fee  is  vested 
in  the  city  corporation,  are  not  priva'e 
property  in  the  sense  of  the  constitu- 
tional provision  which  inhibits  the 
taking  of  private  property  for  public 
use  without  makmg  compensation 
therefor. 

*  Chicago  &  Northwestern  Ry.  Co. 
V.  People,  91  111.  251;  City  of  Quincy 
p.  Chi.,  B.  &  Q.  R.  R.  Co.,  92  111.  21; 
Cairo  &  Vincennes  R.  R.  Co.  p.  People, 
Id.  170;  Edwardsville  R.  R.  Co.  r. 
Sawyer,  Id.  377.  But  this  will  not 
authorize  an  exclusive  grant:  State  p. 
Cincinnati  Gas  Light  &  Coke  Co.,  18 
Ohio  St  262;  Cincinnati  Street  R. 
R.  Co.  p.  Smith,  29  Id.  291. 
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at  will.*     For  a  discreet  exercise  of  this  power,  no  damages  or 
compensation  are  payable    to   the   owners   of   lands   abutting 
thereon,  for  all  such  property  is  bought,  sold  and  held  subject 
to,  and  with  a  view  to  tlie  exercise  of,  this  power.*    Therefore 
such    municipal  authorities,  thus  clothed  with  control  by  the 
state,  may  authorize  the  construction  and  operating  of  railroads 
in  the  public  streets  of  their  municipalities,  and  to  do  all  such 
things,  and  make  such  erections,  as  are  necessai*y  to  that  end 
without  liability  therefor,  provided  the  sarae'be  done  in  a  discree, 
and  not  a  negligent  or  wanton,  manner;*  the  only  restriction 
thereon  is  that  it  is  not  to  be  inconsistent  with   the  ends  for 
which  streets  are  established.*     But  if  indiscreetly  done,  so  as 
to  unnecessarily  occasion  an  injury — as  by  obstructing  access 
tOj  or  flowing  water  back  on,  the  abutting  grounds,  the  com- 
pany is  liable,* 

Consent  of  an  abutting  land  holder  to  the  location  of  a  rail- 
road in  the  street  whereon  his  property  abuts,  is  consent  also  to 
the  construction  of.  the  road  there,  and  to  the  doing  of  whatever 
is  proper  to  that  end,  including  re-grading,  if  necessary  to  make 
a  suitable  roadway;  and  having  thus  consented,  he  will  not  be 
entitled  to  damages  caused  by  such  erections.* 


*  Keasy  v.  City  of  Louisville,  4  Dana, 
154;  Lexington  &  Ohio  R.  R.  CJo.  v. 
Applegate,  8  Dana,  289;  Wolfe  v.  The 
Covington  &  Lexington  R,  R.  Co.,  15 
B.  Mon.  409;  Louisville  &  Frankfort 
R.  R.  Co.  V.  Brown  and  others,  17  B. 
Mon.  768. 

*  Louisville  &  Frankfort  R.  R.  Co.  v. 
Brown  and  others,  17  B.  Mon.  763, 
775;  Wolfe  V.  The  Covington  &  Lex- 
ington R.  R.  Co.,  15  B.  Mon.  409. 

*  Keasy  v.  The  City  of  Louisville,  4 
Dana,  154;  Wolfe  v.  The  Covington  & 
Lexington  R.  R.  Co.,  15  B.  Mon.  409; 
Louisville  &  Frankfort  R.  R.  Co.  v. 
Brown  and  others,  17  B.  Mon.  763. 

*  Lexington  &  Frankfort  R.  R.  Co. 
V.  Brown  and  others,  17  B.  Mon.  777. 
And  80  in  New  York:  Chapman  v.  Al- 
bany &  Sch.  R.  R.  Co.,  10  Barb.  360. 
In  the  language  of  the  Supreme  Court 
of  New  York,  "streets,  within  the 
limits  of  municipal  corporations,  are 


not  exclusively  to  be  devoted  to  foot 
passengers  and  vehicles  moved  by  ani- 
mal power";  and  that  if  such  were 
the  rule,  "it  is  very  certain  that  the 
p'ogress  of  improvements,  and  the  ex- 
igencies of  society,  have  left  such  a 
rule  far  behind":  Chapman  v.  The 
Albany  &  Sch.  R.  R.  Co.,  362,  363. 
And  in  the  same  case  the  Supreme 
Court  of  New  York  say,  a  street 
*'  maybe  used  in  any  way  which  shall 
best  promote  the  interests  and  business 
of  the  city  or  village  where  it  is  loca- 
ted":   10  Barb.  S.  C.  Reps.  360,  363. 

*  Louisville  &  Nashville  R.  R.  Co. 
V.  Hodge,  6  Bush  (Ky.),  141. 

•  Wolfe  V.  The  Covington  &  Lexing- 
ton R.  R.  Co.,  15  B.  Mon.  404.  The 
consent  of  property  owners,  in  Ohio, 
required  by  the  acts  of  1866  and  1868, 
is  not  required  since  the  amendment 
of  Sec.  412  of  the  Municipal  Code. 
The  consent  there  provided  for,    by 
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A  municipality  which  grants  to  a  railroad  company  power  to 
lav  its  tracks  in  the  streets  of  the  citv,  without  beino^  authorized 
SO  to  do  by  the  legislature,  is  liable  to  respond  in  damages  to  an 
adjoining  owner  who  is  damaged  thereby.' 

The  same  rule  prevails  in  Georgia.  Under  the  act  of  May  1st, 
1760,  and  amendatory  acts,  the  mayor  and  aldermen,  or  munici- 
pal authorities,  hold  the  title  to  streets,  avenues  and  public 
squares,  in  towns  and  cities,  in  trust  lor  the  accustomed  use  of  the 
public,"  yet  such  holding  is  subject  to  the  right  of  eminent  do- 
main in  the  state;  and  if  it  be  said  that,  either  by  contract  or  by 
dedication  (which  latter  is  in  itself  a  species  of  contract),  the  in- 
habitants and  owners  of  adjacent  lots,  as  also  the  traveling  pub- 
lic, have  a  species  of  vested  right,  yet  these  rights  and  contracts 
are  obtained  and  held,  and  so  are  all  contracts  made,  subject  to 
the  right  of  eminent  domain;  and  therefore  contracts  and  rights 
of  property  are  not  violated  by  its  exercise,  and  the  appropria- 
tion of  property  to  one  public  use  by  the  legislature  does  not 
prevent  its  being  put  to  an  additional  servitude.'  Nor  have  tlie 
municipal  authorities  any  such  rights  in  the  streets  and  public 
thoroughfares  as  will  entitle  them  or  their  municipalities  to  pe- 
cuniary compensation  for  additional  servitudes  laid  or  imposed 
thereon,  by  permitting  their  occupancy  and  use,  in  common  with 
the  public,  by  railroad  corporations.*  Nor  will  an  injunction 
lie,  either  for  the  municipalities,  or  by  them  for  the  benefit  of 


whomsoever  obtained,  inures  to  the 
benefit  of  the  lowest  bidder:  State  ex 
rel,  V  Bell,  34  Ohio  St.  194;  S.  C.  21 
Am.  Ry.  Rep.  84. 

*  Stanley  v.  City  of  Davenport,  54 
la.  463;  S.  C.  2  N.W.  Repr.  1064. 

*  Savannah  &  Thunderbolt  R.  R.  Co. 
r.  The  City  of  Savannah,  45  Geo.  602; 
S.  C.  3  Am.  Ry.  Reps.  36.  And  isee 
Struthersp.  Dunkirk,  W.  &  P.  R  R.Co., 
87  Penn.  St.  282:  Perry  t?.  New  Orleans, 
M.  &  C.  R.  R.  Co.,  55  Ala.  413;  Mat- 
ter of  N.  Y.  Cjnt.  &  Hudion  River  R. 
R.  Co.,  77  N.  Y.  248;  Hine  v.  Keokuk 
&  Des  Moines  R.  R.  Co.,  42  la.  636; 
City  of  Council  Bluffs  v,  Kansas  City, 
St.  Joe  &  Council  Bluffs  R.  R.  Co.,  45 
la.  338;  Chicago,  Rock  Island  k  Pa- 
cific R.  R.  Co.  V.  City  of  Joliet,  79  lU. 


25;  Rio  Grande  R.  R.  Co.  v.  City  of 
Brownsville,  45  Tex.  88. 

'  Savannah  &  Thunderbolt  R.  R.  Co. 
r.  The  City  of  Savannah,  45  Geo.  602. 

*  Savannah  &  Thunderbolt  R.  R. 
Co.  V.  City  of  Savannah,  45  Geo.  602; 
Struthers  v,  Dunkirk,  W.  &  P.  R.  R. 
Co..  87  Penn.  St.  282;  Perry  v.  New 
Orleans,  M.  &  C.  R.  R.  Co.,  55  Ala. 
413;  Matter  of  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  77  N.  Y.  248;  Hine  v.  Ke- 
okuk &  Des  Moines  R.  R.  Co.,  42  la. 
6^»6;  City  of  Council  Blutf.-j  v.  Kansas 
City,  St.  Joe  &  C.  B.  R.  R.  Co.,  45  la, 
338;  Chicago,  Rock  Island  &  Pac.  R. 
R.  Co.  V.  City  of  Joliet,  79  III.  25;  Rio 
Grande  R.  R.  Co.  t?.  City  of  Browns- 
ville, 45  Tex.  88. 
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citizens  or  residents  along  snch  public  places,  to  prevent  sncli  nser; 
but  if  such  private  individuals  be  damaged  by  the  manner  of 
constructing  railroads  thereon,  their  remedy  is  by  proper  appli- 
cation or  action  in  the  courts.' 

Where  a  city  grants  to  a  railroad  company  the  right  of  way  in 
its  street  or  streets  for  a  valuable  consideratioii,  equity  will  pro- 
tect the  company  from  any  improper  interference  with  its  rights 
growing  out  of  the  contract.  Thus,  where  the  grant  was  made 
on  condition  that  the  company  should  grade  and  prepare  the 
street  for  the  reception  of  not  only  its  own  road,  but  the  railroad 
of  another  company,  and  should  allow  such  other  company  the 
use  of  one-half  thereof  thus  prepared^  on  payment  of  half  the  cost 
of  preparing  the  street  for  both  roads,  equity  will  restrain  the 
city  from  allowing  such  other  company  the  use  thereof  on  pay- 
ment of  the  amount  to  the  city  itself,  instead  of  to  the  company 
preparing  the  road-bed,  and  will  also  restrain  such  other  compa- 
ny from  paying  the  money  into  the  city  treasury,  the  first  com- 
pany having  faithfully  performed  its  part  of  the  contract.* 

An  undertaking  by  a  railroad  company  to  pave  a  street,  or  por- 
tion thereof,  does  not  obligate  it  to  grade  as  well  as  pave  the 
same.  The  obligation  or  duty  of  grading  still  remains  upon  the 
public  authorities,  and  an  effort  of  a  municipality  to  collect  of 
the  company  the  cost  of  such  grading,  after  the  same  is  done  by 
it,  will  be  restrained  by  injunction.* 

In  Iowa,  railroad  coi*porations  have,  by  statute,  authority  to 
construct  their  roads  over,  and  to  pass  over,  streets  in  cities,  with- 
out tlfe  consent  of  the  municipal  authorities — subject,  however,  to 
proper  equitable  control  of  the  judiciary  as  to  any  abuse  of  the 
right,  and  subject,  also,  to  the  reasonable  police  regulations  of  the 
city  council  or  municipal  authorities.*  This  right  does  not  de- 
pend upon  previous  payment  to  the  city  of  the  damages  occasioned 

>  S.  &  T.  R.  R.  Co.  V.  City  of  S.,  su-  *  City  of  ainton  v.  Cedar  Rapids  & 

pra.  Missouri  River  R.  R.  Co.,  24  Iowa,  455; 

*  Southwestern  R.  R.  Co.  v.  Sere-  Chicago,  Newton  &  S.W.  R.  R.  Co.  v, 
ven,  45  Gto.  613;  S.  C.  3  Am.  Ry.  Mayor  and  Trustees  of  Town  of  New- 
Reps.  43.  ton,  36  Iowa,  299;  Hine  v.  Keokuk  & 

3  Fort  Street  &  Elmwood  R.  R.  Co.  DesMoines  R.  R.  Co.,  42  la.  636;  City 

V,  Schneider,  15  Mich.    (2  Jennison),  of  Council  Bluffs  v.  Kansas  City,  St, 

74;  Smith  and  others  p.  Fort  Str.  &  E.  Jos.  &  C.  B.  R.  R.  Co.,  45  la.  338. 
Ave.  Ry.Co.,  17  Mich.  (4  Jennison),  66. 
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by  such  occupancy.*  Nor  can  sneh  use  be  regarded  as  a  nuisance.' 
In  the  well  known  case  of  Murphy  v.  The  City  of  Chicap^o,  an 
action  on  the  case  for  damages  to  abutting  property  occasioned 
by  the  city  in  allowing  West  Water  street  to  be  occupied  for 
railroad  purposes,  and  for  subverting  plaintiffs  easement  in  said 
Btreet,  this  whole  question  is  reviewed  and  ably  discussed.  Jus- 
tice Caton  lays  down  the  law  in  relation  to  the  power  of  the 
authorities  over  the  streets  as  follows:  * 

In  Pennsylvania  it  is  held,  and  such  we  believe  to  be  the 
proper  uling,  that  the  municipal  authorities  of  a  city,  merely  in 
virtue  of  their  powers  as  such,  have  no  authority  to  compel  a  rail- 
road corporation  to  pave,  or  pay  for  paving,  a  public  street 
lying  side  by  side  of  its  railroad,  upon  the  principle  on  which 
abutting  owners  are  required  to'  pave  or  improve  public  streets- 
The  claim  to  do  so,  say  the  Supreme  Court  of  Pennsylvania,  has 


*  City  of  Clinton  v.  Cedar  Rapids  & 
Missouri  River  R.  R.  Co.,  154  Iowa, 
455;  Chi.,  Newton  &  S.  W.  R.  R.  Co. 
r.  Mayor,  etc.,  of  Town  of  Newton, 
36  Iowa,  299;  Hine  v.  Keokuk  &  Des 
Moines  R.  R.  Co.,  42  la.  636;  City  of 
Council  Blu£Ps  v.  Kansas  City,  St  Jos. 
&  C.  B.  R.  R.  Co.,  45  la.  338. 

*  City  of  Clinton  v.  Cedar  Rapids  & 
Missouri  River  R.  R.  Co.,  24  Iowa, 
455;  Chi.,  Newton  &  S.  W.  R.  R.  Co. 
V.  The  Mayor,  etc.,  36  Iowa,  299. 

"  **  After  all,  the  whole  of  this  case 
is  resolved  into  this  simple  inquiry, 
whether  the  Common  Council  has  ex- 
ceeded its  legfitimate  authority  in  al- 
lowinflf  the  railroad  track  to  be  laid  in 
Water  street,  and  in  raising  the  grade 
of  Randolph  street  so  as  to  pass  over 
Water  street.  If  it  has  not,  the  law 
is  too  well  settled  to  admit  of  dispute 
at  this  day,  that  the  city  is  not  liable 
for  damages  resulting  from  the  exer-, 
cise  of  such  lawful  authority.  I  ♦  ♦  ♦ 
Their  power  over  this,  is  the  same  as 
over  any  other  street — neither  more 
nor  less.  Then  the  question  recurs, 
what  is  the  legitimate  use  of  the  street 
by  the  Common  Council  ?  That,  too,  is 
well  settled.  It  is  the  settled  law  of 
33 


this  court,  as  well  as  in  most  of  the 
other  states  of  this  Union,  that  it  is  a 
legitimate  use  of  a  street  or  highway 
to  allow  a  railroad  track  to  be  laid 
down  in  it,  and  for  doing  so  the  city 
is  not  liable  for  any  damages  which 
may  accrue  to  individuals.  Cases 
are  constantly  occurring  where  in- 
dividuals are  incommoded,  and  thus 
really  damaged,  in  this  way,  for 
which  the  law  can  aHbrd  no  remedy. 
Sometimes  poiiions  of  a  street  are 
occupied  by  building  materir^s,  to  the 
great  inconvenience  of  a  neighbor,  but 
he  must  submit  to  it  from  necessity, 
and  without  compensation.  So,  too, 
of  the  complaint  that  the  gvade  of 
Randolph  street  has  been  raised  at  the 
crossing  of  Water  street,  so  as  to 
preclude  passage  from  one  to  the 
other  except  by  a  flight  of  stairs. 
The  grade  of  streets  is  within  the  ex- 
clusive control  of  the  Common  Coun- 
cil, and  the  law  is  well  settled  that  in- 
dividuals who  are  discommoded  there- 
by, must  submit,  without  compensa- 
tion, to  such  improyements  for  the 
general  good" :  Murphy  v.  City  of  Chi- 
cago, 29  III.  286,  287. 
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no  foundation  either  in  the  letter  or  the  spirit  of  the  law.  N*ot 
in  the  letter,  because  the  company  do  not  own  the  land  sought 
to  be  charged  with  the  burden,  but  only  the  right  of  way.  Not 
in  the  spirit,  for  paving  laws  are  predicated  upon  the  idea  of  a 
coninion  benefit,  and  a  railroad  can  derive  no  such  benefit  there- 
from.* The  court,  in  conclusion,  say:  '*  It  would  be  strange  legis- 
lation that  would  authorize  the  soil  of  one  public  road  to  be  taxed, 
in  order  to  raise  funds  to  make  or  improve  a  neighboring  one."  * 
But  where  the  charter  of  a  railroad  company  prohibits  it  from 
occupying  streets  without  corporate  leave  from  the  municipal 
authorities,  given  by  ordinance,  and  requires,  in  case  of  such 
occupancy  under  municipal  permission,  that  the  company  shall 
keep  so  much  of  the  street  as  shall  be  used  by  it  in  perpetual 
good  repair,  and  the  railroad  company  use  and  occupy  a  street 
with  its  road  under  a  grant  by  ordinance,  requiring  as  a  condi- 
tion thereof  that  the  company,  in  addition  to  the  statutory  ob- 
ligations of  the  charter,  be  compelled  to  keep  the  street** in 
perpetual  good  order  and  repair,  from  curb  to  curb,  in  its  whole 
length,"  and  the  same  is  accepted  by  the  company,  it  is  bound, 
not  only  by  its  charter,  but  by  its  contract  with  the  municipality, 
to  comply  with  both  such  obligations,  and  to  keep  the  street 
in  perpetual  good  order  and  repair,  including  the  cleaning  up 
and  removal  of  accumulations  thereon,  from  time  to  time,  in 
all  its  parts  from  curb  to  curb." 

But  in  Ohio  it  is  held,  that  a  railroad  track  and  right  of  way 
in  or  across  a  public  street  is  witliin  the  meaning  of  the  statute 
of  that  state  of  May  3d,  1852,  for  the  organization  of  towns  and 
cities,  which  confers  upon  the  municipal  authorities  power  to 
assess  the  costs  of  street  improvements  upon  the  lots  and  lands 
abutting  upon  the  streets  improved,  and  that,  therefore,  a  railroad 
company  is  liable  to  such  assessment.* 


*  Philadelphia  r.  The  Philadelphia, 
Wilmingfton  &  Baltimore  R.  R.  Co., 
33  Penn.  St.  (9  Casey),  41,  43;  Junc- 
tion R.  R.  Co.  r.  City  of  Philadelphia, 
88  Penn.  St.  424;  City  of  Bridgeport 
V.  N.  Y.  &  New  Haven  R.  R.  Co.,  86 
Conn.  255;  New  York  &  New  Haven 
R.  R.  Co.  v.  City  of  New  Haven,  42 
Conn.  279;  New  York  &  Harlem  R.  R. 
Co.  V.  Morrlsania,  7  Hun,  652.  See 
London,  Brighton  &  South  Coast  Ry. 


Co.  V.  St.  Giles,  L.  R.,  4  Exch.  Div.  239. 

«Phil.  V.  Phil.,  Wilm.  &  Bait.  R.  R. 
Co.,  supra,  p.  43. 

'Pittsburgh  &  Birmingham  Pass.  R. 
R.  Co. "p.  The  Borough  of  Birming- 
ham, 51  Penn.  St.  41. 

*  Northern  Ind.  R.  R.  Co.  r.  Con- 
nelly, 10  Ohio  St.  159.  And  see  Troy  & 
L.  R.  R.  Co.  V.  Kane,  9  Hun,  506; 
Burlington  &  Mo.  River  R.  R.  Co.  v. 
Spearman,  12  la.  112;. City  of  Daveu- 
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Under  an  agreement  by  a  railroad  company,  that  it  "  shall  at 
all  times  keep  the  road-bed  of  said  railroad  in  ^ood  repair,  and 
slmll  keep  said  road-bed  up  to  the  level  of  the  streets;  in  no  case 
shall  said  road-bed  be  above  or  below  the  city  grade  of  the 
streets,  after  said  streets  shall  have  been  graded  by  the  city,"  the 
company  will  not  become  liable  to  fill  up  the  streets  for  such 
purposes.  It  is  merely  required,  when  the  grade  shall  have  been 
established  and  the  street  graded,  to  conform  thereto,  and  to  keep 
its  road-bed  in  repair.'  And  the  city  council  may  release  the 
company  from  its  obligation  to  construct  and  repair  culverts, 
even  though  it  be  without  consideration;*  and  where  the  city 
has  voluntarily  performed  such  work  itself,  after  such  release,  it 
can  not  sustain  an  action  therefor  against  the  railroad  company.* 
Where  such  a  contract  has  been  entered  into  by  mistake,  or  where, 
from  a  change  of  circumstances,  it  is  deemed  to  operate  unjustly, 
an  agreement  for  additional  compensation,  or  to  annul  or  modify 
it,  is  not  invalid  for  want  of  consideration.* 

5.  Right  of  land  holders  to  compenBation  for  the  additional 
bardene. — As  to  the  right  to  run  a  railroad  in  and  along  a  public 
highway  or  street,  when  authorized  to  do  so  by  the  authority  of 
law,  without  making  additional  compensation  to  the  adjoining 
land  owner  for  the  additionalburden  imposed  thereby,  the  Amer- 
ican decisions  so  greatly  differ  that  it  is  impossible  to  lay  down 
any  positive  general  rule  of  law  upon  the  subject,  equally  appli- 
cable to  all  cases.     But  we  feel  warranted,  however,— 

First,  In  assuming  it  as  well  settled,  that  where  the  fee  of 
the  highway  or  street  is,  for  public  purpose  as  a  highway,  in  the 
state,  or  in  the  municipal  authority  controlling  the  locus  in  quo^ 
then  the  state  (or  such  municipal  authority,  if  not  prevented  by 
a  law  of  the  state)  has  full  power  to  permit  such  occupancy  and 
user,  and  the  adjoining  land  holder  will  not  be  entitled  to  any 
additional  compensation  or  damaii:es  as  for  the  mere  right  of 
way.  In  such  cases,  the  public  being  the  owner  of  not  only  the 
easement  or  ordinary  highwa}',  but  also  of  the  fee  of  the  soil 
under  and  beneath  the  same,  their  grant  necessarily  protects  the 

port  f».  Miss.  &  Mo.  R.  R.  Co.,  16  la.  Rep.  274. 

348;   Peru  &  I.  R.  R.  Co.  v,  Hanna,  ^Ibid. 

68  Ind.  562.  » Ibid. 

^  City  of  Galveston  v.  Galveston  City  *  Ihxd, 
R.  R.  Co.,  46  Texas,  435,  13  Am.  Ry 
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company  constructing^  anJ  operating  the  railroad  from  all  claim 
of  adjoining  owners  for  damages  as  for  the  mere  right  of  wav, 
occasioned  by  the  prefer  construction  and  ase  thereof.  Tlie 
adjoining  land  holder  parts  with  nothing;  the  enforcement 
of  the  right  of  eminent  domain  is  not  brought  to  bear  upon  his 
rights  or  property,  and  therefore  he  has  no  claim  to  compensa* 
tion  for  the  mere  right  of  way  and  the  proper  use  thereof,  as 
there  is  nothing  in  that  respect  to  compensate  him  for.' 

In  regard  to  the  incidental  annoyances  and  inconveniences 
occurring  to  the  adjoining  land  holder  from  the  particular  use 
of  the  street  or  highway  for  a  railroad,  when  the  latter  is  con- 
structed and  used  in  a  proper  manner,  we  may  lipre  remark  that 
there  can  be  no  pretense  that  tliey  are  fit  subjects  for  compensa- 
tion or  damages,  in  cases  where  the  fee  of  the  highway  or  street 
is  in  the  public;  for  such  tliey  are  not  even  where  the  fee,  under 
the  easement,  is  in  the  adjoining  proprietor,  or  where  the  riglit 
of  way  is  taken  under  the  right  of  eminent  domain  over  the  pri- 
vate lands  of  a  landed  proprietor."     It  would  be  simply  absurd 


*  Milbum  and  othere  v.  City  of  Cedar 
Rapids,  and  the  Chicago,  Iowa  &  Ne- 
bi-aaka  R.  R.  Co.,  12  Iowa,  246,  259; 
Slatten  v.  D38  Moines  Valley  R.  R. 
Co.,  29  la.  148;  City  of  Davenport  v. 
Stevenson,  34  la.  225,  5  Am.  Ry.  Rep. 
107;  Hamilton  v.  N.  York  &  Harlem 
R.  R  Co.,  9  Paige,  171;  The  People 
V.  Kerr,  27  N.  Y.  188;  Sixth  Av^. 
Ry.  Co.  V.  Gilbert  Elevated  R.  R.  Co., 
43  N.  Y.  Superior,  292;  S.  C.  41  Id, 
489;  Sweet  v.  Buffiilo,  N.  Y.  &  P.  Ry. 
Co.,  13  Hun,  64i^;  Canal  Trustees 
V.  Haven,  11  III.  554;  Snyder  v.  Penn. 
R.  R.  Co.,  55  Penn.  St.  340;  Severy 
V,  Central  Pacific  R.  R.  Co.,  51  Cal. 
194,  12  Am.  Ry.  Rep.  102;  Colorado 
Cent.  R.  R.  Co.  v.  Mollandin,  4  Col. 
154.  See  Stange  r.  Hill,  7  N.W.  Repr. 
115;  Grand  Rapids  &  Ind.  R.  R.  Co.  r. 
Heisel,  38  Mich.  62.  And  though  the 
fee  be  in  the  municipal  body,  yet  it  is 
subject  to  the  paramount  power  of 
the  state:  People  v.  Kerr,  27  N.  Y. 
188.  In  the  case  of  Snyder  v. 
Penn.    R.  R.  Co.,    above  cited,  the 


state,  owning  the  highway,  erected 
its  own  railroad  therein,  and  after- 
wards sold  the  railroad  to  the  Penn- 
sylvania Railroad  Company,  a  pri^te 
corporation.  That  company  took  up 
the  rails  and  railroad,  and  moved  them 
nearer  to  plaintiff's  premises,  which 
abutted  on^the  road,  and  the  fee  of 
which,  it  was  assumed,  extended  *^o  the 
center  of  the  highway.  The  court  held 
that  they  had  a  right  to  occupy  the 
highway  for  the  additional  use  of  a  rail- 
way without  making  additional  com- 
pensation therefor,  as  it  took  nothing 
from  the  adjoining  owner,  and  that 
having  such  right,  the  same  right  was 
vested  in  the  company  by  the  purchase 
of  the  road,  and  that  no  additional 
compensation  therefor  was  due  to 
plaintiff,  the  landowner,  and  no  dam- 
age appreciably  resulted  to  him;  and 
thus  the  assessment  report  allowing 
damages  was  set  aside. 

*  Eames  r.  New  Eng.  Worsted  Co., 
11  Met.  670;  Presbrey  f.  Old  Colony 
&   Newport  Ry.  Co.,  103  Mass.     1; 
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to  suppose  the  party  entitled  to  greater  compenskation  where  he 
does  not  own  tlie  fee  than  where  he  does.  We  do  not  mean  to 
saj',  however,  that  there  is  to  be  no  compensation  for  substantial 
injuries  inflicted  on  the  abutting  property  by  the  construction 
of  the  road  in  the  street  or  highway.  By  the  term  "  incidental " 
to  the  construction  and  u^r  of  the  road,  we  mean  such  annoy- 
ances and  inconveniences  as  result  from  the  increased  noise  and 
contusion  of  an  overcrowded  thoroughfare,  and  similar  inconven- 
iences. But  if  there  be  an  obstruction,  permanent  in  its  nature, 
to  the  egress  and  ingress  of  the  adjoining  owner,  in  passing  to 
and  from  his  occupied  property  onto  the  adjoining  street,  or  a 
flowage  of  water  back  upon  the  property  thus  occupied,  these 
are  proper  subjects  of  compensation.* 


Walker  v.  Old  Colony  &  Newport  Ry. 
Co.,  103  Mass.  10;  S.  C.  4  Am.  R. 
509;  Randlet;.  Pac.  R.  R.  Co.,  65  Mo. 
325;  Hentz  v,  Lona^  Island  R.  R.  Co., 
13  Barb.  646;  Cleveland  &  P.  R.  R. 
Co.  V.  Speer,  56  Pa.  St.  325.  But  see 
Jeffersonville,  Madison  &  Indianapolis 
R.  R.  Co.  V.  Esterle,  13  Bush,  667,  17 
Am.  Ry.  Rep.  Ill ;  Spencer  r.  St.  Paid 

6  Sioux  City  R.  R.  Co.,  22  Minn.  29, 
19  Am.  Ry.  Rep.  416;  Cain  r.  Chicafjro, 
Rock  Island  &  Pacific  Ry.  Co.,  54  la. 
255;  S.  C.  6N.  W.  Repr.  268,  21  Am. 
Ry.  Rep.  235. 

*Binghulii  p.  ftoane,  9  Ohio,  167; 
Crawford  v.  The  Village  of  Delaware, 

7  Ohio  St.  459,  470;  Ingram  v.  Rail- 
road Co.,  ;^8  la.  669;  Park  v.  Chica- 
go k  South  Western  R.  R.  Co.,  43  la. 
6:36, 14  Am..  Ry.  Rep.  489;  J.,  M.  &  I. 
R.  R.  Co.  V.  Esterle,  supra;  Chicago, 
Burlington  &  Quincy  R.  R.  Co.  p.  Mc- 
Ginnis,  79111. 269,  9  Am.  Ry.  Rep.  334; 
Severy  v.  Central  Paciflb  R.  R.  Co.,  51 
Cal.  194,  12  Am.  Ry.  Rep.  102.  In 
the  case  of  Bingham  v,  Doane,  supra, 
it  is  said,  in  relation  to  the  highway, 
that  **  Its  existence  genemlly  contrib- 
utes to  the  enjoyment  of  his  lot,  and 
confers  additional  value  upon  it,  and 
any  act  of  another  which  impairs  that 
value,  or  interfei-es  with  that  eiyoy- 


ment,  may  be  the  subject  of  a  suit." 
But  evidence  of  the  market  value  is  in- 
admissible, and  also  the  effect  of  the 
nuisancdon  such  market  value:  Severy 
f>.  Cent.  Pac  R.  R.  Co.,  supra;  Hop- 
kins V.  Western  Pacific  R.  R.  Co.,  50 
Cal.  190, 12  Am.  Ry.  Rep.  176;  CarU. 
Sheboygan  &.  Fond  da  Lac  R.  R.  Co., 
46  Wis.  625,  21  Am.  Ry.  Rep.  412. 
The  company  is  liable  only  for  dam- 
ages sustained  prior  to  the  commence- 
ment of  the  action :  Hopkins  v.  West- 
ern Pac.  R.  R.  Co.,  supra;  Cain  v. 
C,  R.  I.  &  P.  Ry.  Co.,  54  la.  255; 
Carl  V.  Shiboygan  &  Fond  du  Lac 
R.  R.  Co.,  supra.  And  the  fact  that 
employes  of  the  company  use  a  culvert 
near  the  residence  of  plaintiff  as  a 
privy,  can  not  be  considered  in  esti- 
mating his  damages:  Ibid,  The  plaint- 
iff must  be  actually  an  ad^joining 
owner;  and  if  he  is  simply  the  owner 
of  an  unplatted  piece  of  land  abutting 
on  the  head  or  end  of  a  street,  which 
is  laid  out  on  an  adjoining  tract  of 
platted  land,  he  can  maintain  no  ac- 
tion: Shaubut  p.  St.  Paul  &  Sioux 
City  R.  R.  Co.,  21  Minn.  502,  19  Am. 
Ry.  Rep.  22^3.  In  such  case  the  ob- 
struction is  an  injury  (as  to  him)  com- 
mon to  the  whole  public,  and  if  a 
nuisance,  is  a  public  and  not  a  private 
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But  the  owner  of  an  unimproved  town  or  city  lot  is  not  en- 
titled to  damao^ea  for  filling  up  or  cutting  down  the  contiguous 
street  by  the  municipal  authorities  of  the  place,  or  by  ditchin;^ 
for  drainage,  for  he  is  presumed  to  have  purchased  the  ground 
with  a  view  to  the  future  improvement  of  the  street,  in  such 
reasonable  manner  as  the  public  authorities  may  deem  expedient.* 
And  therefore  it  would  seem  to  follow  that  a  railroad  corpo- 
ration, or  other  persv>n  authorized  by  the  public  authorities  to 
execute  such  work  of  cutting  down,  filling  up,  or  ditching,  are 
in  like  manner  exempt  from  liability  therefor.' 

Secondly.  That  by  the  tendency  of  the  more  modem  decis- 
ions, where  the  fee  of  tlie  hiiirhwav  or  street  remains  in  the  ad- 
joining  land  owner,  and  the  right,  of  the  public  is  merely  the 
esiscment  of  a  highwa\'  over  the  same,  the  imposition  of  the 
additional  burden  of  a  railroad  thereon  entitles  the  owner  of  the 
fee  to  additional  compensation  therefor;  and  this,  too,  whether 
the  original  easement  of  tlie  highway  or  street  be  obtained  by 
voluntary  dedication  of  the  owner,  or  by  proceedings  on  the  part 
of  the  public  authorities,  based  upon,  and  for  the  enforcement  of, 
the  right  of  eminent  domain.  This,  also,  irrespective  of  mwy  grant 
or  permission,  emanating  from  the  municipal  or  state  authorities, 
authorizing  the  occupancy  thereof,  which,  though  potent  to  protect 


nuisance:  Ibid.  One  having?  a  mere 
right  of  occupancy  can  not  recover  for 
injuries  to  the  reversion aiy  interest: 
Cam  p.  Chicago,  Rock  Island  &  Pacific 
Ry.  Co.,  54  la.  255;  S.  C.  6  N.  W. 
Repr.  268,  21  Am.  Ry.  Rep.  235.  Thus 
a  widow  in  possession  of  premises  as  a 
1  omestead,  though  she  may  m<aintain 
an  action  for  an  injui7  to  her  possession, 
can  not  recover  for  injury  to  the  rever- 
sion :  Ibid.  But  one  who  has  parted 
with  the  title  may  maintain  an  action 
for  damages  sustained  by  hira  while 
owner:  Carl  v,  Sheboygan  &  Fond  du 
Lac  R.  R.  Co.,  46  Wis.  625,  21  Am. 
Ry.  Rep.  412.  Pwsession  under  cla'm 
of  title,  founded  on  a  deed  to  [)laintiiF, 
is  sufficient  prima  facie  evidence  of 
title:  Ibid, 

^  Crawford  r.  The  Village  of  Dela- 
ware, 7  Ohio  St.  459,  470. 


*?covil  V,  Geddinga  and  others,  7 
Ohio,  pt.  2,  211;  Goszler  r.  Corpn.  of 
Georgeto.vn,  6  Wheat.  593;  Matter  of 
Furman  Street,  17  Wend.  667;  Henry  p. 
Pit.sburgh  &  Allegheny  Bridge  Co.,  8 
Watts  &  Serg.  85.  But  see  contra,  Tate 
V.  Mo.,  Kans.  &  Tex.  Ry.  Co.,  64  Mo. 
149,  17  Am.  Ry.  Rep.  191;  Kaiser 
r.  St.  P.,  S.  &  T.  F.  R.  R.  Co.,  22  Minn. 
149, 19  Am.  Ry.  R^p.  317.  The  rule 
only  applies  to  a  railroad  constructed 
on  the  grade:  /6id ; -Kaiser  t?.  St.  P.,  S. 
&  T.  F.  R.  R.  Co.  Where,  by  statute. 
Compensation  is  required  to  be  made  for 
such  damages,  it  will  be  confined  to 
damage  within  the  lineftof  the  street, 
and  damages  for  the  depreciation  of 
plaintiff 's  adjoining  property  can  not 
be  recovered:  New  Castle  &  F  anklin 
R.  R.  Co.  V.  McChesney,  85  Penn.  Stk 
522, 18  Am.  Ry.  Rep.  518. 
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the  company  from  proceedings  on  the  part  of  the  public,  are  im- 
potent to  grant  away  the  private  right  of  the  party.* 

Principal  among  these  rulings  is  Williams  v.  The  New  York 
Central  Eailroad  Company,  5 wj9ra.*  The  question  in  that  case 
arose  in  the  courts  of  New  York,  as  to  whether  the  combined  per- 
mission of  the  state  and  of  the  municipal  autliorities  of  the  village 
of  Syracuse,  conferred  upon  the  railroad  company  the  right  to  con- 
struct and  operate  its  ruad  in  a  public  street  of  said  village,  with- 
out first  making  compensation  to  the  owner  of  the  fee  of  the 
street  (who  so  owned  it  subject  to  the  easement  of  a  public  high- 
way) for  the  additional  burden  or  use  imposed  upon  it  by  thus  sub- 
jecting it  also  to  railroad  uses  for  a  right  of  way.  In  this  case  the 
street  became  public  by  voluntary  dedication  thereof,  without 
compensation,  by  Williams,  through  whose  land  it  was  laid.  The 
state  law  expressly  allowed  the  use  of  the  street  by  the  railroad 
company,  and  like  permission  had  been  given  it  by  the  corporate 
authorities  of  the  village.  The  proceeding  was  in  equity  by 
Williams,  for  an  injunction  to  prevent  the  use  of  the  street  with- 
out making  compensation  therefor,  and  for  damages  for  past  user 
thereof.   The  Court  of  Appeals  of  New  Y^ork,  after  reviewing  pre- 


»  Williams  v.  N.  Y.  Cent.  R.  R.  Co., 
16  N.  Y.  97;  The  People  v.  Kerr,  27 
N.  Y.  188,  195, 196;  Tate  r.  The  Ohio 
&  Miss.  R.  R.  Co.,  7  Porter  (Ind.), 
479;  Cox  I?  Louisville,  New  Albany  & 
Chlciigo  R.  R.  Co.,  48  Ind.  178,  8  Am. 
Ry.  Rep.  2 '6;  Indianapolis,  Bloora- 
ington  &  Western  Ry.  Co.  v.  Smith,  62 
Ind.  428;  Southern  Pacific  R.  R.  Co.  p. 
Rfe.land  others,  41  Cal.  256;  Starr  r. 
The  Camden  &  Atlantic  R.  R.  Co.,  4 
Zabr.  (N.  J.),  592;  Harrington  c.  St. 
Paul  &  Sioux  City  R.  R.  Co.,  17  Minn. 
215,  8  Am.  Ry.  Rep.  247;  Sherman 
V.  Milwaukee,  Lake  Shore  &  West- 
em  R.  R.  Co.,  40  Wis.  645,  13  Am. 
Ky.  Rep.  4-')9;  Kucheman  p.  C,  C. 
&  D.  Ry.  Co.,  46  la.  866,  16  Am. 
Ry.  Rep.  16.  The  objection  that  the 
complaint  in  trespass  does  not  allege 
plaintiff's  ownership  of  the  fee  to  the 
center  of  the  street,  can  not  be  made 
for  the  first  time  in  an  appellate  court: 
Hartz  V.  St.  Paul  &  Sioux  City  R.  R. 


Co.,  21  Minn.  358,  18  Am.  Ry.  Rep. 
430.  The  right  confen*ed  by  Gen. 
Stat.,  Ch.  34,  Sec.  29,  of  Mmnesota,  is 
to  appropriate  the  public  eiisement  in 
highways,  and  the  interest  of  the  ad- 
joining owner  in  the  street  is  not 
aifected  thereby:  Kaiser  p.  St.  Paul, 
Stillwater  &  Taylor's  Falls  R.  R.  Co., 
22  Minn.  149,  19  Am.  Ry.  Rep.  317. 
The  right  conferred  is  only  in  aid  of  a 
railroad  enterprise,  and  can  not  be  ex- 
ercised by  a  railroad  by  changing  the 
grade  of  a  street  at  its  crossing  thereof: 
Ibid,  See  further  in  support  of  text: 
Spencer  v.  St.  Paul  &  Sioux  City  R.  R. 
Co.,  22  Minn.  29,  19  Am.  Ry.  Rep. 
416.  A  married  woman  may  maintain 
the  action  for  an  iiyury  to  her  statu- 
tory separate  estate.  The  mere  resi- 
dence of  her  husband  with  her  does 
not  affect  the  right:  Ibid;  Wampach 
17.  Same,  Id.  34,  19  Am.  Ry.  Rep.  421. 
« 16  N.  Y.  97. 


^^ 
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vious  cases  of  a  kindred  nature  in  that  state  where  the  ruling  was 
to  the  contrary,  and  showing  their  inapplicability  to  the  case  before 
them,  came  to  the  deliberate  conclusion  that  where  the  fee  of  a 
highway  remains  in  the  adjacent  owner,  that  although  the  con- 
struction and  user  of  a  railroad  thereon  takes  no  actual  posses- 
sion from,  and  interferes  with  no  present  enjoyable  interest  of, 
such  owner,  yet  a  railroad  company  may  not  thus  use  a  public 
street  or  highway  without  making  compensation  for  the  addi- 
tional burden.  (But  they  make  in  that  case  no  intimation  of  the 
measure  of  compensation.)  Thus  placing  the  ruling  of  the  New 
York  court  in  direct  and  expressed  conflict  with  the  case  cited 
from  6  Wharton,*  and  professedly  repudiating  that  and  its  kin- 
dred well  settled  cases;  and  holding  that,  as  in  New  York  the 
ruling  seems  to  be,  where  the  abutting  owner  of  lands  owns  the 
fee  of  tlie  street  or  highway  to  the  center,  subject  to  the  public 
easement,  then  the  construction  of  a  railroad  therein  is  an  addi- 
tional burden,  for  which  compensation  is  to  be  made  to  such  ad- 
joining owner.* 

And  when  the  fee  of  the  street  is  thus  in  the  adjoiningowner,  he 
may  maintain  ejectment  for  an  obstruction  (against  his  consent) 
therein  by  a  railroad;*  and  so  likewise  an  action  of  trespass.^ 

go  &  la.  R.  R.  Co.  V.  Hopkins,  90  111. 
316;  Pearson  v,  Johnson,  54  Mias.  259. 
*  Mahon  and  another  v.  New  York 
Cent.  K.  R.  Co.,  24  N.  Y.  658;  Justice 
r.  Nesquehoning  Valley  R.  R.  Co.,  87 
Penn.  St.  28;  Sherman  v.  Milw.,  Lake 
Shore  &  Western  R.  R.  Co.,  40  Wis. 
645;  Blesch  r.  Chicago  &  North  West- 
ern Ry.  Co.,  43  Wis.  183,  17  Am.  Ry. 
Rep.  90.  But  in  Kentucky  it  is  held 
that  case,  and  not  trespass,  is  the  prop- 
er remedy:  Jeff'rsonville,  Madison  & 
Indianapolis  R.  R.  Co.  r.  Esterle,  13 
Bush,  667,  17  Am.  Ry.  Rep.  111.  The 
act  of  that  state  of  March  10, 1854,  au- 
thorizing one  out  of  possession  to 
maintain  trespass,  was  not  continued 
in  force  by  the  General  Statutes,  and 
therefore  did  not  apply,  and  the  ex- 
clusive use  of  the  street  being  in  the 
public,  even  where  the  fee  is  in  the 
abutting  owners,  the  latter,  having  no 
possession  or  right  to  the  possession, 
can  not  maintain  trespass:  i&t'd!.         ^ 


» Phil.  &  Trenton  R.  R.  Co.,  6  Whai- 
ton,  25. 

2  Bissell  V.  New  York  Cent.  R.  R. 
Co.,  23  N.  Y.  61;  Carpenter  v.  The 
Oswego  &  Syr^icuse  R.  R.  Co..  24  N.  Y. 
(10  Smith),  655;  Mahon  t?.  New  York 
Cent.  R.  R.  Co..  24  N.  Y.  (10  Smith), 
658;  Wager  and  another  v.  The  Troy 
Union  R.  R.  Co.,  25  N.  Y.  526;  Perrin 
V.  The  New  York  Cent.  R.  R.  Co.,  36 
N.Y.  (9  Tiifany),  120;  Cniig  t'.  Roches- 
ter City  &  Brighton  R.  R.  Co.,  39  N. 
Y.  (12  Tiffiiny),  404. 

'Carpenter  v.  The  Oswego  &  Syra- 
cuse R.  R.  Co..  24  N.  Y.  655;  Daniels 
V.  Chi.  &  N.  W.  R.  R.  Co.,  35  la.  129; 
Daniels  v.  C,  I.  &  N.  R.  R.  Co., 
41  la.  53;  Conger  v.  Burlington  & 
S.  W.  R.  R.  Co.,  41  la.  419;  Hol- 
bert  V.  St.  Louis,  Kansas  City  &  North- 
em  R.  R.  Co..  45  la.  23;  Gil  man  v. 
Sheboygan  &  Fond  du  Lac  R.  R.  Co., 
40  Wis.  653;  Wilmington  &  R.  R.  R. 
Co.  p.  High,  89  Penn.  St.  286;  Chica- 
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But  this  necessity  for  additional  compensation,  as  for  a  sup- 
posed additional  burden,  does  not  exist  where  the  fee  of  the  high- 
way is  in  the  public,  or  of  the  street  is  in  the  city.  In  such 
cases  the  right  of  the  abutting  owner  in  the  street  or  highway  is 
but  an  easement  over  it  in  common  with  others  of  the  public  or 
people.  In  the  latter  case  the  raih-oad,  when  authorized  by  the 
state  or  city,  in  whomsoever  the  fee  and  control  is  vested,  is 
not  a  nuisance,  and  tlie  adjoining  owner  can  only  complain  when, 
from  improper  construction,  his  egress  and  ingress  to  his  property 
is  obstructed.*  Thus  where  the  complaint  was  that  the  railroad 
was  laid  so  near  complainant's  premises  that  no  room  was  left  to 
stand  a  vehicle  there,  the  court  held  that  the  complaint  was  de- 
murrable, as  sliowing  no  cause  of  action.^  But  as  regards  the 
public  generally,  the  abutting  owner  included,  though  there  be 
legal  right  to  occupy  the  street  with  the  railroad,  yet  the  work 
must  be  designed  and  done  in  a  proper  manner,  and  without  un- 
necessary hindrance  or  danger  in  the  use  of  the  street  for  ordi- 
nary travel.  The  work  is  not  only  to  be  constructed  with  care, 
but  the  railroad  kept  in  a  proper  repair,  to  avoid  injury  to  per- 
sons using  the  street  as  a  highway."  And  this  applies  as  well  to 
any  one  in  possession  and  controlling  the  road  as  to  the  original 


owner. 

»  People  V.  Kerr,  27  N.  Y.  188;  S.  C. 

37  Barb.  357;  New  York  City  v.  Kerr, 

38  Barb.  369;  Kellinger  v.  The  Forty- 
second  Street  &  Grand  Street  Ferry 
Railway  Co.,  50  N.Y.  (5  Sickels),  206; 
Sweet  V.  Buffalo,  N.Y.  &  P.  Ry.  Co.,  13 
Hun,  64i^;  Sixth  Ave.  Ry.  Co.  v,  Gilbei-t 
Elevated  R.  R.  Co.,  43  N.  Y.  Superior, 
292;  S.  C.  41  Id,  489;  Colorado  Cent. 
R.  R.  Co.  r.  MoDandin,  4  Col.  154; 
Stetson  V,  Chi.  &  Evanston  R.  R.  Co., 
75  111.  74;  Patterson  r.  Chi.,  Danville 
&  Vincennes  R.  R.  Co.,  75  111.  588; 
Dads  V.  Chi.  &  N.W.  R.  R.  Co.,  46  la. 

as9. 

*  Kellinger  v.  Forty-second  Street, 
etc..  R.  R.  Co.,  supra.  And  where 
the  road  is  thus  laid  in  violati  n  of  a 
city  ordinance  prohibitingr  its  laying 
within  a  certain  distance  of  the  side- 
walk, an  action  lies  by  an  adjoining 
owner:  Cain  v.  Chicago,  Rock  Island 


&  Pacific  R.  R.  Co.,  54  Ta.  255:  S.  C. 
6  N.  W.  Repr.  268,  21  Am.  Ry.  Rep. 
235.  But  where  the  plaintiff  sues  to  re- 
cover for  the  unlawful  construction  of 
a  road  on  his  land,  he  can  not  recover 
for  the  depreciation  of  his  property 
which  would  result  from  the  lawful  con- 
struction of  the  road:  Hartz  V.  St.  Paul 
&  Sioux  City  R.  R.  Co.,  21  Minn.  358, 
18  Am.  Ry.  Rep.  430.  The  measure  of 
recovery  in  such  case  is  the  difference  in 
the  value  of  the  land  with  the  road 
constructed  as  it  is,  and  its  value  with 
the  road  properly  constructed:  Cadle 
V.  Muscatine  W.  R.  R.  Co.,  44  la.  11. 

'  Worster  r.  The  Forty-second  St.  & 
Grand  St.  Ferry  R.  R.  Co.,  50  N.  Y. 
(5  Sickels),  203;  Cuddeback  v.  Jewett. 
20  Hun,  187;  Fash  p.  Third  Ave.  R. 
R.  Co.,  1  Daly,  148. 

*  Tate  V.  Mo.,  Kans.  &  Tex.  Ry.  Co., 
64  Mo.  149,  17  Am.  Ry.  Rep.  191. 
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But  allowing  additional  compensation  to  be  due  the  owner  of 
the  fee  over  which  a  public  easement  of  a  highway  or  street  is 
vested  in  the  public,  in  cases  where  the  fee  thus  remains  in  the  ad- 
joining land  holder,  and  the  additional  burden  of  a  railroad  is 
imposed  thereon,  as  is  holden  in  Williams  v.  The  New  York  Cen- 
tral Railroad  Company,  supray  yet  what  is  the  measure  of  dam- 
ages? The  compensation  can  in  no  case  be  more  than  commen- 
surate to  the  value  of  that  which  is  taken,  and  that  value  is  the 
present  value — its  value  to  the  owner  inproBsenti^  not  in  the  fu- 
ture. As  no  possession  is  disturbed,  no  property  taken  to  which 
the  owner  is  entitled  to  any  use  or  occupancy,  it  would  seem  as 
if  the  compensation  or  damages  can  only  be  nominal;  and  such 
is  the  ruling  in  this  class  of  cases.*  The  additional  burden  adds 
no  additional  taking.  The  possession  is  already  gone  for  an  in- 
definite period,  if  not  perpetually,  from  the  nominal  owner.  The 
ownership  itself  is  but  nominal;  and  as  to  the  bare  possibility 
of  a  reverter  in  the  future  by  discontinuance  of  the  original 
pubh'c  easement,  it  would  seem,  as  suggested  by  Emott,  J.,  that 
the  "interest  which  is  left  in  the  individual  owner  is  too  remote 
or  too  trifling  to  be  regarded  by  the  law;"  or,  in  the  language  of 
Wbioht,  J.,  in  the  same  case,  "  An  interest,  though  technically 
vested,  which  is  so  limited  as  to  be  subsequent  in  point  of  en- 
joyment to  a  prior  present  ownership  that  may^ast  forever,  is 
not  to  be  regarded  as  property,  or  entitled  as  such  to  immunity 
from  destruction  at  the  will  of  the  government.  If,  however, 
it  was  conceded,  that  those  from  whom  the  land  was  taken  have 
some  remote  reversionary  right,  in  case  the  streets  shall  cease 
to  be  used  As  highways,  the  possibility  of  reverter  is  too  remote 
and  contingent  to  be  of  any  appreciable  value."*  ^ 


»The  People  v,  Kerr,  27  N.  Y.  188, 
211;  Wyman  v.  Mayor,  etc.,  of  New 
York,  11  Wend.  486;  Barney  r.  Keo- 
kuk, 94  U.  S.  340.  See  Heard  v.  City 
of  Brooklyn,  60  N.  Y.  242. 

2  The  People  v.  Kerr,  27  N.  Y.  188, 
200  and  211;  Wyman  p.  Mayor  et  ah^ 
11  Wend.  4S6;  Barney  v.  Keokuk,  94 
U.  S.  340.  In  an  action  of  trespass 
against  a  railroad  company  for  appro- 
priating part  of  a  street,  which  the 
plaintiff  owned  in  fee,  it  was  held  to 


be  error  to  instruct  the  jury  that  plaint- 
iff was  entitled  to  recover  the  differ- 
ence between  the  value  of  the  use  of 
the  premises  with  the  railroad  con- 
structed and  used  as  it  was,  and  the 
value  of  such  use  with  the  railroad 
where  it  was,  but  without  the  incon- 
veniences. The  damages  recoverable 
could  not  exceed  the  difference  be- 
tween the  rental  value  of  the  premises 
during  the  continuance  of  the  trespass, 
in  case  there  had  been  no  railroad  on 
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Thirdly,  Put  independent  of  any  considerations  of  owner- 
ship of  the  adjoining  land  holder  in  the  fee  of  a  public  street  or 
highway,  such  adjoining  owner  has  certain  incorporeal  rights  in 
the  street  or  highway  itself,  as  an  easement,  that  are  of  an  ap- 
preciable value,  and  do  amount  to  a  species  of  property,  the  in- 
vasion of  which  rights,  at  or  adjoining  his  premises,  will  give 
him  a  right  of  action  and  a  remedy  to  the  actual  value,  in  pi'm- 
senti  (and  from  time  to  time  if  repeated  or  continued),  of  the 
rights  impaired  or  injury  inflicted.*  For  such  injuries  to  his  ad- 
joining property,  they  being  consequential  in  character,  he  may 
maintain  his  action  or  suit,  irrespective  of  the  question  of  own- 


the  street,  and  its  rental  value  with 
the  railroad  there:  Blesch  v.  C.  &  N. 
W.  Ry.  Co..  43  Wis.  18:^,  17  Am.  Ry. 
Rep.  90;  Carl  v,  Sheboygan  &  Fond 
du  Lac  R.  R.  Co.,  46  Wis.  625,  21  Am. 
Ry.  Rep.  412.  And  see,  to  same  ef- 
fect as  last  cases,  Jeffersonville,  Madi- 
son &  Indianapolis  R.  R.  Co.  v.  Es* 
terle,  13  Bush,  667,  17  Am.  Ry.  Rep. 
111.  The  diminution  in  value  should 
be  proportioned  to  the  value  of  the 
premises  just  preceding  the  time  at 
which  it  becam  J  generally  known  the 
street  had  been  selected  as  the  line  of 
the  road:  Ibid.  The  jury  should  as- 
ceiiain  the  value  at  that  time,  and 
then  determine  what  proportion  of  that 
value  was  taken  from  the  premises  by 
the  obstruction  of  the  street,  and  the 
annoyances  incident  to  the  movement 
of  engines  and  cars  thereon,  as  well  as 
damages  occasioned  by  the  interrup- 
tion of  business  during  construction: 
Ihid;  St.  Louis,  Vandalia  &  Terre 
Haute  R.  R.  Co.  v,  Haller,  82  111.  208; 
Grand  Rapids  &  Ind.  R.  R.  Co.  v.  Hei- 
sel,  88  Mich.  62.  Benefits  may  some- 
times be  considered,  but  they  must  be 
proximate.  Thus,  if  the  road  affords 
additional  facilities  for  ingress  and 
egress#  or  for  the  movement  of  articles 
in  plaintiff  *s  business,  or  necessary 
supplies,  they  may  be  allowed  in  esti- 
mating the  damages:  J.,  M.  &  I.  R.  R. 


Co.  V,  Esterle,  supra.  Proof,  however, 
that  other  houses,  several  squares  dis- 
tant from  plaintiff's,  were  injured  by 
smoke  and  cinders,  and  shaken  by 
passing  trains,  and  that  engines  were 
sometimes  run  at  a  dangerous  rate  of 
speed,  was  held  incompetent:  Thid. 
If  the  trespass  is  willful  and  malicious, 
the  jury  may  give  damages  therefor, 
even  though  no  estimate  thereof  is 
given  by  the  witnesses:  Wampach  v, 
St.  Paul  &  Sioux  City  R.  R.  Co.,  22 
Minn.  34,  19  Am.  Ry.  Rep.  421. 

1  But  see  J.,  M.  &  L  R.  R.  Co.  r. 
Esterle,  supra^  where  it  is  said  that 
by  instituting  an  action  for  damages, 
the  lot  owner  consents  that  the  rail- 
road company  may  continue  to  use  the 
street  f  >r  all  future  time,  and  in  con- 
sideration therefor  accepts  such  dam- 
ages as  may  be  recovered  in  that  ac- 
tion. And  see,  to  the  same  effect, 
Powers  V.  City  of  Council  Bluffs,  45 
la.  652;  Chicago  &  North  Western 
Ry.  Co.  V.  Hoag,  90  111.  .339;  Chicago, 
Rock  Island  &  Pac.  R.  R.  Co.  v,  Ca- 
rey, Id.  614;  Chicago  &  Alton  R.  R. 
Co.  V.  Maher,  91  III.  312;  Cent.  Branch 
Union  Pac.  R.  R.  Co.  v.  Twine,  2:3 
Kans.  f)85;  Dickson  v.  C,  R.  I.  &  P. 
R.  R.  Co.,  71  Mo.  575;  S.  C.  10  Repr. 
247;  Lamb  v.  Walker,  Law  Rep.  3  Q. 
B.  Div.  389. 
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ersliip  in  tlie  soil  or  fee  of  the  street  or  highway;  and  this,  too, 
as  well  where  he  is  not,  as  where  he  is,  the  owner  of  the  fee.* 

In  the  case  cited  from  41  California,  it  is  held  that  if  a  land 
holder  dedicate  a  portion  of  his  land  to  the  uses  of  a  public  street, 
he  still  retaining  the  ownership  of  the^  lots,  or  a  lot,  abutting 
thereon,  a  railroad  company  may  not  take  the  right  of  way  in 
such  street  without  payment  to  such  owner  of  damages  for  the 
additional  user;*  and  this,  too,  although  the  municipal  authority 
allow  such  railroad  company  to  construct  its  road  in  such  street* 
Moreover,  that  if  a  second  company  appropriate  still  another 
portion  of  the  same  street,  along  the  same  frontage  of  lots,  that 
in  that  case  the  said  owner  is  entitled  to  still  a  further  compen- 
sation for  the  right  of  way  thus  taken,  and  burden  imposed  on 
the  property.* 

In  the  language  of  Swan,  J.  :  "  Distinct  from  the  right  of  the 
public  to  use  a  street,  is  the  right  and  interest  of  the  owners  of 
lots  adjacent,  The  latter  have  a  peculiar  interest  in  the  street, 
which  neither  the  local  nor  the  general  public  can  pretend  to 
claim:  a  private  right  of  the  nature  of  an  incorporeal  heredita- 
ment, legally  attached  to  their  contiguous  grounds,  and  the  erec- 
tions thereon;  an  incidental  title  to  certain  facilities  and  fran- 
chiscs,  assured  to  them  by  contracts  and  by  law,  and  without 


1  Crawford  v.  The  Village  of  Dela- 
ware, 7  Ohio  St.  459,  469;  Park  v. 
Chicago  &  South  Western  R.  R.  Co., 
43  la.  6;^6,  14  Am.  Ry.  Rep.  489;  Ca- 
dle  r.  Muscatine  W.  R.  R.  Co.,  44  la. 
11;  Kucheman  p.  C,  C.  &  D.  Ry.  Co., 
46  la.  366,  16  Am.  Ry.  Rep.  16;  Cain 
r.  C,  R.  I.  &  P.  R.  R.  Co.,  54  la. 
2")5;  Stange  p.  Hill  and  W.  Dubuque 
Str.  Ry.  Co.,  54  la.  669;  S.  C.  7  N. 
W.  Repr.  115;  Jefferson ville,  Madison 
&  Indanapolis  R.  R.  Co.  p.  Esterle, 
13  Bush,  667.  17  Am.  Ry.  Rep.  Ill; 
Spencer  p.  St.  Paul  &  Sioux  City  R.  R. 
Co..  22  Minn.  29,  19  Am.  Ry.  Rep. 
416;  Chapman  p.  Oshkosh  &  M.  R.  R. 
R.  Co.,  :i3  Wis.  629;  Carl  p.  Sheboygan 
&  Fond  du  Lac  R.  R.  Co.,  46  Wis. 
62o,  21  Am.  Ry.  Rep.  412;  Barney  p. 
City  of  Keokuk,  94  U.  S.  324:  Grand 
Rapids  &  Ind.  R.  R.  Co.  p.  Heisel,  38 
Mich.  62;  City  of  Pekin  v.  Winkel,  77 


III.  56;  Chicago,  Burlington  &  Quincy 
R.  R.  Co.  p.  McGinnis,  79  III.  269; 
Cent.  Branch  Union  Pac.  R.  R.  Co. 
p.  Twine,  23  Kans.  685;  Atlantic 
&  Pac.  R.  R.  Co.  p.  City  of  St. 
Louis,  3  Mo.  App.  315;  Virginia  & 
Truckee  R.  R.  Co.  p.  Lynch,  13  Nev. 
92;  Fritz  p.  Hobson,  Law  Rep.  14 
Ch.  Div.  542.  He  is  limited,  how- 
ever, to  damages  for  the  use  of  bis 
own  land,  and  is  not  entitled  to  recov- 
er for  the  entire  depreciation  in  value 
of  his  property,  where  the  road  is  locat- 
ed partly  on  another's  land:  Kuche- 
man p.  C,  C.  &  D.  Ry.  Co.v  supra. 
But  see  Blesch  p.  C.  &  N.W.  Ry.  Co., 
8upra, 

^  Southern  Pacific  R.  R.  Go.  v.  Reed 
and  others.  41  Cal.  256. 

*  So.  Pac.  R.  R.  Co.  p.  Reed,  supra, 

*  So.  Pac.  R.  R.  Co.  p.  Reed,  supra. 
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which  their  property  would  be  comparatively  of  little  value." 
"Tills  easement,  appendant  to  the  lots,"  says  the  learned  jurist, 
"  is  as  much  property  as  the  lot  itself."  * 

It  is  a  settled  principle  that  where  only  an  easement  over  the 
land  is  taken,  leaving  the  fee  in  the  original  owner,  that  he  con- 
tinues the  owner  of  a  legal  estate  or  title,  which  will  sustain  an 
action  of  ejectment  against  an  intruder  who  enters  for  other  uses 
than  for  public  travel."  But  recovery  in  such  action  carries  with 
it  only  nominal  damages,'  inasmuch  as  the  act  done  is  not  in 
ouster  of  the  plaintiff  of  an  actual  advantage,  possession  or  ben- 
efit of  any  appreciable  value,  enjoyed  in prcBsenti  by  him.*  Nor 
does  the  recovery  place  him  in  possession  of  the  premises;  it 
merely  vindicates  plaintiff's  title  to  the  fee.* 

If  the  construction  and  use  of  a  railway  thereon,  after  taking 
the  easement  for  an  ordinary  highway,  be  a  perversion  of  the 
use,  not  allowable  in  law  under  such  original  taking,  then  it  fol- 
lows, if  such  remedy  be  not  precluded  by  statute,  and  some  other 
remedy  substituted  therefor,  by  assessment  or  other  proceedings, 
as  is  sometimes  the  case,  that  the  action  of  ejectment  will  lie 
against  the  party  thus  intruding.  But  supposing  it  will,  yet  nom- 
inal damages  only  are  recoverable,  for  the  reason  that  no  appre- 


'  Crawford  v.  The  Villagre  of  Dela- 
ware, 7  Ohio  St.  469.  To  the  same 
point  see,  also,  Lexington  &  Ohio  R. 
R.  Co.  9.  Applegate  and  another,  8 
Dana,  294;  Rowan's  Ex'rs  v.  The 
Town  of  Portland,  8  B.  Mon.  232; 
Jeffersonville,  Madison  8c  Indianapolis 
R.  R.  Co.  V.  Esterle,  13  Bush,  667,  17 
Am.  Ry.  Rep.  Ill;  Haynes  and  oth- 
ers V.  Thomas,  7  Ind.  38;  Tate  f>, 
Ohio  &  Miss.  R.  R.  Co.,  7  Ind.  479; 
Matter  of  Lewis  Street,  2  Wend.  472; 
Livingston  v.  Mayor  of  New  York,  8 
Wend.  85;  Le  Clercq  v.  Gallipolis,  7 
Ohio,  pt.  1,  218;  Bingham  v,  Doane, 
9  Ohio,  165. 

» Alden  v.  Murdock,  13  Mass.  256; 
Morgan  v.  Moore,  3  Gray,  319;  Pro- 
prietors of  Locks  &  Canals  v,  Nashua 
&  Lowell  R.  R.  Co.,  104  Mass.  1;  S.  C. 
6  Am.  R.  181,  187;  Henderson  v,  N. 
Y.  Cent.  R.  R.  Co.,  17  Han,  344;  Phil- 
lips V.  Dunkirk,  W.  &  P.  R.  R.  Co., 


,78  Penn.  St.  177.  See  Swoet  v.  Buf- 
falo, N.  Y.  &  P.  Ry.  Co.,  13  Hun, 
64:3. 

'  There  are  cases  in  which  damages 
on  recovery  are  allowed,  and  rightful- 
ly so,  to  the  full  value  of  the  yearly 
rental  of  the  ground,  for  the  time  it  is 
so  diverted  to  a  new  user,  but  these  are 
cases  in  which  the  diversion  of  the  lo- 
cus in  quo,  or  the  portion  thereof  so 
diverted  to  a  new  user,  is  so  used  ex- 
clusively, and  is  no  longer  used  in 
common  for  the  original  purposes  for 
which  the  easement  was  taken — not 
a  mere  imposition  of  an  additional 
burden:  Proprietors  of  Locks  &  Ca- 
nals p.  Nashua  &  Lowell  R.  R.  Co., 
104  Mass.  1. 

*The  People  v,  Kerr,  27  N.  Y.  188. 

*  Proprietors  of  Locks  &  Canals  v. 
Nashua  &  Lowell  R.  R.  Co.,  104  Mass 
1;  S.  C.  6  Am.  R.  181. 
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ciable  injury  is  done,  and  no  appreciable  loss  is  sustained  inprcB- 
senti.  It  is  damnum  absque  injur ia^'  and  so  it  is,  if  the  compa- 
ny be  allowed  to  retain  the  use  of  the  right  assumed  by  it,  and  the 
remedy  of  snch  owner  be  sought  by  assessment  of  conipensatioa 
or  damages  for  the  right  of  way,  under  the  statute.  There- 
fore, in  either  case,  only  nominal  damages  are  allowable,  because 
only  a  nominal  right  or  interest  is  taken  inprcBserUV  The  more 
reasonable  course  would  be  to  treat  the  intrusion,  if  it  be  one,  as 
an  intrusion  on  the  rights,  user  and  possession  of  the  general 
public,  and  as  a  nuisance,  if  not  permitted  by  express  law;  or  if 
by  law  expressly  permitted,  then  as  an  improved  and  an  addi- 
tional manner  of  using  the  public  road  for  public  purposes,  and 
leave  the  supposed  additional  damages  or  compensation  to  be 
sought  after  by  the  owner  of  the  fee,  as  against  the  railroad  com- 
pany, whenever  the  locios  in-  quo  be  abolished  by  law  as  an  ordi- 
nary highway,  or  be  lost  by  non-user  as  an  ordinary  highway,  so 
that  by  reason  thereof  the  right  of  actual  possession  accrues  to 
the  owner  of  tlie  fee  by  reverter.  There  wonld  then  be  a  certain 
and  tangible  right  to  assess,  which  would  have  an  appreciable 
value.  This  seems  the  more  forcible  view,  more  especially  as 
the  corporate  existence  of  such  companies  is  but  for  a  limited 
time,  and  may  expire  and  fail  of  renewal  long  before  the  right 
of  the  general  public  to  the  easement  (which  is  without  limit, 
and  may  last  forever,)  is  likely  to  have  an  end.* 

In  Illinois  the  rule  is  stated  to  be,  that  where  the  charter  of  a 
city  confers  exclusive  control  over  its  streets,  and  the  proper 
authorities  grant  permission  to  lay  down  the  tracks,  then  the  ad- 
joining owner  will  not  be  entitled  to  compensation.*  And  a 
court  of  equity  will  not  enjoin  the  use  of  a  railroad  track  upon  a 
public  street  until  the  adjoining  land  owner's  damages  shall  have 
been  assessed  and  paid,  even  though  the  railway  company  be  in- 

« 

solvent* 


>  The  People  v.  Kerr.  27  N.  Y.  188. 

^The  People  v,  Kerr,  27  N.  Y.  188, 
211. 

'  Chicago,  Burlington  &  Qiiincy  R. 
R.  Co.  V.  McGinnis,  79  111.  269,  9  Am. 
Rv.Rep.  334;  Moses  v.  Pittaburgh,  Fort 
Wayne  &  Chicago  R.  R.  Co.,  21  111.  516; 
Murphy  v.  City  of  Chicago,  29  111.  279; 
Stone  r.  Fairbuiy,  Pontiac  &  North 


Western  R.  R.  Co.,  68  111.  394;  Peoria 
&  Rock  Island  Ry.  Co.  v,  Schertz,  84 
111.  135,  16  Am.  Ry.  Rep.  434.  And 
see  Tate  v.  Mo.,  Eans.  &  Tex.  Ry.  Co., 
64  Mo.  149,  17  Am.  Ry.  Rep.  191. 

*  Peoria  <fe  K.  I.  Ry.  Co.  v,  Schertz, 
supra;  Stetson  r.  Chicago  &  Evanston 
R.  R.  Co.,  75  111.  74. 
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In  Massachusetts,  it  is  held  that  for  incidental  damages  occa- 
sioned to  property  holders  by  raising  or  lowering  a  public  street 
that  a  railroad  may  more  conveniently  pass  over  or  under  the 
same,  the  railroad  corporation  are  liable  upon  general  principles, 
an(^  the  Boston  &  Worcester  Kailroad  Corporation  is  so  by  the 
terms  of  its  charter — the  damages  to  be  ascertained  by  assess- 
ment, in  the  mode  established  by  law  for  the  assessment  of  dam- 
ages or  compensation  in  other  cases/  And  it  does  not  matter 
to  the  contrary,  that  the  raising  or  lowering  is  done  by  permis- 
sion of  municipal  authorities.  It  is,  nevertheless,  the  act  of  the 
railroad  company,  done  for  its  own  convenience,  and  it  is  liable 
to  be  as>=^essed  for  the  damages  incidentally  occasioned  thereby 
to  the  adjoinin;:^  land  holder's  private  rights.'  Otherwise,  how- 
ever, if  the  act  be  one  which,  being  unauthorized,  would 
amount  to  a  public  nuisance,  by  the  obstruction  of  a  public  way; 
for  the  public  authorities  are  competent,  as  we  have  just  seen, 
to  authorize  such  an  act,  but  are  not  competent  to  authorize 
private  injuries  to  the  property  of  private  individuals."  And 
so,  if  being  authorized  to  bridge  a  stream  for  its  road*,  the  compa- 
ny so  constructs  its  bridge,  or  the  abutments  thereof,  as  to  flow 
back  the  water  on  the  adjoining  land  holder,  and  the  act  bo  not 
done  with  such  care,  and  under  such  necessity,  as  to  the  manner 
thereof,  as  bring  it  within  the  purview  of  the  statute  allowing 
assessments,  so  as  to  afford  compensation  by  assessment  there- 
for, then  unless  all  necessary  precautions  are  taken  to  prevent  such 
damage,  the  company  are  liable  in  an  action  of  tort  therefor.* 

In  Wisconsin  (where  the  adjoining  landed  proprietor  owns  the 
fee  of  a  public  street  or  highway  to  the  center  of  the  street,  sub- 
ject, however,  to  the  public  easement  over  and  along  the  same 
as  a  highway,)*  it  is  held  that  for  obstruction  thereof  by  a  rail- 


'  Gardiner  and  others  v.  Boston  & 
Worcester  R.  R.  Co.,  9  Cush.  1. 

*  Gardiner  and  others  v.  Boston  & 
Worcester  R.  R.  Co.,  9  Cush.  1. 

8Mellen  v.  Western  R.  R.  Co.,  4 
Gray.  801. 

*  Blood  r.  Nashua  &  Lowell  R.  R. 
Co  ,  2  Gray,  187;  Mellen  and  another 
V.  Western  R.  R.  Co.,  4  Gray,  301; 
Perry  v.  City  of  Worcester,  6  Gray, 
544;  Proprs.  of  L.  &  C.  v.  N.  &  L.  R. 
R.  Co.,  supra f   Estabrooks  v,  Peter- 


borough &  S.  R.  R.  Co.,  12  Cush.  224; 
Walker  v.  Old  Colony  &  Newport  Ry. 
Co.,  103  Mass.  10;  Park  t>.  Chi.  & 
S.  W.  R.  R.  Co.,  43  la.  636;  S.  C.  14 
Am.  Ry.  Rep.  489;  Whitaker  tJ.  Del. 
&  Hudson  Canal  Co.,  87  Penn.  St.  *^; 
Houston  &  Great  Northern  R.  R.  Co. 
t>.  Parker,  50  Tex.  330. 

*  Gardiner  ©.  Tisdale,  2  Wis.  ir,3; 
Weisbrod  v.  The  Chicagro  &  N.  West- 
ern Ry.  Co.,  21  Wis.  602. 
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road  company,  by  permanent  erections,  an  action  of  ejectment 
will  lie,  at  the  suit  of  the  land  holder  against  the  railroad  com- 
pany.* But  as  to  the  nature  of  the  judgment  on  recovery,  it  will 
not  be  for  the  possession  of  the  premises,  nor  will  a  writ  of  pos- 
session issue  during  the  existfece  of  the  public  street  or  high- 
way as  an  easement. 

6.  Bell  ringing  ;  other  signaU  and  signs  at  crossings. — When 
the  law  requires  the  bell  to  be  rung,  the  whistle  to  be  blown,  or 
other  signals  or  warnings  to  be  given  by  approaching  trains,  at 
the  public  crossings  of  highways,  streets,  or  alleys,  or  requires 
cautions  from  flagmen,  or  other  precautions  at  such  places,  the 
omission  thereof  is  negligence.*  But  such  negligence  will  not 
render  the  company  liable  for  an  injury  received  at  such  crossings 
from  passing  trains,  unless  the  omission  be  the  proximate  CAuse 
thereof,  and  there  be  no  such  negligence  on  the  part  of  the  party 
injured  in  person  or  property,  as  prevents  in  law  a  recovery.* 


» Weisbrod  p.  The  Chicago  &  N. 
Western  Ry.  Co.,  21  Wis.  602. 

'Artz  V.  Chi.,  R.  Island  &  Pacific 
R.  R.  Co.,  3i  Iowa,  158;  Galena  & 
Chi.  Union  R.  R.  Co.  v.  Loomis,  13  111. 
518;  Chi.,  Bur.  &  Qaincy  R.  R.  Co. 
V.  Lee,  63  111.  576;  Diniick  v.  Chi.  & 
N.  W.  Ry.  Co.,  80  Til.  338;  Bradley 
V.  Boston  &  Maine  R.  R.  Co.,  2  Cash. 
(Mass.),  539:  Ren  wick,  Admr.,  v.  New 
York  Cent.  R.  R.  Co.,  36  N.Y.  (9  Tiffa- 
ny), 132;  Ernst  v.  Hudson  River  Rail- 
road, 39  N.Y.  61;  Havens  v.  Erie  Ry. 
Co.,  41  N.Y.  296;  Cordell  v.  N.Y. 
Cent.  &  H.  R.  R.  R.  Co.,  64  N.  Y. 
535;  S.  C.  70  Id.  119,  and  6  Hun,  461; 
Bait.  &  0.  R.  R.  Co.  v.  State,  use  of 
Miller,  29  Md.  2V2,  281;  Owens  v. 
Hannibal  &  St.  Jos'^ph  R.  R.  Co.,  58 
Mo.  386.  9  Ain.  Ry.  Rep.  19;  Stone- 
man  V.  Atlantic  &  Pacific  R.  R.  Co., 
58  Mo.  503,  9  Am.  Ry.  Rep.  42;  Mem- 
phis &  Charleston  R.  R.  Co.  v.  Cope- 
land,  61  Ala.  376. 

3  Wilcox  V.  Rome,  W.  &  0.  R.  R. 
Co.,  39  N.Y.  358;  Gojton  v.  The  Erie 
R.  R.  Co.,  45  N.  Y.  660;  Briggs  v.  N. 
Y.  Cent.  &  H.  R.  R.  R.  Co.,  72  N.  Y. 
26;    Cosgrove  v.  Same,  13  Hun,  329; 


Barringer  p.  Same,  18  Hun,  398;  Artz 
V.  Chi.,  R.  Island  &  Pacific  R.  R.  Co., 
34  Iowa,  153;  S.  C.  38  Id,  293,  and  44 
Id.  284;  Payne  r.  Chi.,  R.  I.  &  Pac. 
Ry.  Co.,  39  la.  523;  S.  C.  44  la.  236; 
Lang  V.  Holiday  Creek  R.  &  C.  M.XJ0., 
49  la.  469;  Bait.  &  0.  R.  R.  Co.  r. 
State,  use  of  Miller,  29  Md.  252;  Stone- 
man  9.  Atlantic  &  Pacific  R.  R.  Co., 
supra;  Harlan  r.  St.  Louis,  Kansas 
C  ty  &  Northern  R.R.  Co.,  64  Mo  480; 
Zimmerman  v.  Hannibal  &  St.  Joseph 
R.  R.  Co.,  11  Cent.  Law  J.  96;  Cleve- 
land, Colnmbas,  Cincinnati  &  Indian- 
apolis Ry.  Co.  V.  Elliott,  28  Ohio  St. 
340,  14  Am.  Ry.  Rep.  123;  Chicago, 
Burlington  &  Quincy  R.  R.  Co.  r.  Lee, 
68  111.  576;  Toledo,  Wabash  &  West- 
em  Ry.  Co.  V.  Jones.  76  III.  311;  Same 
V.  Durkin,  Id.  895;  III.  Cent.  R.  R.  Co. 
V.  Hetherington,  83  III.  510;  Chicago, 
Burlington  &  Quincy  R.  R.  Co.  v.  Har- 
wood,  90  111.  425;  DnbUn,  W.  &  W. 
Ry.  Co.  r.  Slattery,  Law  Rep.  3  A  pp. 
Caa.  1155;  S.  C.  Irish  Rep.  8  C.  L.  531. 
and  10  Id,  256.  ConirOj  Owens  p. 
Hannibal  &  St.  Joseph  R.  R.  Co.,  su- 
pra, in  the  case  of  Gorton  r.  Erie 
Ry.  Co.,  above  cited,  the  Court  of  Ap 
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[f  there  be  no  statutory  requirement  of  such  signals  or  warn- 
ings at  public  crossings'  of  highways,  streets,  or  alleys,  yet  it 
does  not  follow  but  that,  upon  common  law  principles  of  the 
obligation  to  carefulness  on  the  part  of  the  company,  the  omis- 
sion to  give  them  may  amount  to  negligence,  more  especially  if 
there  be  difficulty  of  hearing  or  seeing  approaching  trains,  or 
there  be  other  causes  rendering  crossing  without  warnings  peril- 
ous to  persons  who  may  be  approaching  with  intent  to  cross. 
So  if  the  company  hap  usually  given  the  signals,  and  the  public 
have  learnfed  to  rely  upon  them,  the  omission  thereof  will  be  neg- 
ligence.* Such  facts  and  circumstances  are  to  be  taken  into  con- 
sideration on  the  question  of  the  negli;j:ence  of  defendant,  as  also 
in  regard  to  contributive  or  comparative  negligence,  as  the  case 
may  require,  on  the  part  of  the  plaintiff  or  party  suffering  in- 
jury— all  which  are  questions  for  the  jury."      It  is  also  a  ques- 


peals  of  New  York  reiterate  this  doc- 
trine in  the  f^jilomng  terms,  a-s  long 
well  settled  in  said  state:  "The  doc- 
trine has  been  declared  by  this  court, 
and  reaffirmed,  that  a  traveler  ap- 
proaching a  railroad  track  is  bound  to 
use  his  eyes  and  ears,  so  far  as  there  is 
an  opportunity,  and  whsn,  by  the  use 
of  those  senses,  danger  may  be  avoided, 
notwithstanding  the  neglect  of  the 
railroad  servants  to  give  sigfnals,  the 
omission  of  the  plaintiff  to  use  hia 
senses  and  avoid  the  danger  is  concur- 
ring negligence.,  entitling  the  defend- 
ant to  a  non-suit":  45  N.  Y.  664;  and 
citing  Ernst  v.  Hudson  River  R.  R. 
Co.,  35  N.  Y,  9,  and  S.  C.  39  N.  Y.  61 ; 
Beisiegel  v.  N.  Y.  Cent.  R.  R.  Co.,  J34 
N.  Y.  625;  Havens  r.  Erie  Ry.  Co.,  41 
N.  Y.  296. 

*  MuGrath  v.  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  63  N.  Y.  522;  S.  C.  59  N. 
Y.  468,  1  Hun,  437,  and  3  Thomp.  & 
C.  776;  Waldele  v.  Same,  19  Hun,  69; 
Craig  r.  N.  Y.,  N.  H.  &  H.  R.  R.  Co., 
118  Mass.  431. 

»  Artz  f.  Chi.,  R.  Island  &  P.  R.  R. 
Co.,  34  Iowa,  153;   Gates  ©.  Burling- 
ton, Cedar  Rapids  &  Mo.  River  Ry. 
Co.,  39  la.  45,  9  Am.  Ry.  Rep.  75; 
34 


Kennayde  p.  Pacific  R.  R.  Co.,  45  Mo. 
255;  Tabor  v.  Mo.  Valley  R.  R.  Co.,  46 
Mo.  358;  S.  C.  2  Am.  R.  517;  O'Mara 
V.  Hudson  River  R.  R.  Co.,  38  N.  Y. 
445;  Evansvilie  &  C.  R.  R.  Co.  v. 
Lowdermilk,  15  Ind.  120;  Galena  & 
Chi.  Union  R.  R.  Co.  v.  Dill,  22  111. 
264;  Webb  v.  The  Portland  &  Kenne- 
bec R.  R.  Co.,  57  Maine,  117.  Where 
there  is  no  statute  prescribing  the 
character  of  signals,  it  is  erroneous 
to  instruct  the  jury  that  the  bell  must 
be  rung,  or  the  whistle  blown,  continu- 
ously, until  the  train  passes  the  cross- 
ing. The  true  rule  is,  that  the  com- 
*pany  is  bound  to  give  such  signals  as 
are  usual  and  customary :  Paducah  & 
Memphis  R.  R.  Co.  v.  Hoehl,  12  Bush, 
41,  18  Am.  Ry.  Rep.  aSS.  And  it  is 
immaterial  whether  the  crossing  is  on 
the  land  of  the  company  or  not:  Ibid, 
A  sufficient  signal  must  be  given  to 
apprise  those  near  th  i  crossing  of  the 
approach  of  the  train;  otherwise  it  is 
negligence  on  the  part  of  the  company: 
Ibid.  But  notwithstanding  the  bell  be 
rung  and  signals  be  given,  yet  if  the 
company  have  so  constructed  its  road 
in  crossing  a  highway  as  to  obstruct 
the  sight,  or  otherwise  increase  unneo- 
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tion  for  the  jury  whether  proper  and  en fBcient  signals  are  given.' 
Nor  does  the  compliance  with  the  law  in  reference  to  ^signals, 
bell-ringing,  whistling,  or  flagging,  at  public  road  or  street  cross- 
ings, obviate  the  necessity  of  the  company  resorting  to  the  use 
of  all  such  other  means  of  avoiding  injury  to  persons-or  property 
passing  as  is  required  by  the  principles  of  ordinary  care.  These 
special  requirements  of  the  statute,  where  they  exist,  are  cumu- 
lative or  additional  to  the  ordinary  care  otherwise  required,  and 
are  not  in  themselves  to  be  set  up  as  a  standard  of  the  amount 
of,  or  particular,  care  required  at  sucli  places.* 

Where  the  statute,  as  in  Iowa  and  some  other  of  the  states, 
requires  railroad  companies  to  erect  signs  at  public  crossingF,  to 
wara  persons  of  the  proximity  of  the  railroad,  the  omission  to 
do  so  is  negligence.*  But  although  it  be  negligence,  such  negli- 
gence will  not  enable  a  person  injured  at  such  crossing  to  main- 
tain an  action  therefor  unless  the  injury  is  occasioned  by  such 
omission.  And  the  omission,  to  support  an  action,  must  not 
only  cause  or  contribute  to  the  injury,  but  the  injured  person 
must  himself  have  used  due  care — must  not  have  been  guilty 
of  contributory  negligence,  if  the  occurrence  take  place  in  a 
state  where  the  doctrine  of  contributory  negligence  prevails; 
and  if  in  a  state  wherein  comparative  negligence  is  the  rule, 


essarily  the  danger  of  crossing  there, 
and  by  reason  thereof  a  traveler 
attempting  to  cross  be  injured,  without 
negligence  on  his  part,  the  company  is 
liable.  Ringing  the  bell  and  givmg 
signals  will  not  give  impunity  or  ex- 
emption from  the  obligation  to  use 
proper  care  in  other  respects :  Richard- 
son V.  The  N.  Y.  Cent.  R.  R.  Co.,  45 
N.  Y.  846.  And  see  Cordell  w.  N.  Y. 
Cent.  &  H.  R.  R.  R.  Co.,  70  N.  Y.  119, 
18  Am.  Ry.  Rep.  511. 

'  Cordell  v.  N.  Y.  Cent.  &  H.  R.  R. 
R.  Co.,  64  N.  Y.  535;  S.  C.  6  Hun,  461; 
Bauer  t?.  Eans.  Pao.  Ry.  Co.,  69  Mo. 
219;  Ellis  V,  Great  Western  Ry.  Co., 
Law  Rep.  9  C.  P.  551;  Dublin,  W.  & 
W.  Ry.  Co.  V.  Slattery,  supra.  But 
sea  Dyer  v,  Erie  Ry.  Co.,  71  N.  Y. 
228. 

*  Bradley  v.  Boston  &  Maine  R.  R. 
Co.,  2  Cush.  539;  S.  C.  1  Am.  R.  W. 


Cas.  457;  Webb  v.  The  Portland  S:, 
Kennebec  R.  R.  Co.,  57  Maine,  117; 
Cordell  r.  N.  Y.  Cent.  &  H.  R.  R.  R. 
Co.,  70  N.  Y.  119,  13  Am.  Ry.  Rep. 
511;  S.  C.  64  N.  Y.  535,  79  Id.  636. 
and  6  Hun,  461;  Weber  r.  Same,  67 
N.  Y.  587;  S.  C.  58  Id,  451;  Dyer  v. 
Erie  Ry.  Co.,  71  N.  Y.  228;  Hare  r. 
Chi.,  R.  I.  &  Pac.  Ry.  Co.,  56  la. 
166;  S.  C.  7  N.W.  Repr.  9;  South  & 
N.  Ala.  R.  R.  Co.  v.  Thompson,  62 
Ala.  494. 

*  Reynolds  v.  Hindman,  32  Iowa, 
146;  Dodge  v.  The  Burlington,  C.  R. 
&  M.  R.  R.  R.  Co.,  34  Iowa,  276; 
Steves  V.  Oswego  &  S.  R.  R.  Co ,  18 
N.Y.  423;  Wilcox t>.  Rome,  Watertown 
&  0.  R.  R.  Co.,  39  N.Y.  358;  Ernst  p. 
Hudson  River  R.  R.  Co.,  39  N.  Y.  61 ; 
Havens  r.  Erie  Ry.  Co.,  41  N.  Y. 
296;  Harty  r.  Cent.  R.  R.  Co.,  42  N. 
Y.  468. 
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then  the  injured  party  mnst  himself  be  clear  of  such  amount 
of  negligence,  comparatively  with  that  of  the  company,  as  in 
sncli  state  will  prevent  a  plaintiff  guilty  thereof  from  recovery 
for  loss  or  injury.  In  the  langua;re  of  Day,  Justice,  in  Dodge 
V.  The  Burlington,  Cedar  Rapids  &  Minnesota  Kailroad  Com- 
pany, "  It  is  just  as  incumbent  upon  the  plaintiff  to  show  rea- 
sonable care  upon  his  part,  when  the  negligence  of  defendant 
consists  in  the  failure  to  observe  a  statute,  as  when  it  arises  from 
any  other  omission  or  neglect."'  * 

And  so  if  by  statute  certain  warnings  or  signals  are  required 
to  be  given,  and  the  absence  thereof  be  declared  to  amount  to 
negligence,  yet,  unless  the  statute  also  absolves  the  injured  party 
from  the  necessity  of  caution,  and  declares  the  omission  to  com- 
ply with  the  statute  shall  render  the  company  liable,  the  rule 
will  still  be  the  same,  in  reference  to  the  effect  of  contributive  or 
comparativ^e  negligence,  as  if  there  were  no  such  statutory  re- 
quirement;" and  the  failure  to  give  the  signals  or  warnings  will 
not  raise  the  presumption  that  such  failure  was  the  cause  of  the 
injury.' 

7.  Duty  of  persons  and  company  at  crossings. — The  rights  of 
railroad  trains  and  of  ordinary  travelers  and  vehicles  at  public 
crossings  are  mutual,  co-extensive,  and  in  all  respects  reciprocal.* 
In  the  exercise  thereof,  all  parties  are  held  to  a  due  regard  for  their 
own  safety,  and  the  safety  of  others.  And  though  railroad  trains 
impelled  by  locomotives  are  less  under  immediate  control  than 
are  ordinary  vehicles,  and  the  persons  in  charge  thereof  can  not 


*  Reynolds  v.  Hindman,  32  Iowa, 
146;  Dodge  v.  The  Burlington,  Cedar 
Rapids  &  M.  R.  R.  Co.,  34  Iowa,  276, 
279;  Payne  v.  Chicago,  Rock  Island  & 
Pacific  Ry.  Co.,  39  la.  523,  9  Am.  Rv. 
Rep.  176;  Steves  v.  The  Oswego  & 
Syracuse  R.  R.  Co..  18  N.  Y.  423; 
Wilcox  V.  Rome,  W.  &  0.  R.  R.  Co., 
39  N.  Y.  358;  Ernst  v.  The  Hudson 
River  R.  R,  Co.,  39  N.  Y.  61;  Havens 
V.  The  Erie  Ry.  Co.,  41  N.  Y.  296; 
Harty  v.  The  Cent.  R.  R.  Co.,  42  N. 
Y.  48S;  McGrath  v.  New  York  Central 
&  Hjdson  River  R.  R.  Co.,  59  N.  Y. 
46<^,  7  Am.  Ry.  Rep.  106. 

2  Havens  v.  The  Erie  Ry.  Co.,  41 
N.  Y.  296;  The  Bellefontaine  Ry.  Co. 


V.  Hunter,  33  Ind.  335;  Owens  v,  Han- 
nibal &  St,  Joseph  R.  R.  Co.,  58  Mo. 
386  9  Am.  Ry.  Rep.  19;  Stoneman  v. 
Atlantic  &  Pacific  R.  R.  Co.,  58  Mo. 
503,  9  Am.  Ry.  Rep.  42. 

•  Galena  &  Chi.  Union  R.  R.  Co.  v. 
Loom  is,  13  111.  548;  Stoneman  v.  At- 
lantic &  Pac.  R.  R.  Co.,  58  Mo.  503; 
Ho!  man  v.  Chicago,  Rock  Islimd  k 
Pac.  R.  R.  Co.,  62  Mo.  562.  As  to 
what  evidence  is  sufficient  of  the  ring- 
ing of  the  bell,  see  Culhane  r.  New 
York  Central  &  Hudson  River  R.  R. 
Co.,  60  N.  Y.  133,  10  Am.  Ry.  Rep. 
142. 

*  But  it  is  negligence  to  be  upon  a 
railroad,  unless  at  a  public  crossing. 
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be  held  to  have  them  as  completely  in  their  power  to  prevent  in- 
jury as  persons  may  have  such  as  move  upon  ordinary  high- 
ways, yet  this  may  not  excuse  the  making  of  proper  etforfcs  to 
foresee  and  to  prevent  collisions  at  highway  crossings.'  On 
the  other  hand,  it  is  incumbent  upon  persons  using  the  highway 
to  resort  to  and  use  all  reasonable  efforts  on  their  part,  in  like 
manner,  to  foresee  and  avoid  danger;  and  to  the  performance  of 
thiB  duty  the  law  will  hold  tliem.  A  want  of  such  care  on  their 
part  may  be  fraught  with  the  most  disastrous  consequences,  not 
only  to  themselves,  but  to  those  travding  on  railroads;  and  if 
to  themselves,  by  reason  of  a  want  of  such  care,  they  must  abide 
the  consequences."  It  is  true,  that  where  the  doctrine  of  com- 
parative negligence  prevails,  the  courts  and  juries  will  weigh 
and  compare  the  conduct  of  the  parties,  and  decide  accordingly; 
but  where  contributory  ne^^ligence  prevents  a  recovery,  the  want 


and  so  it  is  then  if  the  party  be  not 
there  as  one  traveling,  or  necessarily 
passing  upon  his  business;  and  a  spe- 
cial verdict  finding:  injury  to  a  person 
on  a  crossing  by  negligence  of  the 
railroad  company,  but  not  finding  the 
injured  person  to  have  been  rightfully 
there  as  a  traveler,  will  not  sustain  a 
judgment:  Pitts.,  Fort  W.  &  Chi.  R. 
R.  Co.  V.  Evans,  53  Penn.  St.  250.  See, 
as  to  recovery  by  a  workman  employed 
by  a 'city  to  repair  a  viaduct  across  a 
railroad,  Sweeney  v.  Boston  &  Albany 
R.  R.  Co.,  128  Mass.  5;  S.  C.  1  Am.  & 
Eng.  R.  R.  Cas.  138. 

J  North  Penn.  R.  R.  Co.  v.  Heile- 
man,  49  Penn.  St.  60;  Pittsburg,  Ft. 
Wayne  &  Chi.  Ry.  Co.  v.  Dunn,  56 
Penn.  St.  280;  Penn.  R.  R.  Co.  v. 
Goodman,  62  Penn.  St.  329;  Toledo 
&  Wabash  Ry.  Co.  r.  Goddard,  25 
Ind.  185;  Bellefontaine  Ry.  Co.  v. 
Hunter,  Admr.,  33  Ind.  335;  Penn.  Co. 
V.  Krick,  47  Ind.  368;  Bradley  p.  Bos- 
ton &  Maine  R.  R.  Co.,  2  Cush.  IS); 
Shaw  V.  Boston  &  Worcester  R.  R.  Co., 
8  Gray,  45;  Bailey  v.  New  Haven  & 
Northampton  Co.,  107  Mass.  496;  Ga- 
lena &  Chi.  Union  R.  R,  Co.  v.  Dill,  22 
111.  264;  Toledo,  Wabash  &  Western 


Ry.  Co.  V.  Harmon,  47  111.  298,  304 
St.  Louis,  Alton  &  Tenre  Haute  R.  R. 
Co,  V.  Manly,  58  III.  300;  Chi.  &  Alton 
R.  R.  Co.  V.  Jacobs,  63  III.  178;  Chi. 
&  Alton  R.  R.  Co.  v.  Elmore,  67  lU. 
176;  Rockford,  Rock  Isld.  &  St.  Louis 
R.  R.  Co.  V.  Linn,  67  111.  109;  Pitts- 
burgh, Fort  Wayne  &  Chicago  Ry.  Co. 
V.  Maurer,  21  Ohio  St.  421;  Chi.,  R. 
I.  &  P.  R.  R.  Co.  V.  Houston.  5  Otto, 
697;  Continental  Imp.  Co.  r.  Stead,  5 
Ofcto,  161;  Harlan  9.  St.  Louis,  Kansas 
City  &  Northern  Ry.  Co.,  65  Mo.  22; 
Stillson  r.  Hannibal  &  St.  Joseph  R. 
R.  Co.,  67  Mo.  671;  Adolph  v.  Cent. 
Park,  N.  &  E.  River  R.  R.  Co.,  76  N. 
Y.  530;  S.  C.  65  N.  Y.  554;  Whitney  r. 
Me.  Cent.  R.  R.  Co.,  69  Me.  208;  Hall 
V.  Brown,  54  N.  H.  493;  S.  C.  58  Id.  93. 
But  railroad  companies  are  not  bound 
to  exercise  the  utmost  care  and  dili- 
gence, nor  to  use  all  means  and  meas- 
ures of  precaution  which  the  highest 
prudence  could  suggest,  and  which  it 
is  in  their  power  to  employ:  Weber  v. 
New  York  Central  &  Hudson  River  R. 
R.  Co.,  58  N.  Y.  451,  7  Am.  Ry.  Rep. 
188. 

''North  Pennsylvania  R.  R.  Co.  v. 
Heileman,  49  Penn.  St.  60;  Penn.  R. 
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of  such  care  on  tbe  part  of  plaintiflT,  or  those  suffering  loss  or 
injur  J,  is  a  bar  to  the  action. 

The  wei<i:ht  of  authority  is,  tliat  a  person  must  look  out  for 
the  train  before  crossing  a  railroad  track  on  a  highway,  and  that 


R.  Co.  p.  Goodman,  62  Penn.  St.  329; 
Penn.  Canal  Co.  v.  Bentley,  66  Penn. 
St.  30;  Pennsylyania  R.  R.  Co.  v. 
Beale,  73  Penn.  St.  504;  Galena  &  Chi- 
CJigo  Union  R.  R.  Co.  v.  Dill,  22  III. 
264;  St.  Louis,  Alton  &  Terre  Haute 
R.  R.  Co.  V.  Manly,  58  ill.  300;  Chi. 
&  Alton  R.  R.  Co.  v.  Jacobs,  63  111. 
•  178;  Chicafiro,  Bur.  &  Quincy  R.  R. 
Co.  V.  Van  Patten,  64  111.  510;  AUyn 
r.  Boston  &  Albany  R.  R.  Co.,  105 
Mass.  77;  Bailey  v.  New  Hav'?n  & 
Northampton  Co.,  107  Mass.  496; 
Wilds  V.  The  Hudson  River  R.  R.  Co., 
24  N.  Y.  (10  Smith),  4:^;  Cleveland, 
Columbus  &  Cincinnati  R.  R.  Co.  v. 
Terry,  8  Ohio  St.  570;  Bellefontaine 
Ry.  Co.  V,  Snyder.  24  Ohio  St.  670,  7 
Am.  Ry.  Rep.  186;  Lake  Shore  & 
Mich.  S.  R.  R.  Co.  r.  Miller,  25  Mich. 
274;  Chi.,  R.  I.  &  P.  R.  R.  Co.  v. 
Houston,  5  Otto,  697.  And  so  in 
the  case,  above  cited,  of  the  Lake  Shore 
&  Michigrnn  Southern  Railroad  Com- 
pany V,  Miller,  25  Michigan,  the  Su- 
preme Court  of  Michijran,  Ciihistian- 
CY,  C.  J.,  say:  **  It  must  be  laid  down 
as  a  principle  of  law,  that  persons 
about  to  cross  a  railroad  track  are 
bound  to  recognize  the  danger,  and  to 
make  use  of  the  sense  of  hearing  as 
well  as  of  sight — and  if  either  can  not 
be  rendered  available,  the  obligation 
to  use  the  other  is  the  stronger — to  as- 
certain, before  attempting  to  cross  it, 
whether  a  train  is  in  dangerous  prox- 
imity; and  if  they  neglech  to  do  this, 
but  venture  blindly  upon  the  track 
without  any  effort  to  ascertain  whether 
a  train  is  approaching,  it  must  be  at 
their  own  risk.  Such  conduct  is,  of 
itself,  negligence,  and  should  be  so 
pronounced  by  the   court  as    matter 


oflaw":25Mich.  p.  290.  And  citing 
Wilson  V.  Charlestown,  8  Allen,  137; 
Butterfield  v.  Western  R.  R.  Co.,  10 
Allen,  533;  Wilds  r.  Hudson  River  R. 
R.  Co.,  24  N.  Y.  430;  Beisiegel  p.  N. 
York  Cent.  R.  R.  Co.,  40  N.  Y.  9; 
Grippen  v.  N.  York  Cent.  R.  R.  Co., 
40  N.  Y.  42,  51 ;  Baxter  v,  Troy  & 
Boston  R.  R.  Co.,  41  N.Y.  502;  Indian- 
ai  olis  &  Cin.  R.  R.  Co.  v.  Rutherford, 
29  Ind.  82;  Bellefontaine  Ry.  Co.  v. 
Hunt-er,  33  Ind.  365;  North  Penn.  R. 
R.  Co.  p.  Heilemiin,  49  Penn.  St.  60; 
Stubley  p.  London  &  N.  W.  R.W.  Co., 
Jaw  Rep.  1  Exch.  13;  CUff  p.  Mid- 
land R.  W.  Co.,  Law  Rep.  5  Q.  B. 
258;  Galena  &  Chi.  Union  R.  R.  Co. 
V.  Loomis,  13  111.  548;  Telfer,  Admr., 
V,  Northern  R.  R.  Co.,  30  N.  J.  188. 
The  court  then  adds,  "  Many  other 
ca^^e8  to  the  like  effect  might  be  cijted, 
but  these  are  sutiicient  to  show  the 
general  current  of  authority.  Nor 
does  it  alter  the  case  that  the  defend- 
ant may  have  been  negligent  in  not 
ringing  the  bell  or  blowing  the  whistle, 
so  long  as  the  plaintiff  has  been  guilty 
of  negligence  which  contributed  to  the 
result,'' — citing  again  authorities  to 
the  latter  point.  In  the  Siime  case  the 
court  hold,  that  to  rely  on  the  time  card 
or  table  as  fixing  the  time  for  trains 
to  pass,  is  not  the  exercise  of  ordinary 
care;  time  pieces  may  vary,  and  so 
may  trains,  by  being  unavoidably  de- 
layed; und  that  trains  have  precedence 
over  ordinary  vehicles  at  highway 
crossings,  as  they  are  less  easily  con- 
trolled, and  moreover,  are  under  the 
necessity  of  keeping  their  time  and 
place  on  the  road,  to  avoid  collision 
and  iAiury:  25  Mich.  274. 
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if  a  train  is  seen  approaching,  must  wait  until  it  passes.  That 
the  citizen  must  yield  tlie  right  of  way  to  the  railroad  at  the 
crossings.  That  if  he  attempt  to  pass  when  a  train  is  ap- 
proaching, he  does  so  at  his  own  risk,  provided  the  train  could 
be  seen  by  him,  or  he  has  warning  not  to  pass;  and  that  the 
company  is  not  subject  to  damages  for  injuries  occasioned  under 
such  circumstances,  by  a  mere  omission  to  stop  or  yield  the  right 
of  way  to  tlie  citizen,  if  the  company  have  in  other  respects  care- 
fully observed  all  the  requirements  of  the  law  in  regard  to  sig- 
nals.'    If  the  approaching  train  is  seen,  and  the  traveler  then 


'  North  Penn.  R.  R.  Co.  v.  Heile- 
man,  49  Penn.  St.  60;  Hanover  R.  R. 
Co.  V.  Coyle,  55  Penn.  St.  396;  Pitts- 
burg, Ft.  Wayne  &  Chi.  Ry.  Co.  v. 
Dunn,  56  Penn.  St.  280;  Lehigh  Val- 
ley R.  R.  Co.  V.  Hall,  61  Penn.  St. 
361;  Penn.  R.  R.  Co.  v.  Goodman,  62 
Penn.  St.  829,  338;  Pennsyltania  Ca- 
nal Co.  i;.  Bentley,  66  Penn.  St.  30; 
Pennsylvania  R.  R.  Co.  v.  Beale,  73 
Penn.  St.  504;  Najfle  v.  Allegheny 
Valley  R.  R.  Co.,  88  Penn.  St.  35; 
Meyer  p.  Midland  Paeif.  R.  R.  Co.,  2 
Neb.  319;  Flemming  v.  Western  Pa- 
cific R.  R.  Co.,  49  Cal.  253,  7  Am.  Ry. 
Rep.  265;  Warner  v.  The  New  York 
C(?nt.R.  R.  Co.,  44  N.  Y.465;  Gortr.n 
V.  The  Erie  Ry.  Co..  45  N.  Y.  660; 
Weber  v.  New  York  Central  &  Hud- 
son River  R.  R.  Co.,  58  N.  Y.  4")1,  7 
Am.  Ry.  Rep.  188;  S.  C.  67  N.  Y.  587; 
Mitchell  r.  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  64  N.  Y.  655;  Salter 
r.  Utica  &  B.  R.  R.  R.  Co.,  75  N. 
Y.  273;  S.  C.  13  Hun,  187;  Cordell  v. 
N.  Y.  Cent.  &  H.  R.  R.  R.  Co.,  75  N. 
Y.  330;  S.  C.  70  Id.  119,  and  64  Id. 
5.35;  Adolph  v.  Central  Park,  N.  &  E. 
River  R.  R.  Co.,  76N.  Y.  530,  S.  C.  65 
Id.  554;  Klwood  v.  N.  Y.  Cent.  &  H. 
R.  R.  R.  Co.,  4  Hun,  808;  Bunn  v. 
Del.,  Luck.  &  Western  R.  R.  Co.,  6 
Hun,  303;  Lynam  p.  Phil.,  Wilm.  & 
Bait.  R.  R.  Co.,  4  Houst.  58;^;  Bait. 
&  Ohio  R.  R.  Co.  V.  Sherman,  30 
Gratt.  602;  Bellefonlaine  Ry.  Co.   v. 


Snyder,  24  Ohio  St.  670,  7  Am.  Rv. 
Rep.  186;  Penn.  Co.  r.  Rathgeb,  32 
Ohio  St.  66;  Halt.  &  Ohio  R.  R.  Co.  r. 
Whitacre,  35  /(/.  627;  Same  v.  Whit- 
taker,  24  Id.  642;  Toledo,  Peoria  & 
Warsaw  Ry.  Co.  tf.  Head,  62  HI.  233,  6 
Am.  Ry.  Rep.  232;  Chi.  &  Alton  R.  R. 
Co.  p.  Jacobs,  63  III.  178;  Chicago. 
B.  &  Q.  R,  R.  Co.  V.  Van  Patten. 
64  III.  510;  Chicago  &  Northwest- 
em  Ry.  Co.  V,  Hatch,  79  HI.  137; 
Chicago,  Burlingrton  &  Quincy  R. 
R.  Co.  V.  Harwood,  80  III.  88;  Rock- 
ford,  Rock  Island  &  St.  Louis  R. 
R.  Co.  V.  By  am,  Id.  528:  Chicago, 
Burlinjrton  &  Quincy  R.  R.  Co.  v.  Dam- 
erell,  81  111.  450;  111.  Cent.  R.  R.  Co. 
V.  Hetherington,  83  III.  510;  Chicago 
&  Alton  R.  R.  Co.  r.  Becker,  84  III. 
4>i*^;  Lake  Shore  &  Michigan  Southern 
Ry.  Co.  r.  Sunderland,  2  Bradw. 
(III.),  307;  Saroe».  Clemens,  5  Id.71; 
Toledo,  Wabash  &  Western  Ry.  Co. 
V.  Shuckman,  50  Ind.  42;  St  Louis  & 
South- Eastern  Ry.  Co.  v.  Mathias,  Id, 
65;  Penn.  Co.  v.  Sinclair,  62  Ind. 
301;  Artz  v  C,  R.  L  &  P.  R.  R. 
Co.,  J54  la.  153;  S.  C.  38  la.  293,  and 
44  Id.  284;  Benton  v.  Cent.  R.  R.  Co., 
42  la.  192;  Lang  v.  Holiday  Creek  R. 
&  C.  M.  Co.,  49  la.  469;  Starry  p. 
Dubuque  &  S.  W.  Ry.  Co.,  51  la.  419; 
Haas  V.  Chi.  &  N.  W.  Ry.  Co.,  41  Wis. 
44;  Brown  v.  Milwaukee  &  St.  Paul 
Ry.  Co.,  22  Minn.  165;  Solen  i\  Va.  ^ 
Truckee  R.  R.  Co.,  13  Nev.  106;  Bunt- 
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attempt  to  cross  before  it,  he  is  guilty  of  legal  negligence,  which 
will  preclude  a  recovery.' 

In  North  Pennsylvania  R  R  Co.  v.  Heilcman,  Justice  Strono 
lays  down  the  law  in  reference  to  this  point,  in  the  following 
terms:  "  Now,  that  it  is  the  duty  of  a  traveller  when  approaching 
the  intersection  of  a  railroad  with  a  common  highway  to  look 
out  for  approaching  trains  or  engines,  the  court  below  as- 
serted more  than  once,  and  correctly.  That  standard  of  duty  is 
fixed  by  the  law.  At  the  place  of  intersection  there  are  concur- 
rent rights.  Neither  the  traveller  on  the  common  highway  nor 
the  railroad  company  has  an  exclusive  right  of  passage.  Even  on 
a  common  road,  travellers  must  look  put  for  the  approach  of 
other  vehicles  passing.  And  this  is  the  more  necessary  at  a 
railroad  crossing,  because  movement  upon  such  a  road  is  more 
speedy,  and  because  the  consequences  of  a  collision  are  usually 
so  disastrous." " 

In  Reeves  v.  The  Delaware,  Lackawanna  &  Western  Railroad 
Company,  30  Penn.  St.  (6  Casey),  464,  the  court  assert  the  same 
principle  in  the  following  terms:  "The  traveller  has  the  obliga- 
tions of  prudence  upon  him;  he  is  bound  to  stop  and  look  out  for 
trains,  and  may  not  rush  heedlessly,  nor  remain  unnecessarily,  on 
a  spot  over  which  the  law  allows  engines  of  fearful  power  to  bo 
propelled." 

Not  looking  for  a  coming  train  is  not  merely  an  imperfect  per- 
formance of  duty;  it  is  an  entire  failure  of  performance.* 

The  Supreme  Court  of  Pennsylvania,  in  the  case  here  cited 


ing  V.  Cent.  Pac.  R.  R.  Co.,  14  Nev. 
a51;  Fletcher  v.  Atlantic  &  Pac.  R. 
R.  Co.,  64  Mo.  484;  Leduke  v.  St. 
Louis  &  Iron  Mountain  R.  R.  Co.,  4 
Mo.  App.  4S5;  New  Orleans,  Jackson 
&  Great  NoHhem  R,  R.  Co.  v.  Mitch- 
ell, 52  Miss.  808;  South  &  N.  Ala. 
R.  R.  Co.  V.  Thompson,  62  Ala.  494; 
Northern  Cent.  Ry.  Co.  v.  State,  54 
Md.  118;  S.  C.  10  Kept.  662;  Dublin, 
W.  &  W.  Ry.  Co.  r.  Slattery,  Law 
Rep.  3  App.  Cas.  1155;  S.  C.  Irish 
Rep.  8  C.  L.  531,  and  10  Id.  256. 
The  rule  hoMs  as  well  as  to  high- 
ways that  are  such  by  dedication,  as  to 
those  which  are  created  by  all  the 


formalities  of  law:    56  Penn.  St.  280. 

'  Salterp.  Utica  &  B.  R.  R.  R.  Co..  75 
N.  Y.  273;  S.  C.  13  Hun,  187;  Toledo, 
Wabash  &  Western  Ry.  Co.  v.  Jones, 
76  III.  311;  Lake  Shore  &  Mich. 
Southern  Ry.  Co.  v,  Sunderland,  2 
Bradw.  (111.),  307;  Marquette,  Hough- 
ton &  Ontonagon  R.  R.  Co.  v.  Hand- 
ford,  39  Mich.  537;  Haas  v.  Chi.  & 
N.  W.  Ry.  Co.,  41  Wis.  44;  Kearney  r. 
Chi.,  MU.  &  St.  Paul  Ry.  Co.,  47  Wis. 
144. 

M9  Penn.  St.  (13  Wright),  60,  64. 

•  North  Pennsylvania  R.  R.  Co.  v, 
Heileman,  49  Penn.  St.  60,  64. 
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from  73  Pennsjlvania  State  Reports,  hold  that  attempting  to 
cross  a  railroad  with  a  vehicle,  without  stopping  to  listen  and 
look  for  an  approaching  train,  is  negligence  per  se,  and  as 
^ch  shonld  be  decided  and  holden  by  the  court,  without  reference 
to  a  jury,  where  there  is  no  dispute  about  the  fact  thereof;  *  and 
that  if  there  be  difficulty  in  the  way  of  seeing,  caused  by  inter- 
vening obstructions,  that  is  no  excuse  for  omitting  such  precau- 
tions, but  on  the  contrary  increases  the  necessity  of  resocting  to 
such  diligence.* 

Nor  is  the  company  bound  to  both  ring  the  bell  and  blow 
the  whistle,  in  approachirtg  crossings,  when  there  is  no  statute 
]a^  or  municipal  regulation  requiring  both  to  be  done;  but 
they  are  bound  to  keep  a  prudent  lookout,  so  that,  as  far  as  pos- 
sible, injuries  to  others  may  be  avoided.* 

In  Iowa  it  is  holden,  that  though  the  citizen  is  bound  to  use 
ordinary  care  in  passing  over  the  railroad  at  public  crossings, 
3'et  that  it  can  not  be  laid  down  as  a  rule  that  a  mere  failure  to 
look  up  and  down  the  railroad  track,  before  making  an  effort  to 
cross,  is  negligence;  *  but  that  he  may  resort  to  any  other  pru- 


*  Reeves  v.  D.,  L.  Sc  W.  R.  R.  Co.,  su- 
pra; North  Penn.  R.  R.  Co.  r.  Heile- 
man,  49  Penn.  St.  60;  Penn.  R.  R.Co. 
p.  Goodman,  62  Penn.  St.  329;  Penn- 
sylvania R.  R.  Co.  V.  Beale,  73  Penn. 
St.  604;  Nagle  r.  Allegheny  Valley  R. 
R.  Co.,  88  Penn.  St.  a5. 

'  Penn.  R.  R.  Co.  v.  Beale,  73  Penn. 
St.  504.  The  plaintiif  is  not  requii^d 
to  prove  that  he  looked  and  listened. 
If  it  does  not  affirmatively  appear 
from  his  evidence,  it  will  be  presumed: 
Weiss  r.  Penn.  R.  R.  Co.,  79  Penn.  St. 
387;  Penn.  R.  R.  Co.  v.  Weiss,  87  Id, 
447;  Same  r.  Werner,  89  Id.  59; 
Waldele  p.  N.  Y.  Cent.  &  H.  R.  R.  R. 
Co.,  19  Hun,  69;  Solen  v.  Va.  & 
Truckee  R.  R.  Co.,  13  Nev.  106; 
Richey  v.  Mo.  Pac.  R.  R.  Co.,  7  Mo. 
A  pp.  150.  On  the  other  hand,  if  it  is 
apparent  that  the  train  might  have 
b^en  seen,  it  will  be  infen-ed  he  did 
not  look:  Salter  r.  Utica  &  B.  R.  R.  R. 
Co..  75  N.  Y.  273;  S.  C.  13  Hun,  187; 
Mitchell  t;.  N.  Y.  Cent.  &  H.  R.  R.  R. 


Co.,  2  Hun,  535.  No  such  presump- 
tion will  be  indulged,  however,  where, 
for  any  reason,  the  train  could  not 
have  been  seen:  Massotb  v.  Del.  & 
Hudson  Canal  Co.,  64  N.  Y.  524. 

•  Spencer  v.  111.  Cent.  R.  R.  Co.,  29 
Iowa,  55;  Paducah  &  Memphis  R.  R. 
Co.  p.  Hoehl,  12  Bush,  41,  18  Am.  Ry. 
Rep.  338;  Phil.,  Wilm.  &  Bait  R.  R. 
Co.  p.  Stinger,  78  Penn.  St.  219. 

♦Spencer  p.  The  IlLiCent.  R.  R.  Co., 
29  Iowa,  55.  And  in  New  York  it 
has  been  held,  that  where  the  view  at 
the  crossing  was  obstructed  by  corded 
wood  and  a  house,  placed  there  by  the 
company,  the  traveler  was  not  bound 
to  stop  and  look  for  trains,  or  to  ascer- 
tain if  one  be  approaching,  to  the  same 
extent  as  in  ordinary  cases,  but  might 
proceed  until  on  the  road  where  he 
could  obtain  a  view:  Mackay  v.  New 
York  Cent.  R.  R.  Co.,  35  N.  Y.  (8  Tif- 
fany), 75.  And  see  Cordell  f.  N.  Y. 
Cent.  &  Hudson  R.  R.  R.  Co..  70  N. 
Y.  119,  18  Am.  Ry.  R«p.  511;  S.  C. 
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dent  means  of  satisfying  himself  that  the  w»y  is  clear — as,  for 
instance,  if  in  a  city  or  town,  the  sign  of  the  flagman,  or  the  absence 
of  those  warnings  usually  attending  the  starting  or  running  of 
trains.' 

The  case  cited  from  29th  Iowa  was  for  an  injury  received  in 
a  town,  near  a  crowded  depot,  and,  therefore,  may  not  be  re-, 
garded  as  strictly  applicable  to  ordinary  crossings  of  highways 
in  the  country.  One  general  rale,  however,  exists,  that  under 
all  circumstances,  be  the  crossing:  where  it  mav,  the  traveler  is 
bound  to  ordinary  care;  and  if  he  do  not  use  such,  and  is  in- 


75  N.  Y.  a30.64  Z<?.  535;  Indianapolis 
&  St  Louis  R.  R.  Co.  r.  Smith,  78 
111.  112;  Dimick  v,  Chi.  &  N.  W.  Ry. 
Co.,  80  111.  338;  Chicago,  Burlingrton 
&  Quincy  R.  R.  Co.  v.  Lee,  87  111.  454, 
18  Am.  Ry.  Rep.  378;  Peoria,  Pekin 
&  Jacksonville  R.  R.  Co.  v.  Siltman, 
88  111.  529,  21  Am.  Ry.  Rep.  352.  But 
quaere,  if  the  wrong"  of  the  company 
in  obstructing  the  view  and  road  could 
excuse  the  want  of  care  of  plaintiff? 
The  grea'  er  the  danger,  the  greater  is 
the  necessity  for  cai-e.  And  see,  to  the 
contrary  of  above,  Central  R.  R.  Co. 
of  N.  J.  tJ.  Feller,  84  Penn.  St.  226, 18 
Am.  Ry.  Rep.  369.  If  the  person  about 
to  crjss  is  infirm,  or  of  poor  sight,  he 
should  use  greater  caution:  Cogswell 
F.  Oregou  &  Cal.  R.  R.  Co.,  6  Oreg. 
417;  and  the  question  whether  he  used 
proper  care  under  the  circumstances, 
is  for  the  jury:  Harris  r.  Uebelhoer, 

75  N.  Y.  169:  The  rule  of  the  text  is 
not  applied  to  infants  of  tender  years ; 
Chicago  &  Alton  R.  R.  Co.  v.  Becker, 

76  111.  25;  S.  C.  84  lU.  48:J;  Powell  v. 
N.  Y.  Cent.  &  H.  R.  R.  R.  Co.,  22 
Hun,  56;  S.  C.  10  N.  Y.  Wkly. 
Dig.  508;  McGovern  v.  Same,  67  N. 
Y.  417;  but  is  to  infants  of  an  age 
to  go  on  the  streets  unattended:  Na- 
gle  V,  Allegheny  Valley  R.  R.  Co.,  8S 
Penn.  St.  85,  And  it  is  applied  to 
laborers  at  work  upon  the  track:  Bait. 
&  Ohio  R.  R.  Co.  V.  Whittington,  80 
Gratt.  805;  Chicago  &  North  Western 


Ry.  Co.  V,  Sweeney,  52  111.  325.  But 
see  Omingor  r.  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  4  Hun,  159;  but  not 
strictly  to  passengers  taking  or  leav- 
ing the  train  at  stations:  Terry  v. 
Jewett,  78  N.  Y.  338;  S.  C.  17  Hun, 
395;  Penn.  R.  R.  Co.  v.  White,  88 
Penn.  St.  827. 

*  Spencer  v.  III.  Cent,  R.  R.  Qo.,  29 
Iowa.  55.  In  Maryland,  it  is  held  that 
the  law  imposes  no  obligation  on  rail- 
road comp  mies  to  station  persons  at 
crossings  of  public  roads,  to  warn 
travelers  of  approaching  trains:  State 
V.  Philadelphia,  Wilmington  &  Balti- 
more R.  R.  Co.,  47  Md.  76, 18  Am.  Ry. 
Rep.  253-  And  see  Phil.  &  Reading  R. 
R.  Co.  V,  Killips,  88  Penn.  St.  405: 
Stapley  p.  London,  B.  &  S.  C.  Ry.  Co., 
Law  Rep.  1  Exch.  21 ;  S.  C.  4  Hurl. 
&  C.  93;  Stubley  v.  London  &  N.  W. 
Ry.  Co.,  L.  R.  1  Exch.  13;  Cliff  v. 
Midland  Ry.  Co.,  L.  R.  5  Q.  B. 
258.  But  it  may  be  made  necessary 
by  the  adoption  of  a  dangerous 
mode  of  crossing  by  the  company: 
Penn.  R.  R.  Co.  v.  Matthews,  7  Vroom, 
581;  Phil.  &  Reading  R.  R.  Co.  v. 
Killips,  supra;  Cliff  v.  ^Midland  Ry. 
Co.,  supra.  But  the  necessity  is  not 
a  question  for  the  juiy:  Dyer  r.  Erie 
Ry.  Co.,  71 N.  Y.  228;  State  v.  P.,  W. 
&  B.  R.  R.  Co.,  supra;  Cliff  v.  Mid- 
land Ry.  Co.,  supra.  But  see  Eaton 
r.  Fitchburg  R.  R.  Co.,  129  Mass.  364. 
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jnred,  he  can  not  recover,  unless  the  injury  arise  from  the  direct 
and  wanton  act  of  the  company.* 

In  the  use  of  a  public  street  by  citizens  and  by  railways,  where 
by  law  a  railway  is  in  a  public  street,  the  rights  and  duties  of  the 
parties  in  respect  thereto  are  equal,  in  regard  to  the  use  of  ordinary 
care.  In  such  case  neither  are  trespassers/  It  is  unlike  the  case 
of  intrusion  by  a  person  on  the  track  of  a  railroad,  at  a  place  where 
it  is  the  private  property  of  the  company,  and  where  the  com- 
pany is  entitled  to  the  exclusive  use  and  possession  of  the  track. 
In  the  latter  case  the  intruder  is  a  trespasser,  and  the  com- 
pany is  not  bound  to  run  its  trains  with  reference  to  the  prob- 
able presence  of  persons  on  the  track;'  but  in  the  former,  it  is 
the  duty  of  the  company  to  be  on  the  alert  to  avojd  injury  to 
persons  using  the  street,  and  alike  the  duty  of  the  persons  using 


» Spencer  v.  111.  Cent.  R.  R.  Co.,  29 
Iowa,  55;  Penn.  Canal  Co.  v.  Bentley, 
66  Penn.  St.  R.  30.  And  in  Weber  v. 
New  York  Central  A  Hudson  River  R. 
R.  Co.,  58  N.  Y.  45,  7  Am.  Ry.  Rep. 
188,  it  is  said  that  the  failure  to  sta- 
tion flagmen  or  erect  gtites  at  a  cross- 
ing in  a  city  is  not  negligence,  if  not 
required  by  law.  And  see  McGrath  v. 
Same,  68'n.Y.  522;  S.  C.  59  N.  Y. 
4G8;  McGovem  v.  Same,  67  N.  Y.  417, 
15  Am.  Ry.  Rep.  119;  Pakalinsky  v. 
Same,  82  N.  Y.  424;  S.  C.  11  N.  Y. 
Wkly.  Dig.  73;  Sutherland  v.  Same, 
41  N.  Y.  Superior,  17.  But  if  a  flag- 
man be  emi)Ioyed,  and  fail  to  perform 
his  duty,  his  negligence  is  chargeable 
to  the  company:  McGovern  v.  N. 
Y.  C  &  H.  R.  R.  R.  Co.,  supra  It 
is  his  duty  to  warn  persons  about 
to  cross,  of  the  approach  of  trjiins: 
Ibid.  And  see  Bayley  v.  Eastern  R.  R. 
Co.,  125  Mass.  62;  Bridges  v.  N.  Lon- 
don Ry.  Co.,  Law  Rep.  6  Q.  B.  377; 
S.  C.  L.  R.  7  H.  L.  213;  Dolan  v.  Del. 
&  Hudson  Canal  Co.,  71  N.  Y.  285; 
Casey  v.  N.  Y.  Cent.  &  H.  R.  R.  R. 
Co.,  78  N.  Y.  518;  S.  C.  8  Daly,  220, 
and  6  Abb.  N.  C.  104;  St.  Louis,  Van- 
dalia  &  Terr."^  Haute  R.  R.  Co.  v.  Dunn, 
78  III.  197;  Phil.  &  Reading R.  R.  Co. 
p.  Killips,  88  Penn.  St.  405;  Borst  v. 


Lake  Shore  &  Mich.  Southern  Ry. 
Co.,  4  Hun,  346.  But  a  person  will 
not  be  justified  in  attempting  to  cross 
on  the  direction  of  the  flagman,  if 
it  would  involve  recklessness  or  impru- 
dence on  his  part:  Chicago,  Burlington 
&  Quincy  R.  R.  Co.  v.  Sykes,  1  Bradw. 
(111.),  520;  and  if  the  flagman  is  absent, 
the  traveler  must  use  due  care:  Lake 
Shore  &  Mich.  Southern  Ry.  Co.  t». . 
Sunderland,  2  Id.  307.  A  flagman  em- 
ployed by  another  company  at  a  com- 
mon crossing,  can  not  recover  for  an 
injury  occasioned  by  a  flying  switch, 
where  the  view  is  unobstructed,  and  it 
is  his  duty  to  look  out  for  trains,  etc. : 
Clark  v.  Boston  &  Albany  R.  R.  Co., 
123  Mass.  1;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  134.  And  where  a  portion  of 
the  judge's  charge  is  predicated  upon 
a  failure  to  keep  a  flagman  at  the 
crossing,  it  will  be  error  to  refuse  to 
instruct  that  the  company  is  bound  to 
nothing  beyond  ringing  the  bell: 
Culhane  v.  N.  York  Central  &  Hudson 
River  R.  R.  Co.,  60  N.  Y.  133, 10  Am. 
Ry.  Rep.  142. 

2  Kansas  Pacific  Ry.  Co.  v.  Point- 
er, 9  Kansas,  620,  628;  Leavenworth, 
Lawrence  &  Galveston  R.  li.  Co.  t». 
Rjcp,  10  Kansas,  426,  438. 

*  Kansas  Pacific  Ry.  Co.  v.  Pointer, 
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it,  to  look  ont  for  and  avoid  danger  from  passing  trains.  Tliey 
may  not  either  of  them  dispute  the  right  of  the^ro^  with  the 
other,  but  must  mutually  observe  due  care.' 

And  the  same  general  rule  prevails  in  Nebraska,  as  to  the 
operation  of  trains  in  towns  and  cities,  and  other  crowded  places. 
In  such  places  due  care  is  to  be  considered  and  judged  of  with 
reference  to  the  circumstances  of  each  particular  case,  and  the 
safety  of  the  public*  If  injury  occur,  the  company  are  not  liable 
if  only  remotely  contributing  to  the  cause  of  it.*  The  engineer 
is  required  to  exercise  a  prudent  judgment  as  to  the  avoidance 
of  injury  to  persons  and  property,  but  is  not  bound  absolutely, 
as  an  arbitrary  rule,  to  stop  or  slacken  the  speed  of  the  train 
merely  because  of  the  approach  of  a  person  toward  the  track, 
with  the  apparent  purpose  of  crossing,  although  that  person  be 
a  child.* 

There  are  a  class  of  cases  which,  without  regard  to  either  con- 
tributive  or  comparative  negligence,  place  upon  railroad  compa- 
nies the  whole  responsibility  for  injuries  incurred  upon  railroads, 
or  inflicted  bj'  them.'  They  assume,  and  very  correctly  too,  that 
one  has  a  right  to  expect  care  and  vigilance  on  the  part  of  the 
company,  but  draw  the  erroneous  conclusion  therefrom  that  the 
other  party  is  under  no  obligation  to  observe  any  care  at  all  on 
his  part.  In  the  language  of  one  of  these,  a  person  "  has  a  right 
to  presume  that  in  handling  their  cars,  the  railroad  companies 
will  act  with  appropriate  care,  and  the  usual  signals  of  approach 
will  be  seasonably  given,  and  that  the  managers  of  the  train 
will  be  attentive  and  vigilant";  and  adds,  that  "A  defendant  can 
not  impute  a  want  of  vigilance  to  one  injured  by  his  act,  as 


9  Kdnsas,  620,  628. 

^  Kansas  Pac.  Ry.  Co.  v.  Pointer, 
9  Kans.  620;  Johnson  v.  Chicago  & 
Northwestern  Ry.  Co.,  49  Wis.  529;  S. 
C.  1  Am.  &  Eng.  R.  R.  Gas.  155. 

'Meyer  v.  The  Midland  Pacific  R. 
R.  Co.,  2  Neb.  319.  And  ses  Delaware, 
Lackawanna  &  Western  R.  R.  p.  Tof- 
fey,  38  N.  J.  525,  13  Am.  Ry.  Rep.  75; 
Norfolk  &  Petersburg  R.  R.  Co.  v, 
Ormsby,  27  Gratt.  455,  17  Am.  Ry. 
Rep.  321;  Paducah  &  Memphis  R.  R. 
Co.  P.  Hoehl,  12  Bush,  41,  18  Am.  Ry. 
Rep.  3:38;  Rockford,  Rock  Island  &  St. 


Louis  R.  R.  Co.  V.  Byam,  80  111.  528; 
Frick  V.  St.  Louis,  Kansas  City  & 
Northern  Ry.   Co.,  5  Mo.  App.  4^35. 

•  Meyer  r.  The  Midland  Pacific  R. 
R.  Co.,  2  Neb.  319. 

^  Meyer  r.  Tlie  Midland  Pacific  R. 
R.  Co.,  2  Neb.  319. 

*Kennayde  v.  Pacific  R.  R.  Co.,  45 
Mo.  255;  Tabor  v.  Missouri  Valley  R. 
R.  Co.,  46  Mo.  353;  Newson  v.  Now 
York  Cent.  R.  R.  Co.,  29  N.  Y.  390; 
Ernst  V.  Hudson  River  R.  R.  Co.,  35 
N.  Y.  9;  Gordon  v.  Grand  Street  &  N. 
R.  R.  Co.,  40  Barb.  550. 
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negligence,  if  that  ver}'  waflt  of  vigilance  was    the  consequence 
of  an  omission  of  duty  on  the  part  of  defendant."  ' 

If  this  be  law,  as  laid  down  in  this  case,  then  the  party  in- 
jured, in  such  a  case  as  involved  in  the  decision  here  cited,  will 
only  be  subject  to  the  imputation  of  negligence  on  his  part,  for 
doing  some  act  which  he  is  warned  by  the  company  not  to  do; 
and  i)Othing  on  his  part  is  negligence  which  will  not  en- 
danger his  safety,  provided  the  railroad  company  are  guilty  of 
no  act  of  negligence. 

The  case  cited  above,  from  46  Mo.,  was  brought  for  an  injury 
received  while  attempting  to  cross  a  railroad  with  a  wagon  and 
team  after  nightfall,  and  without  stopping  to  listen  for  the  cars. 
The  Supreme  Court  of  that  state  assuuie  that,  leaving  it  to  the 
jury  to  say  if  it  were  ncijligence  to  go  onto  the  road  without 
stopping  to  listen  for  the  train.  This  is  not  in  itself  sufficient. 
The  law  makes  it  the  duty  of  a  person  under  such  circumstances 
to  stop,  and  both  look  and  listen,  to  ascertain  if  there  be  danger. 
A  traveler  under  such  circumstances  is  beund  to  be  diligent  and 
careful,  and  to  avail  himself,  as  far  as  may  be,  of  his  senses  of 
both  seeing  and  hearing  to  avoid  injury."  Omission  to  give  the 
usual  signals  will  not  render  the  company  liable,  if  the  injured 
party,  by  his  own  negligence,  also  contribute  to  bring  about  the 
injury.  To  render  the  company  liable,  such  omission  mu«t  be 
the  sole  cause  of  the  disaster.*  But  it  is  also  held  tiiat  the  omis- 
sion to  look  and  listen  will  not  be  accounted  neo:liQ:ence,  if  the 
approaching  train  could  neither  have  been  seen  nor  heard.* 

The  doctrine  has  been  repcatedl}'  asserted  in  the  Court  of  Ap- 
peals of  New  York,  and  may  now  be  considered  as  firmly  settled, 
that  a  person  approaching  a  railroad  at  a  highway  crossing,  with 
an  intention  to  cross,  must  exercise  his  faculties  with  reasonable 
care  to  see  if  there  be  approaching  trains.* 

The  care  required  to  avoid  collisions  with  ordinary  vehicles  on 

*  Tabor  v.  Missouri  Valley  R.  R.  Co.,  *  Wilcox  r.  Rome,  Watertown  &  Og- 
46  Mo.  353.  densburgh  R.  R.  Co.,  39  N.  Y.  (12  Tif- 

*  See  authorities  ante.  fany),  358;  Davis  v.  New  York 
^  Ante,  Central  &  Hudson  River  R.  R.  Co., 
^  Brooks «.  Buffalo  &  Niagara  Falls      47    N.    Y.    400:    Weber   r.   N.    Y. 

R.  R.  Co.,  25  Barb.  600;  Baxter  v.  Cent.   &  H.  R.   R.    R.    Co.,  58    N. 

Trey  &  Boston  R.   R.  Co.,  41  N.  Y.  Y.   451,  7  Am.  Ry.  Rep.  188;  S.  C. 

(2  Hand),  502;  Dyer  v.  Erie  Rv.  Co.,  67  N.  Y.  587;  Mitchell  «.  Same,  64 

71  N.  Y.  228.  N.  Y.  655;  Cordell  v.  Same,  75  N.  Y. 
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public  highways,  is  in  proportion  to  the  danger  wliich  is  incident 
to  the  particular  locality.*  And  although  the  rate  of  speed  may 
come  in  question,  where  an  inquiry  as  to  negligence  is  involved, 
and  is  then  a  matter  for  the  decision  of  the  jury,'  yet  they  may 
not  arbitrarily  decide  upon  it.  There  must  be  proof  to  justify  a 
verdict  based  upon  a  finding  that  the  speed  was  excessive;  not 
only  proof  of  what  the  speed  was,  but  that  the  particular  rate  so 
proven  was  excessive^-dangerous.'    Where  the  speed  of  the  train 


3:-]0;  S.  C.  70  N.  Y.  119,  and  64  N.  Y. 
5oo;  El  wood  V.  Bame,  4  Hud,  808; 
Bunn  V.  Del.,  Lack.  &  Western  R.  R. 
Co.,  6  Hun,  303;  Salter©.  Utica& B.  R. 
R.  R.  Co.,  75  N.  Y.  273;  S.  C.  13  Hun, 
187;  Adolph  V.  Cent.  Park,  N.  &  E. 
River  R.  R.  Co.,  76  N.  Y.  530;  S.  C. 
65  Id.  554.  In  the  case  of  Wilcox  v. 
R.,  W.  &  0.  R.  R.  Co.,  avpra,  the 
New  York  Court  of  Appeals,  Mii> 
LEB,  J.,  say:  '*  A  traveler,  in  croas* 
ing  a  railroad  track,  is  bound  to  exer- 
cise at  least  ordinary  sense,  pru- 
dence and  capacity,  and  this  requires 
that  he  should  use  his  ears  and  eyes, 
80  far  as  he  has  opportunity  to  do  so. 
None  of  the  cases  adjudicated  exon- 
erate him  from  thus  employing  his 
faculties;  and  those  which  are  relied 
upon  as  sustaining  a  contrary  doctrine 
are  exceptional,  and  present  more 
strong  and  controlling  facts,  which  pre- 
vented the  party  from  hearing  or  see- 
ing the  train,  so  far  as  I  have  been 
able  to  discover.  *  *  ♦  * 
It  will  be  seen  that  none  of  the  au- 
thorities cited  present  a  case  whei-e 
the  person  injured  or  killed  had  a  full 
opportunity  to  see  the  train  as  it  was 
moving  along,  and  that  there  were  ob- 
structions to  the  view,  which  is  not 
the  case  here":  39  N.  Y.  361,  362. 
And  by  Dento,  Ch.  J.,  in  Wilds  r.  The 
Hudson  River  R.  R.  Co.,  29  New 
York,  325,  it  is  said:  "No  one  can  be 
secure  against  being  met  by  an  en- 
gine, except  by  ascertaining  by  his 
own  senses  that  no  train  is  approach- 
ing in  either  direction  within  a  dis- 


tance which  will  endanger  his  safety." 
And  if  liability  is  claimed  for  neglect 
to  ring  the  bell  or  blow  the  whistle,  it 
seems  to  be  well  settled  that,  tis  a 
general  rule,  it  must  appear  that  such 
neglect  was  the  sole  cause  of  the  injury, 
or  else  the  company  is  not  for  such 
omis.<«ion  liable:  Dtiscomb  v.  Buffalo 
&  State  Line  R.  R,  Co.,  27  Barb.  221; 
Steves  V.  Oswego  &  Syracuse  R.  R. 
Co.,  18  N.  Y.  422.  And  in  Wilcox  v. 
Rome,  Watertown  &  Ogdensburgh  R. 
R.  Co.,  supra,  Grover,  J.,  character- 
izes the  going  upon  a  railroad  without 
the  use  of  one's  sight  as  well  as  hear- 
ing, as  not  only  negligent,  but  bordei> 
ing   on    '* rashness:"  39  N.  Y.  367. 

>  Telfer  v.  Northern  R.  R.  Co.,  1 
Vroom  (N.  J.),  188,  192,  193. 

'Telfer  t?.  Northern  R.  R.  Co.,  su- 
pra; Massothv.  Del.  &  Hudson  Canal 
Co.,  64  N.  Y.  524;  McGovem  v.  New 
York  Cen  ral  &  Hudson  River  R.  R. 
Co.,  67  N.  Y.  417,  15  Am.  Ry.  Rep. 
119;  Cordell  r.  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  70  N.  Y.  119;  Penn.  R.  R. 
Co.  r.  Lewis,  79  Penn.  St.  33;  South  & 
N.  Ala.  R.  R.  Co.  v.  Thompson,  62 
Ala.  494;  Continental  Imp.  Co.  v. 
Stead,  95  U.  S.  161;  Toledo,  Wabash 
&  Western  Ry.  Co.  v.  Miller,  76  111. 
278;  Chicago  &  Alton  R.  R.  Co.  v. 
Engle,  84111.397;  Samer.  Becker,  Id, 
483;  S.  C.  76  111.  25;  Wabash  R.  R. 
Co.  t?.  Henks,  91  111.  406;  Kansas  Pac. 
Ry.  Co.  V.  Ward,  4  Col.  30. 

•  Telfer  v.  Northern  R.  R.  Co.,  su- 
pra; Artz  V,  Chi.,  R.  I.  &  Pan.  R.  R. 
Co.,  44  la.  284;  S.  C.  34  Id.  153,  and 
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is  not  restricted  by  law,  no  limit  is  ordinarily  imposed,  except 
tliat  of  a  careful  regard  for  the  safety  of  trains  and  passengers.* 
And  though  it   be  at  ordinary  country  crossings  of  highways, 
it  will  not,  under  ordinary  circumstances,  be  held  that  fast  ran- 
ning  is  negligence,  even  though   other  vehicles   be  seen    ap- 
proaching such  crossings.*     But  if  the  rate  is  regulated  by  la^w, 
a  greater  rate  of  speed  is  negligence.'     If,  however,  persons  or 
live  stock  be  seen  by  the  engineer  upon  the  track,  it  is  his  duty 
to  do  all  he  can,  consistently  with  the  safety  of  the  train,  to  avoid 
their  injury;  and  if  he  do  not,  it  is  negligence  or  want  of  care, 
and  if  injury  is  incurred  the  company  is  liable,  provided  the  in- 
jured party  has  not  contributed  to  the  cause  thereof.*     And  so 
to  drive  a  train  across   or   along   streets  of  populous  towns  or 
cities  at  a  great  rate  of  speed,  is  negligence,  although  such  rate 
be  perfectly  allowable  at  country  places  and  crossings.* 

Where  common  highways  and  railroads  cross  each  other,  or  in- 
tersect, the  trains  have  the  right  of  way  as  against  ordinary 
conve3'ances.  It  is  the  duty  of  the  latter  to  keep  out  of  the 
way;  and  to  go  upon  the  crossing  when  a  train  is  seen  approach- 
ing, or  may  be  seen,  is  negligence."  Kor  is  it  an  excuse  that  one 
is  in  a  covered  wagon.  One  may  not  close  his  eyes  to  danger, 
and  then  rely  on  the  fact  that  he  could  not  see.'  But  the  injured 
person  is  not  chargeable  with  contributory  negligence,  as  a  mat- 
ter of  law,  by  omitting  to  lower  the  top  of  a  carriage  in  which 
he  is  riding;*  nor  is  he  bound  to  leave  his  carriage  and  advance 

Haas  «,  Chi.  &  N.  W.  Ry.  Co.,  41 
Wis.  44;  Toledo,  Wabash  &  Western 
Ry.  Co.  V.  O'Connor.  77  111.  391 ;  St. 
Louis,  Vandalia  &  Terre  Haute  R.  R. 
Co.  V,  Dunn,  78  111.  197;  Chicago  & 
Alton  R.  R.  Co.  v,  Becker,  84  111.  483. 
But  in  such  case  trains  can  not  run  at 
the  maximum  rate  at  all  times:  Wa- 
bash R.  R.  Co.  V.  Henks,  91  111.  406. 

*Telfer  v.  Northern  R.  R.  Co.,  1 
Vroom  (N.  J.),  188. 

*Telfer  v.  Northern  R.  R.  Co.,  1 
Vroom  (N.  J.),  188. 

•Telfer  v.  Northern  R.  R.  Co.,  1 
Vroom,  188;  Morris  &  Essex  R.  R. 
Co.  V.  Haslan,  4  Vroom,  147. 

'  Telfer  v.  Northern  R.  R.  Co.,  supra, 

8  Stackus  V.  N.  Y.  Cent.  &  H.  R. 


Id.  293;  Pryot  p.  St.  Louis,  Kansas 
City  &  Northern  Ry.Co.,  69  Mo.  215. 

*  Telfer  V.  Northera  R.  R.  Co.,  su- 
pra; McKonkey  v.  Chicago,  Bur- 
lington &  Quincy  R.  R.  Co.,  40  la. 
205,  8  Am.  Ry.  Rep.  406;  Chicago, 
Burlington  &  Quincy  R.  R.  Co.  v.  Hai> 
wood,  80  111.  88;  Maher  v.  Atlantic  & 
Pnc.  R.  R.  Co.,  64  Mo.  267;  Grand 
Rapids  &  Ind.  R.  R.  Co.  v.  Huntley, 
38  Mich.  537;  Comm.  v.  Fitchbnrg  R. 
R.  Co.,  126  Mass.  472;  S.  C.  120  Id. 
872;  Cohen  v.  Eureka  &  P.  R.  R.  Co., 
14  Nev.  376. 

•^Telfer  v.  Northern  R.  R.  Co.,  1 
Vioora  (N.  J.),  188,  and  other  authori- 
tijs,  nvpra. 

•Miiasolh  !?.  D.  &  H.  C.  Co.,  supra; 
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^  to  the  crossing,*  or  to  stop  his  carriage,  or  to  drive  close  to  the 
track." 

As  to  the  rights  and  dflties  of  ordinary  travelers  and  of  rail- 
road trains  at  the  crossings  of  public  highways,  the  ruling  of 
the  Supreme  Court  of  Illinois  is,  that  at  such  places  the  parties 
have  equal  rights,  and  neither  may  exclude  the  other  from  the 
exercise  thereof.  That  each  are  bound  to  use  tlie  hir^liest  det»-ree  of 
care  and  prudence  toavoid  a  collision,  and  to  avoid  either  the  giving 
or  receiving  an  injury.  That  equal  right  makes  equal  obliga- 
tion. Neither  is  there  by  the  indulgence  of  the  other,  but  they 
are  on  an  equal  footing;'  therefore  neither  has  a  right  to  omit 
being  careful  because  the  other  has  ceased  to  be  so.*  That  the 
parties,  respectively,  must  be  held  to  the  use  of  every  reasonable 
effort  to  avoid  injury,  and  in  default  of  doing  their  duty  in  this 
respect,  will  be  held  responsible  for  the  result  of  such  negligence, 
whether  the  injuries  be  inflicted  upon  others  or  received  by 
themselves,  when  they  could  have  prevented  it.*  That  the  rail- 
road company  must  so  regulate  their  trains,  and  so  give  sig- 
nals to  persons  passing,  that  all  may  be  apprised  of  the 
danger  of  crossing  their  track,  and  should  keep  a  lookout  so 
as  to  see,  and  as  ftir  as  possible  to  prevent,  injury  toothers  exer- 
cising their  rights;  and  that  a  failure  in  these  duties  wiH  render 
them  liable  for  injuries  inflicted  and  for  wrongs  resulting  from  such 
omission,  if  the  injured  pai'ty  be  not  negligent,  or  only  be  slightly 
80.'     But  that,  on  the  other  hand,  it  is  equally  the  duty  of  per- 


R.  R.  Co.,  79  N.  T.  464;  S.  C.  7  Hun, 
559.  In  this  case  McCall  r.  N.  Y. 
Cent.  R.  R.  Co.,  54  N.  Y.  642,  is  dis- 
tinguished. 

'  Dolan  V.  DeL  &  Hudson  Canal  Co., 
71  N.  Y.  285. 

2  Kellogg  r.  N.  Y  Cent.  &  H.  R.  R. 
R.  Co.,  79  N.  Y.  72;  Richey  v.  Mo. 
Pac.  R.  R.  Co.,  7  Mo.  App.  150. 

•  Chicago  &  Rock  Island  R.  R.  Co.  v. 
Still,  19  111.  499,  508;  Chicago,  B.  &  Q. 
R.  R.  Co.  V.  CaufFman,  88  111.  424; 
Indianapolis  &  St.  Louis  R.  R.  Co.  t?. 
Stables,  62  111.  313;  Chicago,  Burling- 
ton &  Quincy  R.  R.  Co.  v.  Lee,  87  111. 
454.    This  rule  applies  both  to  the  in- 


jury of  property  and  of  person :  Chica- 
cago.  B.  &  Q.  R.  R.  Co.  ©.  CaufFman, 
38  III.  428. 

*  Chicago  &  Rock  Island  R.  R.  Co. 
V.  Still,  19  111.  499,  508;  Great  West- 
em  R.  R.  Co.  V,  Geddis,  33  HI  304;  C, 
B.  &  Q.  R.  R.  Co.  V.  Cauffman,  38  IlL 
424,  429;  C,  B.  &  Q.  ±  R.  Co.  v.  Lee. 
60  111.  501. 

*  Chicago  &  Rock  Island  R.  R.  Co.  v. 
Still,  19  111.  499,  508,  509;  Chicago  &  ' 
Alton  R.  R.  Co.  v.  Jacobs,  63  III.  178. 

*  Chicago  &  Rock  Island  R.  R.  Co. 
V.  Still,  19  111.  499,  509;  C,  B.  &  Q. 
R.  R.  Co.  r.  Lee,  60  HI.  501 ;  S.  C.  87 
lU.  454,  18  Am.  Ry.  Rep.  378.    And 
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sons  crossing  the  track  at  such  liighway  crossing  to  be  on  tlieir 
guard,  and  to  see  that  they  do  not  incur  danger  to  tliemselves 
or  to  their  property.  They  have  no  right  to  shut  their  eyes  and 
close  their  ears  to  the  evidences  of  danger  at  such  places,  and  if 
tliey  do,  they  must  take  the  consequences  of  their  carelessness 
and  can  not  recover  for  injury  received  unless  the  other  party — 
the  company — is  guilty  in  reference  thereto  of  misconduct  still 
more  gross  and  willful.*  Therefore  that  court  hold,  that  one 
can  not  recover  for  an  injury  received  from  a  railroad  train  in 
attempting  to  cross  the  track  at  a  public  crossing  while  the  in- 
jured person  was  so  muffled  up  about  his  head  and  eyes  as  to 
prevent  the  free  use  of  his  senses  of  seeing  and  hearing  the  ap- 
proach of  trains,  unless  he  prove  a  greater  degree  of  negligence 
on  the  part  of  the  railroad  company."  This,  now^is  what  is  some- 
times called  comparative  negligence,  and  to  this  extent,  at  least, 
the  doctrine  seems  to  prevail  in  Illinois,  in  reference  to  injuries 
inflicted  in  public  places,  where  the  parties  have  an  equal  riglit 
to  be. 

Though  a  railroad  company  has  the  right  to  operate  and  run 
its  road  in  a  public  highvtray,  yet  this  is  ordinarily  for  the  mere 
purpose  of  transit,  and  will  not  justify  it  in  using  the  highway  as 
a  depot, lor  in  so  constructing  its  depot  that  the  cars,  in  loading 
or  unloading  freights,  must  occupy  or  obstruct  the  highway  so  as 
to  prevent  the  use  thereof  by  the  public*  If,  however,  such  lo- 
cation be  unavoidable,  that  is,  if  no  other  could  be  obtained  in 


this,  too,  whether  the  injury  be  to 
property  or  to  peraon,  if  thenej<Iijrence 
consist  in  omission  of  a  statutory  duty, 
as  that  of  ringing  the  bell  or  sounding 
the  whittle  at  public  crossings:  Great 
Western  R.  R.  Co.  v.  Geddis,  33  III. 
304,  307. 

*  Chicapro  &  Rock  Island  R.  R.  Co.  v. 
Still,  19  111.  499,  r)00;  Chicago  &  Alton 
R.  R.  Co.  V.  Gretzner,  46  111.  82;  Chi- 
cago &  N.  W.  Ry.  Co.  V'  Sweeney, 
52  III.  325;  Chicago  &  Alton  R.  R.  Co. 
V.  Jacobs,  63  111.  178;  Chicasro,  Rock 
Island  &  Pac.  R.  R.  Co.  v.  Bell,  70  III. 
102;  Ills.  Cent.  R.  R.  Co.  v.  Goddard, 
72  HI.  567;  Chicago,  Burlington  & 
Q  ^iocy  R.  R.  Co.  v.  Van  Patten,  74 
111.  91;  S.  C.  64  111.  512;  Chicago  & 


N.  W.  Ry.  Co.  V.  Hatch,  79  III.  137; 
Chicago,  Burlington  &  Quincy  R.  R. 
Co.  V.  Harwood,  80  III.  88;  Rockford, 
Rock  Isl  nd  &  St.  Louis  R.  R.  Co.  r. 
Byam,  80  III.  528;  Chicago,  Burling- 
ton &  Quincy  R.  R.  Co.  v,  Damerell, 
81  III.  450;  Ills.  Cent.  R.  R.  Co.  v. 
Hotherington,83  III.  510;  Chicago  & 
Alton  R.  R.  Co.  v.  Becker,  84  Rl.  4a3; 
Lake  Shore  &  Mich.  Southern  Ry. 
Co.  p.  Sunderland,  2  Bradw.  (111.), 
307;  Same  t?.  Clemens,  5  Id.  77. 

^  Chicago  &  Rock  Island  R.  R.  Co. 
V.  Still,  19  111.  499,  509,  510;  Galena  & 
Chicago  Union  R.  R.  Co.  t^.  Jacobs,  20 
ni.  478. 

» The  State  v.  The  Morris  &  Epsp x 
R.  R.  Co.,  1  Dutch.  437;  S.  C.  3  Zab. 
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carrying  out  the  purpose  of  the  charter  grant,  a  different  rule 
(say  the  court)  might  apply.' 

In  Connecticut,  railroad  co/n panics  building  and  operating 
their  roads  across  public  highways,  under  permission  the  terms 
of  which  require  them  to  restore  such  highwaj'S  to  their  former 
state,  in  sufficient  manner  as  not  to  impair  the  usefulness  thereof 
as  public  roads,  although  not  bound  tliereby  to  put  such  high- 
ways "in  the  precise  condition  "  as  before  the  railroads  were 
built^  are  nevertheless  required  to  exercise  their  rights  in  such 
a  reasonable  manner  that,  while  it  enables  them  to  carry  out  their 
own  purposes  effectually,  they  at  the  same  time  shall  not 
seriously  disturb  or  obstruct,  by  their  works  or  erections,  the 
travel  of  the  public  on  such  highways;  but  shall  so  arrange 
that  the  public,  by  the  use  of  ordinary  care,  may  pass  over  the 
railroad  with  convenience  and  safety.*  For  injuries  to  persons 
carefully  using  such  crossing,  occasioned  by  omission  to  restore 
the  same  as  aforesaid,  railroad  coirjpanies  are  liable.' 

By  the  term,  *' restore  to  its  former  state,"  is  not  meant  the 
former  topography,  or  surface  grade,  or  profile  of  the  highway,  but 
the  former  state  of  the  road  as  to  passable  condition,  and  safe 
use  thereof  by  the  public,  so  far  as  regards  the  erections  and 
alterations  made  by  the  railroad  company.*     Thus  the  only  in- 


360;  Higbee  v.  Camden  &  Amboy  R.. 
R.  Co.,  4  C.  E.  Green,  276;  City  of  Alle- 
j?heny  v.  Ohio  &  Penn.  R.  R.  Co.,  26 
Penn.  St.  355;  Coinm.  v.  Erie  &  N.  E. 
R.  R.  Co.,  27  Id,  339;  Lackland  r. 
North  Mo.  R.  R.  Co.,  31  Mo.  180;  Ga- 
hagan  v,  Boston  &  Lowell  R.  R.  Co., 
1  Allen,  187;  State  v.  Vt.  Cent.  R.  R. 
Co.,  27  Vt.  103;  Chapman  v.  Oshkosh 
&  M.  R.  R.  R.  Co.,  33  Wi^  638;  Tenn. 
&  Ala.  R.  R.  Co.  V,  Adams,  3  Head, 
596. 
'States.  M.  &  E.  R.  R.  Co.,  supra, 
*  Judson  V.  New  York  &  New  Haven 
R.  R.  Co.,  20  Conn.  434;  Little  Miami 
R.  R.  Co.  ».  Comers  of  Greene  Co., 
31  Ohio  St.  338,  16  Am.  Ry.  Rep. 
278.  The  restoration  must  be  kept 
up  from  time  to  time,  as  neces- 
sity may  require,  by  the  ruling  in 
Maine,  and  which,  as  a  general  prin- 
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ciple,  would  seem  to  be  correct.  Well- 
come V.  Lee  Is,  51  Maine,  313;  Eyler 
V.  Co.  Com'rs,  49  Md.  257;  Cent.  R. 
R.  Co.  V.  State,  3  Vroom.  220;  Chi- 
cago, Rock  Island  &  Pac.  R.  R.  Co.  v, 
Moffitt,  75  111.  524.  In  an  action 
brought  to  secure  the  peiformance  of 
a  condition  to  restore,  the  statute  of 
limitations  is  not  an  available  de- 
fense, and  a  statute  depriving  the 
company  of  this  defense,  and  which 
gives  a  right  of  action  for  a  past  in- 
juiy,  is  constitutional :  L.  M.  R.  R.  Co. 
p.  Com'rs,  sxipra. 

'  Judson  p.  x\  ew  York  &  New  Haven 
R.  R.  Co.,  29  Conn.  434;  Eyler  v.  Co. 
Com'rs,  49  Md.  257;  Indianapolis  & 
Cin.  R.  R.  Co.  v.  State,  37  Ihd.  489. 

*  Judson  r.  New  York  &  New  Haven 
R.  R.  Co.,  29  Conn.  434. 
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creased  dan^^er  in  the  use  of  the  highway  bj  the  pablic  at  such 
crossing,  when  accompanied  with  onliiiary  care,  will  be  the  dan- 
gers to  be  encountered  from  passing  loconaotiv^es  and  trains.  To 
these  the  pablic  mast,  for  public  convenience,  submit. 

It  is  not  sufficient  tliat  a  portion  of  the  highway  crossing  be 
so  restored  that  it  may  be  used  with  safety,  but  such  restoration 
must  be  as  to  the  whole,  alt]ious:h  the  actual  travel  had  been 
confined  previously  thereat  to  certain  well-beaten  parts  of  the 
road.  The  right  of  the  public  extends  to  the  whole  width- of  the 
road,  and  the  leaving  of  impassable  obstructions  or  an  open  cnU 
vert  of  timbers  in'any  part  thereof,  so  constructed  that  persons 
are  liable  to  fall  into,  through  or  over  the  same,  will  render  the 
company  liable  for  injuries  resulting  therefrom,  unless  the  same 
be  contributed  to  by  the  negligence  and  want  of  ordinary  care  of 
the  injured  party.*  Thus  where  a  railroad  company,  in  constract- 
ing  its  road  across  a  public  highway,  erected  with  timbers  an  un- 
covered culvert,  to  allow  the  passage  of  the  waters  accumulating 
from  rains  and  snow,  and  which  were  impeded  in  their  course  by 
this  elevation  of  the  railroad,  and  such  culvert  being  filled  with 
snow,  and  so  covered  therewith  as  not  to  be  seen,  a  person 
passing  fell  therein  and  was  injured,  it  was  held  that  the  railroad 
company  were  liable  in  damages  for  the  injury,  there  being  no 
want  of  care  on  the  part  of  the  person  injured.* 

When  such  obstructions  exist,  and  such  injuries  occur,  within 
the  limits  of  corporate  towns  and  cities,  whose  duty  it  is  to 
keep  the  public  ways  in  repair,  the  injured  party  has,  at  his  elec- 
tion, his  right  of  action  against  the  municipal  corporation,  and 
against  the  railroad  company  causing  the  obstruction.*     It  is  no 


» Judaan  v.  N.  Y.  &  N.  H.  R.  R.  Co., 
supra. 

2  Judson  V.  N.  York  &  N.  Haven  R. 
R.  Co.,  29  Conn.  434.  But  a  railroad 
company  will  not  become  liable  to  keep 
up  a  bridcre,  simply  l)ccau.se  of  having 
built  and  occasionally  repaired  it; 
Krookins  v.  Ct^ntral  R.  R.  &  Banking 
Co.,  48  Ga.  523,  11  Am.  Ry.  Rep.  aS3. 
Bijt  see  contra,  where  in  so  doing  the 
loTOtion  of  a  highway  is  changed,  and 
the  bridge  is  built  for  the  accommoda- 
tion of  the  new  highway:  Pennsylvania 
R.  R.  Co.  p.  Borough  of  Irwin,  85  Penn. 


St.  336,  18  Am.  Ry.  Rep.  562.  The 
bridge  includes  the  approaches,  though 
outside  the  company's  lines:  Burritt  r. 
City  of  New  Haven,  42  Conn.  174; 
Hayes  v.  N.  Y.  Cent.  &  H.  R.  R.  R. 
Co.,  9  Hun,  63.  And  a  crossing  in- 
cludes an  embankment:  Farley  r. 
Chicago.  Rock  Island  &  Pac.  R.  R.  Co., 
42  Ta.  2*34.  And  see  Quimby  e.  Bos- 
ton &  Me.  R.  R.  Co.,  69  Me.  340. 

'Hamden  r.  New  Haven  &  North- 
ampton Co.,  27  Conn.  158;  Lee  v. 
Barkhampsted,  46  Conn.  213;  Hawk-* 
V.  Northampton,  116  Mass.  420;    Peo- 
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defense,  on  the  part  of  the  mnnicipality,  in  an  action  against  it, 
that  the  erection  was  the  work  of  the  railroad  company.*  But 
in  such  cases,  wliere  recovery  is  had  against  the  municipal 
body,  and  payment  thereof  is  made,  it  has  its  right  of  action,  by 
way  of  recourse,  over  against  the  railroad  company  for  indemnity.' 

This  liability,  as  to  the  railroad  company  which  constructs  the 
impediments,  exists,  both  as  to  tlie  original  action  of  the  party  in- 
jured, and  likewise  as  to  recourse  over  against  it  by  the  munic- 
ipal corporation,  notwithstanding  the  railroad  company  has 
leased  its  road  to  another  company  since  making  such  erections, 
and  the  company  so  leading  the  road  is  operating  the  same  when 
the  injury  occurs.*  Nor  will  tiie  statute  of  limitations  operate  to 
exonerate  either  the  municipality  or  the  railroad  company  from 
liability,  as  the  erection,  when  thus  exceptionable,  is  a  nuisance, 
and  is  a  continuing:  one.* 

Under  the  statute  of  Connecticut,  jurisdiction  as  to  the  manner 
of  crossing  or  occupying  highways  by  railroads,  is  vested  in  the 
commissioners  of  highways,  and  their  determination  as.  to  per- 
mission, and  as  to  the  manner  of  crossing  or  occupying  highways, 
as  also  as  to  the  sufficiency  of  the  restoration  of  the  use  of  such 
highways,  or  substitution  and  preparation  of  another  route  in  lieu 
thereof,  when  occupied  by  a  railroad,  is  final.*  The  jurisdiction 
in  such  cases  will  not  be  interfered  with  by  process  oi  manda- 
mus from  the  courts,  when  the  commissioners  have  acted  in  the 
premises.* 

By  the  charter  of  the  Norwich  &  Worcester  Railroad  Com- 


ple  V.  Brooklyn,  65  N.Y.  349;  Wilson  r. 
Watcrtown,  3  Hun,  508;  Swenson  r. 
Lexington,  69  Mo.  157;  Eyler  v.  Co. 
Com'rs,  49  Md.  267;  Watson  v.  Tripp, 
11  R.  I.  98. 

'  Hamden  p.  New  Haven  &  North- 
ampton Co.,  27  Conn.  158;  Well- 
come V.  Leeds,  51  Maine,  813;  and 
other  authorities,  supra. 

*  Hamden  v.  New  Haven  &  North- 
ampton Co.,  27  Conn.  158;  Inhabit- 
ants of  Wob  irn  r.  Boston  &  Lowell 
R.  R.  Co.,  109  Mass.  2^^,  6  Am.  Ry. 
Rep.  270;  City  of  Portland  v.  Atlantic 
&  St.  Lawrence  R.  R.  Co.,  66  Me.  485; 
Wilson  V.  Watertown,  3  Hun,  508. 
And  so  where  the  railroad  company  is 
bound  by  contract  with  the  city  to  re- 


pair: City  of  Brooklyn  v.  Brooklyn 
City  R.  R.  Co.,  47  N.  Y.  475;  McMahon 
V.  Second  Ave.  R.  R.  Co.,  75  N.  Y. 
231;  S.  C.  11  Hun,  347;  Lowery  v, 
Brooklyn  City  &  N.  R.  R.  Co.,  76  N. 
Y.  28. 

'  Hamden  v.  New  Haven  &  N:/rth- 
ampton  Co.,  27  Conn.  158;  Inh.  of 
Woburn  v.  Boston  &  Lowell  R.  R.  Co., 
supra, 

*  Hamden  r.  New  Haven  &  North- 
ampton Co.,  27  Conn.  158. 

*  Town  of  Waterbury  v.  H  jtford, 
Providence  &  FishkiU  R.  R.  Co.,  27 
Conn.  146. 

•Town  of  Water' ury  v.  Hartford, 
Providence  &  Fishkill  R.  R.  Co.,  27 
Conn.  146. 
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pany,  enacted  by  tlie  legislature  of  Connecticut,  it  is  provided 
that  where  a  "  public  highway  is  so  located  that  said  railroad  can 
not  be  judiciously  4aid  out  and  made  without  interfering  therewith, 
in  such  case  or  cases,  such  corporation  may,  by  their  engineer, 
cause  such  road  or  roads  to  be  so  changed  or  altered,  as  that 
said  railroad  may  be  made  on  the  best  site  of  ground  for  the 
purpose";  provided  the  commissioners' consent  be  had  to  such 
alteration.  It  is  held  that  a  chano^e  could  not  be  made  in  a  hiirh- 
way,  under  said  authority,  even  with  consent  of  the  commission- 
ers, merely  to  enable  the  railroad  company  to  avoid  the  ex]>ense 
of  a  bridge  over  the  highway,  at  the  place  where  the  railroad 
would  otherwise  cross  it;  that  the  purpose  for  which  the  pro- 
posed change  was  desired  is  not  within  the  intent  of  said  pro- 
vision of  the  charter.' 

8.  For  non-compliance  with  conditions,  the  company  may  be 
ousted. — Under  a  statute  granting  to  railroad  corporations  the 
right  to  construct  their  roads  across,  along,  or  upon  any  street 
or  higl) way,  with  the  proviso  that  "  nothing  herein  contained 
shall  be  construed  to  authorize  the  construction  of  any  railroad 
not  already  located  in,  upon,  or  across  any  street  in  any  city  in- 
corporate or  town,  without  the  assent  of  the  corporate  authori- 
ties of  such  city,"  it  is  holden:  First,  That  the  power  of  the 
city  was  not  limited  to  a  mere  consent  or  denial  of  such  privi- 
lege, but  that  it  had  full  power  to  annex  such  lawful  and  proper 
terms  to  the  permission  as  it  should  deem  expedient*  Second, 
That  if  the  company  agree  to  such  terms,  and  accept  the  grant 
accordingly,  it  is  their  duty  to  perform  the  obligations  thereof, 
and  that  in  default  of  such  compliance,  the  city  might  lawfully 
take  possession  of  the  premises,  and  remove  the  company's 
structures,  especially  as  in  this  case,  where  the  grant  reserved  the 
right  to  "  re-enter  and  take  possession  "  on  a  failure  of  compli- 
ance by  the  company.* 


'  Norwich  &  Worcester  R.  R.  Co.  p. 
Town  of  Killin^ly,  25  Conn.  402.  See 
Greenwich  v.  Easton  &  Amboy  R.  R. 
Co.,  9  C.  E.  Green,  217;  Queen  v.  Wy- 
combe Ry.  Co.,  Law  Rep.  2  Q.  B.  310; 
Fenwick  v.  East  London  Ry.  Co.,  Law 
Rf^p.  20  Eq.  Cas.  544;  Atty.  Genl.  r. 
Ely,  H.  &  S.  Ry.  Co.,  Law  Rep.  4  Ch. 
App.  194;  S.  C.  Law  Rep.  6  Eq.  Caa. 
106;  Pugh  V.  Golden  Valley  Ry.  Co., 


Law  Rep.  12  Ch.  Div.  274. 

•  Pacific  R.  R.  Co.  r.  Leavenworth,  1 
Dillon's  C.  C.  R.  393;  Northern  C^nt. 
Ry.  Co.  V.  Mayor  and  Council  of 
Baltimore,  21  Md.  93;  New  York  & 
Harlem  R.  R.  Co.  r.  City  of  N.  Y.,  1 
Hilton,  562. 

•  Pacific  R.  R.  Co.  c.  Leavenworth,  1 
Dillon  C.  C.  393. 
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In  such  cases  the  railroad  corporation  will  not  be  allowed  to 
avail  itself  of  the  benefits,  and  yet  repudiate  the  obligation,  of  the 
terms  imposed  upon  it  by  the  agreement.* 

Continued  wrong  user  or  abuse  of  the  terms  of  admission  into 
the  city  in  such  case,  does  not  work  an  equitable  estoppel  against 
the  municipality,  as  it  would  as  between  private  persons  in  ordi- 
nary contract  cases.  There  is  in  such  cases  no  inference  of  as- 
sent as  against  the  public* 

9.  Liable  for  injuries  caused  by  improper  obstructions. — But 
though  the  right  may  exist  in  a  railroad  company  to  construct 
and  operate  its  railroad  in  a  public  street  or  highway,  it  is  to  be 
done  in  a  prudent  and  proper  manner,  and  with  a  view  to  the  use 
of  such  highway  or  street  by  the  ordinary  public.  Therefore  thQ 
company,  even  in  the  lawful  construction  of  its  road,  may  not 
do  it  in  such  a  manner  as  will  unnecessarily  obstruct  such  high- 
way, and  render  the  use  thereof  in  itself,  apart  from  the  danger 
arising  from  passing  trains,  dangerous  to  the  public;  and  if  so 
improperly  constructed,  and  injury  or  loss  result  therefrom,  with- 
out fault  or  negligence  of  the  person  suffering  the  same,  the 
company  will  be  liable  therefor.' 

If  the  highway  crossing,  however,  be  left  in  such  unrestored 
condition  by  the  railroad  companjs  in  erecting  or  renewing  its 
vvoik  over  the  same,  as  to  necessarily  impede  the  crossing  of  or- 
dinary vehicles  over  the  same  at  that  point,  and  by  reason  thereof 
a  traveler  with  a  team  be  impeded  in  crossing,  and  be  there  run 
against  and  injured  by  an  engine  on  the  road,  in  the  night  time, 
no  signal  of  approach  being  given,  it  is  such  negligence  on  the 
part  of  the  company  as  will  render  it  liable  in  damages,  if  the 
evidence  does  not  show,  or  tend  to  show,  contributory  negligence 
on  the  part  of  plaintiff.* 


*  Northern  Cent.  Ry.  Co.  v.  Mayor 
and  Coimcil  of  Baltimore,  supra. 

'Northern  Cent.  Ry.  Co.  r.  Mayor 
and  Council  of  Baltimore,  supra,  and 
lb.  105. 

•  Lowell  V,  Boston  &  Lowell  R.  R. 
Co.,  23  Pick.  24;  Gale  p.  N.Y.  Cent. 
&  H.  R.  R.  R.  Co.,  76  N.  T.  594;  S.  C. 
13  Hun,  1;  Wasmer  v.  Delaware, 
Lackawanna  &  Western  R.  R.  Co., 
80  N.  Y.  212;  S.  C.  1  Am.  &  Engr.  R. 
R.  Cas.  122;  Burritt  r.  City  of  New 


Haven,  42  Conn.  174;  Lyon  v.  St 
Louis,  Iron  Mountain  &  Southern  R. 
R.  Co.,  6  Mo.  App.  516.  If  the  street  is 
required  to  be  restored  to  its  ibrmer 
state,  and  it  be  left  with  the  rails  ^o- 
jecting  above  the  surface,  and  no 
planking  and  filling  between  them, 
the  railroad  company  will  be  liable  for 
an  injury  occasioned  thereby:  Was- 
mer V.  D.,  L.  &  W.  R.  R.  Co. 

*  Mil.  &  Chicago  R.  R.  Co.  v.  Hun- 
ter, 11  Wis.  160.   And  see  Wasmer  v. 
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Likewise  in  Massachusetts  and  in  Illinois,  for  causing  an  nn- 
lawful  obstruction  in  a  liighway,  whereby  a  person  using  ordi- 
nary care  is  injured,  a  railroad  company,  if  the  author  of  such 
obstruction,  is  liable  in  damages;'  and  it  is  no  defense  to  an  ac- 
tion founded  on  such  injury  and  obstruction,  that  the  town  is 
liable  also.' 

But  where  the  injury  complained  of  was  the  alleged  result  of 
obstructions  to  the  view  of  plaintiff,  approacliing  to  cross  the 
railroad,  and  caused  by  the  defendant  company,  it  was  held  error  to 
deny  defendant  the  privilege  of  proving,  in  turn,  that  plaintifl' 
was  familiar  therewith  from  repeated  crossings,  and  therefore  was 
aware  of  the  danijer.* 

CD 

And  so  in  Indiana,  if  a  railroad  company  so  nnskillfully  con- 
struct their  road  at  a  public  street  or  highway  crossing,  that  by 
reason  of  such  unskillfulness  an  injury  accrues  thereon  to  the 
property  of  another,  who  is  himself  at  the  time  observing  due 
care  to  avoid  it,  and  is  guilty  of  no  negligence  himself  in  that 
respect,  an  action  for  such  injury,  it  is  said,  will  lie  against  the 
company,  notwithstanding  the  work  be  executed  in  accordance 
with  the  requirements  of  the  corporate  municipality,  or  their 
agent,  in  which  the  crossing  is  situate.* 

Power  to  alter  the  grade  of  public  highways  at  railroad  cross- 
ings does  not  confer  a  right  to  change  the  route  of  the  roa(?. 
The  road  must  remain  at  the  same  place.  The  grade  only  may 
be  changed,  but  not  so  as  to  obstruct  the  public  travel.*    And 


D.,  L.  &  W.  R.  R.  Co.,  supra.  In 
the  former  case  the  Supreme  Court  of 
Wisconsin  hold,  Paink,  J., — contrary, 
we  think,  to  the  general  rule  of  the 
books — that  it  is  sufficient  in  the  first 
place  to  show  the  negligence  of  the  de- 
fendant, as  prima  facie  the  cause  of 
the  injur}',  and  that  thereby  the  idea 
of  plaintiff  *s  want  of  care  is  excluded, 
until  something  be  shown  in  evidence 
to  fix  it  upon  him.  In  shoi-t,  Justice 
Paine  is  inclined  to  shift  the  burden 
of  proof  in  ttiis  respect  from  the  plaint- 
iff onto  the  defendant,  notwithstand- 
ing the  ruling  in  Dressier  v.  Davis  and 
others,  7  Wis.  527,  to  the  contrary. 

^  Snow  V.   Housatonic  R.  R.  Co.,  8 
Allen,  441;    Gillett  v.  Western  R.  R. 


Co.,  8  Allen,  560;  Chicago,  Burlington 
&  Quincy  R.  R.  Co.  v.  Notzki,  66  III. 
455;  People  v.  Chi.  &  Alton  R.R.Co., 
67  111.  118;  Fash  r.  Third  Ave.  B.  R. 
Co.,  1  Daly,  148;  Worster  v.  Forty- 
second  St.  &  G.  S.  R.  R.  Co.,  50  N. 
Y.  203;  C\iddeback  v.  Jewett,  20  Hun. 
187. 

>  Gillett  V.  Western  R.  R.  Co.,  8  Al- 
len, 560;  Snow  v.  Housatonic  R.  R. 
Co.,  8  Allen,  443;  ante,  subd  n  7. 

«Chi.,  Bur.  &  Q.  R.  R.  Co.  v.  Notz- 
ki,  66  111.  455. 

*  Delzell  p.  Indianapolis  &  Cin.  R. 
R.  Co.,  32  Ind.  45. 

» The  Warren  R.  R.  Co.  v.  The  State, 
5  Dutch.  (N.  J.),  ;353. 
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where  the  route  of  a  road  is  changed,  and  an  excavation  made  in 
the  old  highway  by  the  railroad  company,  the  burden  of  proof  is 
on  the  company  to  prove  a  legal  change,  by  production  of  the 
order,  or  by  long  nser.* 

A  railroad  company  is  liable  for  making  an  excavation  in  a 
street  where  children  come  and  go,  and  leaving  it  unguarded, 
whereby  a  child  is  injured,  though  it  would  not  be  liable  in  case 
of  injury  to  an  adult* 

A  bill  in  equity  will  be  maintained  against  a  railroad  corpo- 
ration to  compjel  it  to  comply  with  the  law,  and  to  raise  or  lower 
its  grade,  as  the  case  may  be,  'in  the  crossings  of  a  highway  or 
public  street  by  its  road.'  But  such  proceeding  can  only  be 
maintained  by  the  mayor  and  aldermen  of  the  city,  the  select- 
men of  the  town,  or  other  proper  public  functionary,  and  can 
not  be  prosecuted  by  a  private  individual,  though  the  owner  of 
the  land  whereon  the  crossing  is  situated.*  Jurisdiction  is  ex- 
pressly given  to  equity,  in  Massachusetts,  in  such  cases,  by  stat- 
utory enactment* 

10.  Speed  of  trains  at  crossings,  and  in  highways. — Though 
municipal  corporations  may  regulate  the  spsed  of  railroad  trains 
and  locomotives  within  their  corporate  limits,  yet  where  there  is 
no  law  regulating  their  speed  in  the  country,  at  the  crossings  of 
highways,  they  may  there  run  at  whatever  speed  they  please,  and 
will  not  be  held  liable  for  damages  occurring  by  reason  thereof, 
provided  the  signals  or  other  warnings  required  by  law  be  given. 


*  Atlanta  &  Richmond  Air  Line  R. 
R.  Co.  V.  Wood,  48  Ga.  665,  11  Am. 
Ry.  Rep.  406. 

aHajran'sCase,  5  Dill.  96. 

*  Roxbury  v.  Boston  &  Prov.  R.  R. 
Co.,  6  Cush.  424;  Brainardand  anoth- 
er f\  Conn.  River  R.  R.  Co.,  7  Cash. 
506;  Vermont  &  Mass.  R.  R.  Co.  v. 
County  Com'rs,  10  Cush.  12.  But  it 
is  held,  in  Indianapolis  &  Cincinnati 
R.  R.  Co.  V.  State,  exrel,  37  Ind.  489, 
that  mandamus  is  the  proper  remedy. 
Actions  for  injury  maintained,  or  the 
parading*  by  the  city  and  maintenance 
of  an  action  for  the  price,  do  not  con- 
stitute adequate  remedies:  Ibid. 

*Brainard  and  another  v.  Conn. 
River  R.  R.  Co.,  7  Cush.  506.    The  or- 


dinance of  a  common  council,  grantin/^r 
the  right  of  way  through  the  streets 
and  alleys,  does  not  authorize  their 
obstruction  or  appropriation  to  the 
exclusive  use  of  the  railroad  company : 
Indianapolis  &  Cincinnati  R.  R.  Co.  v. 
State  ex  rel.  etc.,  supra. 

*Brainard  and  another  v.  Conn. 
River  R.  R.  Co.,  7  Cush.  506.  An  ac- 
tion can  not  be  maintained  by  an  in- 
dividual for  the  obstruction  of  a  navi- 
arable  stream,  without  proof  of  special 
damage:  Blackwell  v.  Old  Colony  R. 
R.  Co.,  122  Mass.  1;  Jarvis  v.  Santa 
Clara  Valley  R.  R.  Co.,  52  Cal.  433; 
Bell  V.  City  of  Quebec,  Law  Rep.  5 
App.  Cas.  84. 
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and  other  legal  requirements  in  that  respect  be  complied  with. 
Nor  are  their  trains  obli^^ed  to  stop  or  reduce  their  speed  at  such 
places  in  the  country,  unless  there  be  a  positive  law  making  it 
their  duty  to  do  so.*  A  special  ordinance,  limiting  the  rate  of 
speed  of  a  particular  company,  is  not  admissible  to  charge  other 
companies  with  negligence." 

11.  Statute  penalty  for  omission  to  ring  bell  at  public  cross- 
ings.—*-A  statute  requiring  bell  ringing  upon  approaching  the 
crossings  of  public  highways,  is  holden  to  apply  as  well  to  cross- 
ings where  the  railroad  passes  over  the  highway  at  a  different 
elevation  from  that  of  the  ordinary  road,  as  where  the  two  roads 
cross  upon  the  same  level.  The  object  of  the  law  is  not  merely 
to  guard  against  collisions  on  the  crossings^  but  also  to  give 
warning  to  persons  approaching  to  cross,  so  as  to  enable  them 
to  "  be  upon  their  guard  in  reference  to  any  danger  or  harm  aris- 
ing from  the  locomotive  and  train  of  cars";  such  as  the  fright- 
ening of  teams,  or  animals  used  for  purposes, of  travel.'  Thei-e- 
fore,  where  hy  statute  a  penalty  is  imposed  upon  railroad  com- 
panies for  omitting  to  ring  the  engine  bell  in  approacl)ing  cross- 
ings of  public  highways,  such  penalty  may  be  recovered  for 
omission  of  the  duty  thus  imposed  upon  these  companies,  wheth- 
er it  occur  at  a  place  where  the  railroad  and  public  highway 
cross  each  other  upon  one  and  the  same  level,  or  the  railroad 
crosses  at  a  diffei-ent  level.  The  application  of  the  statute  is 
held  to  be  the  same  in  either  case.* 

12.  Existence  of  highway  shown  by  long  user  as  such. — In 
an  action  against  a  railroad  company,  wherein  comes  in  question 
the  legal  existence  of  an  alleged  public  highway,  no  actual  sur- 
vey, order  or  location  thereof  need  necessarily  be  shown  as  evi- 
dence of  its  being  a  public  highway,  and  of  the  right  of  the  pub- 
lic and  of  the  plaintiff  to  use  the  same;  *  but  proof  of  the  con- 
tinuous user  thereof  by  the  public,  from  a  time  before  the  erection 

'  Warner  v.  The  New  York  Cent.  R.  *  Fell  v.  Burlington,  Cedar  Rapids 

R.  Co..  44  N.  Y.  465;   McKo  key  p.  &  Minn.  R.  R.  Co.,  43  la.  177,  14  Am.    ' 

Chicagro,  Burlington  &  Quincy  R.  R.  Ry.  Hep.  419. 

Co.,  40  la.  205,  8  Am.  Ry.  Rep.  406;  »The  People  v.  The  N.  York  Cent. 

Chicago,   B.  &  Q.  R.  R.  Co.  v,  Lee,  R.  R.  Co.,  13  N.  Y.  78. 

Adm'x,  68  111.  576;  Chicago,  Barling-  *The  People  v.  N.  York  Cent.  R.  R. 

ton  &  Quincy  R.  R.  Co.  v.  Harwood,  Co.,  13  N.  Y.  78. 

SO  III.  SS.    See  further,  on  this  sub-  *  Webb  v.  The  Portland  &  Kennebec 

ject,  Subd'n  VII,  this  Chapter.  R.  R.  Co.,  57  Maine,  117,  128. 
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of  the  railroad  thereon  up  to  the  time  the  alleged  cause  of  action 
accrues,  without  queafeion  as  to  the  right  of  the  public  to  its  use 
as  such,  and  without  hindrance,  is  sufficient,  if  found  to  be  true, 
to  fix  the  same  as  a  highway  as  for  that  particular  suit.* 

In  some  states,  however,  a  further  showing  is  necessary  that 
the  same-  is  recognized  by  the  public  as  a  highway  by  working 
it  as  such.  Thus  in  North  Carolina,  though  railroad  companies 
are  bound  by  statute  to  make  crossings  and  bridges  at  the  cross- 
ings of  railroads  and  public  highways,"  yet  the  ruling  there  is, 
that  long  user  of  a  road  by  the  public  as  a  highway,  thougii  it 
gives  a  right  as  such  by  prescription,  does  not  in  itself  consti- 
tute it  such  within  the  meaning  of  the  statutory  requirement  as 
to  crossings  and  bridges;  but  that  to  constitute  it  such,  within 
the  intent  of  the  statute,  there  must  be  a  recognition  of  the  same 
by  the  public  authorities,  by  working  on  and  controlling  the 
same.* 

When  the  existence  of  a  highway  is  thus  inferentially  estab- 
lished, it  then  devolves  upon  the  railroad  company  to  have  used 
the  same  care  in  crossing  such  highway  as  duty  would  have  re- 
quired them  to  use  in  case  there  were  proof  of  a  highway  techni- 
cally, in  accordance  with  law,  as  to  its  origin  and  establishment.* 

If  in  such  case  the  railroad  be  owned  by  one  company,  and  be 
operated  by  another  and  different  company,  the  like  duty  and 
care  in  using  it  devolves  upon  the  latter  as  in  law  would  be  re- 
quired of  the  former,  or  real  owner  of  the  railroad.* 

13.  Crossing  railroads  by  ordinary  highways. — ^There  is  power 
in  the  public  to  make  a  highway  across  a  railroad,  or  to  cross  a 
railroad  by  its  highways.  The  franchise  of  the  company  is  held 
subject  to  such  contingency,  and  the  public  authorities  are  the 
ones  to  judge  of  the  necessity  thereof.*  But  such  power  does  not 
carry  with  it  the  right  to  destroy  or  greatly  injure  the  franchise 
of  the  railroad  company,  or  to  so  cross  as  to  render  it  impossible 

*  Webb  V.  The  Portland  &  Kennebec      Railroad  Company,  57  Maine,  117. 

K.  R.  Co.,  57  Maine,  117.  *  Webb  v.  The  Portland  &  Kennebec 

«Coon  V.  N.  Car.  R.  R.  Co.,  65  N.  R.  R.  Co.,  57  Maine,  117;  Bean  v.  At- 

Car.  507.  lantic  &  St.  Lawrence  R.  R.  Co.,  6:3 

»  Allison  p.  Western  N.  Car.  R.  R.  Me.  293;  McGrath  v.  N.  Y.  Cent.  &  H. 

Co.,  64  N.  Car.  382;  Coon  v,  N.  Car.  R.  R.  R.  Co.,  63  N.  T.  522. 

R.  R.  Co.,  65  N.  Car.  507.  •  City  of  Hannibal  ».  Hannibal  &  St. 

*  Webb  V.  The  Portland  &  Kennebec  Jos.  R.  R.  Co.,  49  Mo.  480;  IronR.  R. 
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or  even  very  difficult  to  prosecute  the  object  of  the  railroad  cor- 
poration.' 

The  laud  occupied  by  a  railroad  company  is  to  be  regarded  in  law 
as  improved  property.  Hence,  in  proceedings  to  lay  out  a  road  for 
public  use,  under  a  statute  requirin<^  that  certain  notice  to  persons 
through  whose  improved  property  it  is  to  run  should  be  given, 
a  railroad  corporation  whose  grounds  are  to  be  interfered  with 
thereby,  is  to  be  regarded  as  a  person  entitled  to  such  notice. 
The  grounds  used  by  such  company  as  a  way  for  its  road  are  im- 
proved property — improved  in  the  only  mode  capable  of  im- 
provement by  the  company,  that  is,  by  the  road-bed  and  track 
laid  thereon;  and  the  owners  have  the  same  right  to  notice,  and 
to  damages  for  laying  a  highway  over  the  same,  as  other  owners 
of  lands  in  such  cases  have." 

Thus,  while  it  is  the  duty  of  railroad  companies  to  restore 
highway  crossings,  wherever  their  roads  cross  over  highways,  to 
a  safe  condition,  and  to  keep  them  so,  and  to  make  the  approaches 


Co.  V.  Ironton,  19  Ohio  St.  299;  Little 
Miami,  aad  C.  &  X.  R.  R.  Go's  v.  City 
of  Dayton,  28  Id,  510;  Old  Colony  & 
Fall  River  R.  R.  Co.  v.  Plymouth  Co., 
14 Gray,  155;  Phil.  &  Reading  R.R.  Co. 
V.  City  of  Phil..  47  Penn.  St.  825;  Chi- 
cago, Rock  Island  &  Pac.  R.  R.  Co.  v. 
Town  of  Lake,  71  III.  388. 

*  City  of  Hannibal  v.  Hannibal  &  St. 
Jos.  R.  R.  Co.,  49  Mo.  4S0;  Milwaukee 
&  St.  Paul  Ry.  Co.  r.  City  of  Fari- 
bault, 28  Minn.  167,  17  Am.  Ry.  Rep. 
40;  Northern  Central  Ry.  Co.  r.  May- 
or etc.  of  Baltimore,  46  Md.  425, 18 
Am.  Ry.  Rep.  461.  Where  it  appears 
that  the  only  way  in  which  proposed 
streets  can  cross  existing  tracks  with- 
out great  injury  is  by  viaducts  or 
raised  ways,  it  will  be  so  required :  N. 
C.  Ry.  Co.  V.  Mayor,  etc.  Where 
streets  exist  only  on  a  plat,  the  compa- 
ny may  make  a  contemplated  change 
of  route,  authorized  by  city  ordinance, 
as  if  no  such  streets  were  contemplat- 
ed, and  lay  its  tracks  thereon:  Ibid. 
Such  an  ordinance  should  be  construed 


with  reference  to  the  location  of  th  ^ 
road  at  the  time,  its  then  inconven- 
ience to  the  public,  the  existing  condi- 
tion of  the  streets  crossed,  and  the  to- 
pography of  the  ground,  and  should 
not  be  held  to  impose  upon  the  rail- 
way company  the  duty  of  constructing 
viaducts  over  such  proposed  streets,  un- 
less such  is  its  plain  language.  In  this 
case  the  ordinance  required  the  mayor 
and  council  of  the  city  to  raise  the 
grade  ofcerta'n  streets  crossing  the 
new  line  of  road,  so  as  to  enable  the 
company  to  construct  its  tracks  under 
the  streets,  and  provided  that  "other 
streets  shall  be  tunneled  by  the  said 
railroad  company."  They  were  held 
not  liable  to  build  viaducts  over  such 
streets  existing  only  on  a  plat.  In 
condemning  and  opening  such  streets, 
damages  and  benefits  must  be  assessed 
with  reference  to  the  mode  of  crossing 
the  tracks  by  viaducts  or  raised  ways: 
Ibid. 

"  Road  in  Lancaster  City,  68    Penn. 
St.  396. 
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thereto,'  yet  such  is  not  their  duty  in  reference  to  crossings  of 
public  highways  over  railroads,  where  tlie?  public  highway  is  laid 
out  and  opened  subsequent  to  the  erection  of  the  railroad.  In 
these  latter  cases  the  railroad  company  are  not  only  entitled,  as 
other  proprietors  are,  to  damages  for  what  is  taken  as  right  of 
way  for  the  public  road,  although  usable  in  common  with  the 
use  of  the  railroad,  but  also  for  the  expense  of  erecting  and 
maintaining  cattle  guards  and  signs  at  such  crossing,  and  for 
flooring,  or  otherwise  properly  preparing  for  public  use,  the  cross- 
ing itself.*  The  approaches  being  part  of  the  public  road  by  which 
to  reach  the  railway,  must  of  course  be  made  by  the  public;  and 
a  law  compelling  a  company  to  construct  such  approaches  would 
be  held  void,  as  in  violation  of  their  charter  rights.* 

But  the  company  is  not  entitled  to  damages  or  compensation 
for  the  possible  liability  to  be  compelled  by  lawful  authorities  in 
the  future  to  put  a  bridge  over  its  road  at  such  crossing,  as  a  po- 
lice measure  of  public  safety;  nor  for  increase  of  expenses,  or 
trouble  of  bell-ringing  at  such  crossing;  nor  for  greater  liabil- 
ity to  accidents  on  the  road,  by  reason  of  this  additional  crossing.* 
On  the  other  hand,  no  deduction  in  the  amount  allowable  to  the 
company  is  to  be  made  by  reason  of  any  actual  or  supposed  ben- 
efits resulting  to  it  by  increasg  of  business  of  the  railroad,  grow- 


^  The  People,  ex  reL  City  of  Bloom- 
in^n,  p.  The  Chi.  &  Alton  R.  R.  Co., 
67  111.  118;  Toledo,  Wabash  &  West- 
ern Ry.  Co.  P.  Green,  67  III.  199; 
ante,  Subdn.  7.  And  where  a  stat- 
ute authorizes  the  construction  of 
highways  across  a  "railroad  track" 
without  compensation,  it  was  held  the 
word '*  track  "  should  be  limited  to 
the  track  used  for  public  traffic,  and 
for  tnrn-outs  and  switches,  and  did 
not  include  tracks  used  for  storing 
cars,  or  exclusively  for  making  up 
trains;  but  a  finding  that  the  tracks 
were  in  "constant  use  for  passing 
trains,  and  for  switching  off  cars  and 
making  up  trains,"  will  not  relieve  the 
premises  from  the  statute:  Boston  & 
Albany  R.  R.  Co.  v,  Greenbush,  52  N. 
Y.  510,  4  Am.  Ry.  Rep.  386. 

•Old  Colony  &  Fall  River  R.  R.  Co. 
p.  County  of  Plymouth,  14  Gray,  155; 


Boston  &  W.  R.  R.  Co.  v.  Old  Colony 
R.  R.  Co.,  12  Cush.  605;  Mass.  Cent. 
R.  R.  Co.  V.  Boston,  C.  &  F.  R.  R.  Co., 
121  Mass.  124;  Lake  Shore  &  Mich. 
Southern  Ry.  Co.  v.  Cin.,  S.  &  C.  Ry. 
Co.,  30  Ohio  St.  604.  And  where  a 
railroad  and  a  turnpike  company  are 
located  by  their  charters  over  and 
across  the  same  ground,  but  the  char- 
ter of  the  railroad  is  prior  in  time, 
though  the  construction  is  simultane- 
ous, the  turnpike  company  will  be  lia- 
ble for  injuries  sustained  by  its  trav- 
elers by  reason  of  want  of  safeguards 
at  the  crossing:  Zaccarello  «.  Nash- 
ville &  Chattanooga  R.  R.  Co.,  59 
Tenn.  364,  21  Am.  Ry.  Rep.  188. 

«0.  C.  &  F.  R.  R.  R.  Co.  V.  P.  Co., 
supra;  Ills.  Cent.  R.  R.  Co.  v.  City  of 
Bloomington,  76  111.  447. 

♦Old  Colony  &  Fall  River  R.  R.  Co. 
V.  The  County  of  Plymouth,  14  Gray, 
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ing  ont  of  the  better  facilities  of  reaching  the  railroad  afforded 
by  SDcli  public  highway  or  crossing.' 

Ill  reference  to  compensation  to  the  company,  the  learned  Chief 
Justice  Shaw,  of  Massachusetts,  treating  of  it  for  the  first  time  in 
his  experience,  in  the  case  just  cited,  of  Old  Colony  &  Fall  River 
R.  R.  Co.  V.  Plymouth  County,  in  1859.  expresses  the  belief  tliat 
it  had  then  never  l)een  judicially  determined  that  a  railroad  cor- 
poratioii,  having  its  road  in  full  operation,  can  recover  damages 
from  the  public  for  injuries  resulting  from  making  other  public 
highways  across  its  road;  but  that  the  tendency  of  judicial  opin- 
ions has  been  in  favor  of  such  recovery.  This  learned  jurist  then, 
after  reviewing  and  carefully  considering  the  whole  subject, 
holds  that  the  right  to  coin]>ensation  or  damages  exists,  and  that, 
too,  whether  the  property  of  the  railroad  company  in  the  lands  oc- 
cupied by  it  be  that  of  a  fee,  or  be  a  mere  easement;  that  in 
either  case,  the  right  to  recover  is  the  same  in  principle.* 

When  the  highway  is  made  to  cross  an  existing  railroad,  then 
the  right  of  the  railroad  company  in  the  use  of  the  crossing  is 
paramount  to  that  of  the  general  public*  The  latter  attaches  sub- 
ject to  the  reasonable  necessities  of  the  railroad  company;*  but  the 
latter  may  not  render  the  public  use  of  the  crossing  more  dan- 
gerous than  what  will  result  from  the  reasonable  requirements  of 
its  business.*  And  if,  in  the  use  thereof  by  the  respecti ve  par- 
tics,  injuries  occur  which  are  purely  accidental,  no  action  lies 
therefor,  and  so,  likewise,  if  they  occur  from  neglect  of  botli  par- 
ties.* 


155;  B.  &  W.  R.R.  Co.  r.  Old  Colony 
R.  R.  Co.,  supra;  Mass.  Cent.  R.  R. 
Co.  t?.  B.,  C.  &  F.  R.  R.  Co.,  supra; 
L.  S.  &  M.  S.  Ry.  Co.  v,  C,  S.  &  C. 
Ry.  Co.,  supra.  And  where  the  char- 
ter of  a  city  provided  that  the  common 
council  might  compel  the  building  or 
repairing  of  bridges  crossing  railroads, 
it  was  held  that  the  word  **  bridge  *' 
excluded  embankments,  filling  and 
approaches,  unless  the  immediate  ap- 
proach might  be  included  as  a  part  of 
the  bridge  proper:  City  of  New  Ha- 
ven r.  New  York  &  New  Haren  R.  R. 
Co..  39Conn.-128,  4  Am.  Ry.  Reps.  2')S, 
« Old  Colony  &  Fall  River  R.  R.  Co. 
17.  County  of  Plymouth,  «i4j!;ra/  Bos- 
ton &  Me.  R.  R.  Co.  V.  Middlesex  Co., 


1  Allen,  324. 

» Old  Colony  A  Fall  River  R.  R. 
Co.  r.  Plymouth  County,  supra.  And 
see  Grand  Junction  R.  R.  &  D.  Co.  r. 
Co.  Com'rs.,  14  Gray,  553;  Com'rs  of 
Inland  Fisheries  r.  Holvoke  Water 
Power  Co.,  104  Mass.  457;  Grand  Rap- 
ids, N.  &  L.  S.  R.  R.  Co.  r.  Grand 
Rapids  &  Ind.  R.  R.  Co.,  35  Mich. 
266. 

•  Ogle  r.  Phila., Wilm.  &  Bait.  R.  R. 
Co.,  3  Houston,  267. 

*0.;le  V,  Phil.,  Wihn.  &  Bait.  R.  R. 
Co.,  3  Houston,  267. 

*  Oiile  V,  Phil.,  Wilm.  &  Bait.  R.  R. 
Co.,  3  Houston,  267. 

•Ogle p.  Phil.,  Wilm.  &  Bait,  R.  R. 
Co.,  8  Houston.  267. 
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itection.  Section. 


Their  character  .  •  .  ,  1 
Power  of  the  state  to  make  •  2 
Limit  of  that  power        .        •      •      3 


Police  power  of  towns  and  cities  .      4 
May  be  retroactive,  as  well  as 
prospective       ....      5 


1.  Their  character. — "  Regulations  of  police  (says  Brown,  J.) 
are  regulations  of  internal  or  domestic  govern inent,  forbidding 
some  things  and  enjoining  the  performance  of  otiiers,  for  the  se- 
curity and  protection,  and  to  promote  the  happiness,  of  tlie  gov- 
erned." * 

Statutes  requiring  railroad  corporations  to  fence  their  roads  at 
such  places  as,  under  the  laws,  fences  may  be  erected,  whether 
the  requirement  be  absolute,  or  in  the  nature  of  liability  for  inju- 
ries inflicted  on  live  stock  at  places  where  they  have  a  riglit  to 
fence  and  no  fences  are  erected,  are  in  the  nature  of  police  regu- 
lations, designed  more  for  the  protection  of  the  traveling  public 
from  accidents  and  injury  than  for  the  protection  of  the  own- 
ers of  animals  found  thereon;"  and  as  such  police  regulations, 
may  be  enacted  and  enforced  on  railroad  companies  after  their 
incorporation,  although  no  authority  therefor  be  expressed  in 
their  charter.*     They  are  of  the  nature  of  penal  enactments,  and 

'Mayor   and    Aldermen    of    New  Burke,  6    Cold  well.  45;  Wilder  t?.  Me. 

Yorkr.  The  Second  Avenue  R.  R.  Co.,  Cent.  R.  R.  Co.,  65  Me.  332;  Kansas 

32  N.  Y.  (5  Tiffany).  261, 273.  Pac.  Ry.  Co.  v.  Mower,  16  Kans.  573; 

*New  Albany  &  Salem  R.  R.  Co.  v.  S.  C.  9  Am.  Ry.  Rep.  400:  Thorpe  r. 

Tilton,  12  Tnd.  (Tanner),  3;  New  Al-  Rutland  &   Burlin^n  B.  R.  Co.,  27 

bany  &  Salem  R.  R.  Co.  v.  Maiden,  12  Vt.  140.     Hence  the  company  can  not 

Ind.  (Tanner),  10;  Ind^'anapolia  &  Cin.  absolve    it<?elf  therefrom    by  private 

R.  R.  Co.  V.  Kercheval,   16  Tnd,  84;  contracts  with  the  citizen:    N.  A.   & 

Toledo  &  Wabash  R.  R.  Co.  i?.  Fow-  S.  R.  R.  Co.  r.  Tilton,   and  Same  v. 

ler,  22  Ind.  316;    Indianapolis,  Pitts-  Maiden,  supra.    See  PoJer  v,  N.  Y. 

burgh    &    Cleveland    R.  R.  Co.    v.  Cent.  R.  R.  Co.,  16  N.  Y.  476;  Shep- 

Marshall,  27  Ind.  300;  Indianapolis  &  ard  v.  Buff.,  N.  Y.  &  Erie  R.  R.  Co., 

Cin.  R.  R.  Co.  v.  Parker.  29  Ind.  471;  35  N.  Y.  641. 
Louisville  &  Nashville  R.  R.  Co.  v.         >  New  Albany  &  Salem  R.  R.  Co.  r. 
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the  policy  of  the  government  is  to  give  the  penalty  to  the  private 
citizen  whose  loss  is  occasioned  by  injury  to  his  property,  in- 
stead of  to  the  public.  The  influence  on  the  company  is  equally- 
salutary  thereby,  and  the  tendency  is  to  those  heart-burnini^s,  dis- 
putes, and  outbursts  of  angry  passion,  which  such  injuries  mio^lit 
otherwise  give  rise  to,  in  forms  disastrous  to  human  life  and  to 
the  peace  of  society.*  The  requirement  for  certain  fences  in  the 
charter  of  the  company  will  not  prevent  the  state  from  subse- 
quently exercising  its  police  power  to  require  other  anddifl'erent 
fences." 

2.  Power  of  the  state  to  make. — ^The  power  of  the  state  to 
make  police  regulations  comprises  all  those  general  enactments 
of  internal  regulation  which  are  necessary  to  secure  the  peace 
and  good  order,  health  and  comfort,  of  society;  and  thus,  with  a 
view  to  the  public  safety,  it  may  regulate  the  speed  of  trains,  with- 
in towns,  cities  and  other  crowded  places,  the  mode  of  carriage  of 
passengers,  and  the  time  of  stopping  at  stations:  require  noticesot 
caution  to  be  placed  at  highway  crossings,  and  the  fencing  of  rail- 
roads, the  making  of  cattle-guards,  ringing  of  bell  at  crossings, 
stationing  of  flagmen,  disuse  of  steam,  and  lighting  of  the  road  in 
cities  and  towns;  and  whatever  other  regulations  are  deemed 
necessary,  provided  they  are  reasonable.* 

It  is  held  in  Missouri,  that  their  statute  prohibiting  the  in- 
troduction of  Texas  cattle  during  certain  seasons  of  the  year,  is 
not  unconstitutional,  as  tending  to  interfere  in  the  regulation  of 
commerce  between  the  states,  but  is  a  necessary, police  regula- 
tion, to  prevent  the  introduction  of  a  contagious  and  dangerous 

Tilton,  12  Ind.  (Tanner),  3;  Thorpe  f».  Rep.  321;    Woodlawn    Cemetery    p. 

Rutland    &  Burlington  R.  R.  Co.,  27  Everett,    118  Mass.  354;  Boer  Go.  v. 

Vt.   140;    Indianapolis,  Pittsburgh  &  State  of  Mass.,  97  U.  S.  25;  Comm.r. 

Cleveland  R.   R.  Co.  v.  Marshall,  27  Intoxicating  Liquors,  115  Mass.   153; 

Ind.  300.  North  Western  Fertilizing  Co.  v.  Town 

»New  Albany  &  Salem  R.  R  Co.  r.  of  Hyde  Park,  97  U.  S.  659;  Stone  o. 

Tilton,  12 Ind.  (Tanner).  3,6,  7.  State  of  Miss,  101  U.  S.  814;  Rich- 

«Gillam  v,  Sioux  City  &  St.  Paul  R.  mond,  F.  &  P.  R.  R.  Co.  v.  City  of 
R.  Co.,  26  Minn.  268;  S.  C.  9  Repr.  375.    •  Richmond,  26  Gratt.  83;  S  C.  96  U. 

« Phila.,  Wilmington  &  Bait.  R.  R.  S.  521 ;  Atlantic  &  Pac.  R.  R.  Co.  v. 

Co.  V.  Bowers,  4  Houst.  (Del.),  506;  City  of  St.  Louis,  3  Mo.  App.  315;  S. 

S.  C.  6  Am.  Ry.  Reps.  105, 125;  Tole-  C.  66  Mo.  228;  Pittsburirh.  Cin.  &  St. 

do,  Wabash  &  Western   Ry.   Co.  r.  i^^uis  Ry.  Co.  v.  Brown,  67  Ind.  45; 

The    City  of  Jacksonville,  67  III.  37;  State  v.  East  Orange,  12  Vroom.  127; 

People  ex  rel.  v,  Boston  &  Albany  R.  Cincinnati,  Hamilton  &  Dayton  R.  R. 

R.   Co.,   70  N.  Y.  569,  19  Am.  Ry.  Co.  v.  Sullivan,  32  Ohio  St.  152;  Da- 
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disease.*  And  in  construing  the  statute,  they  say  it  forbids  the 
transportation  of  such  cattle  from  one  county  to  another,  where 
they  have  not  been  kept  within  the  state  the  entire  previous  win- 
ter, and  is  not  confined  in  its  provisions  to  the  shipping  of  cat- 
tle from  without  the  state.^  The  damao^es  recoverable  under 
their  statute  are  not  limited  to  those  resulting  from  disease  com- 
municated by  them  while  under  the  control  of  the  defendant,  or 
caused  by  his  want  of  proj)er  care;  but  he  is  liable  for  all  dam- 
ages, direct  or  remote,  caused  by  his  wrongful  introduction  of  the 
stock,  and  without  regard  to  the  question  of  his  own  negli- 
gence.' But  after  Texas  cattle  have  been  brought  into  the  state  by 
a  railroad  company  during  the  prohibited  season,  their  subsequent 
transportation  by  the  owner  from  one  county  to  another,  is  a  dis- 
tinct oifense,  and  for  disease  communicated  by  the  cattle  wliile 
in  the  latter  county,  the  railroad  company  would  not  be  liable.* 
This  statute  ignores  all  questions  as  to  caution  or  negligence  on 
the  part  of  one  violating  its  provisions.* 

But  the  Supreme  Court  of  the  United  States  has  reversed  these 
rulings  in  a  recent  case,  holding  that  such  laws  are  obnoxious  to 
that  clause  of  the  constitution  conferring  upon  Congress  power 
to  regulate  commerce  among  the  several  states.'  And  they  say, 
that  while  states  may  enact  sanitary  laws,  establish  quarantine 
and  reasonable  inspection  regulations,  and  prevent  persons  and 
animals  suffering  from  infectious  diseases  from  entering  the 
state,  they  can  not  interfere  with  transportation  into  or  through 
the  state,  beyond  what  is  absolutely  necessary  for  self  protec- 
tion.* 

And  so  in  Wisconsin,  the  Supreme  Court  of  that  state  hold, 
that  the  statutory  requirement  of  railroad  companies  to  fence 
their  roads  is  the  exercise  of  a  police  power,  and  is  one  of  the 
rightful   attributes  of  legislative  authority,  irrespective  of  ex- 


vidaon  v.  State,  4  Tex.  Ct.  App.  545; 
Galveston,  H.  &  S.  A.  R.  R.  Co.  r.  Le 
Gierse,  51  Tex.  189. 

'  Wilson  r.  Kansas  City,  St.  Joseph 
&  Council  Bluffs  R.  R.  Co.,  60  Mo.  184, 
9  Am.  Ry.  Rep.  185.  So  held  also  in 
Illinois:  Teazel  r.  Alexander,  58  111. 
254. 

'  Wilson  €.  Kansas  City,  St.  J.  &  C. 
B.  R.  R.  Co.,  supra. 


*  Surface  v.  Hannibal  &  St.  Joseph 
R.  R.  Co.,  60  Mo.  216;  S.  C.  63  Mo. 
452,  21  Am.  Ry.  Rep.  214;  Wilson  r. 
K.  C,  St.  J.  &  C.  B.  R.  R.  Co.,  supra, 

*  Surface  v.  H.  &  St.  J.  R:  R.  Co., 
supra;  Wilson  v.  K.  C,  St.  J.  &  C.  B. 
R.  R.  Co.,  supra. 

*  Hannibal  &  St.  Joseph  R.  R.  Co 
V.  Husen,  95  U.  S.  465;  S-.  C.  15  Am. 
Ry.  Rpp.  325. 

Uhid. 
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press  constitutional  allowance  in  the  constitution  of  that  state/ 
And  so,  in  towns  and  cities,  the  speed  of  railroad  trains  may  be 
regulated  by  police  laws,  and  penalties  enforced  for  their  violji- 
tion.  Thus  it  is  held  to  be  constitutional  to  pass  lawsrenderin;^ 
railroad  companies  liable,  per  se,  for  injuries  to  property  and  per- 
sons inflicted  by  trains  while  running  faster  than  allowed  by 
ordinance,  irrespective  of  other  negligence." 

The  state  has  reserved  to  itself  the  legal  right  and  power  to 
enact  all  police  laws  necessary  and  proper  to  secure  and  protect 
life  and  property,  notwithstanding  the  legal  grant  of  charters  of 
incorporation  to  railroad  companies;  and  such  corporate  bodies 
are,  in  like  manner  as  natural  persons,  amenable  to  such  regula- 
tions.' This  power  remains  in  the  state,  not  by  express  reserva- 
tion, but  by  inherent  right,*  and  is  only  restricted  by  the  consti- 
tutions of  the  state  and  of  the  United  States.*  The  government 
can  not  divest  itself  thereof,  any  more  than  it  can  release  its 
power  to  make  laws,  or  to  punish  criminals.  It  may,  however, 
confer  such  powers,  for  local  purposes,  upon  municipalities,  as 
towns  and  cities,  to  be  exercised  by  them,  subject  always,  though, 
to  the  superior  control  of  the  state;  and  the  exercise  thereof  will 
be  valid,  when  assumed  by  such  bodies  accordingly.* 


'  Blair  and  another  v.  Mil.  &  Prairie 
du  Chien  R.  R.  Co.,  20  Wis.  254,  259. 
And  80  in  Maine:  Wilder  v.  Maine 
Central  R.  R.  Co.,  65  Me.  332,  9  Am. 
Ry.  Rep.  289.  In  Kansas,  the  ques- 
tion has  recently  arisen  on  their 
statute,  the  constitutionality  of  which 
was  affirmed  under  the  police  power, 
in  Kansas  Pacific  Ry.  Co.  r.  Mower, 
16  Kans.  573,  9  Am.  Ry.  Rep.  400. 
See  other  authorities,  antey  Subd'n  1 . 

a  Chi.,  Rock  Isld.  &  Pacif.  R.  R.  Co. 
p.  Reidy,  66  111.  43;  Mobile  &  Ohio  R. 
R.  Co.  V.  Sta<e,  51  Miss.  137;  Horn  v. 
Chi.  &  N.  W.  Ry.  Co.,  38  Wis.  463; 
Haas  V.  Same,  41  Wis.  44. 

*  Toledo,  Peoria  &  Warsaw  Ry.  Co. 
V.  Deacon,  63  III.  91;  Rugglesv.  Peo- 
ple, 91  III.  256;  State  v.  Columbus  G. 
L.  &  C.  Co.,  34  Ohio  St.  572;  Lake 
Shore  &  Mich.  Southern  Ry.  Co.  v. 


Cincinnati,  Sandusky  &  Cleveland  Ry. 
Co.,  30  Ohio  St.  604,  16  Am.  Ry.  Rep 
291;  People  ex  rel.  v,  B.  &  A.  R.  R. 
Co.,  supra;  State  v.  New  Haven  & 
Northampton  Co.,  43  Conn.  351 ;  Rich- 
mond, F.  &  P.  R.  R.  Co.  p.  City  of 
Richmond,  96  U.  S.  521;  S.  C.  26  Gratt. 
83. 

*  Toledo,  Peoria  &  Warsaw  Ry. 
Co.  V.  Deacon,  63  111.  91;  L.  S.  &  M. 
S.  Ry.  Co.  V.  C,  S.  &  C.  Ry.  Co., 
supra;  People  ex  rel.  r.  B.  &  A.  R.  R. 
Co.,  supra. 

*  Munn  &  Scott  v.  State  of  Ills.,  94 
U.  S.  113;  State  r.  C.  G.  L.  &  C.  Co.. 
supra;  Cairo  &  St.  Louis  R.  R.  Co.  v. 
Warrington,  92  111.  167;  Fry  v.  State, 
63  Ind.  552. 

*  Toledo,  Peoria  &  Warsaw  R  W. 
Co.  p.  Deacon,  63  lU.  91. 
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Prominent  among  these  inherent  rights  is  the  power  to  regu- 
late the  approaches  to.  and  crossing  of,  public  highways,  and  the 
passage  through  cities,  towns  and.  villages,  of  railroad  trains, 
where  life  and  property  are  more  or  less  in  danger  frotn  the  rapid 
speed  of  those  trains.  The  same  power  that  regulates  the  ordi- 
nary traveler's  speed  of  travel  on  highways,  and  enforces  usages 
of  the  road  on  natural  persons,  may  in  like  manner  control  for  the 
public  good  the  speed  and  conduct  of  railroad  trains  and  engines 
at  those  places.* 

The  operation  of  these  police  regulations  of  the  state  ex- 
tends to  all  corporations  alike,  whether  in  existence  at  the  time 
of  the  enactment  thereof,  or  Incorporated  subsequently.  Tliey 
are  rules  of  action,  and  reach  every  one  alike — the  old  and  the 
new.*  And  they  also  extend  to  foreign  corporations  operating 
within  the  state.'  Their  Qnforcement  does  not  in  anv  manner 
derogate  from  the  charter  rights  of  those  companies,  for  the 
power  to  make  police  regulations  is  none  of  theirs. 


*  Galena  &  Chi.  Union  R.  R.  Co.  v. 
LoomiB,  13  111.  548;  Ohio  &  Miss.  R.  R. 
Co.  V.  McClelland,  25  111.  140;  Toledo, 
Peoria  &  Warsaw  Ry.  Co.  v.  Deacon, 
63  111.  91,  93;  People  ex  rel.  v. 
B.  &  A.  R.  R.  Co.,  supra;  Pittsburg 
&  Connellsville  R.  R.  Co.  v.  S.  W. 
Penn.  Ry.  Co.,  77  Penn.  St.  173. 
And  an  act  prohibiting  railrotid  com- 
panies from  constructing  tracks  or 
running  cars  on  any  street  or  highway 
so  near  the  depot  of  another  railroad 
as  to  interfere  with  safe  and  conven- 
ient access  thereto,  is  a  proper  exercise 
of  the  police  power:  Portland,  Saco& 
Portsmouth  R.  R.  Co.  v,  Boston  & 
Maine  R.  R.  Co.,  65  Me.  122,  10  Am. 
Ry.  Rep.  117.  Also  an  act  regulating 
the  management  of  trains  at  the  cross- 
ngs  of  railroads  with  each  other,  so  as 
to  prevent  collisions:  Lake  Shore  &  M. 
S.  Ry.  Co.  V.  C,  S.  &  C.  Ry.  Co.,  supra. 
This  act  also  provided  for  the  making 
and  keeping  up  of  crossings,  and  the 
maintenance    of    watchmen    at   the 
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joint  expense  of  the  companies,  and  it 
was  held  that  this  was  without  regard 
to  the  dates  of  their  respective  charters, 
or  the  location  or  construction  of  the 
respective  roads :  Ibid.  See  also  Pitts- 
burg &  Connellsville  R.  R.  Co.  p.  S. 
W.  Penn.  Ry.  Co.,  77  Penn.  St.  173. 
Under  the  same  power,  the  legislature 
may  require  a  railroad  company  to 
construct  a  bridge  over  a  public  high- 
way: People  ex  rel.  v.  Boston  &  Al- 
bany R.  R.  Co.,  70  N.  Y.  ^69,  19  Am. 
Ry.  Rep.  321. 

^  Indianapolis  &  St.  Louis  R.  R.  Co. 
p.  Blackman,  63  111.  117;  Western 
Union  R.  R.  Co.  v.  Fulton,  64  111.  271; 
Wilder  V.  Maine  Central  R.  R.  Co.,  65 
Me.  332, 9  Am.  Ry.  Rep.  289;  Portland, 
S.  &  P.  R.  K.  Co.  V.  B.  &  M.  R.  R. 
Co.,  supra;  Pittsburg  &  Connells- 
ville R.  R.  Co.  V.  S.  W.  Penn.  Ry. 
Co.,  77  Penn.  St.  173. 

*  Purdy  r.  New  York  &  New  Haven 
R.  R.  Co.,  61  N.  Y.  353,  12  Am.  Ry. 
Rep.  138. 
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Such  laws  are  repealable,  as  others,  by  implication;  and  the  en- 
actment of  a  new  statute  providing  a  different  penalty  for  the 
violation  thereof,  repeals  by  implication  a  former  one  upon  the 
the  same  subject.* 

It  has  been  held  that  a  law  making  the  railroad  company  lia- 
ble for  the  wages  of  laborers  employed  by  contractors  on  the 
road,  is  a  proper  exercise  of  the  police  power.*  Also  a  law  re- 
quiring it  to  build  stations,*  and  a  law  restricting  the  right  to 
sell  tickets  to  agents  having  written  authority  from  the  com- 
pany.* 

3.     Limitation  of  the  power. — But  this  power  of  the  state  to 

make  police  regulations  for  the  government  of  railroad  and  other 
private  corporations  has  its  limit.*  That  limit  is  commensurate 
with  what  the  limit  thereof  would  be  if  exercised  over  private, 
unincorporated  individuals,  engaged  in  owning  and  operating 
the  same  or  similar  works,  or  other  dangerous  appliances,  ma- 
chinery or  business.'  It  tnay  not  be  enforced  from  mere  caprice, 
or  tlie  love  of  domination,^'nor  so  as  to  impair  the  franchises  or 
rights  of  the  corporation;'  nor  may  it  be  resorted  to  for  the  mere 
convenience  of  the  traveling  public — the  public  at  large,  or  those 
availing  themselves  of  railroads  as  a  means  of  transporta- 
tion.* Such  regulations,  for  instance,  as  appointing  the  length 
of  time,  and  the  places,  of  stopping  trains,  the  places  of  establish- 
ing depots,  the  places  and  times  of  refreshment,  compulsory 
connection  with  other  lines— these  are  proper  to  be  fixed  by  the 
company;'*  but  not  the  enforced  waiting  at  stopping  places  or  de- 
pots for  the  arrival  of  trains  of  other  lines  of  road  crossing  or  pass- 
ing near  thereto,  so  as  to  facilitate  the  convenience  of  travel  to 
those  passengers  wishing  to  pass  from  the  trains  of  one  road  to 
the  other;"  nor  the  number,  character  or  frequency  of  trains,  or  the 


*  Wilson  V,  Ohio  &  Miss.  Ry.  Co., 
fl4Ill.r)42. 

VHart  V.  Boston,  R.  B.  &  L.  R.  R. 
Co.,  121  Masfl.  nlO. 

•Railroad  Cora'rs  v.  Portland  & 
0.  C.  R.  H.  Co.,  63  Me.  269. 

*  Fry  t.  State,  6*3  Ind.  552;  Comm. 
».  WiiVon,  37  Leg.  Int.  484.  And 
til?,  too,  although  the  railroad  ex- 
tends into  another  state:  Ibid. 

*  State  V.  Noyes,  47  Maine.  189. 

*  State  V.  Noyes,  47  Maine,  189. 


^  State  V.  Noyes,  47  Maine,  189. 

•Ills.  Cent.  R.  R.  Co.  f>.  City  o^ 
Bloomington,  76  111.  447;  Comm.  r. 
Penn.  Canal  Co.,  66  Penn  St.  41. 

•State  V  Noyes,  47  Maine,  189; 
Railroad  Com'ns  v,  Portland  &  0.  C. 
R.  R.  Co.,  63  Me.  269. 

w  State  V.  Noyes,  47  Maine,  189. 

"  State  V.  Noyes,  47  Maine,  189,  214» 
215;  R.  R.  Com'rs  v,  P.  &  0.  C.  R.  R. 
Co.,  supra. 


'  ^ 
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speed  thereof,  except  as  the  regulation  of  speed  may  be  called 
for  by  a  just  regard  for  tlie  safety  of  the  public  and  of  property, 
as  in  places  thickly  inhabited  and  thronged  with  business,  suxjh  as 
villages,  towns  au4  cities;*  nor  for  the  fixing  or  limiting  the 
rates  and  fares  of  carriage  and  transportation,  except  when  allowed 
by  the  charter  or  the  law  of  the  charter,  and  then  the  exercise 
thereof  is  by  contract  right,  and  not  in  right  of  ordinary  police 
power. 

All  such  regulations  must  be  reasonable  and  necessary,  and  of 
their  reasonableness  the  judiciary  are  the  judge,  for  the  question 
of  their  reasonableness  is  a  judicial  one.'  If  unreasonable  they 
are  void;  as,  for  instance,  an  ordinance  requiring  a  railroad  com- 
pany to  station  and  keep  flagmen,  night  and  day,  at  the  crossing 
of  a  single  track  railroad  over  a  street  or  highway,  about  which 
there  is  nothing  extraordinary  or  unusually  tending  to  danger. 
This  is  held  to  be  not  only  unreasonable,  but  unconstitutional, 
as  heaping  upon  the  company  an  unnecessary  burden,  it  not  ap- 
pearing that  such  crossing  was  a  crowded  thoroughfare.  To 
justify  such  requirement,  the  situation  and  circumstances  must 
be  such  as  will  raise  a  just  apprehension  of  danger  in  the  minds 
of  prudent  persons.'  And  so  a  law  compelling  railroad  com- 
panies to  build  crossings  at  the  intersection  of  their  road  by  a 
higliway  laid  out  after  the  construc«ion  of  the  railroad,  is  not  a 
proper  exercise  of  the  police  power.* 

4.  Police  power  of  towns  and  cities. — Corporate  municipali- 
ties for  local  government,  such  as  towns  and  cities,  have  power 
to  make  and  enforce  all  reasonable  police  rules  and  ordinances 
necessary  for  the  security,  order  and  comfort  of  their  people,  and 
which  are  not  inconsistent  with  the  constitution  and  statutes  of  the 
state.*    Among  these  is  the  power  to  regulate  the  speed  of  trains 


» State  V,  Noyes,  47  Maine,  189. 

« Toledo,  Waba8h  &  Western  Ry. 
Co.  V.  The  City  of  Jacksonville,  67  111. 
37;  Chicago  &  Alton  R.  R.  Co.  v.  Peo- 
ple, 67  111.  11;  Phila.,  Wiim.  &  Bait. 
R.  R.  Co.  V.  Bowers,  4  Houst.  506; 
Sloan  V,  Pcxc.  R.  R.  Co.,  61  Mo.  24; 
Ladd  V.  Southern  C.  P.  &  M.  Co.,  53 
Tex.  172;  S.  C.  10  Repr.  186,  12  Chi. 
Leg.  News,  418. 


•Toledo,  Wabash  &  Western  Ry. 
Co.  V.  City  of  Jacksonville,  67  III.  37. 
But  see  State  v.  East  Orange,  12 
Vroom ,  127. 

*I11.  Cent.  R.  R.  Co.  v.  Blooming- 
ton,  supra;  City  of  Erie  v.  Erie  Ca- 
nal Co.,  69  Penn.  St.  174. 

•Phila.,  Wilm.  &  Bait.  R.  R.  Co.  v. 
Bowers,  4  Houst.  (Del.),  506;  S.  C.  6 
Am.  R.  W.  Reps.  105. 
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running  in  the  streets  and  public  crossings;  and,  in  their  discre- 
tion, to  exclude  the  use  of  steam  in  propelling  engines  and  cars 
therein.'  But  railroads  propelled  by  steam  in  streets  or  cross- 
ings of  streets  of  towns  and  cities  are  not  prima  fade  a  nuisance, 
or  necessarily  so.' 

But  a  city  ordinance  in  the  nature  of  a  police  regulation,  in- 
hibiting omnibus  drivers  and  hackmen  from  going  onto  the 
grounds  of  a  railroad  company  for  the  reception  of,  or  to  solicit, 
passengers,  under  a  penalty  to  be  imposed  for  violation  thereof,  is 
invalid,  as  against  the  power  of  the  company  to  make  its  own  ar- 
rangements and  terms  with  omnibus  men  and  hackmen  for  the 
reception  or  solicitation,  npon  its  own  grounds,  or  in  its  cars,  of 
passengers  for  carriage,  who  have  arrived  upon  its  trains.  Such 
ordinance  may  be  invoked  to  protect,  but  not  to  control,  the 
railroad  company  in  its  possession,  business  and  rights," 

If,  however,  the  railroad  corporation  accept  an  ordinance  of  a  city 
granting  a  right  of  way,  the  same  is  to  be  taken  cum,  onore^  that 
is,  with  its  conditions  and  burdens,  reasonable  and  unreasonable; 
it  can  not  apportion  the  grant,  whicli  is  an  entirety,  and  enjoy 
the  privileges,  rejecting  the  burdens.*  Tlius,  a  condition  or  pro- 
viso in  such  grant  that  the  company  shall  compensate  abut- 
ting owners  for  injuries  suffered  by  reason  of  erecting  its  railroad 
in  the  streets  of  a  city,  is  binding,  whether  the  company  would 
otherwise  have  been  liable,  on  general  principles,  or  not.* 

5.     They  may  be  retroactive  as   well   as    prospective. — Police 


'Richmond,  Fredericksburg  &  Po- 
tomac R.  R.  Co.  V.  The  City  of  Rich- 
mond, 26  Gratt.  83;  S.  C.  96  U.  8. 
521;  Atlantic  &  Pac.  R.  R.  Co.  v. 
City  of  St.  Louis,  3  Mo.  A  pp.  315;  S. 
C.  66  Mo.  228;  Donnaher  v.  JSttite,  8 
Sm.  &  Marsh.  649. 

•  Town  Council  of  Johnston  v.  Prov. 
&  Springrfield  R.  R.  Co.,  10  Rhode 
Isld.    365;  ante.  Chap.  19,  Subdn.  3. 

*  Napman  c.  The  People,  19  Mich. 
(1  Clarke),  352.  In  this  case 
the  court  say:  *'The  acts  done  are 
done  upon  the  private  premises  of  the 
railroad  companies,  over  which  the 
city  can  have  no  general  control;  and 


we  think  there  is  no  reason  why  the  e 
companies,  in  their  character  of  car- 
riers of  passengers,  may  not  properly 
make  such  arrangements  as  will  fa- 
cilitate their  reaching  their  destina- 
tion anywhere  in  the  city,  as  well  as 
at  the  end  of  the  track  in  the  depot.'* 
*  •  *  "Su.h  contracts  of  employ- 
ment, made  in  the  cars  and  on  the 
premises  by  the  companies,  can  not 
be  lawfully  restrained  by  the  city  au- 
thorities ": /6.  356. 

*  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.  r.  Capps,  67  111.  607. 

"  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.  V,  Capps,  67  111.  607. 
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regulations  are  in  the  nature  of  penal  or  criminal  laws,  and 
wlien  they  take  effect  they  act  alike  upon  private  corporations 
already  existing,  as  they  do  upon  individuals,  and  are  also  a 
rule  of  conduct  for  such  corporations  as  are  organized  subse- 
quent to  their  enactment,  if  no  provision  of  law  to  the  con- 
trary be  made  in  the  charter  or  law  creating  the  same.* 

*Lvman  v.  Boston  &  Worcester  R.  273;  State  t;.  Noyes,  47  Maine.  211; 

R.  Co.,  4  Cush.  288;  Bulkley  r.  N.  Wilder  v,  Maine  Central  R.  R.  Co., 

York  &  N.  Haven  R.  R.  Co.,  27  Conn.  65  Me.  332,  9    Am.    Ry.    Rep.  289; 

479;  Pennsylvania  R.  R.  Co.  f>.  Kelly,  Portland,  Sacjo  &  Portsmouth  R.  R. 

31  Penn.  St.  (7  Casey),  372;  Norris  v.  Co.  v.  Boston  &  Maine  R.  R.  Co.,  65 

Androscoggin  R.  R.  Co.,   39  Maine,  Me.  122,  10  Am.  Ry.  Rep.  117. 
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1.     When  imposed  by  the  state,  may  be  released  by  the  state. 

— When  a  railroad  charter  embodies  obligations  and  duties  which 
are  imposed  upon  the  company,  and  penalties  or  forfeitures  are 
therein  annexed  to  the  breach  or  non-performance  of  such  obli- 
gations or  duties,  such  penalties  and  forfeitures  may  be  released 
by  act  of  assembly.  This,  too,  although  the  forfeiture  or  penalty, 
by  the  terms  of  the  charter,  be  for  the  benefit  of  a  third  party,  as 
for  a  particular  county  or  counties,  or  other  municipality  of  the 
state.  In  such  case,  the  right  to  be  enforced  by  forfeiture  is  not 
one  arising  on  contract;  and  the  interest  of  the  third  party  or 
covinty  does  not  rest  on  that  which  in  its  nature  is  a  contract, 
but  rests  upon  the  mandatory  power  of  the  government,  and  is 
imposed  as  a  punis'iment  for  non-performance.  This  punish- 
ment the  legislatr.re  nay,  by  subsequent  enactment,  or  by  repeal 
of  the  law  imposing  it,  release  and  remit*  In  such  cases, 
neither  the  county  or  counties  beneficially  designated  as  the 
recipients  of  the  penalty  or  forfeiture,  nor  any  one  or  more  of 
their  citizens,  acquire  any  right  or  rights  in  reference  thereto 
which   may   be  enforced   in  a  court  of  justice.     The  state  has 


'  State  of  Maryland  v.  The  Baltimore 
&  Ohio  Railroad  Co.,  3  How.  5'M; 
Chicago  &  Alton  R.  R.  Go.  r.  Adler, 
56  III.  344;  Same  Case,  3  Am.  R.  W. 
Reps.  278;  Wilson  v.  Ohio  &  Miss.  Ry. 

(566) 


Co.,  64  Til.  542;  S.  C.  8  Am.  R.W.  R. 
285.  No  right  vests  in  the  proaecntor 
until  judgment:  See  two  last  cas  s 
above  cited. 
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the  nnqnestionable  power,  bj  legislative  enactment^  to  release 
the  company,  both  from  the  original  oblii^ation  to  perform  the 
required  act,  and  from  the  penalty  imposed  by  the  charter  for  its 
non-performance.  The  several  counties  and  municipal  corpora- 
tions are  bat  attributes  and  parcels  of  the  state,  so  organized  and 
divided  for  convenience  of  government,  and  they  form  together 
but  one  political  body,  which  is  the  state,  in  which  the  legis- 
lative power  and  sovereignty  resides,  and  subject  to  which  every 
part  exists.* 

In  legislative  proceedings,  a  forfeiture  is  always  regarded  as  a 
punishment  or  penalty  inflicted  for  the  violation  of  some  duty 
enjoined  upon  the  party  by  law.  *'In  this  aspect  of  the  case," 
say  the  court,  in  State  of  Maryland  v.  Baltimore  &  Ohio  R.  R. 
Co.,  "and  upon  this  construction  of  the  act  of  assembly,  we  do 
not  understand  that  the  right  of  the  stat«  to  release  it  is  disputed. 
Certainly  the  power  to  do  so  is  too  well  settled  to  admit  of  con- 
troversy.  The  repeal  of  the  law  imposing  the  penalty  is  ot  itself 
a  remission."' 

And  the  remission  of  the  penalty  remits  all  private  rights  or 
interests,  if  any,  growing  out  of,  or  dependent  on,  the  enforce- 
ment of  such  penalty.' 

In  the  cases  of  Chicago  &  Alton  Railroad  Company  v.  Adler, 
and  of  Wilson  v.  The  Ohio  &  Mississippi  Railway  Company, 
8uj>ra^  the  question  of  ])Ower  in  the  state  to  remit  the  private 
prosecutor's  interest  in  a  statutory  penalty  given  by  the  state, 
arose  in  this  wise:  Bv  a  statute  of  the  state  of  Illinois  certain 
signals  were  required  to  be  given  by  railroad  trains  at  public 
road  crossings,  for  the  omission  to  give  which  a  penalty  of  fifty 
dollars  was  imposed  by  law  for  each  omission,  one  half  of  which 
was  to  go  to  the  informer  or  private  prosecutor.  After  the  suits 
were  brought,  but  before  judgment,  the  statute  was  so  amended 
as  to  leave  the  amount  of  the  penalty  discretionary  with  the  court, 

'State  of  Maryland  v.  The  Balti-  20^;  United  States  p.  Morris,  10  Wheat, 

more  &  Ohio  R.  R.  Co.,  3  How.  534, 1  287;  Chi.  &  Alton  R.  R.  Co.  v.  Adler, 

Am.  R.  W.  Cases,  1.  18.  56  III.  344;  Same  Case,  3  Am.  R.  W. 

-State  of  Maryland  v.  Baltimore  &  Reps.  278;    Wilson  v.  Ohio  &  Miss. 

Ohio  R.  R.  Co.,  3  How.  hM,  1  Am.  R.  Ry.  Co.,  supra. 

AV.  Cases,  1,  20, 21 ;  U.  S.  v.  Schooner  « United  States  v.  Morris,  10  Wheat. 

Peggy,  ICranch,  103;  Teaton  and  oth-  246;    United  States  v,    Lancaster,  4 

ers  V.  United  States,  5  Oranch,  281;  Wash.  C.  C.  R.  64. 
United  States  p.  Ship  Helen,  6  Cranch, 
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within  the  limit  of  one  hundred  dollars,  and  in  express  terms  it  was 
made  applicable  to  penalties  already  incurred  and  suits  then  pend- 
ing, as  well  as  to  causes  of  action  arising  in  the  future.  The  court 
held,  that  althouo^h  the  legislature  had  no  power  to  increase  the 
amount  of  penalties  already  incurred,  yet  full  power  existed  in 
that  body  to  diminish,  or  even  entirely  remit  such  penalties,  at 
any  time  before  judgment  therefor,  both  as  regards  the  interest 
of  the. informer  or  prosecutor,  and  that  of  the  state;  and  this,  too, 
as  well  where  suits  were  already  pending,  as  in  cases  where  no 
suits  had  been  brouglit  That  before  judscmeut  the  prosecutor 
has  no  vested  right  in  a  penalty. 

In  Wilson  v.  Tlie  Ohio  &  Mississippi  Railway  Company^ 
the  Supreme  Court  of  Illinois  say:  "  A  higher  penalty  can 
not  be  imposed  for  offenses  committed  before  the  passage 
of  the  act,  as  such  a  constraction  would  make  the  law  ex 
post  facto  in  its  character.  On  the  other  hand,  the  prosecutor 
has  no  vested  right  in  the  }>enalty  of  fifty  dollars,  as  the  law 
recognizes  no  vested  right  in  a  penalty.^'  And  in  the  Chicago 
&  Alton  Railroad  Company  v.  Adler,  they  hold  the  following  lan- 
guage: "  It  will  be  conceded  by  all,  that  a  person  suing  qui 
tarn  has  no  vested  title  in  a  penalty  until  he,  by  a  recovery,  re- 
duces the  claim  to  a  judgment";  and  that  "in  the  c  ase  of  Coles 
u  Madison  County,  Breese,  120,  it  was  held  that  the  legislature 
might  remit  a  penalty,  even  after  verdict  and  before  judgment" 
The  same  rule  is  as  old  as  the  English  law,  and  Blackstone,  2d 
VoL,  442,  asserts  it  in  the  broadest  terms,  and  in  the  following 
language:  "But  there  is  also  a  species  of  property  to  which  a 
man  has  not  any  claim  or  title  whatever,  till  after  suit  com- 
menced and  judgment  obtained  in  a  court  of  law,  when,  before 
judo;ment  had,  no  one  can  say  he  has  any  absolute  property, 
either  in  possession  or  in  action;  of  this  kind  are  first,  such  pen- 
alties as  are  given  by  particular  statutes,  to  be  recovered  in  an 
action  popular."  In  Chicago  &  Alton  Railroad  Company  v. 
Adler,  the  Supreme  Court  of  Illinois,  referring  to  the  rule  thus 
laid  down  by  Judge  Blackstone,  say:  "This  is  the  general  rule, 
and  is  of  frequent  application,  and,  so  far  as  we  are  aware,  it  has 
no  exception."  To  the  same  purport,  see  also  Parmelee  t?.  Law- 
rence, 48  Illinois,  331.  And  in  Wilson  v.  The  Ohio  &. Missis- 
sippi Railroad  Company,  sup'a^  the  Supreme  Court  of  Illinois 
meet  the  exact  question  in  these  words:     "The  object  of  the 
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amendment  undoubtedly  was  to  prevent  the  recpvery  from  rail- 
way companies  of  a  great  sum  of  money  by  a  prosecution  insti- 
tuted as  a  private  speculation,  for  a  larger  number  of  violations 
of  the  law  at  a  fixed  penalty,  which  the  court  could  not  vary.  In 
this  case,  if  all  the  counts  should  be  sustained  by  the  proof,  tlie 
aggregate  of  the  penalties  under  the  old  law  would  amount  to 
fitty-liVe  thousand  'seven  hundred  and  fifty  dollars,  one  half  of 
./Inch  would  go  to  the  prosecutor.  The  amendment  was  de- 
signed to  prevent  such  results."  * 

2.  Penalties  and  actions  for  taking  excessive  rates. — ^The  act 
of  assembly  of  the  state  of  Iowa  requiring  railroad  companies  to 
put  up  at  stations  and  depots  printed  rates  of  passenger  fares  and 
of  charges  for  freight,  and  which  affixes  a  penalty  to  the  "  will- 
ful "  neglect  thereof,  or  for  receiving  higher  fare  or  rates  than 
those  fixed  by  the  printed  table  of  such  rates  and  fare  so  put  up, 
is  not  intended,  by  giving  the  penalty,  to  preclude  the  person 
paying  an  overcharge  from  recovering  back  the  excessNpaid  over 
and  above  the  legal  amount,  but  on  the  contrary,  in  cases  of  over- 
charge and  payment  thereof,  the  person  paying  the  same  mtiy 
not  only  recover  back  the  excess,  but  may  recover  both  penalty 
and  overcharge  in  one  and  the  same  action.*  And  if  such  pay- 
ment be  made  in  ignorance  of  the  overcharge,"  then  the  payment 
thereof  without  protest  will  not  work  an  estoppel  against  the 
party  paying,  in  an  action  to  recover  back  the  excess.* 

To  incur  the  penalty  imposed  by  said  statute  for  the  violation 
thereof,  it  is  not  necessary  that  the  company  should  be  influenced 
b}'  malicious  or  evil  intent.  It  is  sufficient,  and  is  within  the 
term  "willfully,"  as  used  therein,  that  the  act  omitted  or  done 
in  violation  thereof,  be  done  or  omitted,  as  the  case  may  be,  of 


'  The  above  cited  case  of  Wilson  v. 
Ohio  &  Miss.  Ry.  Co.,  is  somewhat 
different  as  reported  in  the  American 
Railway  Reports  and  in  the  Illinois 
Reports,  although  they  are  believed  to 
be  the  same  cases  in  fact,  £us  they  both 
decide  substantially  the  same  points, 
and  no  case  precisely  like  that  in  the 
American  Railway  Repor.s  can  be 
found  in  the  Illinois  Reports.  The 
cases  cited  also  correspond  in  title  and 


time.  The  quotations  are  irom  the 
case  in  the  Railway  Reports.  It  is 
suggested  that  one  of  the  opinions  was 
delivered  on  a  rehearing,  or  that  sep- 
arate opinions  were  delivered. 

» Fuller  V.  The  Chi.  &  N.  W.  R.  R. 
Co.,  31  Iowa,  187;  Same  v.  Same,  lb. 
211. 

'Fuller  V.  The  Chi.  &  N.  W.  R.  R. 
Co.,  31  Iowa,  187;  Same  v.  Same,  76. 
211. 
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purpose;  "  with  design;  with  a  set  purpose."  *  Such  purpose  or 
deiign  is  a  question  of  fact  for  the  jury  to  decide,  if  the  case  be 
tried  by  a  jury/ 

Nor  is  tliere  any  objection  to  the  enforcement  of  said  act  of 
assembly  on  the  ground  of  unconstitutionality,  as  conflicting 
witli  that  provision  of  the  national  constitution  which  confers  on 
Congress  the  right  to  regulate  commerce  between  the  states.  The 
regulation  is  police  and  domestic  in  character,  and  is  designed 
only  to  be  enforced  within  the  state.* 

But  if  the  road  be  in  the  possession  of  a  receiver  appointed  by 
a  court,  leave  of  such  court  must  flrst  be  had  to  prosecute  suit 
against  the  receiver,  or  those  acting  under  him,  or  against  the 
company,  if  represented  by  him;*  for  the  business  and  interests 
of  the  road  being  in  the  custody  of  the  law,*  no  action  will  lie  in 
reference  to  it  without  permission  of  the  court.'  The  more 
regular  and  usual  way  is  to  apply  to  the  court  itself,  by  ]>etition, 
ill  a  summary  manner,  for  relief  in  regard  to  any  supposed  in- 
jury, claim  or  right' 

Where  the  statute  law  limits  the  rate  of  freiorhts  and  fares  to 
be  received  by  a  railroad  corporation  for  the  transportation  of  pas- 
sengers and  carriage  of  freight,  and  gives  a  right  of  action  for 
the  violation  of  the  law  bj'  the  taking  of  a  greater  compensation, 
no  protest  is  necessary  on  the  part  of  the  person  paying  such  ex- 
cessive rates,  to  enable  him  to  enforce  such  statutory  right  of 
action.  Though  voluntarily  paid,  if  exacted,  and  with  full  knowl- 
edge of  the  law,  yet  the  party  may  recover  under  the  statute 
without  showing  that  he  protested  against  the  payment.  In 
such  cases  the  law  gives  the  action,  and  no  protest  is  required. 
The  well-known  rule  as  to  voluntary  payment  does  not  apply 
where  the  right  of  action  is  expressly  given  by  statute.* 

But  in  such  cases  of  expressed  statutory  right  of  action  there 
can  be  no  other  or  greater  recovery  than  that  for  which  the  right 
of  action  is  given.*     If  the  inhibition  be  against  taking  over  a  cer- 

»  Fuller  V.  The  Chi.  &  N.  W.  R.  R.  *  La  Crosse   Railroad  Bridge,  2  Dil- 

Co.,  31  Iowa,  187.  Ion's  C.  C.  R.  465. 

'Fuller  V.  The  Chi.  &  N.  W.  R.  R.  *Po8U  Chap.  45,  subdn.  2. 

Co.,  31  Iowa,  187.  ^  Post,  Chap.  45,  subdn.  2. 

» Fuller  V.  The  Chi.  &  N.  W.  R.  R.  « Streeter  v.  Chicago,  Milwaukee  & 

Co.,  31  Iowa,  187.  St.  Paul  Ry.  Co.,  40  Wis.  294. 

*  In  re  McElrath,    In  re  Easton,  2  *  Streeter  p.  The  Chicagro,  Milwau- 

Dillon's  C.  C.  R.  460.  kee  &  St.  Paul  Ry.  Co.,  40  Wis.  294. 
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tain  rate,  under  penalty  of  five,  or  three,  or  other  number  of  times, 
the  amount  paid,  or  the  amount  of  overcharge  or  excess  paid,  then 
such  penalty  only  can  be  recovered^  and  the  recovery  is  by  the  stat- 
ute, and  is  a  penalty,  and  such  penalty  is  all  that  can  be  recovered.* 
There  is  no  liability  in  such  case  outside  the  statutory  right  of 
action,  as  for  money  had  and  received,  simply  for  the  excess 
charged  and  takeu  over  the  rates  prescribed.  The  parties  can 
not  have  two  remedies,  one  for  the  penalty,  and  the  other,  as  at 
common  law,  merely  for  the  excess.  The  law  that  gives  the  ac- 
tion has  pointed  out  that  for  which  it  is  to  be  brought,  and  being 
a  penal  law,  is  to  be  construed  strictly  in  regard  to  that  for 
which  the  right  of  action  is  given;  that  is,  it  should  be  strictly 
confined  in  its  operation  to  the  subject-matter  of  tlie  action,  which 
is  the  penalty  so  given.*  And  although,  by  the  codes  and  statu- 
tory provisions  of  some  of  the  states,  the  common  law  rule  be  re- 
versed, and  statutes  of  a  penal  nature  are  to  be  liberally  construed 
for  the  attainment  of  the  object  for  which  they  are  enacted,  yet 
such  requirement  does  not  tolerate  their  being  applied  or  ex- 
tended by  the  courts  to  other  liability  than  the  one  expressed, 
and  the  liberality  of  construction  contemplated  by  the  innovating 
law  has  reference  alone  to  the  practical  manner  of  applying  the 
remedy  to  that  particular  end,  object  and  right  of  action,  given 
in  terms  by  the  penal  statute  itself.*  Nor  will  the  penal  action 
given  by  the  statute  lie  against  the  carrier  railroad  corporation 
for  account  of  overcharges  exacted  or  collected  in  the  nature  of 
back  cliarges  of  other  carrier  companies  sent  forward  with  the 
goods  carried,  as  freight  bills  to  be  collected.  To  subject  a  party 
to  the  statutory  penalty,  tlie  illegal  exaction  or  act  must  be  the 
party's  own;  the  liability  is  confined  to  the  party  taking  the  ex- 
cessive compensation  for  its  own  services,  and  is  not  to  be  extended 
to  the  mere  agent  collecting  the  amount* 

It  will  be  seen  that  the  rulinors  in  the  case  above  cited,  of 
Streeter  v.  The  Chicac^o,  Milwaukee  &  St.  Paul  Ry.  Co.,  and 
of  the  Supreme  Court  of  Iowa  in  the  case  above  cited  from 
31  Iowa,  Fuller  v.  The  Chicago  &  N.  W.  R  R.  Co.,  stipra,  are 
at  variance  in  reference  to  the  injured  party  having  a  right  to 

'Streeter  v.  The  Chicago,  Milwau-  'Streeter  v.  Chicacro,  Milwaukee  & 

kee  &  St.  Paul  Ry.  Co..  supra.  St.  Paul  Ry.  Co.,  40  Wis.  2IH. 

*  Streeter  r.  The  Chicago,  Milwau-  *  Streeter  v.  ITie  Chicago.  Milwau- 
kee &  St.  Paul  Ry.  Co.,  40  Wis.  294.  kee  &  St.  Paul  Ry.  Co.,  40  Wis.  294. 
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the  common  law  remedv  of  recovering  back  the  excess  of  illesral 
charges  imposed,  as  well  as  the  action  given  by  statute  for   the 
statutory  penalty.     The  Iowa  case  holds  that  such  common  law 
right  of  action  is  not  impaired  by  the  giving  of  a  statutory  pen- 
alty, while  the  Wisconsin  case  holds  that  no  such  common  law 
right  of  action  exists  in  addition  to  the  statutory  action.     A 
reconciliation  of  these  rulinors  mav  be  found  in  the  lanscuaare  of  the 
respective  statutes,  and  the  measure  of  the  penalty.     In   Wis- 
consin the  penalty  given  is  three  times  the  amount  of  the  illegal 
charges  exacted;  in  Iowa  the  penalty  is  limited  to  not  over  two 
hundred,  nor  less  than  one  hundred  dollars.     In  the  one  state  the 
penalty  is  limited  to  two  hundred  dollars  in  all  cases,  and  that 
amount  is  all  that  can  be  collected,  if  the  excess  paid  were  a 
thousand  dollars;    hence,  if  no  action  exists  for  the  excess,  out- 
side the  penalty,  the  whole  amount  of  excess  over  and  above  two 
hundred  dollars  would  be  saved  to  the  carrier,  although  it  might 
amount  to  thousands,  and  this  is  the  reason  given  by  the  Iowa 
Supreme  Court  for  saving,  in  their  judgment,  the  common  lar 
right  of  action  to  the  party — not  deciding,  however,  what  the  effect 
of  a  voluntary  payment,  with  knowledge  of  the  excessiveness  of 
the  charge,  and  without  process,  would  have  upon  the  right  of 
recovery.     In  Wisconsin,  however,  the  scale  or  measure  of  the 
penalty  is  a  sliding  one,  of  three  times  the  amount  paid,  and 
therefore  does  not  admit  of  the  evil  which  is  sought  to  be  avoided 
by  the  Iowa  decision. 

3.  Forfeiture  of  land  granted  to  aid  in  building  railroad. — 
Notwithstanding  a  clause  in  an  act  of  Congress  granting  lands  in 
aid  of  building  a  railroad,  that  in  case  the  road  be  not  com- 
pleted in  a  given  time  the  unappropriated  lands  shall  revert  to 
the  government,  such  forfeiture  or  reversion  does  not  take  effect 
by  the  mere  failure  to  complete  the  road  within  the  time  limited, 
but  to  effect  it  some  act  is  necessary  on  the  part  of  the  govern- 
ment, either  by  act  of  Congress  or  by  a  judicial  proceeding,  to 
bring  about  the  forfeiture.* 

By  non-user  of  its  road,  or  of  a  part  thereof,  after  completion, 
the  company  lays  itself  liable  to  be  proceeded  against  by  w/m- 
damiis^  qico  warmnto  to  annul  the  charter,  or  possibly  by  indict- 
ment.*    A  proceeding  in  chancery  is  not,   in   such   case,   the 

*Schulenburg  v.  Harriman,  2  Dil-  ^  The  People  r.  The  Albany  &  Ver- 
Ion's  C.  0.  R.  398;  S.  C.  21  Wall.  44.      mont  R.  R.  Co.,  24  N.  Y.  (10  Smith) 
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remedy.*  An  injunction  will  not  lie  at  the  suit  of  the  state  to 
compel  the  company  to  operate  its  road,  or  to  restrain  it  from 
taking  up  and  removing  the  iron  and  material  of  the  road.' 

A  title  to  depot  grounds,  upon  condition  of  user  only  for  depot 
purposes  and  for  necessary  buildings  for  victualing  and  lodging 
passengers,  but  with  a  clause  of  forfeiture  if  used,  or  another  house 
be  used,  by  the  company  or  others  under  it,  for  the  pui'poses  of  a 
public  house,  within  a  given  distance,  ia  not  forfeited  by  a  trans- 
fer thereof  to  another  railroad  company  under  legislative  sanc- 
tion, nor  by  selling  refreshments,  and  occasionally  lodging 
persons  at  the  depot.  Forfeitures  are  to  be  construed  strictly  in 
law.' 

A  conveyance  of  lands  to  a  railroad  company,  upon  condi- 
tion that  the  road  of  the  company,  or  a  depot,  shall  be  built 
thereon,  is  a  conveyance  upon  condition  subsequent,  and*  being 
an  executed,  and  not  merely  an  executory  contract,  vests  the  title 
in  the  company,  but  subject  to  forfeiture  for  non- performance  of 
the  condition.*  A  forfeiture  does  not  occut,  however,  by  mere 
failure  to  perform.  It  can  only  be  brought  about  by  re-entry 
of  the  grantor,  or  his  heirs,  either  with  or  without  law.*  No 
one  else,  not  even  his  grantee,  can  exercisfe  the  right  of  re-en- 
try, and  thereby  work  a  forfeiture.*    The  forfeiture  can  be  en- 


261;  S.  C.  37  Barb.  216,  19  How.  Pr. 
523;  People  v.  Kingston  &  M.  T.  R. 
Co.,  23  Wend.  193;  People  v.  Bristol 
&  R.  Tump.  Co.,  Id.  223;  State  v. 
Hartford  &  New  Haven  R.  R.  Co.,  29 
Conn.  538;  A  ty.  Genl.  v.  City  of  Bos- 
ton, 123  Mass.  475;  Atty.  Genl.  v. 
West  Wis.  Ry.  Co.,  36  Wis.  466;  Ken- 
ton Co.  Ct.  p.  Bank  Lick  Tump.  Co., 
10  Bush,  529. 

>  The  People  v.  The  Albany  &  Ver- 
mont R.  R.  Co.,  24  N.  Y.  (10  Smith), 
261. 

2  The  People  v.  The  Albany  &  Ver- 
mont R.  R.  Co.,  24  N.  Y.  (10  Smith). 
261.  But  where  the  remedy  at  law 
is  not  full  and  complete,  the  mere  fact 
that  a  forfeiture  is  insisted  upon  will 
not  deprive  equity  of  power  to  relieve: 
Vicksburg  &  Meridian  R.  R.  Co.  v. 


Ragsdale,  54  Miss.  200,  17  Am.  Ry. 
Rep.  435.  Thus  where  the  grantee 
has  failed  to  perfoim  the  condition 
subsequent,  or  has  abandoned  the  es- 
tate, and  the  grantor  is  in  possession, 
he  may  maintain  a  bill  to  cancel  the 
deed  as  a  cloud  upon  his  title,  and  in 
such  proceeding  may  try  the  question 
of  abandonment  or  forfeiture:  Ibid, 
"Southard  v.  The  Central  R.  R.  Co. 
of  N.  Jersey,  2  Dutch.  (N.  J.),  13. 

*  Nicoll  V,  N.  Y.  &  Erie  R.  R.  Co., 
12  N.  Y.  (2  Keman),  121;  Indianapo- 
lis, Peru  &  Chicago  Ry.  Co.  ».  Hood, 
66  Ind.  580. 

*  Nicoll  V.  New  York  &  Erie  R.  R. 
Co.,  12  N.  Y.  (2  Kernan),  121. 

*  Nicoll  V,  New  York  &  Erie  R.  R. 
Co.,  12  N.  Y.  (2  Keman),  121;  Undei- 
hill  V,  Saratoga  &  W.  R.  R.  Co.,  20 
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TUB    I' AW    OF    EAn-TTATS. 

\    u  \  siux^ot  p^(K^eei:n:;  f«tr  that  purpose  br  t-.e  sta^^e." 
.  , »  oa  for  a  forfeitare  ar^d  re->ale  of  a  privilege  arid 
V  *     Vi.*  A  Btreet  milr.«aj,  np-^n  con  iitions  specified  in  m 
*  "  I  ,^  municipal  cor;-:»rat*on  for  the  pnrchase  of  snch  a 
%.» .1  rlijht  of  way,  carries  with  it  and  cc»n:ers  onlr  the 
v**cU  the  privilege  and  r:;:ht  of  way,  and  dc»e5  not  aa* 
^v*-  ^;^rroitare  and  sale  of  tlie  !ab-»r  and  wi.»rk  done  on. 
^fc  i^\\  or  the  profiertT  and  aj:;«!:ances  nsed  in  operating 
AUch,    for  instance,  as  r.jl ling-stock,  mnles,  stables, 
n\»u,  liarness,  or  otlier  interests  connecte-l  therewith.* 
^  .    «   ^:o\iHionof  that  kind  in  the  cjutract,  making  the  riirht 
V.    V  /.  viopondent  on  a  failnre  to  c»>inplete  the  work,  becomes 
N  ..4.i\o,  and  has  fuiS^e^J  its  ftmction.  by  a  completion  of  the 

,     <.v4lviu)^/ 

V  M^Moiture  of  aright  of  way  for  non-user  will  not  oocnrwhen, 

V    w  .1  of  injunction,  the  nse  thereof  is  inhibited  to  the  compa- 

.^       nu>  time  of  the  existence  of  the  injunction  will  not  be  es- 

.  4UhI  ii^ainst  the  company  as  a  part  of  the  period  fixed,  or 

V,      \\\  which  it  becomes  its  dnty  to  erect  or  complete  its  work/ 

\\  hor«  the  plaintiff  granted  certain  lands  to  a  railroad  com- 

N.  i\  \ipon  c<jndition   tliat  the  c»i!npany  should  locate  its  track 

«  J  ilopots  as  specified  in  the  deed,  and  snbseqaently  it  was 

k^ivotl  by  parol  between  plaintiff  and  the  company  that  the  lo- 

v^*uou  nhould   be  made  differently,  and  the  company  should  re- 

^x^uvoy  to  plaintiff  a  portion  of  the  land  conveyed,  it  was  held 

.\^\  plaintiff  was  estopped  by  snch  subsequent  agreement  to 

o'.oui  a  forfeiture  of  the  land  retained  bv  the  company,  for  non- 

vSMUpliance  with  the  conditions  of  the  deed.*     In  the  second 

4.«rorrncnt  no  time  was  fixed  for  building  the  depots,  and   it  ap- 

iHMifing  that  the  company  was  crippled   by  the  late  civil  war,  it 

»aH  h«ld  the  failure  to  build  the  depots  for  seven  years  did  not 

I'virfuit  its  right  to  the  land  granted.*     Passengers  were  discharged 

^{  the  place  agreed  upon  for  a  depot,  and  thus  plaintiff,  who  had 

M.>rl>'  ^'^'^f  P*"^  ^'  Connersviile  &  N.  "Young  r.   Magazine  Street  R.  R, 

J,  ll.R.Co.  51  Ind.  527.  Co.,    Ma^zine  Street  R.  R.  Co.    r. 

I  I'arraelee  v.  Oswego  &  S.  R.  R.  Co.,  Tonng.  24  La.  An.  53. 

7  IJftrb.  '/I9;  Chicago,  Rock  Island  &  *The  State,  ex  rel.  St.Chari€s  Str. 

I'lvr.  R.  R.  Co.  r.  Grinnell,  51  la.  476.  R.  R.  Co.,  r.  Cockrem,  25  La.  An.  356. 

Mairazine  Street  R.  R.  '  Vicksburg  &  Meridian  R.  R.  Co.  r. 

Street    R.   R.  Co.   r.  Ragsdale,  supra, 

.\n.  53.  *Ihid. 
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constructed  a  hotel  at  that  point,  had  the  substantial  benefit  of 
the  agreement.*  But  the  bill  in  this  case,  filed  for  the  purpose 
of  canceling  the  deed  as  a  cloud  upon  plaintiff's  title,  was  dis- 
missed, without  prejudice  as  to  the  land  retained  by  the  com- 
pany.* 

4.  Statutory  penalties  not  sasoeptible  of  extra-territorial  en- 
foroement. — Penalties  purely  statutory,  and  not  in  any  manner 
growing  out  of  contract,  are  not  enforcible  anywhere  outside  the 
jurisdiction  or  sovereignty  of  the  state  or  county  wherein  the 
statute  laws  creating  tliem  are  enacted.*  Thus  where,  by  its 
charter,  capital  stock  of  a  banking  corporation  is  limited  to  a 
fixed  amount,  and  for  excels  of  rncrease  thereof  over  such 
amount  there  is  a  forfeiture,  under  the  statute,  of  all  the  excess 
as  a  ])enalty  for  such  violation,  it  is  held  that  that  there  could 
be  no  extra-territorial  enforcement  of  the  penalty.* 

5.  State  can  not  impose  penalty  except  for  legal  culpability. 
— ^The  Supreme  Court  of  Illinois  have  held,  and  very  justly,  too, 
that  the  legislature  can  not  raise  a  conclusive  presumption  of 
guilt  from  an  act  innocent  in  itself,  or  prevent  the  showing  of 
such  innocence  in  defense,  and  thereby  confiscate  property  under 
the  name  of  a  legal  penalty  for  a  supposed  offense.  It  would  be 
a  violation  of  those  constitutional  provisions  which  forbid  the 
deprivation  of  life,  liberty  or  property  except  by  due  process  of 
law,  and  which  guarantee  the  right  of  trial  by  jury,  and  the  right, 
in  criminal  prosecutions,  to  defend  in  person  or  by  counsel;  and 
the  spirit  of  those  provisions  extends  as  well  to  corporations 
as  to  natural  persons.*  The  imposition  of  a  penalty  presupposes 
the  viv^lation  of  s.  me  duty,  or  commission  of  some  wrong,  or 
some  negligence,  or  disregard  of  relative  obligations  or  legal  re- 
quirements, for  which  it  is  to  be  imposed.  It  can  not  be  im- 
posed for  a  mere  whim  or  caprice,  or  by  an  arbitrary  enactment, 
in  a  country  where  constitutional  rights  and  limitations  guard 
the  interests  of  the  citizen,  as  contradistinguished  from  absolut- 
ism.    Hence,  a  statute  making  railroad  corporations  liable  to 

*  Ibid,  Lean,  12  Allen,  438;   Carey  v,  Cin.  A 

•  Ibid.    See  Memphis  &  Charleston      Chi.  R.  R.  Co.,  5  la.    357. 

R.  R.  Co.  V.  Neighbors,  51  Miss.  412.  *  First   Nat  Bank  of  Plymouth  r. 

»  First  National  Bank  of  Plymouth  Price,  33  Md.  487;    Same  case,  3  Am. 

V.  Price  ei  ah,  33  Md.  487;  Same  case.  Reps.  204. 

3d   Am.  Reps.    204;    Derrickson   r.  » Chi.  &  Alton  R.  R.  Co.  v.  The  Peo- 

Smith,  3  Dutch.  166;    Halsey  v.  Mo-  pie  ex  rel  Koemer  et  al.,  67  111,  11,  24. 
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pay  expenses  of  coronere'  inquests  and  bnrial  expenses  of  per- 
sons who  die  on  their  cars,  or  are  killed  by  collision  or  other  ac- 
cident occurring  on  such  cars,  irrespective  of  any  wrong,  negli- 
gence or  iinpropriet}''  on  the  part  of  such  companies,  is  unconsti- 
tutional and  void/  It  being  lawful  to  have  and  operate  railroads, 
the  legishitnre  can  not  impose  arbitrary  exactions  upon  them  in 
tlie  nature  of  penalties,  or  otherwise,  for  occurrences  not  caused 
by  them,  nor  in  any  manner  brought  about  by  their  wrong  or 
negligence.*  The  legislative  powers  are  incompetent  to  create 
b}'  law  a  liability  or  right  of  action  against  corporations  or  per- 
sons not  contemplated  by  the  general  principles  of  the  law,  nor 
brought  about  by  any  consent  or  act  of  the  companies  or  per- 
sons upon  whom  such  impositions  are  sought  to  be  imposed.' 

6.  Actions  for  penalties  and  forfeitures. — Where  the  law 
fixes  rates  of  fare,  the  state  having  the  right  so  to  do,  and  im- 
poses a  penalty  for  exacting  excessive  charges,  to  be  recovered  by 
the  person  subjected  to  such  charge,  a  right  of  action  therefor 
accrues  in  his  behalf  as  soon  as  such  excessive  rates  are  charged 
and  received  b}'  the  company.* 

Such  action  for  the  penalty  is  not  given  as  a  satisfaction  to  the 
,  party  injured,  but  is  given  as  a  ^  uni^hment  for  the  misconduct 
of  the  company  in  violating  the  law,  and  to  compensate  the 
plaintiff*  for  the  expenses  of  suit.*  Hence,  a  recovery  can  be  had 
but  for  one  penalty,  by  the  same  party,  for  illegal  exactions  np 
to  the  time  of  commencing  the  action,  however  often  the  illegal 
exaction  may  have  been  repeated,  unless  the  statute  otherwise 
provides.*  The  intention  of  the  law  is  t  prevent  the  wrong  act 
of  taking  excessive  rates,  and  with  that  intent  requires,  though 
not  so  expressed,  that  each  penalty  incurred  shall  be  sued  for  as 
it  occurs,  so  that  if  the  act  be  an  oversiglit  it  may  thereafter  be 
guarded  against  by  the  carrier,  and  if  from  a  misconstruc- 
tion of  the  law,  the  carrier  may  be  undeceived  by  a  judgment 
going  agaijist  him,  and  ma}'  cease  to  violate  the  statute.     The 

*Ohio  &  Miss.   Ry.  Co.  v.  Lackey,  Hudson  River  R.  R.  Co.,  46  N.  Y.  (1 

78  III.  55.  Sickels),  644. 

^  Ohio  &  Miss.  Ry.  Co.  v.  Lackey,  *  Fisher  r.  The  New  York  Cent.  & 

78  111.  55.  Hudson  River  R.  R.  Co.,  supra, 

^  Ohio  &  Miss.  Ry.  Co.  v.  Lackey,  •  Fisher  r.  The  New  York  Cent.  & 

78  III.  55.  Hudson  River  R.  R.  Co.,  supra. 

*  Fisher  v.  The  New  York  Cent.  & 
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penalties  can  not  be  allowed  to  accumulate  in  favor  of  the  same 
person,  and  be  then  recovered  collectively  in  one  action.  There- 
fore, but  one  penalty  can  be  recovered  for  illegal  takings  occur- 
ring previous  to  the  commencement  of  the  suit.'  The  penalty 
in  such  cases  can  be  recovered,  although  the  party  suing  has  gone 
upon  the  road  and  paid  such  excessive  charges  with  intent  to  ob- 
tam  the  right  of  action.  It  is  no  defense  to  the  party  defendant 
that  the  plaintiff  intended  to  bring  about  a  violation  of  the  law. 
The  object  of  the  statute  is  not  so  much  to  vindicate  the  indi- 
vidual right,  as  the  public  law.* 

When  tlie  statute  gives  a  right  of  action  to  recover  back  the 
excess,  in  addition  to  the  penalty,  both  may  be  recovered  in  one 
and  the  same  action.*  But  if  a  right  of  action  is  not  expressly 
given  for  the  excess,  where  a  penalty  is  given,  then  no  action  lies 
therefor;  it  is  merged  in  the  penalty.* 

The  case  of  Fisher  v.  Tlie  New  York  Central  &  Hudson  Eiver 
Railroad  occurred  under  a  rate  law  of  New  York,  which  gave 
to  the  injured  party  an  action  against  the  railroad  company  for 
a  penalty  of  fifty  dollars,  and  also  for  the  amount  of  excess  paid, 
tor  exacting  and  receiving  more  than  legal  rates.  The  excessive 
charges  were  paid  from  time  to  time,  the  plaintiff  having  gone 
upon  the  road  as  a  passenger  of  purpose  to  obtain  the  rights  of 
action,  until  the  penalties  and  excess  amounted  to  the  sum  of 


»  Fisher  v.  New  York  Cent.  &  Hud- 
eon  River  R.  R.  Co.,  46  N.  York  (1 
Sickels),  644.  In  this  case  the  court 
say,  G ROVER,  J.:  "My  conclusion  is, 
that  but  one  penalty  can  be  recovered 
upon  the  statute  under  consideration, 
for  all  acts  committed  prior  to  the 
commencement  of  the  action.  If,  af- 
ter this,  it  is  again  violated,  another 
may  be  recovered  in  another  action 
commenced  thereafter,  and  so  on,  as 
long  as  violations  continue.  This  will 
not  only  tend  to  put  a  stop  at  once  to 
the  extortion,  when  it  is  committed 
knowingly  by  the  defendant,  but  where 
it  is  done  under  a  mistake  as  to  its 
rights,  will  give  it  notice  that  its 
right  to  charge  the  amount  claimed  is 
challenged,  and  will  induce  a  cautious 

37 


examination  of  the  question,  and  an 
abandonment  of  the  claim  before  a 
ruinous  amount  of  penalties  have  been 
incurred":  Fisher  v.  New. York  Cent. 
&  Hudson  River  R.  R.  Co.,  46  N.  Y. 
659. 

» Fi&her  v.  The  New  York  Cent.  & 
Hudson  River  R.  R.  Co.,  46  N.  Y.  (1 
Sickels),  644. 

» Fisher  p.  New  Yurk  Cent.  &  Hud- 
son River  R.  R.  Co.,  supra, 

♦Streeter  v.  The  Chi.,  Mil.  &  St. 
Paul  Ry.  Co.,  40  Wis.  294.  This 
latter  rule  is  said  to  apply  only  where 
the  penalty  is  sufficient  to  cover  all  the 
excess:  Salem  Turnpike,  &  C.  B.  Co., 
V.  Hayes,  5  Cush.  458;  Crosby  v,  Ben- 
nett, 7  Met.  (Mass.),  17. 
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$1,376-48,  and  lie  then  took  judgment  for  that  amount  in  an  ac- 
tion against  the  company  for  penalties  and  excessive  payments,  all 
in  the  same  action.  The  appellate  court  held  it  legal  in  that  state, 
under  the  usage,  to  sue  for  both  the  excess  and  penalty  in  one 
and  the  same  action,  but  intimated  the  general  rule  to  be  to  the 
contrary;  but  that  recovery  in  such  action  could,  as  to  the  pen- 
alty, be  only  for  one  penalty,  as  but  one  penalty  could  be  main- 
tained up  to  the  time  of  bringing  suit* 

In  actions  acijainst  railroad  companies  for  recovery  of  penal- 
ties, the  particular  manner  in  which  the  penalties  were  incurred 
must  be  stated  in  the  decFaration  or  petition.*  And  the  statute 
giving  the  penalties,  or  its  legal  effect,  must  be  pleaded  and 
stated.* 

Kights  of  action  for  such  penalties  go  with  the  repeal  of  the 
statute  creating  them;*  and  in  Wisconsin  it  is  held  that  private 
persons  can  not  bring  an  action  under  their  statute  without  au- 
thority of  the  railroad  commissioner.  The  action  there  is  only 
authorized  "at  the  discretion  of  the  commissioner,"  and  is  brought 
at  the  expense  of  the  state,  though  payable  to  the  person  injured.' 
Section  7  of  the  act  was  held  not  to  continue  prior  statutory  pro- 
visions, or  save  rights  of  action  thereunder,  because  the  action 
given  was  essentially  diiferent,  and  was  given  only  for  charges 
in  excess  of  new  rates  established  by  that  act.* 

There  can  be  no  recovery  for  rates  taken  by  a  railroad  compa- 
ny in  excess  of  those  contemplated  by  the  statute,  when  no  as- 
signment of  the  particular  road  receiving  the  objectionable  rates 
has  been  made  by  the  commissioners  under  the  act,  and  it  there- 
fore does  not  appear  to  what  class  the  road  belongs.  The  law  in 
itself  (act  of  111.  of  April  3, 1871,)  is  nugatory  so  far  as  concerns 
its  limitation  of  the  amount  of  rates  and  cliarges  of  railroad 
companies,  until  they  be  assigned  to  some  one  of  the  particular 
classes  referred  to  in  the  statute.  Until  such  assignment  there 
is  no  statutory  liability  for  any  amount  demanded  and  received, 

'  To  the   sa  -  e   purport  see,  also,  *  Smith  v.  Chicago  &  Northwestern 

Washburn  v,  Mclnroy,   7  John.   R.  Ry.Co.,43  Wis.  686,  17  Am.Ry.  Rep. 

134.  145;  Rood  v.  Chicago,  Milwaukee  & 

« Crawford  f .  The  New  Jersey  R.  R.  St.  Paul  Ry.  Co.,  Id,  146,  17  Am.  Ry. 

Co.,  4  Dutch.  479.  Rep.  170. 

>  Crawford  v.  The  New  Jersey  R.  R.  *  Smith  r.  C.  &  N.  W.  Ry .  Co. 

Co.,  4  Dutch.  479.  'Smith  r.  C.  &  N.  W.  Ry.  Co. 
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nor  for  unreasonable  charges,  as  at  common  law,  when  the  case 
involves  neitlier  allegations  nor  proof  of  such  a  case.* 

Tlie  circumstances  in  the  case  of  Moore  v.  The  Illinois  Cen- 
tral Railroad  Co.  were  these:  By  the  law  of  that  state  commis- 
sioners were  appointed  to  classify  the  several  railroads  therein, 
and  when  so  classified,  rates  of  compensation  were  provided  for 
each  particular  class.  The  commissioners  were  appointed  in 
April,  but  did  not  classify  the  roads  until  some  time  in  the  Sep- 
tember following.  An  alleged  overcharge  sued  for  was  made  and 
received  in  the  intervening  month  of  July.  Thus,  in  fact,  no  effort 
had  been  made  to  classify  when  the  act  complained  of  was  com- 
mitted. The  court  held  the  act  inoperative  without  classification 
to  apply  it  to  the  different  roads,  and  also  held  that  it  was  not 
permissible  to  show  by  testimony  that  the  road  was  in  fact  with- 
in a  certain  denominated  class  of  the  contemplated  law. 

^  Moore  v.  III.  Cent.  R.  R.  Co.,  68  111.  385. 
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INDICTMENT  OF  RAILROAD  CORPORATIONS. 

Section.    I  SectiOD. 

For  causing  the  death  of  a  person,     1  |  For  creating  a  nuisance,    ...       2 

1.  For  caasing  the  death  of  a  person. — Under  the  statates  of 
some  of  the  states  an  indictment  lies  against  a  railroad  corpora- 
tion to  recover  the  statutory  penalty  fixed  by  law  for  negligently 
or  wrongfully  causing  the  death  of  a  person.* 

In  Massachusetts  the  penalty  for  wrongfully  causing  the  death 
of  a  passenger  on  a  railway  is  a  sum  of  money  not  less  than  five 
hundred,  and  not  more  than  live  thousand,  dollars,  to  be  recov- 
ered on  conviction  by  indictment  against  the  corporation,  to  the 
use  of  the  executor  or  administrator  of  the  deceased,  for  the  ben- 
efit of  the  widow  (if  there  be  one)  and  heirs.* 

The  indictment  in  Massachusetts  must  state,  and  the  proof 
must  show  the  truth  thereof,  that  the  deceased  was  a  passenger, 
when  he  came  to  his  death,  upon  the  defendant's  road,  and  that 
the  death  was  occasioned  by  the  negligence  or  wrong  conduct  of 
the  railroad  corporation,  its  servants  or  agents.*  An  agreement 
on  the  sale  of  a  ticket  that  the  railroad  company  shall  not  be  liable 
for  personal  injury,  is  no  defense  to  the  indictment,  which  is 
prosecuted  by  the  state.  The  penal  laws  can  not  be  dispensed 
with  by  an  agreement  of  private  citizens  or  persons,  natural  or 
legal.* 

In  Maine   there  is  a  similar  statute,  and  the  penalty  is   the 

*  Carey  r.  The  Berkshire  R.  R.  Co.,  "Carey  r.  The  Berkshire  R.  R.  Co., 

1  Cush.  475;  The  State  p.  TheGr.ind  1  Cush.  475. 

Trunk  R.W.  Co.,  58  Maine,  176;  Bos-  ■Commonwealth     v.    Vermont    Sc 

ton,  Concord  &  Montreal  R.  R.  Co.  v,  Mass.  R.  R.  Co.,  108  Mass.  7. 

The  State,  32  N.  H.  215;  State  r.  The  *  Commonwealth    ©.    Vermont     & 

Manchester  &  Lawrence  R.  R.  Co.,  52  Miiss.  R.  R.  Co.,  108  Mass.  7« 
N.H.528. 

(680) 
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same  as  in  Massachusetts,  that  is,  not  less  than  five  hundred 
nor  more  than  live  thousand  dollars,  to  be  recovered  in  like  man- 
ner by  indictment,  to  be  found  within  one  year.  The  penalty  . 
in  MHinc  is  wholly  to  the  use  of  the  widow  of  the  deceased,  if 
there  be  one  and  no  children;  to  the  children,  if  there  be  chiU 
dren  and  no  widow;  if  there  be  both  widow  and  children, 
then  to  her  and  to  them  equally;  if  there  be  neither,  then  to  the 
heirs  at  law,  whoever  they  be.* 

In  indictments  under  these  statutes,  the  existence  of  such 
persons  as  the  recovery  is  in  law  intended  for  must  be  averred, 
and  on  the  trial  must  be  proven.*  The  ruling  is,  that  to  bring 
a  case  within  the  statute,  the  death  must  have  been  immediate 
upon  the  infliction  of  the  injury;  that  is,  instantaneous,  and  it  must 
be  so  char^i^ed  and  proved.* 

The  principles  of  the  law  governing  the  trial,  although  on  indict- 
ment, are  those  that  prevail  in  civil  proceedings  for  personal 
injuries;*  and  the  principles  of  contributory  negligence  prevail, 
so  that  it  is  to  be  alleged  and  proven  that  the  deceased  was  in 
the  observance  of  due  care.*  The  indictment  must  keep  close  to 
the  lansruasre  of  the  statute,  and  should  set  forth  the  names  and 
relationship  of  the  persons  who  are  to  be  the  beneficiaries  of  the 
recovery;  for  the  judgment  follows  the  indictment,  on  convic- 
tion, as  to  the  names  of  the  beneficiaries.  No  fine  or  judgment 
goes  in  favor  of  tlie  estate.* 


>  The  State  v.  The  Grand  Trunk  R. 
W.  Co.,  58  Maine,  176;  Revised  Stats, 
of' Maine,  Chapt.  51,  Sec.  42. 

•Commonwealth  v.  The  Eastern 
R.  R.  Co.,  5  Gray  (Mass.),  473; 
Comm.  V.  Boston  &  Albany  R.  R.  Co., 
121  Mass.  36;  State  v.  Gilmore,  24  N. 
H.  461;  State  v.  Grand  Trunk  R.  W. 
Co.,  60  Maine,  145;  State  v.  Consoli- 
dated European  &  N.  Am.  Ry.  Co., 
67  Me.  482. 

» The  State  v.  The  Grand  Trunk  R. 
W.  Co.,  61  Maine,  114;  State  v.  The 
Maine  Central  R.  R.  Co.  ,60  Maine,  490. 

<  The  State  v.  The  Grand  Trunk  R. 
W.  Co.,  58  Maine,  176;  S.  C.  4  Am. 
Reps.  258;  State  v.  Me.  Cent.  R.  R. 
Co.,  supra;  Comm.  v.  Boston  &  W.  R. 
R.  Co.,  101  Mass.  201;  Comm.  v.  Mot- 
ropolitan  R.  R.  Co.,  107  Maas.  236; 


Comm.  V.  Vt.  &  Mass.  R.  R.  Co.,  108 
Mass.  7;  State  v.  Manchester  &  L.  R. 
R.  Co..  52  N.  H.  528. 

*The  State  v.  The  Grand  Trunk  R. 
W.  Co.  of  Canada,  60  Maine,  145; 
State  f.  Manchester  &  L.  R.  R.  Co., 
52  N.  H.  528;  Blaker  v.  N.  J.  Midland 
Ry.  Co.,  3  Stew.  (N.  J.),  240;  Hen- 
dricks V.  Western  &  Atlantic  R.  R. 
Co.,  52  Ga.  467;  Atlanta  and  Rich- 
mond Air  Line  Ry.  Co.  tJ.  Ayers,  53 
Ga.  12;  Elliott  v.  St.  Louis  &  Iron 
Mountain  R.  R.  Co.,  67  Mo.  272;  Bait. 
&  Ohio  R.  R.  Co.  V.  Sherman,  30 
Gratt.  602;  Samer.  Whittington,  Id, 
805;  Richmond  &  Danville  R.  R.  Co. 
V,  Anderson,  31  Gratt.  812;  Darling 
V.  Williams,  35  Ohio  St.  58. 

•  The  State  r.  TheGrand  Trunk  R. 
W.  Co  ,  60  Maine,  145. 
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If,  at  the  time  of  the  accident,  mortgagees  are  in  possession 
of  the  road,  and  have  its  exclusive  management  and  control,  the 
company  is  not  liable  to  the  tbrfeiture.' 

One  who  has  left  the  train  is  no  longer  a  passenger;  and  if  he 
be  injured  while  crossing  the  track  to  get  to  the  station,  by  an- 
other train,  no  indictment  will  lie  therefor  under  the  Massacba- 
setts  statute.' 

2.  For  creating  a  nuisance. — Private  corporations  aggregate, 
as,  for  instance,  railroad  corporations,  are  capable  of  creatiiio^ 
nuisances,  and  are  liable,  when  they  do  so,  to  indictment  there- 
for in  most  of  the  states.' 

But  if  the  railroad  be  in  the  hands  of  a  receiver  judicially  ap- 
pointed, and  is  being  operated  by  him,  and  be  by  him  so  oper- 
ated  as  to  create  a  nuisance,  then  the  receiver  is  indictable  there- 
for personally,  and  not  the  corporation,  for  over  his  acts  the 
corporation  can  exercise  no  control.* 

So  railroad  corporations  may  become  guilty  of  causing  pub- 
lic nuisances  as  well  bv  acts  of  omission,  as  of  commission.  If 
a  corporation  be  bound  to  keep  a  bridge  in  repair  over  a  high- 
way, and  suffers  the  same  to  become  unsafe  or  out  of  repair,  so 
that  the  highway  at  such  crossing  is  impassable,  or  even  difficult  to 
pass,  it  is  a  public  nuisance,  and  the  company  is  indictable  as 
for  the  same,  under  the  laws  of  Maryland.'  Nor  will  long  con- 
tinuance thereof  be  a  defense,  for  there  is  no  such  thing  as  a 


^  State  V.  Consolidated  European  & 
N.  Am.  Ry.  Co.,  67  Me.  479,  16  Am. 
Ry.  Rep.  371. 

'Comm.  V.  Boston  &  Me.  R.  R.,  129 
Mass.  500;  S.  C.  1  Am.  &  Eng.  K.  R. 
Cas.  457. 

'  State  of  New  Jersey  v.  The  Morris 
&  Essex  R.  R.  Co.,  3  Zabr.  360;  The 
Red  River  Turnpike  Co.  v.  The  State, 
1  Sneed  (Tenn.),  474;  Louisville  & 
Nashville  R.  R.  Co.  f>.  The  State,  3 
Head  (Tenn.),  523;  The  People  v.  Go- 
shen &  Minisink  Turnpike  Co.,  11 
Wend.  597;  State  f>.  Tupper  et  aL, 
Dudley  (So.  Car.),  135.  In  an  indict- 
ment against  a  railroad  company  for 
failure  to  erect  a  fence,  it  is  necessary 
to  aver  that  it  was  the  duty  of  the 
corporation  to  erect  and  maintain  such 


fence:  People  v,  N.  Y.  Central  R.  R. 
Co.,  5  Parker  Cr.  Rep.  195.  And  in  an 
indictment  of  a  railroad  companj'  for 
causing  a  fire  by  the  emission  of  sparks 
from  their  engines,  negligence  must 
be  alleged:  Morris  &  Essex  R.  R.  Co. 
V.  State,  36  N.  J.  Law,  553,  12  Am. 
Ry.  Rep.  470.  A  mere  allegation 
that  certain  recited  facts  constitute  a 
common  nuisance,  will  not  make  it  a 
good  indictment  for  a  nuisance,  unless 
the  allegation  be  bomaout  by  the  facts : 
Ibid. 

*  The  State  v.  The  Vermont  Cent 
R.  R.  Co.,  30  Vt.  108. 

*  Phila.,  Wilm.  &  Bait.  R.  R.  Co.  v. 
The  State,  20  Md.  157;  Peoples.  N.  Y- 
Cent.  &  Hudson  River  R.  R.  Co.,  74 
N.  Y.  302;  S.  C.  12  Hun,  195. 
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prescriptive  right  to  violate  the  law.'  And  so  a  private  rail- 
road becomes  liable  to  the  statute  a^raiast  obstruction  of  hio^h- 
way  crossings  by  railroads." 

The  case  cited  from  3  Zabriskie  was  an  indictment  against  a 
railroad  corporation  for  obstructing  a  highway,  by  erecting  a 
building  in,  and  placing  and  leaving  cars  in,  the  highway,  and 
thus  creating  a  nuisance  and  continuing  to  maintain  the  same. 
That  cited  from  p.  474  of  1  Sneed,  was  an  indictment  for  a  nui- 
sance occasioned  by  a  turnpike  corporation,  by  allowing  its  road  to 
get  out  of  order,  and  to  so  remain  for  an  unreasonable  time.  The 
case  of  the  Louisville  &  Nashville  Hailroad  Company  v.  The 
State,  cited  from  3  Head,  523,  was  an  indictment  for  a  nuisance. 
The  offense  charged  was  the  obstructing  of  a  highway  by  the 
railroad  company  in  its  crossing  of  the  same.  The  Supreme 
Court  of  Tennessee  hold  it  to  be  a  settled  principle  of  law,  both 
in  this  country  and  in  England,  that  private  corporations  aggre- 
gate are  subject  to  be  indicted  for  nuisances  and  misdemeanors. 
It  is  there  held,  also,  that  mere  authority  to  cross  does  not  jus- 
tify crossing  in  such  a  manner  as  to  obstruct  or  hinder  the  ordi- 
nary travel  on  the  highway;  and  that  if  a  bridge  be  actually 
necessary  to  avoid  the  obstruction  of  the  highwaj^  that  then  a 
bridge  must  be  built  by  the  company.  The  case  cited  from  11 
Wendell,  like  that  above  referred  to  from  1  Sneed,  was  for  per- 
mitting a  turnpike  road  to  become  out  of  repair,  to  the  detri- 
ment of  the  public.  The  case  cited  from  30  Vermont  was  an 
indictment  against  the  Vermont  Central  Railroad  Company  for 
a  nuisance  caused  by  obstructing  a  highway.  It  turned  out  that 
the  road  was  in  the  hands  of  a  receiver  appointed  by  the  proper 
court;  that  he  had  control  thereof,  and  committed  the  act  com- 
plained of  at  a  time  when  the  corporation  had  no  power  to  con- 
trol him,  or  prevent  the  mischief.  The  court  held  the  prose- 
cution bad,  as  against  the  corporation,  and  decided  that  it  sliould 
have  been  against  the  receiver;  that  the  fact  of  his  authority 
over  the  road  emanating  from  the  court  was  no  defense,  for  that 
the  court  could  not  authorize  him  to  commit  a  wrong  act. 

»Phila.,  Wilm.  &  Bait.  R.  R.  Co.  v,  58  N.  H.  93.    But  the  erection  of  a 

The  State,  20  Md.  157;  Nashville  &  prate  for  the  safety  of  the  public  is 

Decatur  R.  R.  Co.  v.  The  State,  57  not  a  nuisance  when  authorized*  by 

Tenn.    55,   15   Am.   Ry.    Rep.    233;  statute:  Miller  9.  Long  Island  R.  R. 

Pettis  V,  Johnson,  56  Ind.  139.  Co.,  10  Repr.  197  (U.  S.  Cir.  Ct.  E. 

«HaU  P.  Brown,  54  N.  H.  496;  S.  C.  Dist.  N.  Y.). 
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As  to  the  liability  of  a  railroad  corporation  to  indictment  or 
information  for  a  misdemeanor  or  a  criminal  charge,  the  rulins^in 
Indiana  is  that  it  is  not.  The  criminal  law  of  that  state  being 
entirely  of  statutory  origin,  and  the  common  law. of  England 
not  having  been  adopted  upon  that  subject,  the  Supreme  Court 
of  that  state  say,  in  a  case  involving  an  information  against  a 
railroad  company  as  for  a  misdemeanor  in  obstructing  a  high- 
way, "  Whatever  may  be  the  rule  in  England,  and  in  those 
states  in  which  the  common  law  as  to  crimes  is  recognized,  in 
thi8^  state,  under  the  criminal  law,  a  corporation  can  not  be 
prosecuted  by  information  or  otherwise  for  a  misfeasance."  * 

The  ruling  there  seems  to  be  that  the  proceeding  should  be 
against  the  offending  members,  agents  or  servants  of  the  corpo- 
ration personally,  for  their  participation  in  the  objectionable  act, 
by  which  course  the  guilty  may  be  reached  without  involving 
the  dissenting  minority,  if  such  there  be." 

A  similar  doctrine  is  asserted  in  Maine,  where  it  is  said,  "  A 
corporation  is  created  by  law  for  certain  beneficial  purposes. 
They  can  neither  commit  a  crime  nor  misdemeanor,  by  any  posi- 
tive  or  affirmative  act,  nor  incite  others  to  do  so,  as  a  corpora- 
tion." And  again  in  the  same  case,  "  Such  only  as  take  part  in 
the  measure  should  be  prosecuted  as  individuals,  either  as  prin- 
cipals, or  as  aiding  and  abetting  or  procuring  an  offense  to  be 
committed,  according  to  its  character  or  magnitude."* 

On  indictment  of  a  railroad  company  for  obstructing  a  road 
by  erecting  an  embankment  across  it,  it  appeared  such  erection 
was  permitted,  if  necessary,  by  statute,  provided  the  company 
made  another  road  "  as  convenient  as  may  be."  It  was  held  the 
language  did  not  require  the  new  road  to  be  absolutely  as  easy 
and  convenient  as  the  old  one,  but  only  that  it  should  be  as  con- 
venient as  the  nature  of  the  ground  would  permit,  having  due 
regard  to  the  rights  of  the  public,  and  without  requiring  unrea- 

^The  State  v.  The  President  and  Di-  be  borne  in  mind  that  this  ruling  does 

rectors  of  the  Ohio  &  Miss.  R.  R.  CJo.,  not  conflict  with  that  laid  down  above 

23  Ind.  362,  365.  '  as  to  indictmenb  in  Maine  for   the 

'  The  State  p.  The  President  and  Di-  death   of  passengers,    for,  as   there 

rectors  of  the  Ohio  &  Miss.  R.  R.  Co.,  stated,  the  proceeding,  except  as  to 

23  Ind.  362,  364,  365.  form,  is  a  civil  one  for  the  benefit  of 

'The  State  v.  Great  Works  Milling  the  kindred  of  the  deceased. 
&  Manf.  Co.,  20  Maine,  41.   It  should 
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Bonable  expense  by  the  company.*  In  siicli  a  proceeding,  ac- 
ceptance of  ,tlie  road  by  the  public,  when  legally  dedicated,  may 
be  established  by  user.* 

It  is  an  offense  against  the  public — an  indictable  nuisance — 
to  habitually  fail  to  give  signals  or  warnings  of  approaching 
trains,  where  the  safety  of  travelers  on  intersecting  roads  de- 
mands it*  And  railroad  corporations  may  also  be  indicted  for 
violation  of  Sunday  laws.*  But  acts  which  are  sanctioned  by 
law  can  not  become  indictable  by  reason  of  their  results.* 

» Nashville  &  Decatur  R.  R.  v.  The  15  W.  Va.  862. 

State,  57  Tenn.  55,  15  Am.  Ry.  Rep.  *  Matson  v.  Baird,  Law  Rep.  3  App. 

233.  Cas.  1082;   Thompaon  v,  Androscog- 

^Ihid.  gin  R.  I.  Co.,  54  N.  H.  545;  S.  C.  58 

'Louisville  &  Nashville  R.  R.  C5o.  Id.  108;  People  v,  Detroit  &  H.  Plank 

V.  Comm.,  13  Bush,  388;  S.  C.  15  Am.  Road  Co.,  37  Mich.   195;  Randle  v. 

Ry.  Rep.  345.  Pac.  R.  R.  Co.,  65  Mo.  325. 

estate  9.  Bait.  &  Ohio  R.  R.  Co., 
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OFFENSES  AGAINST  RAILROADS. 


Section 
Obdtructing   railroad  track,   and 
injury  to  railroads,        .       .        1  j 


Section. 
Burglary  in  railroad  depot  or  car,       2 


1.      Obstmoting  railroad   track,  and   injury   to  railroads. — In 

inodt  if  not  all  of  the  states,  there  are  suitable  enactments  for 
the  protection  of  railways,  in  view  of  public  safety. 

In  Iowa  it  is  enacted  that,  "  If  any  person  or  persons  shall 
willfully  and  maliciously  place  any  obstrnction  on  the  track  of 
any  railroad  in  this  state,  or  remove  any  rail  therefrom,  or  in 
any  other  way  injure  snch  railroad,  or  do  any  other  thing  there- 
to whereby  the  life  of  any  person  is  or  may  be  endangered,  he 
or  tliey  shall  be  punished  by  confinement  in  the  sjate  peniten- 
tiary for  life,  or  for  any  term  not  less  than  two  years."  * 

This  statute  is  but  a  substantial  re-enictraent  of  Sec.  4331  of 
the  Iowa  Revision  of  1860.  In  the  trial  of  an  indictment  un- 
der this  statute,  the  court  held,  that  the  fact  that  the  defendant 
owned  the  land  at  the  place  where  the  obstruction  was  put  upon 
the  railroad,  and  had  not  parted  with  the  same,  or  a  right  of  way 
tliereover,  to  the  railroad  company,  was  no  defense  to  the  prose- 
cution, and  did  not  justify  the  defendant  in  obstructing  the 
road;  and,  moreover,  the  court  ruled  that  the  breach  of  contract 
by  the  railroad  company  for  the  procurement  of  the  said  right  of 
way  was  no  defense  or  justification  of  the  defendant.* 

Evidence  of  thus  obstructing  a  railroad  raises  the  presump- 
tion of  malicious  intent,  if  it  be  also  shown  that  the  person  so 
obstructing  the  road  had  knowledge  at  the  time  that  it  was  be- 
ing run  for  the  carriage  of  passengers  and  freight  over  the  fame.* 
The  evil  intent  may  be  inferred  by  the  jury  from  the  probable 
consequences  of  the  act.* 

» Code  of  1873,  P.  621,  Sec.  3990.  17  Iowa,  25. 

''  The  State  of  Iowa  v,  Hessenkamp,  ^  Commonwealth  v,  Bakeman,  105 

'>5.  Mass.  53. 

e  of  Iowa  V.  Hessenkamp, 

(686) 
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In  framing  an  indictment  for  the  obstruction  of  a  railroad,  it 
is  Tiot  necessary  to  state  that  the  road  obstructed  was  a  way  or 
road  used  for  travel  or  the  transportation  of  property,  or  was  tho 
road  of  a  corporation.  These  are  not  elements  of  criminality  in 
such  cases.  The  principal  element  thereof  is  the  endangering 
lite  and  property.*  Nor  is  it  required  to  state  the  names  of  the 
persons  whose  lives  were  endangered  by  the  obstruction.* 

In  trying  an  indictment  for  obstructing  a  railroad,  evidence 
may  be  given  against  the  prisoner  of  similar  acts  on  other  occa- 
sions, as  tending  to  raise  the  presumption  of  guilt  in  the  partic- 
ular case  under  consideration,  if  the  circumstances  be  such  as  to 
connect  the  transactions." 

2.  Burglary  in  railroad  depot  or  car. — Entering  a  railroad  de- 
pot by  an  outer  open  door,  and  then  breaking  and  entering  further 
through  an  inner  door,  is  held,  in  New  Hampshire,  to  be  bur- 
glary;* and  in  an  indictment  for  such  offense,  if  the  depot  be 
jointly  used  or  occupied  by  two  railroajl  corporations,  it  may  so 
be  charged.'  If  money  be  taken  therefrom,  it  may  in  like  man- 
ner be  charged  as  belonging  to  such  corporations.' 


» The  State  r.  Wentworth,  37  N.  H. 
196. 

^  The  State  r.  Wentworth,  supra, 

•State  V.  Wentworth  &  Stone,  37 
N.  H.  196. 

*  The  State  v.  Scripture,  42  N.  H. 
485.  Such,  too,  is  the  rale  at  common 
law:  4  Black.  226;  1  Hale,  553;  Whart. 
Cr.  Law,  600;  1  Russ.  on  Crimes,  790, 
791;  3  Greenl.  Ev.,*Sec.  76. 

»  State  V,  Scripture,  42  N.  H.  485. 


•State  V,  Scripture,  42  N.  H.  485. 
Under  the  code  of  criminal  procedure 
in  Ohio,  the  indictment  will  not  be 
quashed  for  want  of  an  averment  that 
the  railro'd  company  is  incorporated: 
Burke  v.  State,  34  Ohio  St.  79,  21  Am. 
Ry.  Rep.  77;  Hamilton  r.  State,  Id, 
82,  21  Am.  Ry.  Rep.  80.  The  corpo- 
rate character  of  the  company  is  suffi- 
ciently shown  by  proof  that  it  was  a 
corporation  de  facto :    Burke  v.  State. 
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Section. 
authority 6 

When  a  company  is  estopped  to 
deny  consolidation    ...       7 

When  not  estopped  to  deny  con- 
solidation ....       8 

Effect  of  consolidation  on  person- 
al liability  of  stockholders        .       9 

Effect  of  consolidation  on  rights 
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1.  What  it  is. — The  consolidation  of  two  or  more  railroad  cor- 
porations is  the  permanent  nnion  of  their  interests,  management 
and  control,  either  in  the  formation  of  a  new  company  out  of 
the  consolidated  ones,  or  else  bj  a  consolidated  management  of 
the  old  ones,  unitedly,  whilst  their  distinct  corporate  entities 
still  remain.*  It  can  only  be  brought  about  by  authority  of  law. 
A  mere  co-operating  temporarily  in  the  running  of  lines  and 
transacting  the  business  of  two  or  more  roads,  does  not  amount 
to  a  consolidation  thereof. 

2.  General  effect  of. — By  the  consolidation  of  two  or  more 
railroads  and  railroad  corporate  companies,  when  legally  ef- 
fected, tliey  are  merged  in  and  constitute  one  corporate  body, 
under  one  and   the   same    name,  interest   and  capacity.*     The 


'  The  power  to  form  a  new  corpora- 
tion out  of  two  or  more  existing  cor- 
porations may  be  exercised  by  legisla- 
tures: State  V,  Maine  Central  R.  R. 
Co.,  66  Me.  488,  19  Am.  Ry.  Rep.  323; 
Bishop  V,  Brainerd,  28  Conn.  289. 

« Phila,  &  Wilmington  R.  R.  Co.  r. 
Maryland,  10  How.  376,  1  Am.  R.  W. 
Cases,  21;   Tomlinson  v.  Branch,  15 


Wall.  460;  Boston  &  Prov.  R.  R.  Co. 
V.  Midland  R.  R.  Co.,  1  Gray,  340; 
Hamilton  M.  Ins.  Co.  r.  Hobart,  2 
Gray,  543;  Comm.  v.  Atlantic  St  Great 
Western  Ry.  Co.,  53  Penn.  St.  9;  The 
Indianapolis,  Cincinnati  &  liafayette 
R.  R.  Co.  V,  Jones,  29  Ind.  465;  S.  C. 
1  Withrow's  Corp.  Cas.  351;  Paine 
and  others  v.  The  Lake  Erie  &  Lou- 
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consolidated  corporation  becomes  seized  and  possessed  of  all 
the  rights,  titles,  property  and  effects  of  the  companies  so  con- 
solidated and  merged  in  it,  and  is  liable  for  all  their  contracts 
and  obligations.  It  is  also  boand  by  the  admissions  of  one 
of  the  companies  thns  merged  into  it,  made  in  a  judicial  pro- 
ceeding prior  to  consolidation.  Such  admissions  are  evidence 
against  the  new  company,  upon  the  principles  of  estoppel.* 

By  the  consolidation  of  two  or  more  domestic  railroad  corpo- 
rations, the  two  corporations  become  merged  in  one.  Both  the 
old  corporations  cease  to  have  a  separate  existence,  and  all  their 
respective  effects  and  franchises  become  vested  in  the  new  com- 
pany. There  is  now  but  one.  It  is  made  up  of  the  commin- 
gled elements  of  the  two  pre-existing  companies,  so  combined 
and  merged  that  neither  is  any  longer  distinguishable,  or  can  be 
separately  identified,  or  brought  into  court.  But  corporate  lia- 
bilities are  not  lost  to  the  owners,  or  those  to  whom  they  are 
due.  They  exist  against  the  new  corporation,  as  they  existed 
against  either  before,  and  may  be  enforced  against  it.  To  avoid 
variance  in  proof,  however,  the  facts  and  circumstances  of  the 
case  should  be  set  out  in  the  declaration,  petition  or  bill.*  The 
omission,  however,  is  not  to  be  taken  advantage  of  for  the  first 
time  in  an  appellate  court.' 

Such  consolidated  or  new  company,  so  created  by  the  consoli- 
dation of  two  or  more  companies  or  corporations,  becomes  and 
is  the  successor  in  law  of  the  old  companies  so  merged  in  it,  and 


isville  R.  R.  Co.,  31  Ind.  283;  S.  C. 
1  Withrow's  Corp.  Cas.  386.  The 
effect  is  to  dissolve  the  old  compa- 
nies, and  transfer  their  franchises  to 
the  consolidated  company:  Meyer  v, 
Johnston,  53  Ala.  237,  15  Am.  Ry. 
Bep.  467;  State  v,  Maine  Central  R. 
R.  Co.,  66  Me.  488,  19  Am.  Ry.  Rep. 
323;  McMahan  v,  Morrison,  16  Ind. 
172;  Clearwater  v,  Meredith,  1  Wall. 
25,  40;  State  v,  Sherman,  22  Ohio  St. 
411.  The  act  of  consolidation  is  the 
grant  of  a  new  charier,  where  it  con- 
tains special  provisions:  State  v.  Maine 
Cent.  R.  R.  Co.,  supra, 

» Phila.  &  Wilmington  R.  R.  Co.  v. 
Maryland,  10  How.  376,  1  Am.  R.  W. 


Oases,  21;  Tomlinson  v.  Branch,  15 
Wall.  460;  Eaten  &  Hamilton  R.  R. 
Co.  r.  Hunt,  20  Ind.  457;  Paine  and 
othei-8  V,  The  Lake  Erie  &  Louisville  R. 
R.  Co.,  31  Ind.  283;  S.  C.  1  Withrow's 
Corp.  Cas.  386;  Boston  &  Prov.  R.  R. 
Co.  V.  Midland  R.  R.  Co.,  1  Gray,  340: 
Cook  V.  The  State,  Camden  &  Burling- 
ton Co.  R.  R.  Co.  Prosecutor,  4  Vroom 
(N.  J.),  474, 477;  Miller,  and  The  Miss. 
R.  R.  Co.  9.  Lancaster  et  a/.,  5  Cold. 
514. 

^  Indianapolis,  Cin.  &  Lafayette  R. 
R.  Co.  V.  Jones,  29  Ind.  465;  Colum- 
bus, Chi.  &  Indiana  Cent.  Ry.  Co.  r. 
Powell,  AdmV,  40  Ind.  37. 
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as  such  is  liable  for  all  the  liabilities  which  exist  ao^ainst  tliem 
respectively,  at  the  time  of  consolidation  and  merger  into  the 
same/  including  liability  for  torts.* 

A  judgment  rendered  against  a  consolidated  railroad  company 
may  be  executed  against  the  several  companies  composing"   the 
same  at  the  date  of  the  rendition  of  the  judgment,  notwithstand- 
ing the  dissolution  in  the  meantime  of  the  consolidated    com- 
pany by  judicial  action.'   In  the  case  here  cited,  the  Supreme  Court 
of  ludianasay:     "Tiie  order  of  the  court  dissolving  the  associa- 
tion could  not  aiFect  the  plaintiff,  nor  destroy  the  validity  of  his 
judgment.     He  was  not  a  party  to,  nor  bound  by,  said  proceed- 
ings."*   But  to  our  mind  it  would  not  affect  his  judgment  if  he 
were  a  party  to  the  proceedings,  and  did  nothing  to  waive  his 
rights.    The  case  is  like  unto  a  judgment  against  a  copartnership 
firm,  rendered  before  dissolution  thereof,  after  which,  and  before 
execution  or  satisfaction  of  the  judgment,  the  copartnership  is  dis- 
solved.   The  liability  of  the  parties,  singly  and  collectively,  re- 
mains, and  execution  may  be  enforced  against  them,  to  be  levied 
of  the  consolidated  assets,  if  to  be  found,  and  if  not,  then  of  the 
effects  of  each  and  of  either,  as  whereon  to  levy  may  be  fouTid 
by  the  officer.     Such  is  the  law  in  a  like  case  of  copartnership 
and  dissolution  of  natural  persons,  and  we  know  no  rule  of  law 
that  exempts  from  like  liability  legal  entities,  as  railroad  corpo- 
rations, in  case  the  statutory  law  be  such  that  execution  may  be 
levied  in  the  ordinary  manner  against  the  effects  of  corporations. 
But  if  n6  such  proceeding  be  at  law  allowed  by  statute,  then  the 
remedy  is  by  sequestration,  in  the  same  order,  or  else  by  process 
in  chancery. 

The  consolidation  of  railroads  of  different  states  into  one  road 
does  not  operate,  though  done  by  authority  of  the  several  states. 


*  Prouty  V.  The  Lake  Shore  &  Mich- 
igan S.  R.  R.  Co.,  52  N.  Y.  363; 
Miller,  and  The  Miss.  R.  R.  Co.,  v, 
Lancaster  et  al.,  5  Cold.  514;  Eaton  & 
Hamilton  R.  R.  Co.  v.  Hant,  20  Ind. 
457;  Meyer  v.  Johnston,  53  Ala.  237, 
15  Am.  Ry.  Rep.  467. 

*  Stephenson  v.  Tex.  &  Pac.  Ry.  Co., 
42  Tex.  162;  Tex.  &  Pac.  Ry.  Co.  v. 
Murphy,  46  Id,  856;  S.  C.  13  Am.  Ry. 


Rep.  319;  New  Bedford  R.  R.  Co.  v. 
Old  Colony  R.  R.  Co.,  120  Mass.  397; 
Chicago,  Rock  Island  &  Pac.  R.  R.  Co. 
V.  Moffitfc,  75  HI.  524;  Coggin  v.  Cent 
R.  R.  Co.,  62  Ga.  685. 

'  Ketcham  v.  The  Madison,  Indian- 
apolis &  Peru  R.  R.  Co.,  20  Ind.  260. 

*  Ketcham  v.  The  Madison.  Indian- 
apolis &  Peru  R.  R.  Co.,  20  Ind.  260, 
262. 
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to  divest  the  respective  states  of  any  part  of  their  jurisdiction 
over  their  respective  roads.* 

The  merging  of  one  or  more  of  the  roads  into  the  other  by 
name,  by  means  of  such  act  of  consolidation,  and  assumption 
6f  the  property  and  liabitities  of  the  former  by  the  latter,  ren- 
ders the  latter  company  responsible  for  all  the  indebtedness  of 
the  road  or  roads  so  mero;ed,  and  suit  may  be  maintained  against 
it  for  such  liabilities."  The  transfer  of  the  property  and  interests 
of  the  road  so  merged  to  the  company  into  which  it  is  merged, 
passes  subject  to  such  mortgage  liens  as  exist  against  it  at  the 
time,  and  such  mortgage  or  mortgages  may  be  foreclosed  by  judi- 
cial proceedings,  although  there  be  a  trustee  named  therein  with 
power  to  sell."  In  such  case  the  foreclosure  process  must  be  insti- 
tuted and  prosecuted  in  the  state  wherein  the  mortgaged  property 
and  lien  exists,  and  where  the  mortgaged  road  is  situated.  The 
other  state  and  its  tribunals  can  not  take  jurisdiction  over  the  sub- 
ject* And  in  case  a  part  of  such  mortgage  bonds  pass  into  circu- 
lation or  the  hands  of  others  for  value,  through  the  hands  of  the 
consolidated  company  itself,  the  same  being  negotiable  by  deliv- 
ery, and  thus  passing  onto  the  market  before  their  maturity,  then 
the  company  thus  lending  its  countenance  and  aid  to  placing  the 
same  on  the  market  is  estopped  to  deny  their  validity  and  its 
obligation  to  pay  the  same  arising  under  the  terms  of  consolid;  - 
tion." 

Whether  a  railroad  corporation  may  or  may  not,  at  common 
law,  sell  or  mortgage  its  corporate  franchise — or  privilege  of  be- 
ing, and  power  to  act  as,  a  corporation — ^yet  if  such  sale  or  mort- 
gage be  made  in  fact,  and  be  tliereafter  ratified  by  act  of  assem- 
bly, the  same  will  be  valid.  The  right  and  privilege  thus  trans- 
ferred, and  its  exercise  by  a  different  party  than  the  one  to  whom 
originally  granted,  concerns  the  public  only,  apd  the  legislative 
power  may  approbate  as  well  by  a  subsequent  as  prior  act 
on   their   part.'     But   a  general   law  authorizing  railroad  cor- 


*  The  Eaton  &  Hamilton  R.  R.  Co. 
V.  Hunt  and  another,  20  Jnd.  457. 

•The  Eaton  &  Hamilton  R.  R.  Co. 
r.  Hunt  and  another,  20  Ind.  457; 
Bishop  V.  Brainerd,  28  Conn.  289. 

'Eaton  &  Hamilton  R.  R.  Co.  v. 
Hunt  and  another,  20  hid.  457. 

*  Eaton  &  Hamilton  R.   R.  Co.  v. 


Hunt  and  another,  20  Ind.  457.  But 
see,  contra^  Mead  v.  New  York,  Hous- 
atonic  &  Northern  R.  R.  Co.,  45  Conn. 
199,  17  Am.  Ry.  Rep.  367. 

^  The  Eaton  &  Hamilton  R.  R.  Co.  v. 
Hunt  and  another,  20  Ind.  457. 

•  Hatcher  ©.  Toledo,  Wabash  &  West- 
em  R.  R.  Co.,  62  III.  477. 
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porations  to  consolidate  their  roads,  and  which  is  prospective  id 
its  Ian  </uage  and  terms,  will  not  be  construed  to  have  a  retro- 
spective operation.' 

In  judicial  proceedings  instituted  by  a  consolidated  railroad 
corporation,  wherein  it  becomes  necessary  to  show  such  consoli- 
dation, it  is  enough  to  show  a  consolidation  of  the  original 
companies  into  the  consolidated  company  by  a  given  name,  and 
as  a  corporate  body,  by  authority  of  law,  without  setting  out  the 
particular  steps  taken  to  effect  the  same." 

Where  the  consolidation  is  effected  by  merging  one  existing 
corporation  into  another,  the  organization  of  the  latter  continues, 
with  its  powers  unimpaired  and  its  charter  unaltered.* 

When  a  new  corporation  is  f  rmed  out  of  others  by  amalga- 
mation, under  the  authority  of  law,  such  new  corporation  not 
only  succeeds  to  all  the  faculties  and  rights  of  the  several  com- 
ponent corporations  of  which  it  is  formed  or  composed,  but  is 
necessarily  subject  to  all  the  conditions  and  duties  imposed  on 
each  and  either  of  them  by  the  law  or  laws  of  their  creation,  ex- 
cept so  far  as  may  be  otherwise  provided  by  the  law  under  which 
they  are  thus  consolidated.*  And,  as  a  sequence  therefrom,  it 
follows  that  the  duty  of  restoring  a  stream  or  streams,  where 
crossed  by  one  or  the  other  of  them,  to  the  former  condition 
thereof,  or  to  such  state  as  not  to  impair  its  usefulness,  devolves 
upon  the  consolidated  corporation  to  its  full  orii^inal  extent,  and 
is  a  continuous  one.*  The  corporation  is  bound  by  such  statutory 
duty  substantially  to  the  obligation,  in  crossing  a  stream,  which 
would  rest  upon  a  private  owner  of  the  land  and  stream  who  un- 
dertakes to  interfere  in  the  same  manner  with  a  water-course  or 
stream.'  Such  obligation  or  duty  extends  as  well  to  streams  not 
navigable  as  to  streams  navigable,  in  reference  to  all  the  purposes 


>  Hatcher  v.  Toledo,  Wabash  & 
Western  R.  R.  Co.,  62  III.  477,  480. 

« Collins  V.  The  Chicago,  St.  Paul  & 
Fond  da  Lac  R.  R.  Co.,  14  Wis.  492. 

'Meyer  r.  Johnston,  53  Ala.  237,  15 
Am.  Ry.  Rep.  467. 

*  Peoria  &  Rock  Island  Ry.  Co.  v. 
Coal  Valley  Mining  Co.,  68  III.  489; 
Chi..  Rock  Isl'd  &  Pacific  R.  R.  Co. 
V.  Moffitt,  75  III.  524;  Western  Union 
R.  R.  Co.  V.  Smith,  75  111.  496. 


•  Weatem  Union  R.  R.  Co.  v.  Smith, 
75  111.  496;  Chi.,  Rock  Island  &  Pa- 
cific R.  R.  Co.  r.  Moffitt,  75  III.  524. 

•  Chi..  Rock  Isl'd  &  Pacific  R.  R.  Co. 
V,  M.ffitt,  75  Ill.e524;  Brown  r.  Cay- 
uga &  Susquehanna  R.  R.  Co.,  12  N. 
Y.  4S6;  Cott  V.  Lewiston  R.  R.  Co.,  36 
N.  Y.  214.  And  see,  as  partially  in- 
volving the  same  obligation,  Chi.  & 
Pacific  R.  R.  Co.  v.  Stein  et  aL,  75 
111.  41. 
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and  capacities  of  snch  streams,  respectively,  and  if  so  crossed  as 
to  obstruct  the  free  flow  of  the  water,  and  cause  it  to  set  back,  and 
to  overflow  or  injure  tlie  property  of  otliers,  an  action  lies  for  the 
same,  whether  done  by  the  new,  or  by  one  or  by  both  of  the  old 
corporations  of  which  the  new  one  is  composed;  and  no  notice 
to  it  to  remove  or  obviate  the  obstructions  is  necessary  before 
bringing  such  action,  for  the  duty  is  a  continuing  one,  and  as  no 
notice  was  necessary  to  such  suit  as  against  the  original  corpora- 
tion erecting  the  nuisance,  in  case  of  its  erection  being  by  such, 
80  no  notice  is  necessary  to  the  consolidated  or  new  company, 
forasmuch  as  in  law  it  stands  in  that  respect  precisely  in  the 
shoes  of  the  original  company  or  companies  of  which  it  is  com- 
posed.* 

Any  agreement  to  avoid  duties  resting  on  the  old  companies 
or  on  the  new  one  as  common  carriers,  is  contrary  to  the  policy 
of  the  law,  and  void.* 

3.  Effect  of,  on  liability  to  taxable  burdens. — Wlien  several 
railroads  and  railroad  companies  are  amalgamated  or  consolida- 
ted into  one  company  and  one  united  line,  by  authority  of  a  law 
securing  to  the  united  company  the  property,  rights  and  privi- 
leges which  previously  by  law  appertained  to  the  respective  roads, 
or  to  either  of  them,  before  consolidation,  and  one  or  more  of 
snch  original  lines  was  previously  exempted  by  law  to  a  certain 
extent  from  taxation,  then  such  original  exemption  inures  to  the 
new  or  united  company,  as  to  all  that  portion  of  its  united  line 
in  their  hands  which  enjoyed  such  exemption  previous  to  the 
act  of  consolidation." 

Such,  too,  we  conceive,  would  be  the  efi^ect  of  the  union  or 
amalgamation  of  the  several  roads  and  companies,  when  allowed 
by  law,  if  no  such  saving  clause  existed  in  the  act  of  assembly 
authorizing  the  consolidation.  The  purpose  is  not  to  destroy 
vested  rights.     To  do  so  would,  to  that  extent,  defeat  the  act  of 

« 

>  Chi.,  Rock  Isl'd*  Pacific  R.R.  Co.  Cases,  21;    Tomlinson  r.  Branch,  15 

V,  Moffitt,  75  111.  524;  Eyler   r.  Co.  Wall.  460;  Delaware  Railroad  Tax,  18 

Com'rs,  49  Md.  257;  Cent.  R.  R.  Co.  Wall.  206;  Cent.  R.  R.  &  Baak  g  Co. 

f>.  State,  3  Vroom,  220;  Wellcome  v.  v.  State  of  Ga.,  92  U.  S  665;  Bi-anch 

Leeds,  51  Me.  313.  r.  City  of  Charlefiton,  92  U  S.  677; 

» Peoria  &  Rock  Island  R.  W.  Co.  v.  Ches.  &  Ohio  R.  R,  Co.  v.  State  of  Va., 

Coal  Valley  Mininjr  Co.,  68  III  489.  94  U.  S.  718;  State  r.  Com'r  of  R.  R. 

» Phila.  &  Wilmington  R.  R.  Co.  v.  Tax'n,  8  Vroom,  243. 
Maryland,  10  How.  376,  1   Am.  Ry. 
38 
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consolidation  itself,  which  necessarily  means  a  union  with  all 
pre-existing  rights  and  attributes.  So,  in  like  manner,  all  exac- 
tions and  burdens  to  which  such  original  roads,  or  either  of  them, 
are  in  law  liable  to  be  subjected  to  at  the  time  of  consolidation,  con- 
tinue, and,  in  like  extent  as  before,  attach  to  the  new  company 
in  regard  to  that  portion  of  the  consolidated  line  as  is  composed 
of  the  original  road  or  roads  thus  previously  liable,  and  now 
forming  a  part  of  the  consolidated  line.  That  which  was  liable 
before  is  liable  still,  and  that  which  was  previously  exempt  is 
still  exempted.  The  old  lines  are  merged  into  the  new  ones, 
with  all  rights  and  liabilities,  and  so  of  the  respective  compa- 
nies. The  advantages  of  the  old  inure  to  the  new,  to  the  extent 
of  the  old  lines,  and  the  new  company  becomes  liable  for  the 
liabilities  of  the  old.* 

4.  Effect  of,  on  Bubscription  to  capital  stock. — Tlie  effect  of 
consolidation,  if  it  creates  a  different  company  than  the  one 
subscribed  to,  or  radically  changes  the  object  and  purpose  of  the 
corporate  project  subscribed  to,  is  necessarily  a  release  of  the  sub- 
scription, whether  it  be  the  subscription  of  a  private  person  or 
of  a  municipality.'  If,  however,  it  be  a  private  subscription, 
and  the  subscriber,  knowing  of,  and  acquiescing  in,  the  change, 
continues  to  treat  his  subscription  as  binding,  and  acts  with 
and  recognizes  the  consolidated  company  as  a  stockholder  there- 
in, he  will  be  thereby  estopped  to  afterward  deny  his  liability  as 
such." 

But  although  a  county  be  clothed  with  power  in  law  to  sub- 
scribe to  the  capital  stock  of  a  railroad  company,  on  a  vote  of  its 
people,  and  to  issue  bonds  to  pay  for  the  same,  yet  if,  after  an 
affirmative  vote  allowing  it  so  to  do,  and  before  actual  subscrip- 
tion, the  company  becomes  consolidated  and  merged  into  another 
railroad  corporation,  such  merger  and  consolidation  defeats  the 
power  to  subscribe  and  to  issue  the  contemplated  bonds,  and  if 
carried  out  the  bonds  will  be  void;  for  the  existence  of  the  cor- 

iPhila.  &  Wilmington  R.  R.  Co.  v.  Otto  (92   S.  Ct.Tf.  S.),  569;  McCray 

Maryland,  10  How.  376.  1  Am.  R.  W.  v.  The  Junction  R.  R.  Co.,  9  Ind.  358; 

Cases,  21,  39;  Tomlinson  p.  Branch,  Booe  r.  The  JanctiorA  R.  R.  Co.,  10 

le5  Wall.  460;    Atlanta  &  Richmond  Ind.  93;  Martina. The  Junction  R.  R. 

Air  Line  R.  R.  Co.  v.  State,  63  Ga.  Co.,  12  Ind.  605;  antet  chap.  4,  subdn. 

4S3;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas.  2. 
399.  ^AnUy  chap.  4,  subdn.  2. 

'Harshman    v.     Bates    County,    2 
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poration  allowed  by  the  vote  to  take  the  stoct  is  destroyed,* 
fttid  although  by  the  consolidation  a  new  corporation  is  created, 
yet  there  is  no  legal  authority  to  subscribe  for  stock  in  it,  for 
with  regard  to  it  no  vote  has  been  taken.'  Bonds  issued  nnder 
such  circumstances,  though  negotiable  and  payable  to  bearer,  are 
void,  even  in  the  hands  of  subsequent  holders  for  value,  where 
the  bonds  themselves  show  upon  their  face  the  full  character  of 
the  transaction.  The  holders  of  either  coupons  or  bonds  are 
bound  by  the  recitals  in  the  bonds,  and  are  chargeable  thereby 
with  notice  of  all  facts  recited  therein." 

But  when  the  consolidation  is  only  the  carrying  ont  of  the  pur- 
pose which  the  corporation  subscribed  to  was  originally  author- 
ized to  effect,  and  is  not  a  fundamental  change  of  the  object  con- 
templated, then  it  will  not  invalidate  the  subscription.*  As 
where  the  law  of  the  I  nd,  or  of  the  charter,  at  the  time  of  sub- 
scribing, contained  provisions  contemplating  or  allowing  consoli- 
dation.* 

Rnilroad  companies  under  agreement  to  consolidate,  continue 
in  the  full  enjoyment  of  their  respective  powers  and  franchises 
until  the  actual  completion  of  the  consolidation  (in  Ohio  by 
filing  the  agreement  with  the  Secretary  of  State),  and  thus  may 
receive  subscriptions  to  their  stock  up  to  that  time.*     The  stat- 


'  The  State,  exreL  St.  Joa.  &  Denver 
City  R.  R.  Co.,  v.  The  Commissioners 
of  Nemaha  County,  Kansas,  10  Kansas, 
569;  Harshman  v.  Bates  County,  2 
Otto  (92  S.  C.  U.  States),  569. 

^The  State,  ex  rel,  St.  Jos.  &  Denver 
City  R.  R.  Co.,  v.  The  County  Commis- 
sioners of  Nemaha  County,  10  Kansas, 
569;  McMahan  v.  Morrison,  16  Tnd. 
172;  Clearwater  v.  Meredith,  1  Wall. 
40;  Harshman  v.  Bates  County,  2 
Otto  (92  U.  S.  Sup.  Ct.),  569. 

'Harshman  v.  Bates  Co.,  2 Otto  (92 
U.  S.  Sup.  Ct.),  569;  McCluret?.  Ox- 
ford, 94  U.  S.  429;  Bates  Co.  v.  Win- 
ters, 97  U.  S.  83:  Lewis  v.  Barbour 
Co.,  1  McCrary,  458;  S.  C.  3  Fed. 
Repr.  191. 

*  Hanna  v.  Cincinnati  &  Ft.  Wayne 
R.  R.  Co.,  20Ind.  30,  31;  Bish  and 
others  v.  Johnson  and  others,  21  Ind. 


299;  Swartwout  v.  The  Mich.  Air  Line 
R.  R.  Co.,  24  Mich.  (2  Post),  389; 
ante^  chap.  4,  subdn.  2. 

•Colvin  p.  Liberty  &  A.  Tump.  Co., 
2  Ind.  511;  Railsback  v.  Same,  Id. 
656;  Sparrow  v.  Evansviile  &  Craw- 
fordsville  R.  R.  Co.,  7  Ind.  369;  Han- 
na V.  The  Cincinnati  &  Fort  Wayne 
R.  R.  Co.,  20  Ind.  80;  Bish  v.  John- 
son, 21  Ind.  299;  East  Lincoln  v.  Dav- 
enport, 94  U.  S.  801;  Ottawa,  Oswe- 
go 8t  Fox  River  Valley  R.  R.  Co.  v. 
Black,  79  111.  262;  Mansfield,  C.  &  L. 
M.  R.  R.  Co.  r.  Brown,  26  Ohio  St. 
228;  S.  C.  13  Am.  Ry.  Rep.  341. 

*  Mansfield,  Cold  water  &  Lake 
Michigan  R.  R.  Co.  v.  Brown,  26 
Ohio  St.  223,  13  Am.  Ry.  Rep.  341. 
In  Pennsylvania,  where  the  statute  is 
the  same,  it  is  held  the  consolidated 
company  may  receive  subscriptions  in 


^        i 
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Tite,  if  there  be  any,  regulating  consolidation,  becomes  a  part  of 
the  contract  of  subscription,  and  the  subscriber  is  bound  there- 
by.* Under  the  Ohio  statute,*  the  consolidated  company  is  re- 
quired to  proceed  to  the  election  of  a  board  of  directors  before 
they  can  succeed  to  any  of  the  riglits,  powers  and  franchises  of 
tlie  old  corporations;'  and  the  consolidated  company,  in  ac- 
tions for  subscriptions,  must  show  its  compliance  with  the  statute 
in  this  respect*  Such  consolidated  company  may  perform 
any  conditions  annexed  to  subscriptions,  and  may  accept  a  con- 
tinuing conditional  offer  to  subscribe.*  And  a  requisition  by 
one  of  the  old  companies,  pending  the  consolidation,  for  the 
payment  of  subscriptions,  will  continue  in  force  for  the  benefit 
of  the  consolidated  company/  Such  requisition  applies  to  con- 
ditional subscriptions,  upon  the  performance  of  the  conditions, 
and  to  subscriptions  made  pending  consolidation/  Under  the 
Ohio  statute,  as  amended,'  it  is  a  condition  precedent  to  the  right 
to  consolidate  that  the  roads  be  first  built,  or  in  process  of  con- 
struction, and  a  conditional  subscriber,  having  no  knowledge  of 
the  progress  of  consolidation,  a!id  in  no  way  contributing  there- 
to, may  dispute  the  corporate  existence  of  the  consolidated  com- 
pany on  that  ground/ 

5.  Consolidation  of  roads  situated  in  different  states. — It  is 
holden  in  Illinois  that  the  consolidation  of  two  railroad  corpora- 
tions organized  under  the  laws  of,  and  situated  in,  different 
states,  does  not  convert  them  into  one  company  in  the  same  way 
and  to  the  same  degree  that  results  from  the  consolidation  of 
corporations  where  each  is  situated  within  one  and  the  same 
state.  That  a  corporation  can  not  be  created  by  the  co-operative 
legislation  of  two  or  more  states,  so  as  to  be  the  same  legal  en- 
tity in  each  of  such  states.  That  where  two  states  create  a  cor- 
poration by  the  same  name  and  for  the  same  purpose,  and  com- 
posed of  the  same  natural  persons,  the  corporations  thus  created 

such  case:  McCluret?.  People's  Freight  St.  241,  13  Am.  Ry.  Rep.  861. 

Ry.  Co.,  90  Pt'iin.  St.  2(59;  S.  C.   1  'M.,  C.  &  L.  M.  R.  R.  Co.  v.  Stout. 

Am.  &  En^.  R.  R.  Cas.  371.  '  M.,  C.  &  L.  M.  R.  R. Co.  t?.  Stoat. 

J  M.,  C.  &  L.  M.  R.  R.  Co.  V.  Brown.  » May  6,  1869. 

*  April  10,  1S56  (53  Ohio  L.  143).  •  M.,  C.  &  L.  M.  R.  R.  Co.  c.  Stout. 

*  M.,  C.  &  L.  M.  R,  R.  Co.  V.  Brown.  And  see  Tuttle  v,  Mich.  Air  Line  R/ 

*  M.,  C.  &  L.  M.  R.  R.  Co.  V.  Brown.  R.  Co.,  35  Mich.  247, 15  Am.  Ry.  Rep. 
■Mansfield,     Coldwater    &     Lake  406. 

Michigan  R.  R.  Co.  t;.  Stout,  26  Ohio 
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are  nevertheless  distinct  corporations  in  each  state.  Neither 
state  can  relinquish  its  jurisdiction  over  its  own  corporation, 
created  by  itself  and  existing  within  its  own  territorial  limits. 
That  wliile  such  consolidation  of  companies  organized  in  the 
different  states  creates  a  community  of  interest  between  them, 
represented  by  a  new  corporation  under  a  new  name,  yet  such 
new  corporation  is  and  remains,  in  a  legal  point  of  view,  a  dis- 
tinct  corporation  in  ^ach  state,  although  the  two  have,  in  such 
consolidation,  a  corporate  company  with  a  common  name,  com* 
raon  stock,  and  common  board  of  directors.' 

This  principle,  however,  that  a  single  corporation  can  not  be 
created  by  the  joint  legislation  of  two  or  more  states,  though 
an  irresistible  inference  of  the  established  law  in  regard  to  cor- 
porate bodies,  is,  nJBvertheless,  a  technical  and  abstract  principle; 
and  when  adjoining  states  authorize  consolidations,  as  in  the 
case  above  referred  to,  and  the  consolidated  lines  are  placed 
under  a  common  board,  with  a  common  name  and  seal,  such 
board  will  naturally  act  as  if  the  consolidated  lines  were  but  one 
company,  and  when  their  contracts  assume  that  form  or  charac- 
ter, courts  will,  for  the  protection  of  the  public  and.  to  enforce 
good  faith,  hold  that  the  contract  is  made  by  the  corporation  of 
each  state  in  which  the  subject-matter  of  the  corporation  lies.* 

A  similar  question  arose  in  the  Supreme  Court  of  Indiana,  in 
Paine  v.  Tiie  Lake  Erie  and  Louisville  Railroad  Company;*  the 
court  deemed  it  unnecessary  to  decide  the  point,  but  held  that 
as  both  the  consolidated  company  and  the  two  old  companies 
were  severally  before  the  court,  full  justice  could  be  done  with- 
out deciding  that  question. 

In  the  case  of  Paine  and  others  v.  The  Lake  Erie  and  Louis- 
ville Railroad  Company,*  the  court  say  :  "  A  very  grave  question 
is  presented  in  the  argunient  as  to  the  power  of  two  states  to 
create  one  corporation.  It  is  claimed  that  to  maintain  this  ac- 
tion the  consolidation  must  have  resulted  in  the  formation  of 

'  Racine  &  Mis8.  R.  R.  Co.  v.  Farm-  S.  C.  1  Withrow's  Corp.   Cases,  441 ; 

era'  Loan  and  Trust  Co.,  49  111.  ;J31;  Bissell  v.  Mich.  South.  &  N.  Ind.  R. 

S.  C.  1  Withrow'a  Corp.  Caa.  441;  Far-  R.  Co.,  22  N.  Y.  258.    See  Ohio  & 

num  V.  Blackstone  Canal  Co.,  1  Sum-  Miss.  R.  R.  Co.  v,  Wheeler,  1  Black, 

ner,  46.     See  also  Mailer  v.  Dows,  94  286. 

U.  S.  444;  In  re  Sage.  70  N.  Y.  220.  ^Sl  Ind.  283. 

2  Racine  &  Miss.  R.  R.  Co.  v.  Farm-  *31  Ind.  348. 
er's  Loan  and  Tmst  Co.,  49  lU.  331; 
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one  company,  and  that  this  is  simply  impossible.  It  is  ur^ed, 
that  it  nii^ht  with  as  much  propriety  be  argned  tliat  a  child 
may  have  two  mothers,  as  that  two  states  can  create  one  cor- 
poration. Under  our  view  of  the  case,  this  question  becomes  of 
no  importance.  It  is  admitted  by  the  counsel  for  the  appel- 
lants that  the  elfcct  of  the  consolidation  migiit  be  to  create  two 
corporations,  with  the  same  name  and  stockholders,  a  unity  of 
stock  and  interest  Tliis  suit,  in  our  judgment,  can  well  be 
maintained  under  either  view.  If  there  is  but  one  corporation 
as  the  result  of  the  consolidation,  then  the  suit  is  undoubtedly 
well  brought;  if  there  are  two  corporations,  then  all  the  parties 
necessary  for  a  complete  settlement  of  the  matter  in  dispute  are 
before  the  court." 

The  case  cited  from  1  Sumner,  involving  the  consolidation  of 
two  corporations  which  were  created  by  diflerent  states,  Justice 
Stoby  disposes  of  in  the  following  language:  "Although,  in  vir- 
tue of  these  several  acts,  tlie  corporations  acquired  a  unity  of  in- 
terests, it  by  no  means  follows  that  thev  ceased  to  exist  as  dis- 
tinct  and  different  corporations.  Their  powers,  their  rights, 
their  privileges,  their  duties,  remained  distinct  and  several,  as 
before,  according  to  their  respective  acts  of  incorporation. 
Neither  could  exercise  the  rights,  powers  or  privileges  conferred 
on  the  other.  There  was  no  corporate  identity.  Neither  was 
merged  in  the  other.  If  it  were  otherwise,  which  became 
merged?  The  acts  of  incorporation  create  no  merger,  and  nei- 
ther is  pointed  out  as  survivor  or  successor."  Such  a  case,  then, 
is  ''one  of  distinct  corporations,  acting  within  the  sphere  of  their 
respective  charters  for  purposes  of  common  interest,  and  not  a 
ease  where  all  the  powers  of  both  "  are  "  concentrated  in  one. 
The  union"  is  "of  interests  and  stocks,  and  not  a  surrender  of 
personal  identity  or  corporate  existence  by  either  corporation."  * 

Qy  a  resolution  of  the  Legislature  of  Connecticut,  it  was  pro- 
vided that  whenever  a  certain  company  owning  a  road  lying 
partly  within  that  state  and  partly  within  the  state  of  New  York, 

'  Farnum  v.  The  Blackstone  Canal  mesticated  in  each  state,  and  are  not 
Corporation,  1  Siiraner,  46,  62;  Bissell  '  subject  to  attachment,  inasmuch  as 
«?.  The  Mich.  Southern  &  N.  Ind.  only  foreign  corporations  are  attach- 
R.  R.  Co.,  22  N.  Y.  258.  And  in  able.  They  must  be  sued  by  sum- 
Rhode  Island  it  is  held  that  when  mons:  Sprague  p.  Hartford,  Provi- 
unitod  thus  in  two  different  states  by  dence  &  Fishkill  R.  R.  Co.,  5  Rhode 
enactments  of  each  state,  they  ai-e  do-  Isld.  233. 
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should  be  consolidated  with  any  other  company  in  the  state  of 
New  York,  in  pursuance  of  the  laws  of  that  state,  the  new  com- 
pany should  have  all  the  rights  within  that  state  possessed  by 
the  old.  The  consolidation  having  been  so  made,  but  questions 
arising  as  to  the  validitv  thereof,  it  was  held  that  a  subsequent 
act  of  the  legislature  of  New  York,  recoi^nizing  the  existence  of 
the  consolidated  corporation,  validated  and  established  the  con- 
solidation, and  satisfied  the  requirements  of  the  Connecticut 
statute,  so  as  to  invest  the  new  company  with  the  rights  of  the 
old.' 

6.  Consolidation  of  roads  situated  in  the  same  state  without 
legal  authority. — Irregularities  in  consolidating  two  or  more  rail- 
roads can  not  be  set  up  to  resist  the  payment  of  pecuniary  liabilities 
or  mortgage  securities  contracted  by  the  newly  created  company 
upon  the  assumption  of  legal  consolidation  and  corporate  capacity 
to  contract.  More  especially  so  when  such  act  of  consolidation  is 
recognized  by  a  confirmatory  act  of  the  legislature  previous  to  the 
making  of  the  contracts  soujjht  to  be  enforced  a^jainst  the  con- 
solidated  company.  The  company,  being  a  corporation  defactOy 
is  estopped  in  law  and  in  equity  from  denying  their  corporate 
existence,  as  also  their  capacity  to  contract.  "Such  a  defense 
(say  the  court)  is  repugnant  to  every  sentiment  of  justice  and 
good  faith."  That  the  doctrine  "of  equitable  estoppel,  or  estoppel 
in  paisy  by  which  a  person  who  Inis  represented  to  another  the  ex- 
istence of  a  certain  state  of  facts,  and  thereby  induced  him  to  act  on 
the  faith  of  their  existence,  is  concluded  from  averring  against 
such  person  and  to  his  injury  that  such  representations  were 
false,  is  as  applicable  to  corporations  as  to  natural  persons,  will 
hardly  be  denied.'" 

In  the  case  cited  from  22  New  York,  the  court  illustrate  the 
correctness  of  this  principle  in  the  following  language:  "  Can 
then  two  railroad  corporations,  having  connecting  lines,  thus 
unite  their  business  for  the  purpose  of  promoting  their  common 
interests;  charter  another  connecting  road  in  furtherance  of  the 

^Mead  v.  New  York,  Hou«»atonic  &  South.  &  N.  Ind.  R.  R.  Co.,  22  N.  Y. 

Northern  R.  R.  Co..  45  Conn.  199,  17  253;     Tagart   v.    Northern     Central 

Am  Ry.  Rop.  :)67.  Ry.    Co.,  29  Md.   557;   Callender  v, 

•  Racine  «fe  Miss.  R.  R.  Co.  c.  The  Painesville  &  H.  R.  R.  Co.,  11   Ohio 

Farmers'  Loan  and  Trust  Co.,  49  111.  St.  516;   Reynolds  v.  Myers,  51  Vt. 

3 n,  347;  S.  C.  1  Withrow's  Corp.  Cas.  455. 
441,  452,  453,    Bissell  v.  The  Mich. 
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same  policy;  hold  themselves  out  to  the  public  as  carriers  over 
the  whole  route;  enter  into  contracts  accordingly;  receive  the 
benefit  of  those  contracts;  and  then,  when  liabilities  arise,  in- 
terpose the  violation  of  their  own  charters  to  shield  them  from 
responsibility?  Such  a  defense  is  shocking  to  the  moral  sense, 
and  although  it  appears  to  have  some  support  in  judicial  opin- 
ions, I  think  it  has  no  foundation  in  law."* 

7.  T77hen  a  company  is  estopped  to  deny  coneolidation.— > 
Two  or  more  railroad  companies  holding  themselves  out  to  the 
community  as  a  consolidated  company,  and  practically  doing 
business  as  such,  and  thereby  inducing  persons  to  accredit  them 
or  deal  with  tliem  as  such,  on  the  faith  of  such  appearances  and 
assumptions,  will  be  estopped,  in  judicial  proceedings  involving 
either  the  legality  or  the  fact  of  such  consolidation,  from  deny-  ^ 
ing  that  they  are  a  consolidated  company  such  as  they  have 
holden  themselves  out  to  be.* 

8.  When  a  company  is  not  estopped  to  deny  consolidation. 
— But  such  practical  consolidation,  done  without  authority  of 
law,  will  not  work  an  estoppel  when  eftecced  for  purposes  foreign 
to  the  objects  of  the  original  organization  and  charter  of  the  re- 
spective companies.  As,  for  instance,  where  two  railroad  corpo- 
rations, created  and  organized  for  the  purpose  of  constructing 
and  operating  railroads,  and  whose  respective  charters  contem- 
plated no  other  business,  afterward  assumed  to  consolidate  their 
respective  interests  and  companies,  and,  as  such  consolidated 
body,  to  purchase  a  steamboat  to  run  in  connection  with  their 
consolidated  road,  and  the  president  of  the  consolidated  company 
executed  notes  of  such  company  in  payment  for  the  boat;  it  was 
holden  that  said  notes  were  not  recoverable  at  law,  even  in  the 
hands  of  an  assignee,  as  they  were  executed  for  a  purpose  foreign 
to  the  legitimate  business  of  said  companies." 


^Bissell  V.  The  Mich.  Southern  & 
N.  Ind.  R.  R.  Co.,  22  N.  Y.  258,  263. 
Where  one  of  several  consolidating 
corporations  is  authorized  to  consoli- 
date with  any  other,  the  consolidation 
is  valid,  irrespective  of  the  power  of 
the  others  to  consolidate.  Prospect 
Park  <fe  ConejT  Island  R.  R.  Co.  p, 
Moynahan,  67  N.  Y.  871,  15  Am.  Ry. 
Rep.  102. 


2  Bissell  r.  The  Mich.  S.  &  N.  Ind. 
R.  R.  Co.,  22  N.  Y.  258;  Carey  t?.  Cin- 
cinnati &  Chicago  R.  R.  Co.,  5  Iowa, 
357. 

*  Pearce  v.  The  Madison  &  Indian- 
apolis R.  R.  Co.,  21  How.  441.  See 
Hoagland  v.  Hannibal  &  St.  Joe  R.  R. 
Co.,  39  Mo.  ^51;  City  of  St.  Joseph  v. 
Saville,  Id.  460. 
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In  deciding  said  case,  the  Siipreme  Court  of  the  United  States, 
Campbell,  Justice,  say:  *'Tliere  was  no  authority  of  law  to 
consolidate  these  corporations,  and  to  place  both  under  the  same 
management,  or  to  subject  the  capital  of  the  one  to  answer  for 
the  liabilities  of  the  other;  and  so  the  courts  of  Indiana  have 
determined.  But  in  addition  to  that  act  of  illegality,  the  man- 
agers of  these  corporations  established  a  steamboat  line  to  run 
in  connection  with  the  railroads,  and  thereby  diverted  their  cap- 
ital from  the  objects  contemplated  by  their  charters,  and  exposed 
it  to  perils  for  which  they  afforded  no  sanction.  Now,  persons 
dealing  with  the  managers  of  a  corporation  must  take  notice  of 
the  limitations  imposed  upon  their  authority  by  the  act  of  incor- 
poration." * 

It  will  be  seen  that  this  case  is  one  sounding  exclusively  in 
contract,  and  is  unlike  the  one  cited  from  22  New  York  (Bissell 
V.  The  Michigan  Southern  &  Northern  Indiana  Railroad  Com- 
pany), which  was  for  injuries  received  by  a  passenger  from 
the  negligence  of  the  consolidated  company,  while  executing 
or  carrying  out  its  contract  for  the  transportation  of  the  in- 
jured party  as  a  passenger  on  one  of  its  trains.  Before  sell- 
ing the  boat  to  the  consolidated  company,  the  owner  had  an 
opportunity  of  consulting  their  respective  charters,  or  pre- 
tended charter  of  consolidation,  and  to  learn  whether  the  ob- 
jects of  the  organization  extended  to  transportation  by  water. 
And  not  only  so,  but  the  very  nature  and  ordinary  uses  of  the 
property  sold  was  notoriously  foreign  to  the  purposes  and  uses 
of  railroads,  which  the  vendor  was  bound,  as  a  reasonably  care- 
ful person,  to  take  notice  of.  Moreover,  the  sale  and  purchase 
was  effected  as  the  means,  and  with  intent,  to  the  violation  of  the 
railroad  companies'  charters,  whilst,  in  the  case  from  22  New 
York,  the  supposed  consolidated  company  was  practically  operat- 
ing the  road,  and  carrying  passengers  thereon,  under  an  assumed 
right  so  to  do,  the  truth  or  legality  of  which  travelers  had  no 
means  of  testing  before  committing  themselves  to  the  cars  to  be 
transported  upon  the  road,  and  could  by  no  reasonable  intend- 
ment be  required  to  stop  and  make  inquiry  into  the  legal  or  ille- 
gal exercise  of  such  right  by  the  company.  Therefore  the  two 
cases  may  fairly  stand  as  entirely  consistent  with  each  other  in 

^Pearce  v.  The  Madison  &  Indianapolis  R.  R.  Co.,  21  How.  441. 
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their  ruliiigft.     Though  they  apparently  differ,  yet  the  reason  of 
the  one  is  different  from  the  reason  of  the  other. 

9.  E^ect  of  consolidation  on  personal  liability  of  stockhold- 
ers.— The  consolidation  of  two  or  more  corporations,  in  whicli 
personal  liability  of  stockholders  for  debts  of  the  corpomtions 
exists,  into  a  consolidated  company  in  the  charter  of  which  such 
personal  liability  is  abolished,  does  not  release  from  such  liabili- 
ty existing  stockholders,  in  reference  to  debts  then  existing  against 
such  corporations,  respectively,  but  the  same  may  be  enforced  to 
the  same  extent  as  if  no  consolidation  had  taken  place;*  but  as 
to  new  stockholders  of  the  consolidated  company,  subscribing  to 
capital  stock  after  the  consolidation,  no  such  personal  liability 
will  exist.' 

10.  Effect  of  consolidation  on  rights  of  stockholders. — By  the 
consolidation  of  raih-oads,  the  stockholders  in  the  respective  roads 
are  not  ij^so  facto  rendered  legal  stockholders  in  the  new  or  con- 
solidated organization  or  corporation.  They  have  thereby  only 
an  equitable  right  to  an  interest  therein,  commensurate,  j^wra^tf, 
to  the  amount  of  stock  held  in  the  original  corporation  orc^>rpo- 
rations;  and  until  the  old  stock  is  surrendered,  and  converted  in- 
to stock  of  the  new  company,  they  are  not  stockholders  in  such 
new  corporation,  and  have  not  such  legal  status  as  will  enable 
them  to  prosecute  suits  against  such  new  corporation  in  the  char- 
acter of  stockholders."  But  it  is  otherwise  if  the  consolidation 
be  effected  in  accordance  with  a  law  contemplating  the  same,  in 
force  at  the  time  of  subscribing  for  the  stock.* 

In  an  action  by  a  stockholder  in  one  of  the  old  corporations 
to  enforce  a  contract  to  pay  specified  dividends  upon  preferred 
stock  held  by  him,  the  officers  of  the  consolidated  company  are 
not  necessary  or  proper  parties.*  The  reasons  for  this  practice  at 
common  law  no  longer  exist,  it  seems,  under  the  ITew  York 
code.* 

'  Ochiltree  v.  The  Railroad  Compa-  Ind.  (Tanner),  358. 

ny,  21  Wall.  249.  *  Sparrow  v,  Evansville   &    Craw- 

"  Ochiltree  v.  The  Railroad  Compa-  fordsville  R.  R.  Co.,  7  Ind.  (Porter), 

ny,  21  Wall.  249.  369. 

3  Fhila.  &  Erie  R.  R.  Co.  v.  Cata-  » Chn*e  v,  Vanderbilt,  62  N.  Y.  307. 

wissa  R.  R.  Co.,  53  Penn.  St.  20,  60,  12  Am.  Ry.  Rep.  141. 

62;    McCray  V.  Junction  R.  R.  Co.,  9  ^Ihid, 
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1.  Power  to  lease,  at  common  law. — Kailroad  corporations 
created  by  or  under  the  laws  of  one  state,  may,  without  special 
or  statutory  authority  so  to  do,  lease  and  operate  railroads  situ- 
ated in  another  state,  and  owned  by  companies  created  by,  or  un- 
der the  laws  of,  such  other  state,  if  there  be  no  statutory  or  pos- 
itive law  therein  prohibiting  the  same.* 

And  when  a  railroad  corporation  created  by  or  under  the  laws 
of  one  state,  whose  existence  and  le2:al  oro:anization  are  not  dis- 
puted,  assumes  to  make  contracts  withirt  another  state,  through 
its  agents  or  employes,  then  in  actions  against  it  to  enforce  such 
contracts,  it 'is  not  necessary  for  the  plaintiff,  in  the  first  place,  or 
in  his  direct  proof,  to  produce  any  other  evidence  of  such  foreign 
company's  power  to  contract  than  the  fact  of  its  assuming  so  to 
do.' 

The  leasing  of  a  railroad,  with  authority  in  the  lessee  to  take 
tolls,  involves  the  franchise,'  and  requires  the  action  and  consent  of 
the  stockholders,  formally  expressed  at  a  stockholders'  meeting.* 
The  directors  have  no  power  to  do  so  without  leave  of  the  stock- 
holders, regularly  expressed;  no  informal  consent  is  sufficient.* 


*  McCluer  v.  The  Manchester  &  Law- 
rence R.  R.  Co.,  18  Gray,  124.  But 
see  Thomas  v.  West  Jei^sey  R.  R.  Co., 
101  U.  S.  71. 

*  McCluer  t'.  The  Manchester  &  Law- 
rence R.  R.  Co.,  13  Gray,  124. 


'Stevens  etal.  p.  Davison,  18  Gratt. 
819. 

*  Stevens  et  al,  v.  Davison,  18  Gratt. 
819. 

•  Stevens  et  al.  v.  Davibon,  18  Gratt. 
819. 
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Ill  the  ca^e  here  cited  from  18  Gratt.,  there  was  a  by-law  of  the 
cor|)c>ratiou  prohibiting  the  making  of  aay  contract  invoh'inij 
the  franchise,  without  leave  of  the  stockholders  in  general  meet- 
ini^;  but  this  is  only  a  re-assertion  of  a  general  principle,  and  we 
do  not  understand  the  decision  as  put  entirely  on  that  ground. 

2.  statutory  power  to  lease. — In  Iowa  railroad  corporations 
have  express  authority  of  the  statute  to  lease  or  sell  their  rail- 
way property  and  franchises  to  any  corporation  owning  or  oper- 
ating a  connecting  railway;*  and  the  corporation  thus  operatin 
the  railway  of  another  is  liable  in  the  same  manner,  &nd  to  the 
same  extent,  as  though  such  railway  belonged  to  it.*  Atud  so 
such  railroad  corporations  may,  by  the  san;Le  statute,  make  run- 
ning arrangements  with  railroad  corporations  operating  linea 
connecting  with  their  respective  roads." 

Authority  in  law  for  a  railroad  corporation  to  lease  out  its  rail- 
road, includes  power  to  also  lease  and  transfer  the  incidents  and 
appurtenances  thereof.*  Hence,  where  a  railroad  company  is  it- 
self the  lessee  of  a  road  connecting  with  its  own  road,  and  is  op- 
erating the  tame  in  connection  with  its  own,  a  lease  of  its  own 
original  road,  together  with  the  road  so  held  nnder  lease  by  it, 
with  the  appurtenances  and  incidents,  will  pass  to  the  lessee  the 
control  of  both  such  roads.*  Nor  does  it  matter  that  the  con- 
nection of  the  roads  is  merely  by  means  of  an  intervening  road, 
or  even  that  they  are  of  different  gauge.  A  business  connection, 
by  the  interchange  of  freights  and  passengers,  is  sufficient  to 
come  within  the  statutory  provision  "that  the  roads  of  the  com- 
panies so  contracting  or  leasing  shall  be  directly,  or  by  means 
of  intervening  railroads,  connected  with  eacli  other."* 

A  lease  by  one  railroad  company  from  another  of  its  road,  and 
a  purchase  therewith  of  all  its  rolling  stock,  and  an  assumption 
of  its  debts,  except  mortgage  debts,  is  not,  though  it  be  for  a 
term  of  ninety-nine  years,  such  an  assignment,  when  made  by 
virtue  of  an  act  of  assembly,  as  will  place  the  transaction  in  the 

>  Coib  of  1873,  p.  23S,  sec  1300.  Rep.  54. 

« Code  of  1373,  p.  2oS,  sec.  1300.  *  Phila.  &  Erie   R.  R.  Co.  v.  Cata- 

3  Code  of  1S73,  p.  238,  sec.  1300.  wissa  R.  R.  Co.  dad  others,  53  Penn. 

*  Phila.   &  Erie  R.  R.  Co.  v.  Cata-  St.  20. 

wiHsa  R.  R.  Co.  and  others,  53  Penn.  •  Phila.  &  EHe  R.  R.  Co.  v.  Cata- 

St.  2).    And  to  lease  to  a  foreigrn  cor-  wissa  R.   R.  Co.  and  others,  53  Penn. 

position:  Stewart  v.  Lehigh  Valley  R.  St.  20. 
U.  Co.,    38    N.  J.  605,  13  Am.  Ry. 


LEASES   OF   RAILROADS. 


605 


Hfi^lit  of  a  trust  with  preferences  for  the  benefit  of  creditors.' 
Such  a  contract  being  expressly  allowed  by  the  law  itself,  and 
it  being  within  the  corporate  capacit}^  of  the  company  to  make 
the  same,  the  making  or  carrying  of  the  same  into  effect  will  not 
be  enjoined." 

The  lessee  of  a  railroad  takes  all  the  interest  of  the  leased 
road  in  lands  or  easements  which  have  inured  to,  or  are  subject 
to  the  use  of,  the  road  so  leased,  and  which  are  convenient  ami 
necessary  for  its  proper  use.*  And  therefore,  if  a  portion  then  - 
of  be  taken  and  condemned  for  the  use  of  another  road,  the  con- 
demnation money  is  payable  to  the  lessee,  to  bemused  by  such 
lessee  as  damages  during  the  term  of  the  lease.* 

3.  Iiiability  of  lessors  and  lessees. — The  lessees  of  a  railroad 
company  are  liable  to  an  action  for  injuries  committed  in  oper- 
ating the  road,  to  the  same  extent,  and  in  like  manner,  as  the  lessor 
would  be  if  the  road  was  in  popsession  of  and  operated  by  itself.* 
In  the  case  here  cited  from  29  Vermont,  the  court  say:  "  It  is  well 
settled  in  practice,  and  by  repeated  decisions,  that  the  lessees  of 
railroads  are  liable,  to  the  same  extent  as  the  lessors  would  have 
been,  while  they  continue  to  operate  the  road." 


'  Gratz  p.  Penn.  R.  R.Co  ,  and  Phila. 
&  Erie  R.  R.  Co.,  41  Penn.  St.  447. 

'Gratz  p.  Penn.  R.  R.  Co.,  and  Phila. 
&  Erie  R.  R.  Co.,  41  Penn.  St.  447. 

•  In  the  Matter  of  the  New  York 
Cent.  R.  R.Co.,  49  N.Y.  (4  Sickel8),414, 
420.  Where  the  power  to  take  a  lease 
of  a  raih'oad,  built  under  the  general 
railroad  law,  is  derived  solely  from 
this  law,  the  rights  and  liabilities  un- 
der the  lease  are  governed  by  it,  and 
not  by  the  charU'r  of  the  company 
which  becomes  lessee:  McMillan  v, 
Michigan  Southern  &  Northern  Indi- 
ana R.  R.  Co.,  16  Mich  79.  In  Ten- 
nessee it  is  held,  that  a  receiver  of  a 
railroad,  appointed  by  the  governor, 
can  not,  by  leasing  the  road,  vest  the 
lessees  with  such  an  interest  in  the 
road  and  its  franchises  that  it  can  not 
be  divested  by  an  act  of  the  legislature; 
McMinnville  &  Manchester  R.  R.  Co. 
V.  Huggins,  59  Tenn.  177,  20  Am.  Ry. 
Rep.  173. 


♦Matter  of  N.  Y.  Cent.  R.  R.  Co., 
supra. 

*  Clement  «.  Canfield.  28  Vt.  302; 
Sprague  v.  Smith,  29  Vt.  421; 
Tracy  v.  The  Troy  &  Boston  R.  R. 
Co.,  3^^  N.  Y.  (11  Tiffany),  433;  Was- 
merr.  Delaware,  Lackawanna&  West- 
ern R.  R.  Co.,  80  N.  Y.  212;  S.  C.  1 
Am.  and  Eng.  R.  R.  Cas.  122;  Hall 
r.  Brown,  54  N.  H.  495;  S.  C.  58  Id. 
93;  Mahoney  v.  Atlantic  &  St.  Law- 
rence R.  R.  Co.,  63  Me.  68;  Davis  v. 
Providence  &  Worcester  R.  R.  Co., 
121  Mabs.  134.  But  a  lessee  can  not 
be  held  liable,  either  at  common  law 
or  by  virtue  of  the  statute,  for  torts 
committed  by  the  lessor  prior  to  the 
execution  of  the  lease:  Pittsburgh, 
Cincinnati  &  St.  Louis  Ry.  Co.  v, 
Kain,  35  Ind.  291.  A  lessor  may  by 
statute  be  made  liable  for  the  torts 
of  the  lessee:  Quested  v.  Newburyport 
&  A.  Horse  R.  R.  Co.,  127  Mass.  204. 
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And  80  they  are  held  li«il)le  in  Wisconsin  and  in  Maine,  on 
general  principles,*  and  the  lessee  can  not  set  np  as  a  defense 
that  the  lease  was  made  withont  authority  of  law.' 

In  the  case  of  the  Ohio  &  Mississippi  Railroad  Company   v. 
Dnnbar  and  another,*  the  Supreme  Court  of  Illinois,  declining 
to  consider,  as  unnecessary  in  disposing  of  the  case,  whether  a 
railroad  company  may  lei^ally  make  such  a  lease  of  its  road   sis 
will  authorize  the  lessee  to  run  and  use  the  road,  held,  however, 
that  no  such  leasing  of  a  railroad  can   absolve  the  real   owners 
from  liability  in  law  to  the  public  for  injuries  sustained,  and  for 
damages  resulting  from  breach  of  contract  entered  into  by  per- 
sons with  the  lessee.     That  court.  Walker,  Justice,  feay:  **  If 
such  leases  may  be  made,  and  the  effect  claimed   results  from 
them,  railroads  may  avoid  all  liability  to  the  public,"     And  that 
"if  such  leases  should  be  to  irresponsible  and  reckless  person?, 
ihe  remedies  for  wrongs  inflicted,  duties  omitted,  and  contracts 
violated  by  the  lessee,  would  not  be  worth  pursuing."  * 

This  case,  however,  was  one  arising  on  a  contract  for  the  ship- 
ment of  freights,  and  grew  out  of  an  alleged  breach  thereof,  as  to  the 
manner  of  periorming  the  same  by  the  lessees  running  the  road. 
The  Ohio  &  Mi^rsissippi  Railroad  Company  were  chartered  by 
an  act  of  assembly,  by  direct  legislation,  and  were  not  merely  a 
corporate  association,  organized  under  a  general  incorporation 
law,  as  corporations  are  created  in  some  of  the  states;  and  the 
court  expressly  put  their  ruling,  at  least  to  a  great  extent,  upon 
the  supposed  or  implied  contract  arising  out  of  the  acceptance 


'  McCall  V.  Chamberlain,  13  Wis. 
6:17;  Whitney  v.  Atlantic  &  St.  L.  R. 
R.  Co.,  44  Maine,  362;  Wyman  «.  Pe- 
nobscot &  Kennebec  R.  R.  Co.,  46 
Maine,  102.  A  lease  of  a  railroad  is 
such  an  assignment  of  a  lease  held  by 
the  railroad,  as  will  bind  the  lessee  a.^ 
an  assignee  of  the  lease,  if  he  accepts 
the  assignment  by  entering  into  posses- 
sion: Ecker  v.  Chicago,  Burlington  & 
Q'lincy  R.  R.  Co.,  8  Mo.  App.  223; 
S.  C.  1  Am.  and  Eng.  R.  R.  Cas.  357. 

*  Doolan  v.  Midland  Ry.  Co.,  Law 
R  p.  2  App.  Cas.  792;  McCIuer  v. 
M  iiichester  &  L.  R.  R.  Co.,  13  Gray, 
124. 


'20IU.623. 

*20  111.  627.  See  also  Fontaine  v. 
Southern  Pacific  R.  R.  Co.,  54  Cal. 
645;  S.  C.  1  Am.  and  Eng.  R.  R.  Cas. 
159;  York  &  M.  L.  R.  R.  Go.  p.  Wi- 
nans,  17  How.  30;  Alexandria  & 
Washn.  R.  R.  Co.  v.  Brown,  17  Wall. 
445;  Langley  v.  Boston  &  Me.  R.  R. 
Co.,  10  Gray,  105;  Nelson  v.  Vt.  & 
Can.  R.  R.  Co.,  26  Vt.  717;  Macon  & 
Augustii  R.  R.  Co.  V.  Mayes,  49  Ga. 
355;  Ciiicago  &  Rock  Island  R.  R.  Co. 
r.  Whipple,  22  lU.  105:  Abbott  v. 
Johnstown,  G.  &  E.  Horse  R.  R.  Co., 
80  N.  Y.  27;  S.  C.  21  Alb.  Ljiw  Jour. 
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thereof,  to  discharge  the  duties  imposed  on  them  thereby;  and 
also  held  that  the  chartered  privileges  of  the  company  were  in 
tlieir  nature  exclusive,  apd  therefore  those  receiving  the  same 
could  not  divest  tliemselves  of  liability  for  the  manner  of 
using  the  same  by  leasing  out  their  franchise  or  road.'  But 
that  court  also  held,  in  the  same  case,  that  the  company,  or 
a  lessee  of  the  company,  may  hire  the  use  of  cars  to  persons  for 
freighting  purposes,  to  be  loaded  by  the  hirers  thereof  in 
such  manner  as  they  may  choose,  and  that  in  such  cases  the 
company  or  lessee  tliereof  will  incur  no  risk  as  to  the  manner  in 
which  the  cars  are  loaded.  This  will  remain  entirely  under 
the  hirers'  control,  and  they  alone  will  be  responsible  for 
their  want  of  judgment  in  regard  to  the  same,  and  also  for  any 
losses  occasioned  by  an  inherent  defect  of  the  article,  causing  its 
destruction.* 

A  railroad  company  that  allows  the  use  of  its  road,  in  common 
with  itself,  by  another  company,  is  liable  for  injuries  inflicted 
upon  one  of  its  own  passengers  from  the  negligence  of  such 
other  company  in  running  its  trains  upon  such  road.  The 
company  owning  the  road  can  not  relieve  itself  from  respon- 
sibility for  injuries  committed  thereon,  by  giving  to  another 
company  the  privilege  of  using  the  road  in  common  with 
itself,  although  the  injury  be  caused  by  the  negligence  of  the 
hitter.*  And  a  lessee  may  become  liable  in  a  like  manner  b> 
permitting  another  company  to  use  the  road.* 

In  the  case  here  cited  from  5  Wallace,  the  accident  and  injury 
occurred  in  Illinois,  by  a  collision  between  a  train  of  the  com- 
pany owning  the  road  and  a  train  of  the  company  using  the 
same  by  permission  of  such  owner,  and  which  collision  was 
caused  by  the  negligence  of  the  company  thus  using  the  road 
by  lease  or  permission.  The  Supreme  Court  of  the  United 
States  say:  "  The  question  has  been  settled,  and  we  tliink  rightly, 

»20  111.  626.  26  Vt.  717;  Abbott  v.  Johnstown,  G. 

» 20  111.  628.  &  K.  Horse  R.  R.  Co.,  80  N.  Y.  27;  S. 

■Ills.  Cent.  R.  R.  Co.  v.  Barron,  5  C.  21  Albany  Law  Jour.  193.    And  so 

Wall.  90;  Chi., ^  St.  Paul  &  Fond  du  if  the  owner  company  permit  the  road 

Lac  R.  R.  Co.  v.  McCarthy,   20  111.  to  be  run  in  its  name,  it  will  still  re- 

885;  Ohio  &  Miss.  R.  R.  Co.  v.  Dun-  main  liable:  Bower  v.  B.  &  S.  W.  R. 

bar,  20  III.  623;  Chi.  &  Rock  Isld.  R.  R.  Co.,  42  Ta.  546. 
R.  Co.  V.  Whipple,  22  III.  105;  Nel-         *Pittsburgrh,  Cin.  &  St.  Louis  Ry. 

son  V.  Vermont  &  Canada  R.  R.  Co.,  Co.  v.  Campbell,  86  111.  443. 
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in  the  courts  of  Illinois,  holding  the  owner  of  the  road  liable."  * 
Both  the  lessee  and  the  receiver  of  parts  of  a  railroad,  jointly 
operating  the  same,  are  liable  for  damages  occurring  to  a  pas- 
senger thereon.*     The  possession  of  the  receiver  must  be  exclu- 
sive   in    order    to   throw   the  liability   entirely   on   him,    and 
the  servants  of  the  road  should  also  be  employed  by  and  con- 
trolled by  him.*     If  the  road  he  nin  on  joint  account,  and  the 
servants  be  employed  and  controlled  by  the  lessee  and  receiver 
jointly,  then  both  are  responsible  for  injuries.*     And  so,  if  the 
road  be  run  by  a  lessee,  and  tickets  be  sold   in  the  name  of  the 
company,  the  company  is  still  responsible,  for  the  lessee  is  its 
representative,  and  it  is  holden  to  be  out  of  the'  power  of  the 
company  to  escape  its  obligations  by  a  voluntary  surrender  of 
its  road  into  the  hands  of  lessees.' 

Under  the  act  of  the  Iowa  Assembly  of  1S62,  rendering  rail- 
road companies  absolutely  liable  to  pay  for  live  stock  injured  or 
killed  upon  their  roads  at  places  where  such  companies  have  a 
right  to  and  have  failed  to  fence,  the  Supreme  Court  of  Iowa, 
Wright,  Ju-stice,  hold  that  such  liability  does  not  extend  to  the 
case  of  a  single  lessee,  or  individual  person,  temporarily  operat- 
ing a  railroad  as  a  lessee.     That  such  temporary  lease  does  not 
carry  with  it  the  right  of  fencing,  or  the  liability  which  results 
from  the  omission  thereof:  but  that  this  risrht  and   this  liabilitv 
still  rest  upon  the  lessor  company,  and   that  it  is  the  organized 
"  company"  which  by  said  statute  is  rendered  liable  in  such  cases. 
In  short,  that  the  liability  is  only  commensurate  with  the  right 
to  fence,  which  right  does  not  inure  to  a  temporary  lessee.* 


'o  Wall.  104. 

*  Alexandria  &  Waahingfton  R.  R. 
Co.  V.  Brown,  17  Wall.  445. 

•Alexandria  &  Washinjfton  R.  R. 
Co.  V.  Brown,  17  Wall.  445. 

*  Alexandria  &  Washinprton  R.  R. 
Co.  V.  Brown,  17  Wall.  445. 

*  Alexandria  &  Washington  R.  R. 
Co.  tJ.  Brown,  17  Wall.  445. 

•Liddle  v,  Keokuk,  Mount  Pleas- 
ant &  M.  R.  R.  Co.  and  othem,  23 
Iowa,  378;  Ditch ett  v,  Spuyten  Duy- 
vil  &  Port  Morris  R.  R.  Co.,  67  N.  Y. 
425,  15  Am.  Ry.  Rep.  109.  In  the 
latter  case  there  was  a  covenant  by 


the  lessee  to  care  for  the  property,  and 
th  ^  lessor  was  held  not  liable  for  the 
lessee's  negligence  to  keep  up  the 
fence.  By  the  first  section  of  the  In- 
diana statute  of  March  4,  1863  (1  R. 
S.  1876,  p.  751),  it  is  provided  that 
where  a  leased  road  is  operated  by  a 
a  lessee  **  in  the  corporate  name  of  the 
owner,"  the  leasee  is  liable  individu- 
ally, or  jointly  with  the  owner,  for 
failure  to  fence.  It  is  held  that  a 
lessee  operating  a  road  in  his  own 
name  is  not  liable  under  this 
statute:  Pittsburgh,  Cincinnati  &  St. 
liOuis  Ry.  Co.  v.  Bolner,  57  Ind.  572, 18 


I 


LEASES   OF   RAILROADS. 


609 


But  that  if  one  or  more  individual  persons,  even  without  cor- 
p  >rate  existence,  should  build  or  operate  a  railroad  as  their  own, 
a.id  having,  by  reason  of  such  ownership,  a  right  to  fence  the 
same,  then  the  same  court,  in  the  case  aV>ove  cited  from  23  Iowa, 
hold  that  liability  for  such  killing  or  injury  of  live  stock,  in 
case  of  omission  to  fence  their  road,  Would  attach  to  the  person 
or  persons  so  building  and  operating  the  same.^ 

In  Stewart  v.  The  Chicago  &  Northwestern  Railroad  Com- 
pany, however,  the  same  court  and  judge  (Wright,  Justice)  hold 
that  a  railroad  corporation  in  possession  of  and  running  a  road, 
as  permanent  lessee,  for  the  term  of  its  charter,  of  the  road  of 
another  railroad  corporation,  and  which  lessee  company  assumes 
and  exercises  the  right  to  fence,  repair  and  keep  up  the  leased 
road,  is  liable  for  live  stock  injured  or  killed  upon  such  leased 
line  of  railroad,  to  the  same  extent  and  under  like  circumstances 
as  the  lessors  would  be  if  remaining  in  possession  and  running 
the  road  themselves,  and  the  injury  had  occurred  by  reason  of 
their  omission  to  fence.  In  this  latter  case  the  court  say: 
'•*  Here,  too,  defendant  had  built  and  maintained  fences  along 
the  line  of  the  road,  in  all  things  treating  the  same  as  under  its 
exclusive  management  and  control.  It  manifestly,  frojn  the  facts 
affirmatively  found,  had  the  same  power  io  protect  itself  as  the 
lessor  could  have  if  still  running  the  road;  and  it  is  this  consid- 
eration which  becomes  controlling  in  looking  at  the  language 
and  endeavoring  to  discover  the  meaning  of  the  statute." ' 

4.  Cod  tracts,  leases  and  benefits  thereof  may  be  mortgaged. 
— By  the  statute  of  Iowa,  all  contracts   for  running  arrange- 


Am.  Ry.  Rep.  450.  See  Same  f>.  Han- 
non,  60  Ind.  417;  Samet>.  Currant,  61 
Ind.  88;  Cincinnati,  Hamilton  &  Day- 
ton R.  R.  Co.  V.  Bunnell,  Id.  183;  Jef- 
fersonville,  Madison  &  Ind.  R.  R.  Co. 
V.  Downey,  Id.  287.  See  also,  holding 
both  companies  liable,  Bean  v.  Atlan- 
tic &  St.  Lawrence  R.  R.  Co.,  68  Me. 
293;  McGrath  v.  N.  Y.  Cent.  &  H.  R. 
R.  R.  Co.,  68  N.  Y.  522.  And  such  a 
defense  may  be  proved  before  a  justice 
of  the  peace  without  a  plea  in  bar: 
P.,  C.  &  St.  L.  Ry.  Co.  p.  Bolner,  su- 
pra. In  California  the  lessor  is  held 
liable  for  failure  to  fence:  Fontaine  v, 
39 


Southern  Pacific  R.  R.  Co.,  54  Cal. 
645;  S.  C.  1  Am.  &  Enj?.  R.  R.  Cas. 
159;  and  in  Kansas:  Kansas  City, 
Fort  Scott  &  Gulf  R.  R.  Co.  v.  Ewing, 
20  Kans.  273. 

'Liddle  v.  Keokuk,  Mount  Pleas- 
ant &  M.  R.  R.  Co.  and  others,  23 
Iowa,  378;  Cook  r.  Milwaukee  &  St. 
Paul  Ry.  Co.,  36  Wis.  45. 

» Stewart  v.  The  Chicago  k  North- 
western R.  R.  Co.,  27  Iowa,  2^2;  Clary 
V.  Iowa  Midland  Ry.  Co.,  37  la. 
344;  Downing  v.  Chi.,  Rock  Island  & 
Pac.  R.  R.  Co.,  43  la.  96. 
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ments  or  the  use  of  railroads,  and  all  leases  of  railroads,  may  be 
mortgaged  for  the  purpose  of  securing  construction  bonds,  in 
the  same  manner  as  other  property  of  the  corporation.*  But 
where  contracts  are  made  by  %  railroad  corporation  under  one 
corporate  name,  for  payments  to  it  upon  delivery  of  stock,  and 
subsequently  such  corporation  shall  have  changed  its  corporate 
name,  or  the  real  ownership  of  its  rights,  powers,  property  and 
franchises  shall  have  passed,  legally  or  equitably,  to  another 
company,  no  such  payments  shall  be  enforced  until  tender  or  de- 
livery of  such  stock  by  such  last  named  corporation.* 

5.  Lessees  mast  conform  to  the  charter  of  the  lessors. — Les- 
sees and  others  using  a  railroad,  must  conform  to  the  charter 
requireu)ents  of  the  railroad  company  whose  road  they  occuj^y 
or  use*. 

In  some  of  the  states  there  is  a  statutory  liability  imposed  up- 
on lessees,  to  the  same  extent  as  against  the  real  owners  of  rail- 
roads, for  failure  to  fence  against  live  stock,  and  for  injury  to 
such  stock  inflicted  where  roads  are  not  fenced.*  In  New  York, 
by  Stat.  1864,  the  requirement  extends  only  to  the  benefit  of  the 
adjoining  land  holder,  and  the  liability  is  for  the  injury  to  live 
stock  of  such  owner  as  for  want  of  a  fence.' 

In  Iowa,  railroads  are  required  to  be  fenced  at  all  places  not  pnl>- 
lic,  but,  as  in  tfew  York,  the  liability  or  penalty  is  not  for  omit- 
ting to  fence  in  itself,  but  for  live  stock  injured  where  the  road 
is  not  fenced,  except  in  public  places,  as  roads,  road  crossings, 
and  in  depot  grounds,  and  corporate  towns  and  cities;*  and 
the  provisions  of  the  Iowa  statute  of  1862,  though  ,held   by  the 


^Code  of  1873,  p.  238,  Sec.  1,301. 
2  Code  of  1873,  p.  2)^,  Sec.  1,302. 
*City  of   Chicago    v.    Evans    and 
others,  24  III.  52,  55. 

♦  Statute  of  New  York  of  1864,  Chap. 
682,  Sec.  2. 

*  Statute  of  1S64,  Chap.  582,  Sec.  2. 
But  by  the  act  of  said  state  of  1850,  the 
liability  is  extended  to  others  than  the 
adjoining  owners:  Corwin  v.  N.York  & 
Erie  R.  R.  Co.,  13  N.Y  42;  Bradley  v. 
Buffalo,  N.  Y.  &  Erie  R.  R.  Co.,  34  N. 
Y.  427;  Shepard  v.  Same,  35  N.Y.  641; 
Purdy  u.  N.  Y.  &  New  Haven  R.  R. 
Co.,  61   N.  Y.  353;  Spinner  v.  N.  Y. 


Cent.  &  H.  R.  R.  R.  Co.,  67  N.  Y. 
153;  S.  C.  6  Hun,  600;  White  r.  Utica 
&  B.  R.  R.  R.  Co.,  15  Hun,  333; 
Crawlord  v.  N.  Y.  Cent.  &  H.  R.  R. 
R.  Co.,  18  Hun,  108;  Duffy  p.  N.  Y.  & 
Harlem  R.  R.  Co.,  2  Hilton,  496; 
Sheaf  V.  Utica  &  B.  R.  R.  R.  Co.,  2 
Thomp.  &  C.  388. 

« Davis  V.  B.  &  M.  R.  R.  R.  Co.,  26 
la.  549;  Indianapolis,  Cin.  <fr  Lafayette 
R.  R.  Co.  V.  Warner,  35  Ind.  515;  Jef- 
ferson ville,  Madison  &  Ind.  R.  R.  Co. 
V.  Huber,  42  Ind.  178;  Ills.  Cent.  R.  R. 
Co.  V,  Bull,  72  111.  537. 
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courts  not  to  extend  originally  to  lessees,*  are  now  by  statute 
made  to  apply  as  well  to  lessees  of  railroads  as  to  the  original 
or  real  owners  thereof.'  In  Michigan  the  liability  is  by  statute 
extended  to  lessees,  agents  or  others  operating  railroads,  for  or 
by  authority  of  the  owners,  to  the  same  effect  as  if  owners  there- 
of.* 

The  original  statute  of  Iowa  applied  in  terms  only  to  railroad 
corporations  owning  and  operating  their  own  roads,  and  not  to 
lessees  of  such  corporations,  and  was  so  holden  by  the  Supreme 
Court  of  Iowa  in  the  case  above  cited  from  volume  23  of  the 
reports  of  that  state,  and  still  more  especially  when  such  lessees 
are  private  individuals. 

A  similar  statute,  or  one  of  a  kindred  nature,  of  Vermont,  is 
held  by  the  courts  of  that  state  as  not  applicable  to  private  per- 
sons or  unincorporated  individuals  owning  and  operating  rail- 
roads, the  language  of  said  statute  being,  "  railroad  corpora- 
tions and  their  agents."*  [n  the  case  cited  from  23  Iowa,  the 
Supreme  Court  of  that  state,  Wright,  Justice,  say,  in  a  case 
brought  against  a  private  person,  lessee  of  a  railroad:  "Our 
opinion  is  that  the  statute  will  not  warrant  this  construction^ 
The  language  is  clear,  plain,  and  fairly  susceptible  of  but  one 
meaning.  The  law  does  not  require  a  lessee  to  fence  the  road,  nor 
make  him  liable  for  injuries  to  property  if  he  does  not."  •'  It 
is  the  company  that  has  the  power  and  right  to  fence — the  com- 
pany organized  under  the  general  incorporation  act — and  it  is 
this  voluntary  association,  possessing  the  power  to  protect  itself, 
which  is  made  liable  for  a  failure  to  comply  with  the  implied, 
not  express,  requirements  of  the  statute.  A  lessee's  term 
may  continue  for  one  day,  one  month  or  one  year."  "  A  lessee 
comes  within  neither  the  letter  nor  spirit"  of  the  act.' 

Under  the  statute  of  Massachusetts,  which  provides  substan- 
tially that  railroad  corporations  leasing  or  allowing  to  others  the 
use  of  their  road  shall   be  liable  for  all  damage  done  or  injury 

1  Liddle  v.  The  Keokuk,  Mt.  Pleas-  *Cooley  v.  Brainerd,  38  Vt.  394.  The 

ant  &  Miss.  R.  R.  Co.,  23  Iowa,  378,  burden  of  proof  is  upon  the  plaintiff 

cited  ante,  subdn.  3.  to  make  proof  of  all  things  necessary 

'CJode  of  Iowa  of  1873,  p.  233,  Sec.  to  bring  his  case  within  the  terms  of 

1,278.  the  statute,  or  else  he  can  not  recover: 

•Gardner  v.    Smith,  7  Mich.  410.  lb. 

See    Bay  City  &  E.  S.   R.  R.  Co.  v.  » 23  Iowa,  379,  380. 
Austin,  21  Mich.  390. 
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sustained  on  their  road,  or  in  the  nse  of  the  same,  in  the  man- 
ner and  to  the  same  extent  as  they  would  be  liable  if  they  per- 
formed the  transportation  themselves,  it  is  held  that  by  the  leasing 
of  a  railroad  in  Massachusetts  to  a  railroad  company  of  an  ad- 
joining state,  whose  road  connects  therewith  at  the  state  line, 
the  domestic  company  is  not  exempt  from  liability  for  fr<*ight 
delivered  to  be  carried  over  its  road,  although  it  be  to  be  carried 
by  such  lessee,  but  that  it  is  liable  therefor,  and  for  a  loss  in  that 
respect,  jitst,  in  law,  as  if  discharging  the  duty  itself;  that  it 
can  not  thrust  off  its  responsibility  onto  a  corporation  existinir 
only  in  another  sovereignty,  to  such  an  extent  as  to  bring  immu- 
nity to  itself.* 

6.  Leasing  railroads  in  Vermont,  New  Hampshire,  Massacha- 
setts  and  Virginia. — ^The  leasing  of  a  railroad  is  not  unlawful  or 
ultra  vires  in  Vermont.*  And  where  it  is  not  so,  bond  holders 
and  creditors  can  make  no  valid  objection  thereto.  Mortgagees 
and  other  creditors  of  railroad  corporations  take  subject  to  the 
right  of  the  corporations  to  lease  their  roads^  if  so  leased  for  a 
honajide  consideration,  and  clear  of  any  fraud  or  fraudulent  de- 
signs, as  other  mortgaged  property  of  other  debtors  may  be 
leased  out.* 

And  so  in  New  Hampshire,  railroad  companies  may  lease  their 
roads.*    The  lessees  in  Kew  Hampshire  are  deemed   the  pro- ' 
prtetors,  and  are  liable  under  the  statute  as  such  for  damages 
by  fire.' 

The  ruling  in  Massachusetts  is,  that  a  domestic  railroad  cor- 
poration, leasing  its  road  to  a  railroad  corporation  of  another 
state,  and  although  not  operating  it  at  all  themselves,  yet  keep- 
ing the  freight  office  in  its  own  name,  and  by  its  own  oflicers  and 
employes,  for  the  receipt  of  freight  for  transportation  over  the 
line  so  leased,  to  a  connecting  point  of  the  road  of  the  lessee  at 


*  Lang-ley  v.  Boston  &  Maine  R.  R. 
Co.,  10  Gray,  103.  See  Abbott  v. 
Johnstown,  G.  &  K.  Horse  R.  R.  Co., 
80  N.  Y.  27;  S.  C.  21  Alb.  Law  Jour. 
193. 

2  Vermont  k  Canada  R.  R.  Co.  ©. 
Vermont  Cent.  R.  R.  Co.  ei  al,  34  Vt. 
(5  Shaw),  2. 

•  Vermont  &  Canada  R.  R.  Co.  r. 
Vermont  Cent.  R.  R.  Co.,  34  Vt.  2. 


♦Pierce  v,  Emery,  32  N.  H.  503; 
Boston,  C.  A  M.  R  R.  Co.  v.  Gilraore, 
37  N.  H.  420;  Richards  v,  Merrimack 
&  Connecticut  River  R.  R.  Co.,  44  N. 
H.  127. 

*  Pierce  p.  Concord  R.  R.  Co.,  51  N. 
H.  590.  And'see  Daniels  v.  Hart  118 
Mass.  543;  Davis  v.  Pro  v.  &  Worces- 
ter R.  R.  Co.,  121  Mass.  134. 
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the  state  line,  is  responsible  for  losses,  omissions  and  damages 
occurring  on  such  leased  line,  as  if  the  line  was  actually  run 
bj  itself/ 

In  Virginia,  provision  is  made  by  statute  for  leasing  railroads 
in  order  to  pay  their  corporate  debts.  Under  this  statute  it  is 
held  that  the  road  must  be  leased  for  the  shortest  period  for 
which  sufficient  rent  may  be  obtained  to  pay  the  debt  and  costs.' 
If,  to  accomplish  this,  it  be  necessary  to  lease  for  a  term  which 
will  yield  a  surplus,  the  creditors  are  entitled,  nevertheless,  to 
liave  it  so  leased.*  Another  company  which  is  in  possession  of 
the  road  should  be  made  a  party  to  proceedings  instituted  for 
this  purpose.* 

1  Langley  9.  The  Boston  &  Maine  R.  Rep.  121. 

R.  Co.,  10  Gray's  Rep.  103.  •  W.  &  S.  R.  R.  Co.  v,  Colfelt. 

»  Winchester  &  Strasburg  R.  R.  Co.  *  W.  &  S.  R.  R.  Co.  v.  Colfelfc. 
r.  Colfelfc,  27  Gratfc.  777,  17  Am.  Ry. 
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cities, 3 

Liability  under  the  statute  for  in- 
jury to  live  stock,      ...      4 

Liability  under  the  statute  as  for 
a  defective  fence,     ...      5 


Section. 

Fencing  at  angular  approaches  to 

-    highway  crossings,   ...      6 

Statutes  in  relation  to  partition 
fences, 7 

Not  bound  to  make  cattle-guards 
at  private  crossings,         .        .      8 

Liability  when  fence  is  left  open 
by  a  third  party,       ...      9 

liability  where  the  owner  of  the 
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1.  The  company  not  bound  to  fence  at  common  law. — Kail- 
road  coinpaniea  are  not  bound  by  any  principle  ot  the  common 
law  to  fence  their  roads,  make  cattle-o^iiards,  or  any  other  bar- 
rier or  inclosnre  ai^ainst  the  intrusion  of  live  stock  upon  tlieir 
roads,  and  are  not  in  any  wise  liable  for  injuries  there  happen- 
ing merely  as  for  want  of  snch  barriers,  cattle-guards  or  fences.* 
It  results  therefrom  that,  in  the  absence  of  any  statutory  pro- 
vision to  the  contrary,  if  live  stock  go  upon  an  nninclosed  rail- 
road, the  company  are  only  bound  to  the  use  of  reasonable  or 
ordinary  care  to  avoid  injuring  the  same,*  and  that  if  such  stock 
are  injured  thereon  without  the  negligence  of  the  company,  the 


*  Henry  v.  The  Dubuque  &  Pacific 
R.  R.  Co.»  2  Iowa,  288;  Kennedy  v. 
The  Dubuque  &  Pacific  R.  R.  Co.,  2 
Iowa,  521;  Perkins  v.  The  Eiistom 
R.  R.  Co.,  and  Boston  &  Maine  R.  R. 
Co.,  29  Maine.  307,  1  Am.  R.  Way 
Cases,  144;  Towns  v.  The  Cheshire  R. 
R.  Co.,  1  Foster  (21  N.  H.),  36:^;  Dean 
p.  Sullivan  R.  R.  Co.,  2  Foster  (22  N. 
H.),  316, 1  Am.  R.  Way  Cases,  214;  N. 


Y.  &  Erie  R.  R.  Co.  v.  Skinner,  19 
Penn.  St.  R.  29^;  Pennsylvania  R.  R. 
Co.  r.,Riblet,  66  Penn.  St.  164;  Wil- 
hams  r.  New  Albany  &  Salem  R.  R. 
Co.,  5  Ind.  (Porter),  111;  Indianapolis, 
Cincinnati  &  Lafayette  R.  R.  Co.  v. 
Harter,  38  Ind.  557,  10  Am.  Ry.  Rep. 
247;  Oregon  Cent.  R.  R.  Co.  v.  Wait, 
3  Oregon,  91;  S.  C.  6  Am.  Ry.  Reps. 
517. 
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owner  can  not  recover.'  So  if  such  injury  occur  by  reason  of 
negligence  on  the  part  of  the  company,  and  yet  the  owner,  by 
negligence  on  his  part,  contribute  to  bring  about  the  injury,  the 
owner  in  such  case  can  not  recover."  ^ 

And  the  same  doctrine — that  is,  that  at  common  law,  or  in  the 
absence  of  a  statute  requiring  it,  railroad  companies  are  not 
bound  to  fence  their  roads — is  asserted  in  Wisconsin.*  Live 
stock  found  straying  upon  railroads  there  are  trespassers;  but, 
nevertheless,  they  may  not  be  wantonly,  or  even  carelessly,  in- 
jured or  destroyed.  Due  care — that  is,  ordinary  care — must  be 
observed  to  avoid  their  injury.*  If,  however,  the  injury  occur 
by  reason  of  the  negligence  of  both  the  railroad  company  and 
tlie  owner,  and  the  negligence  of  each  be  proximate  and  equal, 
or  if  the  defendant's  be  ordinary,  and  the  plaintiff's  gross,  as  the 
cause  thereof,  no  recovery  can  be  had.*  If  plaintiff's  negli- 
gence be  remote,  and  that  of  defendant  be  proximate,  then 
plaintiff  may  recover,  if  the  injury  could  have  been  avoided  by 
ordinary  care  on  the  part  of  the  defendant.* 

In  disposing  of  the  case  of  Stucke  v,  Milw.  &  Miss.  R.  E.  Co., 


'  Kaes  V.  Mo.  Pac.  R.  R.  Co.»  6  Mo. 
A  pp.  397;  McPheeters  v.  Hannibal  & 
St.  Jos.  R.  R.  Co.,  45  Mo.  22;  Macon  & 
Aujfusta  R.  R.  Co.  v,  Vaughn,  48  Ga. 
464,  11  Am.  Ry.  Rep.  387;  Ga.  R.  R. 
and  Bkg.  Co.  v.  Neely,  56  Ga.  540; 
Marietta  &  Cin.  R.  R.  Co.  v,  Stephen- 
son, 24  Ohio  St.  48;  Chicago  &  Alton 
R.  R.  Co.  V.  Engle,  84  111.  397;  Kuhn 
V.  Chi.,  Rock  Isld.  &  Pac.  R.  R.  Co.,  42 
la.  420;  Mobile  &  Ohio  R.  R.  Co.  v. 
Williams,  53  Ala.  595;  Coyle  r.  Bait. 
&  Ohio  R.  R.  Co.,  11  W.  Va.  94. 

« Poler  V.  N.  Y.  Cent.  R.  R.  Co.,  16 
N.  Y.  476,  483;  Indianapolis,  C.  &  L. 
R.  R.  Co.  V.  Barter,  supra;  posty 
Bubdn.  4. 

'  Pritchard  v.  La  Crosse  &  Mil.  R. 
R.  Co.,  7  Wis.  232;  Stucke  v.  Mil.  & 
Miss.  R.  R.  Co.,  9  Wis.  202. 

*  Stucke  ».  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  202;  ChioAgo  &  N.  Western  Ky. 
Co.  V.  Goss,  17  Wis.  428;  Bennett 
V.  The  Chicago  &  N.  W.  Ry.  Co.,  19 
Wis.  145. 


»Stu  ke  V.  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  202;  Chicago  &  N.  WesU^rn  Ry. 
Co.  p.  Goss,  17  Wis.  428,  4:U.  4:V2 
(Ihe  case  last  cited  did  not  involve  the 
question  of  fencmg.  The  injury  oc- 
cuired  at  a  public  crossing,  where  no 
fence  is  required);  Galpin  v.  Chicago 
&  N.  Western  Ry.  Co.,  19  Wis.  604; 
Fisher  and  another  v.  '1  he  Farmers' 
Loan  &  Trust  Co.,  21  Wis.  73;  Les- 
seps  r.  Pontchartrain  R.  R.  Co.,  17  La. 
R.  361 ;  Fleytas  v.  Same,  18  La.  R. 
039;  Myers  v.  Perry  and  another,  1 
La.  An.  374;  Carlisle  v.  Holton  and 
another,  3  La.  An.  48;  Murphy  v. 
Diamond,  3  La.  An.  441;  Hulgh  v,  N. 
0.  &  Carrollton  R.  R.  Co.,  6  La.  An. 
495;  Damont  v.  Same,  9  La.  An.  441; 
Hill  V.  N.  0.,  Ojjelousas  &  G.  W.  R. 
R.  Co.,  11  La.  An.  292. 

•Stucke  V.  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  202.  llie  same  rule  applies  in 
such  ctises  as  would  apply  if  the  ques- 
tions were  in  a  proceeding  between 
individuals:  Ih. 
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above  cited,  the  court  say:  "  We  can  find  no  statnte,  either  gen- 
eral or  special,  imposing  npon  them  (the  company)  the  duty  of 
fencing  tlieir  road/"  But  subsequently,  under  the  statute  requir- 
ing railroad  corporations  to  fence  their  roads,  it  is  held  by  the 
same  court  that,  for  injuries  iniiicted  by  the  trains  of  these  com- 
panies upon  live  stock  coming  npon  their  roads  at  places  where, 
by  law,  it  is  their  duty  to  fence,  and  at  which  they  have  not  fenced, 
the  companies  are  liable  absolutely,  irrespective  of  the  question 
of  negligence  or  want  of  ordinary  care,  although  there  is  noth- 
ing in  the  statute  declaring  such  liability.* 

2.  Statatory  obligation  to  fence. — As  a  matter  of  police, 
the  legislatures  of  states  have  constitutional  power  to  enact  laws 
for  the  fencing  of  railroads,  and  to  enforce  the  same  by  reasona- 
ble penalties.  Such  laws  may  not  only  apply  to  corporations 
tliereafter  created,  but  may  be,  when  so  intended,  retroactive,  and 
applied  to  railroad  corporations  already  existing  at  the  time  of 
their  enactment.  These  are  now  well-settled  principles,  the 
rightful  enforcement  of  which  is  found  in  the  sovereign  capacity 
of  the  state  to  provide  for  the  protection  of  the  lives  and  per- 
sons of  its  citizens,  and  others  under  its  care.*     Such  laws  apply 


>  Stucke  V,  Mil.  &  Miss.  R.  R.  Co.,  9 
Wis.  202,  213. 

'^  McCall  f .  Chamberlain,  13  Wi8.637, 
638;  Bennett  v.  C.  &  N.  W.  Ry.  Co., 
supra ;  Blair  v.  Milwaukee  &  P.  R.  R. 
Co.,  20  Wis.  254;  Brown  v.  Same,  21 
Wis.  39;  Sika  v.  Chi.  &  N. W.  Ry.  Co., 
21  Wis.  370.  See,  also,  Ohio  &  Miss, 
Ry.  Co.  V.  Clutter,  82  III.  123;  Nail 
V.  St.  Louis,  Kansas  Ciiy  &  Northern 
Ry.  Co.,  59  Mo.  112;  Cary  v.  Same, 
60  Mo.  209;  Small  v.  Chi.,  Rock  Isl'd 
&  Pac.  R.  R.  Co.,  50  la.  341.  But  if 
the  road  be  fenced,  the  company  are 
only  liable  for  gross  negligence  or 
willful  injury.  And  though  there  be 
an  unfenced  part  of  the  road  in  the 
vicinity  of  the  place  of  the  iryury,  yet 
to  hold  the  company  liable  as  lor 
want  of  a  fence,  it  must  be  shown  that 
the  animals  got  onto  the  road  at  such 
unfenced  place:  Bennett  v.  Chicago  & 
N.  Western  Ry.  Co.,  19  Wis.  145. 

^  Gorman  v.  The  Pacific  R.  R.  Co., 


26  Mo.  441 ;  Trice  v.  The  Hannibal  & 
St.  Joe  R.  R.  Co.,  49  Mo.  438;  The 
Penn.  R.  R.  Co.  v.  Riblet,  66  Penn. 
St.  164;  Bulkley  v.  N.  York  &  N.  Ha- 
ven R.  R.  Co.,  27  Conn.  479;  Flint  & 
Pere  Marquette  Ry.  Co.  v.  Lull,  2i 
Mich.  (6  Post),  510.  But  this  statuto- 
ry obligation  to  fence  does  not,  in  New 
Hampshire,  extend  to  the  benefit  of 
owners  of  cattle  that  are  unlawfully 
pasturing  in  fields  adjoining  the  road : 
Woolson  V.  Northern  R.  R.  Co.,  19  N. 
H.  267;  Towns  r.  Cheshire  R.  R.  Co., 
21  N.  H.  363;  Cornwall  r.  Sullivan  R. 
R.  Co.,  28  N.  H.  161;  Chapin  r.  Same, 
39  N.  H.  53,  564;  Mayberry  v.  Concord 
R.  R.  Co.,  47  N.  H.  391;  Giles  r.  Bos- 
ton &  Maine  R.  R.  Co..  55  N.  H.  552. 
11  Am.  Ry.  Rep.  203;  Maynard  v.  Bos- 
ton &  Me.  R.  R.  Co.,  115  Mass.  458; 
McDonnell  t?.  Pittsfield  &  N.  A.  R.  R. 
Co.,  Id.  564;  Walsh  v.  Ya.  &  Truck«»e 
R.  R.  Co.,  8  Npv.  110.  But  see  Ma- 
rietta &  Cincinnati  R.  R.  Co.  r.  Si 
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as  well,  also,  to  corporations  created  by  special  charter  as  to 
those  incorporated  under  general  laws.* 

And  so  it  is  equally  witliin  the  police  power  of  the  state  to  re- 
quire railroad  companies  to  rebuild  fences  along  their  lines,  when 
destroyed  by  fire  emanating  from  sparks  of  their  locomotives,  or 
when  caused  by  the  act  of  any  of  the  employes  of  such  companies.' 
Thougli  the  state  may  not  add  new  burdens,  outside  of  those  con- 
templated by  their  charter,  to  the  contract  obligations  of  a  rail- 
road company,  as  a  mere  matter  of  benefit  to  the  adjacent  land- 
holder,* yet,  as  a  matter  of  police  and  protection  to  human  life, 
the  state  has  full  power  to  make  such  requisition,  and  to  enforce 
the  same  by  suitable  penalties.* 

In  the  case  cited  from  12th  Indiana,  the  Supreme  Court  of  that 
state,  in  sustaining  this  power  of  the  state,  use  the  following  lan- 
guage: "  When  power  is  granted  to  organizations  to  prepare  ways 
for  carrying  passengers  from  point  to  point,  with  great  celerity, 
but  by  the  application  of  a  propelling  agent  of  known  danger 
and  almost  irresistible  force,  it  would  appear  but  reasonable 
that  a  rii^ht  should  be  lodojed  somewhere  to  maintain  over  such 
organizations  a  supervisory  control,  by  which  they  might  be  com- 
pelled, under  penalties,  to  adopt  approved  means,  when  dis- 
covered, of  lessening  the  great  danger  arising  from  the  use  of 
such  agent  and  mode  of  conveyance.  Such  would  be  a  police 
regulation — a  regulation  for  the  protection  of  the  public."  * 

When  the  road  is  once  fenced,  so  as  to  satisfy  the  requirements 


phenson,  24  Ohio  St.  4S,  6  Am.  Ry. 
Rep.  428;  Kansas  Pacific  Ry.  Co.  v. 
Mower,  16  Kans.  573,  9  Am.  Ry.  Rep. 
400.  And  such  statutes  apply  to  for- 
eign corpomtions  operating  wilnin  the 
state:  P  rdy  v.  New  York  &  New  Ha- 
ven R.  R.  Co.,  61  N.  T.  353.  12  Am. 
Ry.  Rep.  1:58. 

^  Whittier  c.  Chicasro,  Milwaukee  & 
St.  Paul  Ry.  Co..  24  Minn.  394;  S.  C. 
15  Am.  Ry.  Rep.  450.  The  company 
may  be  compelled  to  fence  by  manda- 
ntiiSy  when  it  is  required  by  law :  Peo- 
ple V.  Rochester  &  S.  L.  Ry.Co.,  14  Hun, 
B71;  or  the  land  owner  may  maintain 
an  action  for  that  purpose:  Wadeuian 
V.  Albany  &  Susquehanna  R.  R.  Co., 
51  N.  Y.  568;  People  t;.  R.  &  S.  L.  Ry. 


Co.,  supra;  Jones  v,  Seligman,  16 
Hun,  2:^. 

"Peun.  R.  R.  Co.  r.  Riblet,  66  Penn. 
St.  164. 

» Penn.  R.  R.  Co.  v.  Riblet,  66  Penn. 
St.  164;  S.  C.  5  Am.  R.  360;  City  of 
Ei-ie  V.  Erie  Canal  Co.,  59  Penn.  St. 
(9P.  F.Smith).  174. 

*Penn.  R.  R.  Co.  v.  Riblet,  66  Penn. 
St.  164;  New  Albany  &  Salem  R.  R. 
Co.  r.Tiiton,  121nd.  3;  Wilder  r.  Me. 
Cent.  R.  R.  Co.,  65  Me.  332;  Kans. 
Pac.  Ry.  Co.  v,  "Mower,  16  Kans. 
573;  Trice  v.  Hannibal  &  St.  Joe  R. 
R.  Co.,  49  Mo.  438;  ante,  chap.  20,  1, 
2. 

*  New  Albany  &  Salem  R.  R.  Co.  ». 
Tilton,  12  Ind.  3, 6. 
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of  the  etatute,  and  the  same,  from  unavoidable  accident  or  other 
cause  not  attributable  to  the  company,  becomes  out  of  repair  or 
insufficient,  then,  although  it  is  the  duty  of  the  company  to  re- 
store or  repair  the  same,  yet  it  has  a  reasonable  time  in  which  so 
to  do,  and  during  which  reasonable  time  it  will  not  be  held  re- 
sponsible as  for  want  of  a  fence,  if  in  a  reasonable  time  repairs 
or  restoration   thereof  be  properly   made.*     In   such  cases  the 
*' unavoidable  accidents"  referred  to  in   the  statutD  relative  to 
the  killing  of  live  stock,  as  not  going  to  the  exemption  of  the 
company,  does  not  refer  to  accidents  causing  destruction  of  fences, 
but  to  such  as  occur  at  the  time  of  the  infliction  of  the  injury 
and  are  the  cause  thereof,  in  whole  or  in  part.* 

By  the  granting  of  charter  rights  to  a  company,  creating  it  a 
corporation  aggregate  for  business  purposes,  the  state  does  not  di- 
vest itself  of  the  power  of  subjecting  the  legal  entity  thus  created 
to  police  regulations,  when  not  expressly  exempt  by  the  charter. 
Statutes  requiring  raih'oad  companies  to  fence  their  roads  are 
of  this  character;  they  are  police  regulations,  and  are  so  regarded 
in  the  courts  of  Illinois  and  other  states,  and  may  be  enacted 
and  enforced  upon  railroad  corporations  existing  at  the  time  of 
their  enactment,  as  well  as  on  those  created  thereafter,  and  do  not 
amount  to  a  violation  of  the  contract  charter  rights  of  such  com- 
panies.* Tliis  power  to  enact  police  regulations  operates  on  all 
alike;  it  applies  no  more  or  in  greater  extent  to  corporations,  which 
are  legal  persons,  than  to  natural  persons.  This  is  a  fundamental 
principle,  which  lies  at  the  very  bottom  and  foundation  of 
civil  and  equal  government  and  of  sociaty.*  It  follows,  there- 
fore, that  all  must  alike  submit  thereto;  each  for  the  benefit  of 
all.*  It  is  in  the  just  exercise  of  this  power  that  individuals  are 
required  to  fence  their  lands  or  forfeit  their  right  to  damages  for 


» Toledo  &  Wabash  Ky.  Co.  v. 
Daniels,  21  Ind.  256;  Indimapolis, 
Pittsburgh  &  Cleveland  R.  R.  Co.  r. 
Truitt.  24  Ind.  162;  HiUiard  r.  Chi. 
&  N.  W.  Ry.  Co.,  37  Iowa,  442; 
post,  subdn.  5. 

2  Toledo  &  Wabaah  Ry.  Co.  v. 
Daniels,  21  Ind.  256,  258. 

« Ohio  &  Miss.  R.  R.  Co.  v.  McClol- 
Innd,  and  Same  v.  Shanafelt,  25  111. 
140;  Galena  &  Chicago  Union  R.  R. 
Co.  V.  Crawford,  25  111.  529;  Galena  & 


Chicago  Union  R.  R.  Co.  r.  Appleby, 
28  111.  283;  Wilder  v.  Maine  Centml 
R.  R.  Co.,  65  Me.  1^32,  9  Am  Ry.  Rep. 
2^9;  Kansas  Pacific  Ky.  Co.  v.  Mower, 
16  Kans.  573,  9  Am.  Ry.  Rep.  400.  in 
which  the  constitutionality  of  the  Kan- 
sas statute  was  aflfii*med  on  this 
groun  1.     See  ante,  chap.  20,  subdn.  2. 

^Ohio  &  Miss.  R.  R.  Co.  v.  McClel- 
land, Same  v.  Shanafelt,  25  111.  140. 

*  Ibid. 
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trespasses  of  stock  committed  thereon;  the  making  of  quarantine 
regulations;  the  inhibition  of  the  exercise  of  noxious  and  unhealthy 
trades  and  manufactures  in  residence  vicinities;  the  requiring  the 
fencing  of  saltpeter  caves;  prohibiting  the  sale  of  unwholesome 
provisions;  prohibiting  stock  from  running  at  large  when  affect- 
ed with  contagious  diseases;  the  prohibiting  the  sale  of  obscene 
books,  prints  and  cards,  and  gaming  implements;  prohibition  of 
fast  driving,  of  the  use  of  fire-arms  in  cities — and  many  other  things 
not  necessary  to  be  here  mentioned,  even  by  way  of  illustration.* 
The  law  imposes  all  these,  and  many  other  prohibitions  and  du- 
ties, upon  individuals,  for  the  protection  of  the  citizens,  their 
morals  and  property;  and  although  they  abridge  in  some  degree 
the  natural  rights  of  persons  subjected  to  these  restraints  and 
requirements,  yet  their  constitutionality  may  not  be  questioned.' 

That  corporations  aggregate  have  private  rights  requiring  gov- 
ernment protection,  can  not  be  denied.  But,  like  the  general 
rights  of  natural  persons,  they  are  subject  to  be  controlled  for 
the  protection  of  the  public;  yet  no  further  oi:  more  so  than  are 
the  rights  of  individuals  under  similar  circumstances.*  It  is  in 
these  principles  we  find  authority  for  laws  regulating  the  speed 
of  railroad  trains;  requiring  guards  at  bridges  and  other  danger- 
ous places,  flagmen  at  public  crossings,  and  also  thereat  the 
sounding  of  whistles  and  ringing  of  bells;  all  which  are  for  the 
public  safety,  and  are  in  their  character  police  regulations, 
designed  to  secure  the  safety  of  the  public.  And  of  such  are  laws 
requiring  railroads  to  be  fenced,  cattle-guards  to  be  made  at  pub- 
lic crossings,  the  use  of  reasonable  appliances  to  prevent  setting 
out  fire  by  engines,  and  other  requirements  of  similar  character; 
and  they  are  constitutional  and  proper.  They  do  not  deprive 
these  corporations  of  any  of  their  corporate  rights  or  franchises; 
thev  still  exist  and  are  exercised,  but  in  a  less  commodious  man- 
ner.* 

But  this  statutory  requirement  of  railroad  companies  to  fence 
their  right  of  way  grounds  is  only  designed  to  protect  the  pub- 

'  Ohio  &  Miss.  R.  R.  Co.  r.  McClel-  •  Ohio  k  Miss.  R.  R.  Co.  r.  McClel- 

land,  Same  v,  Shanafelt,  25  111.  140,  land,    Same  v,  Shanafelt,  25  111.  140, 

144,  145.  144,  145. 

2  Ohio  &  Miss.  R.  R.  Co.  ©.  McClel-  *  Ohio  &  Miss.  R.  R.  Co.  r.  McQel- 

land,  Same  p.  Shanalelt,  25  111.  140,  land.  Same  t?.  Shanafelt,  25  111.  140, 

144,  145.  144,  145. 
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lie  from  injury  to  live  stock  liable  to  stray  onto  the  road,  and  to 
secure  the  traveling  public  who  become  passengers  on  the  cars 
from  injury  liable  to  occur  by  running  over  live  stock,  and  was 
never  designed  to  protect  intruders  or  others  from  injuries  they 
may  incur  by  riding  or  falling  into  pits  or  wells  dug  by  others 
on  the  company's  right  of  way,  without  their  knowledge,  and  by 
such  tliird  persons  left  uncovered.     In  respect  to  accidents  thus 
occurring,  the  common  law  is  the  rule  of  right  and  of  liability.* 

The  railroad  company  does  not  discharge  itself  of  its  obliga- 
tion to  fence  by  simply  contracting  therefor;  and  if  the  work  be 
insufficiently  or  improperly  done  by  the  contractor,  the  road  will 
still  be  liable." 

'Where  the  statute  fixes  an  absolute  liability  for  injuries  occur- 
ring by  reason  of  the  want  of  a  fence,  it  is  not  erroneous  to  in- 
struct a  jury  that  it  is  the  duty  of  the  company  to  fence.  It  is 
the  duty  of  the  company  either  to  fence  or  pay  for  damages 
caused  by  its  failure  so  to  do.* 

The  statute  of  Missouri  making  it  the  duty  of  railroad  com- 
panies to  fence  their  roads,  under  certain  circumstances  allows 
the  adjoining  land  holder  to  make  such  fence  at  the  cost  of  the 
railroad  company,  in  case  of  omission  on  the  part  of  the  com- 
pany to  fence  within  the  time  required  by  law,  and  gives  the 
person  so  making  the  fence  a  right  of  action  therefor  against  the 
company.  It  is  held,  under  said  statute,  that  the  fact  of  the 
fence  not  being  made  precisely  upon  the  line  of  the  company's 
right  of  way,  but  so  made  as  to  leave  out  a  part  of  the  right  of 
way  grounds,  will  not  in  such  case  prevent  a  recovery  for  the 


*  Aurora  Branch  R.  R.  Co.  v.  Grimes, 
13  III.  585;  111.  Cent.  R,  R.  Co.  v.  Car- 
raher,  47  111.  333;  Hughes  t?.  Hanni- 
bal &  St.  Jos.  R.  R.  Co.,  66  Mo.  325; 
Buxton  V.  North  Eastern  Ry  Co.,  Law 
Rep.  3  Q.  B.  549.  But  see,  contra,  Isa- 
bel I?.  Hannibal  &  St.  Joseph  R.  R. 
Co.,  60  Mo.  475,  9  Am.  Ry.  Rep.  261, 
where  it  is  held  that  neglect  to  fence, 
when  required  by  law,  is  evidence  of 
negligence  on  the  part  of  the  railroad 
company  in  an  action  for  the  killing 
of  a  child  who  had  strayed  on  the 
track,  although  the  primary  object  of 
the  statute  was  the  protection  of  stock. 


But  such  statutes  are  not  intended  for 
the  protection  of  a  traveler  on  the 
highway :  Ditchett  v.  Spuyten  Duy vil 
&  Port  Morris  R.  R.  Co.,  67  N.  Y. 
425,  15  Am.  Ry.  Rep.  109;  nor  for 
employes:  Langlois  v.  Buffalo  &  R. 
R.  R.  Co.,  19  Barb.  364;  Wabash  Ry. 
Co.  V,  Brown,  2  Bradw.  (111.),  516; 
S.  C.  5  Bradw.  590. 

*  Gill  V.  Atlantic  &  Great  Western 
Ry.  Co.,  27  Ohio  St.  240,  11  Am.  Ry. 
Rep.  51. 

"Welsh  V.  Chicago,  Burlington  & 
Quincy  R.  R.  Co.,  53  la.  638;  S.  C.  6 
N.W.  Repr.  13.  21  Am.  Ry.  Rep.  181. 


FENCING,   ETC. — REFERENCE  TO   LIVE   STOCK. 


621 


fence.*  Also  held  that  the  leaving  out  a  part  of  the  grounds  of 
the  company  does  not  amount  to  an  appropriation  thereof  to  the 
land  holder's  use,  as  he  can  not  join  his  own  fences  thereto,  so  as 
to  inclose  it  in  his  own  grounds,  without  encroaching  on  such 
uninclosed  grounds  of  the  company,  which  encroachment  would 
be  in  itself  a  trespass." 

In  New  Hampshire,  railroad  corporations  are  required  to  fence 
tlieir  roads,  and  make  cattle-guards,  for  the  convenience  of  adjoin- 
ing land  owhers.  This  is  required  by  statute;*  and  the  injury  to 
live  stock  on  a  railroad  is  deemed  prima  Jizcie  evidence  of  negh'- 
gence  if  there  is  no  fault  attributable  in  that  respect  to  the  ownei-/ 
The  company  are  also  required  to  make  farm  crossings  in  that 
state,  but  not  until  the  land  holder  has  caused  the  place  or  places 
at  which  they  are  to  be  made  to  be  designated  by  three  justices 
of  the  peace.* 

In  actions  for  injury  to  live  stock,  against  railroad  corporations 
in  Maryland,  under  the  statute,  although  cattle  are  not  there  free 
commoners,  if  the  plaintiff  by  proof  negatives  the  idea  of  neg- 
ligence on  his  part,"  then  the  defendant,  to  avoid  the  imputation 
of  negligence  on  its  part,  must  show  that  the  injury  did  not  result 
from  its  negligence  or  want  of  reasonable  care;  for  it  is  held 
there  to  be  no  trespass  for  live  stock  to  go  upon  railroads  (al- 
though not^free  commoners),  if  there  found  without  any  fault  of 
their  owner.  Thus  contributory  negligence  is  the  doctrine  held, 
except  that  in  actions  against  railroad  companies  for  injuries 
to  live  stock  and  by  fire,  the  burden  of  proof  is  placed  uj>on  the 
defendant.^ 


'  Marshall  f .  St.  Louis  &  Iron  Moun- 
tain R.  R.  Co..  51  Mo.  138. 

'  Marshall  v.  St.  Louis  &  Iron  Moun- 
tain R.  R.  Co.,  51  Mo.  138. 

'Horn  V.  Atlantic  &  St.  Lawrence 
R.  R.  Co.,  35  N.  H.  169.  Not,  how- 
ever, when  the  land  holder  has  under- 
taken to,  and  been  paid  to,  fence  and 
make  the  cattle-gruards :  lb. 

*  Horn  tJ.  Atlantic  &  St.  Lawrence 
R.  R.  Co.,  suprn. 

*Home  U.Atlantic  &  St.  Lawrence 
R.  R.  Co.,  36  N.  H.  440. 

•  In  Minnesota,  however,  it  is  not 
necessary  to  disprove  contnbutory 
negligence   to   make  a  prima  facie 


case:  Whittier  v.  Chicago,  Milwau- 
kee &  St.  Paul  Ry.  Co.,  24  Minn. 
394;  S.  C.  2  N.  W.  Repr.  201,  15  Am. 
Ry.  Rep.  450. 

"'  Keech  v.  Bait.  &  Washn.  R.  R.  Co., 
17  Md.  32.  A  parol  agreement  to  re- 
move a  fence  will  not  run  with  the 
land  so  as  to  bind  a  subsequent  gran- 
tee: Wilder  v.  Maine  Central  R.  R. 
Co.,  65  Me.  332,  9  Am.  Ry.  Rep.  289; 
but  a  written  agreement  on  the  part 
of  the  acljoining  land  owner  to  con- 
struct and  maintain  a  fence,  and  in- 
tended to  charge  the  land,  will:  Duffy 
r.  N.  Y.  &  Harlem  R.  R.  Co.,  2  Hil- 
ton, 493;  Bronson  p.  Coffin,  108  Mass. 
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3.  Bach  statutory  obligation  to  fence  not  applicable  to  pub- 
lic roads  and  places,  depot  groands  and  stations,  or  towns  and 
cities. — Railroad  companies  may  not  rigbttnlly  fence  their  ro«ds 
across  public  highways,  or  roads  used  as  snch.  It  is  not  for  such 
companies  to  settle  the  matter,  or  to  know  whether  roads  used  as 
public  highways  are  legally  established,  and  are  such  in  point  of 
law,  or  not.  It  is  enough  for  them  to  know  that,  practicalh^  and 
ordinarily,  roads  are  used  and  treated  as  such  by  the  public. 
It  therefore  follows  that  these  companies  are  not  liable  as  un- 
der the  statute,  absolutely,  as  for  want  of  a  fence,  for  killini^ 
live  stock  at  and  upon  the  crossings  of  public  highways,  or  roads 
used  as  such,  whether  such  roads  so  used  as  public  highways  are 
legally  established  or  not.  "'fhe  same  rule  respecting  public 
rights,  dejure  and  de  facto^  must  obtain  in  suits  between  rail- 
road companies  and  other  corporations  and  persons,  as  ordina- 
rily obtains  between  individuals."' 

And  the  statute  creating  such  liability,  as  for  omission  to 
fence,  for  stock  killed  whilst  running  at  large,  by  a  railroad  com- 
pany, is  held  not  to  apply  to  depot  and  station  grounds,  nor  to 
cities,  towns  and  villages,  nor  to  public  road  crossings.*  The 
policy  of  the  statute  is  construed  to  have  reference  to  the  custom 
in  some  states  of  live  stock  running  at  large  upon  unoccupied 
grounds,  for  the  enjoyment  of  the  right  of  common  of  pasture,  the 
advantages  of  which  are  not  oi'dinarily  found  in  those  places. 
And  though  a  railroad  may  have  the  abstract  right  to  fence  its  de- 


175;  Easter  v.  Little  Miami  R.  R.  Co., 
14  Ohio  St.  48;  Gill  v.  Atlantic  & 
Great  Western  Ry.  Co.,  27  Id.  210; 
S.  C.  11  Am.  Ry.  Rep.  51;  Cook  t\ 
Milwaukee  &  St.  Paul  Ry.  Co.,  "6 
Wis.  45.  The  company  is  liable  for 
damages  to  crops  by  cattle,  occasioned 
by  failure  to  fence:  Donald  v.  St. 
Louis,  Kansas  City  &  Northern  Ry. 
Co.,  44  la.  157. 

» Soward  v.  Chi.  &  N.  W.  R.  R.  Co., 
33  Towa,  386,  390;  Toledo,  Waba,sh  & 
Western  Ry.  Co.  v.  Chapin,  66  111. 
604  (In  the  case  last  cited,  the  place 
was  a  switch  for  loading  and  unload- 
ing grain,  and  to  which  teams  were 
accustomed  to  come,  and  it  was  held 
that  liability  did  not   attach    as  for 


want  of  a  fence,  for  the  reason  that 
by  the  statute  such  p  aces  were  not 
required  to  be  fenced);  Flint  &Pere 
Marquette  R.  R.  Co.  r.  Lull,  28  Mich. 
(6  Post),  510.  But  see  Pittsburgh, 
Cincinnati  &  St.  Louis  R.  R.  Co.  v. 
Ehrhart,  36  Ind.  118,  5  Am.  Ry.  Rep. 
541;  Toledo,  Wabash  &  Western  Ry. 
Co.  V.  Cary,  37  Ind.  172,  5  Am.  Ry. 
Rep.  557;  the  latter  where  the  street 
terminated  at  the  track. 

*Swearingen  v.  Mo.,  Eans.  &  Tex. 
R.  R.  Co.,  64  Mo.  73, 17  Am.  Ry.  Rep. 
291;  Robertson  v.  Atlantic*  Pac.  R. 
R.  Co.,  64  Mo.  412;  Indianapolis,  P.  & 
C.  Ry.  Co.  1?.  Crandall,  58  Ind.  365; 
CrHwtord  v.  N.  Y.  Cent.  &  H.  R.  R. 
R.  Co.,  18  Hun,  108. 
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pot  and  station  grounds,  yet  they  may  not  do  so  in  such  a  manner 
as  to  exclude  the  public  therefrom;  and  the  inconvenience  that 
would  result  from  inclosing  the  same,  in  regard  to  receiving  and 
to  delivery  of  freights,  is  such  as  to  r^ise  tlie  presumption  that 
the  legislature,  in  using  the  term  "  road,"  mean  the  line  of  the 
road  generally,  in  its  main  features,  and  never  intended  to  in- 
clude the  depot  and  station  grounds.  The  Supreme  Court  of 
Iowa,  Wright,  Justice,  in  Davis  v.  B.  &  M.  R.  R.  E.  Co.,  say: 
"  The  language  is,  *  its  road,'  and  we  do  not  believe  that  tliis 
includes  depot  grounds.  True,  these  grounds,  including 
switches,  side  tracks,  etc.,  may  be  a  part  of  the  road.*  This  is 
not  denied  for  many,  and  indeed  most,  purposes.  And  yet  we 
can  not  think  that  the  legislature  contemplated  these  as  a  part 
of  the  '  road  '  by  the  statute  under  consideration." 

The  same  doctrine  is  reasserted  by  the  same  court  in  subsequent 
cases,  and  may  now  be  considered  as  the  settled  doctrine  of  that 
court,  and  is  borne  out  by  the  decisions  in  others  of  the  states." 

The  acts  of  the  assembl}'  of  Iowa,  and  some  others  of  the  states, 
in  reference  to  the  liability  of  railroad  companies  to  pay  for  liv^e 
stock  injured  or  killed  by  them  upon  their  roads,  where  they  have 
a  right  to,  and  fail  to,  fence,  are  held  not  to  apply  to  towns,  vil- 
lages and  cities.  The  streets  and  highways  therein  render  fencing 
up  the  road  impracticable,  and,  moreover,  in  some  instances,  tlie 
streets  themselves  are  occupied  by  the  track  of  the  railroad." 


'  But  see,  with  regard  to  the  fencing 
of  open  switches,  Morris  v.  St.  Louis, 
Kansas  City  &  Northern  Ry.  Co.,  58 
Mo.  78,  9  Am.  Ry.  Rep.  96;  Comstock 
V.  Des  Moines  Valley  R.  R.  Co.,  32  la. 
876.  Supporting  the  text:  Ohio  & 
Miss.  Ry.  Co  v.  Rowland  50Ind.  349. 

2  Davis  V.  The  Burlington  &  Mis- 
souri Rivei*  Railroad  Co.,  26  Iowa, 
549,  554;  Rogers  r.  Chi.  &  N.  W.  R. 
R.  Co.,  26  Iowa,  558;  Durand  v.  The 
Chi.  &  N.  W.  R.  R.  Co.,  26  Iowa,  559; 
Packard  v.  111.  Cent.  R.  R.  Co.,  30 
Iowa,  474;  Smith  v,  Chicago,  Rock  Isl- 
and &  Pac.  R.  R.  Co.,  34  la.  506,  5 
Am,  Ry.  Rep.  535;  Lafnyette  &  Ind. 
R.  R.  Co.  *>.  Shriner,  6  Ind.  141;  In- 
dianapolis &  Cin.  R.  R.  Co.  v.  Kinney, 
8  Ind.  402;   Indianapolis  &  Cin.  R.  R. 


Co.  V.  Oe§tel,  20  Ind.  231 ;  Jeffersonville, 
Madison  &  Indianapolis  R.  R.  Co.  v. 
Beatty.  36  Ind.  15,  5  Am.  Ry.  Rep. 
543;  Ohio  &  Miss,  Ry.  Co.  v.  Row- 
land, 50  Ind.  349;  Meyer  v,  N.  Mis- 
souri R.  R.  Co.,  3o  Mo.  352;  Iba  v. 
Hannibal  &  St.  .los.  R.  R.  Co..  45  Mo. 
469;  Wier  v.  St.  Louis  &  Iron  Moun- 
tain R.  R.  Co.,  48  Mo.  558;  Lloyd  v. 
Pacific  R.  R.  Co..  49  Mo.  199;  Galena 
&  Chi.  Union  R.  R.  Co.  v.  Griffin,  31 
III.  303;  Chi.  &  Alton  R.  R.  Co.  v, 
Engle,  58  III.  381. 

» Dayis  p.  The  B.  &  M.  R.  R.  R.  Co., 
26  Iowa.  549,  554,  555;  Rogers  v.  The 
Chi.  &  N.  W.  R.  R.  Co.,  26  Iowa,  558; 
Galena  &  Chi.  Union  R.  R.  Co.  v.  Grif- 
fin, 31  III.  303;  Lafayette  &  Ind.  R.  R. 
Co.  V.  Shriner,  6  Ind.  141 ;  Indi  napclia 
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Hence  it  follows  that  where  live  stock  may,  as  in  Iowa,  law- 
fully  rnn  at  large,  and  such  stock  go  upon  a  railroad  at  a  public 
crossing,  and  are  there  killed  or  injured  by  the  company,  the 
test  of  lial)ilit3%  if  not  so  on  the  road  by  the  act  or  negligence 
of  the  owner,  or  of  the  one  for  the  time  being  controlling  them,  is 
negligence.  They  being  there  of  their  own  volition  raereh',  it 
becomes  the  duty  of  the  company,  its  agents  and  servants,  to 
use  reasonable  and  proper  care  to  avoid  their  injury;  and  if 
they  fail  so  to  do,  and  the  stock  is  injured  or  killed,  without  any 
contributory  or  other  negligence  of  the  owner  or  person  control- 
ling the  same,  the  company  will  be  liable/ 

4.  Liability  nnder  the  statute  for  injary  to  live  stock. — In  Iowa 
the  statute  provides  that,  *'  Any  railroad  company  hereafter  run- 
ning or  operating  its  road  in  this  state,  and  failing  to  fence 
such  road  on  either  or  both  sides  thereof  against  live  stock  run- 
ning at  large,  at  all  ^Joints  where  said  roads  have  the  right  to 
fence,  shall  be  absolutely  liable  to  the  owner  of  any  live  stock 
injured,  killed  or  destroyed,  by  reason  of  the  want  of  such  fence 


&  C.  R.  R.  Co.  V.  Kinney,  8  Ind.  402; 
Edwards  v.  Hannibal  &  St.  Joseph  R. 
R.  Co.,  66  Mo.  567;  C/Ouains  v.  Same, 
Id.  572.  But  see  PitUburgh,  Cincin- 
nati &  St.  Louis  R.  R.  Co.  v.  Ehrhart, 
36  Ind.  118.  5  Am.  Ry.  Rep.  541;  Tole- 
do, Wabash  &  Western  Ry.  Co.  v.  Ca- 
ry,  i^7  Ind.  172, 5  Am.  Ry.  Rep.  557;  the 
latter  as  to  fencing  a  street  terminatinj? 
at  the  track.  Railroad  compjinies  are 
held  liable  to  construct  cattle-guards 
at  street  crossings  in  villages  under  the 
statute  of  New  York :  Brace  v.  N.  Y. 
CtMit.  R.  R.  Co.,  27  N.  Y.  269;  Craw- 
ford V.  N. Y.  Cent.  &  H.  R.  R.  R.Co.,  18 
Hun,  108.  And  see  Peoria,  Pekin  & 
Jacksonville  R.  R.  Co.  v.  Barton,  80  111. 
72.  In  Missouri,  however,  the  ruling 
is  to  the  contrary,  in  such  parts  of  cor- 
porate towns  and  cities  as,  althous'h 
in  the  corporate  limits,  are  not  laid 
out  as  a  town,  or  are  so  laid  out  that 
no  streets  cross  the  railroad.  To  such, 
the  Supreme  Court  of  Missouri  hold 
the  act  does  not  apply:  Ells  v.  Pacific 
R.  R.  Co..  48  Mo.  231;  Iba  v.  The 


Hannibal  &  St.  Job.  R.  R.  Co.,  45 
Mo.  469.  And  see  Cleveland  &  Pitts- 
burg R.  R.  Co.  V,  McConnell,  26  Ohio 
St.  57,  11  Am.  Ry.  Rep.  266.  And  in 
Gerren  r.  Hannibal  &  St.  Joseph  R. 
R.  Co.,  60  Mo.  405,  9  Am.  Ry.  Rep. 
247,  it  is  said  this  rule  does  not  apply 
to  towns  merely  on  paper. 

» Alger  V.  The  Miss.  &  Mo.  R.  R. 
Co.,  10  Iowa,  268;  Jones  v.  The  Gale- 
na &  Chicago  Union  R.  R.  Co.,  16 
Iowa,  6;  Balcom  v.  The  Dubuque  & 
Sioux  City  R.  R.  Co.,  21  Iowa,  102; 
Whitbeck  v.  The  Dubuque  &  Pacific 
R.  R.  Co.,  21  Iowa,  103.  But  see  Smith 
17.  Chicago,  Rock  Island  &  Pacific  R. 
R.  Co.,  U  la.  506,  holding  that  the 
company  is  not  bound  to  stop  a  train 
or  slacken  its  speed  to  avoid  the  collis- 
ion. Non-user  of  a  highway  for  thirty- 
six  years  will  create  a  presumption  of 
abandonment^  and  the  railroad  com- 
pany will  be  bound  to  fence:  Jefferson- 
ville,  Madison  &  Indianapolis  R.  R. 
Co.  r.  O'Connor,  37  Ind.  95,  5  Am.  Ry. 
Rep.  566. 
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or  fences  as  aforesaid,  for  the  value  of  the  property  so  injured, 
killed  or  destroyed,  unless  the  injury  complained  of  is  occasioned 
by  the  willful  act  of  the  owner  or  his  agent "  (Act  of  1862). 
Under  this  statute  it  is  held,  in  said  state,  that  a  railroad  com- 
pany is  not  liable,  by  force  of  the  statute,  for  live  stock  killed 
upon  their  road,  unless  the  stock  killed  was,  at  the  time  of  its 
coming  npon  the  road,  and  of  the  killing,  running  at  large.*  If, 
at  the  time  the  injury  occurs,  the  live  stock  injured  be  in  the 
charge  of  the  owner, -or  some  one  having  control  thereof,  then 
the  statute  does  not  apply,  and  the  liability  will  not  be  absolute, 
as  by  the  statute,  but  will  depend  upon  negligence  or  wrong  act, 
as  at  the  common  law.  The  statute  was  enacted  in  view  of  the 
privilege  in  Iowa  of  liv^e  stock  running  at  large  upon  unim- 
proved lands,  and  for  the  securing  of  this  privilege  to  the  in- 
habitants.* 

But  stock  straying  out  of  the  owner's  adjoining  inclosure, 
through  a  defect  of  the  fence,  onto  a  railroad,  and  thereon  killed, 
when  the  defect  is  owing  to  the  negligence  or  omission  of  the 
company  to  repair,  are  considered  as  killed  whilst  running  at 
large,  within  the  terms  of  the  statute  in  Iowa,  and  the  company 
are  liable  therefor  under  the  statute.'  In  Hinman's  case,  just 
cited,  the  court  construe  the  words  of  the  Iowa  statute,  *'  running 
at  large,"  to  ''  import  tfiat  the  stock  are  not  under  the  control  of 
the  owner;  that  they  are  not  confined  by  inclosures  to  a  certain 
field  or  place,  nor  under  the  immediate  care  of  a  shepherd  or 
herdsman;  that  they  are  left  to  roam  wherever  they  may  go"; 
and  that  *'  if  they  are  left  in  an  inclosure  which  is  insufficient  to 
restrain  them,"  they  are  running  at  large  within  the  meaning  and 
intent  of  the  statute.     And  so  likewise,  "if  placed  in  such  an 


>  Smith  t?.  The  Chicapro,  Rock  fsl'd* 
P.  R.  R.  Co.,  34  Iowa,  96.  Where  the 
road  is  properly  fenced,  the  company 
will  be  bound  to  the  exercise  of  ordi- 
nary care  'only;  but  if  not,  a  higher 
degree  of  care  is  required:  Gill  v,  At- 
lantic &  Great  Western  Ry.  Co.,  27 
Ohio  St.  240,  11  Am.  Ry.  Rep.  51. 

'  Smith  V.  The  Chicago,  Rock  Island 
&  P.  R.  R.  Co.,  34  Iowa,  96. 

■  Femow  ».  Dubuque  &  Southwest- 
em  R.  R.  Co.,  22  Iowa,  528;  Hinman 
40 


V,  C,  R.  I.  &  P.  R.  R,  Co.,  28  Iowa, 
491;  Fritz  ».  The  Milwaukee  &  St. 
Paul  R.  R.  Co.,  34  Iowa,  ai7  (and 
this,  too,  notwithstanding?  J«uch  live 
stock  may  be,  by  a  local  regulation 
of  the  county  where  the  injury  occurs, 
prohibited  from  running  at  large); 
Hammond  v.  Chicago  &  N.  W.  R.  R. 
Co.,  43  la.  168,  14  Am.  Ry.  Rep.  412; 
Pearson  v.  Milwaukee  &  St.  Paul  R. 
R.  Co.,  45  la.  497. 
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incV-^nre  and  they  escajie  from  iU  and  <ro  npon  tlie  tract  of 
an  nnterjcei  ra:>«>ad,  they  will  be  considered  as  ^runniog^  at 
large'*';  t:.at  snch  st'jck  are  ***free  cumnioneri,'  and  majr  «^o 
wherever  ther  are  not  restrained  bv  a  lawful  fence,"*  and  as  a 
eeqaence  thereto,  say  the  ojnrt,  '*n|>»n  the  land  covered  hy  tlie 
ri^'ht  of  way  or  tmck  of  a  railrjad  corporation.*' ' 

Xor  is  the  liability  obviated  nnder  the  statute  bv  the  fact  tLat 
the  animal  killed  Is  of  a  description  that  are  by  law  inhibited 
from  rnnning  at  large,  and  is  thns  at  large,  by  permission  of  tJie 
owner,  in  violation  of  such  re:rnlation.     Tlie  mere  permiss!c»n 
to  thus  ^j  at  large  does  not  amount  to  a  killing  occasioned   hy 
the  "willful  act  of  the  owner,**  so  as  to  bring  the  c:4se  within 
the  excej>tional  clause  of  the  statute.     The  exceptional  chtuse  is,  , 
"  unless  the  injury  was  occasioned  by  the  willful  act  of  the  own- 
er or  his  a^^nt."* 

And  where,  under  the  law,  railroad  companies  are  liable  to 
pay  for  live  stock  killed  at  places  on  their  roads  which  are  not 
fenced,  or  where  the  killing  is  by  reason  of  a  defective  fence,  it 
is  no  excuse,  to  exonerate  such  companies  from  liability,  that  the 
owner  of  the  live  stock  knew  of  the  un fenced  condition  of  the 
roads,  or  of  the  defective  state  of  the  fence,  and  j-et  voluntarily 
suffered  his  live  stock  to  "jo  at  lari^  in   the  immediate  vicinitv 


'  Hinman  r.  ChL,  Rock  Island  &  P. 
R.  R.  Co.,  2S  Iowa,  491, 494;  Welsh  r. 
CliicaffO,  Burlington  &  Quincy  R.  R. 
Co.,  W  la.  6:32;  S.  C.  6  N.  W.  Repr. 
13,  21  Am.  Ry.  Rep.  181. 

'  Corwin  v.  N.  T,  &  Erie  R.  R.  Co., 
13  N.  Y.  42;  Femow  v.  Dubuqne  & 
South  W.  R.  R.  Co.,  22  Iowa,  52S; 
Sp?nce  r.  The  Chi.  &  N.  W.  Ry.  Co., 
25  Iowa.  141;  Stewart  v.  Chi.  &  N.  W. 
R.  R.  Co..  27  Iowa,  282;  Stewart  r. 
B.  &  M.  River  R.  R.  Co.,  32  Iowa. 
561;  Fritz  r.  The  Milwaukee  &  St. 
Paul  R.  R.  Co  .  34  Iowa.  3:37;  Down- 
ing V.  Ch\("dgo,  Rock  Island  &  Pacific 
R.  R.  Co.,  43  la.  96, 14  Am.  Ry.  Rep. 
406.  And  the  same  rule  of  law  applies 
as  against  corporate  lessees  of  rail- 
road corporations,  an  ajrainst  the  origi- 
nal comp  my  it.self :  Stewart  v.  Chi.  & 
N.  W.  R.  R.  Co..  27  Iowa.  282.  But 
under  the  Kaasas  statute  of  1874,  ch. 


94,  the  rale  is  different:  Central  Branch 
R.  R.  Co.  r  I^a,  20  Kans.  :35:5,  19  Am. 
Ry.  Rep.  76;  Atchison.  Topeka  &  San- 
ta Fe  R.  R.  Co.  r.  Hegwir,  21  Kans. 
622.  And  see  also,  contra,  Pitzner  r. 
Shinnick,  :39  Wis.  129;  Denver  &  Rio 
Grande  Rv.  Co.  r.  Olsen.  4  Col.  2:}9. 
In  Illinois  it  is  held  that  the  owner  is 
chargeable  with  coniributory  negli- 
gence only  when  the  iiyuty  was  the 
natural  and  probable  consequence  of 
allowing  the  cattle  to  run  at  large: 
Ewing  V.  Chicago  &  Alton  R.  R.  Co., 
72  111.  25;  Rockford,  Rock  Island  & 
St.  Ix)uis  R.  R.  Co.  V,  Irish,  JtL  404; 
Cairo  &  St.  Louis  R.  R.  Co.  r.  Mur- 
ray, 82  111.  76;  Same  r.  Woosley.  85 
111.  370;  Cincinnati,  L.  &  C.  R.  R.  Co. 
V.  Ducharme.  4  Bradw.  (111.),  178. 
And  see  Lafayettie  &  I.  R.  R.  Co.  p. 
Shriner,  6  Ind.  141. 
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thereof.  Allowing  the  stock  to  run  at  large,  when  not  prohibited 
by  law,  is  but  the  exercise  of  a  right,  and  does  not  amount  to 
contributory  negligence  on  the  part  of  the  owner,  in  case  the 
property  be  injured  or  killed  on  the  railroad.' 

And  so,  where  tlie  law  requires  railroad  companies  to  thus 
fence  their  roads,  or  else  become  liable  to  pay  for  live  stock 
killed  by  trains  tliereon,  the  neglect  of  the  company  to  fence 
its  road  where  the  same  passes  through  the  inclosed  prem- 
ises of  a  land  holder,  can  not  operate  to  deprive  such  land 
holder  of  the  free  use  of  his  premises  that  he  otherwise  would 
have,  nor  to  prevent  his  turning  live  stock  therein;  and  his  do- 
ing so  will  neither  be  accounted  against  him  as  negligence  on  his 
part,  or  as  contributory  to  the  injury,  in  case  his  stock  so  turned 
therein  go  upon  the  railroad  and  are  killed  by  the  engines  or 
trains  of  the  company."  In  such  case  the  company  will  be  liable 
to  the  same  extent  as  if  the  occurrence  had  taken  place  on  other 
unfenced  part  of  the  road,  and  the  live  stock  had  been  casually 
going  at  large  where  they  have  a  right  by  law  so  to  do.* 

The  ruling  in  Indiana  is,  that  the  term  "  fence"  includes  cattle- 
guards,  when  applied  to  railroads,  as  without  such  it  is  not 
practicable  to  exclude  live  stock  from  the  track  by  a  fence;  that 
tlierefore,  where  the  duty  of  fencing  its  road   devolves   upon  a 


'  Indianapolis  &  C.  R.  R.  Co.  r.  Mc- 
Kinney,  24  Ind.  283:  Knight  v,  To- 
ledo &  W.  Ry.  Co.,  24  Ind.  402;  Jef- 
fersonville,  Madiflon  &  Ind.  R.  R.  Co. 
r.  Dunlap,  29  Ind.  426;  Brllefontaine 
Ry.  Co.  V.  Reed,  1^3  Ind.  476;  Jeflferson- 
ville,  Madison  &  Indianapolis  R.  R.Co. 
V  Ross,  37  Ind.  545,  5  Am.  Ry.  Rep. 
TiSO;  Louisville,  New  Albany  &  Chi. 
Ry.  Co.  r.  Cahill,  63  Ind.  340; 
Same  v.  Whitesell,  68  Ind.  297; 
Wilder  v,  Maine  Central  R.  R.  Co., 
65  Me.  3:»2,  9  Am.  Ry.  Rep.  289; 
Ohio  &  Miss.  R.  R.  Co.  p.  Fow- 
ler, 85  III.  21 ;  Mobile  &  Ohio  R.  R.  Co. 
r.  Williams,  53  Ala.  595.  13  Am.  Ry. 
Rep.  153;  Hopkins  v.  Kansas  Pacific 
Ry.  Co.,  18  Kans.  462,  16  Am.  Ry. 
Rep.  41.  But  it  is  otherwise  under 
the  statute  of  Ohio,  which  requires 
both   parties  to  maintain  the  fence 


forming  the  boundary  of  an  inclosed 
field:  Sandusky  &  Cleveland  R.  R. 
Co.  r.  Sioan,  27  Ohio  St.  341,  11 
Am.  Ry.  Rep.  264.  The  contrary  rule 
is  held  also  in  Minnesota,  although 
there  is  no  statute  like  that  of  Ohio: 
Whitt'er  v.  Chicago,  Milwaukee  &  St. 
Paul  Ry.  Co.,  24  Minn.  394;  S.  C.  2 
N.  W.  Repr.  201,  15  Am.  Ry.  Rep. 
450. 

*  McCoy  r.  California  Pacific  R.  R. 
Co.,  40  Cal.  5.32;  S.  C.  6  Am.  R.  623. 
And  see  authorities  supra.  But  see, 
contra,  Whittier  v.  Chicago,  Milwau- 
kee &  St.  Paul  Ry.  Co.,  24  Minn.  394; 
S.  C.  2  N.  W.  Repr.  201.  15  Am.  Ry. 
Rep.  450;  McCandless  v.  Chicago  & 
Northwestern  Ry.  Co.,  45  Wis.  365, 
19  Am.  Ry.  Rep.  374. 

» Evans  v.  B.  &  M.  R.  R.  R.  Co., 
21  Iowa,  374. 
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railroad  company,  it  iDcJudes  the  making  of  suitable   cattle- 
guards.* 

And  80,  where  by  force  of  the  statute  railroad  companies 
must  fence  their  road  where  they  have  a  right  to  fence,  or  t>e- 
come  liable  to  pay,  under  certain  circumstances,  for  injury  to  or 
destruction  of  live  stock,  it  is  held  that  if  tliere  is  a  fence,  and 
it  be  2)roperly  kept  up,  the  liability  does  not  attach;  and  that  it 
matters  not  that  the  fence  is  made  by  the  land  owner — the  ex- 
emption by  reason  of  a  fence  is  all  the  same;  but  that  the  com- 
pany must  see  that  it  is  properly  kept  up,  or  else  it  will  be  lia- 
ble as  for  want  of  a  fence.' 

Where  the  right  of  action,  in  an  action  for  killing  or  injur- 
ing live  stock,  is  in  part  predicated  upon  the  omission  of  the 
company  to  fence  its  road,  it  is  not  sufficient  that  the  killing  or 
injury  alone  be  proved;  there  must  also  be  evidence  that  the 
road  was  not  fenced  (or,  it'  iienced,  then  not  properly  kept  up.)  at 
the  place  where  the  injury  occurred,  or  where  the  animals  got 
on,  so  as  to  bring  the  case  within  the  provisions  of  the  statute.* 
A  judgment  rendered  against  the  com^pany  without  such  proof, 
and  without  the  same  in  some  manner  being  made  to  appear,  will 
be  reversed.*  And  if  before  a  justice  of  the  peace,  under  the  stat- 
ute dispensing  with  proof  of  negligence,  the  complaint  must  al- 
lege, and  proof  must  show,  the  killing  to  have  occurred  within 
the  county.* 


*  New  Albany  &  Salem  R.  R.  Co.  v. 
Pace,  1'^  Ind.  411;  Indianapolis,  Pitts- 
burgh &  Cleveland  R.  R.  Co.  r.  Irish, 
26  Jnd.  26S;  Indianapolis  &  Cin.  R. 
R.  Co.  ».  Kibby,  28  Ind.  479;  Pitts- 
burgrh,  Cincinnati  &  St.  Louis  Ry.  Co. 
V.  Eby,  55  Ind.  567,  16  Am.  Ry.  Rep. 
244. 

*  New  Albany  &  Salem  R.  R.  Co.  v. 
Pace,  13  Ind.  411;  Jeffersonville, 
Madison  &  Indianapolis  R.  R.  Co.  v. 
Sullivan,  88  Ind.  262,  10  Am.  Ry. 
Rep.  279.  And  where  the  owner 
fenced,  the  fact  that  he  has  received 
no  damages  for  the  right  of  way  will 
not  prevent  the  company  from  join- 
ing its  fences  to  his  so  a.s  to  enclose 
the  road,  and  no  additional  fence  need 
be  constructed:  Hazton  v.  P.,  C.  &  St. 


L.  Ry.  Co..  26  Ohio  St.  214. 

*  Indianapolis  &  Cin.  R.  R.  Co.  r. 
Wharton,  13  Ind.  509;  Indianapolis 
&  Cincinnati  R.  R.  Co.  r.  Means,  14 
Ind.  30;  Indianapolis,  Pittsburgh  k 
Cleveland  R.  R.  Co.  v.  Williams,  15 
Ind.  486;  Same  r.  Sparr,  15  Ind.  440. 

*  Indianapolis  &  Cin.  R.  R.  Co.  r. 
Wharton,  13  Ind.  509;  Ipd]anap>lis  k 
Cincinnati  R.  R.  Co.  r.  Means,  14 
Ind.  30. 

*  Indianapolis  &  Cin.  R.  R.  Co.  r- 
Wilsey,  20  Ind.  229.  And  see  Nail  c 
St.  Louis,  Kansas  City  &  Northern  Ry 
Co.,  59  Mo.  112,  8  Am.  Ry.  Rep.  447. 
And  it  is  sufficient  to  allege  that  the 
stock  was  killed  by  the  defendant  at  a 
point  required  to  be  fenced  by  law, 
and  not  fenced,  without  averring  that 
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But  the  company  are  not  bound  to  fence  tlieir  road  at 
the  point  where  the  engine  house,  machine  shops,  car  houses, 
wood  houses  and  woud  yards  of  the  company  are  situated;*  nor 
at  any  place  where  by  law  it  would  have  no  right  to  fence,  as, 
for  instance,  public  road  crossings  and  highways,  or  other  places 
where  public  convenience  requires  the  way  to  be  left  open — in- 
chiding  mill  yards.' 

When  live  stock  is  shown  to  have  been  killed,  in  Indiana,  on 
a  railroad  by  its  train,  at  a  place  where  there  is  no  fence,  and  at 
which  the  company  is  liable  to  fence,  then  the  question  of  con- 
tributive  negligence  does  not  arise  in  the  case.  There  is  abso- 
lute liability  by  the  statute."  And  the  rule  is  the  same  in  Iowa.* 
It  is  otherwise,  however,  in  Minnesota*  and  in  Wisconsin.* 

Under  the  Massachusetts  statute,  requiring  the  fencing  of  rail- 
roads, it  is  held  that  no  liability  attaches  to  a  railroad  company 
for  injury  to  live  stock,  if  without  negligence  or  wrong  of  the 
company,  where  such  stock  are  negligently  suffered  to  escape 
from  their  owners'  own  land,  and  strav  onto  a  railroad  not  ad- 
joining  thereto,  although  there  be  a  defect  of  the  fence  at  the 
place  where  they  get  onto  the  road  and  are  injured.*    And  so,  if 


the  animal  went  upon  the  track  at 
Buch  place:  Ohio  &  Mississippi  Ry. 
Co  c.  Miller,  46  Ind.  215,  7  Am.  Ry. 
Rep.  240. 

*  Indianapolis  &  Cin.  R.  R.  Co.  p. 
0?stel,  20  Ind.  281;  Ohio  &  Miss.  Ry. 
Co.  t?.  Rowland,  50  Ind.  349;  anit\ 
Bubd'n  3. 

^  Lafayette  &  Indianapolis  R.  R.  Co. 
r.  Shriner,  6  Ind.  141 ;  IndianapoHs  & 
Cin.  R.  R.  Co.  p.  Kinney,  8  Ind.  402; 
Indianapolis  &  Cin.  R.  R.  Co.  r. 
Oestel,  20  Ind.  231;  Indianapolis, 
Pittsburgh  &  C.  R.  R.  Co.  r.  Irisli,  6 
Tnd.  268;  Indianapolis  &  Cin.  R.  R. 
Co.  u.  Parker,  29  Ind.  471;  Pitts- 
burgh, Cin.  &  St.  Louis  Ry.  Co.  p. 
Bowyer,  45  Ind.  496.  See  No.  3,  this 
chapter,  and  title  *'  Highways,"  etc. 

» Toledo,  Wabash  &  Western  R.  R. 
Co.  V.  Cory,  39  Ind.  218. 

*  Nail  V.  St.  Louis,  Ka*  sas  City  k 
Noithern  Ry.  Co.,  59  Mo.  112,  8  Am. 
Ky.  Rep.  447. 


*  Whittier  v.  Chicago,  Milwaukee  & 
St.  Paul  Hy.  Co.,  24  Minn.  394;  S.  C, 
2  N.  W.  Repr.  201,  15  Am.  Ry.  Rep. 
4:»0. 

'^  Curry  f.  Chicago  &  Northwestern 
Ry.  Co.,  43  Wis.  665,  16  Am.  Ry.  Rep. 
219;  McCan<lless  p.  Same,  45  Id.  365, 
19  Am.  Ry.  Rep.  374.  It  is  a  question 
for  the  jury  whether  turning  stock 
loose  three  fourths  of  a  mile  from  a 
railroad  is  negligence:  Curry  t\  C.  & 
N.  W.  Ry  Co.,  supra;  and  generally, 
in  all  questions  of  contributory  negli- 
gence: Pitzner  r.  Shinnick,  39  Wis. 
129;  Rockford,  Rock  Island  &  St.  Louis 
R.  R.  Co.  t>.  Irish,  fS  III.  404;  Cairo  & 
St.  Louis  R.  R.  Co.  v,  Woosley,  85  111. 
370;  Cincinnati,  L.  &  C.  R.  R.  Co.  ». 
Ducharme,  4  Bradw.  (III.),  178;  Estes 
V.  Atlantic  &  St.  Liwrence  R.  R.  Co., 
63  Me.  308;  Hammond  p.  Sioux  City 
&  P.  R.  R.  Co.,  49  la.  450.      . 

'Eames  v.  S.ilem  &  Lowell  R.  R. 
Co.,  98  Mass.  560,  566;   'Maynard  v. 
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the  animals  are  wroni^fully  on  the  adjoining  land,  and  go  thence 
onto  the  land  of  the  railroad  company  where  the  fence  is  defect- 
ive, they  are  trespassers,  and  if  injured  there  the  company  is 
not  liable  for  the  injury.  The  statute  does  not  extend,  in  Mas- 
sachusetts, to  land  holders  whose  lands  do  not  adjoin  the  road.' 

The  contrary  is  the  ruling,  however,  in  New  York.  It  is  there 
holden  that  the  liability  under  the  statute  applies  as  well  to  live 
stock  belonging  to  others  than  the  adjoining  land  holders,  as  to 
that  of  such  adjacent  owner.  Thei-efore,  that  live  stock  going 
at  large,  and  straying  onto  a  railroad  which  is  not  fenced,  as  re- 
quired by  statute,  at  a  place  other  than  at  the  premises  of  the 
owner  of  such  stock,  and  there  injured  by  the  cars,  are  within 
the  provision  of  the  statute,  and  that  the  railroad  company  is 
liable  for  such  injury;  and  this,  too,  although  such  animals  be 
suffered  to  go  at  large  by  the  negligence  of  the  owner,  such  neg- 
ligence not  being  immediately  contributory  to  the  injury.* 

The  Court  of  Appeals  of  New  York,  Denio,  J.,  say,  the  de- 
sign of  the  law  "is  to  require  the  railroad  companies  to  inclose 
their  track  within  substantial  fences,  and  to  guard  it  by  the  ditches 
called  cattle-guards,  from  the  approach  of  animals  wandering  on 
the  highways,  and  that  one  method  provided  for  securing  that 
object  is  the  provision  charging  the  companies  with  damages  for 
all  injuries  done  to  animals,  where  they  have  disregarded  the  stnt- 


Boston  &  Me.  R.  R.  Co.,  115  Mass. 
458;  McDonnell  p.  PittsBeld  &  N.  A. 
R.  R.  Co.,  Id.  564.  But  it  is  held 
otherwise  in  Ohio,  in  Marietta  &  Cin- 
cinnati R.  R.  Co.  V,  Stephe  son,  24 
Ohio  St.  48,  6  Am.  Ry.  Rep.  42S.  And 
in  Wisconsin:  Curry  v.  C.  &  N.W.  Ry. 
Co.,  supri.  And  in  Pennsylvania: 
Dunkirk  &  Allegheny  Valley  R.  R. 
Co.  V.  Mead,  90  Penn.  St.  454;  S.  C. 
1  Am.  &  Eng.  R.  R.  Cas.  166. 

*  Eames  v,  Salem  &  Low^^l  R.  R. 
Co.,  98  Mass.  560,  566.  In  this  case 
the  decisions  in  Browne  r.  Prov.,  H. 
&  F.  R.  R.  Co.,  12  Gray,  55,  and  Cor- 
win  V.  N,  Y.  &  Erie  R.  R.  Co.,  3  Ker- 
nan,  42,  apparently  to  the  contrary  of 
rulings  herein,  are  adverted  to,  and 
shown  to  have  been  decided  on  stat- 
utes respectively  of  New  York  and  of 
Connecticut,  and  not  under  the  statute 


of  Massachusetts.  But  a  tenant  of 
the  owner  is  within  the  protection  of 
the  act:  EJawson^i?.  Midland  Ry.  Co., 
Law  Rep.  8  Exch.  8. 

''Corwin  v.  New  York&  Erie  R.  R. 
Co.,  13  N.  Y.  42;  Spinner  v.  N.  Y. 
Cent.  &  H.  R.  R.  R.  Co.,  67  N.Y.  15:^; 
S.  C.  6  Hun,  600;  Duffy  t?.  N.  Y.  &  H. 
R.  R.  Co.,  2  Hilt.  496;  Sheaf  c.  Uticu 
&  B.  R.  R.  R.  Co.,  2  Thomp.  &  C.  S88; 
White  V,  Same,  15  Hun,  S^h  Craw- 
ford r.  N.  Y.  Cent.  &  H.  R.  R.  R.  Co., 
18  Hun,  108;  Searles  v.  Milwaukee  & 
St.  Paul  Ry.  Co.,  35  Iowa,  490:  Witt- 
house  V,  Atlantic  &  Pacific  R.  R.  Co., 
64  Mo.  523,  17  Am.  Ry.  Rep.  296; 
Kaes  V.  Mo.  Pac.  Ry.  Co.,  6  Mo. 
App.  397;  Gillam  v.  Sioux  City  &  St. 
Paul  R.  R.  Co.,  26  Minn.  268;  S.  C.  9 
Repr.  375. 


FENOINO,  ETC. — BEFEEENCE  TO  LIVE  STOCK. 


631 


lite;  and  moreover,  that  it  is  not  material  from  whence,  or  under 
Arhat  circumstances,  the  animals  come  upon  the  track,  provided 
they  are  enabled  to  get  there  by  the  absence  of  fences  or  cattle- . 
guards.  The  case  of  a  person  willfully  driving  his  cattle  upon  a 
/ailroad  track,  would  involve  the  application  of*  another  princi- 
ple. No  one  can  charge  another  with  damages  which  he  has 
willfully  brought  upon  himself,  for  volenti  not  Jit  injuria,^^  * 

In  Vermont,  animals  going  at  large  and  getting  upon  a  rail- 
road are  in  that  respect  trespassers.  By  the  term  "going  at 
large,"  is  meant,  outside  of  their  owners'  inclosure;  whether 
thus  being  outside  is  upon  the  waste,  uninclosed  lands,  or  com- 
mons, or  being  within  the  inclosed  grounds  of  another  without 
permission  of  such  other,  is  immaterial.*  Therefore  the  law  of 
that  state  requiring  railroad  companies  to  build  fences  along 
the  line  of  their  roads,  is  only  applicable  and  only  extends  to 
the  rightful  owners  or  occupiers  of  fields  of  inclosed  lands  alon^ 
the  lines  of  railroads,  and  is  therefore  not  for  the  benefit  or  pro- 
tection of  trespassers."  Thus  animals  straying  onto  a  railroad, 
in  Vermont,  though  they  pass  through  an  adjoining  field  other 
than  that  of  their  owner,  and  thence  onto  the  railroad,  are  tres- 
[)asser8  thereon,  and  the  railroad  company  are  bound  to  no  more 
than  ordinary  care  to  avoid  their  injury.* 

What  may  amount  to  ordinary  care  in  such  cases  necessarily 
depends  upon  circumstances.  The  first  duty  of  those  in  charge 
of  trains  is  to  look  to  the  safety  of  the  persons  upon  them,  and 
of  the  train  itself.'  But  ordinary  care  toward  such  intruding 
animals  does  not  require  or  allow  the  running  any  risks  as  to  the 


'  13  N.Y.  54. 

*  Bemis  v.  Conn.  &  Passu mpsic  Riv- 
ers R.  R.  Co.,  42  Vt.  375;  S.C.  1  Am.  R. 
339;  Jackson  v.  Rutland  &  Burlington 
R.  R.  Co.,  25  Vt.  150.  And  see  Dar- 
ling p.  Boston  &  Albany  R.  R.  Co.,  121 
Mas8.  118. 

'Jackson  v.  Rutland  &  Burlington 
R.  R.  Co.,  25  Vt.  150;  Morse  p.  Same, 
27  Vt.  49;  Bemis  v.  Conn.  &  Pas- 
Bumpsic  Rivers  R.  R.  Co.,  42  Vt.  375; 
S.  C.  1  Am.  R.  339.  And  see  Devine 
V.  St.  Paul  &  Sioux  City  R.  R.  Co.,  22 
Minji.  8,  19  Am.  Ry.  Rep.  353. 

*  Jackson  v.  R.  &  B.  R.  R.  Co.,  ^m- 
pra;  Morse  v.  Same,  supra;  Bemis  p. 


Conn.  &  Passumpsic  Rivers  R.  R.  Co., 
42  Vt.  375;  S.  C.  1  Am.  R.  339;  Trout 
V.  Va.  &  Tenn.  R.  R.Co.,  23  Gratt.  619; 
Maynnrd  p.  Boston  &  Me.  R.  R.  Co., 
115  Mass.  458;  McDonnell  p.  Pitts- 
field  &  N.  A.  R.  R.  Co.,  Id,  564. 

•  Bemis  p.  Conn.  &  Passumpsic  Riv- 
ers R.  R.  Co.,  42  Vt.  375;  Cleaveland 
p.  Chi.  &  N.  W.  R.  R  Co.,  35  Iowa,  220; 
Flattes  p.  Chi ,  Rock  Isld.  &  Pacific 
R.  R.  Co.,  35  Iowa,  191,  193;  With- 
erell  p.  Milwaukee  &  St.  Paul  Ry. 
Co.,  24  Mmn.  410;  Bait.  &  Ohio  R.  R. 
Co.  p.  Mullipran,  45  Md.  486;  Pryor  p. 
St.  Louis,  Kansas  City  &  Northern 
Ry.  Co.,  69  Mo.  215. 
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life  of  any  person,  or  the  loss  of  any  property,  on  the  train,  or  to 
the  endangering  the  train  itself,  in  order  to  protect  property  thus 
wrongfully  upon  the  track.*  The  engineer  may,  and  should,  re- 
sort to  the  ordinary  means  of  removing  animals  from  the  track — 
such,  for  instance,  as  blowing  of  the  whistle — but  when  snch 
means  fail,  then,  whether  the  safety  of  the  passengers  and  train 
will  best  be  subserved  by  stopping  tlie  train,  checking  its  speed, 
or  increasing  the  same,  is  a  matter  for  the  exercise  of  his  best 
discretion  and  judgment,  and  when  so  exercised  and  acted  on, 
the  same  is  allowable  as  to  property  so  improperly  on  the  track.* 
The  statute  of  Alabama,  of  10th  of  February,  1S52,  declares, 
"  that  whenever  any  live  stock,  or  cattle  of  any  description,  shall 
be  killed  or  injured  by  the  cars  or  locomotives  of  any  railroad'' 
in  said  state,  "the  corporation  owning  such  railroad  shall  be  lia- 
ble to  pay  the  owner  or  owners  the  value  thereof  if  killed,  or 
the  damage  thereto  if  injured."  *  The  Supreme  Court  of  Ala- 
bama held,  in  Nashville  &  Chatt.  R.  R.  Co.  v.  Peacock,  that  it 
was  only  necessary  to  recover,  under  such  statute,  to  show  owner- 
ship of  the  property  killed,  the  killing  by  the  cars  of  defend- 
ant, and  the  value  of  the  property  killed;  and  decline  to  decide 
or  consider  the  effect,  if  any,  of  diligent  care  of  the  company 


to  avoid  the  killing/ 


*  Bemis  p.  Conn.  &  Passumpsic  Riv- 
ers R.  R.  Co.,  42  Vt.  375;  Parker  and 
others  v.  The  Dubuque  Southwestern 
R.  R.  Co.,  34  Iowa,  399;  Cleaveland  r. 
Chi.  &  N.  W.  R.  R.  Co.,  35  Iowa,  220; 
Fhittes  V.  Chi.,  R.  I.  &  P.  R.  R.  Co.,  35 
la.  191,  193. 

"  Bemis  v.  Conn.  &  Passumpsic  Rivers 
R.  R.  Co..  42  Vt  375;  Park-r  and  others 
17.  Dubuque  Southwestern  R.  R.  Co., 
34  Iowa,  399;  White  v.  Utica  &  B.  R. 
R.  R.  Co.,  15  Hun,  333;  Darling  v.  Bos- 
ton &  Albany  R.  R.  Co.,  121  Mass. 
118;  Bait.  &  Ohio  R.  R.  Co.  v.  Mulli- 
gan, 45  Md.  493;  Locke  v.  St.  Paul  & 
Pac.  R.  R.  Co.,  15  Minn.  355;  Durham 
V.  Wilmington  &  Weldon  R.  R.  Co., 
82  N.  Car.  352. 

» Acts  of  1851  and  '2,  pp.  45,  46. 
25  Ala.  231. 

*  Nashville  &  Chattanooga  R.  R.  Co. 


V.  Peacock,  25  Ala.  229,  231.  That  the 
killing  occurred  whilst  the  cattle  were 
at  large  on  land  other  than  that  of 
their  owner,  was  held  in  that  case  not 
to  relieve  the  company  from  liability, 
as  the  common  law  doctrine  in  refer- 
ence to  cattle  trespassing  was  never  in 
force  in  Alabama.  But  in  Zeigler  r. 
S.  &  N.  Ala.  R.  R.  Co.,  58  Ala.  r;94, 
20  Am.  Ry.  Rep.  463,  the  act  in  ques- 
tion was  declared  unconstitutional,  and 
tlie  position  taken  by  the  Peacock  case 
repudiated.  And  see  Memphis  & 
Charleston  R.  R.  Co.  v.  Lyon,  62  Ala. 
71.  See  the  recent  cases  of  Mobile  & 
Ohio  R.  R.  Co.  V,  WUliams,  53  Ala. 
595,  13  Am.  Ry.  Rep.  153;  South  & 
North  Ala.  R.  R.  Co.  t?.  Hagood,  Id. 
647,  13  Am.  Ry.  Rep.  161;  Same  p. 
Brown.  Id.  651,  13  Am.  Ry.  Rep.  166; 
more  fully  noticed  in  Chap.  63. 
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Statutes  requiring  railroad  companies  to  erect  cattle-guards 
under  certain  circumstances,  although  not  retrospective  in  their 
terms,  apply  as  well  to  railroads  existing  at  the  time  of  their  en- 
actment as  to  those  of  subsequent  date.'  This,  too,  more  espe- 
cially, if  otherwise  there  were  any  doubt,  where,  by  the  terms  of 
the  charter  of  the  road  to  be  thereby  affected,  the  charter  itself 
is  subject  to  amendment  by  legislative  enactment.'  But  quo&re^ 
is  not  such  a  mere  police  regulation,  and  within  tlie  ordinary 
powers  of  the  state  to  prescribe  the  same? 

Where,  by  statute,  as  in  Maine,  railroad  companies  are  required 
to  inclose  their  roads  where  they  pass  through  inclosed  lands,  or 
through  lands  inclosed  subsequently  to  the  building  of  the  roads, 
and  for  omission  thereof  are  liable  to  a  forfeiture  in  the  nature 
of  a  penalty,  for  the  benefit  of  the  adjoining  land  holder,  it  is 
holden  that  for  such  omission  to  fence  or  keep  up  a  fence,  in  vi- 
olation of  the  express  requirement  of  the  statute,  a  railroad 
company  is  also  liable  to  a  common  law  action  for  injury  to 
live  stock  committed  by  tlie  railroad  trains  by  reason  of  a  want 
of  such  fence.  This,  too,  althougli  due  care  was  taken  by  the 
engineer  to  avoid  the  injury.'  And  so,  too,  at  the  crossings  of 
streets  and  highways.*  It  is,  moreover,  held  in  the  same  case 
that  such  statute,  being  remedial  in  its  nature,  is  retroactive, 
and  applies  as  well  to  railroads  already  built  as  to  those  there- 
after constructed.* 

But  under  the  statute  of  Maine,  the  obligation  of  railroad  com- 
panies to  fence  their  ro.ids  extendi  only  to  the  inclosed  grounds 
over  which  they  pass,"  and  thereibre  in  case  of  injury  to  live 
stock  by  the  trains  of  such  companies  happening  at  plaices  which 
are  common  or  uninclosed,  the  injury  is  not  to  be  imputed  to 
the  company  as  occasioned  by  legal   negligence,  or  by  omitting 


>  Bulkley  v.  N.  York  &  N.  Haven 
R.  R.  Co.,  27  Conn,  479;  Noiris  v, 
Androscoggin  R.  R.  Co..  .S9  Maine, 
273.  See  Wilder  t?.  Me.  Cent.  R.  R. 
Co.,  65  Me.  382;  S.  C.  9  Am.  Ry.  Rep. 
2>^9;  Portland,  Saco  &  Portsmouth  R. 
R.  Co.  x>.  Boston  &  Me.  R.  R.  Co.,  65 
Me.  122;  Pittsburg  &  Connellsville 
R.  R.  Co.  f?.  S.  W.  Penn.  Ry.  Co., 
77  Pf^nn.  St.  173.       . 

a  Bulkley  v.  N.  York  &  N.  Haven 
R.  R.  Co.,  27  Conn.  479. 


'  Norris  v,  Androscoggrin  R.  R.  Co., 
39  Maine,  273.  See  Iba  v.  Hannibal 
k  St.  Jos.  R.  R.  Co.,  45  Mo.  469. 

*  McPheeters  v,  Hannibal  &  St.  Jos. 
R.  R.  Co.,  45  Mo.  22. 

*  Norris  v.  Androscoggin  R.  R.  Co., 
39  Maine,  273. 

•Perkins  i;.  Eastern,  and  Boston  & 
Maine,  R.  R.  Co's,  29  Maine,  307;  S, 
C.  1  Am.  Hy.  Ccis.  144.  And  see  Cecil 
r.  Pac.R.  H.  Co.,  47  Mo.  246;  Lloyd  p. 
Same,  49  Mo.  199;  Biggerstaff  r.  St. 


634 


THE   LAW   OF   RAILWAYS. 


to  fence;*  but  to  sustaiu  an  action  in  such  case,  the  plaintiff 
must  prove  negligence  or  willfulness  on  the  part  of  the  delenclant, 
and  ordinary  care  on  his  part  to  avoid  the  injury;  or  else,  if  lie 
did  not  observe  ordinary  care,  that  the  absence  thereof  did  uot 
conduce  to  the  injury." 

In  Illinois  the  oblisration  to  fence  the  road  attaches,  under  the 
statute,  in  six  months  from  the  opening  of  the  road  for  use.*  If 
the  road  be  fenced  sooner,  yet  no  obligation  to  repair  the  saiue 
arises  until  the  six  months'  time,  counting  from  the  openinn:  of 
the  road,  has  expired.  Not  being  bound  within  that  time  to 
fence,  there  is  no  obligation  to  keep  up  the  fence.  Hence  there 
can  be  no  liability  for  injuries  occurring  as  for  want  of  a  fence, 
or  as  for  want  of  keeping  the  fence  in  repair,  until  such  time  as 
by  the  law  the  company  are  bound  to  fence.* 

Where  the  obligation  to  fence  exists  in  law,  it  is  not  obviated 
bv  the  existence  of  an  earth  embankment  where  the  lines  of  the 
fence  should  be.     An  embankment  is  not  a  fence. • 

It  is  the  province  of  the  court,  and  not  of  the  jury,  to  decide 
whether  by  law  a  railroad  company  is  bound  to  fence  its  road  at 


Louis,  Kansas  City  &  Northern  Ry. 
Co.,  60  Mo.  567.  Timber  lands  are 
not  required  to  be  fenced  in  Missoun: 
Tiarks  v,  St.  Louis  &  Iron  Mountain 
R.  R.  Co.,  r>8  Mo.  45;  Wdlton  v.  St. 
Louis,  Iron  Mountain  &  Southern  Ry. 
Co.,  67  Mo.  56;  Schable  v.  Hanni- 
bal &  St.  Joseph  R.  R.  Co.,  G9  Mo.  91. 

*  Perkins  v.  Eastern,  and  Boston  & 
Maine,  R.  R.  Co's,  29  Maine,  301;  S. 
C.  1  Am.  Ry.  Cas.  14^1;  Devine  v.  St. 
Paul  &  Sioux  City  R.  R.  Co.,  22  Minn. 
8, 19  Am.  Ry.  Rep.  853. 

*  Perkins  v.  Eastern,  and  Boston  & 
Maine,  R.  R.  Co's,  29  Maine,  307;  S. 
C.  1  Am.  Ry.  Cas.  144. 

*  Toledo,  Peoria  &  Warsaw  Ry. 
Co.  r.  Miller,  45  III.  42;  Toledo,  Peo- 
ria &  Warsaw  Ry.  Co.  v.  Pence,  68 
111.  524. 

*  Toledo,  Peoria  &  Warsaw  Ry. 
Co.  V.  Miller,  45  111.  42.  In  Minneso- 
ta it  is  provided  by  statute  (Laws 
1872,  ch.   25,  sec.  1),  that  the  fence 


Bhall  be  constructed  within  six  months 
from  the  pa^.*age  of  the  act.  By  sec. 
2,  railroads  are  made  liable  for  failure 
to  comply  with  sec.  1.  By  sec.  4,  any 
company  negleoting  to  fence  its  road, 
as  required  by  the  terms  of  its  charter, 
is  made  liable  in  ti'eble  damagres.  Sees. 
1,  2  and  3  are  held  not  to  be  applica- 
ble to  a  road  which  by  its  charter  is 
required  to  fence  in  any  stated  timp, 
but  sec.  4  is  applicable  to  such  road: 
Devine  v.  St.  Paul  &  Sioux  City  R.  R. 
Co.,  22  Minn.  8, 19  Am.  Ry.  Rep.  353; 
Winger  v.  First  Div.  S!.  Paul  &  Pa- 
cific R.  R.  Co.,  Id.  11,  19  Am.  Ry. 
Rep.  357.  In  Indiana  it  is  held  that 
the  liability  to  fence  attaches  upon  thj 
commencement  of  the  opsration  of  the 
road:  Baltimore,  P.  &  C.  R.  R.  Co.  r. 
McClellaii,  59  Ind.  440;  Cincinnati, 
W.  &  M.  R.  R.  Co.  V,  Harris,  61  Ind. 
290. 

*  Toledo,  Peoria    &    Warsaw    Ry. 
Co.  V,  Sweeney,  41  III.  226. 
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a  given  place,  or  at  any  place  at  all,  when  such  questions  arise 
in  the  course  of  a  trial.* 

And,  though  the  statute  allows  the  land  holder  to  fence  his 
improved  lands  adjoining  the  railroad,  and  charge  the  face  cost 
thereof  to  the  company,  yet  this  remedy  is  merely  cumulative  to 
the  land  holder,  and  if  he  does  not  choose  to  fence,  does  not  ex- 
onerate the  company  from  liability  as  for  want  of  a  fence." 

In  Illinois,  where,  as  we  have  seen,  the  obligation  to  fence 
does  not  devolve  upon  railroad  companies,  under  the  statute,  un- 
til six  months'  time  after  the  road  is  open  for  use,'  if  the  injury 
to  live  stock  occurs  upon  the  road  previous  to  the  expiration  of 
that  time,  the  company  is  only  liable  therefor  upon  the  princi- 
ples of  negligence.  The  liability  in  the  latter  case  turns  upon 
the  question  of  negligence  comparative  between  the  company 
and  the  owner  of  the  animals,  as  the  same  is  administered  in 
said  state.*  Therefore,  the  road  being  sufficiently  fenced,  and 
proper  cattle-guards  constructed  at  the  road  crossings  of  public 
highways,  within  the  time  required  by  law,  or  after  the  time,  if 
before  injury  incurred,  then  the  liability  under  the  Illinois  statute 
for  injury  to  animals  getting  onto  the  railroad,  depends  upon  will- 
fulness or  negligence  of  the  company  in  inflicting  the  injury.* 

AVhere  it  is  made  a  ground  of  demurrer  to  a  declaration  for 
injury  to  stock  that  it  fails  to  designate  the  time  and  place  of  the 
injury,  the  allegations  will  be  referred  to  a  date  alleged  prior 
thereto  in  the  same  count,  if  such  is  the  reasonable  intendment 
of  the  whole  count." 


:  111.  Cent.  R.  R.  Co.  p.  Whalen,  42 
111.  396. 

'Toledo,  Peoria  &  Warsaw  Ry. 
Co.  p.  Pencf ,  68  111.  524. 

*  Kockford,  Rock  Island  &  St.  Louis 
R.  R.Co.  p.  Connell.  67  111.  216;  Chi. 
&  N.  W.  Ry.  Co.  p.  Barrie,  55  111. 
226. 

*  Rockford,  Rock  Island-^  St.  Louis 
R.  R.  Co.  r.  Connell,  67  111.  216. 

*  Chi.  &  Alton  R.  R.  Co.  p.  McMor- 
row,  67  III.  218;  Springfield  &  111.  S. 
E.  Ry.  Co.  p.  Andrew8,  68  111.  57; 
Toledo,  Peoria  &  Warsaw  Ry.  Co.  p. 
Bray,  57  111.  514.  10  Am.  Ry.  Rep. 
441;  Gill  P.  Atlantic  &  Great  Western 
Ry.  Co..  27  Ohio  St.  240,  11  Am.  Ry. 


Rep.  51;  Chapin  p.  Sullivan  R.  R.  Co., 
39  N.  H.  564;  Indianapolis  &  Cin.  R. 
R.  Co.  p  McKinney,  24  Ind.  28:1  The 
failure  to  fence,  even  when  required 
by  law,  and  the  running  of  the  train 
at  a  fast  rate  of  speed,  which  is  not 
slackened,  nor  any  alarm  given,  will 
not  evidence  a  willful  or  malicious  act, 
where  the  plaintiff  has  failed  of  a  re- 
covery as  for  want  of  a  fence,  by  rea- 
son of  contributory  negligence:  Mc- 
Candless  r.  Chicago  &  Northwestern 
Ry.  Co.,  45  Wis.  365, 19  Am.  Ry.  Rep. 
874. 

•  St.  Louis,  Jacksonville  &  Chicago 
R.  R.  Co.  p.  Kilpatrick,  61  111.  457,  12 
Am.  Ry.  Rep.  438. 
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The  time  from  wliicli  the  six  months  is  to  be  estimated,  nnder 
the  statute  of  Illinois,  in  which  railroad  companies  are  required 
to  funce  their  roads,  is  from  the  day  when  the  road  is  open  for 
use;  not  open  to  the  public  for  general  use,  but  from  the  time  it  is 
used  either  for  the  business  purposes  of  the  company,  or  to  some 
extent  for  the  accommodation  of  freight  and  passengers.  Such 
is  the  construction  placed  upon  the  statute  by  the  Supreme  Court 
of  Illinois.*  The  reasons  for  fencing  apply,  in  point  of  fiiet,  as 
truly  to  a  partial  as  to  a  general  use,  but  not  to  the  same  extent. 

Nor  does  it  matter  that  the  road  is  in  the  hands  of  contractors, 
and  is  run  by  them.  In  that  respect  they  represent  the  compa- 
ny, and  there  is  no  exception  in  respect  to  them  in  the  statute.* 
In  respect  to  the  performance  of  this  duty,  which  the  railroad 
corporation  owes  to  the  public  and  the  law,  they  can  not  evade 
it  by  placing  the  road  in  the  hands  of  others,  to  be  operated  by 
them.  Contractors  and  lessees,  running  a  railroad  in  place  of, 
and  by  authority  of,  the  corporate  owners,  are,  in  respect  to  such 
obligations,  but  the  agents  of  the  owners.* 

Thus  a  new  owner  of  a  railroad,  in  the  state  of  Illinois,  takes 
the  road  subject  to  its  legal  status^  as  it  then  is,  in  reference  to 
the  statute  of  that  state  which  requires  railroad  companies  to 
fence  their  roads  within  six  months  from  the  time  tliey  are 
opened  for  use.  If  the  liability  has  accrued,  by  omission  to 
fence  within  six  montlis,  he  takes  it  subject  to  that  liability; and 
if  there  is  yet  a  part  of  the  six  months  unexpired,  then  he  has  the 
balance  of  the  time  in  which  to  fence;  but  is  chargeable  with  that 
portion  of  the  time  which  is  expired.  The  force  of  the  statute 
can  not  be  evaded  by  a  change  of  ownership  or  companies.* 

Under  the  statute  of  Illinois  of  1869,  if  a  railroad  corporation 
neglect  to  fence  its  track,  as  required  by  law,  the  adjoining  land 
holder  may  give  the  corporation  sixty  days'  notice  to  fence,  and 
on  failure  to  do  so  within  the  sixty  days,  the  owner  of  the  land 
may  build  the  fence,  and  recover  the  value  thereof  from  the  coni- 

^Rockford,  Rock  Tsld.   &  St.  Louis  648;  Rockford,  Rock  Isld.  &  St.  Louis 

R.  R.  Co.  V.  Heflin,  65  111.  366.  R.  R.  Co.  v.  Heflin,  65  IIL  366;  Gard- 

» Rockford,  Rock  Jsld.   &  St.  Louis  npr  v.  Smith,  7  Mich.  410;  Bay  City 

R.  R.  Co.  V.  Heflin,  65  111.  366.  k  East  Sa^naw  R.  R.  Co.  v.  Austin, 

»Chi.,  St.  Paul  &  Fond  du  Lac  R.  21  Mich.  390. 
R.  Co.  t?.  McCarthy,   20  111.   385;  III.  ^Toledo,    Peoria    &    Warsaw    Ry. 

Cent.  R.  R.  Co.  f.  Finnigan,  21  111.  Co.  v,  Arnold,  51  111.  241. 
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pany  or  party  operating  tlie  road.'  It  is  no  objection  to  a  re- 
covery under  this  statute,  that  a  portion  only,  and  not  all  the 
fence  contemplated  by  the  notice,  is  built.  The  liability  to  pay 
for  the  same  arises,  as  to  the  part  built,  as  fast  as  any  considera- 
ble portion  of  it  is  completed.  It  is  to  be  paid  for  as  the  work 
progresses.*  But  although  the  land  holder  may  take  upon  him- 
self the  duty  of  fencing  a  railroad  where  it  passes  over  his  lands, 
and  thus  release  the  company  from  such  duty,  and  from  liabilit}' 
for  omission  of  the  same,  yet  the  mere  fact  of  such  land  holder 
erecting  the  fence  as  the  servant  or  hired  laborer  of  the  company, 
with  materials  furnished  by  the  company,  will  not  exempt  the 
company  from  its  statutory  liability,  or  serve  to  impose  the  same 
in  any  respect  upon  the  land  holder.*  To  worjc  such  an  effect,  in 
that  respect,  the  land  holder  must  by  contract  assume  the  duty  of 
making  and  keeping  up  the  fence.  It  will  not  be  transferred  to 
him  by  mere  inference.* 

But  notwithstanding  the  statutory  duty  of  a  railroad  company 
in  Illinois  to  fence  its  road,  where  by  law  the  locality  is  allowed 
to  be  fenced,  and  notwithstanding  it  is  the  duty  of  the  company 
to  use  ordinary  care  to  avoid  injury  to  stock  found  at  large  upon 
its  road,  as  well  at  public  crossings  as  elsewhere,  and  it  may  be  lia- 
ble for  slight  negligence,  if  the  owner  of  the  stock  be  not  himself 
in  fault,  yet  there  is  a  correlative  duty  devolving  on  such  owners, 
by  which  they,  too,  must  be  careful;  and  if  such  owner  allow  his 
stock  to  roam  at  large  near  a  railroad  crossing,  and  it  be  therejn- 
jured  by  a  train,  lie  can  not  recover,  although  the  company  be 
guilty  of  some  negligence  in  that  respect,  but  would  be  liable  in 
damages  to  the  company  if  injury  accrues  to  it  thereby.*  More- 
over, when  the  owner  of  the  injured  animals  has  himself  con trib- 


'  Toledo,  Peoria  &  Warsaw  Ry. 
Co.  r.  Sieberna,  Adm'r,  63  111.  217. 

*  Toledo,  Peoria  &  Warsaw  Ry. 
Co.  r.  Sieberns,  Adm'r,  63  111.  217. 
But  see  Phelps  v.  New  Haven  &  N. 
Co.,  43  Conn.  453;  Huston  v.  Cin. 
&  Zanesville  R.  R.  Co.,  21  Ohio  St.  23&. 

*  111.  Cent.  R.  R.  Co.  v.  Swearingen, 
33  111.  2S9;  S.  C.  47  III.  206;  Toledo, 
Peoria  &  Warsaw  Ry.  Co.  v.  Pence,  68 
III.  524;  Norris  r.  Androscoggin  R.  R. 
Co.,  39    Me.  273;   Gill  v,  Atlanlic  & 


Great  Western  Ry.  Co.,  27  Ohio  St. 
240;  S.  0.  11  Am.  Ry.  Rep.  51. 

*  111.  Cent.  R.  R.  Co.  v.  Swearingen, 
33  111.  289. 

*  Chicago,  Burlington  &  Quincy  R. 
R.  Co.  p.  Cauffman,  28  111.  513;  Illinois 
Cent.  R.  R.  Co.  r.  Phelps,  29  111.  447; 
III.  Cent.  R.  R.  Co.  v.  Goodwin,  30  III. 
117;  Whittier  v.  Chicago.  Milwaukee 
&  St.  Paul  Ry.  Co.,  24  Minn.  394;  S. 
C.  2  N.W.  Repr.  201, 15  Am.  Ry.  Rep. 
450. 
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uted  to  bring  about  the  injury  by  negligence  on  his  part,  as  1)v 
allowing  his  stock  to  run  at  large  in  close  proximity  to  a  railroad, 
then  the  negligence  on  the  part  of  the  company,  to- render  it  lia- 
ble, must  be  so  gross  as  to  raise  an  inference  of  willfulness.* 
And  so  where  the  owner  of  an  animal  allows  him  to  5:0  at  lartje  in 
a  town,  where  the  railroad  is  not  required  to  be  fenced,  and  the  an- 
imal gets  onto  the  road  in  town,  and  running  before  a  midnight 
train,  runs  into  a  cattle-guard  at  the  line  of  separation  of  town 
and  country,  and  is  there  injured  without  gross  negligence  of  the 
company,  no  action  lies  for  the  injury." 

And  so  where  by  statute  it  was  provided,  that  if  any  railroad 
corporation  should  neglect  to  keep  a  sufficient  and  lawful  fence 
on  each  side  of  its  road,  any  person  against  whose  land  such  road 
should  be  insufficient  might  notify  the  agent  of  the  corporation, 
and  if  the  fence   should    not  be  made  sufficient  within  a  given 
time,  then  the  owner  of  the   adjoining   land    might  repair  the 
fence,  and    recover  of  the  corporation  double  the  amount  of  the 
expense  thereof,  it  was  holden  that  the  corporation  was  only 
bound  to  fence  against  the  lands  adjoining  the  sides  of  the  road, 
and  was  not  bound  to  make  cattle-guards  at  the  crossings  of  high- 
ways; and  that  therefore  a  plaintiff  whose  live  stock  escaped  from 
his  own  land  and  wandered  along  a  highway,  and  thence  onto  a 
railroad  track,  and  were  there  killed  by  the  cars  on  said  track,  at 
a  distant  point  from  plaintiff's  own  land,  could  not  recover  for  the 
loss.*     But  in  the  same  case  it  was  holden,  that  for  omission  to 
make  such  fence  on  the  part  of  the  railroad  company,  by  reason 
whereof  the  adjoining  land  owner  incurred  loss  by  his  own  live 
stock  straying  away,  and  by  the  live  stock  of  other  people  stray- 
ing onto  such  adjoining  lands,  the  same  being  improved,  and 
eating  up  and  destroying  his  crops,  such  adjoining  land  owner 
might  recover  against  the  railroad  company  his  damages    thus 
incurred,  notwithstanding  the  additional  relief  given    him   by 
statute  of  obtaining  a  sufficient  fence,  and  of  receiving  double 
the  cost  thereof  if  made  by  himself.* 

*  Chicago  &  Miss.  R.  R.  Co.  v.  Patch-  'Towns  and  others  v.  The  Cheshire 
in,  16  111.  198;  Galena  &  Chicajro  Un-  R.  R.  Co.,  21  N.  H.  (1  Foster),  363, 
ion  R.  R.  Co.  v,  Jacobs,  20  111.  478;  1  Am.  R.  W.  Cases.  210;  Darling  t?. 
111.  Cent.  R.  R.  Co.  v.  Goodwin,  30  111.  Boston  &  Albany  R.  R.  Co.,  121  Mass. 
117,  119.  118. 

*  Greiit  Western  R.  R.  Co.  r.  Morth-  *  Towns  and  others  v.  The  Cheshire 
land,  30  ill.  451,  468,  459.  R.  R.  Co.,  1  Foster  (21  N.  H.),  363; 
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In  Michigan  it  is  now  made  the  duty  of  railroad  comjmnies  to 
fence  their  roads,  and  they  are  bound  to  take  notice  if  the  fence  be 
out  of  repair.*  Whether  the  road  be  operated  by  the  owners 
thereof  or  by  others,  the  duty  and  liability  for  neglect  thereof,  in 
respect  to  fencing,  devolves  upon  the  company  owning  the  road.' 

Where  by  law  a  railroad  company  is  liable  for  double  damages, 
and  the  law  be  repealed  as  to  the  right  to  double  damages,  after 
verdict  but  before  judgment  in  a  suit  against  the  company,  none 
but  single  damages  can  be  given  in  rendering  judgment.  Such 
doubling  of  the  damages  is  in  the  nature  of  a  penalty  only,  and 
therefore  the  repeal  of  the  law  giving  them  destroys  the  right* 

The  statute  of  Michigan  doesnotapply  to  places  of  public  resort, 
as  mills,  and  highway  and  street  crossings;  but  if  the  defendant 
will  avail  itself  of  the  exceptions,  when  sued  for  killing  or  injur- 
ing stock,  and  the  ground  of  recovery  claimed  is  as  for  want  of  a 
fence,  the  exception  as  to  the  place  of  injury  being  one  where  no 
fence  is  required,  must  be  pleaded  and  proved.*  The  statute  is, 
in  that  state,  regarded  as  in  the  nature  of  a  police  regulation, 
based  upon  state  policy,  for  the  securit}'  of  passengers  and  prop- 
erty transported  on  railroads,  and  therefore  mere  contributive 
negligence  of  the  owner  of  the  live  stock  is  not,  in  Michigan,  a 
defense  to  the  action.* 

The  statute  of  New  York  of  1850,  and  the  amendatory  act  of 
1854,  requiring  railroad  corporations  to  fence  their  roads,  makes 
these  companies  liable  for  injury  done  to  live  stock  so  long  as 
fences  are  not  made,  or  if  made,  are  not  in  good  order.* 

These  statutes  being  enacted  for  public  considerations,  as  a 


Dean  v.  The  Sullivan  R.  R.  Co.,  2  Fos- 
ter (22  N.  H.)i  ^16;  Marietta  &  Cincin- 
nati R.  R.  Co.  V.  Stephenson,  24  Ohio 
St.  48,  6  Am.  Ry.  Rep.  428. 

» The  Bay  City  &  East  Sagrinaw  R. 
R.  Co.  V.  Austin,  21  Mich.  (3  Clarke), 
390. 

^Gardner©.  Smith,?  Mich. 420;  Bay 
City  &  E.  S.  R.  R.  Co.  v.  Austin,  supra; 
Houston  &  Great  Northern  R.  R.  Co. 
V.  Meador,  50  Tex.  77;  East  St.  Louis  & 
Carondelet  Ry.  Co.  v,  Gerber,  82  111. 
G^32.  But  a  corporation  in  possession 
of  a  railroad  as  a  trustee,  is  a  railway 
corpo.  ation  within  the  Kansas  statute, 


and  as  siich  liable  for  injuries  to  stock, 
occasioned  by  failure  to  fence:  Union 
Trust  Co.  V.  Kendall,  20  Kana.  515, 
20  Am.  Ry.  Rep.  294. 

» Bay  City  &  E.  S.  R.  R.  Co.  v,  Aus- 
tin, supra. 

*  Flint  &  Pere  Marquette  Ry.  Co. 
V.  Lull,  28  Mich.  (6  Post),  510. 

*  Flint  &  Pere  Marquette  Ry.  Co. 
V.  Lull,  supra, 

*  Shepard  v.  The  Buffalo,  New  York 
&  Erie  R.  R.  Co.,  35  N.  Y.  (8  Tiffany), 
641 ;  Tracy  ©.  The  Troy  &  Boston  R.  R. 
Co.,  38  N.  Y.  (11  Tiffany),  433. 
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protection  against  accidents  upon  the  road/  the  liability  of  the 
railroad  company,  if  no  fence  exists,  is  the  same  toward  or.o 
who  has  contracted  to  build  it  as  toward  the  public  generally,  for 
live  stock  injured  upon  the  road.'  Such  is  the  ruling  in  New 
York,  though  not,  in  the  latter  respect,  in  accord  with  that  of 
some  others  of  the  states. 

Those  enactments  requiring  cattle-guards  to  be  made  at  road 
crossings,  are  held  to  apply  to  railroad  and  street  crossings  in 
villages,  as  well  as  to  road  crossings  of  country  highways;'  and 
the  fact  that  such  crossings  are  near  to  a  depot,  and  that  cattle- 
guards  there  would  be  an  inconvenience  to  the  company,  will 
not  excuse  a  non-compliance  with  the  statute.* 

LTnder  the  Wisconsin  statute,  making  railroad  companies  re- 
sponsible for  damages  occasioned  by  their  failure  to  fence  their 
tracks,  the  injury  must  be  affirmatively  connected  with  the  failure 
to  fence — it  must  be  a  consequence  thereof.*  Sees.  30  and  31, 
Ch.  110,  Laws  1872,  of  that  state,  are  not  repealed  or  modified 
by  Ch.  24:8  of  1875.  The  provisions  of  the  latter  statute  are 
cumulative  to  those  of  the  former.* 

5.  Liability  under  the  statute  as  for  a  defective  fence. — Stat- 
utes which  require  railroad  companies  to  fence  their  roads,  or 
else  pay  for  stock  killed  thereon,  are  not  designed  to  impose  im- 
possibilities, or  unreasonable  burdens,  upon  these  companies.  It 
is  not  intended  thereby  to  create  liability  for  every  a^'cidental  or 
temporary  defect  which  may  occur  in  the  fences.     When  fences 


^  Corwin  v.  New  York  &  Erie  R.  R. 
Co.,  13  N.  Y.  42;  Shipard  v.  The  Buf- 
falo, New  York  &  Erie  R.  K.  Co.,  85 
N.  Y.  (8  Tiffany),  641;  Tracy  p. 
Troy  and  Boston  R.  R.  Co.,  38  N.  Y. 
(11  Tiffany),  433;  Spinner  v,  N.  Y. 
Cent.  &  H.  R.  R.  R.  Co.,  G7  N.  Y.  1'.3; 
S.  C.  6  Hun,  600;  Duffy  v.  N.  Y.  & 
Harlem  R.  R.  Co.,  2  Hilton,  4536; 
Sheaf  7.  Utica  k  B.  R.  R.  R.  Co.,  2 
Thomp.  &  C.  3.^8:  White  r.  Same,  15 
Hun,  3^H3;  Crawford  r.  N.  Y.  Cent.  & 
H.  R.  R.  R.  Co.,  18  Hun,  108. 

2  Corwin  t?.  N.  Y.  &  Erie  R.  R.  Co., 
13  N.  Y.  42;  Shepard  v,  Buffalo,  New 
York  &  Erie  R.  R.  Co.,  35  N.  Y.  (8 
Tiffany),  641;  Tracy  p.  Troy  &  Boston 


R.  R.  Co.,  38  N.  Y.  (11  Tiffany).  433. 
8  Brace  v.  The  New  York  Cent.  R.  R. 
Co.,  27  N.  Y.  269;  Crawford  v.  N.  Y. 
Cent.  &  H.  R.  R.  R.  Co..  18  Hun,  IDS. 
See  Peoria,  Pekin  &  Jacksonville  R. 
R.  Co.  V.  Barton,  80  111.  72. 

*  Bradley  v.  The  Buffalo,  New  York 
&  Erie  R.  R.  Co.,  34  N.  Y.  427;  Tra^y 
r.  Troy  &  Boston  R.  R.  Co.,  38  N.  Y. 

.43:3;  S.  C.  55  Barb.  529. 

*  Lawrence  v,  Milwaukee,  Lake 
Shore  &  Western  Ry.  Co..  42  Wii?. 
322,  15  Am.  Ry.  Rep.  366. 

*  Curry  v.  Chicajfo  &  North  West- 
em  Ry.  Co.,  43  Wis.  665;  S.  C.  16 
Am.  Ry.  Rep.  219. 
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have  once  been  properly  erected,  and  afterwardssret  out  of  repair 
by  some  occurrence  beyond  the  immediate  control  of  the  com- 
pany, responsibility  does  not  attach  under  the  statute  if  the  re- 
pair  is  made  within  a  reasonable  time,  nor  until  a  reasonable 
time  for  repairs  has  elapsed.*  In  the  languajje  of  the  Supreme 
Court  of  Illinois,  the  company  is  not  required  to  have  "a  patrol 
at  all  times,  night  and  day,  passing  along  their  road  to  see 
the  condition  of  the  fence.  If  this  is  done  daily,  and  they 
shall  at  once,  when  informed  of  its  insufficient  condition,  make 
the  necessary  repairs,  they  should  not  beheld  liable."*  The 
company  are  holden  to  a  high  degree  of  diligence  in  repair! nijr 
such  deficiencies — not  to  an  impossible  or  unreasonable  extent, 
yet  exceeding  that  which  prudent  men  usually  exercise  in  their 
own  affairs.* 

But  before  the  company  can  incur  liability  for  defects  happen- 
ing in  their  fences,  when  once  properly  erected,  they  must  have 
notice  of  such  defects,  with  intervening  reasonable  time  there- 
after to  enable  them  to  repair,  or  else  sufficient  time  must  have 


*  Indianapolis,  P.  &  C.  R.  R.  Co.  r. 
Truitt,  24  Ind.  162;  III.  Cent.  R.  R.  Co. 
V.  Swearin<ffn,  83  Ills.  289;  Indianapo- 
lis* St.  Louis  R.  R.  Co.  V.  Hall,  88  111. 
368,  21  Am.  Ry.  Rep.  311;  Ayles- 
worth  r.  C,  R.  I.  &  P.  R.  R.  Co., 
30  Iowa,  459;  Lemmon  v.  Chicago  & 
N.  W.  R.  R.  Co.,  32  Iowa,  151;  Davis 
V.  Chicago,  Rock  Island  &  Pacific  Ry. 
Co.,  40  la.  292,  8  Am.  Ry.  Rep.  407; 
Dunnigan  r.  Chicago  &  N.  Western 
Ry.  Co.,  18  Wis.  28;  Brown  v.  Mil. 
&  Prairie  da  Chien  Ry.  Co.,  21  Wis. 
39:  Antisdel  v.  The  Chicago  &  N.  W. 
Ry.  Co.,  26  Wis.  145;  S.  C.  7  Am.  R. 
44;  Laude  v.  Chi.  &  N.  Western  Ry. 
Co.,  33  Wis.  640;  Jones  r.  Chicago* 
Northwestern  Ry.  Co.,  49  Wis.  352; 
S.  C.  1  Am.  &  Eng.  R.  R.  Cas.  61. 
Bat  such  defense  muat  be  pleaded  and 
proved:  Jefferson ville,  Madison  &  In- 
dianapolis R.  R.  Co.  V.  Sullivan,  38 
Ind.  262,  10  Am.  Ry.  Rep.  279. 

*  III.  Cent.  R.  R.  Co.  v.  Swearingen, 
33  ni.  289,  293;  Indianapolis,  P.  &  C. 

41 


R.  R.  Co.  V,  Truitt,  24  Ind.  162;  An- 
tisdel V.  The  Chi.  &  N.  W.  Ry.  Co., 
26  Wis.  145;  S.*C.  7  Am.  R.  44;  Da- 
vis 0.  Chicago,  Rock  Island  &  Pacific 
Ry.  Co.,  supra, 

'  Antisdel  v.  Chi.  &  N.  W.  Ry.  Co., . 
26  Wis.  145;  Poler  v.  N.  Y.  Cent.  R. 
R.  Co.,  16  N.  Y.  476;  Hammond  p, 
Chicago  &  N.  W.  R.  R.  Co.,  4:3  la. 
168,  14  Am.  Ry.  Rep.  412.  In  Wis- 
consin, it  seems,  a  greater  diligence 
than  a  prudent  man  would  ordinarily 
exercise  is  required  in  repairing:  76. 
But  in  Iowa,  a  reasonable  time:  Lem- 
mon p.  C.  &  N.  W.  R.  R.  Co.,  32  Iowa, 
151;  Aylesworth  r.  C,  R.  I.  &  P.  R. 
R.  Co.,  30  Iowa,  459;  Henderson  p.  C, 
R.  I.  &  P.  R.  R.  Co.,  43  Iowa,  6'20, 
14  Am.  Ry.  Rep.  484.  A  defect  in 
the  original  construction  will  be 
presumed  to  be  known  to  the  com- 
pany, and  notice  is  not  required,  nor 
is  the  land  owner  bound  to  repair  such 
defect:  Hammond  r.  C.  &  N.  W.  R. 
R.  Co.,  supra. 
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elap&ed  after  (lie  defects  ocear  to  raise  tbe  presumption  of  notice 
as  a^inst  the  company,  and  also  reasonable  time  thereafter  for 
repairs.'  The  same  rule  applies  to  the  leaving  open  gates  aud 
bars  in  sncli  fences,  by  third  persons.' 

Tims  it  is  held  that,  under  the  statutes  requiring  railroad  com- 
panies to  fence  their  roads,  or  be  liable  for  live  stock  injured   or 
killed  by  their  trains,  and  to  keep  such  fences  up  and  in  repair, 
althon;i^h  it  becomes  the  special  duty  of  such  companies  to    he 
vigilant  in  discovering  and  repairing  defects  and  deficiencies 
that  may  from  time  to  time  occnr  in  the  fences,  gates  or  bars, 
and  to  be  careful  to  keep  the  latter  closed,  yet  it  is  impracticable 
for   the  company  to  keep  constant  watch  at   every  gaie,   and 
at  all  parts  of  the  line  of  the  fence,  and  it  is  none  the  less  the 
dnty  of  the  adjacent  owner  to  be  vigilant  in  that  respect  also, 
and  to  give  notice  to  the  company  if  defects  are  found.     They 
have  no  right  to  quietly  fold  their  arms  and  permit  their  cattle 
to  stray  upon  the  railroad  track,  by  reason  of  known  deficiencies 
of  fences  which  the  corporation  is  bound  to  maintain.' 

As  to  what  kind  of  a  fence  will  meet  the  requirements  of  the 
law,  when  no  particular  description  of  the  fence  is  given  in  the 
statute  requiring*  railroad  companies  to  fence  their  roads,  it  is 
holden  that  in  such  case  the  ordinary  statute  defining  a  lawful 
fence  may  be  resorted  to  as  a  test  of  sufficiency.  Thus,  where  by 
the  statute  railroad  companies  are  required  to  "  make  and  main- 


'  Aylesworth  v.  The  Chi.,  Rock  Isl- 
and &  P.  R.  R.  Co.,  30  Iowa,  459; 
Ijcmmon  v.  The  Chicago  &  N.  W.  R. 
R.  Co.,  32  Iowa,  151;  Poler  v.  N.  Y. 
Cent.  R.  R.  Co.,  16  N.  Y.  476:  Hance 
r.Cayu?%&  Susq.  R.  R.  Co.,  20  N.Y. 
428. 

*  Aylesworfch  r.  The  Chi.,  Rock  Island 
&  P.  R.  R.  Co.,  30  Iowa,  459;  Dewey 
V.  The  Chi.  &  N.  W.  R.  R.  Co.,  31 
Iowa,  373;  Poler  v.  N.  Y.  Cent.  R.  R. 
Co..  16  N.Y.  476.  But  if  the  fence 
be  defectively  constructed  in  the  first 
instance,  and  thereby  the  injury  is 
caused,  the  liability  of  the  company 
is  not  affected  by  proof  that  plaintiff 
was  in  the  habit  of  leaving  the  gate 
open :  Hammond  v,  Chicago  &  N.  W. 
R.  R.  Co.,  43  la.   168,   14  Am.  Ry. 


Rep.  412.  But  where  the  fence  m 
properly  constructed,  and  an  iiyury  is 
sustained  by  a  third  party  by  reason 
of  the  negligence  of  him  for  whose 
benefit  the  crossing  was  provided,  thft 
company  is  not  liable:  Henderson  r. 
C,  R.  I.  &  P.  R.  R.  Co.,  supra. 
Iieaving  a  gaie  open  is  a  failure  to 
fence,  within  the  statute:  Spinner  v. 
New  York  Central  &  Hudson  River 
R.  R.  Co.,  67  N.  Y.  153,  15  Am.  Ry. 
Rop.  126.  See,  as  to  evidence  necessary 
to  sustain  a  verdict  finding  the  com- 
pany responsible  for  the  gate  being 
left  open :    Ibid. 

» Poler  V.  N.  Y.  Cent.  R  R.  Co., 
16  N.  Y.  481;  Chicago.  Burlington 
&  Quincy  R.  R.  C«.  v.  Seiivr,  60 
III.  295. 
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tain  a  good  and  sufficient  fence"  for  the  inclosnre  of  their  roads, 
and  no  definition  or  description  is  given  of  what  will  be  deemed 
such  a  fence,  it  is  holden  that  the  ordinary  and  general  statute 
of  the  state  defining  a  lawful  fence,  is  to  be  referred  to  as  a  rule 
of  decision  in  respect  to  sufficiency." 

In  the  case  here  cited  from  33  California,*  it  is  held  that  the  re- 
quirement of  the  fence  is  for  the  benefit  of  the  abutting  land 
owner,  and  that  he  may  waive  the  same;  and  that  in  case  of  such 
waiver  by  him,  or  in  case  the  fence  be  in  some  particular  insuf- 
ficient to  comply  with  the  statute,  but  that  such  insufficiency  of 
construction  be  so  made  or  gotten  up  at  the  request  of  such  ad- 
joining land  owner,  and  by  reason  of  the  defect  his  live  stock  be 
injured  or  killed,  the  railroad  company  will  not  be  lial)le  to  pay 
for  the  same.* 

Where  the  adjoining  owner  agrees,  for  a  valuable  consideration, 
to  build  and  keep  up  tlie  fence,  he  can  not  recover  for  injury  to 
his  stock  caused  by  the  insufficiency  of  the  fence,  although  such 
insufficiency  be  the  result  of  an  accident,  unless  the  injury  is  in- 
tentional, or  an  act  of  gross  carelessness  on  the  part  of  the  rail- 
road company  or  its  servants.* 

In  Oiiio,  under  the  statute  of  March  25, 1859  (1  S.  &  C.  331),  it 
is  made  the  duty  of  both  owner  and  railroad  company  to  maintain 
fences  forming  the  boundaries  of  inclosed  fields.  Under  this 
statute  it  is  held,  that  if  the  owner,  knowing  the  fence  to  be  out 
of  repair,  turns  stock  into  the  field,  which  is  injured  because  of 
the  insufficiency  of  the  fence,  he  will  be  deemed  guilty  of  such 
contributory  negligence  as  will  preclude  a  recovery  therefor.* 

Where  the  injury  is  caused  by  a  defective  cattle-guard,  evi- 
dence that  another  cattle-guard,  constructed  in  the  same  manner, 
has  proven  sufficient,  is  inadmissible.'     It  is  a  question  for  the 


^  Enri.rjht  r.  San  Francisco  &  San  Jose 
R.  R.  Co.,  33  Cal.  2:30;  Corwin  v.  N. 
Y.  &  Erie  R.  R.  Co.,  13  N.  Y.  42;  To- 
ledo &  Wabash  Ry.  Co.  t?.  Thomas, 
18  Ind.  215. 

2  33  Cal.  230. 

'  Kurd  V.  Rutland  &  Burlington  R. 
R.  Co.,  25  Vt.  116;  Jackson  v.  Same, 
Id,  150;  Tyson  v.  Keokuk  &  Des 
Moines  R.  R.  Co..  43  la.  207;  Corn- 
wall V.  Sullivan  R.  R.  Co.,  28  N.  H. 
161. 


*  Pittsburg,  Cincinnati  &  St.  Louis 
Ry.  Co.  V.  Smith,  26  Ohio  St.  124,  11 
Am.  Ry.  Rep.  48. 

*  Sanduaky  &  Cleveland  R.  R.  Co. 
V.  Sloan,  27  Ohio  St.  341,  11  Am.  Ry. 
Rep.  264.  But  it  is  otherwise  in  the 
absence  of  such  a  statute:  Downing 
V.  Chicago,  Rock  Island  &  Pacific  R. 
R.  Co.,  43  la.  96,  14  Am.  Ry.  Rep. 
406. 

» Downing  v.  C,  R.  I.  &  P.  R.  R. 
Co.,  supra. 
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jury  whether  the  railroad  company  has  been  neorligent  in  con- 
structing, as  by  omitting  to  provide  proper  fastenings  for  agate* 

6.  Fencing   at  angular   approaches  to    highway  crossings. — 
Where  a  raih*oad  approaches  the  crossing  of  a  public  highway  at 
an  acute  angle,  so  that  one  line  of  its  riglit  of  way  laps  over  on 
to  the  highway  before  arriving  at  the  place  of  actual  crossing 
thereof,  it  is  not  sufficient,  to  avoid  liability  under  the  statute  in 
reference  to  fencing  of  railroads,  in  Iowa,  that  the  railroad  be 
fenced  up  only  to  the  point  where  the  two  roads  first  interfere 
with  each  other;  but  to  avoid  such  liability,  the  fencing  must  be 
continued  on  obliquely,  along  the  line  of  the  highway,  up  to  the 
actual  crossing  point  of  the  road  bed  and  rail  over  the  highway: 
and  cattle-guards  must  be  put  in  there,  so  as  to  prevent  live  stock 
getting  onto  the  railroad  from  the  highway — the  opposite  side  of 
the  railroad  being  also  fenced  up,  along  the  railroad  grounds,  to 
the  actual  crossing,  so  as  to  properly  connect  with  such  cattle- 
guards.     In  other  words,  so  much  of  the  railroad  as  is  not  actu- 
ally in  the  highway  must  be  fenced  flush  up  to  the  crossing,  and 
cattle-guards  must  then  be  erected,  and  so  connected  with  the 
fences  as  to  prevent  live  stock  going  onto  the  railroad  from  the 
public  highways.*  ^ 

7.  Statutes  in  relation  to  partition  fences. — Statutes  in  ref- 
erence to  partition  fences  between  adjoining  land  holders,  do  not 
apply  to  adjoining  occupants  of  lafids  where  one  of  them  is  a 
railroad  company,  exercising  rights  growing  out  of  a  mere  ease- 
ment, or  right  of  way  over  lands;  nor  to  a  turnpike  company, 
plank  road  company,  or  the  public  highivays  of  the  country.* 

In  the  case  cited  here  from  4  Paige,  although  the  court  held 
that  the  ordinary  statute  in  reference  to  division  fences  be- 
tween adjoining  land  proprietors  did  not  apply  in  terms  to  a  case 
where  a  railroad  company  was  one  of  such  adjoining  owners,  and 
therefore,  that  no  legal  right  as  against  the  company  resulted 
therefrom,  yet  that  equity  would,  upon  general  principles,  en- 

'  Hammond  r.  Chicago  &  N.  W.  R.  R.  R.  Co.,  2  Towa,  288;  The  Matter  of 

R.  Co.,  4S  la.  168,  14  Am.  Ry.  Rrp.  the  Rensselaer  &  Saratoga  R.  R.  Co., 

412;  McKenly  v.  Chicago,   Rock  Isl-  4  Paige  Ch.  553,  2  Am.  Ry.  Cases, 

and  &  Pacific  R.  R.  Co.,  43  la.  641,  562;  Corwin  v.  N.  Y.  &  Erie  R.  R. 

14  Am.  Ry.  Rep.  495.  Co.,  13  N.  Y.  42;  Quimby  p.  Vermont 

a  Andre  v.  The  Chi.  &  N.  W.  R.  R.  Central  R.  R.  Co.,  23  Vt  387,  1  Am. 

Co.,  30  Towa,  107.  Ry.  Cases,  251. 

"Henry  v.  The  Dubuque  &  Pacific 
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force  against  the  company,  as  in  cases  of  partition  walls,  the 
making  and  maintaining  of  one  half  such  fence.  The  chancellor, 
Walworth,  also  held,  in  the  same  case,  that  a  railroad  company 
was  bound,  upon  general  principles,  to  fence  its  road,  by  rea- 
son of  the  dangerous  character  thereof,  or  else  incur,  in  law,  the 
imputation  of  negligence,  as  for  injuries  arising  from  the  want 
of  a  fence.'  But  we  are  not  aware  that  this  principle  has  been 
generally  recognized  as  law  by  the  courts  of  New  York,  or  of 
other  states. 

Justice  Redfield,  however,  in  Quimby  v.  The  Vermont  Cen- 
tral Kailroad  Company,'  asserts  the  same  doctrine,  and  cites  the 
Matter  of  the  Rensselaer  &  Saratoga  Railroad  Company  as 
authority  for  his  ruling.  In  the  case  of  Quimby  v,  Vermont 
Central  Railroad  Company,  the  learned  judge  holds  the  following 
language  on  this  subject:  "The  truth  is,  the  expense  of  fencing 
rests  primarily  upon  the  company — whether  as  a  part  of  the  land 
damages,  or  as  a  necessary  precaution  to  running  their  engines 
with  safety,  as  is  said  b}'  the  Chancellor  of  New  York  in  The 
flatter  of  the  Rensselaer  dk  Saratoga  R.  R.  Co.^  4  Paige,  553, 
is  immaterial."*  But  this  view  of  the  case  is  not  borne  out  bv 
the  general  authorities,  nor  indeed  by  Justice  Rei>field  subse- 
quently in  his  very  learned  work  on  railways,  so  far  as  relates  to 
liability  for  injuries  occasioned  by  accidents  resulting  from  the 
omission  to  fence.* 

It  is  holden  in  a  subsequent  case,  that  under  the  statute  of 
New  Hampshire  in  relation  to  the  mutual  maintaining  of  fences 
by  adjoining  owners  of  cultivated  lands,  railroad  companies  who 
own  the  fee  of  lands  are  subject  to  the  same  obligation  as  other 
land  owners;  but  that  these  statute  provisions  do  not  apply 
to  such  corporations  when  they  own  only  the  mere  ease- 
ment or  right  of  way  over  the  lands.  That  in  the  latter  case, 
neither  the  company  nor  the  adjoining  owner  are  bound  to  fence 
by  reason  of  anj'thing  in  such  statute  in  relation   to  partition 

» In  the  Matter  of  the  Rensselaer  &  &  Burlingrton  R.  R.  Co.,  25  Vt.  123. 
Saratoga  R.  R.  Company,  4  Paige  Ch.  *  Quimby  v.  The  Vermont  Central 

K.  558.    See  Matter  of  Long  Island  R.  R.  Co.,  23  Vt.  387,  393,  1  Am.  R. 

R.  R.  Co.,  3  Edw.  Ch.  487.  Way  Cases,  256. 

'  Quimby  v.  The  Vennont  Central  *  Redfield  on  Railways,  let  Ed.,  370, 

R.  R.  Co.,  23  Vt.  887;  Trow  v.  Same,  371,  372,  375. 
24  Vt.  492.    But  see  Hurd  v.  Rutland 
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fences  between  adjoining  land  owners.*  That  as  mere  owners  of 
the  easement,  as  a  ri«^ht  of  way,  the  company  would  have  no 
right  to  erect  a  fence;  but  entering  for  the  purpose  of  making 
such  erections,  would  at  common  law  become  tresi>a8sers.* 

But  by  the  statute  of  Xew  Hampshire  in  relation  to  the  fenc- 
ing of  railroads,  it  is  made  the  duty  of  railroad  companies  to  erect 
and  keep  in  repair  sufficient  fences  on  each  side  of  the  track  of 
their  roads,  and  that  in  default  thereof,  after  request,  and  after 
twenty  days,  the  land  owner  adjoining  may  make  or  repair  the 
same,  and  recover  double  the  amount  of  the  cost  thereof,  except 
in  cases  where  such  land  owner  may  himself  have  been  employed 
and  paid  by  the  company  to  erector  repair  such  fence;  and  that 
in  case  of  the  omission  of  such  land  holder  to  erect  or  repair 
such  fence,  as  aforesaid,  after  having  been  paid  for  the  same,  the 
company  may  erect  or  repair,  as  the  case  may  be,  and  recover  of 
such  defaulting  land  holder  the  cost  thereof*  Under  this  stat- 
ute  it  is  held  that  the  land  owner  is  not  confined  to  the  remedy 
given  by  the  statute.* 

Where  the  railroad  company  is  thus  bound  by  law  to  fence, 
and  erects  a  fence  in  pursuance  of  this  duty,  it  will  not  be  a  par- 
tition fence  which  the  adjoining  owner  is  bound  to  keep  np.* 

8.  Not  bound  to  make  cattle-guards  at  private  crossings. — 
There  is  nothing  in  the  act  of  the  Iowa  Assembly  in  reference  to 
fencing  railroads  and  making  cattle-guards  at  public  crossingj^, 
and  where  the  road  enters  into  improved  lands,  that  requires  a 
railroad  company  to  make  cattle-guards  at  the  private  cro:^s- 
ings  of  its  road,  between  the  fields  of  an  adjoining  proprietor.* 
Such  company  must  make  gates  or  bars,  and  suitable  crossings, 


>  Dean  v.  The  Sullivan  R.  R.  Co.,  22 
N.  H.  (2  Foster),  316;  S.  C.  1  Am.  R. 
W.  Cases,  214. 

2  Dean  v.  The  Sullivan  R.  R.  Co.,  22 
N.  H.  (2  Foster),  316;  S.  C.  1  Am.  R. 
W.  Cases,  214. 

»  Dean  v.  The  Sullivan  R.  R.  Co.,  22 
N.  H.  (2  Foster),  316;  S.  C.  1  Am.  R. 
W.  Cases,  214. 

*Dean  v.  Sullivan  R.  R.  Co.,  supra; 
Cornwall  v.  Same,  28  N.  H.  161 ;  Horn 
r.  Atlantic  &  St.  Lawrence  R.  R.  Co., 
35  N.  H.  169;  S.  C.  36  N.  H.  440; 


Chapin  v.  Sullivan  R.  R.  Co.,  39  N. 
H.  564. 

*  Cleveland.  Columbus,  CincinnaH 
&  Indianapolis  Ry.  Co.  p.  Crossley,  36 
Ind.  370,  5  Am.  Ry.  Rep.  552. 

•Otherwise,  however,  under  the 
New  York  statute:  Spinner  v.  New 
York  Central  &  Hudson  River  R.  B. 
Co.,  67  N.  Y.  153, 15  Am.  Ry.  Rep. 
126.  But  no  permission  Is  given  for 
gates  for  the  use  of  the  railroad  or  its 
customers:  Ibid. 
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between  sr.ch  adjoining  fields  of  fanners  along  the  road;  but  it 
does  not  follow  therefrom,  as  if  tlie  bars  and  gates  when  made 
were  designed  to  remain  open,  that  the  company  must  erect  cat- 
tle-gnards  at  such  crossings,  or  else  incur  liability  absolutely  to 
pay  for  stock  killed  upon  its  road/ 

9.  As  to  liability  where  the  fence  is  left  open  by  a  third  party. 
— When  a  railroad  is  properly  fenced,  and  the  company  uses  the 
necessary  care  in  keeping  the  fence  in  good  condition,  and  it  is 
thrown  open,  or  left  open  or  down,  by  the  act  of  a  third  person, 
without  fault  of  the  company,  then  for  stock  straying  thereon  by 
reason  of  such  opening,  and  before  the  defect  is  known  or  pre- 
sumed to  be  known  to  the  company,  and  there  injured  without 
negligence  of  the  company,  such  company  is  not  liable;' 
but  in  such  case  the  liability  to  the  owner,  for  the  loss  so  sus- 
tained, if  such  owner  be  himself  clear  of  negligence  or  blame, 
will  rest  upon  the  person  who  thus  leaves  open  or  down  the  fence 
of  the  company,  and  thereby  enables  the  live  stock  to  go  upon 
the  road.' 

But  in  all  such  cases,  tlie  fact  that  the  gate,  bar  or  fence  is  thus 
left  open  by  a  third  party,  does  not  absolve  the  company  from 
the  ordinary  duty  resting  upon  it  to  keep  the  fences  up  and  in 
repair,  and  to  observe  due  care  and  diligence  in  so  doing.  There- 
fore, although  the  leaving  down  the  fence,  or  leaving  gates  or 
bars  open,  may  render  a  third  party,  committing  such  act,  liable 
to  the  person  sustaining  an  injury  by  reason  thereof,  yet  if  the 
opening  so  occasioned  remains  an  unreasonable  time,  such  in- 
jured person  may  have  his  election  to  sue  the  company,  and  may 
in  such  suit  hold  the  company  liable  as  for  neglect  to  keep  its 
road  in  order.* 


'  Bartlett  v.  The  Dubuque  &  Sioux 
City  R.  K.  Co.,  20  Iowa,  188.  See 
Cook  V.  Milwaukee  &  St.  Paul  Ry. 
Co.,  36  Wis.  sf);  Peoria,  Pekin  &  Jack- 
sonville R.  R.  Co.  V.  Barton,  80  III. 
72.  And  where  the  owner  indicates 
by  his  acts,  as  by  fencing  each  en<l  of 
his  private  lane,  and  using  the  crossing^ 
therein,  that  he  desires  an  open  cross- 
ing, the  company  may  assume  this  to 
be  the  fact,  and  need  not  fence :  Ty- 
son V.  Keokuk  &  Des  Moines  R.  R.  Co., 


43  la.  207, 14  Am.  Ry.  Rep.  423;  citing 
Indianapolis,  Pittsburgh  &  Cleveland 
R.  R.  Co.    V,  Shimer,  17  Ind.   295. 

« Russell  V.  Hanley,  20  Iowa,  219; 
BarUett  r.  D.  &  S.  C.  R.  R.  Co., 
supra;  III.  Cent.  R.  R.  Co.  v.  McKee, 
43  111.  119;  Same  v.  Arnold,  47  III. 
173;  Chicago  &  N.  W.  Ry.  Co.  v.  Har- 
ris, 54  111.  528;  Chicago,  Burlington  & 
Quincy  R.  R.  Co.  v,  Magee,  60  111.  529. 

•  Russell  V.  Hanley.  20  Iowa,  219. 

*Baitlett  V.  The  Dubuque  &  Sioux 
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10.  Iiiability  where  tbe  owner  of  the  live  stock  was  boand  to 
fence. — If  the  omission  to  fence,  as  reqaired  by  the  statute,  at  tl^e 
place  where  the  stock  was  killed,  it  being  a  place  reqaired  by  law 
to  be  fenced,  is  the  omission  of  the  owner  of  the  live  stock  in- 
jured or  killed  himself,  he  having  contracted  with  the  railroad 
company  to  build  tlie  fence,  and  being  bound  so  to  do,  then  the 
liability  under  the  law  does  not  accrue  in  his  beiialf  for  injury 
to,  or  the  killing  of,  his  own  live  stock  at  such  place,  as  for  want 
of  a  fence.'     The  liability  in  such  case  depends  upon  common 
law  principles.     In  the  language  of  the  Supreme  Court  of  Mis- 
souri, Buss,  Judge:    ^^To  permit  him  to  take  advantage  of  this 
default  would  be  contrary  to  reason  and  justice;  would  give  him 
damages  for  the  failure  in  the  company  to  do  what  he  had  bound 
himself  to  do."* 

11.  Action  under  the  statute  for  injury  to  live  stock. — No 
negligence  need  l)e  alleged  in  an  action  under  the  statute.  The 
liability  is  for  not  fencing.*  If  in  a  justice*s  court,  in  an  action 
against  a  railroad  company  for  injury  to,  or  killing  of,  live  stock, 
M'here  the- ground  of  liability  is  for  omitting  to  fence,  it  is  not 
necessary  to  set  out  or  plead  the  notice  and  affidavit  which  are 
required  by  the  statute  in  order  to  recover  double  damages. 
Whatever  the  requirements  may  be  in  a  court  of  record,  there 
being  no  necessity  at  all  for  a  written  declaration  or  complaint 
in  a  justice's  court  in  Iowa,  it  therefore  follows  that,  in  such  jus- 
tice's court,  the  affidavit  and  notice  need  not  be  pleaded,  and  that 


City  R.  R.  Co.,   20  Iowa,   188,   and 
other  authorities,  supra. 

» Ells  V.  Pacific  R.  R.  Co.,  48  Mo. 
231 ;  Terre  Haute  &  Richmond  R.  R. 
Co.  V.  Smith,  16  Ind.  102;'  Indianapo- 
lis, Pittsburgh  &  C.  R.  R.  Co.  v.  Pet- 
ty, 25  Ind.  413;  Cincinnati,  H.  &  I.  R. 
R.  Co.  r.  Ridgre,  54  Ind.  39;  Balti- 
more, P.  &  C.  Ry.  Co.  V,  Johnson,  59 
Ind.  188;  The  Cin.,  Hamilton  &  Day- 
tori  R.  R.  Co.  V.  Waterson,  4  Ohio  St. 
424;  Pittsburg,  Cin.  &  St.  Louis  R.  R. 
Co.  V.  Smith,26  Ohio  St.  124.  In  case  of 
injury  to  the  stock  of  a  third  party  un- 
der such  circumstances,  which  the 
company  has  been  compelled  to  pay 
for,  it  will  be  entitled  to  indemnity 


from  the  land  owner  thus  agreeing  to 
fence:  Warren  v.  Keokuk  &  Des 
Moines  R.  R.  Co..  41  la.  484.  In  the 
case  of  the  C,  H.  &  D.  R.  R.  Co.  f. 
Watprson,  stipra,  it  is  held  that, 
though  not  bound  by  law  to  fence,  yet 
the  company  might  protect  its  road  by 
fencing;  and  if  it  contracts  with  an- 
other to  do  80,  would  only  be  liable 
for  intentional  injury  or  gross  negli- 
gence, as  to  the  iigury  of  such  oth- 
er's live  stock  in  case  of  his  failure 
to  fence. 

2  48  Mo.  233. 

•Bigelow  V.  North  Mo.  R.  R.  Co., 
48  Mo.  510. 
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the  same  may  go  in  evidence  without  any  previous  notice  tliere- 
oC  If  the  proceeding  be  in  a  court  of  record,  then  the  petition 
or  declaration,  as  the  case  may  be,  according  to  the  local  prac- 
tice, must  allege  everything  necessary  to  make  a  case  under  the 
statute  against  the  company.' 

To  subject  a  raih'oad  company  to  j)ay  double  the  value  of  the 
property  killed,  under  the  provisioris  of  the  statute  making  such 
companies  liable  absolutely  as  for  want  of  a  fence,  where  they 
have  a  right  to  fence  and  fail  to  do  so,  the  notice  served  upon  the 
company,  under  said  statute,  by  tlie  owner  of  the  livestock  killed, 
must  be  a  written  one,  and  must  also  be  "accompanied  by  an 
affidavit  of  the  injury  or  destruction  of  the  property."  Tiiere- 
f  Te,  the  mere  reading  the  notice  and  affidavit  to  the  company's 
agent  is  insufficient.  The  notice  and  affidavit  are  to  be  delivered 
to  the  company,  and  it  is  entitled  to  have  the  originals  thereof. 
The  statute  is  in  the  nature  of  a  penal  one,  and  the  courts  may 
net  dispense  with  the  re(juired  conditions  of  its  enforcement. 
The  company  have  a  right  to  the  originals  as  a  means  of  know- 
ing that  such  affidavit  has  actually  been  made,  and  that  it  is  not 
imposed  upon  by  the  semblance  of  such,  when  no  real  one  in  fact 
exists ' 

But  it  is  sufficient  if  the  notice  embraces  all  things  required 
under  the  statute  as  to  the  notice  and  affidavit,  and  be  verified  by 
affidavit,  and  be  served  upon  the  company,  instead  of  preparing 
and  serving,  as  distinct  documents,  a  separate  notice  and  affidavit. 
The  Supreme  Court  of  Iowa,  thus  ruling, say:  "The  statute  pre- 
scribes no  particular  form  for  the  notice  and  affidavit  That  the 
notice  itself,  duly  verified,  should  contain  a  statement  of  the  in- 
jury or  destructiim  complained  of,  instead  of  having  a  notice 
without  such  matter,  but  «^^{;?/?^a/ii^6?  or  followed  by  the  very 
same  statement,  could  make  no  possible  difference."  * 

In  such  action  for  killing  or  injuring  live  stock,  service  may 
be  made  upon  any  ticket  agent  or  station  agent  employed  by  the 
company,  and  proof  thereof  may  be  made  by  the  regular  return 

*  Brandt  v.  The  Chi.,  Rock  Island  &  supra, 

P.  R.  R.  Co.,  26  Iowa,  114;  Norton  t?.  »  McNaught  v.  The  Chi.  &  N.  W. 

Hannibal  &  St.  Joe  R.  R.  Co.,  48  Mo.  R.  R.  Co.,  30  Iowa,  336. 

387.  *  Mendell  v.  The  Chi.  &  N.  W.  Ry. 

•Cecil  V.  Pacific  R.  R.  Co.,  47  Mo.  Co..  20  Iowa,  9,  11. 
246;   Norton  v.  H.  &  St.  J.  R.  R.  Co., 
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of  the  slieriff  or  proper  oflGicer  making  the  same, or  by  an  nffi«]ftvit 
of  such  service  by  a  deputy.  Eitlier  will  be  good;'  and  so  will  the 
return  by  the  deputy  in  the  name  of  hiB  principal,  as  in  other 
cases. 

In  snch  action,  where  the  company  are  liable  for  double  dam- 
ages, a  tender,  in  however  good  faith,  of  a  less  sum  tliuo  the 
amount  subsequently  found  oh  trial  against  the  company,  forms 
DO  part  of  a  defense  against  a  recovery  of  double  damai^es.* 

In  an  action  for  killing  live  stock,  brought  against  a  railroad 
company  under  a  statute  rendering  such  companies  liahle  as 
for  want  of  a  fence,  the  plaintiif  must  aver,  in  his  declaration  or 
] petition,  that  the  killing  occurred  at  such  place  or  places  on 
the  road  as  are  by  the  statute  required  to  be  fenced.  That  is, 
that  the  occurrence  did  not  take  place  at  a  road  crossino^,  or 
within  the  limits  of  a  town,  city,  or  village,  where  those 
places  are  excepted  in  the  statute.  And  a  petition  or  declaration 
omitting  so  to  do,  is  bad  upon  demurrer  to  the  merits.' 

"2    Parsons     on    Contracts,    637;  •  Brandt  i?.  C,  R.  I.  &  P.  R.  R.  Co., 

Brandt  r.  The  Chi.,  Rock  Island  &  P.  supra, 

R.  R.  Co.,  26   Iowa,    114;    Bacon  v.  *  Chicago,  Burlington  &  Quincj  R. 

Charlton,   7    Cuph.    581;    Boyden   v,  R.  Co.  v.  Carter,  20  111.  390. 
Moore,  5  Mass.  365. 
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Section. 

Railroad  companies  are  estopped 
in  like  manner  as  natural  per- 
sons       ...         .        .        1 

Estopped  to  plead  irregularity  of 
consolidation  or  organization,  or 
to  deny  title  in  the  company     .      2 

By  opening  their  grounds  to  the 
public,  they  are  estopped  to  treat 
persons  thereon  as  trespassers      3 

Railroad  companies  acting  as 
common  carriers,  are  estopped 
to  deny  their  authority     .        .      4 

Acknowledging    the    receipt    of 


Section, 
goods  for  a  consignee,  estops  the 
company    fix)m    denying     the 
truth  thereof,  after  he  has  acted 
on  the  faith  of  the  same  .        .      5 

Estoppel  of  land  holder  or  munic- 
ipality to  deny  right  of  way      .      6 

Railroad  company  not  estopped 
to  deny  doing  what  it  has  no 
power  under   its  charter  to   do      7 

Estoppel  to  deny  existence  of  a 
corporation  contracted  with  as 
such  •        •        •        •        .      8 


1.  Railroad  companies  are  estopped  in  like  manner  as  nat- 
ural persons. — It  is  a  well  settled  principle  of  the  law,  that  the 
doctrine  of  equitable  estoppel,  or  estoppel  inpaisy  by  which  one 
who  represents  to  another  the  existence  of  a  certain  state  of 
facts,  and  the^by  induces  him  to  act  upon  the  faith  of  their  ex- 
istence, is  concluded  or  estopped  from  afterwards  denying  the 
truth  thereof,  against  the  person  so  acting  on  the  faith  of  the 
same,  when  such  denial  will  result  in  the  injury  of  the  person 
so  confiding  in  such  representations,  is  as  applicable  to  railroad 
corporations  and  other  corporate  bodies  as  it  is  to  natural 
persons.* 

In  an  action  for  damages  against  a  railroad  company,  for  caus- 


*  Bigclow  on  Estoppel,  464;  1  Dill. 
Mun.  Corps.,  Sec.  875, 888, 398;  Hale  v. 
Union  Mutual  Fire  Ins.  Co..  32  N.H. 
297;  Zabriskie  r.  Cleveland,  Colum- 
bus &  Cin.  R.  R.  Co.,  23  How.  391; 
Pendleton  Co.  v.  Amy,  13  Wall.  297; 
County  of  Randolph  v.  Post,  3  Otto, 
502, 513;  Mitebell  v.  Deeds,  49  111.  416; 


S.  C.  1st  With.  Corp.  Cases,  460;  Ra- 
cine &  Miss.  R.  R.  Co.  P.  Farmer's 
Loan  &  Trust  Co.,  49  III.  331;  S.  C.  1 
With.  Corp.  Cas.  441.  453;  Callender 
and  anotber  t>.  Tbe  Painesville  &  Hud- 
son R.  R.  Co.,  11  Ohio  St.  516;  Rich- 
mond V.  Dubuque  &  Sioux  City  R.  R. 
Co.,  33  Iowa,  422. 
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ing  the  water  to  flow  back  and  flood  the  land  of  the  plaintiff, 
where  there  has  been  a  former  recovery  in  favor  of  the  same 
plaintifl^,  and  a<;ainst  the  same  defendant,  for  previous  similar 
effects  of  the  same  cause,  at  the  same  place,  and  for  a  continuation 
of  wliich  the  last  action  is  brought,  the  defendant  is  estopped,  in 
tlie  last  action,  to  deny  the  vight  of  the  plaintiff  to  recover  for  such 
damages  as  have  subsequently  occurred;  and  is  estopped  to  den y 
liability  therefor,  so  far  as  the  same  are  occasioned  by  a  continua- 
tion of  the  same  cause.*  In. the  latter  action,  however,  the 
amount  of  the  subsequent  damages  is  a  subject  of  inquiry 
anew.*     The  estoppel  is  only  as  to  the  right  of  recovery. 

Although,  as  a  general  proposition,  one  can  not  divest  himself 
of  a  freehold  estate  by  parol,  yet  he  may  so  act  with  reference 
to  it  as  to  estop  himself  from  afterwards  asserting  a  claim 
thereto:  and  the  statute  of  frauds  has  no  application  to  such  a 
case.'  Thus,  where  a  railroad  company  has  permitted  one  equi- 
tably entitled  to  land  held  by  the  company  in  its  name,  to  sell 
such  land  as  town  lots,  under  an  agreement  by  it  to  convey  to 
the  purcliasers,  and  town  lots  are  accordingly  laid  otf,  sold 
and  improved,  with  the  knowledge  of  the  company,  it  was  held 
the  company  was  estopped  to  deny  the  authority  of  its  officers  to 
make  an  agreement  to  recoil vey  to  the  equitable  owner,  or  to  the 
purchasers.* 

2.  Estopped  to  plead  irregalarity  of  consolidation  or  organi- 
zation, or  deny  title  in  the  company. — Railroad  and  other  cor- 
porations are  estopped  to  deny  the  validity  of  their  undertiikings 
on  the  mere  groiuid  of  irregularity  of  organization,  or  of  con- 
solidation of  two  or  more  companies  into  one,  when,  in  fact, 
such  consolidation  or  de-facto  organization  exists,  if  the  contract 
or  undertaking  be  otherwise  wit])in  the  contemplated  char- 
tered or  corporate  powers  of  the  company.  Therefore,  where  a 
company  issues  bonds  and  mortgages,  or  other  liabilities,  as  a  cor- 
poration, holding  themselves  out  as  such  to  those  to  whom 
such  securities  are  issued,  "the  courts  of  every  civilized  country 
must  hold  it  estopped  from  denying  its  own  corporate  existence, 

^  Plate  V,  New  York  Cent.  R.  R.  '  Vicksbarg  &  Menclian  R.  R.  Co. 

Co.,  37  N.  Y.  (10  Tiffany),  472.  v.  Ragsdale,  54  Miss.  200, 17  Am.  Ry. 

«  Plate  r.  N.  Y.  Cent.   R.  R.  Co.,  Rep.  4:S5. 

37  N.  Y.  (10  Tiffany),  472.  *  V.  &  M.  R.  R.  Co.  v,  Ragsdale. 
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for  such  a  defense  18  repugnant  to  every  sentiment  of  justice  and 
good  faith."* 

By  the  act  of  a  creditor  in  causing  a  writ  of  execution 
to  be  levied  upon  lands,  as  the  lands  of  a  railroad  company 
defendant  in  the  writ,  the  creditor  is  estopped  to  deny  the 
title  of  the  defendant  railroad  company  to  the  lands  thus  levied 
upon,  as  against  a  mortgagee  thereof  who  interposes  to  resist  the 
levy,  or  as  against  a  receiver  of  the  property  of  the  railroad 
company,  who  interposes  his  receivership  and  possession  of  the 
lands,  as  property  of  the  railroad  company,  in  virtue  of  such  re- 
ceivership. The  execution  creditor  will  not  be  allowed  to  assert 
the  title  of  the  company  in  favor  of  his  execution,  and  deny  it 
at  the  same  time  as  a^rainst  the  receiver,  and  the  title  under 
which  he  holds.     Tlie  doctrine  of  estoppel  forbids  it.* 

3.  By  opening  their  groan ds  to  the  pnl^lic,  they  are  estopped 
to  treat  persons  thereon  as  trespassers. — A  railroad  company  per- 
mitting its  ground  to  be  occupied  by,  or  used  in  common  with 
that  of  others  as,  a  thorou'j:hfare  for  others  to  pass  over,  is  es- 
topped from  alleging  persons  to  be  trespassers,  who,  by  the  neg- 
ligence of  the  company,  are  injured  thereon.*  In  such  cases  the 
company  is  bound  to  more  caution,  in  proportion  to  the  increased 
frequency  of  such  user  by  others,  than  it  ordinarily  is  where  its 
tracks  are  secluded  from,  or  not  allowed  by  habit  or  custom  to  be 
resorted  to  by,  others.*  The  same  degree  of  care  which  would  be 
diligence  in  the  latter  case,  may  be  negligence  in  the  former. 
More  especially  so  where  the  curvature  of  the  tracks  is  such  as 
to  preclude  the  directors  of  engines  from  seeing  obstructions 
more  than  a  very  short  distance  ahead.* 


'  Racine  &  Miss.  R.  R.  Co.  r. 
Farmer's  Loan  &  Trust  Co.,  49  111. 
3:31. 347;  S.  C.  1  Withrow's  Corp.  Cas. 
441,  453;  Zabriskie  r.  Cleveland,  Co- 
lumbus and  Cin.  R.  R.  Co.,  23  How. 
381;  Bissell  v.  The  Michi^n  Sonthem 
&  N.  Ind.  R.  R.  Co.,  22  N.  Y.  258; 
Lefevre  v.  Lefevre,  4  Serg.  &  Rawle, 
241 ;  Callender  &  others  r.  The  Paines- 
ville  &  Hudson  R.  R.  Co.,  11  Ohio 
St.  516;  Reynolds  t'.  Myers,  51  Vt. 
444. 

^  Robinson  v.  Atlantic  &  Great 
Western  Ry.  Co.,  66  Penn.  St.  160. 


'Kay  V.  Pennsylvania R.  R.  Co.,  65 
Penn.  St.  269;  S.  C.  3  Am.  R.  628; 
Lefevre  v.  Lefevre,  4  S.  &  R.  241 ;  Re- 
•  rick  V.  Kern,  14  lb.  267. 

*Kayp.  Penn.  R.  R.  Co.,  supra; 
Pittsburgh,  Ft.  Wayne  &  Chi.  Ry. 
Co.  V,  Bingham,  29  Ohio  Si.  364; 
Quimby  r.  Boston  &  Me.  R.  R.  Co.,  69 
Me.  340;  Mellen  v.  Morrill,  126  Mass. 
545;  Nickerson  r.  Tirrell,  127  Mass. 
236;  Grand  Rapids  &  Ind.  R.  R.  Co.  v, 
Martin,  41  Mich.  667. 

'  Kay  V.  Penn.  R.  R.   Co.,  supra. 
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4.  Railroad  companies  acting  as  common  carriers  are  estopped 
to  deny    their  aathority. — In   declaring  a;^ainst  a  railroad  com- 
pany as   common  carriers,  it  is  sufficient  to  allege  a  contract  to 
carry,  and  that  the  company  are  accustomed  to  carry  passengers 
and  freight  for  hire,  as  tlie  case  may  be.     It  is  not  necessary  to 
state  that   they  had  power  by  their  charter  to  transact  the   busi- 
ness of  common  carriers.    When  they  are  shown  to  be  engaged  in 
that  business,  they  will  be  presumed  to  liave  authority  to   do  so, 
and  will  not  be  heard  to  deny  their  power  in  that  respect.      They 
are  estopped  therefrom  by  their  contract  to  ctirry,  and   by  hold- 
ing themselves  out  as  engaged  in  the  business  of  carrying.     They 
will  not  be  presumed  to  be  so  engaged  without  authority  of  law.' 

5.  Acknovirledging  receipt  of  goods  for  a  consignee,  estops  tbe 
company  from  denying    the    trnth  thereof,  after  he   has  acted  on 
the  faith  of  the  same. — The  acknowledgment  by  a  railroad  com- 
pany, to  the  consignees  of  freight  received  for  transportation  to 
such  consignees,  made   in    the   ordinary  manner  of  transacting 
such    business,  as  tlie   same  has  been  transacted    for  a  series  of 
years,  and  recognized  as  regular  by  the  company,  will  operate  as 
an  estoppel  to  prevent  the  denial,  on  the  part  of  the  company, 
that     the    property   came   to   their    hands    for   transportation. 
The  circumstances   necessary  to  show  the  making  of  such  ac- 
knowledgment, and  to  trace  it   authoritatively  to  the   company, 
are  facts  for  the  decision  of  a  jury;  but  if  found   by  them  to  ex- 
ist, then   the  acknowledgment   will  work,  in  that  respect,  an  es- 
toppel  against   the  company  acknowledging  the  receipt  of   the 
goods,  that  prevents  them  from  thereafter  denying  the   truth 
thereof,  as  against  the  consignees,  acting  on  the  faith  of  such  ac- 
knowledgment.* 

6.  Estoppel  of  land  holder  or  municipality  to  deny  right  of 
way. — The  owner  of  lands  who,  by  so  imperfect  a  grant  that  it 
is  inoperative  for  want  of  identity  of  the  locality  to  be  taken, 
agrees  to  confer  a  right  of  way  on  a  railroad  company,  for  a 
consideration  however  small,  will  be  estopped  to  deny 'such  right 
after  the  location  and  erection  of  the  road  through  his  lands  by 
virtue  of  such  agreement;  and  more  especially  so,  where  such 
owner  is   not  only  cognizant  at   the  time  of  the  appropriation 

^  Fuller  and  wife  t\  The  Nauj?atuck  *  Barter  &  Co.  v.  Wheeler,  49  N.  H. 
Riiilroad  Company,  21  Conn.  557;  S.  C.  9;  S.  C.  6  Am.  R.  434;  Drew  v.  Kiin- 
2  Am.  R.  W.  Cas.  161.  ball,  43  N.  H.  285. 
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of  his  ground  to  such  purpose,  but  also  participates  therein, 
by  supplying  the  company,  under  contract,  with  material  for 
such  construction  over  the  premises  so  appropriated  by  the  com- 
pany.* And  so,  a  landowner  will  be  estopped  from  denying  the 
right  of  way  of  the  company  over  his  land,  by  the  reception  of 
the  assessment  money  allowed  as  damages  for  the  same;  and  this, 
too,  though  there  be  irregularities  in  the  assessment,  of  which  lio 
might  otherwise  have  taken  advantage  by  way  of  objection. 
xVnd  if  there  be  no  fraud,  want  of  notice  of  the  time  of  making 
the  assessment  will  not  obviate  such  estoppel.*  And  so  if  a  land 
owner  stand  by  and  permit  valuable  improvements  of  a  railroad 
company  to  be  made,  on  the  faith  of  a  supposed  right  or  license 
so  to  do,  and  do  not  object,  lie  will  be  estopped  to  deny  the  right 
of  the  company  to  occupy  the  same.* 

Where,  under  the  semblance  of  a  valid  grant,  there  has  been  sev- 
eral years'  user  of  a  right  of  way  by  a  railroad  company,  in  the 
streets  of  a  city,  and  a  bonus  agreed  on  as  the  consideration 
thereof,  has  been  regularly  paid  to,  and  received  by,  the  city,  and 
acts  have  been  done,  or  ordinances  passed,  by  the  latter,  recogniz- 
ing the  existence  of  the  right,  in  such  case  the  municipal  corpo- 
ration is  estopped  to  deny  the  validity  thereof.*  This,  too,  al- 
though such  grant  be  originally  of  doubtful  legality,  as  made  or 
perfected  in  violation  of  a  military  order,  during  military  rule  iju 
the  city.  Such  subsequent  action  of  the  city  authorities,  in  recog- 
nition  of  the  grant  or  right,  amounts  to  a  ratification  thereof.* 


'  Pollard  and  others  v.  Maddox,  28 
Ala.  :t21. 

'^  Hawley  v.  Harrall,  19  Conn.  142; 
Whittlesey  v.  Hartford,  Prov.  &  Fish- 
kill  R.  R.  Co.,  23  Conn.  421;  Hitch- 
cock V.  Danbury  &  Norwalk  R.  R.  Co., 
25  Conn.  516,  519;  Bums  v.  The  Mil. 
&  Miss.  R.  R.  Co.,  9  Wis.  450;  Rut- 
land &  Burlington  R.  R.  Co.  v.  Proc- 
tor &  Odell,  29  Vt.  93. 

•  Cumberland  Valley  R.  R.  Co.  r. 
McLanahan,  59  Penn.  St.  23;  Thomp- 
son V.  McKlarney,  82  Penn.  St.  174; 
Baker  v  Chicago.  Rock  Island  &  Pa- 
cific; R.  R.  Co.,  57  Mo.  265,  9  Am.  Ry. 
Rep.  168;  Cape  Girardeau  &  B.  M.  & 
G.  R.  Co.r.  Renfroe,  58  Mo.  265;  Ko- 
sher V.  Kansas  City,  St.  Jos.  &  C.  B. 


R.  R.  Co.,  60  Mo.  3?9;  Veghte  v. 
Raritan  W.  P.  Co.,  4  C.  E.  Green,  142; 
Raritan  W.  P.  Co.  v.  Veghte,  6  Id, 
468;  Batchclder  v,  Hibbard,  58  N.  H. 
269;  Williamaton  &  T.  R.  R.  Co.  v. 
Battle,  66  N.  Car.  540;  Maxwell  v.  Bay 
City  Bridge  Co.,  41  Mich.  453. 

*  The  State,  ex  rel.  St.  Charles  R.  R. 
Co.,  V.  Cockrem,  Adm'r,  and  others,  25 
La.  An.  356.  And  see  Union  Depot 
Co.  f7.  St.  Louis,  8  Mo.  App.  412;  S.  C. 
1  Am.  &  Eng.  R.  R.  Cas.  619;  Chica- 
go, Rock  Island  &  Pacific  R.  R.  Co.  v. 
City  of  Joliet,  79  fll.  25;  Chicago  & 
North  Western  Ry.  Co.  v.  People,  91 
111.  251. 

^  The  State,  ex  rel.  St.  Chariot  R. 
R.  Co.  r.  Cockrem,  Adm'r,  25  La.  An. 
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7.     Railroad  company  not  estopped  to  deny  doing  "what  it  has 
no  power  to  do  under  its  charter. — A  railroad  corporation  is  nut 
estopped    from    denying  the   doing,  or  nndertaking    to  do,  tlmt 
which  in  law  it  has  no  power  or  authority  to  perform.*     Where- 
fore, in  an  action  against  such  a  corporation  for  an  injury  inenrred 
beyond  the  terminus  of  its  own  road,  upon  a  stage  line  connect- 
ing with  such  railroad,  and  by  a  passenger  passing  over  said  rail- 
road and  stage  line  under  a  ticket  purchased  of  the  railroad  com- 
pany, and   covering  his  passage  on  both  of  said  lines,  it  was 
holden  that  the  corporate  capacity  of  the  railroad  company  did 
not  extend  to  power  to  make  such  an  undertaking,  and  that  the 
company  were  not  estopped  from  denying  their  power  to  con- 
tract, and  the  validity  of  their  alleged  contract  in  that  respect* 
It  is,  moreover,  ruled  in  said  case  (22  Conn.  502),  that  an   action 
would  not  lie  against  the  railroad  company,  for  the  alleged  injury, 
as  common  carriers,  for  that  it  could  not  become  such,  as  to  mat- 
ters pertaining  to  that  character,  beyond  the  end  of  its  own  line 
of  road,  or  elsewhere  in    theconveyances  of  other  carriers,  and 
that  therefore  the  company  was  not   liaBle  in  such  action  in  its 
character  of  common  carrier;  and  that  as  to  the  alleged  special 


356.  Where  a  gas  company  had  driven 
tc  a  railroad  company  false  infoi> 
mation  concerning  the  location  of  its 
pipes,  in  consequence  of  which  the 
railroad  company  had  laid  its  tracks 
over  them,  the  gas  company  was  held 
estopped  to  disturb  the  track,  even  for 
repair:  Davenport  Central  Ry.  Co.  v. 
Davenport  Gas  Light  Co.,  43  la.  301, 
14  Am.  Ry.  Rep.  437.      • 

^  Bulkley  v,  Derby  Fishing  Co.,  2 
Conn.  252;  Hood  v.  N.  Y.  &  New  Ha- 
ven R.  R.  Co.,  22  Conn.  502;  Boyce  v. 
Towsontown  Sta.  M.  E.  Ch.,  46  Md. 
859;  Harrlman  v.  Southam,  16  Ind. 
190;  Heaston  v.  Cin.  &  Ft.  Wayne  R. 
R.  Co.,  Id.  275;  Gillespie  r.  Ft.  Wayne 
&  S.  R.  R.  Co.,  17  Ind.  243;  Williams 
V.  Franklin  T.  A.  Ass'n,  26  Ind.  310. 

*  Hood  r.  N.  York  &  N.  Haven  R. 
R.  Co.,  22  Conn.  502;  and  S.  C.  22 
Conn.  1 ;  Bulkley  v,  Derby  Fishing 
Co.,  2  Conn.  252.  See  Elmore  v.  Nau- 


gatuck  R.  R.  Co.,  23  Conn.  457;  Nan- 
gatuck  R.  R.  Co.  v.  Waterbuiy  Button 
Co.,  24  Conn.  468;  Converse  v.  Norwich 
&  N. Y.  Transp.  Co.,  aS  Conn.  166.  But 
this  is  contrary  to  the  current  of  author 
ity  in  other  states:  Ogdensburg  &  L. 
C.  R.  R.  Co.  r.  Pratt,22  Wall.  123;  Ohio 
&  Miss.  Ry.  Co.  v.  McCarthy,  96  U. 
S.  258;  Grover  &  Baker  Sewing  Ma- 
chine Co.  V.  Mo.  Pac.  Rv.  Co.,  70 
Mo.  672;  Bissell  v.  Mich.  Southern  & 
N.  Ind.  R.  R.  Co.,  22  N.  Y.  258;  Bui- 
tis  V.  Buffalo  &  S.  L.  R.  R.  Co.,  24  N. 
Y.  269;  Buffett  p.  Troy  &  Boston  R.  B. 
Co.,  40  N.  Y.  168;  S.  C.  36  Barb.  420; 
Maghee  v.  Camden  &  Amboy  R.  R. 
T.  Co.,  45  N.  Y.  514;  Root  v.  Great 
Western  R.  R.  Co.,  45  N.  Y.  524;  Mil- 
nor  V.  N.  Y.  &  New  Haven  R.  R.  Co., 
53  N.  Y.  363;  Hill  Mfg.  Co.  v  Boston 
&  Lowell  R.  R.  Co.,  104  Mass.  12-J; 
Feitul  V.  Middlesex  R.  R.  Co.,  109 
Mass.  398. 
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contract  implied  by  assuming  to  sell  tickets  over  the  line  beyond 
its  own  road,  that  in  law  it  having  no  power  to  engage  in  such  an 
operation  as  an  undertaking  of  its  own,  and  as  involving  its  own 
responsibility,  it  was  therefore  not  liable  for  injuries  incurred 
onthatpart  of  the  route  covered  by  stage  carriage  as  aforesaid.* 


*  Hood  V.  New  York  &  New  Haven 
R.  R.  Co.,  22  Conn.  502;  S.  C.  22  Conn. 
1.  In  the  latter  case  it  is  laid  down 
that  there  is  a  difference  between  pas- 
sengers and  ordinary  freights  in  this 
respect. 

We  have  thought  it  advisable  to 
insert,  by  way  of  a  note  here,  the  fol- 
lowing extract  of  the  learned  judge's 
opinion  in  this  case: 

**  It  will  be  noticed,  that  the  suit  is 
upon  a  special  promise  of  the  defend- 
ants to  carry  the  plaintiff  from  New 
Haven  to  Coilinsville;  not  an  action 
against  common  carriers,  for  an  iigury 
suffered  while  passing  over  their  road, 
nor  as  founded  upon  a  responsibility 
growing  out  of  such  relations.  This 
would  not  answer — for  the  defendants 
could  not  be  common  carriers  except 
on  their  own  road;  so,  the  pleader 
declares  upon  a  special  undertaking  of 
the  defendants,  aside  from  their  appro- 
priate line  of  duty,  and  the  attempt 
is,  to  subject  them  on  that  undertak- 
ing, and  on  nothing  else. 

It  is  found,  that  the  defendants 
had  no  power  to  enter  into  the 
undertaking  in  question,  and  there- 
fore, as  a  ground  of  claim,  it  must 
be  agi'eed,  the  undertaking  merely 
is  of  no  avail,  for  the  reason  that 
the  directors,  having  no  authority,  did 
not,  in  legal  estimation,  make  the  con- 
tract for  the  company.  The  question 
is,  are  the  defendants  estopped  setting 
up  this  in  their  defense?  The  state- 
ment of  the  case  carries  on  its  very 
face,  conviction  to  the  mind,  that  it  can 
not  be  so.  ITae  defendants  estopped 
from  denying  that  they  have  done 
what  they  never  could  have  done!    It 

42 


is  a  question  of  power,  under  the  char 
ter;  and  however  individuals  may  be 
liable  and  estopped,  who  untruly  hold 
themselves  out  as  clothed  with  power, 
the  defendants  can  not  be  estopped,  on 
any  such  principle  of  law  known  to 
the  court.  The  notion  of  an  estoppel  in 
pais,  to  which  class,  if  any,  this  estop- 
pel belongs,  proceeds  on  the  idea  of 
acquiescence  or  consent;  a  consent  ex- 
pressly or  impliedly  given  by  the  party 
claimed  to  be  estopped.  Of  course, 
there  must  be  a  legal  possibility  or 
there  can  be  no  real  or  supposed 
acquiescence  and  consent,  and  where 
consent  may  be  given,  silence  may 
be  sufficient  proof  that  it  is  glvjn; 
and  so,  a  course  of  known  action  may 
be  sufficient  proof;  for  the  law  requires 
no  exact  form.  But  we  say,  it  does 
require  a  legal  possibility,  and  where 
there  is  none,  courts  can  not  consist- 
ently hold  there  is  an  estoppel.  The  case 
of  Buckley  v.  The  Derby  Fishing  Com- 
pany, 2  Conn.  R.  252,  and  that  class 
of  cases,  which  abound  in  the  books,  is 
a  good  illustration  of  the  distinction 
above  alluded  to.  If  a  corporation 
has  the  power  to  do  a  thing,  and  is  in 
the  habit  of  doing  it,  in  a  particular 
way,  it  may  bind  itself  to  third  per- 
sons, though  it  do  not  pursue  the  exact 
mode  prescribed  in  the  charter;  for  the 
mode  is  not  exclusive,  but  concurrent. 
So,  too,  ^here  a  provision  in  the  char- 
ter is  designed  to  protect  the  corpora- 
tion, the  corporation  may  waive  this 
provision,  and  this  may  be  proved  to 
be  done,  by  a  repetition  of  acts  of  a 
like  or  similar  character.  But  the 
question  here  is,  as  we  have  said,  one 
of  power,  not  of  form.        ♦       ♦        # 
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8.  Estoppel  to  deny  existence  of  a  corporation  contracted 
with  as  snoh. — One  dealing  or  contracting  with  an  alleged  rail- 
road corporation,  and  which  had  legal  authority  to  organize  as 
such,  thereby  reco^^nizes  its  corporate  capacity,  altliough  it  may 
not  be  strictly  a  corporation  in  law,  and  will  be  estopped  to  deny 
the  same.  Such  is  the  law,  as  well  in  regard  to  the  contracts 
and  dealings  of  a  municipal  body  with  such  supposed  corpora- 
tion, as  of  those  of  private  individuals.*  Hence,  when  a  munici- 
pal corporation  contracts  with  a  private  railroad  corporation,  as 
such,  it  will  be  estopped  to  deny  the  corporate  entity  and  capaci- 
ty of  the  corporation  with  which  it  thus  contracts.* 

But  this  doctrine  does  not  apply  in  favor  of  supposed  cor- 
porations, assuming  to  be  such  without  some  color  of  legal 
authority' — as,  for  instance,  where  there  is  no  law  authorizing 
suuh  incorporation,  or  if  there  be  apparently  such  a  law, 
yet  it   be   totally   void    for    unconstitutionality.*     The   priuci- 


It  being  a  question  of  power,  silent 
acquiescence  in  the  acts  of  subordinate 
agents  does  not  make  a  stronger  case; 
for,  if  a  formal  contract  is  not  obliga- 
tory on  the  company,  one  proved  by 
inferior  or  circumstantial  evidence  cer- 
tainly is  not.  The  kind  of  evidence  is 
quite  immaterial.  Should  the  direcfc- 
ora  of  a  savings  bank,  or  of  any  bank, 
contract  with  a  ship  builder  for  a 
steamship  to  navigate  the  ocean, 
would  this  contract  bind  the  com- 
pany? Certainly  not;  because  the  di- 
rectors have  no  power  to  make  it;  nor 
would  they  have  more,  were  they  to 
make  such  contracts  from  day  to  day. 
The  legislature  has  absolutely  marked 
the  limit  of  their  power,  and  they  can 
not  exceed  it,  under  the  charter;  and 
if  the  directors,  even  with  all  the  stock- 
holders at  their  side,  transcend  the 
limits  of  the  charter,  and  make  con- 
tracts foreign  to  their  business,  they 
only  act  for  themselves.  The  reason 
is,  there  can  be  no  consent  of  the  cor- 
poration. *  *  *  *  If 
this  is  not  so,  there  are  no  restrictions 
or  limitations  on  chartered  compa- 
nies, and  they  may  do  anything  and 


everything  the  directors  please,  which 
is  not  absolutely  unlawful.  ITie  ex- 
ercise of  power  is  held  to  prove  itself; 
which  is  absurd"':  22  Conn.  508, 
509,  510. 

*Evansville,  Indianapolis  &  Cleve- 
land Straight  Line  R.  R.  Co.  r.  The 
City  of  Evansville,  15  Ind.  39-3;  Heas- 
ton  V.  Cincinnati  &  Fort  Wayne  R.  R. 
Co.,  16  Ind.  275;  Brownlee  r.  Ohio, 
Indiana  &  Illinois  R.  R.  Co.  and  oth- 
ers, 18  Ind,  68;  Douglas  Co.  p.  Bolles, 
94  U.  S.  104;  Cowell  v.  Col.  Springs 
Co.,  3  Col.  82,  100  U.  S.  56;  Cahall  p. 
Citizens'  M.  B.  Ass'n,  61  Ala.  232. 

*  Evansville,  Indianapolis  &  Cleve- 
1  md  R.  R.  Co.  V,  The  City  of  Evans- 
ville. 15  Ind.  395. 

'  Heaston  v.  The  Cincinnati  &  Fort 
Wayne  R.  R.  Co.,  16  Ind.  275;  Gilles- 
p  e  r.  Fort  Wayne  &  Southern  R.  R. 
Co.,  17  Ind.  243;  Williams  r.  Frank- 
lin T.  A.  Ass'n,  26  Ind.  310;  Boyce 
tj.  Towsontown  Sta.  M.  E.  Ch.,  46  Md. 
359.  And  a  deed  to  such  pretended 
corporation,  which  has  no  law  for  its 
bjsis,  is  void,  and  does  not  divest  the 
grantor's  title:  Harriman  v,  Southam, 
16  Ind.  190. 
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pie  applies  only  to  supposed  corporations  attempted  to  be  cre- 
ated under  competent  authority,  but  so  irregularly  or  informally 
got  up  as  to  not  amount  to  corporations  dejure.  They  are,  nev- 
ertheless, corporations  defacto^  while  acting  as  such,  and  those 
contracting  with  them  are  estopped  to  deny  their  corporate  ex- 
istence/ This  can  be  done  only  by  the  direct  proceeding  oi  quo 
warranto,  instituted  by  the  state. 

A  commissioner  to  receive  subscriptions  to  the  stock  of  a  con- 
templated railroad  corporation  preparatory  to  becoming  incorpo- 
rate, and  who  unites  with  the  other  commissioners  in  a  certifi- 
cate to  the  governor  of  the  state  that  the  required  amount  of 
capital  stock  has  been  subscribed,  and  that  the  subscriptions  cer- 
tified (one  of  which  was  his  own)  were  taken  and  made  in  good 
faith,  and  agreeably  to  the  requirements  of  the  act  of  assembly 
in  that  respect,  and  that  the  requisite  per  cent,  is  paid  in  on  such 
subscriptions,  will  be  estopped,  in  an  action  on  his  own  subscrip- 
tion, to  deny  the  validity  thereof,  or  to  show  in  his  defense  that 
the  same  was  made  dependent  upon  conditions.*  Moreover,  such 
a  conditional  subscription  (before  the  obtaining  of  a  charter)  is  a 
fraud  on  the  government  and  upon  the  unconditional  subscribers." 

One  who  subscribes  to  the  capital  stock  of  a  railroad  corpora- 
tion in  such  terms  as  recognizes  and  asserts  the  existence  thereof, 
is  thereby  estopped  to  deny  the  Corporate  capacity  of  the  com- 
pany,  in  an  action  against  him  upon  such  subscription.*  Nor 
is  it  any  defense  that  the  percentage  required  to  be  paid  at 
the  time  of  subscribing  was  not  then  paid,  where  a  greatly 
larger  percentage  has  subsequently,  and  before  suit,  been  paid 
thereon.  Such  subsequent  payment,  in  recognition  of  the  sub- 
scription, fills  the  statutory  requirement.' 


*  Heaston  p.  The  Cincinnati  &  Fort 
Wayne  R.  R.  Co.,  16  Ind.  275;  Swart- 
wout  0.  The  Mich.  Air  Line  R.  R.  Co., 
24  Mich.  (2  Post),  389. 

'Bavington  r.  Pittsburgh  &  Steu- 
benville  R.  R.  Co.,  34  Penn.  St.  (10 
Casey),  368. 

•Bavington  r.  Pittsburgh  &  Steu- 
benville  R.  R.  Co.,  34  Penn.  St,  (10 
Casey),  358;  ante.  Chap.  IV,  subd'n  3. 

*  Dutchess  Cotton  Manufactory  v, 
Davis,  14  John.  245;  Steam  Nav.  Co. 
r.  Weed,  17  Barb.  382;  Black  River 
&  Utica  R.  R.  Co.  r.  Clarke,  25  N.  Y. 


(11  Smith),  208;  Phcenix  Warehg. 
Co.  V.  Badger,  67  N.  Y.  294,  6  Hun, 
293;  Sanger  i?.  Upton,  91  U.  S.  56; 
Chubb  V.  Upton,  95  U.  S.  665;  Clarke 
V.  Thomas,  34  Ohio  St.  46.  And  so, 
payment  of  previous  calls  estops  a 
party  sued  for  capital  stock  to  deny 
the  validity  of  his  subscription,  or  the 
regularity  of  the  incorporation :  Crom- 
ford  &  High  Peak  R.  W.  Co.  ».  La- 
cey,  1  Eng.  Ry.  &  C.  Cases,  641. 

» Black  River  &  Utica  R.  R.  Co.  p. 
Oarke,  25  N.  York  (11  Smith),  208. 


CHAPTER  XXVII. 

ADMISSIONS. 

Section.  Section. 

Of  directors  and  stockholders      .      1  |  Of  agents,  servunts  and  employes      2 

1.  Of  directors  and  stockholders. — Declarations  aiiQ  admis- 
sions of  directors  do  not  ordinarily  bind  the  company,  when 
made  merely  as  such  directors,  whether  in  session  oi  out  of  ses- 
sion of  their  body,  and  therefore  are  not  adinissible,  under  such 
circumstances,  in  evidence  against  the  company.*  Yet,  if  made 
in  reference  to  a  matter  not  reduced  to  writing,  and  in  regard  to 
a  matter  of  business  then  being  under  the  special  agency  and 
control  of  such  director  or  directors,  they  are  admissible,  upon 
the  principle  that  whatever  an  agent  says  while  acting  within 
the  scope  of  his  authority,  the  principal  says;  and  evidence  may 
be  given  thereof,  as  if  they  had  been  actually  the  words  of  the 
principal  himself.* 

2.  Of  agents,  servants  and  employes. — ^Wlien  tlie  act  or  omis- 
sion of  an  agent  or  servant  would  bind  the  principal  in  relation 
to  the  subject-matter  in  controversy,  then  his  statements  and  ad- 
missions in  reference  thereto  will  also  bind  the  principal,  if  made 
at  the  same  time  the  act  is  done,  or  omitted  to  be  done,  so  as  to 
connect  itself  therewith,  and   become  a  part  of  the  res  gestm* 

*  Pierce  on  Railways,  72;   Redfield,  Penn.  R.  R.  Co.  r.  Books,  57  Penn.  St. 

100-110;  Whittaker  t;.  Johnson  Coun-  889,  343;  Mil.  &  Miss.  R.  R.  Co.  p. 

ty,  10  Iowa,  161;  The  Buffalo  &  N.  Finney,  10  Wis.  388;  Moore  ».  Meach- 

York  City  R.  R.  Co.  v.  Dudley,  14  N.  am,  10  N.  Y.  207;  Luby  and  wife  f. 

Y.  836.  Hudson  River  R.  R.  Co.,  17  N.  Y.  (3 

2  2d  Starkie  on  Ev.,  34;  Am.  Fur  Co.  Smith),  131;  Hamilton  v.  New  York 

V,  United  States,  2  Pet.  358;  Norwich  Cent.  R.  R.  Co.,  51  N.  Y.  (6  Sickela), 

&  Worcester  R.  R.  Co.  v.  Cahill,  18  100;  Anderson  v.  The  Rome,  Wate^ 

Conn.  484;    S.  C.  2  Am.  R.  W.  Cas.  town  &  Ogdensburgrh  R.  R.  Co.,  54  N. 

106.  Y.   (9    Sickels),    884;     Whittaker  f. 

'  Bellefontaine  R.  W.  Co.  v.  Hun-  Eighth  Ave.  R.  R.  Co.,  5  Robertson, 

ter,  33  Ind  a35;  S.  C.  5  Am.  R.  201;  650;  Brehm  r.  Great  Western  Ry.  Co., 

Lane  t>.  Bryant,  9  Gray,  245;  Hiuiover  84  Barbour,  256;  Sisson  and  anoth- 

R.  R.  Co.  ».  Coyle,  55  Penn.  St.  396;  er  v.  The  Cleveland  &  Toledo  R.  R. 
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To  be  admissible  in  evidence  as  against  the  principal,  such 
statements  and  admissions  must  be  in  the  nature  of  original 
ones,  and  must  not  only  be  made  during  the  continuance  of  the 
agency  or  service,  but  in  regard  to  a  transaction  pending  or 
transpiring  at  the  very  time.  Subsequent  statements  or  admis- 
sions, made  by  way  of  relating  the  occurrence,  or  of  account  for 
the  same,  are  not  admissible  in  evidence  against  the  principal/ 
Though  tl)e  admissions,  under  proper  circumstances,  of  an 
agent  of  a  railroad  company,  when  made  within  the  scope  of  his 
business,  are  binding  against  the  company,  as  has  been  before 
stated,*  3'et  they  are  not  so  when  made  in  reference  to  a  different  or 
independent  subject-matter  of  tlie  company's  business,  other  than 
that  wliich  at  the  time  was  within  such  ai^ent's  business  and 
control.*     Therefore  the  admissions  of  one  whose  business  is  the 


Co.  and  others,  14  Mich.(l  Jennison), 
489;  Virginia  &  Tenn.  R.  R.  Co.  i?. 
Sayers,  26  Gratt.  328;  Chicago,  Bur- 
lington &  Quincy  R.  R.  Co.  v.  Riddle, 
60  III.  534;  Griffin  v,  Montgomery  & 
West  Point  R.  R.  Co.,  26Ga.  Ill; 
Atlanta  &  LaGrange  R.  R.  Co.  v. 
Hodnett,  29  Ga.  461;  Wright  v.  Geor- 
gia R.  R.  &  B.  Co.,  34  Ga.  3;^;  Eaijfc 
Tenn.,  Virginia  &  Georgia  R.  R.  Co, 
r.  Duggan,  51  Geo.  212;  Covington  & 
Lexington  R.  R.  Co.  v.  Ingles,  15  B. 
Monroe,  637 ;  ABhmore  v.  Penn.  S.  T. 
&  T.  Co.,  38  N.  J.  13,  13  Am.  Ry. 
Rep.  23. 

*  Lafayette  &  Indianapolis  R.  R.  Co. 
r.  Ehman  30  Ind.  83;  Bellefonlaine  R. 
W.  Co.  V.  Hunter,  33 Ind.  335;  Moore  v, 
Meacham,  10  N.Y.  207;  Luby  v.  Hud- 
son River  R.  R.  Co.,  17  N.  Y.  131;  An- 
derson V.  Rome,  etc.,  R.  R.  Co.,  54  N. 
Y.  334;  Furst  v.  Second  Ave.  R.  R. 
Co.,  72  N.  Y.  542;  Stiles  v.  Western 
R  R.  Co.,  8  Metcalf,  44;  Lane  r.  Bry- 
ant, 9  Gray,  245;  Pennsylvania  R.  R. 
Co.  V.  Books,  57  Penn.  Bt.  339,  343; 
MuUan  v.  Phil.  &  S.  M.  St.  Co..  78 
Penn.  St.  25;  Bigley  v.  Williams,  80 
Jd.  107;  Baker  v.  Allegheny  Valley 
R.  R.  Co.,  95  Penn.  St.  211;  S.  C.  10 
Repr.  672;  Huntingdon  &  Broad  Top 


Mt.  R.  R.  &  Coal  Co,  v.  Decker,  82 
Penn.  St.  119,  15  Am.  Ry.  Rep.  425; 
Pollard  V.  Louisville,  Cincinnati  &  Lex- 
ington R.  R.  Co.,  7  Bush  (Ky.),  597; 
Virginia  &  Tenn.  R.  R.  Co.  v.  Sayers, 
26  Gratt.  32-^;  Tread  way  r.  Sioux  City 
&  St.  Paul  R.  R.  Co.,  40  la.  526,  8 
Am.  Ry.  Rep.  415;  Michigan  Central 
R.  R.  Co.  V.  Gougar,  55  111.  503;  Chi- 
cago &  Northwestern  Ry.  Co.  v.  Fill- 
more, 57  111.  265, 10  Am.  Ry.  Rep.  462; 
Ohio  &  Miss.  Ry.  Co.  v.  Porter,  92111. 
437;  Milwaukee  &  Mississippi  R.  R. 
Co.  V.  Finney,  10  Wis.  388;  Smith  t?. 
North  Carolina  R.  R.  Co.,  68  N.  C.  107; 
Malecek  v.  Tower  Grove  &  Lafavette 
Ry.  Co.,  57  Mo.  17,  9  Am.  Ry.  Rep.  I: 
Coyle  f?.  Baltimore  &  Ohio  R.  R.  Co., 
11  W.  Va.  94,  18  Am.  Ry.  Rep.  487; 
Hawker  r.  Same,  15  Id.  628;  Ash- 
more  V.  Penn.  Steam  T.  &  T.  Co.,  9 
Vroom,  13;  Tanner  v,  Louis  ille  & 
Nashville  R.  R.  Co.,  60  Ala.  621; 
lliompson  r.  Androscoggin  R.  I.  Co., 
68  N.  H.  108;  S.  C.  54  Id.  545. 

•Livingston  v.  Iowa  Midland  Ry. 
Co.,  35  Iowa,  555;  Kansas  Pacific  Ry. 
Co.  p.  Little,  19  Kans.  267,  17  A. . 
Ry.  Rep.  455. 

•Livingston  v.  Iowa  Midland  Ry. 
Co.,  35  Iowa,  55  j;  Ashmore  v,  Penn. 
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making  of  repairs  upon  the  road,  is  not  admissible  in  a  snit 
against  the  company  for  omission  to  eonstrtcct  a  cattle  pass,  tbe 
construction  or  ordering  of  which  is  not  within  the  duties  or 
powers  of  the  person  whose  admissions  are  thus  offered  to  be 
proved.* 

Nor  are  tlie  admissions  of  stockholders,  merely  as  such,  in  anj 
manner  binding  on  the  company,  when  made  individually,  in  their 
separate  and  individual  capacity,  and  not  as  an  act  of  the  aggre- 
gated majority  of  a  meeting  thereof,  properly  constituted.* 

S.  T.  &  T.  Co.,  38  N.  J.  18,  13  Am.      35  Iowa,  555. 

By.  Rep.  23.  « Mitchell  v.  The  Rome  R.  R.  Co.. 

^Livingston  v.  la.  Midland  Ry.  Co.,      17  Geo.  574. 
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1.  Power  to  appoint. — A  railroad,  or  other  corporation  for 
business  purposes,  has  full  power  to  appoint  an  agent  or  agents, 
to  perforin  the  duties  or  transact  the  business  of  the  company.* 
Such  appointment  need  not  be  shown  by  written  evidence, 
unless  for  the  transaction  of  business  requiring  solemn  acts  by 
deed,  but  may  be  inferred  from  the  adoption  of  the  acts  of  said 
agent  by  the  corporation,  or  those  officially  representing  it* 
The  business  of  a  railroad  corporation  can  only  be  carried  on  by 
the  intervention,  in  a  greater  or  less  degree,  of  agencies  other  than 
the  regular  officers  of  the  company  provided  for  by  the  charter 
and  by-laws.  The  appointment  or  authority  of  such  agents 
need  not  be  in  writing,  but  may  be  inferred  from  circum- 
stances.* 

The  appointment  does  not  destroy  his  individuality,  or  right  to 
act  for  himself  in  all  matters  not  affecting  injuriously  the  rights 
of  the  principal.  It  only  renders  him  incapable  of  using  his 
trust  for  his  own  benefit.     Therefore,   whatever  comes  to  his 


>The  Montpfomery  R.  R.  Co.  v. 
Hurst,  9  Ala.  (N.  S.),  613;  Ala.  & 
Tenn.  Rivers  R.  R.  Co.  v,  Kidd,  29 
Ala.  221;  Northern  Cent.  Ry.  Co.  v. 
Bastian,  15  Md.  494;  Kitchen  t?.  Cape 
Ginirdeau  &  State  Line  R.  R.  Co.,  59 
Mo.  514,  8  Am.  Ry.  Rep.  481. 

•The  Montgromery  R.  R.  Co.  v. 
Hurst,  9  Ala.  (N.  S.),  513;  Ala.  & 
Tenn.  Rivera  R.  R.  Co.  r.  Kidd,  29 
Ala.  221;  Hazard  v.  Durant,  11  R.  I. 


195;  Darst  v.  Gale,  83  111.  136. 

•The  Montgomery  R.  R.  Co.  v. 
Hurst,  9  Ala.  (N.  S.),  513;  Ala.  & 
Tenn.  Rivers  R.  R.  Co.  v.  Kidd,  29 
Ala.  221 ;  Northern  Cent.  Ry.  Co.  v. 
Bafitian,  15  Md.  494;  Santa  Clara  Min- 
ingrAss'n  r.  Meredith,  49  Md.  389; 
Union  Gold  Mining  Co.  v.  Rocky 
Mountain  Nat'l  Bank,  96  U.  S.  640; 
S.  C.  2  Col.  248;  Southgate  v,  Atlan- 
tic &  Pacific  R.  R.  Co.,  61  Mo.  89. 
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knowledge  in  other  transactions  will  not  in  law  be  treated   as 
knowledge  of  his  principal.* 

And  although  the  directors  can  not  delegate  the  power  to 
make  calls  of  stock,  they  may  adopt  the  prior  action  of  a  commit- 
tee in  making  snch  calls.* 

2.  Who  may  be  an  agent. — AH  persons,  native  and  foreign, 
adults  and  minors,  wonien  as  well  as  )nen,  including,  also, 
women  that  are  married,  and  even  slaves,  if  tliere  are  such,  are 
equally  eligible  in  law  to  the  appointment  of  agent,*  as  well 
of  corporations  as  of  natural  persons.* 

Nor  is  it  alwtiys,  and  for  all  purposes,  necessary  that  the  ap- 
pointnient  be  in  writing,  by  formal  corporate  act,  as  suggested 
by  the  older  authorities.  It  may,  as  to  snch  acts  as  do  not  re- 
quire to  be  evidenced  by  deed  or  other  writing,  arise  by  impli- 
cation, or  be  established  bv  circumstances.* 

3.  Their  acta,  and  ratification  thereof. — Railroad  corporations 
may  be  held  responsible  for  wrongful  acts  done  by  their  agents  in 
the  course  of  their  employment,  under  certain  circumstances. 
Although  it  is  in  the  ourse  of  their  business  for  the  president 
and  directors  of  a  railroad  company  to  investigate  the  conduct  of 
officers  and  agents  of  the  company,  and  to  report  the  result  of 
such  investigation  to  the  stockholdei-s,  and,  therefore,  the  dis- 
charge of  snch  duty  in  a  proper  manner  will^involve  no  liability 
for  their  acts  in  the  premises,  yet  the  publicati<m  of  such  report, 


'  Winchester  &  Lemmon  v.  Bait.  & 
Susq.  R.  R.  Co.,  4  Md.  231. 

2  Rutland  &  Burlington  R.  R.  Co.  a. 
Thrall,  35  Vt.  586;  Farmers  Mut. 
Fire  Jns.  Co.  v.  Chase,  56  N.  H.  :M1; 
Monmouth  Mut.  Fire  Ins.  Co.  v.  Low- 
ell, 59  Me.  504;  Pike  r.  Banpror  k  C. 
S.  L.  R.  R.  Co.,  68  Me.  445;  Silver 
Hook  Road  r.  Greene,  12  R.  I.  164. 

•Co.  Lit.,52fi;  Anderson  v,  Sander- 
eon,  2  Stark.  N.  P.  Cas.  204;  An- 
ffcll  &  Ames  on  Corps.,  Sec.  278. 
But  one  temporarily  employed  as  a 
book-keopsr  and  collector,  is  not  such 
an  agent  as  that  his  statements  will 
create  an  estoppel  ag-ainst  the  corpo- 
ration: Davenport  Central  Ry.  Co.  p. 
Davenport  Gas  Light  Co.,  4:JIa.  301, 
14  Am.  Ry.  Rep.  431. 


*  Angell  &  Ames  on  Corps.,  Sec.  278; 
Mitchell   and  others  i?.  Deeds,  49  III. 
416;  S.  C.l  With.  Am.  Corp.  Cas.  460; 
Alabama  k  Tenn.   Rivers  R.  R.  Co 
r.  Kidd,  29  Ala.  (N.  S.),  221. 

*Troy  Turnpike  &  Railroad  Compa- 
ny ».  McCbesney,  21  Wend.  2%;  S. 
C.  2  Am.  R.  W.  Cas.  492;  Mitchell 
and  others  p.  Deeds,  49  III.  416;  S.  C. 
1  With.  Am.  Corp.  Cas.  460;  Bank 
of  Columbia  t>.  Patterson,  7  Cr.  299; 
City  of  Detroit  v.  Jackson,  1  Doug. 
(Mich.),  1(  6;  Williams  r.  Christian 
Female  College,  29  Mo.  250;  Hamil- 
ton p.  Newcastle  &  Danville  R.  R.  Co., 
9  Ind.  359;  Phila.,  Wilm.  &  Bait.  R. 
R.  Co.  V,  Weaver,  34  Md.  431;  Chi- 
cago &  N.  W.  Ry.  Co.  V.  James,  24 
Wis.  388. 
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if  tlie  report  be  libelous,  aod  the  publication  be  made  by  official 
direction  of  said  president  and  directors,  or  a  portion  thereof  rep- 
resenting the  company  in  that  respect,  may,  and  will,  render 
the  corporation  liable  for  a  libel.* 

A  railroad  company  having  acted  on,  and  availed  itself  of,  a 
contract  made  in  its  behalf  by  an  agent  of  the  company,  is 
estopped  to  deny  that  the  powers  of  the  agent  extended  to  the 
making  of  such  a  contract.* 

The  law  does  not  favor  double  agencies.*  And  where,  in  an 
action  for  damages  against  a  railroad  company,  it  appeared  the 
plaintiff  had  emplo^'ed  a  depot  agent  of  the  defendant  to  pur- 
chase cotton  for  him,  and  to  hold  and  ship  it  under  his  direc- 
tions, it  was  held  he  was  the  plaintiff's  agent  alone,  and  the  de- 
fendant was  not  responsible  for  his  actions.*  But  such  depot 
agent  can  bind  the  company  to  receive  and  forward  freight, 
and  the  contract  may  be  made  before  the  freight  is  delivered.* 

In  all  cases,  even  in  cases  of  negotiable  instruments,  those 
dealing  with  an  agent  must  inquire  into  his  authority.* 

For  the  services  of  a  medical  attendant,  attending  on  one  in- 


*  Philadelphia,  Wilmington  &  Bal- 
timore R.  R.  Co.  V.  Quigley,  21  How. 
202;  Toledo,  Wabash  &  Western  Ry. 
Co.  V.  Prince,  50  111.  26;  Indian- 
apolis &  St.  Louis  R.  R.  Co.  v.  Morris, 
67  111.  297;  Lamothe  v.  St.  Louis  Ma- 
rine Ry.  &  D.  Co.,  17  Mo.  204. 

» Ohio  &  Miss.  R.  R.  Co.  v.  Middle- 
ton,  20111.  629;  Evans  v.  Chicago  & 
Rock  Island  R.  R.  Co.,  26  HI.  189; 
Toledo,  W.  &  W.  Ry.  Co.  p.  Elliott  et 
al.,  76  111.  67;  Western  Union  Tel.  Co. 
V.  Chicago  &  Paducah  R.  R.  Co.,  86 
111.  246,  17  Am.  Ry.  Rep.  407.  And 
a  contract  acapted  b/  letter,  by  an 
agent  of  a  railroad  company,  with  an 
exception  which  is  acceded  to  by  the 
other  party,  is  good  under  the  statute 
of  frauds;  and  a  mutual  perfv^rm- 
ance  of  the  contract  for  over  a  year 
would  take  it  out  of  the  statute,  if  any 
doubt  existed:  W.  U.  Tel.  Co.  v,  C. 
&  P.  R.  R.  Co.  And  so  where  a  con- 
tract made  by  an  agent  is  voidable  at 
the  election  of  the  principal,  if  the 


election  is  not  made  within  a  reasona- 
ble time  after  acquiring  knowledge  of 
the  making  of  the  contract,  it  will  be 
binding  on  the  principal:  United 
States  Rolling  Stock  Co.  v.  Atlantic  & 
Great  Western  R.  R.  Co.,  34  Ohio  St. 
450,  21  Am.  Ry.  Rep.  3.  And  where, 
upon  full  knowledge  of  the  facts,  the 
principal  promises  to  pay  an  account 
stated  upon  such  contract,  it  is  there- 
by ratified:  Ibid,  The  question  of 
ratification  is  for*  the  jury :  Gano  v. 
Chicago  &  Northwestern  Ry.  Co., 
49  Wis.  57;  S.  C.  1  Am.  and  Eng.  R. 
R.  Cas.  613,  614. 

'  Sumner  v.  C-harlotte,  Columbia  & 
Augusta  R.  R,  Co.,  78  N.  Car.  289,  16 
Am.  Ry.  Rep.  201. 

*  Sumner  v.  C,  C.  &  A.  R.  R.  Co. 

*  Watson  V.  Memphis  &  Charleston 
R.  R.  Co.,  9  Heisk.  255,  19  Am.  Ry. 
Rep.  256. 

*  Silliman  v.  Fredericksburg,  Oi'ange 
&  Charlottesville  R.  R.  Co.,  27  Gratt, 
119,  17  Am.  Ry.  Rep.  157. 
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jnred  in  the  service  of  a  railroad  company,  the  company  will  be 
held  liable,  although  the  agent  employingithe  physician  or  sur- 
geon rendering  the  services,  be  not  strictly  authorized  so  to  do, 
if,  when  the  fact  is  reported  to  the  general  superintendent,  or 
proper  authority,  the  same  is  not  disavowed  and  the  medical  at- 
tendant notified  thereof.*  In  this  case  the  court  refer  with  ap- 
probation to  Toledo,  Wabash  &  Western  Ry.  Co.  v.  Rodrigues, 
47  111.  188,  and  regard  the  cases  as  similar,  except  that  in  this 
case  the  agent  reported  the  circumstance  to  the  superintendent 
in  a  few  days,  and  heard  no  disapprobation  thereof  till  the  bill 
came  in. 

A  yardmaster  of  a  railroad  company  is  not  so  far  the  agent 
of  the  company  as  to  be  legally  authorized  to  employ  a  plivsi- 
cian  to  attend  on  one  of  the  employes  under  his  charge  who  is 
injured  by  the  cars  of  the  company.'  But  it  is  held  that  the 
general  superintendent  possesses  such  power,'  and  power,  also, 
to  employ  an  attorney.* 

Nor  has  a  station  agent  of  a  railroad  company  any  authority, 
merely  as  such,  to  commit  the  company  to  liability  by  orders  or 
contracts  given  or  made  outside  the  business  of  his  office,  or 
matters  coming  within  the  line  of  his  duties.*  And  his  sendino^ 
for  a  surgeon  to  treat  an  employe  of  the  company  who  is  injured 
in  the  course  of  his  employment,  will  not  in  itself  render  the 
company  liable  to  pay  the  medical  bill  for  such  treatment.  Nor 
will  the  conductor's  direction  to  the  surgeon  to  extend  the  med- 


1  Toledo,  Wabash  &  Western  Ry. 
Co.  V.  Prince,  50  III.  26;  Indianapolis 
&  St.  Louis  R.  R.  Co.  v.  Morris,  67 
III.  297;  Pacific  R.  R.  Co.  v.  Thomas, 
19  Kans.  256,  17  Am.  Ry.  Rep.  483, 

2  The  Marquette  &  Ontonagon  R.  R. 
Co.  V.  Taft,  28  Mich.  (6  Post),  289. 

*The  Marquette  &  Ontonagon  R.  R. 
Co.  V.  Taft,  28  Mich.  (6  Post),  289; 
Pacific  R.  R.  Co.  v.  Thomas,  supra. 
And  it  will  be  presumed  that  a 
division  superintendent  has  the  same 
power  within  his  division  that  a  gen- 
eral superintendent  has:  Pacific  R.  R. 
Co.  p.  Thomas.  And  the  power  to  em- 
ploy a  physician  includes  the  power  to 
ratify  his  employment  by  others:  Ibid. 


He  has  power,  also,  to  contract  for 
board  and  attendance  for  an  injured 
employe:  Atlantic  &  Pacific  R.  R.  Co. 
V,  Reisner,  18  Kans.  4-58,  16  Am.  Ry. 
Rep.  36.  See,  as  to  what  will  be 
deemed  sufficient  authority  by  the  su- 
perintendent to  make  such  contract, 
Atchison  &  Neb.  R.  R.  Co.  v.  Reecher, 
24  Kans.  228;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  343. 

*  Southgate  r.  Atlantic  &  Pac.  R.  R. 
Co.,  61  Mo.  89. 

"  Tucker  v.  The  St.  Louis,  Kansas 
City  &  Northern  R.  W.  Co.,  54  Mo. 
177;  Atlantic  &  Pacific  R.  R.  Co.  v. 
Reisner,  18  Kans.  458,  16  Am.  Ry. 
Rep.  36. 
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ical  aid,  or  his  promise  that  the  same  when  rendered  shall  be 
paid  for,  render  the  company  liable  to  pay  for  the  same.  Such 
acts  not  being  within  tlie  business  employment  of  these  servants 
or  agents,  the  company  are  not  bound  thereby.* 

To  charge  a  railroad  corporation  upon  an  alleged  contract, 
whether  verbal  or  written,  with  its  alleged  superintendent,  there 
must  be  proof  not  only  of  the  contract,  but  of  the  official  posi- 
tion of  the  supposed  superintendent,  and  of  his  power  and  au- 
thority as  such  to  enter  into  the  contract  for  the  company.* 

Where  a  general  agent  has  power  to  make  contracts,  they  may 
be  made  and  signed  by  a  clerk  of  such  general  agent,  if  the  ex- 
ecution of  such  contracts  is  a  part  of  his  business.* 

A  general  business  and  financial  agent,  though  he  is  also  the 
president,  has  no  authority  to  sell  or  mortgage  the  property  of 
the  corporation.* 

Upon  general  principles,  or  as  resulting  from  the  nature  of 
his  office,  a  director  or  vice  president  of  a  railroad  company  is 
not  an  agent  of,  or  competent  to  appoint  agents  of,  the  railroad 
company  in  which  he  holds  such  office.  Unless  shown  from 
recognized  usage,  the  same  evidence  would  be  required  to  con- 
stitute them  such  as  would  be  required  as  to  other  persons  as- 
suming to  represent  the  company,  such  as  authority  emanating 
from  tlie  board  of  directors,  or  others  competent  to  confer  the 
power.*  It  may  be  conferred,  however,  by  either  written  or  ver- 
bal authority,*  or  by  a  subsequent  ratification  of  his  acts.^ 


^Tucker  r.  The  St.  Louis,  Kansas 
City  &  Northern  R.W.  Co.,  54  Mo. 
177. 

■  Chapman  and  another  r.  The  Chi- 
cago &  N.  Western  R.  W.  Co.  and 
others,  26  Wis.  302;  Stephenson  r.  N. 
Y.  &  Harlem  R.  R.  Co.,  2  Duer  (N. 
Y.),  341.  It  is  a  question  for  the  jury: 
Gano  V.  Chicago  &  Northwestern  Ry. 
Co.,  49  Wis.  57;  S.  C.  1  Am.  &  Eng. 
R.  R.  Cas.  613. 

•Newell  p.  Smith,  49  Vt.  255,  17 
Am.  Ry.  Rep.  100. 

*  Luse  V.  Isthmus  Transit  Ry.  Co., 
6  Oreg.  125. 

*  Chicago  &  N.  Western  Ry.  Co. 
V.  James  and  another,  22  Wis.  194; 
Titus  r.  Cairo  &  Fulton  R.  R.  Co.,  8 


Vroom.  98;  Hendrickson  v,  N.  Y.  & 
A.  R.  R.  Co.,  10  N.  Y.  Weekly  Dig. 
33  (Sup.  Ct.  N.  Y.,  Apr.  1880). 

•Chicago  &  N.  Western  Ry.  Co. 
V.  James  and  another,  22  Wis.  194.  A 
deed  executed  by  the  president  in  due 
form,  under  the  corporate  seal,  will  be 
presumed  to  have  been  authorized  by 
the  directors :  Cincinnati,  Hamilton  & 
Dayton  R.  R.  Co.  r.  Barter,  26  Ohio 
St.  426.  13  Am.  Ry.  Rep.  386;  Thor- 
ington  V.  Gould,  59  Ala.  461;  Atlan- 
tic &  Pac.  R.  R.  Co.  r.  St.  Louis.  66 
Mo.  228;  S.  C.  3  Mo.  App.  315. 

^  Southgate  v.  Atlantic  &  Pac.  R.  R. 
Co.,  61  Mo.  89;  Pittsburgh,  Cin.  &  St. 
Louis  R.  R.  Co.  p.  WooUey,  12  Bu&h, 
451. 
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A  teamster  employed  to  haul  goods  to  a  niilroad  depot  for 
^Lipment,  without  other  authority,  is  not  so  far  tlie  agent  of  the 
owner  of  the  goods  as  to  be  able  to  give  orders  as  to  whom  de- 
livery thereof  is  to  be  made  by  the  company,  when  the  company 
know  the  real  shippers,  and  tliat  the  teamster  is  employed  by 
such  true  owner  to  haul  the  goods.*  A  delivery  to  the  wrong 
]>er&on  by  the  company,  thoui;;h  so  directed  by  snch  teamster,  is 
a  conversion  of  the  goods,  and  renders  the  company  liable  for 
the  value  thereof.* 

If  the  officers  or  agents  of  a  railroad  company,  authorized  to  pur- 
chase lands  for  the  right  of  way,  but  having  no  express  autliority 
to  resort  to  arbitration,  nevertheless  do  so  from  time  to  time,  as 
a  means  of  fixing  the  price  to  be  paid  for  lands,  and  the  same 
be  paid  by  the  company,  such  acquiescence  in,  and  recognition 
of,  arbitrations  thus  made,  will  amount  to  evidence  of  power  to 
arbitrate  such  questions  on  the  part  of  the  agents,  and  arbitra- 
tions made  under  their  procurement  or  agreement  will  bind  the 
ompany.'  Such  acquiescence  amounts  to  a  ratification  of  the 
acts  of  the  agents. 

4.  Their  admissions. — Admissions  and  statements,  and  what 
an  agent  says  while  acting  within  the  scope  of  his  authority,  are 
admissible  in  evidence  against  his  principal,  as  part  of  the  res 
geatiB;^  but  not  the  statements  made  by  him  at  other  times.* 


*  Sawyer  f>.  Chicago  &  N.  Western 
Ry.  Co.,  22  Wis.  403. 

'  Sawyer  v.  Chicago  &  N.  Western 
Ry.  Co.,  22  Wis.  403. 

*  Wood  V.  The  Auburn  &  Rochester 
R.  R.  Co.,  8  N.  Y.  (4  Selden).  160.  A 
general  agent  of  the  company  may 
loiuse  for  it«  use  property  for  a  ticket 
office:  Ecker  f>,  C,  B..  &  Q.  R.  R.  Co., 
8  Mo.  App.  223;  S.  C.  1  Am.  &  Eng. 
R.  R.  Cas.  a57. 

*  Pennsylvania  R.  R.  Co.  p.  Books, 
67  Penn.  St.  3:39.  :343;  Hynds  t?.  Hays, 
25  Ind.  34;  Lafayette  &  Indianapolis 
R.  R.  Co.,  and  the  Indianapolis  &  Cin. 
R.  R.  Co.,  r.  Ehman,  30  Indiana,  83; 
Luby  and  wife  v.  The  Hudson  Riv- 
er R.  R.  Co.,  17  N.  Y.  (3  Smith), 
i:]l;  Hamilton  c.  N.  Y.  Cent.  R.  R. 
Co.,  51  N.  Y.  (6  Sickels),  100;  Cov- 


ington &  Lexington  R.  R.  Co.  r.  In- 
gles, 15  B.  Mon.  637;  Virginia  & 
Tenn.  R.  R.  Co.  v.  Sayers,  26  Gratt. 
32-^;  Henderson  p.  R.  R.  Co.,  17  Tex- 
as, 560;  Malecek  v.  Tower  Grove  & 
Lafayette  Ry.  Co.,  57  Mo.  17,  9  Am. 
Ry.  Rep.  1;  Ashmore  t>.  Penn.  S.  T. 
&  T.  Co.,  38  N.  J.  13,  13  Am.  Ry. 
Rep.  23;  Coyle  v.  Baltimore  k  Ohio 
R.  R.  Co.,  11  W.  Va.  94,  18  Am.  Ry. 
Rep.  487. 

*  Pennsylvania  R.  R.  Co.  v.  Books, 
57  Penn.  St.  3:^9,  343;  Huntingdon  k 
Broad  Top  Mt.  R.  R.  &  Coal  Co.  i». 
Decker,  82  Penn.  St.  119,  15  Am.  Ry. 
Rep.  425;  Stiles  and  another  p.  The 
Western  R.  R.  Co.,  8  Met.  44;  Luby 
and  wife  r.  The  Hudson  River  R.  R. 
Co..  17  N.  Y.  (3  Smith).  131;  Vir- 
ginia &  Tenn.  R.  R.  Co.  v.  Sayers,  26 
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In  the  case  cited  here  from  30th  Indiana,  the  Supreme  Court  of 
that  state  lay  down  the  rule  as  follows:  "The  declarations  or  ad- 
missions of  an  agent  are  evidence  against  his  principal  only 
when  they  are  made  as  to  a  business  matter  within  the  scope  of 
his  agency,  and  which  is  being  transacted  at  the  time." ' 

5.  Notice  to,  for  notioe  to  the  company. — Notice  to  the  agent 
of  the  company  is  notice  to  the  company  itself  only  when  the 
agent  is  acting  within  the  scope  of  his  agency,  and  the  notice  is  in 
reference  to  the  very  business  in  which  the  agent  is  then  engaged : 
not  the  kind  of  business  merely,  but  the  identical  business  in 
hand  by  authority  of  the  company.  The  notice  must  not  only 
come  to  such  agent,  but  must  come  to  him  when  he  is  concerned 
for  the  company  in  the  very  transaction  to  which  it  refers,  and 
which  becomes  the  subject  of  the  suit  in  which  such  notice  is 
offered  to  be  proven,  or  else  so  very  nearly  before  the  transaction 
as  to  raise  the  presumption  that  the  agent  remembered  the  same 
at  the  time  of  the  transaction.  Notice  to  an  agent  in  one  state, 
in  reference  to  duties  being,  or  to  be,  performed  by  other  agents 
in  another  state,  and  of  a  distinct  character  from  the  duties  or 
business  about  which  the  agent  is  concerned  to  whom  such  no- 
tice is  given,  is  of  no  validity  to  bind  the  company .• 

6.  When  entitled  to  indemnity. —  An  agent  or  servant  of  a 
railroad  company  who  is  rendered  liable  in  an  action  for  an  act 
done  in  the  course  of  his  business,  in  obedience  to  the  orders  of 
his  employers,  and  which  he  does  in  good  faith,  believing  the 
company  has  power  to  do  so,  is  entitled  to  indemnity  from  the 


Gratt.  328;  Treadway  r.  Sioux  City  & 
St.  Paul  R.  R.  Co.,  40  la.  526;  Chi- 
cago &  Northwestern  Ry.  Co.  v.  Fill- 
more, 57  111.  265,  10  Am.  Ry.  Rep. 
462. 

» 30  Ind.  83;  Hynds  v.  Hays,  25  Ind. 
34;  Virginia  &  Tenn.  R.  R.  Co.  t?. 
Sayers,  26  Gratt.  328;  Ash  more  v, 
Penn.  S.  T,  &  T.  Co.,  supra.  Bat  see 
Kansas  Pacific  Ry.  Co.  v.  Little,  19 
Kans.  267, 17  Am.  Ry.  Rep.  455. 

'  Congarr.  The  Chi.  &  Northwestern 
Ry.  Co.,  24  Wis.  157;  S.  C.  1  Am.  R. 
164;  Winchester  &  Lemraon  v.  Halt.  & 
Susq.  R.  R.  Co.,  4  Md.  231 ;  Pittsburgh, 
Fort  WajTie  &  Chi.  Ry.  Co.  r.  Ru- 


by, 38  Ind.  294.  But  notice  to  a  con- 
ductor that  a  wrong  has  been  inflicted 
on  a  passenger  by  his  subordinate,  is 
notice  to  the  company:  Bass  v.  Chica- 
go &  Northwestern  Ry.  Co.,  42  Wis. 
654;  S.  C.  15  Am.  Ry.  Rep.  45.  And 
this,  irrespective  of  his  power  to  dis- 
charge the  offender:  Ibid.  And  the  ser- 
vice of  a  summons  and  complaint  by  the 
iiyured  person  is  also  sufficient  notice: 
Ibid.  And  for  the  purpose  of  proving 
notice,  statements  made  to  the  con- 
ductor shortly  after  the  occurrence  in- 
quired of,  are  admissible  in  evidence; 
Ibid. 
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consequences  of  such  recovery,  if  he  has  given  timely  notice  to 
the  company  of  the  pendency  of  the  action  against  him,  so  as  to 
enable  them  to  make  a  defense  in  his  behalf.'  Thns  where  want 
of  authority  in  the  company  to  cause  it  to  be  done,  and  not 
the  manner  of  doing  it,  was  the  ground  of  a  recovery  against 
a  conductor  for  expelling  a  person  from  the  cars,  the  company 
were  held  liable  to  indemnify  him  from  loss  by  reason  thereof.' 

» Howe  V.  The  Buflfalo,  New  York  &  *Howe  v.  The  Buffalo,  New  York  & 
Erie  R.  R.  Co.,  37  N,  Y.  (10  Tiffany),  Erie  R.  R.  Co.,  37  N.  Y.  (10  Tiffany). 
297.  297. 
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1.  Where  they  may  sae. — Actions  or  suits  by  a  corporate 
company  may  be  brought  on  contracts  within  any  state  or  coun- 
try, as  in  case  of  suits  by  natural  persons;  and  this,  too,  whether 
the  corporation  be  organized  under  national  or  under  state  law, 
or  under  the  laws  of  a  foreign  state.*  ^ 

Under  the  statute  of  Maine,  which  provides  that  "where  one 
of  the  parties  is  a  corporation,  not  a  town,  parish,  or  school  dis- 
trict, an  action  may  be  brought  in  any  county  in  which  such 
corporation  shall  have  a  place  of  business,"  it  is  holden  that  the 
company  might  bring  suit  in  Cumberland  county,  where  was 
one  of  their  places  of  business,  on  a  note  made  payable  at  the 
oiBce  of  the  company.* 

2.  "Where  they  may  be  sued,  and  how  served. — In  the  absence 
of  any  statutory  law  to  the  contrary,  actions  and  suits — except 
real  actions,  and  such  others  as  are  local  in  their  nature — against 
a  railroad  corporation,  in  the  courts  of  the  state  wherein  the  cor- 
poration is  created,  must  be  brought,  and  service  be  made,  in 
the  county  of  its  local  residence  or  principal  place  of  business. 
That  being  its  dwelling  place,  is,  therefore,  as  in  case  of  suits 


J  Story's  Conf..  of  Laws,  Sec.  566; 
Angell  &  Araps  on  Corps.,  Sees.  372, 
373,  374,  375, 376;  Libbey  v.  Hodgdon, 
9  N.  H.  394;  Bank  of  Marietta  v.  Pin- 
dall  anl  others,  2  Rand.  465;  Poi*ts- 
mouth  Livery  Co.  v.  Watson,  10  Mass. 
91;  The  British  Am.  Land  Co.  v. 
Ames,  6  Met.  (Mass.),  391:  Frazier  v. 
Wilicox,  4  Rob.  (La.),  519;  Bank  of 
Ed  wards  ville  v,  Simpson,  1  Mo.  184; 
Bank  of  Washtenaw  v,  Montgomery, 
2  Scam.  422,  428;  Savage  Manf.  Co.  v. 


Armstrong,  5  Shep.  34;  Guaga  Iron 
Co.  V.  Dawson,  4  Blackf.  202;  Stewart 
V,  U.  S.  Ins.  Co.,  9  Watts,  126;  Silver 
Lake  Bank  v.  North,  4  John.  Ch.  R. 
370;  Bank  of  U.  S.  v,  Deveaux,  5  Cr. 
61 ;  Bank  of  Augusta  v.  Earle,  13  Pet. 
519;  Tombigbee  R.  R.  Co.  v.  Knee- 
land,  4  How.  16;  Eslava  r.  Ames 
Plow  Co.,  47  Ala.  384. 

'Androscoggin  &  Kennebec  R.  R. 
Co.  V,  Stevens,  28  Maine,  434. 
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against  natural  persons,  the  proper  place  and  vcnne  in  which  to 
bring  suit  against  it.  It  is,  moreover,  the  most  convenient,  as 
being  the  place  of  its  records,  documents  and  paper  evidences, 
which  are  often  necessary  to  the  right  conduct  and  decision  of 
suits  against  the  company." 

In  Iowa,  under  the  statute,  suit  may  be  brought  against  the 
company,  for  claims  or  causes  of  action  growing  out  of  the  busi- 
ness of  operating  or  building  the  road,  in  any  county  through 
which  the  road  runs,  and  in  which  a  proper  officer  or  agent  be 
found  on  whom  to  serve  process.*  Service  may  be  made  upon 
an}'  oflScer  or  station  agent  of  the  company  in  the  county  wherein 
the  suit  is  brought;'  but  service  upon  a  mere  track  master,  or 
other  employe  or  laborer  working  on  the  road,  or  engaged  or 
employed  about  the  labor  or  business  of  the  company,  is  in- 
valid.* 

And  so  in  North  Carolina,  suits  against  railroad  companies 
may  be  brought  in  any  county  (if  domestic  companies)  wherein 
some  part  of  the  track  is  situated.' 

In  Vermont,  the  venue  for  suits  (except  in  actions  for  realty 
situate  elsewhere)  against  a  railroad  corporation,  is  the  place  of 
its  principal  business  office,  within  the  state  of  its  creation.  This 
place  is  said  to  be  its  residence.* 

And  in  South  Carolina,  the  Court  of  Appeals  and  Errors  go 
still  further,  and  hold  that  inasmuch  as  within  the  territorial 
limits  of  the  state  that  creates  it,  a  railroad  corporation  exists 
everywhere,  therefore  it  is  liable,  on  general  principles,  to  be  sued 
anywhere  within  such  territorial  limits,  and  has  no  particular 
residence  therein.  The  lauijuaore  of  that  court  is,  on  this  sub- 
ject,  that  "  Strictly  speaking,  a  corporation  can  have  no  local 
residence  or  habitation.  Created  by  law,  and  known  by  the  legal 
capacities  conferred  upon  it,  it  exists  only  in  the  recognition  of 
the  rights  and  franchises  which  it  may  claim.     Wherever  the 

*  Brobst  V.  The  Bank  of  Pennsylva-  R.  R.  Co.,  8  Iowa,  260. 

nia,  5  Watts  &  Sergt.  379.  *  Richardson  v.  The  B.  &  M.  River 

•''Baldwin  and  wife  r.  The  Miss.  &  R.  R.  Co.,  8  Iowa,  260. 

M.  R.  R.  Co.,  5  Iowa,  518;    Richard-  *  Graham  t>.  Charlotte  k  S.  C.  R. 

son  r.  The  B.  &  M.  River  R.  R.  Co..  R.  Co.,  64  N.  Car.  631. 

8  Iowa,   260.     And  so,  likewise,  in  •Connecticut  &  PasHurapRic  Rivers 

Missouri:  Slavens  r.  South  Pacific  R.  R.  R.  Co.  v.  Cooper,  30  Vt.  (1  Shaw), 

R.  Co.,  51  Mo.  308.  476. 

'  Richardson  v.  The  B.  &  M.  River 
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law  is  recognized  from  which  its  franchises  are  derived,  there  it 
exists.  It  extends  to  the  territorial  limits  of  the  jurisdiction 
which  granted  its  charter;  which,  for  judicial  purposes,  defines 
its  locality.'" 

Proceedings  tT?.  re/n.  against  the  company  may  be  brought  in 
ai)y  state  or  country  wherein  it  has  property  or  interests  to  pro- 
ceed against.* 

If  the  company  has  a  legal  status  and  existence  as  a  corporation, 
and  has  a  place  or  places  of  business  in  a  state  or  states  other  than 
the  one  in  which  it  is  organized,  or  in  which  its  headoflSce  or  prin- 
cipal place  of  business  is  situated — as,  for  instance,  if  it  be  organ- 
ized under  a  national  law,  with  its  principal  business  place  in  one 
state,  and  its  brandies  in  other  states  or  territories,  by  virtue  of 
its  charter,  and  if  no  other  provision  be  made  in  the  charter — then 
it  is  suable  wherever  and  in  whichever  of  such  places  it  has  an 
office  for  business,  and  wherein  a  cause  of  action  may  arise;  and 
may  sue  or  be  sued  therein,  either  in  the  State  or  United  States 
Circuit  Court,  according  to  the  jurisdictional  character  of  the  de- 
mand or  subject-matter  of  controversy,  and  of  the  parties.* 

Iri  Massachusetts,  a  railroad  corporation  established  and  organ- 
ized in  some  other  state  can  only  be  sued  by  proceedings  in  at- 
tachment against  its  property.*  Service  of  the  writ  upon  the 
treasurer  of  such  foreign  railroad  corporation,  at  the  office  of 
such  company  within  the  commonwealth,  will  not  give  jurisdic- 
tion to  the  court,  unless  accompanied  with  a  writ  of  attachment, 
levied  upon  the  property  of  the  defendant.  It  is  not  the  service 
of  the  writ  on  the  treasurer,  then,  that  confers  jurisdiction,  but 
the  proceedings  in  attachment.'     The  service  on  the  treasurer  is 


'  Glaize  v.  The  So.  Car.  R.  R.  Co.,  1 
Strobt.  72.  In  this  case  it  is  hoi  den, 
that  service  may  be  made  and  suit 
brought  in  any  county  where  the 
proper  officer  to  be  served  can  be 
found;  and  that  though  the  company 
can  not  in  that  state  be  attached,  or 
proceeded  against  by  process  of  at- 
tachment, yet  after  service  it  may  be 
proceeded  against,  and  forced  to  ap- 
pear, by  writ  of  distringas. 

*  St.  Louis  Perpet.  Ins.  Co.  v.  Co- 
hcii,  9  Mo.  416;  Clarke  v,  N.  J.  Steam 
43 


Nav.  Co.,  1  Story,  C.  C.  R.,  531;  Bank 

of  Augusta  V.  Earle,  13  Pet.  519. 

'  Bank  of  U.  S.  v.  McKenzie,  2  Brock. 

39.'i. 
*AnJrews  v.  The  Michigan  Cent. 

R.  R.  Co.,  99  Mass.  534;  S.  C.  1  With- 

row's  Corp.  Cas.  620. 

*  Ibid.     And  so  in  New  York :  Og- 

densburg  &  L.  C.  R.  R.  Co.  «.  Vt.  & 

Can.  R.  R.  Co.,  6  Thomp.  &  C.  4>^^; 

Bamett  v.  Chicago  &  L.  H.  R.  R.  Co., 

Id.  358,  4  Hun,  114. 
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a  mere  work  of  snpererogation,  which  will  neither  add  force  to, 
nor  detract  validity  from,  the  attachment  process. 

In  the  case  cited  from  99  Massachusetts,  the  court  say:  "  This 
is  an  action  against  a  railroad  corporation,  established  in  the 
State  of  Michigan,  and  the  only  service  of  the  writ  was  upon  the 
treasurer  of  the  corporation  at  their  oflSce  in  Boston.  There  was 
no  attachment  of  property.  Tiie  writ  alleges  that  the  corpora- 
tion has  its  usual  place  of  business  within  the  Commonwealth. 

"  We  are  aware  of  no  authoritv  for  the  maintenance  of  such  an 
action,  and  none  has  been  found  bv  the  diliorence  of  the  learned 

'  I/O 

counsel  for  the  plaintiflT.  On  the  contrary,  the  numerous  cases 
cited  for  the  defendant  fully  support  the  opposite  conclusion.  A 
foreign  corporation  can  only  be  sued  in  this  Commonwealth  by 
means  of  an  attachment  of  its  property,  unless,  as  in  the  case  <»f 
foreign  insurance  companies,  by  virtue  of  an  express  statute  pro- 
Vision. 

This  decision,  so  late  as  1868,  must  be  taken,  without  further 
research,  as  settling  the  question  in  Massachusetts  as  to  the  sua- 
bility of  foreign  railroad  corporations  within  the  State  of  Massa- 
chusetts. 

In  Illinois,  service  of  process  in  an  action  against  a  resident 
railroad  company,  or  other  corporation,  under  the  statute,  to 
be  good  when  made  upon  an  agont  of  the  company,  must 
show  that  the  president  of  such  company  wa^  absent  from  the 
county,  or  did  not  reside  therein.  Only  in  such  contingency  does 
the  statute  authorize  service  on  an  agent.  If  to  be  found,  service 
should  be  made  upon  the  president  of  the  com  piny.* 

Actions  against  the  company  of  a  local  nature,  as,  for  instance, 


*  Andrews  v  The  Michigan  Cent.  R. 
R,  Co.,  99  Mass.  5:J4;  S.  C.  1  With- 
row's  Corp.  Cas.  620,  Gil.  And  so  in 
KiHTsa*^.  proceed inors  must  b?  by  for- 
eig-n  attachment,  and  will  only  lie 
where  property  or  a  debt  due  the  de- 
fendant can  1)3  attached:  Wheat  t?. 
Platte  City  &  Fort  D^^s  Moines  R.  R. 
Co.,  4  Kansas,  .S70.  If  there  be  per- 
sonal a})pearance,  however,  and  de- 
fense, in  Kansas,  jurisdiction  will  at- 
tach in  personal  actions:    North  Mo. 


R.  R.  Co.  r.  Akers,  4  Kansas,  453. 

« St.  Louis,  Alton  &  Terre  Haute  R 
R.  Co.  V,  Dorsey,  47  III.  288.  In  a 
suit  a^inst  a  corporation  created  by  act 
of  Congress,  not  residing  or  doing  busi- 
ness in  Illinois,  and  having  no  office 
or  place  of  business  there,  service  can 
not  be  made  upon  an  agent  appointed 
by  the  land  commissioner  of  the  cor{K>- 
ration :  Union  Pacific  R.  R.  Co.  f . 
Miller,  87  111.  45,  18  Am.  Ry.  R^p. 
400. 
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real  actions,  must  be  brought  where  the  property  is  situated,  as 
the  jurisdiction  in  such  cases  is  local/ 

When  the  proceeding  is  in  personam^  the  process,  unless 
there  be  other  provision  by  statute,  must  be  served  on  some  one 
of  the  principal  or  general  officers  of  the  company,  as,  for  in- 
stance, the  president,  secretary  or  treasurer.*  If  served  on  a 
mere  member,  or  even  on  a  director,  it  is  insufficient,  and  he  may 
appear  in  the  cause  and  test  the  validity  of  such  service.' 

And  so  where,  by  statute,  the  service  in  suits  against  private 
corporations  is  required  to  be  made»on  the  head  of  the  corpora- 
tion, such  as  the  president,  secretary,  managing  agent,  or  cashier, 
it  is  held  that  service  upon  a  mere  member  of  the  corporate  body, 
possessing  neither  of  the  official  characters  above  referred  to,  is 
insufficient.*  By  the  term  managing  agent  is  intended,  as  is 
held,  one  having  a  general  agency  and  control.* 

It  is  held  in  Illinois,  that  the  act  of  assembly  in  relation  toserv- 
ice  of  process  upon  corporations,  applies  as  well  to  foreign  as  to 
domestic  corporations;  and  that,  therefore,  where  railroad  corpo- 
rations of  other  states  do  business  in  the  state  of  Illinois,  and 
have  agents  and  property  therein,  service  may  be  effectually 
made  upon  such  aijents,  and  thereby  on  such  foreign  companies, 
in  like  manner  and  to  the  same  effect  as  if  they  were  local  cor- 
porations of  the  state.* 

In  the  case  cited  from  22  Illinois,  The  Mineral  Point  Rail- 
road Company  v.  Keep,  the  Supreme  Court  of  Illinois,  Breese, 
Justice,  say:  "  This  act  does  not  seem  to  be  confined  to  domestic 
corporations,  in  its  terms,  nor  do  we  think  it  should  be,  when  the 
purpose  of  the  act  is  considered.     It  seems  to  us,  it  was  designed 


*  Rand  v.  The  Proprietors  of  Locks, 
3  Day  (Cono.),  441. 

*  Raud  V.  The  Proprietors  of  Locks, 
3  Day  (Conn.),  441;  Ala.  &  Tenn. 
Rivers  R.  R.  Co.  v.  Bums,  43  Ala.  169; 
Clark  V.  Chapman,  and  the  Cent.  R. 
R.  &  Banking  Co.,  45  Geo.  486,  487, 
488. 

*  Rand  v.  The  Proprietors  of  Locks 
and  Canals,  3  Day  (Conn.),  441;  Ala- 
bama &  Tenn.  Rivers  R.  R.  Co.  v. 
Bums,  McKibben  &  Co.,  43  Ala.  172. 

*  O'Brien  v,  Shaw's  Flat  &  T.  Canal 


Co.,  10  Cal.  343. 

•Upp.  Miss.  Trans.  Co.  v.  Whitta- 
ker,  16  Wis.  220. 

•Mineral  Point  R.  R.  Co  v.  Keep, 
22  111  9.  And  see  State  v.  Penn.  R.  R. 
Co.,  42  N.  J.  490;  S.  C.  1  Am.  and  Eng. 
R.  R.  Cas.  626,  627;  National  Cond. 
Milk  Co.  V.  Brandenbur.rh,  11  Vroom, 
111;  Cumberland  Coal  Co.  r.  Sherman, 
8  Abb.  Pr.  243;  Cumberland  Coal  & 
Iron  Co.  V,  Hoffman  Coal  Co.,  30 
Barb.  159;  Newby  v.  Von  Appen, 
Law  Rep.  7  Q.  B.  293. 
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for  just  such  cases  as  the  present,  where  railroad  companies,  hav- 
ing  their  offices  and  officers  in  foreign  states,  do  their  bosioess, 
have  their  agents  and  their  property  in  this  state.  It  is  n  con- 
venient way  provided  to  get  service  upon  them,  so  as  to  subject 
their  property  to  their  contracts,  and  it  is  a  proper  conseqaence 
of  the  provisions  of  this  act  that  they  should  be  deemed  7ound 
wherever  one  of  their  officers  or  agents,  such  as  specified  in  the 
act,  may  happen  to  be." ' 

But  the  fact  of  such  agency  is  open  to  inquiry,  and  the  return 
of  the  officer  is  not  conclusive  thereof.     The  fact  of  the   agency 
may  be  put  in  issue  upon  a  Special  appearance  for  that  purpose 
only;  and  where,  as  in  Illinois,  a  plea  in  abatement  is  allowed  in 
practice,  such  a  plea  is  the  proper  one  to  test  the  fact  cr  SLch 
agency;  and  in  the  trial  thereof,  the  burden  of  proof  to    prove 
the  agency  is  on  the  plaintiff.*     In  states  where  the  formal  pica 
in  abatement  is  abolished,  matter  in  abatement  may  be  set  up  in 
the  same  answer  with  matter  in  bar;  bat  it  may  no  doubt  bo 
done,  for  in  the  language  of  Breese,  Justice,  "  Great  injustice 
and  ruin  to  incorporated  companies  might  be  the  consequence, 
had  the  officer  the  undisputed  power  to  select   any  person  he 
might  choose  as  the  agent  of  a  company  sued,  and  serve  the 
process  upon  him."  * 

In  some  of  the  states,  the  statement  in  the  return  of  the  officer 
of  the  official  character  of  the  person  on  whom  service,  as  upon 
the  defendant  corporation,  is  alleged  to  have  been  made,  is  taken 
A8  prim  a  Jxzcie  evidence  oi  such  official  character:  and  will  be 
held  good  until  questioned  by  a  proper  denial  thereof,  or  until 
the  matter  be  in  some  manner  brought  in  question  before  the 
court.*  In  others,  proof  aliunde  of  the  official  statics  of  the  per- 
son served  is  required,  as  an  independent  fact,  not  capable  of  be- 
ing shown  by  the  return  of  the  officer,  whose  duty  it  is  to  obey 
and  execute  the  writ,  but  not  to  decide  facts;  and  it  is  held  that 
he  is  not  competent  to  fix  liability  on  the  defendant  corpora- 
tion by  his  decision  alone,  of  the  extraneous  fact  that  the  per- 

J  22  111.,  15  and  16.  *  Wheeler  v.  The  New  York  &  Har- 

2  Mineral  Point  R.  R.  Co.  v.  Keep,  lem  R.  R.  Co.,  24  Barb.  (N.  Y.),  414; 

22  111.  9.  Mineral  Point  R.  R.  Co.  v.  Keep,  22 

•  Mineral  Point  R.  R.  Co.  v.  Keep,  111.  9;  Rand  v.  Proprietors  of  Locb 

22  111.  16.  and  Canals,  3  Day  (Conn.),  411. 
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son  served  is  siicli  officer  as  ho  purports  to  be  by  the  return.' 
The  latter  rule  seems  to  us  the  more  reasonable  and  just.  Ordi- 
narily, in  process  against  private  persons,  the  return  embodies  but 
one  fact:  that  is,  service  on  the  person  named  in  the  writ,  as  di- 
rected therein;  but  when  against  a  corporation,  the  return  neces- 
sarily embodies  an  additional  fact:  that  is,  that  the  person  on 
whom  it  is  served  is  of  a  certain  described  official  character. 

Service  on  a  director  of  the  defendant  corporation  is  not  suffi- 
cient, unless  provided  for  by  the  charter  or  by-laws,  or  some  act  of 
tli4  ^corporation  itself,  or  by  statute.'  And  where  it  is  provided  by 
statute  that  suits  may  be  commenced  against  corporate  bodies  by 
service  upon  a  director  of  the  corporation  defendant,  such  provis- 
ion is  cumulative  of  the  common  law,  and  not  exclusive  of  the 
former  mode  of  service,  and  either  method  may  be  pursued." 

A  railroad  corporation  created  under  legal  authority  of  a  state, 
with  permission  from  such  state  of  extending  its  road  into  an- 
other state  or  states,  or  territories,  which  accordingly  constructs 
and  operates  its  road  in  such  other  states  or  territories,  by  permis- 
sion of  their  law-making  powers,  respectively,  the  name  and  con- 
trol of  the  road  and  company  being  the  same  in  all,  does  not  be- 
come a  distinct  corporation  in  each  of  such  stages  or  territories, 
but  is  a  unit  and  entirety,  and  may  be  sued  in  either  jurisdiction 
for  personal  injuries,  or  in  other  personal  actions,  irrespective 
of  the  place  where  the  injury  is  received,  or  the  right  of  action 
accrues.  Hence  it  is  held  that  the  Baltimore  &  Ohio  Railroad 
Company,  organized  under  the  laws  of  Maryland,  having  ex- 
tended its  road,  under  legislative  leave  so  to  do,  into  the  District 
of  Columbia  and  the  state  of  Virginia,  may  be  sued  in  said  Dis- 
trict for  injuries  to  a  passenger  incurred  on  said  road  within 
the  state  of  Virginia;  and  this,  too,  although  such  passeni^er  bo 
traveling  on  a  coupon  ticket,  separately  representing  said  several 
sections  or  divisions  of  the  road.* 


» Planters  &  Merchants  B'k  v.  Walk- 
er, Minor's  Reps.  (1  Ala.),  391;  Lyon 
and  others  v.  Lorant  &  Krebs,  adm^ra, 
3  Ala.  (N.  S.),  151;  Wetumpka  & 
Cbosa  R.  R.  Co.  v.  Cole,  6  Ala.  (N.  S  ), 
655;  The  Oxford  Iron  Co.  v,  Spradley, 
42  Ala.  24;  The  Montgomery  &  Eu- 
faula  R.  R.  Co.  v.  Hart  well,  43  Ala. 
508. 


'  Rand  v.  Proprietors  of  Locks  and 
Canals,  3  I)ay  (Conn.),  441;  Alabama 
&  Tenn.  River  R.  R.  Co.  v.  Bums,  43 
Ala.  169. 

■The  State,  for  use,  etc.,  v.  Hannibal 
&  St.  Jos.  R.  R.  Co.,  51  Mo.  532. 

*  Baltimore  &  Ohio  R.  R.  Co.  r.  Har- 
ris, 12  Wall.  65;  Chicajfo  &  N.  W. 
Ry.   Co.  V.  Whitton,  13  Wall.   270; 
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In  Xew  Jersey,  though  domestic  corporations  are  in  law 
deenied  resident  or  inhabitant  of  the  state  generally,  yet  technic- 
ally their  residence  for  sn its  is  in  the  eonnty  wherein  is  situated 
their  principal  place  of  business  or  controlling  office,  and  suit 
aicainst  them  mnst  be  bron^ht  in  snch  eonntv,  if  in  the  state 
courts.'  A  writ  of  mandamus  against  a  foreign  corporation 
resident  in  the  state,  may  be  served  in  like  manner  as  at  common 
law  npon  a  domestic  corporation;  bat  wiiere  the  doty  enjoined 
is  the  building  of  a  bridge,  service  npon  a  mere  financial  officer 
is  not  sufficient.' 

In  Kentucky,  the  residence  of  a  railroad  corporation  is  where 
its  cliief  officer  resides,  or  it  has  its  principal  place  of  business, 
and  it  is  there  suable.*     If  sued  elsewhere,  the  objection   to  the 
local  jurisdiction  must  be   taken  by  plea,  for  the  conrt  can  not 
take  judicial  notice  of  the  corporate  residence.*     But  if,  by  the 
petition  or  declaration  of  the  plaintiff,  the  residence  of  the  de- 
fendant be  sliown  to  l>e  in  a  county  other  than  the  one  wherein 
the  suit  is  brouglit,  doubtless  the  objection  may  be  taken  then 
by  demurrer  to  the  jurisdiction,  or  by  motion;'  but  if  a  plea  to 
the  merits  is  filed,  it  is  then  too  late  to  object  to  the  jurisdic- 
tion.* 

It  is  held  in  Missouri  that  where  there  is  a  general  statnte  al- 
lowing service,  in  suits  against  railroad  companies,  to  be  made  on 
station  agents  and  others,  other  than  directors  of  the  company, 
and  by  a  subsequent  law  a  penal  action  be  given  against  such 
companies  for  non-compliance  with  police  regulations  as  to  bell 
ringing,  that  a  provision  in  the  statute  giving  such  penal  action, 
that  service  therein  may  be  made  upon  a  director  of  the  com- 
pany, is  merely  cumulative,  and  that  service  in  such  penal  ac- 
tion upon  a  station  agent  is  sufficient.' 


Same  v.  Chi.  &  Pac.  R.  R.  Co.,  6  Diss. 
219;  St.  Louis,  Alton  &  Terre  Haate 
R.  R.  Co.  V.  Indianapolis  &  St.  Louis 
R.  R.  Co.,  9  Bifls.  99;  S.  C.  9  Repr. 
103,  12  Chi.  Legal  News,  73. 

»  Southard  v.  The  Central  R.  R.  Co. 
of  New  Jersey,  2  Dutch.  13. 

•State  V.  Penn.  R.  R.  Co.,  42  N.  J. 
490;  S.  C.  1  Am.  and  Kng.  R.  R.  Cas. 
626. 

•  fUker  V.  Louisville  &  Nashville  R. 
R.  Co.,  4  Bush,  619;  McDormant  v. 


Louisville,  Cincinnati  &  Lexin^on  R. 
R.  Co..  11  Bush,  386,  14  Am.  Ry.  Rep. 
370. 

*  Baker  v.  The  Louisville  &  Nash* 
ville  R.  R.  Co.,  4  Bush,  619. 

'  Baker  t?.  The  Louisville  &  Nash- 
ville R.  R.  Co.,  4  Bush,  619. 

*  Baker  v.  The  Louisville  &  Nash- 
ville R.  R.  Co.,  4  Bush,  619. 

'The  State,  for  use,  et<;.,  r.  Hannibal 
&  St  Joe  R.  R.  Co.,  51  Mo.  532. 
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In  New  Jersey,  where  the  ancient  distinction  of  causes  of  ac- 
tion is  still  maintained,  an  action  as  for  a  tort  in  one  count,  can 
not  be  joined  with  an  action  ex  contractu  in  another  count,  of  a 
declaration  against  a  railroad  company.* 

In  an  action  against  a  railroad  corporation  for  a  tort,  if  the 
act  complained  of  be  shown,  by  the  plaintiff's  petition  or  declara- 
tion, to  have  been  committed  under  color  of  right,  or  of  statu- 
tory authority,  then  the  same  pleading  should  also  show  in  what 
particular  the  act  becomes  a  wrong,  or  is  illegal.  But  if  the 
plaintiff  declare  generally,  as  merely  for  the  commission  of  the 
act  complained  of,  without  reference  to  any  claim  or  color  of  au- 
thority in  defendant  to  commit  the  same,  then  it  devolves  on  the 
defendant,  in  its  answer  or  plea,  to  set  up  the  authority  under 
color  of  which  the  act  was  committed.*  It  follows,  therefore, 
that  a  declaration  or  petition  against  such  corporation  for  an 
alleged  tort,  in  which  such  color  of  authority  is  shown,  or  where 
the  law  under  color  of  which  it  purports  to  have  been  done  is 
a  public  act,  or  is  required  to  be  treated  by  the  courts  as  such, 
is  demurrable,  for  not  showing  in  what  respect  the  act  done 
i^  illejjal,  or  an  abuse  of  the  authority  conferred.* 

Actions  of  trespass  qnare  clausv/m f regit  lie  both  against,* 
and  in  favor  of,  railroad  corporations.*  Exemplary  damages 
niHy  be  givQn  in  such  actions,  wlieii  the  wrong  or  injury  pro- 
ceeds from  malice  or  evil  intention.* 

In  Missouri  it  is  held  that  a  foreign  corporation  can  not  be 
proceeded  against  in  proceedings  by  foreii^n  attachment,  in  the 
courts  of  that  State,  if  its  principal  business  office  is  located 
within  the  state.^  The  foreign  attachment  law  of  Missouri  al- 
lows  proceedings  by  attachment    against  corporations    whose 


'  Green  p.  The  Moms  &  Essex  R.  R. 
Co.,  4  Zabr.  486. 

'^  The  Stephens  &  Condit  Trans.  Co. 
r.  The  Central  R.  R.  Co.,  4  Vroom 
(K  J.),  229. 

3 The  Stephens  &  Condit  Trans.  Co. 
r.  The  Central  R.  R.  Co.,  supra. 

*  Main  v.  The  N.  E.  R.  R.  Co.,  12 
Rich.  (So.  Car.),  Law,  82. 

•  Greenville  &  Columbia  R.  R.  Co. 
r.  Partlow,  14  Rich.  (So  Car.),  Law, 
2137;  Conn.  &  Passumpsic  Rivers  R.  R. 


Co.  r.  Hoi  ton,  32  Vt,  43;  Troy  &  Bos- 
ton R.  R.  Co.  V.  Potter,  42  Vt.  265; 
Bangor,  0.  &  M.  R.  R.  Co.  v.  Smith; 
47  Me.  34.  S.  C.  49  Me.  9;  Morrison 
V.  Bucks  port  &  Bangor  R.  R.  Co.,  67 
Me.  a5:3. 

•  Greenville  &  Columbia  R.  R.  Co. 
V.  Partlow,  14  Rich.  Law,  237;  Main  v, 
N.  E.  R.  R.  Ck).,  12  Rich.  82. 

'  Famsworth  v,  Terre  Haute,  Alton 
&  St.  Louis  R.  R.  Co.,  29  Mo.  75. 
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cliief  ofBce  or  business  is  out  of  the  state.*  But  such  corpora- 
tions having  tlieir  chief  office  for  business  within  the  state,  may 
be  sued  therein  by  ordinary  process.' 

But  although  a  foreign  corporation   be  not  suable  personally 
by  service  on  its  president  temporarily  in  a  state  wherein    it  lias 
no   office  and   transacts  no  business,  yet   if,  being  so  sued    and 
served,  it  appears  in  defense  of  the   merits  of  such  suit,   the 
court   thereby   acquires  jurisdiction  of  it,  and  of  the  subjert- 
niatter  of  the  suit  (it  being  a  transitory  action,  and  not    local 
in  its  nature  to  a  different  jurisdiction);  and  having  so  acquired 
jurisdiction,  it  is  too  late   to  object    thereto  after  trial   thereof, 
in  the  nature  of  a  motion  for  new  trial.*     The  court   being  corn- 
petent  to  take  jurisdiction  of  the  subject-matter  in  controversy, 
will  not  permit  a  defendant  to  make  an  appearance  and  defense 
without  objection  to  the  jurisdiction  as  to  his  person,  and  then, 
after  trial  and  a  decision  against  him,  to  call  in  question  the  per- 
sonal jurisdiction  obtained  by  the  service  of  the  original  process. 
If  not  rightfully  in  the  court,  the  objection  must  be  raised  before 
submitting,  on  the  merits,  to  its  jurisdiction.* 

In  Indiana  railroad  corporations  are,  by  statute,  suable,  in  cer- 
tain actions,  in  any  county  of  that  state  wherein  they  have  an 
office,  and  an  agent  upon  whom  service  of  process  can  be  legally 
made,  as  to  all  cases  wherein  the  right  of  action  arises  in  such 
county,  and  are,  in  that  respect,  regarded  as  resident  in  such 
places.*  But  in  case  it  is  not  made  to  appear  that  the  right  of 
action  accrued,  or  injury  sued  for  occurred,  in  the  county  where 


^  Famsworth  v.  Terre  Haute,  Alton 
&  St.  Louis  R.  R.  Co.,  29  Mo.  75. 

^  Famsworth  v.  Terre  Haute,  Alton 
&  St.  Louis  R.  R.  Co.,  29  Mo.  75. 

»  North  Mo.  R.  R.  Co.  v.  Akers,  4 
Kansas,  45-^;  Clarke  v.  N.  Jersey  Steam 
Nav.  Co.,  1- Story's  Reps.  581.  And 
where  the  contract  upon  which  the 
plaintiff  sues  was  to  be  performed  in 
the  state  where  he  sues,  the  cause  of  ac- 
tion arises  there,  and  service  on  a  di- 
rector, temporarily  within  the  state  on 
private  business,  was  good;  Hiller  r. 
Buflingrton  &  Mo.  River  R.  R.  Co.,  70 
N.  Y.  228,  18  Am.  Ry.  Rep.  557.  The 
legislature  may  authorize  such  service. 


If  the  legislature  do  not  violate  the 
general  rule  which  requires  a  service 
that  renders  it  reasonably  probable 
that  the  defendant  will  be  apprised  of 
the  action,  no  constitutional  rights  are 
invaded:    Ibid, 

*  North  Mo,  R.  R.  Co.  v,  Akers, 
Kansas,  453, 471 ;  McCormick  f.  Pen 
sylvania  Central  R.  R.  Co.,  49  N.  " 
SaS,  4  Am.  Ry.  Rep.  429;  Louisvil! 
New  Albany  &  Chicago  Ry.  Co. 
Stover,  57  Ind.  569,  18  Am.  Ry.  R 
398. 

*  New  Albany  &  Salem  R.  R.  Co. 
Ha^skell,  11  Ind.  (Tanner),  3J1. 
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suit  18  brought  (if  in  a  county  other  than  the  chief  place  of  busi- 
ness), the  action  will  fail  for  want  of  jurisdiction.*  And  appear- 
ing and  pleading  to  the  merits  will  not  obviate  the  objection  to 
the  jurisdiction ;  it  must  be  proven  that  the  right  of  action  given 
by  the  statute  accrued  in  the  county." 

By  the  statute  in  Indiana  it  is  provided,  "That  all  writs, 
warran«ts,  or  other  process  issued,  or  to  be  issued,  from  any  court 
of  competent  jurisdiction  in  this  state,  against  the  president  of 
any^  railroad  company  whose  principal  office  is  not  within  this 
state,  may  be  served  upon  any  officer,  director,  attorney  or  gen- 
eral agent  of  eaid  company,  and  such  service  shall  be  as  binding, 
and  of  the  same  effect,  as  if  the  same  had  been  served  upon  the 
president  of  the  company.  *  *  *  Provided  Jhirther,  thskt  s^t 
least  tliirty  days'  notice  shall  be  given  of  the  time  and  place  of 
the  pendency  of  said  suit."*  If  it  appear,  by  evidence  or  ad- 
mission, that  the  president  or  principal  officer  is  non-resident 
of  the  state,  a  continuance  follows  as  matter  of  course,  unless 
the  service  was  made  thirty  days  before  the  term.* 

In  such  cases,  service  on  a  conductor  of  the  company  is  good  in 
certain  cases.*  It  is  competent  for  the  legislature  to  vary  the 
rule  as  to  service  of  process  on  a  corporation  from  that  which  ex- 
isted at  the  date  of  its  incorporation.*  But  the  statute  of  that 
state  in  relation  to  service  of  process  upon  railroad  corporations, 
which  provides  that  service  may  be  made  on  a  conductor  of  any 
train  passing  through  the  county  wherein  the  suit  is  brought,  is 


'  Indianapolis  &  Cincinnati  R.  R. 
Co.  F.  Renner,  17  Ind.  135.  See  Cen- 
tral R.  R.  Co.  V.  Brunson,  63  Ga.  504; 
S.  C.  1  Am.  &  Eng.  R.  R.  Cas.  308. 

*  Indianapolis  &  (Incinnati  R.  R. 
Co.  V,  Renner,  17  Ind.  135. 

» Acts  of  1853,  p.  102;  Mich.  So.  & 
N.  Ind.  R.  R.  Co.  v.  Shannon,  13  Ind. 
171;  Ohio  &  Miss.  R.  R.  Co.  v.  Boyd, 
16  Ind.  4:«;  Ohio  &  Miss.  R.  R.  Co. 
r.  Quier,  16  Ind.  440;  Toledo  &  Wa- 
bash Ry.  Co.  V.  Talbert,  23  Ind.  4:38. 
But  by  the  statute  of  Indiana  of  1863 
(Session  Acts,  p.  25),  ten  days'  service 
on  a  conductor  is  sufficient,  whether 
the  principal  officers  reside  within  or 
without  the  state:  Toledo,  Logansport 
&  Burlington  Ry.  Co.  v,  Shively,  26 


Ind.  181. 

*  Ohio  &  Miss.  R.  R.  Co.  v.  Boyd, 
16  Ind.  438.  But  if  thei-e  be  ten  days, 
service,  the  ordinary  time  as  against 
residents,  then  quoere^  if  the  defend- 
ant will  not  bo  deemed  in  court,  if  it 
do  not  in  some  way  appear  that  the 
principal  officer  of  the  company  resides 
out  of  the  s ! ate :    Ih.  439. 

*  New  Albany  &  Salem  R.  R.  Co.  v, 
McNamara,  11  Ind.  (Tanner),  543; 
New  Albany  &  Salem  R.  R.  Co. ».  Til- 
ton,  12  Ind.  (Tannpr),  3. 

*  New  Albany  ii  Salem  R.  R.  Co.  v. 
McNamara,  11  Ind.  (Tanner),  543, 
544;  New  Albany  &  Salem  R.  R.  Co. 
V.  Tilton,  12  Ind.  (Tanner),  3. 
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construed  to  have  relation  only  to  suits  brought  against  a  corpora- 
tion itself,  and  not  against  a  lessee  or  lessees  of  the  corporation, 
who  may  be  operating  the  road;'  and  that,  therefore,  a  Falid 
judgment  can  not  be  rendered  against  an  individual  lessee,  or 
an  association  of  individual  lessees,  engaged  in  running  tlie 
road,  upon  such  service  only." 

In  the  state  of  Georgia,  to  sustain  ah  action  against  a  railroad 
company  in  a  county  other  than  where  the  chief  or  principal 
office  of  the  company  is  situate,  it  must  appear,  if  the  action  be 
on  a  contract,  that  such  contract  was  made  in,  or  was  by  its 
terms  to  be  performed  in,  the  county  wherein  the  suit  is  brought.* 
A  contract  of  affreightment  comes,  in  said  state,  within  the 
principle  here  laid  down.  To  sue  on  it  elsewhere  than  in  the 
county  wherein  is  the  company's  principal  business  office,  it  must 
be  performable  at  such  place  of  suit* 

But  in  case  the  cause  of  action  be  an  injury  by  the  company  to 
person  or  property,  then,  in  said  state,  the  action  will  lie  in  the 
county  wherein  the  cause  of  action  originated.*  And  this,  too, 
without  any  special  notice  or  claim  of  damages  therefor,  as  a 
condition  precedent  to  the  right  of  recovery.'  In  an  action  for 
an  injury  of  the  above  character,  the  provisions  of  the  c*3de 
raise  the  presumption  of  negligence  against  the  compan}',  when 
the  infliction  of  the  injury  is  proved,  which  defendant  may  re- 
but by  proof  of  care  and  diligence  on  its  part' 

In  Virginia,  service  may  be  made  upon  any  resident  agent  of 
the  company,  if  none  of  the  principal  officers  are  found;  but  if 
the  latter  are  found,  service  is  to  be  upon  some  one  of  them.* 
Tlie  answer  there  is  made  under  the  corporate  seal.* 

3.     Union  Pacific  Railroad  Company. — The  Union  Pacific  Rail- 


^  Wrijfht  and  another  v.  Gossett 
and  others,  15  Ind.  (Harrison),  119. 

*  Wright  and  another  v.  Gossett  and 
others,  15  Ind.  (Harrison),  119. 

'Corlo3'  &  Dassett,  pl'fFs  in  error,  v. 
The  Geor^a  R.  R.  &  Banking  Co., 
deft.,  49  Geo.  626;  New  Code,  Sec. 
3406. 

*  Corley  &  Dassett,  prffs  in  error,  v. 
The  Georgia  R.  R.  &  Banking  Co., 
deft.,  49  Geo.  626;  New  Code  of  Geo., 
Sec.  3406. 


*  Georgia  R.  R.  &  Banking  Co.  v. 
Monroe,  49  Geo.  373;  New  Code  of 
Geo.,  Sec.  3406. 

*  Georgia  R.  R.  &  Banking  Co.  v. 
Monroe,  49  Geo.  373;  New  Code  of 
Goo.  of  1873,  Sec.  30:33. 

^  Georgia  R.  R.  &  Banking  Co.  v. 
Monroe,  49  Geo.  373. 

8  Baltimo  e  &  Ohio  R.  R.  Co.  v,  Gal- 
lahne*8  adm'r,  12  Gratt.  655. 

*  Baltimore  &  Ohio  R.  R.  Co.  r.  Gal- 
lahue'sadm'r,  12  Gratt.  655. 
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ruad  Company  may  sue  and  be  sued  in  the  United  States  courts  in 
all  that  class  of  oases  of  which  those  courts  have  jurisdiction  when 
the  suit  is  between  ordinary  parties.  The  act  of  Congress  creat- 
ing this  corporation,  declares  that  it  ^^  shall  be  able  to  sue  and 
to  be  sued,  plead  and  be  impleaded,  defend  and  be  defended, 
in  all  courts  of  law  and  equity  within  the  United  States." 

In  a  case  recently  decided  in  the  Circuit  Court  for  the  District 
of  rfebraska,  Miller,  Justice,  says:  "I  have  examined  the  pre- 
vious decisions  of  the  Supreme  Court  of  the  United  States,  sup- 
posed to  have  an  important  bearing  on  the  question  now  pre- 
sented, and,  after  reflection,  am  still  of  opinion  that  Congress 
intended  to  make  the  defendant  capable  of  suing  and  being  sued 
in  the  federal  courts  which  have  jurisdiction  of  the  same  class  of 
actions  between  other  parties." ' 

The  action  in  this  case  was  by  a  citizen  of  Ohio,  for  an  injury 
received  as  brakeman  on  the  cars  of  the  company,  and  was 
brought  in  the  Nebraska  district,  through  which  the  road  passes. 
Had  the  Union  Pacific  Railroad  Company  been  a  Nebraska  cor- 
poration— that  is,  a  corporation  organized  under  the  laws  of  the 
state  of  Nebraska,  and  existing  therein — so  as  to  have  its  legal 
residence  in  that  state,  then  the  action  would  have  been  main- 
tainable on  tlie  ground  of  citizenship,  if  it  involved  the  proper 
amount  in  controversy;  but  being  a  creature  of  national  law,  and 
not  local  in  residence  to  said  state,  the  jurisdiction  could  not  be 
predicated  upon  the  familiar  principle  of  citizenship.  On  the 
contrary,  it  had  to  be  sought  for  in  the  national  character  of  the 
corporation,  and  the  very  words  and  intent  of  the  act  of  Congress. 
These,  the  court  held,  conferred  jurisdiction  on  the  federal  courts, 
when  the  action  (not  the  parties)  is  of  the  class  ordinarily  within 
the  jurisdiction  of  tliose  courts.  Upon  the  same  principle  of  this 
decision  (Smith  v.  The  Union  Pacific  Railroad  Company,  supra), 
a  like  action  will  lie  in  any  district  wherein  said  company  exer- 
cises its  functions,  and  is  capable  of  being  found,  so  as  to  be 
legally  served  with  the  process  of  the  court. 

Under  the  act  of  incorporation  of  the  Union  Pacific  Railroad 
Company,  and  the  amendatory  act  of  1864,  the  United  States  gov- 

'  Smith  V.  Union  Pacific  R.  R.  Co.,  2  U.  States,  9  Wheat.  738;  Bank  of  U. 
Dillon,  C.  C.  R.,  278;  Bank  of  U.  S.  v.  States  f.  Northumberland,  etc.,  Bank, 
Martin,  5  Pet.  479;  Osbom  c.  Bank  of     4  Wash.  C  C.  R..  108. 
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ernraent  may  retain  but  one  half  of  the  compensation  due  the 
company  for  the  transportation  of  mails,  and  military  and  Indian 
supplies,  to  reimburse  itself  for  interest  paid  on  the  bonds  issuetl 
to  the  company  to  aid  in  the  construction  of  the  road.* 

*  United  States  v.  Union  Pacific  R.      Ry.  Rep.  41L 
R.  Co.,  91  U.  S.  (1  Otto),  72,  9  Am. 
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1.  Actions  on  contracts. — From  the  right  of  the  company  to 
make  contracts,  necessarily  results  the  riglit  and  tl)e  liability  on 
its  part  to  sue  and  be  sued  upon  its  contracts  which  expressly  pur- 
port to  be  such  upon  their  face.  This  principle  is  too  well  settled, 
perhaps,  to  require  the  support,  at  this  late  day,  of  authorities. 
But  there  are  also  contracts  not  expressly  purporting  to  be 
made  by  tiie  companj^,  which  are  deemed  in  law  nevertheless  to 
be,  in  legal  effect,  contracts  of,  and  for  the  benefit  of,  the  company 
itself,  although  in  the  name  of  another.  Actions  upon  these  may 
also  be  brought  in  the  name  of  the  company.  Thus,  by  the 
weight  of  authorities,  the  principle  is  well  settled  that  a  promis- 
sory note  or  other  liability,  made  payable  to  an  agent  or  oflScer 
of  a  corporation  by  his  official  name  as  such,  and  without  his  in- 
dividual name,  the  same  being  in  reference  to  the  interests  of 
such  corporation,  is  to  be  regarded  \j\  law  as  payable  to  the  cor- 
poration itself,  and  may  be  sued  on  and  a  recovery  had  in  the 
corporate  name  of  the  company,  if  proper  averments  be  made 
showing  the  true  character  of  tlie  transaction.* 

'  Angell  &  Ames  on  Corps.,  sec.  316;      anon,  31  Ind.  268:  S.  C.  1  With.  Am. 
McBroom  t?.  Ihe  Corporation  of  Leb-      Corp.  Cases,  373;  Bank  of  Manches- 
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Many  authorities  extend  the  principle  still  further,  and  hold 
the  same  doctrine  even  thonorh  the  individual  name  of  the  asent 
or  officer  be  coupled  with  the  transaction,  as  a  prefix  to  his  offici«l 
or  fiduciary  appellation.  As  for  instance,  "pay  to  M.  Clark, 
Esq.,  cashier,"  without  naming  the  company;  and  "pay  Luther 
Stone,  town  treasurer,  or  his  successors  in  oflSce,"  without  naminjj: 
the  town.  In  such  cases,  with  proper  pleadings  averring  the  true 
character  of  the  transactions  and  the  manner  of  transacting  busi- 
ness, it  is  holden  that  the  corporate  company  or  town,  as  the 
case  may  be,  may  recover  in  its  own  corporate  name.' 

A   promissory  note  executed   to  "the  commissioners"    who 
were  organizing  a  railroad  companj',  then  An  process  of  organj- 
zation,  for  the  percentage  of  stock  required  to  be  paid  bj  a  sul»- 
scriber  for  stock  at  the  time  of  subscribing,  though  liable  to  he 
rejected  as  irregular  when  tendered  in  lieu  of  cash,   will,  never- 
theless, be  binding  if  accepted;  more  especially  so  if  the  sub- 
scriber executing  it  assume  to  act  as  a  stockholder  in  measures 
taken    to    complete    the    organization    of    the   company.     The 
promise  to  pay  "the  commissioners"  of  the  corporation   will 
be   regarded  as  a  promise  to  pay  the  corporation  itself — will  he 
treated  as   such — and  a  recovery  may  be  had  thereon   in  tlie 
name   of    the   company,  after   the   organization    is   completed. 
Nor  will  such  note  be  open  to  the  objection  of  want  of  consid- 
eration.    The  subscription  to  the  stock,  and  the  liability  arising 
therefrom  to  pay  the  percentage,  are  a  suflicient  consideration.* 

And  if  in  fact  the  contract  be  made  with  the  company,  then 
whether  the  company  be  described  therein  by  a  right  or  by  a 


ter  V.  Slason,  13  Vt.  834;  Bank  of 
United  States  v.  Lyman.  20  Vt.  669; 
Rutland  &  Burlington  R.  R.  Co.  r. 
Cole,  24  Vt.  :^;  The  Commercial  Bank 
r.  French,  21  Pick.  486;  Eastern  R.  R. 
Co.  f?.  Benedict  and  another,  5  Gray 
(Mass).  561;  Huntingdon  r.  Knox.  7 
Ciish.  371;  Worcester  Tumpiki  Co. 
P  Willard,  5  Mass.  80;  Taunton  &  S. 
Boston  Turnpike  Co.  r.  Whiting,  10 
lyituss.  327;  Potter  v.  Yale  College,  8 
Conn.  60;  Trustees  r.  Parks,  10 
Maine.  441;  Garland  r.  Reynolds,  20 
Maine,  45;  Alston  v.  Heartman, 
Treas.,  2  Ala.  699;  Delaware  &  At- 


lantic R.  R.  Co.  V.  Trick.  3  Zabr.  321. 

*  Bank  of  Manchester  r.  Slason,  13 
Vt.  3:34;  Arlington  p.  Hinds,  1  D. 
Chipm.  431. 

'  Vermont  Central  R.  R.  Co.  r.  Clayes, 
21  Vt.  30;  S.  C.  1  Am.  R.  W.  Ca^es, 
226;  Delaware  &  Atlantic  R.  R.  Co. 
V.  Irick,  3  Zibr.  321.  See  Greenville  A 
Columbia  R.  R.  Co.  v.  Woodsides, ') 
Rich.  145;  McRae  r.  Russell,  12  Ired. 
224;  Chetlain  v.  Republic  Life  Ins.  Co., 
86  III.  220:  Claik  v.  Farringtou,  11 
Wis.  306:  Blair  v.  Rutherford,  31 
Tex.  465. 
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wrong  uame,  it  should  be  declared  on  and  treated  as  a  contract, 
undertaking  or  promise  to  or  by  the  company,  as  the  case 
may  be:  and  in  a  suit  thereon,  as  growing  out  of  the  same,  should 
be  so  charged,  whether  the  suit  be  by  the  company,  against  the 
other  party  to  the  contract,  or  by  such  party  against  the  com- 
pany.* In  such  case  the  proper  averment  is  that  the  company, 
by  the  name  in  the  contract  mentioned,  entered  into  the  contract, 
or  made  the  promise,  relied  on. 

If  the  contract  purports  to  be  made  between  the  company  and 
two  natural  persons,  b^  their  individual  names,  and  yet  be  siirned 
by  but  one  of  such  persons,  and  the  undertaking  is  expressed 
to  be  between  the  parties  of  the  first  and  of  the-  second  part, 
then  it  is  held  that  the  person  so  executing  the  contract  may 
maintain  an  action  thereon  in  his  name  alone,  against  the  com- 
pany, notwithstanding  the  omission  of  the  other  person  of  the 
S2Cond  part  to  execute  the  same." 

And  so,  on  the  other  hand,  in  an  action  on  a  promissory  note 
signed  by  one  as  "President "  of  a  railroad  company,  in  winch 
action  the  person  so  signing  is  sued  individually  as  defendant  and 
maker,  and  not  the  company,  it  is  held  in  Alabama  that  parol 
proof  is  admissible  to  show  that  the  note  was  made  with  intent  to 
charge  the  corporation,  and  for  and  on  account  of  its  own  affairs, 
and  was  so  accepted  and  understood  by  the  payee  thereof,  when 
the  same  was  taken,  and  that  the  establishing  of  these  facts 
would  defeat  the  action  as  against  such  individual  defendant* 

Actions  for  loss  of  frei;;ht8  must  be  brought  in  the  name  of  the 
consignee,  if  the  consignment  is  general;  so  also,  if  the  action  be 
for  injury  thereto,  or  non-delivery  thereof.  In  a  general  con- 
signment of  goods  to  be  carried,  by  presumption  of  law,  the 
ownership  is  in  the  consignee.*  So  also,  if  the  consignment, 
though  special,  is  only  such  in  reference  to  certain  conditions, 
not  negativing  the  consignee's  ownership.  Tlie  suit  is  then  t<>  be 
brought  in  the  name  of  the  consignee,  but  the  conditions  must  be 
complied  with,  or  there  must  be  an  offer  to  comply,  to  enable  the 
action  to  be  sustained.* 

'The  Medway   Cotton    Manfy.    v.  tomac,  2  Black,  581. 

Adams  and  others,  10  Mass.  861.  'McWhorter  v.  Lewis,  use,  etc.,  4 

«  Phila.,  Wilmington    &  Baltimore  Ala.  198. 

R.  R.  Co.  V.    Howard.    13  How.  307;  *  Sawyer  v.  Joslin,  20  Vt.   172,  178. 

Law  V.  Cross,  1  Black,  533;  Ship  Po-  »  Sawyer  v.  Joslin,  20  Vt.  172,   178. 
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Railroad  compar.ies  being  under  no  obligations  to  run  trains 
on  Sunday,  where  a  special  train  is  run  on  that  day  for  the  ac- 
commodation of  particular  persons,  and"  the  company  fails  to  re- 
turn the  passengers  to  their  homes,  an  action  for  damages  there- 
for arises  only  ex  contractu,  and  not  ex  delicto,  as  for  a  breach  of 
their  general  duty  to  carry.* 

A  common  carrier  not  specially  empowered  to  buy  and  sell 
the  merchandise  it  transjx)rts,   has  no  power  to  do  so,  and    is 
therefore  not  liable  to  an   action  for  the  breach  of  such  a  con- 
trnct." 

2.     ActioiiB  against   the    corporation  for  torts. — Tliough    for- 
merly it  weredoubted  if  actions  for  torts  would  lie  against  a  cor- 
poration, it  is  now  well  settled  that  they  are  subject  to  like   ac- 
tions, ordinarily,  as  individuals.*     The  modern  doctrine  is  that 
such  actions  may  be  maintained  against  a  corporation  aggregate 
to  the  like  extent  as  against  natural  persons,  including  not  only 
trover,  trespass,  and  the  like,  but  trespass  by  false  imprisonment;* 
hut    not    for  malicious  prosecution,   or  such  other  causes   of 
action  as  are  predicated  upon  malice  or  evil  motives,  for  a  cor- 
poration as  such  is  incapable  of  malice.*     On  the  latter  point, 
however,  the  authorities  diifer,  and  there  are  many  able  and 
highly  authoritative  rulings  showing  a  growing  tendency  to  the 
contrary  thereof,  and   maintaining  that   such   actions  will  lie 
against  corporations  aggregate.* 


*  Walsh  V.  Chicago,  Milwaukee  & 
St.  Paul  Ry.  Co.,  42  Wis.  23,  15  Am. 
Ry.  Rep.  71. 

"  Northwestern  Union  Packet  Co. 
V.  Shaw,  37  Wis.  655. 

'Owsley  t'.  Montgomery  &  West 
Point  R.  R.  Co.,  37  Ala.  560;  Bloocl- 
g)Oil  V.  Mohawk  &  Hudson  R.  R.  Co., 
18  Wend.  9;  Moore  v.  Fitchburg  R.  R. 
Corp.,  4  Gray,  465;  McDougaid  v.  Bel- 
lamy, 18  Geo.  411 ;  Brokaw  v.  The  New 
Jersey  R.  H.  &  Ti*an«».  Co.  and  another, 
3  Vroom(N.J.),  328;  Phila.,W.&  B. 
R  R.  Co.  t'.  Quigley,  21  How.  202. 

*  Ragsdale  r.  Bowles,  16  Ala.  62; 
Shoppard  v.  Furniss,  19  Ala.  760;  Ows- 
ley p.  Montgomery  &  West  Point  R. 
R.  Co.,  37  Ala.  560;  Poulton  v.  Lon- 


don &  S.  W.  Ry.  Co.,  Law  Rep.  2 
Q.  B.  534. 

•Owsley  f>.  Montgomery  &  West 
Point  R.  R.  Co..  37  Ala.  562;  Childs 
V.  Bank  of  Mo..  17  Mo.  213;  State  r. 
Great  Works  M.  &  M.  Co..  20  Maine, 
41;  McL'llan  v.  Cumberland  Bk..  24 
Maine,  566;  Stevens  v.  Midland  Coun- 
ties Ry.  Co.,  10  Exch!  ^52. 

*  Goodbpeed  v.  East  Hnddam  Bank, 
22  Conn.  530;  Phil.,  Wilm.  &  Bait.  R. 
R.  Co.  V.  Quigley,  21  How.  202; 
Brokaw  v.  The  New  Jersey  R.  R.  & 
Trans.  Co.  and  anotheV,  and  cases 
there  cited,  3  Vroom  (N.  J.).  328; 
Vance  v.  The  Erie  Ry.  Co.,  3  Vroom 
(N.  J.),  3;^;  Miller  r.  Burlington  & 
Mo.  River  R.  R.  Co.,  8  Neb.  219,  20 
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Actions  in  tort  will  lie^  if  there  be  cause,  against  two  or  more 
railroad  companies  in  the  same  suit,  and  a  recovery  may  be  had 
against  one  or  more  of  the  defendants,  according  as  the  proof 
will  justify/  Thus,  where  several  companies  run  trains  over  the 
same  road,  and  in  cases  of  lessees,  cohtractors,  and  others  using 
the  same,  actions  may  be  brought  against  them  all  as  defend- 
ants in  the  same  suit,  when  the  action  is  for  damages  alleged  to 
originate  in  negligence,  or  other  tort." 

But  it  is  no  cause  of  action  against  a  railroad  company  that 
it  has  ceased  to  keep  open  its  own  drains,  made  for  its  own  pur- 
poses,  along  the  side  of  its  own  road,  if  by  the  construction  of 
the  road  miming  water  has  not  been  diverted  thereinto,  from  its 
natural  course.  The  fact  that  for  a  time  a  gratuitous  benefit 
may,  by  such  drains,  have  been  conferred  upon  the  adjoining 
landholder,  by  affording  drainage  to  his  soil,  or  by  prevention 
of  waters  natnrally  accumulating  thereon,  will  not  entitle  him 
to  a  continuance  of  such  voluntary  benefit,  or  to  an  action  for 
the  discontinuance  of  the  same,  or  for  the  consequences  of  such 
discontinuance,  if  there  is  no  diversion  of  water  thereby,  or  by 
the  road  thereat,  from  its  natural  flow."  But  if  the  railroad  com- 
pany, in  draining  surface  water  from  its  road-bed  (which  it  has  a 
right  to  do),  occasion  unnecessary  inconvenience  or  damage  to 
the  adjoining  proprietor,  it  will  be  liable  therefor.*  It  is  true 
that  such  damages  as  would  naturally  occur  where  a  railroad  is 
constructed  and  used  in  a  lawful  and  ordinary  manner,  are  pre- 
sumed to  be  included  in  the  estimate  of  damages  for  the  con- 
demnation;* but  if,  by  tort  or  negligence  on  the  part  of  the 
company,  further  damage  is  done,  the  injured  party  may  recover 
without  proving  malicious  intent.'     The  right  to  drain  surface 


Am.  Ry.  Rep.  96;  Carter  r.  Howe  Ma- 
chine Co.,  61  Md.  290;  Edwards  v.  Mid- 
land Ry.  Co.,  Law  Rep.,  6  Q.  B.  Div., 
287;  S.  C.  1  Am.  &  Eng.  R.  R.  Caa. 
671,  overruling  Stevens  v.  Same,  sw 
pf'a;  Walker  v.  Southetistern  Ry.  Co., 
Law  Rep,  6  C.  P.  640. 

*  Indianapolis,  Cin.  &  Lafayette  R. 
R.  Co.  V.  Warner,  35  Ind.  515. 

•  Huey  V,  Indianapolis  &  Vincennes 
R.  R.  Co.,  45  Ind.  320;  Fort  Wayne, 
Muncie  &  Cin.  R.  R.  Co.  v.  Hin  baugh 

44 


and  others,  43  Ind.  354.  And  so  in 
Iowa:  Clary  v,  Iowa  Midland  Ry. 
Co.,  37  Iowa,  344. 

•  Louisville,  New  Albany  &  Chi.  R, 
R.  Co.  V.  McAfee,  30  Ind.  291. 

•  McCormick  v.  Kansas  City,  St.  Jo- 
seph &  Council  Bluffs  R.  R.  Co.,  57 
Mo.  433,  9  Am.  Ry.  Rep.  laS. 

^ Ihid.f  and  ante,  title  "Right  of 
Way,''8ubd'n8  2and9. 

•  McCormick  r.  Kansas  City,  St.  J. 
&  C.  B.  R.  R.  Co.,  supra. 
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water  is  well  recognized,'  but  it  will  not  extend  so  far  as  to  an- 
thori'ze  the  diversion  of  a  natural  stream  or  water-course,  to  the 
injury  of  the  a  Ijoining  proprietor.* 

For  injuries  occurring  upon  a  connecting  track,  though  it  be 
upon  a  bridge  of  the  main  line,  the  connecting  track  beinsf 
owned  and  controlled  by  a  different  owner  than  the  main  line, 
and  the  company  owning  the  latter  having  no  control  over  the 
connecting  line,  and  in  no  manner  contributing  to  bringing 
about  the  injury,  such  last  named  company  will  not  be  held  lia- 
ble, although  its  bridge  was  thus  occupied  by  permission  con- 
ceded to  the  connecting  line.* 

An  action  against  the  company  for   injuries  to    a    married 
woman,  must,  at  common  law,  be  brought  in  the  name  of  both 
the  husband  and  wife;  or;  if  merely  for  the  loss  of  service  or  her 
society,  occasioned  to  the  husband  by  the  wrong  or  injury,  or  fur 
expenses  for  medical  attendance  and  cure  growing  out  of  the 
same,  then  in  the  name  of  the  husband  alone.     But  if  against 
tlie  company  for  an  injury,  and  for  suffering  caused  thereb}',  to 
a  minor  child,  or  for  permanent  disability  occasioned  thereby,  it 
must  be  in  the  name  of  the  child,  by  the  guardian  at  law,  or  the 
prochein  ami  of  such   injured  person;  *  but  if  for  the  loss  of 
service  to,  or  expenses  of  medical  attendance  and  other  care  oc- 
casioned by  the  same  to,  the  parent,  then  the  parent  is  entitled 
to  a  separate  action  in  his  or  her  own  name — the  father,  if  liv- 
ing, if  not  living,  then  the  mother,  of  the  person  injured.* 


^  Ihid. ;  Hosher  p.  Kansas  City,  St. 
Jospph  &  Council  Bluffs  R.  R.  Co.,  60 
Mo.  329,  9  Am.  Ry.  Rep.  230;  Mun- 
kei-8  V.  Same,  60  Mo.  3^34,  9  Am.  Ry. 
Rep.  234. 

« Hosher  v.  K.  C,  St.  J.  k  C.  B.  R. 
R.  Co.,  supra;  Munkers  v.  Same,  sn- 
pra. 

'  Gwathney  r.  Little  Miami  R.  R. 
Co.,  12  Ohio  St.  92. 

*  Crcgin  v.  Brooklyn  Crosstown  R, 
R.  Co.,  75  N.  T.  192;  S.  C.  19  Hun, 
341;  Houston  &  Great  Northern  R.  R. 
Co.  V.  Miller,  49  Tex.  822.  And  an 
action  may  be  maintained  by  a  mas- 
ter, per  quod  servitium  amisit^  for  the 
injury  of  his  apprentice :  Ames  v.  Un- 


ion Ry.  Co.,  117  Mass.  541,  6  Am. 
Ry.  Rep.  260.  But  a  father  can  not 
recover  damasfes  for  iiy  ury  to  the  stock 
of  his  minor  son:  Morris  r.  St.  Louis, 
Kansas  City  &  Northern  Ry.  Co.,  53 
Mo.  78,  9  Am.  Ry.  Rep.  96. 

*  McMahon  r.  City  of  New  York,  33 
N.Y.  642;  O'Mara  r.  Hudson  RiTer 
R.  R.  Co.,  3S  N.  Y.  -^45;  McGovem 
r.  N.  Y.  Cent.  &  H.  R.  R.  R.  Co.,  67 
N.  Y.  417;  Covingrton  Str.  Ry.  Co.  v. 
Packer,  9  Bush,  455;  Ewen  r.  Chi.  & 
N.  W.  Ry.  Co.,  38  Wis.  613;  Ohio  & 
Miss.  R.  R.  Co.  r.  Tindall,  13  Ind, 
366;  Little  Rock  &  Fort  Smith  Ry. 
Co.  V.  Barker,  33  Ark.  350. 
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For  injuries  causing  death,  no  action  lies  at  common  law;*  but 
an  action  is  given  in  some  of  the  states  by  statute,  and  when  so 
l^lven  the  statute  designates  the  persons  entitled  to  sue,  and  to  the 
proceeds  thereof,  and  must  in  that  respect  be  conformed  to.  If 
a  right  of  action  is  given  for  such  injury  without  saying  who 
is  authorized  to  bring  the  suit,  then  the  action  may  bo  main- 
tained by  the  administrator  or  executor  of  tlie  deceased. 

The  scattering  of  grain  from  the  trains  of  a  company,  on  the 
track  and  thence  to  their  warehouse,  so  that  swine  are  thereby  at- 
tracted to  the  place,  and  whilst  there  they  are  run  over  by  the  cars, 
without  any  signal  given,  or  effort  made  to  frighten  them  away, 
or  to  avoid  their  injury,  are  such  acts  of  negligence  as  will  ren- 
der the  company  liable,  in  the  absence  of  reasonable  care  to  avoid 
the  injury." 

An  action  for  injnrj'  to  stock,  occasioned  by  the  negligence  of 
the  company,  and  not  based  on  a  statutory  liability,  is  transitory, 
and  may  be  brought  wherever  the  company  is  found;  "and  an 
action  for  a  personal  injury  sustained  in  one  of  the  territories  is 
also  transitor3\* 

The  proceeding,  as  a  general  rule,  must  be  prosecuted  in  the 
name  of  and  by  the  person  having  the  right  or  title  to  the  thing 
or  relief  demanded;  or  if  for  recovery  of  damages,  a  right  to  the 
damages  sought  to  be  recovered.*  Hence,  an  action  at  law  will 
not  lie  at  the  suit  of  one  of  the  stockholders,  against  either  the 
corporate  body  itself,  or  against  the  directors  thereof,  for  alleged 
fraud  or  injury  in  the  mismanagement  of  the  corporate  affairs, 
to  the  injury  of  such  stockholder  in  his  corporate  interests  in  the 
company;?  for  a  recovery  to  himself  would  result  in  a  preference 
over  both  other  stockholders  and  creditors  of  the  company.'  The 
duty  of  the  directors  is  due  to  the  corporation,  whom  they  repre- 


'  Carey  v.  The  Berkshire  R.  R.  Co., 

1  Cush.  475;  S.  C.  1  Am.  R.  W.  Cas. 
442;  Quin  r.  Moore.  15  N.Y.  482; 
Green  v.  The  Hudson  River  R.  R.  Co., 

2  Abb.  a.  App.  277;  S.  C.  2i  Barb.  9, 
82  Id.  25;  Eden  v.  Lexington  &  Frank- 
fort R.  R.  Co.,  14  B.  Mon.  165;  post. 
Chap.  55,  subd'n  1. 

»Paoe  f>.  N.  Car.  R.   R.  Co.,  71  N. 
Cnr.  222. 
•Toledo,  Wabash  &  Western   Ry. 


Co.  V.  Milligan,  52  Ind.  505. 

*Speer  v.  Mo.,  Kans.  &  Tex.  Ry. 
Co.,  23  Kans.  571. 

*  Allen  17.  Curtis  and  others,  26  Conn. 
456. 

•  Allen  V.  Curtis  and  others,  26  Conn. 
456;  Greaves  v.  Gouge,  69  N.  Y.  154; 
Craig  V.  Gregg,  83  Penn.  St.  19. 

^  Allen  V,  Curtis  and  others,  26  Conn. 
456. 
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sent,  and  the  duty  of  the  corporation  is  due  to  the  stoeklioldere 
collectively,  for  it  is  the  legal  protector  of  their  interests  and 
rights.*  No  other  protector  is  allowable,  unless  the  corporate 
body  neglect  its  duty,  and  refuse  to  use  proper  legal  proceedings 
to  protect  the  same,  in  which  event,  upon  a  proper  case  stated, 
and  with  proper  parties,  a  court  of  equity  will  grant  such  relief 
as  the  emergency  of  the  case  may  require;  but  in  such  case  it 
must  appear  that  leave  has  been  denied  the  complainants  to  pro- 
ceed in  the  name  of  the  company  or  corporation,  and  the  suit, 
though  only  in  the  name  of  one  or  moi-e  of  the  stockholders, 
must  purport  to  be  for  the  benefit  of  the  complainants  and  all 
others  in  interest,  and  must  make  the  corporation  and  directors 
parties  defendant  to  the  bill.* 

3.  In  favor  of  the  company  for  torts. — It  is  not  only  a  moral 
but  a  legal  duty  of  every  person  to  so  use  his  own  property  as  not 
to  cause  an  injury  to  that  of  another;  and  this  rule  of  law  is  not 
confined  to  any  particular  property  or  persons,  but  is  general,  in 
all  the  relations  of  life.  It  follows  therefrom  that  if  the  owner 
of  cattle,  who  is  resident  in  the  immediate  vicinity  of  a  railroad 
crossing  of  a  public  highway,  be  habitually  accustomed  to  turn 
his  cattle  out  to  roam  over  and  about  such  crossing,  at  all  hours 
of  day  and  of  night,  in  search  of  pasturage,  and  being  so  at  large 
without  any  attendant  to  cftre  for  them,  they  be  run  over  by  the 
cars  of  a  railroad  company,  whereby  damage  results  to  the  compa- 
ny, the  owner  is  liable  for  the  damage,  if  the  railroad  company  be 
not  itself  guilty  of  fault  or  contributive  negligence.*  Although 
the  mere  act  of  allowing  animals  to  go  at  large,  where  they  are 
free  commoners,  will  not  in  itself  amount  to  such  negligence  as 
to  cause  liability  for  going  onto  the  road  and  there  causing  dam- 
age, yet  a  petition  charging  that  the  animals  "  unlawfully,  and 
by  reason  of  the  defendant's  negligence,  entered  and  were  u))on 
the  track  at  a  point  where  it  was  not  the  duty  of  the  plaintiff"  to 
erect  and  maintain   fences,  and   that,  without   any  negligence 

'  Allen  p.  Curtis,  ftitpra,  ney,  41  Mo.  271;    Eames  v,  Salem  & 

^  Allen  V.  Curtis,  26  Conn.  456;  Smith  Lowell  R.  R.  Co.,  98  Mass.  563;  New 

V.  Hurd,    12  Met.  371;    Hodsdon   v.  York  &  Erie  R.  R.  Co.  v.  Skinner,  19 

Copeliind,  16  Maine,  314;  Hersey  v.  Penn.  S  .  298;  Northeastern  R.  R.  Co. 

Veazie,  24  Maine,  9.  v.  Sineath,   8  Rich.  194.     And  this, 

'Sinram  v.   The  Pittsburgh,   Fort  too,   although  by  law  animals  wen 

Wayne  &  Chi.  Ry.  Co.,  28  Ind.  244;  allowed  to  go  at  large:    Sinram  v.  P^ 

Hannibal  &  St.  Joe  R.  R.  Co.  v.  Ken-  F.  W.  &  C.  Ry.  Co.,  supra. 
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on  the  part  of  the  plaintiff,  the  train  came  in  contact"  with 
the  animals,  "causing  damage  to  the  locomotive,  train  and  road, 
to  the  amount  of"  a  sum  stated,  and  asking  judgment  there- 
for, is  good  upon  demurrer,  and  if  true,  will  sustain  an  action 
in  behalf  of  the  company.*  Railroad  companies  may  also  main- 
tain trespass  against  one  unlawfully  entering  upon  their  track 
or  grounds,"  and  they  have  a  right  of  action  against  a  traveler 
on  the  highway  who  has,  by  his  negligence,  caused  a  collision 
with  their  train,  resulting  in  injuries  to  the  passengers.* 

4.  ActioiiB  to  protect  corporate  interests. — The  mere  allega- 
tion of  an  ordinary  stockholder  in  a  railroad  company,  that  the 
corporate  authorities  refuse  to  bring  a  particular  suit,  deemed  by 
him  necessary  to  protect  the  corporate  interest,  is  not  sufficient 
to  enable  such  stockholder  to  prosecute  suit  in  his  own  name  for 
protection  thereof;  and  even  if  it  were,  yet  the  allegatioTi  be- 
ing of  the  refusal  to  bring  a  suit  which  would  not  lie  by  the 
corporation,  could  have  no  effect  to  enable  the  stockholder  to 
brins:  such  a  suit  in  its  behalf.  To  enable  an  individual 
stockholder  to  resort  to  legal  proceedings  in  his  own  name 
for  the  protection  or  assertion  of  corporate  interests,  it  must 
appear  by  proper  averments  that  the  corporate  authorities 
of  the  company,  whose  duty  it  is  to  protect  the  trust  confided 
to  them  in  that  behalf,  refuse  to  institute  suitable  legal  pro- 
ceedings to  protect  the  corporate  interests.  And  as  to  the 
particular  process  to  be  resorted  to,  the  corporate  authorities 
are  the  judges  thereof.*  If  their  judgment  be  honestly  exercised, 
a  stockholder  may  not  go  behind  the  same  and  complain 
thereof. 

Nor  can  a  bill  to  redeem  a  railroad  from  a  mortgage  be  main- 
tained in  the  joint  names  of  the  corporation  and  a  portion  of  the 
stockholders.*  There  is,  in  such  case,  not  only  a  misjoinder  of 
parties,*  but  a  portion  of  the  complainants  so  joined,  that  is,  the 
stockholders,  have  no  title  or  interest  whatever  in  the  subject- 

» Hannibal  &   St.  Joe  R.  R.  Co.  v.  S.  C.  1  Withrow's  Corp.  Cas.  155. 

Kenney,  41  Mo.  271.  *The  Kennebec  &  Portland  R.  R. 

*  Morrison  v.  Bucksport  &  Bangor  Co.  v.  Portland  &  Kennebec  R.  R.  Co., 

R.  R.  Co..  67  Me.  SbS.  54  Maine,  173. 

•Chicago   West  Div.    Ry.    Co.    p.  •  Kennebec  &  Portland  R.  R.  Co.  r. 

Rend,  6  Bradw.  (111.),  243.  Portland  &  Kennebec  R.  R.  Co.,  54 

■*  Newby   v     Tiie    Oregon    Central  Maine,  173. 
Railway  Co.  and  others,  1  Sawyer,  63; 
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matter  of  the  suit,  and  no  more  right  to  meddle  with  it  than  a 
stranger.' 

The  corporation   itself  is  in  law  a  distinct  person  from    the 
stockholders,  and  the  corporate  property  is  vested  in   itself,  and 
not  in  its  stockliolders."     As  individuals,  they  can  not  convey  a 
title  to  it  by  uniting  together  unanimously  in  a  conveyance,  nor 
maintain  at  law  an  action  for  its  possession,  or  for  damages  done 
to  it*     Its  affaira  are  mana£:eable  by  the  artificial  or  legal  per- 
son  called  the  corporation,  and  in  its  own  name,  as  exclnsively 
as  if  a  natural  person/     In  that  corporate  name  it  must  sue 
and   be  sued.     The  officers  are  not  the  agents  of  the  stockhold- 
ers, but  the  agents  of  the  corporation,  and  to  it  alone  are  ordi- 
narily accountable.*    The  corporation  holds  the  property  as  trus- 
tee for  the  stockholders,  who  have  a  joint   interest  in  its  prop- 
erty and  effects  as  cestui  que  ^r?/^^*:*  and  this  equitable  right, 
when   violated   or  invaded,  will  be  protected  at   their  suit   in 
equity,  or  the  suit  of  a  portion  of  them,  if  others  refuse  to  join 
therein,  whenever   the   corporation  itself  commits  a  breach   of 
such  trust,  or  proves  faithless  to  protect   the  trust   property  by 
necessary  suit.     But  in   such  case  of  suit  by  stockholders,  the 
corporation  should  be  made  a  party  to  the  defense;  for  it  is  only 
the  violation  of  its  trust,  existing  between  it  and   its  stockhold- 
ers, that  gives  the  latter  a  status  in  court  in  such  a  suit.' 


*  Kennebec  &  Portland  R.  R.  Co.  v, 
Portland  &  Kennebec  R.  R.  Co.,  54 
Maine,  173. 

'  Kennebec  &  Portland  R.  R.  Co.  v. 
Portland  &  Kennebec  R.  R.  Co.,  54 
Maine,  173,  181;  Peabodv-  and  others 
V.  Flint  and  others,  6  Allen,  55. 

^Kennebec  &  Portland  R.  R.  Co.  v. 
Portland  &  Kennebec  R.  R.  Co.,  54 
Maine,  173, 181;  Peabody  v,  Flint  and 
others,  6  Allen,  55. 

*  Kennebec  &  Portland  R.  R.  Co.  v. 
Portland  &  Kennebec  R.  R.  Co.,  54 
Maine,  173,  181 ;  Peabody  and  others 
V.  Flint  and  others,  6  Allen,  55;  Allen 
V.  Curtis  et  al.,  2f)  Conn.  456. 

*  Kennebec  &  Portl;  n  1  R.  R.  Co.  v. 
Portland  &  Kennebec  R.  R.  Co.,  54 
Maine,  173,  181 ;  Peabody  and  others 
V,  Flint  and  others,  6  Allen,  ho;  Allen 


V.  Curtis,  26  Conn.  456. 

•  Hersey  v.  Veazie,  24  Maine,  9; 
Smith  V.  Poor,  40  Maine,  415;  Ken- 
nebec &  Portland  R.  R.  Co.  v.  Port- 
land &  Kennebec  R.  R.  Co.,  54 
Maine,  173,  181;  Peabody  and  others 
V.  Flint  and  others,  6  Allen,  52;  Smith 
».  Hurd,  12  Met.  371. 

'  Hersey  v.  Veiizie,  24  Me.  9;  Smith 
t».  Poor,  40  Me.  415;  Kennebec  &  Portr 
land  R.  R.  Co.  v.  Portland  &  Kenne- 
bec R.  R.  Co..  54  Maine,  173,  181; 
Peabody  and  others  r.  Flint,  6  Allen, 
52;  Smith  v.  Hurd,  12  Met.  371; 
Greaves  r.  Gouge,  69  N.  Y.  154:  S.  C. 
16  Abb.  Pr.  (N.  S.),  377;  Gray  v.  N. 
Y.  &  Va.  Steamship  Co.,  3  Hun.  383; 
Black  V,  Del.  &  Raritan  Canal  Co.,  7 
C.  E.  Green,  130;  S.  C.  9  Id.  455; 
Hazard  v.  Dui-ant,  11  R.  I.  195;  Dew- 
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It  seems  tliat  one  or  more  members  of  a  private  corporation, 
as  of  a  railroad  company,  for  instance,  may,  under  certain  cir- 
cumstances, sue  the  corporation  itself,  either  in  law  or  in  equity, 
according  to  the  nature  of  the  case.' 

In  the  case  here  cited  from  Arkansas,  the  Supreme  Court  of 
that  state  sa}':  "A  special  case  in  which  a  private  corporation 
may  be  sued  in  equity  by  one  of  its  members,  is,  when  the  com- 
pany attempts  to  do  acts  which  they  are  not  empowered  to  do 
under  the  acts  of  the  legislature  from  which  they  derive  their 
authority  to  act  as  such;  and  in  such  case  it  has  been  holdeii 
that  a  court  of  chancery  may  restrain  them  by  injunction,  from 
the  commission  of  the  threatened  and  impending  usurpation." " 

5.  Quo  warranto,  to  test  legality  of  atockliolderB*  election. — 
Any  one  having  an  interest  in  a  railroad  corporation,  as  a  stock- 
holder therein,  may  prosecute  a  writ  of  quo  warranto  to  test 
the  legality  of  an  election  of  stockholders.  It  is  not  necessary 
that  the  defeated  candidates,  or  some  of  them,  should  themselves 
become  the  contesting  parties.*  In  the  case  above  cited  from 
Louisiana,  the  state  itself,  being  largely  a  stockholder,  and  hav- 
ing voted  for  the  defeated  candidates,  prosecuted  the  writ,  to 
test  the  validity  of  the  election;  but  we  do  not  understand  that 
she  did  this  by  virtue  of  her  ordinary  powers  of  sovereignty,  but 
rather  in  right  of  her  position  as  a  stockholder  in  the  company, 
whose  vote  had  been  disregarded  in  the  election,  as  also  the  vote 
of  the  City  of  New  Orleans,  also  a  stockholder,  the  result  of 
which  was  to  install  the  minority  candidates.  Any  private 
stockholder  (and  the  state  for  tiiis  purpose  was  but  such*)  could 
in  like  manner  have  prosecuted  the  writ. 


ing  V.  Perdicaries,  96  U.  S.  193;  Cook 
V.  Berlin  Woolen  Mill  Co.,  43  Wis. 
433;  Rogers  e.  Lafayette  Agr.  Works, 
52  Ind.  296;  Pond  v.  Vt.  Valley  R.  R. 
Co.,  12  Blatch.  280;  Black  r.  Hug- 
gins,  2  Tenn.  Ch.  780;  Ryan  v.  Leav- 
enworth, A.  &  N.W.  Ry.  Co.,  21  Kans. 
365;  Russell  r.  Wakefield  Water 
Works  Co.,  L.  R.  20  Kq.  Cas.  474. 

*Ang.  &  Ames  on  Corp.,  sees.  890, 
391;  Booker,  Ex  parte,  18  Ark.  338; 
Peirce  r.  Partridge,  3  Met.  44. 

M8  Ark.  341;  citing  Ang.  &  Ames 


on  Corp.,  sec.  391;  Ware  v.  Grand 
Junction  Water  Works  Co.,  2  Rus.  k 
Myl.  486;  Bagshaw  r.  Eastern  Union 
Ry.  Co.,  7  Hare,  114. 

•  The  State  of  Louisiana  v.  The  New 
Orleans,  Jackson  &  Great  Northern 
R.  R.  Co.,  20  La.  Ann.  489;  S.  C.  1 
Withrow's  Corp.  Cas.  ^78. 

"*  Rorer  on  Judicial  &  Ex.  Sales, 
Sec.  1081 ;  Dartmouth  Coll.  v.  Wood- 
ward, 4  Wheat.  668,  669;  Bank  of  U. 
S.  c.  Planters'  Bank,  9  Wheat.  904; 
Briscoe  v,  'J  he  Bank  of  the  Common- 
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6.      Service  in  salts  against  the  company. — On    whomsoever 

the  service  is  by  law  to  be  made,  the  better  opinion  would 
seem  to  be  that,  to  make  valid  service  upon  a  corporation,  it  is 
not  sufficient  that  the  officer's  return  show,  or  purports  to  show, 
service  upon  one  who  is  therein  represented  as  the  one  of  the 
officers  or  servants  of  the  company  on  whom  the  law  alIo\^d  serv- 
ice of  process  to  be  made:  but  there  must  be  proof  m^de  in 
court  of  the  status  or  particular  character  of  the  }>erson  served, 
so  as  to  fix  that  fact  bv  other  evidence  than  the  officer's  retam. 
Tiie  official  character  of  the  supposed  president,  or  other  sap- 
posed  officer  of  the  company,  is  not  a  question  which  the  officer 
may  so  far  decide  as  to  render  the  same  legal  service  upon  the 
company,  if  no  appearance  be  made  in  obedience  tliereto.* 

.  The  rule  in  Connecticut  is,  that  if  the  wrong  person  be  served, 
as  alleged  president  or  other  officer  of  the  company,  that  snch 
person  can  appear  and   disavow  the  official   position,  and   show 
the  insufficiency  of  the  service;  while  in  Alabama  the  more  rea- 
sonable and  just  rule  prevails,  that  after  return  of  service  on 
the  officer,  the  plaintiff  must  pmve  that  he  was  such  at  the 
time  of  service,  to  the  satisfaction  of  the  court,  before  by  judg- 
ment he  can  charge  the  company  as  judicially  before  the  court; 
and,  moreover,  that  such  proof  must  appear  by  the  record  to  have 
been  made.     This  is  the  more  safe  and  reasonable  rule,  as  is  lie- 
lieved,  else  otherwise  judgment  may   go  when  in   reality    no 
service  has  been  made;  and   if  the  ordinary  presumption  of  ju- 
risdiction of  the  person  by  proper  service  is  to  prevail,  and  also 
the  presumption  that  the  person  served  was  the  proper  officer  at 
the  time  of  service,  then  great  injury  might  I'esult  in  giving 
effect  to  judgments  and  decrees  against  a  corporation  defendant 
without  its  ever  having  had  a  day  in  court.* 

To  show  the  unreliability  of  the  rule  of  Connecticut  as  a 
protection  against  injustice,  it  is  sufficient  to  remark  that  the 
wrong  person   served  has  no  interest,  unless  he  should  happen 

wealth  of  Kentucky,    11    Pet.    257;  Coosa  R.  R.  Co.  v.  Cole,  6  Ala.  655; 

Bardstown  &  Louisville  R.  R.  Co.  v,  Oxford  Iron  Co.  r.  Spradley,  42  Ala. 

Metcalfe,  4  Met  (Ky.),  205.  24;  Montgomery  &  EufaolaiR.  R.  Ca 

*  Plantei-s'  &  Merchants'  Bank  of  r.  Hartwell,  43  Ala.  508. 
Huntsville  v.  Walker,  Minor's  Reps.  *Rand  t\  Proprietors  of  Locks  and 

391 ;  Lvon  &  others  v.  Lorant  &  Krebs,  Canals,  3  Day  (Conn.),  441. 
adinrs.,  3   Ala.   151;    Wetumpka  & 
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to  be  a  stockholder  of  the  company,  to  induce  him  to  appear  and 
correct  the  erroneous  service.  There  would  be  in  such  case  no 
legal  obligation  resting  upon  hiui  to  defend  and  make  such 
Bhowing,  if  indeed  there  were  even  a  moral  one;  and  when  we 
take  into  consideration  the  laudable  aversion  of  persons,  ordi- 
narily, to  mix  themselves  up  with  litigation  and  the  expenses 
attendant  thereon,  the  bare  privilege  of  thus  appearing  and 
attending  to  the  interests  of  others  is  scarcely  to  be  relied  on  as 
a  protection  against  wrong.* 

7.  Borden  of  proof. — It  is  a  well  settled  principle  of  the  com- 
mon law,  that  to  recover  for  injuries  or  loss  occasioned  by  neg- 
ligence, the  negligence  must  be  alleged  by  the  plaintiff  in  his 
pleadings,  and  must  by  him  be  proven.  Negligence  is  never 
presumed.'  Also,  due  care  on  the  part  of  the  injured  person 
must  be  alleged  and  proven.* 

The  same  rule  applies  to  any  other  aflSrmative  allegations  of 
the  plaintiff,  as,  for  instance,  of  the  failure  to  comply  with  any 
absolute  statutory  requirement,  such  as  putting  up  and  keep- 
ing up  signs  of  warning  to  travelers  at  the  public  crossings  of 
highways.* 

So,  likewise,  where  the  action  is  for  damages  for  killing  live 
stock  by  trains  upon  the  road,  and  the  plaintiff  bases  his  right 


'Planters'  &  Merchants'  Bank  of 
Huntsville  v.  Walker,  Minor,  391;  Ly- 
on and  others  v,  Lorant  &  Krebs, 
admrs.,  3  Ala.  151;  Wetumpka  &  Coo- 
sa R.  R.  Co.  V.  Cole,  6  Ala.  655;  Ox- 
ford Iron  Co.  17.  Spradley,  42  Ala.  24; 
Ala.  Conference  M.  E.  Church  c. 
Price,  Exec'r,  42  Ala.  39;  Alabama  & 
Florida  R.  R.  Co.  v.  Burkefct,  42  Ala. 
&3;  Talladega  Ins.  Co.  v.  McCullough, 
42  Ala.  667;  Montgomory  &  Eufaula 
R.  R.  Co.  17.  Hartwell,  43  Ala.  508. 

*Greenleaf,  adm'r,  v.  111.  Cent  R.R. 
Co.,  29  Iowa,  14,  46;  Corns tock  v.  Des 
Moines  Valley  R.  R.  Co.,  32  Iowa,  376; 
Bait.  &  0.  R.  R.  Co.  v.  Bahrs,  28  Md. 
647;  Delaware,  Lackawanna  &  West- 
em  R.  R.  Co.  17.  Napheys,  90  Penn. 
St.  1*35;  S.  C.  1  Am.  &  Eng.  R.  R. 
Cos.  52. 

•Rusch  V.  City    of   Davenport,    6 


Iowa,  443;  Donaldson  v.  Miss.  & 
Mo.  R.  R.  Co.,  18  Iowa,  280;  Rey- 
nolds V.  Hind  man,  32  Iowa,  146;  War- 
ner D.  New  York  Cent.  R.  R.  Co.,  44 
New  York.  465.  There  seems  to  be  a 
ruling  in  Missouri  that  the  plaintiff 
need  not  aver  and  prove  due  care  on 
his  part,  but  that  if  plaintiff  wero 
negligent,  that  is  a  matter  to  be  plead- 
ed and  proved  by  defendant:  Thomp- 
son r.  N.  Mo.  R.  R.  Co.,  51  Mo.  190. 
This,  however,  is  contrary  to  the  gen- 
eral rule  upon  the  subject,  where  the 
doctrine  of  contributory  negligence 
prevails. 

*  Donaldson  v.  M.  &  M.  R.  R.  Co., 
18  Iowa,  281;  Greenleaf,  adm'r,  c.  111. 
Cent.  R.  R.  Co.,  29  Iowa,  14,  47; 
Spencer  v.  111.  Cent.  R.  R.  Co.,  29 
Iowa,  55;  (yomstock  p.  Des  Moines  Val- 
ley R.  R.  Co.,  32  Iowa,  376. 
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to  recover  against  the  company  upon  the  statute  rendering  rail- 
road companies  absolutely  liable  for  live  stock  killed  on  tlieir 
roads  at  such  places  as  they  have  a  right  to  fence  their  roads, 
then,  to  enable  plaintiff  to  recover,  the  burden  of  proof  is  on  him 
to  prove  that  at  the  place  where  the  stock  is  killed  the  company 
had  a  right  to  fence,  and  had  not  fenced,  the  road.*  So,  also,  if 
once  fenced,  and  the  fence  being  out  of  repair,  is  not  restored 
within  a  reasonable  time.' 

In  an  action  against  a  railroad  company  for  goods  lost  by  it  as 
a  common  carrier,  the  burden  of  proof,  first,  is  on  the  plaintiff 
to  prove  the  delivery  and  acceptance  of  the  g  >od8  to  be   car- 
ried;   and    secondly,    the    loss,  and    the   value   thereof.     This 
makes  2^  prima  fdoie  case   for  the  plaintiff.     To    absolve    the 
defendant   from   such  prima  facie    liability,    the    burden   of 
proof  is  then  changed  to  the  defendant,  and  it  devolves  upon 
him   to  overcome   plaintiff's  testimony  by  a  preponderance  of 
contradictory  evidence,  or  else,  being  unable  to  do  so,  the  har- 
den of  proof  then  rests  upon  the  defendant  to  show  the  loss  to 
have  been  occasioned  by  the  enemies  of  the  public,  or  by  the  act 
of  God.     In  default  of  such  showing  of  either  the  one  or  other 
of  these  defenses,  or  of  overcoming  plaintiff' 's   evidence,  the 
liability  rests  upon  defendant,  unless  the  goods  themselves  con- 
tained in  their  nature  elements  of  destruction  occasioninor  their 
loss.     In  that  case,  this  must  be  alleged  and  proven  by  defendant.' 

In  actions  for  injuries  to  employes,  growing  out  of  alleged 
defects  in  the  machinery  or  other  appliances  of  the  company,  the 
burden  of  proof  is  on  the  plaintiff.  And  it  is  not  sufficient  to 
show  the  injury  occurred  by  reason  of  the  alleged  defect  or  in- 
sufficiency. Tiiere  must  also  be  proof  of  the  carelessness  of  the 
company  in  selecting,  using,  or  continuing  the  use  of,  the  objec- 
tionable article,  to  fix  their  knowledge  thereof,  or  such  means  of 
knowledge  as  will  raise  the  presumption  of  negligence  must  also 
be  proven.*     But  if  the  negligence  be  that  of  a  fellow-servaut 


*  Coinstock  V.  The  Des  Moines  Valley 
R.  R.  Co.,  3-2  lowri,  376. 

2Lemmon  v.  The  Chi.  &  N.  W.  R. 
R.  Co.,  32  Iowa,  151. 

'Angle  r.  The  M.  &  M.  R.  R.  Co., 
18  la.  555;  Winne  c.  The  El.  Cent.  R. 
R.  Co.,  31  Iowa,  583;  Chapman©.  The 
N.  Orleans,  Jackson  &  Great  Northern 


R.  R.  Co.,  21  La.  Ann.  224. 

*  Mobile  &  Ohio  R.  R.  Co.  v,  Thomas, 
42  Ala.  672;  Steffen  v,  Clii.  &  N.  W. 
Ry.  Co.,  46  Wis.  259;  Way  v.  111. 
Cent.  R.  R.  Co.,  40  la.  341;  Price  v. 
Henagan,  5  Bradw.  (III.),  234;  Atlan- 
ta &  Richmond  Air  Line  Ry.  Co.  r. 
Campbell,  56  Ga.  586;    S.  C.  53  Ga. 
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merely,  or  if  the  injured  servant  continues  to  serve  in  that  respect 
with  kuowledn^c  of  the  deficiencies,  or  direct  and  plain  means  of 
such  knowledge,  and  witliout  objection  to  his  employers,  then 
he  can  not  recover.' 

Where,  in  an  action  involving  a  special  contract  for  the  ship- 
ment of  goods,  negligence  of  the  carrier  is  relied  on  as  the  basis  of 
liability,  the  burden  of  proof  to  establish  such  negligence  rests 
upon  the  plaintiff.' 

It  is  not  such  negligence,  per  ««,  for  a  parent  to  allow  a  three- 
year-old  child  to  cross  the  street  in  ctfre  of  one  nine  years  old, 
as  will  prevent  a  recovery  for  injury  to  the  infant;  and  it  being 
itself  not  chargeable  with  negligence,  on  account  of  its  tender 
age,  a  recovery  may,  therefore,  be  had,  if  its  attendant's  negli- 
gence does  not  contribute  to  the  injury.* 

When  a  railroad  company,  as  a  defendant  in  an  action,  rests  its 
defense,  or  a  portion  thereof,  upon  its  title  to  a  right  of  way,  pro- 
cured by  assessment  and  condemnation,  under  the  right  of  emi- 
nent domain,  the  onus  probaruli  is  on  the  company  to  show  a 
strict  conformity  to  the  law  in  the  procurement  of  its  title.* 

In  civil  actions,  the  evidence  in  support  of  the  facts  relied  upon 
for  a  recovery  need  not  establish  them  beyond  a  doubt.*  And  so 
it  is  error  to  instruct  a  jury  that  such  facts  must  appear  *'to  the 
satisfaction  of  the  jury."  The  jury  are  to  decide  facts  upon  the 
weight  or  preponderance  of  the  evidence.* 

Where  an  injury  is  caused  by  a  train,  while  running  within  the 
limits  of  a  corporate  town  or  city  at  a  greater  speed  than  the  law 
or  municipal  regulations  allow,  the  legal  presumption  arises 
that  the  injury  is  the  consequence  of  the  fast  running,  2iuApnma 
facie  the  company  are  liable.*  To  rebut  this  presumption,  the 
burden  of  ^proof  is  on  the  railroad  company.*     The  bare  fact  that 


488;  Henry  v.  9taten  Island  Ry.  Co., 
81  N.  Y.  373. 
» Post,  Chap.  40,  subd'n  2. 

•  Lamb  &  others  v.  The  Camden  & 
Amboy  R.  R.  &  Trans.  Co.,  46  N.  Y. 
(1  Sickels),  271. 

•  Ihl  V,  The  Forty-second  Street,  etc., 
R.  R.  Co.,  47  N.  Y.  317. 

Mobley  v.  Breed,  Lessee  of  "Rie 
Selma,  Rome  &  Daiton  R.  R.  Co.,  48 
Gio.  44. 


*  Hartwijf  r.  Chicago  &  Northwest- 
em  Ry.  Co.,  49  Wis.  358;  S.  C.  1  Am. 
&  Eng.  R.  R.  Cas.  65. 

•Stratton  v.  Central  City  Horse  Ry. 
Co.,  95  III.  25;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  115. 

'  Chi.  &  Alton  R.  R.  Co.  v,  Engle. 
58  111.  381 ;  Toledo,  Peoria  &  Warsaw 
Ry.  Co.  V.  Deacon,  68  111.  91. 

®  Toledo,  Peoria  &  Warsaw  Ry.  Co. 
V,  Deacon,  68  HI.  91. 
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animals  injured  are  running  at  large,  is  not  of  itself  snch  evi- 
dence of  negligence  on  the  part  of  the  owner  as  will  excuse 
the  company  from  liability.'  And  so,  where  injuries  occur  from 
fire  escaping  from  an  engine  under  circumstances  which  amount 
to  prima  facie  evidence  of  negligence,  it  is  not  enough,  to  rebut 
such  legal  presumption  of  negligence,  that  the  engine  is  shown  to 
have  been  provided  at  the  time  with  the  best  and  most  approved 
appliances  to  prevent  the  escape  of  fire;  it  must  also  be  shown 
that  the  engine  was  prudently  managed.* 

To  charge  a  railroad  company  with  liability  for  injury   to 
live  stock,  by  reason  of  its  omission  to  keep  up  with  care  and  dili- 
gence the   fence  or  bars  enclosing  the  right  of  way  grounds,  or 
for  omitting  to  repair  or  close  the  same  if  left  down  or  open   by 
others,  the  burden  of  proof  to  show  negligence  in  this  respect  is 
upon  the    plaintiff  who  claims  to  have  suffered  injury  or  loss 
thereby;*   and  do  likewise,  at  common  law,  to  establish  aorainst 
the  company  negligent  use  of  engines,  causing  damage  by  fire.* 
But  by  the  ruling  in  Illinois,  if  the  fire  be  shown  to  have   been 
communicated  by  sparks  from  an  engine,  then,  to  avoid  the  im- 
putation of  negligence,  the  burden  of  proof  rests  upon  the  com- 
pany to  show  that  such  engine  was  not  only  provided  with  the 
approved  appliances  to  prevent  the  escape  of  sparks,  but  also 
that  it  was  prudently  managed,  and  used  with  proper  care,  by 
one  of  competent  skill  to  know  how  to  use  it*     And  so  in  Marj'- 
land,  the  common  law  rule  is  reversed  in  regard  to  railroads,  as  to 
injuries  by  fire  from  their  engines  and  trains.     Under  the  Mary- 
land  (/ode,  the  onvs  is  put  upon  the  railroad  company  to  nega- 
tive negligence,  when  injuries  are  proven  to  have  occurred  from 
fire  escaping  from,  or  thrown  from,  engines  or  carriages  on  the 
road.'    It  is  also  held  in  said  state  that  the  statute  liability  ex- 


'  Toledo,  Peoria  &  Warsaw  Ry.  Co. 
V.  Deacon,  63  111.  91. 

''Chicago  &  Alton  R.  R.  Co.  v. 
Clampit,  63  111.  95. 

'  Perry  v,  Dubuque  Southwestern 
Ry.  Co.,  36  Iowa,  102. 

*  Garrett  v,  Chicago  &  N.  W.  Ry. 
Co.,  36  Iowa,  121;  post^  chap.  39, 
subdn.  1. 

»  Biiss  r.  C,  B.  &  Q.  R.  R.  Co.,  28 
III.  9;  St.  Louis,  Alton  &  Terre  Haute 
R.  R.  Co.  V.  Montgomery,  39  111.  335, 


aSS;  III.  Cent.  R.  R.  Co.  v.  Mills,  42 
III.  407;  Chicago  &  i^.  W.  Ry.  Co. 
V.  McCahUl.  56  111.  28;  Chicago  &  Al- 
ton R.  R.  Co.  V,  Quaintance.  58  111. 
389;  Same  r.  Clampit,  63  111.  95;  Tole- 
do, Wabash  &  Western  Ry.  Co.  v. 
Larraon,  67  III.  68;  Pittsburgh,  Cin.  & 
St.  Louis  Ry.  Co.  v.  Campbell,  86 
III.  443;  and  see  post,  chap.  38,  snbdn. 
1. 

•  Bait.  &  Susquehanna  R.  R.  Co.  r. 
Woodruff,  4  Md.  242;  Bait.  &  0.  R.  R. 
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tends  to  cases  of  fires  caused  by  coals  and   cinders  thrown  from 
an  engine  or  train  by  servants  of  tlie  company.* 

In  actions  for  such  injuries,  it  is  proper  for  the  plaintiff  to  prove 
that  within  a  recent  time  the  defendant's  engines  were  used  to 
scatter  large  sparks,  capable  of  setting  fire,  along  the  road,  and 
that  fires  had  frequently  thus  occurred  and  been  put  out.* 

Where  fire  communicated  from  a  company's  engines  spreads 
itself  from  where  it  first  caught,  over  other  property  or  grounds, 
by  natural  cause  and  direct  course,  without  the  influence  of  any 
intervening  cause  or  force,  the  injuries  are  held  to  have  been  the 
proximate  effect  of  the  fire  communicated  thus  from  the  engine.' 

The  term,  **  without  negligence  "  'jf  the  corporation,  used  in 
the  Maryland  statute,  means,  without  the  absence  of  reasonable 
care  to  avoid  injury  to  property  by  the  line  of  the  road;  but  it 
does  not  require  the  stationing  of  men  along  the  road,  to  guard 
against  injuries  from  such  fires.* 

When  the  question  of  negligence  is  one  of  law  and  fact,  and 
the  alleged  negligence  was  the  not  having  a  switch  tender  at  the 
switch  at  which  the  accident  occurred,  and  that  the  switch  was  so 
situated  that  the  indicator  could  not  be  seen  by  the  engineer  of 
the  approaching  train,  it  was  held  by  the  court  that  these  cir- 
cumstances were  presumptive  evidence  of  negligence,  if  found  to 
be  true;  and  that  if  so  found,  it  then  placed  the  burden  of  proof 
on  the  railroad  company  to  rebut  the  presumption;  and  this  rul- 
ing was  sustained  in  the  appellate  court* 

By  a  recent  ruling  in  Maryland,  it  is  held  that  it  devolves  first 
on  the  plaintiff  to  prove  negligence  of  the  defendant,  and  then 
upon  defendant  to  show  contributory  negligence  of  the  plaintiff/ 


Co.  V.  Dorsey,  37  Md.  19;  Annapolis 
&  Elkridge  R.  R.  Co.  v.  Gantt,  89 
Md.  115;  Bait.  &  Ohio  R.  R.  Co.  v. 
Shipley,  39  Md.  251. 

»  Bait.  &  0.  R.  R.  Co.  v.  Dorsey, 
37  Md.  19, 24. 

'  Annapolis  &  Elkridge  R.  R.  Co. 
V.  Gantt,  39  Md.  115;  Piggot  v.  East- 
em  Counties  R.  W.  Co.,  54  Eng.  Cora. 
L.  228;  S.  C.  3  Mann.,  Gr.  &  Sc.,  229; 
Westfall  V.  Erie  Ry.  Co.,  5  Hun,  75; 
Cleaveland  v.  Grand  Trunk  Ry.  Co., 
42  Vt.  449;  Hoyt  v.  Jeffers,  30  Mich. 
190;  Henry  v.  So.  Pac.  R.  R.  Co.,  50 


Cal.  176;  pout,  chap.  39,  1. 

»  Phila.,  Wilm.  &  Bait.  R.  R.  Co.  v. 
Constable,  39  Md.  149;  post,  chap.  8^, 
subdn.  3. 

*  Bait.  &  0.  R.  R.  Co.  v.  Shipley,  39 
Md.  251;  Indianapolis  &  Cin.  R.  R. 
Co.  V.  Paramore,  31  Ind.  143. 

» Bait.  &  0.  R.  R.  Co.  v.  Worth- 
ington,  21  Md.  282. 

•  Freeh  V.  Phila.,  Wilm.  &  Bait.  R. 
R.  Co.,  39  Md.  574.  In  this  case  the 
courtsay,  Alvey,  J. — "Incases  whcro 
the  evidence  implicates  the  plaint itf 
as  well  as  the  defendant  in  oc.asion- 
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But  this,  we  think,  is  an  innovation  on  the  earlier  rulings  in  said 
Btate,  to  some  extent 

8.  Evidence  of  party  to  snit. — The  statute  of  Alabama, 
which  provides  that  **  In  all  suits  upon  contracts,  where  the  de- 
fendant has  been  personally  served  with  process,  where  the  mat- 
ter in  controversy  does  not  exceed  three  hundred  dollarsi,  the 
])lnintiif  is  competent  to  establish  the  correctness  of  the  demand 
by  his  own  oath,  if  the  defendant  is  a  resident  of  the  countj'; 
unless  he,  in  open  court,  denies  upon  oath  the  truth  of  the  facts 
proposed  to  be  sworn  to  by  tlie  plaintiff,"  it  is  holden  in  that 
state,  does  not  apply  where  a  corporation  aggregate,  as  a  railroad 
company,  is  a  party  litigant  to  a  suit  or  action  at  law.  The  cor- 
poration being  only  a  legal  person,  it  is  there  said,  is  incapable 
of  bringing  itself,  or  of  being  brought,  within  the  statute.  It 
can  not  make  an  affidavit  or  an  oath  itself,  and  there  is  no  nnore 
provision  in  the  statute  for  such  oath  being  made  by  its  agent, 
than  there  is  for  an  oath  to  be  made  by  the  agent  of  a  natural 
person  who  is  a  party  litigant,  and  which  is  not  allowable.* 

9.  Testimony  of  stockholders. — In  Alabama  it  is  holden 
that  a  stockholder  in  a  railroad  corporation,  or  other  private  cor- 
poration not  eleemosynary  in  its  character,  is  not  a  disinterested 
or  legal  witness  for  the  company,  in  an  action  or  suit .  between 
the  company  and  another  party.  The  court  assert  the  common 
law  doctrine  of  excluding  the  testimony  of  an  interested  wit- 
ness, and  saj:  "The  rule  on  this  subject  must  be  general. 
There  may  be  corporations  in  which  one  stockholder  owns  half, 
or  even  the  entire  stock;  and  yet,  in  suits  affecting  the  corpora- 
tion, the  litigation  would  be  conducted  in  the  name  of  the  artifi- 
cial person." ' 

• 

ing  the  accident,  in  order  to  disenti-  case  of  Toff  v.  Warman,  2  C.  B.  (N. 

tie  the  former  to  recover,  it  should  S.),  740;  S.  C.  5  C.  B.  (N.  S.).  585; 

appear    that  his  negligence  so  con-  and  which  has  been  approved  by  this 

tributcd  to  the  production  of  the  in-  court   on  several   occasions:    North, 

jury  that,  without  such  negligence  on  Cent.  Ry.  Co.  v.  State,  29   Md.  420; 

his   part,   the  misfortune  would  not  North.  Cent.  Ry.  Co.  v.  State,  31  Md 

have  happened;  nor  will  he  be  disen-  357;  Lewis  v.  Bait.  &  Ohio  R.  R.  Co., 

titled  if  the  defendant  might,  by  the  38  Md.  588."    39  Md.  575,  576. 

exercise  of  reasonable  care  on  his  part,  *  Yonge  v.  Mobile  &  Ohio  R.  R.  Co., 

have  avoided  the  consequences  of  the  31  Ala.  422. 

plaintiff's    neglect    or     carelessness.  *  Ala.  &  Miss.  Rivers  R.  R.  Ca  9. 

This  proposition  is  maintained  by  the  Sanford  &  Raid,  36  Ala.  708, 710. 
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10.     To  recover,  tbe  allegations  and  proof  mast  correspond. — 

Where  the  injury  is  alleged  to  have  been  occasioned  by  the 
"  negligence,  carelessness  and  bad  manageraent  of  the  defendants 
and  their  agents  and  employes  in  charge  of  and  running"  a 
"  train  of  cars,"  and  the  evidence  shows  the  injury  to  have  been 
the  result  of  negligence  of  persons  in  charge  of  a  hand-car,  it  is 
holden  that,  for  want  of  a  correspondence  of  the  allegations  and 
the  proof,  the  plaintiff  could  not  recover.  The  rule  that  the 
plaintiff  must  recover,  if  at  all,  allegata  et  jyroiata^  is  not  ma- 
terially changed  by  the  code  of  Iowa,  and  must  be  conformed 
to  by  amending  the  petition  so  as  to  bring  the  allegations 
therein  to  correspond  with  the  facts  of  the  case,  if  plaintiff 
would  claim  to  recover  by  further  prosecution  of  the  action.* 

An  act  amounting  to  an  in(Jependent  trespass,  though  con- 
nected with  the  one  sued  for,  can  not  form  the  basis  of  a  recov- 
ery unless  counted  upon  in  the  declaration.'  Thus  where  the 
plaintiff  counted  first,  for  a  failure  to  transport  him  to  his  des- 
tination, and  second,  for  forcibly  bringing  him  back  to  his  start- 
ing point,  it  was  held  he  could  not  recover  for  a  wrongful  act  of 
the  conductor  in  retaining  money  belonging  to  the  plaintiff,  and 
carrying  it  back  beyond  the  starting  point.* 

Under  an  allegation  that  plaintiff  was  injured  in  his  "inter- 
nal vital  organs,"  testimony  is  proper  showing  injury  to  the  kid- 
ney, urinary  organs  and  nervous  system.*  And  so,  where  the 
issue  was  whether  cotton  shipped  over  the  defendant  railroad  lost 
in  weight  from  natural  causes,  or  through  the  fault  of  the  de- 
fendant, testimony  was  held  inadmissible  to  prove  the  stealing 
of  cotton  belonging  to  other  shippers  by  agents  of  the  company 
at  about  the  time  of  plaintiff's  shipment* 

The  objection  must  be  specifically  made,  and  a  variance  can 
not  be  taken  advantage  of  on  appeal  unless  specifically  objected 
to  at  the  trial,  thus  affording  an  opportunity  for  amendment.* 

»Hoben  v.  The   Burlington  &  M.  *  Central  R.  R.  Co.  v,  Mitchell,  63 

River   R.  R.  Co.,  20  Iowa,  562.    And  Ga.  173;    S.  C.  1  Am.  &  Eng.  R.  R. 

see,  to  the  same  principle,  Toledo,  Cas.  145. 

Wabash  &  Western  Ry.  Co.  r.  Foss,  *  Central  R.  R.  Co.  v,  Branson,  63 

88  111.  551,  21  Am.  Ry.  Rep.  368.  Ga.  504;  S.  C.  1  Am.  &  Eng.  R.  R. 

2  Memphis  &  Charleston  R.  R.  Co.  Cas.  30». 

t>.  Chastine,  54  Miss.  503,  17  Am.  Ry.  •Indianapolis  ft  St.  Louis  R.  R.  Co. 

Rep.  430.  V.  Estes,  96  111.  470;    S.  C.  1  Am.  & 

» M.  &  C.  R.  R.  Co.  r.  Chastine.  Eng.  R.  R.  Cas.  622. 
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11,  Not  actionable  to  erect  bdow  fence  on  company *8  ox^n 
ground. — A  railroad  company  erecting  a  fence  on  its  own  prem- 
ises or  right  of  way,  alongside  of  its  road,  for  the  purpose  of 
preventing  its  track  from  being  incumbered  with  snow,  is  not 
liable  in  an  action  therefor,  at  the  snit  of  the  adjoining  land- 
holder, if  it  be  not  done  from  any  malice  or  negligence,  or  for  tJie 
purpose  of  inflicting  an  injur}^  on  such  adjoining  proprietor, 
although  the  effect  thereof  may  be  to  cause  large  quantities 
of  snow  to  accumulate  upon  the  land  of  such  proprietor  near 
by  and  adjacent  to  such  fence.* 

12.  Injuries  by  scare  of  team. — The  frightening  of  horses  or 
teams,  and  injury  resulting  therefrom,  by  the  cars  And  other  prop- 
erty of  a  railroad,  and  tlie  legitimate  use  thereof,  at  the  depot  or 
other  place  of  the  company,  is  not  a  ground  of  action  against  the 
company,  if  the  company  do  no  more  than  to  use  tiie  same  in  a 
proper  manner,  and  are  guilty  of  no  wrong  act  or  negligence 
causinor  the  same.*  But  if  the  acts  of  the  servants  occasionins: 
the  fright  are  wanton  and  malicious,  and  be  done  in  the  discharge 
of  their  business,  by  using  the  appliances  of  the  company,  such 
as  wanton  whistling  of  the  engine,  and  the  reckless  discharge  of 
steam,  the  company  will  be  liable.* 

To  leave  a  team  of  horses  unhitched  in  close  proximity  to  a 
railroad  is  negligence,  and  under  such  circumstances,  if  thej'  are 
injured,  the  owner  can  not  recover.*  And  if  the  owner,  in  at- 
tempting to  stop  them,  run  upon  the  track  and  is  himself  in- 
jured, he  can  not  recover.* 


^  Carson  v.  Western  R.  R.  Co.,  8 
Gray,  423;  Eaton  v.  Boston,  C.  &  M. 
R.  R.  Co.,  61  N.  H.  627. 

'Atchison  &  Nebraska  R.  R.  v. 
Loree,  4  Neb.  446;  Peni  &  Indianap- 
olis R.  R.  Co.  V.  Hasket,  10  Ind.  409; 
Ohio  &  Miss.  Ry.  Co.  v.  Cole.  41  Ind. 
331;  Phil.,  Wilm.  &  Bait.  R.  R.  Co.  c. 
Stingrer,  78  Penn.  St.  219;  Hudson  v, 
Louisville  &  Nashville  R.  R.  Co.,  14 
Bush,  303;  Whitney  v.  Me.  Cent.  R. 
R.  Co.,  69  Me.  208.  The  two  Indiana 
cases  above  cited,  rested  on  the  Indi- 
ana statute,  and  the  court  held  that 
the  injury,  to  be  actionable,  must  have 
occurred  by  actual  collision  with  the 


animals,  under  the  peculiar  langfuage 
of  the  statute. 

•Toledo,  Wabash  &  Western  Ry. 
Co.  V.  Harmon,  47  111.  298;  Chicago. 
Burlington  &  Quincy  R.  R.  Co.  r. 
Dickson,  63  III.  151,  7  Am.  Ry.  Rep. 
45;  Phil.,  Wilm.  &  Bait.  R.  R.  Co.  v. 
Stinger,  supra;  Phil.  &  Reading  R. 
R.  Co.  V.  Killips,  88  Penn.  St.  405; 
Georgia  R.  R.  Co.  v.  Newsome,  60  Ga. 
492. 

*  Deville  v.  Southern  Pacific  R.  R. 
Co.,  50  Cal.  383, 12  Am.  Ry.  Rep.  180. 

•Deville  t?.  Southern  Pacific  R.  K. 
Co.  But  see,  contra,  Wasmer  r.  Del- 
aware, Lackawanna  &  Western  R.  R. 
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A  railroad  in  a  street  is  entitled  to  the  nee  of  the  street  equal- 
ly with  teams;  and  if  horses  are  frightened  by  the  appearance 
of  the  train,  or  the  ordinary  noise  of  its  passaoje,  the  railroad 
company  is  not  liable/  So,  if  steam  is  allowed  to  escape  in  a 
prudent  manner,  the  company  will  not  be  liable  for  fright  occa- 
sioned thereby.*  If  the  action  is  brought  for  damages  occasioned 
by  the  negligence  of  an  employe,  and  from  the  evidence  it  ap- 
pears that  the  act  from  which  the  damage  resulted  was  willful, 
and  without  the  scope  of  his  duty,  the  defendant  mnst  take  ad- 
vantage of  the  point  either  by  motion  for  a  nonsuit,  or  by  in- 
struction.* 

The  neglect  to  give  the  proper  signals  of  an  approaching  train, 
or  any  breach  of  duty  on  the  part  of  the  company,  but  for  which 
the  accident  would  not  have  occurred,  will  render  a  railroad 
company  liable  for  injuries  resulting  therefrom  by  the  frighten- 
ing of  horses,  though  no  actual  collision  occurs.*  Contributory 
nci^ligence  by  the  plaintiff  will,  as  in  other  cases,  prevent  a  re- 
covery; as  by  driving  a  vicious  or  otherwise  unmanageable 
horse  in  the  vicinity  of  the  road,  or  by  unnecessarily  driving  into 
a  place  of  danger;  and  this,  notwithstanding  the  negligence  of 
tlie  company.* 

13.  Actions  and  saits  for  private  naisances. — It  is  the  duty 
of  railroad  corporations,  and  other  corporations  aggregate,  to  so 
use  their  own  privileges  and  property  as  not  to  create  a  nuisance, 
to  the  annoyance  and  injury  of  others;  and  if  this  duty  be  not 
observed,  an  action  at  law  lies  against  them,  at  the  suit  of  a 
private  person,  to  whose  discomfort  and  annoyance  a  private 
nuisance  is  by  such  corporation  caused  or  maintained.*  Where 
an  ade(juate  remedy  is  attainable  at  law,  that  remedy  must  be 


Co.,  80  N.  Y.  212;  S,  C.  1  Am.  &  Eng. 
R.  R.  Cas.  122.  Even  if  the  plaintiff 
were  negligpent,  it  would  not  defeat  a 
recovery  unless  proximate:  Il^d. 

*  Hahn  i'.  Southern  Pacific  R.  R.  Co., 
51  Cal.  605,  12  Am.  Ry.  Rep.  226. 

■  Hahn  v.  Southern  Pacific  R.  R.  Co. 

*  Hahn  v.  Southern  Pacific  R.  R.  Co. 

*  Pollock  V.  Eastern  R.  R.  Co..  124 
Maflfl.  158, 17  Am.  Ry.  Rep.  402;  Phil., 
Wilm.  &  Bait.  R.  R.  Co.  p.  Stincrer, 
supra;  Weiss  v.  Penn.  R.  R.  Co.,  79 

45 


Penn.  St.  387;  Hudson  v.  L.  &  N.  R. 
R.  Co.,  supra;  Hare  v.  Chi.,  R.  I.  & 
P.  Ry.  Co.,  7  N.  W.  Repr.  9. 

» P.,  W.  &  B.  R.  R.  Co.  p.  Stinger, 
supra;  Chicago  &  Northwestern  Ry. 
Co.  V,  Clark,  2  Bradw.  (ill.),  116; 
Whitney  v.  Me.  Cent.  R.  R.  Co.,  sur 
pra. 

•  Illinois  Cent.  R.  R.  Co.  v,  Grabill, 
50  m.  241 ;  Troy  p.  Cheshire  R.  R.  Co., 
3  Foster  (23  N.  H.),  83;  The  Conhoo- 
ton  Stone  Road  ©.  The  Buff.,  N.  York  & 
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piirsned;'  bat  if  a  complete  remedy  is  unattainable  at  law,  as 
where  the  nuisance  is  continuous,  and  will  involve  niinaerond 
actions  from  time  to  time,  indefinitely,  or  the  extent  of  the 
damage  can  not  be  estimated  and  compensated  in  a  siugle  snit 
at  law,  then  the  injured  party  may  have  redress  by  bill  in  equity 
for  tlie  abatement  of  the  nuisance,  and  for  damages  caused  there- 
by.* So  a  public  nuisance,  from  which  a  special  injury  results 
to  a  private  person,  may  be  proceeded  against  in  equity  by  such 
private  party.' 

In  estimating  the  damages  caused  by  such  a  nuisance,  it  is  im- 
practicable to  lay  down  any  definite  rule.*     In  the  Ottawa  Gas 
Light  &  Coke  Co.  v.  Graham,  28  111.  73,  an  action  for  injuries 
caused  by  the  flowage  of  noxious  mattetr  from  the  works  of  the 
defendant,  the  Supreme  Court  of  Illinois  mention  tLat  one  means 
of  arriving  at  the  damages  is  to  ascertain  the  deleterious  eflfect  \yi 
the  nuisance   on  the  value  of  the  property,  and  go  so  Ikr  as   to 
say,  substantially,  that  there  is  no  loss  if  the  property  will  sell  for 
as  much  with  the  nuisance  there  as  without  it     But  in  a  subse- 
quent case  it  is  justly  held  that  beyond  the  pecuniary  loss  there 
is  injury  and  damage  to  the  plaintifi^  by  tlie  annoyance,  for  which 
damages  are  to  be  allowed,  although  they  are  not  capable  of  be- 
ing ganged  by  any  particular  rule.* 

But  a  private  action  can  not  be  maintained  for  obstructing 
access  to  one's  grounds  at  a  place  where  the  owner  is  not  used  to 
enter  the  same,  and  where  the  same  is  fenced,  without  any  open 
way  for  use.  It  is  no  nuisance.  There  is,  in  fact,  no  actual  ob- 
struction, nor  can  be,  where  there  is  no  design  to  enter.  Kor  is 
the  temporary  diminution  in  the  market  value  of  the  property  a 


Erie  R.  R.  Co.,  51  N.  Y.  573;  Cincin- 
nati, Hamilton  &  Dayton  R.  R.  Co. 
V.  Ahr,  2  Cin.  Sup.  Ct.  Reps.  504. 

» Atty.  Genl.  v.  The  New  Jersey  R.  R. 
&  T.  Co.,  2  Green '.s  Ch.  Reps.  (N.  J.), 
1:^6;  Morris  Canal  and  Banking  Co,  v. 
Fa^in,  7C.  E.  Green,  430;  Hodgkinson 
r.  Long  Island  R.  R.  Co.,  4  Edw.  Ch. 
411;  Hudson  &  Del.  Canal  Co.  v.  N. 
Y.  &  Erie  R.  R.  Co.,  9  Paige,  823. 

2  Morris  &  Essex  R.  R.  Co.  r.  City 
of  Newark,  2  Stockton,  352;  Works 
V.  The  Junction  R.  R.  Co.,  5  McLean, 
425. 


»  Miss,  k  Mo.  R.  R.  Co.  c.  Ward.  2 
Black,  485;  Cadigan  f>.  Brown,  120 
Mass.  493;  Millerv.  Long  Island  R.  R. 
Co.,  10  Repr.  197;  Pettis  v.  Johnson,  56 
Ind.  139:  Hickey  r.  Chicago  &  West- 
ern Ind.Tl.  R.Co.,  6  Bradw.  (111.),  172. 
See,  as  to  joinder  of  parties  complain- 
ant, Cadigan  r.  Brown,  supra. 

MU.  Cent.  R.  R.  Co.  v.  Grabill,  50 
111.  241. 

Mil.  Cent.  R.  R.  Co,  v.  Grabfll,50 
111.  241.  And  see  Ellis  r.  Kansas  City, 
St.  Jaseph  &  Council  Bluffs  R.  R.  Co., 
63  Mo.  131,  20  Am,  Ry.  Rep.  411. 
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trronnd  of  action,  if  alleged  to  be  caused  by  reason  of  such  sup- 
posed obstruction,  liowever  unauthorized;  *  and  if  authorized,  it 
is  then  damnum  absque  injuria.^ 

Although  one  who  erects  a  nuisance,  and  afterward  transfers 
the  land  to  another  with  the  nuisance  thereon,  does  not  thereby 
transfer  to  his  grantee  the  liability  for  its  erection,'  yet  such 
grantee  may  become  responsible  for  its  continuance,  either  to  the 
party  originally  affected  by  it,  or  to  another  deriving  title  through 
liim.*  But  in  such  cases  the  purchaser  of  the  propert}*^  whereon 
the  nuisance  is  situate  is  not  responsible  to  a  private  action  there- 
for until  after  reasonable  notice,  remonstrance,  or  request,  he  has 
failed  to  abate  or  remove  the  same.* 

In  the  case  here  cited  as  the  leading  one  to  the  text,  8 
Bush,  404,  the  Court  of  Appeals  of  Kentucky,  recognizing  that 
there  is  a  different  ruling  in  some  of  the  American  cases 
of  high  authority,  nevertheless  assert  this  to  be  the  true  and 
more  reasonable  doctrine  on  the  subject*^  As  to  how  far  the 
statute  of  limitations  may  bar  an  action  for  such  continuance  of 
a  private  nuisance  by  user  of  the  premises,  though  the  question 
was  raised,  the  court  considered  it  unnecessary,  in  the  state  of  the 
case,  to  decide;^  but  it  is  well  settled  that  the  right  to  maintain 


'  MtLauchlin  r.  The  Charlotte  &  So. 
Car.  R.  R.  Co.,  5  Rich.  Law,  Appen- 
dix, 583. 

=»  McLauchlin  v.  The  Charlotte  &  So. 
Car.  R.  R.  Co.,  5  Rich.  Law,  Appen- 
dix. 581 

*  West  &  brother  r.  Louisville,  Cin- 
cinnati &  Lexingfton  R.  R.  Co.,  8 
Bufth  (Ky.j,  404,  408. 

*  West  &  brother  v.  Louisville,  Cin- 
cinnati &  Lexington  R.  R.  Co.,  8  Bush, 
404,  408. 

*  Washburn's  Easements  and  Servi- 
tudes, 6G4;  West  &  bro  her  p.  Louis- 
ville, Cincinnati  &  Lexington  R.R. 
Co.,  8  Bush,  404,  408;  Ray  v.  Sellers,  1 
Duvall  (Ky.),  254;  Woodman  r.  Tufts, 
9  N.  H.  88;  Johnson  v.  Lewis,  13  Conn. 
00:^;  Peni-uddock's  Case,  5  Coke,  100; 
Conhoc'on  Stone  Road  Co.  v.  Buffalo, 
N.  Y.  &  Erie  R.  R.  Co.,  51  N.  Y.  573; 
S.  C.  5Thomp.  &  C.  651,  52  Barb.  390, 


and  3  Hun,  523;  Dickson  v.  C,  R.  L  & 
P.  R.  R.  Co.,71  Mo.  575;  S.  C.  lORepr. 
247;  McDonough  ».  Gilman,  3  Allen, 
264;  Nichols  v.  City  of  Boston,  98 
Mass.  43.  In  Johnson  v.  Lewis,  su- 
pra, it  is  said:  *'A  plaintiff  ought  not 
to  rest  in  silence,  and  finally  surprise 
an  unsuspecting  purchaser  by  an  ac- 
tion for  damages;  but  should  be  pre- 
sumed  to  acquiesce  until  he  request*  a 
removal  of  the  nniscance":  13  Conn. 
308. 

•  West  &  brother  p.  The  Louisville. 
Cincinnati  &  Jjexington  R.  R.  Co.,  8 
Bush,  p.  408. 

■^  The  court  say,  in  that  respect:  *'To 
prevent  misapprehension,  liowever, 
we  would  add  that  we  do  not  decide 
that  where  the  franchise  is  so  used  and 
enjoyed  as  to  involve  the  continuance 
of  a  private  nuisance,  the  right  to 
abate  the  nuisance,  or  recover  for  dam- 
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a  nuisance  can  not  be  attained  bjr  anj  lapse  of  time  short  of  tlie 
etatutory  period  of  limitation.* 

The  transfer  of  the  property  to  another,  with  the  nuisance 
still  on  it,  will  not  relieve  the  author  of  the  nuisance  from  lia- 
bility for  creating  the  same,  or  for  damages  resulting  prior  to 
such  change  of  ownership;'  and  he  is  not  entitled  to  notice  to 
abate  it.* 

It  is  actionable  for  a  railroad  company  to  permit  an  aninia) 
killed  by  one  of  their  trains  to  remain  so  long  upon  the  track  as 
to  become  oflFensive  and  noxious.*  The  right  of  action  in  sncli 
case  is  in  the  one  having  possession  of  adjoining  premises;  and 
where  a  married  woman  is  thus  rendered  ill,  the  right  of  action 
is  in  the  husband  having  the  right  of  possession.  Such  cases,  it 
is  held,  are  distinguishable  from  actions  for  personal  injury  to 
the  wife.*  In  such  action,  damages  may  also  be  recovered  for 
the  sickness  of  other  members  of  the  household.*  In  case  of 
the  death  of  the  husband,  the  right  of  action  does  not  survive  to 
the  wife.' 

14.  Actions  against  conductors  and  other  officers. — Conduct- 
ors of  railroad  companies  who  fail  to  return  an  account  of,  and 
pay  over,  fares  received,  may  be  proceeded  against  by  the  com- 
pany in  a  civil  action  for  money  had  and  received.*  Nor  will 
a  fraudulent  conversion  of  the  funds  into  other  tickets  of 
the  company,  with  intent  to  evade  their  duties,  by  collusion 
with  ticket  agents  or  otherwise,  and  with  intent  to  avoid  ac- 
counting for  the  diiference  in  fare  collected  on  trains  in  cash 
and  the  face  of  the  railroad  tickets,  alter  the  case.  They  may  in 
such  cases  be  proceeded  against  for  the  fraud  and  breach  of  trust, 
or  the  company  may  waive  the  fraud,  and  proceed  on  the  im- 
age caused  by  it,  may  not  be  barred  281 ;  S.  C.  2  Fed.  R«pr.  285. 
by  the  usual  and  analogous  period  of  *  Ellis  v.  Kansas  City,  St.  Joseph  & 

limitation":  8  Bush,  409.  Council  Bluffs  R.  R.  Co.,  63  Mo.  ISh 

'  Atty.  Gen',  v.  Leeds,  Law  Rep.,  5      20  Am.  Ry.  Rep.  41L 
Ch.  App.,  58:3;  Pettis  v.  Johnson,  56  *  Ellis  t>.  K.  C,  St.  J.  &  C.  B.  R.  R. 

Ind.  i:^9.  Co. 

2  Conhocton  Stone  Road  Co.  v.  The         •  Ellis  c.  K.  C,  St.  J.  &  C.  B.  R.  R. 
Buff.,   N.  Y.  &  Erie  R.   R.  Co.,  52      Co. 

Barb.  390;     S.  C.  51  N.  Y.  573,   5         'Ellis  v.  K.  C,  St.  J.  &  C.  B.  R.  R. 
Thomp.  &  C.  651,  and  3  Hun,  523.  Co. 

'  Missouri  River  Packet  Co.  v.  Han-  ®  Concord   R.  R.  u,  Clough,  49  N 

nibal  &  St.  Jos.  R.  R.  Co.,  1  McCrary,      H.  257. 
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plied  contract  to  account  and  pay  over,  in  an  action  for  money 
had  and  received.* 

In  an  action  on  a  bond,  made  by  a  freight  agent,  as  principal, 
aorainst  him  and  the  sureties,  conditioned  that  the  principal 
should  i>ay  over  all  moneys  at  any  time  appearing  to  be  in  his 
hands  and  due  the  obligee,  it  was  held  that  failure  to  pay  a  bal- 
ance shown  by  a  report  rendered  by  the  principal,  did  not  neces- 
sarily constitute  a  breach  of  this  condition.*  Such  a  report  is 
not  an  admission  of  personal  liability  on  the  part  of  the  princi- 
pal.' tinder  a  further  condition  of  the  bond  that  the  principal 
should  well  and  truly  perform  and  execute  the  duties  of  freight 
agent,  and  render  proper  accounts,  etc.,  the  sureties  will  not  be- 
come liable  for  a  deficit  caused  by  the  default  of  the  agent's  sub- 
ordinates appointed  by  the  company.* 

The  company  may  maintain  an  action  against  its  servant  for 
his  negligence  causing  injury  to  its  property.* 

■  Concord  R.  R.  v.  Clough,  49  N.  •  Mobile  &  Montgomery  Ry.  Co.  v. 

H .  257.  Clanton,  59  Ala.  392 ;  Grand  Trunk  Ry . 

*  Chicago  &  Alton  R.R.  Co.  v,  Hig-  Co.  v.  Latham,  63  Me.  177;  Galena  & 

gins,  58  111.  128,  10  Am.  Ry.  Rep.  Chicago  Union  R.  R.  Co.  v.  Welch,  24 

431.  111.  31;  Chicago  &  Rock  Island  R.  R. 

^Jbid.  Co.  p.  Hutchins,  34  111.  108. 
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GARNISHMENT. 


Section. 
The  pramishment  proceeding;       .      1 
Garnishment  of  railroad  corpora- 
tions          2 

Service  on  the  company       .        .      3 
W i  th  in  what  j  urisdiction  enforced      4 
To  charge  the   gfamishee  as  to 
property,  he  must  have  knowl- 
edg-e  of  its  ownership       .        .      5 
Agents  of  the  company  not  sub- 
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Section, 
ject  to,  for  company  *8  naoney  in 
their  hands 

How,  as  garnishee,  the  company 
shall  an-wer      .... 

Garnishee's  rights  can  not  be  va- 
ried   

Admissions  of   seiTants    of   the 
company  •       •        •       • 


1.  The  garnishment  proceeding. — Tlie  process  of  garnishment 
is  not  an  emanation  of  the  common  law.  It  is  of  s»ipposed  Ro- 
man oricjin  in  its  original  features  and  character,  and  existed  in 
England  only  within  tlie  citv  of  London,  and  by  virtne  of  the 
cnstoms  and  privileges  of  that  city.  Irrespective,  however,  of 
its  supposed  Roman  origjn,  it  is  known  to  have  been  of  local 
authoritv  as  a  custom  of  the  citv  of  London,  time  out  of  mind, 
and  older  than  anj^  of  the  charter  grants  of  that  great  metropolis. 
From  thence  it  was  transplanted  into  the  jurisprudence  of  the 
English- American  colonies  and  states,  under  one  name  or  an- 
other. It  exists  here  by  legislative  enactments  only,  and  in  a 
more  or  less  modified  form,  suitable  to  the  emergencies  growing 
out  of  commerce  and  intercourse  between  these  several  commu- 
nities and  jurisdictions.* 

In  the  middle,  southern  and  western  states,  the  procedure  is 
characterized  as  "  process  of  garnishee,'^  or  "  garnishment"; 
whilst  in  Massachusetts,  Maine,  Khode  Island  and  New  Hamp- 
shire, it  is  styled  "trustee  process."  or  "trusteeing"  a  debtor. 
In  Vermont  and  Connecticut  it  is  resorted  to  sometimes  un- 
der the  name  of  "  trustee  process,"  and  sometimes  as  "  factoriz- 
In  the  latter  style  of  proceeding,  the  person  garnisheed 


ing. 


)) 


>  Hanson  v,  Butler,  48  Maine,  81,  82. 
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is  termed  "  factor."  Bnt  tlie  main  features  and  object  of  the 
proceeding,  in  the  several  states,  whatever  it  be  styled,  are  the 
same.  It  is  to  subject  the  credits  or  property  of  a  debtor,  dne 
from,  or  in  the  hands  of,  a  third  party,  to  the  payment  of  the 
debt  of  such  debtor;  and  is,  as  the  term  "garnish''  or  "garnish- 
ment" implies,  a  warning  (whieli  is  to  be  done  by  proper  notice) 
to  the  person  garnisheed,  not  to  pay  such  debt,  or  deliver  the 
property,  to  his  creditor  or  its  owner,  bnt  to  appear  in  court  and 
answer  as  to  the  same,  with  intent  that  it  be  applied  to  the  pay- 
ment of  the  debt  of  the  owner  tliereof.  The  whole  proceeding 
is  in  rem,  as  against  the  supposed  debt  or  property  in  the  liands 
of  the  garnishee,  or  owing  by  him,  to  or  for  the  debtor  of  the 
plaintiff  in  the  proceeding.  No  personal  recovery  is  sought,  or 
to  be  had,  against  the  garnishee,  except  as  for  whatever  money 
may  be  foAind  owing  from  him  to  his  creditor,  or  property  in 
his  possession  of,  or  for,  the  debtor  of  such  plaintiff.  This  is 
subjected  to  the  execution  or  attachment,  as  the  case  may  be,  of 
such  plaintiff.  If  judgment  be  rendered  against  the  garnishee, 
it  should  identify  the  subject-matter  for  which,  and  on  account 
of  which,  it  is  given;  and  should  also  contain  a  clause  releasing 
the  garnishee  from  subsequent  liability  therefor  to  such  former 
creditor  or  owner. 

But  the  character  of  the  liability  can  not  be  varied;  there- 
fore, where  it  appears,  from  the  uncontradicted  answer  of  the 
company,  that,  although  there  is  a  balance  due  to  its  contractor, 
as  whose  supposed  debtor  the  company  is  garnisheed,  by  the 
terms  of  the  contract  the  right  of  the  company  exists  to  pay 
the  same  to  the  contractor's  laborers,  in  discharge  of  his  indebt- 
edness to  them,  and  that  such  indebtedness  exists,  and  no 
more  is  due  to  the  contractor  than  will  discharge  such  indebted- 
ness to  the  hands  or  laborers  of  the  contractor,  the  garnishee 
will  in  such  case  be  discharged.* 

2.  Garnishment  of  railroad  corporations. — Railroad  corpora- 
tions are  subject  to  the  process  of  garnishment  where  that  proced- 
ure is  allowed  by  law,  and  no  exception  is  made  showing  it  to  be 
intended  only  for  natural  persons.  There  is,  it  is  said,  nothing  in 
the  nature  or  condition  of  such  corporations  necessarily  exempt- 

» Holton  V,  South  Pacific  R.  R.  Co.,      50  Mo.  151. 
Garnishee  of  Miltemore  &  Patterson, 
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inir  them  from  liability  to  sucli  process.  The  term  "persons,"  in 
tlie  statute  creating  such  liability,  is  held  to  apply  as  well  to  pri- 
vate corporations  as  to  natural  persons.* 

But  by  such  procedure  no  change  can  be  made  in  the  contract 
or  rights  of  the  corporation,  and  no  additional  obligation^  or 
change  in  the  manner'  or  place  of  performance  thereof,  can  be 
imposed  upon  it.* 

Nor  does  it  follow,  from  this  legal  liability  to  garnishee  pro- 
cess, that  such  companies  are  liable  thereto  in  all  cases.  Tbe  gar- 
nishee process  is  but  another  manner  of  executing  or  levying  on 
such  interests  as  can  not  be  directly  reached  by  writ  of  execu- 
tion, by  reason  of  the  intangibility  of  the  interest,  or  of  tbe  ina- 
bility of  the  creditor  or  otficer  to  discover  or  identify  the  same, 
if  of  a  tangible  nature,  when  holden  by  or  in  the  hands  of  third 
persons,  but  in  fact  belonging  to  a  debtor  of  another;  and  there- 
fore it  would  seem  to  follow  that  only  such  property  or  inter- 
ests of  a  railroad  cor|x>ration  may  be  reached  by  garnishee  process 
as  are  liable  to  be  levied  upon,  if  within  reach  of  the  officer,  on  a 
writ  of  execution.*  Hence,  the  income,  product  or  tolls  arising 
from  the  franchise  or  road  can  not  be  seized  or  reached  bv  the 
process  of  garnishment  against  a  sequestrator,  so  as  to  cut  oif 
his  right  to  demand,  receive  and  control  the  same.* 

And  though  the  books  of  the  company  show  a  balance  against 
it,  in  favor  of  the  debtor,  yet  such  balance  n)ay  be  explained 
away  by  the  answer  of  the  agent  of  the  company,  showing  fraud, 
mistake  or  error  in  regard  to  the  same,  and  that  in  fact  no  in- 
debtedness exists;  and  unless  t))e  contrary  to  such  explanation 
is  shown,  the  garnisliee  will,  on  snch  answer,  be  discharged.* 

The  rule  in  Maine  is,  that  the  liability  of  the  garnishee  is  de- 


'  Baltimore  &  Ohio  R.  R.  Co.  v.  Gal- 
lahne,  12  Gratt.  655.  An  answer  de- 
nying liability,  when  no  action  has 
been  instituted  against  the  garnishee, 
terminates  the  cane  as  to  him,  and  no 
proof  can  be  heard  impeaching  the 
denial:  Wilder  r.  Shea,  13  Bush,  12S, 
17  Am.  Ry.  Rep.  57. 

'  Harris  v.  Somerset  &  Kennebec  R. 
R.  Co.,  47  Maine,  298;  Helton  r.  S. 
Pacific  R.  R.  Co.,  Garnishee  of  Mil- 
temore  &  Fatteraon,  50  Mo.  151. 


'  Harris  v,  Somerset  &  Kennebec  R. 
R.  Co.,  47  Maine,  298;  Holton  v.  S. 
Pacific  R.  R.  Co.,  etc.,  aupf^. 

*Gue  r.  Tide  Water  Canal  Co.,  34 
How.  257. 

*  Gue  r.  The  Tide  Water  Canal  Co., 
24  How.  257;  Leedom  p.  Plymouth  R. 
R.  Co.,  5  WatU  &  Sergt.  265. 

•  Bigelow  V.  York  &  Cumberland  R. 
R.  Co.,  and  Jones  and  others,  37 
Maine,  820. 
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pendent  on  the  state  of  the  indebtedness  at  the  time  of  service 
of  the  garnishee  process.*  A  subsequent  change  in  the  relations 
of  the  garnishee  and  the  principal  debtor  will  not  alter  the  case 
as  to  the  liability  or  non-liability  of  the  garnishee.*  Therefore, 
the  garnishee  can  not  be  holdeu  or  charged  upon  a  contingent 
liability.' 

And  so  a  railroad  corporation,  garnisheed  as  the^  supposed 
debtor  of  one  of  its  contractors,  in  whose  contract  is  a  forfeit- 
ure of  a  certain  per  cent,  for  failure  to  perform,  or  out  of 
whose  earnings  a  certain  per  cent,  is  to  be  retained  at  the  stated 
payments,  can  not  be  held  as  garnishee  of  such  contractor,  at 
the  suit  of  his  creditor,  for  the  amount  of  such  percentage.* 
And  when  the  payments  are  to  be  made  by  the  company  at 
stated  periods,  upon  the  estimates  of  the  engirieer,  no  in- 
debtedness exists  on  the  part  of  the  company  wiiich  can  be 
reached  by  process  of  garnishment  until  the  end  of  such  cur- 
rent term;  and  therefore  process  of  garnishment  against  the  com- 
pany, if  made  before  the  expiration  of  the  usual  periodical  time 
of  payments,  and  the  return  of  the  estimates  fixing  liability, 
will  not  lie.* 

Where  the  person  sought  to  be  garnisheed  had  contracted  with 
the  railroad  company  to  procure  subscriptions  to  its  capital  stock, 
for  which  he  was  to  be  paid  as  the  subscriptions  should  be  paid 
in,  and  stock  subscriptions  having  been  procured  by  him,  a  large 
amount  thereof  was  forfeited  by  the  company  for  non-payment 
of  installments,  without  sale  or  attempt  to  sell  by  the  company, 
and  without  instituting  any  actions  to  recover  the  subscriptions, 
it  was  held  there  were  no  rights  or  credits  in  the  hands  of  the  com- 
pany belonging  to  him  in  respect  to  the  forfeited  shares;  that 
no  commission  was  due  under  the  contract  until  the  money  sub- 
scribed was  realized  by  the  company.*     lint  it  was  intimated  the 


*  Williams  in  sci.  fa.  v.  Andros- 
coggin &  Kennebec  R.  R.  Co.,  36 
Maine,  201. 

•  Williams  in  sci,  fa.  v.  Andros- 
coggin &  Kennebec  R.  R.  Co.,  36 
Maine,  201. 

•Williams  in  sci.  fa.  v.  Androscog- 
gin &  Kennebec  R.  R.  Co.,  36  Maine, 
201;  Maryland  Agricultural  Coll.  v. 
Baltimore  &  Potomac  R.  R.  Co.,  post. 


*  Williams  in  sci.  fa.  v.  Androscog- 
gin &  Kennebec  R.  R.  Co.,  36  Maine, 
201. 

*  Williams  in  sci.  fa.  r.  Androscog* 
gin  &  Kennebec  R.  R.  Co.,  36  Maine, 
201. 

•Maryland  Agricultural  College  v. 
Baltimore  &  Potomac  R.  R.  Co.,  43 
Md.  434,  14  Am.  Ry.  Rep.  266. 
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a<jeut  had  ample- remedy,  by  compelling  the  company  either  to 
sell  the  stock,  or  to  remit  the  forfeitures  and  institute  actions  to 
recover  the  subscriptions — although  until  this  was  done  bj  the 
agent,  and  the  subscriptions  actually  realized,  there  was  no  such 
certain  amount  due  under  the  contract  as  to  be  liable  to  attach- 
ment* 

One  obtaining  possession  of  a  definite  sum  of  money  belong- 
ing to  another,  which  he  has  no  right  to  retain,  may  begarnisheed 
as  his  debtor  by  a  creditor  of  the  latter.^  Thus  mortgagees  in 
possession  of  a  road  may  be  garnisheed  for  any  portion  of  its  in- 
come acquired  during  the  possession  of  the  company,  coming  to 
their  hands.* 

To  render  a  garnishment  proceeding  effectual  in  respect  to  prop- 
erty of  a  debtor  sought  to  be  reached  and  charged  in  the  hands 
of  the  garnishee,  the  property  must  not  only  be  in  the  actual 
possession  of  the  garnishee,  or  within  his  control,  but  must  l>e 
of  such  a  character  or  description  as  enables  him  to  deliver  it 
over  (but  he  is  not  bound  to  carry  it)  to  the  officer  on  the  gar- 
nis^hee  process  and  writ  of  attachment  or  execution,  when  point- 
ed out  and  levied  on  by  the  same.*  If,  property  is  wrongfully 
converted  by  the  garnishee,  then  an  action  by  the  owner  is  tlie 
remedy  for  such  conversion,  and  garnishee  process  does  not  lie,' 
unless  there  be  a  special  provision  of  law  allowing  an  unliqui- 
dated liability  to  be  garnisheed.  But  if  liability  exists  it  is  sub- 
ject to  all  just  set-off  of  the  garnishee.* 

In  Pennsylvania,  to  hold  property  which  is  in  the  hands  or 
possession  of  a  garnishee,  and  to  hold  the  garnishee  liable  there- 
for, the  writ  of  attachment  in  which  the  garnishee  clause  is  con- 
tained must  be  levied  upon  the  property  by  actual  seizure,  and 
be  taken  into  the  corporeal  possession  of  the  officer,  unless  the 
garnishee  give  bond  for  its  production  at  the  proper  time  to  an- 
swer the  levy  and  the  requirements  of  the  law,  and  to  abide  by  the 
judgment  of  the  court.     The  procedure  being  in  rem^  the  offi- 

» Md.  Agr.   Coll.  V.  B.  &  P.  R.  R.  *  Keyes  v.  Mil.  &  St.  Paul  R. W.  Co., 

Co.  25  Wis.  691;  Drake  on  Attachment, 

2  DeGrafF  r.  Thompson,    24    Minn.  sec.  482. 

252;  S.  C.  2  N.  W.  R<3pr.  251,  17  Am.  *  Keyes  v.  Mil.  &  St.  Paul  R.W.  Co., 

Ry.  Rep.  183.  25  Wis.  691;  Drake  on  Attachment, 

'DeGraffr.  Thompson,  supra.  And  sec.  4*»8. 

flee  Smith  v.  Eastern  R.  R.^  Co.,  124  ^Ceyes  r.  Mil.  &  St.  Paul  R.W.  Co., 

Mass.  154,  17  Am.  Ry.  Rep.  398.  25  Wis.  C91,  694. 
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cer  18  bound  to  seize  the  goods,  or  else  no  jurisdiction  attaches 
as  to  the  same  as  against  the  gari.ihee,  in  reference  thereto.* 
No  liability  is  fixed  upon  the  garnishee,  as  to  such  property,  by  the 
mere  service  of  tlie  garnishee  process  on  him,  as  is  the  practice 
in  the  case  of  the  attachment  of  a  debt  due  by  the  garnishee  to 
the  defendant."  Consequently,  if  the  property  be  not  within 
the  jurisdiction  of  the  officer,  and  the  power  of  the  court,  or,  being 
therein,  be  not  levied  upon  or  seized  when  discovered,  so  as  to 
effect  an  actual  levy  in  that  respect  of  the  writ  of  attachment  or 
execution,  as  the  case  may  be,  no  liability  attaches  to  the  gar- 
nishee tlierefor.*  If  the  goods  be  actually  levied  upon,  then  the 
effect  of  the  garnishee  clause  of  the  writ  is,  that  the  garnishee  in 
whose  possession  they  were  found  is  to  be  summoned  to  answer 
as  to  how  he  is  possessed  of  the  property — what  claim  he  has 
thereto,  and  all  he  knows  as  to  the  title  thereto.*  This  is  a  pro- 
cednre  to  compel  the  appearance  of  the  debtor  when  he  is  be- 
yond the  reach  of  process,  and  yet  is  supposed  to  have  property 
within  tlie  reach  thereof — a  species  of  sequestration.  If  neither 
person,  property  nor  credits  be  within  the  reach  of  the  process, 
tlien  the  proceeding  must  fail,  for  there  is  nothing  on  which  the 
process  can  operate,  and  therefore  there  is  an  end  to  the  attach- 
ment writ,  if  one  be  issued,  just  as  there  is  an  end  to  a  suit  coni- 
menced  by  summons  when  the  defendant  is  not  found.*  If  tlie 
property  is  taken  on  execution,  the  writ  is  then  to  be  returned 
"  no  property  found."'  The  garnishment  clause  of  the  writ  be- 
ing only  designed  to  operate  upon  those  in  whose  hands  the  sup- 


*  Morgan  v.  Watmough,  5  Whart. 
125;  Christmas  r.  Biddle,  13  Penn.  St. 
(1  Harris),  223;  Shriver  v.  Harbaugh, 
87  Penn.  St.  (1  Wright),  399;  Pe.m- 
sylvania  R.  R.  Co.  v.  Pennock,  51 
Penn.  St.  244;  HoUister  i?.  Goodale, 
8  Conn.  332.  In  Pennsylvania  R.  R. 
Co.  V.  Pennock,  supra ^  the  case  of 
ChiMs  V.  Digby,  12  Harris,  23,  seem- 
ingly asserting  a  contrary  doctrine, 
is  referred  to  as  not  of  authority  in 
that  respect. 

'Pennsylvania  R.  R.  Co.  v.  Pen- 
nock, 51  Penn.  St.  244.  And  see  New- 
port &  Cincinnati  Bridge  Co.  v.  Doug- 
lass, 12  Bush,  673,  18  Am.  Ry.  Rep. 


221,  as  to  attachment  of  money,  etc., 
belonging  to  a  railroad  company,  un- 
der the  Kentucky  Code.  The  delivery 
of  a  summons  to  the  president,  with 
notice  of  the  action  indorsed  thereon, 
as  provided  by  sec.  477  of  the  Code, 
was  held  not  to  effect  that  purpose, 
and  to  be  but  service  upon  the  compa-« 
ny,  he  not  being  a  paxtj  to  the  action. 
Ibid. 

•  Pennsylvania  R.  R.  Co.  v.  Pen- 
nock, 51  Penn.  St.  244. 

*Pern.  R.  R.  Co.  v.  Pennock,  51 
Penn.  St.  244. 

•Pennsylvania  R.  R.  Co.  v.  Pen- 
nock, 51  Penn.  St.  244. 
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posed  property  of  the  debtor  is  found,  is  of  no  force,  even  by 
service,  npon  one  not  shown  to  have  been  in  {>osses8ion  of  the 
property  at  the  time  of  such  service;  and  not  even  in  the  latter 
event,  unless  service  of  the  attachment  or  execution  claase  of  the 
writ  be  also  made,  by  levy  thereof  upon  the  property  alleged  lo 
belono;  to  the  del) tor.* 

In  Pennsylvania  Railroad  Co.  v.  Pennock,  ^ttp^-a^  the  rail- 
road company  was  served  as  garnishee  in  reference  to  certain  pe- 
troleum of  plaintiff's  debtor,  supposed  to  be  in  the  possession 
of  the  company.  The  answer  showed  the  property  to  Lave  been 
received  for  carriage  on  the  railroad  of  the  garnishee,  and  to 
have  been  in  process  of  transportation  ontside  of  and  beyond 
the  county  wherein  the  proceedings  were  pending,  at  the  time 
of  service  of  the  garnishee.  Tlie  service  was,  "  Executed  April 
loth,  1864,  by  delivering  to  D.  A.  Stewart,  agent  of  the  Penna,  R 
K.  Co.,  a  true  and  attested  copy  of  the  within  writ,  and  making 
known  to  him  the  contents  thereof,  and  summoning  the  Penna. 
R.  R.  Co.,  as  garnishees";  which  was  held  insufficient,  for  want  of 
a  levy  of  the  attachment  clause  of  the  writ  upon  the  property 
sought  to  be  subjected  thereto.*  In  disposing  of  that  case,  the 
court  say,  the  learned  Justice  Thompson  delivering  the  opin- 
ion: "  The  objection  to  this  service  was,  that  it  was  not  accord- 
ing to  law,  and  that  no  property  of  the  defendants  was  found, 
attached  or  seized,  in  the  hands  of  felie  company,  and  therefore 
nothing  about  which  the  company  could  be  called  on  to  answer 
as  garnishee.  No  goods  even  purport  to  have  been  seized, 
nor  any  return  to  show  that  a  seizure  was  prevented.  In  fact 
nothing:  was  done  but  a  servioe  of  the  writ  of  summons  on  the 
garnishees  to  answer.  To  answer  what?  Not  to  answer  how 
they  were  possessed  of  the  goods  of  the  defendant,  what  their 
claim  to  them  was,  or  to  disclose  all  they  know  about  his  title. 
This  could  not  be,  for  no  goods  were  actually  attached,  and  those 
intended  to  be  attached  were  not  within  the  sheriff's  bailwick 
at  the  time,  and  of  course  not  within  reach  of  his  writ.  The  res 
on  which  the  writ  was  to  operate,  and  which  was  undoubtedly 
the  principal  thing  in  the  proceeding,  was  not  where  the  writ 
could  touch  it.  To  seize  it,  was  the  first  step  to  be  taken;  how 
could  the  second  necessary  step  be  taken,  namely,  the  summon- 

*  Pennsylvania  R.  R.  Co.   v.  Pen-         '  Pennsylvania  R.  R.  Ck).  v,  Pen- 
nock, 51  Penn.  St.  244.  nock,  51  Penn.  St.  244,  250. 
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ing  the  garnishees,  without  the  first  having  been  taken?  * 
*  The  goods,  according  to  the  act,  are  to  be  first  attached,  and 
then  the  party  in  whose  possession  they  are  found  is  to  be  sum- 
moned." * 

Where  a  creditor  of  a  railroad  company  sued  the  company 
and  trusteed  a  city,  subscriber  to  its  stock,  it  was  held  that 
the  first  assessment,  made  by  the  company  before  the  subscrip- 
tion by  the  city,  created  no  liability  against  the  city;  and  that 
as  to  that  it  could  not  be  held  liable  as  trustee."  The  second  as- 
sessment, made  only  upon  stock  held  by  towns  and  cities,  was 
held  invalid,  and  therefore  could  not  be  trusteed;*  and  so  as  to 
an  assessment  made  by  a  committee,  when  it  should  have  been 
by  the  directors.*  And  where  the  capital  stock  was  not  fixed 
prior  to  the  assessment,  no  liability  ensued.*  The  city  had,  by 
its  vote  authorizing  the  subscription,  designated  on  what  part 
of  the  line  the  money  subscribed  by  it  should  be  expended;  and 
it  was  held  that  the  monev  could  not  thus  be  diverted  from  the 
purpose  of  the  subscription  by  trustee  process.*  The  city  was 
held  not  estopped  to  deny  the  validity  of  the  assessment  by  a 
vote  of  the  citv  council,  made  after  the  commencement  of  the 
action,  ordering  its  payment' 

3.  Service  on  the  company. — Though  the  proceeding  is  not 
one  at  common  law,  yet  if  the  statute  does  not  provide  a  mode 
of  service,  it  follows  that  the  common  law  method  must  be  re- 
sorted to  as  to  the  manner  of  service.  By  the  common  law,  in 
a  proceeding  against  a  corporate  body,  service  is  to  be  made  upon 
the  principal  oflicer  or  head  of  the  corporation. 

But  ps  the  mode  of  service  in  garnishee  suits  is  ordinarily,  if 
not  in  all  cases,  in  these  states,  indicated  by  the  statutes  provid- 
ing for  this  procedure,  it  is  unnecessary  to  further  prosecute 
this  branch  of  our  subject  so  far  as  regards  the  method  of  service 
at  common  law.  There  are  obvious  reasons,  however,  iii  favor 
of  the  common  law  method  of  service  upon  the  head  of  the  cor- 
poration, or  upon  some  leading  oflScer  thereof,  of  suflScient  an- 

'  51  Penn.  St.  250.  •  Pike  v.  B.  &  C.  S.  L.  R.  R.  Co. 

2  Pike  V,  Bangor  &  Calais    Shore  '  Pike  v.  B.  &  C.  S.  L.   R.   R.  Co. 

Line  R.  R.  Co.,  68  Me.  445,  20  Am.  M  Tidd's  Practice,  116;  Rand  c.  The 

Ry.  Rep.  407.  Proprietors  of  Locks  and    Canals.  3 

»  Pike  p.   B.  &  C.  S.  L.  R.  R.  Co.  Day  (Conn.),  441;  Clark  p.  Chapman,  & 

*  Pike  V.  B.  &  C.  S.  L.   R.   R.  Co.  The  Cent.  R.  R.  &  Banking  Co.,  Gar- 

*  Pike  p.  B.  &  C.  S.  L.  R.  R.  Co.  nishee  defts.,  45  Geo.  486,  487,  488. 
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thority  to  arrest  the  payment,  or  stop  the  delivery,  of  the  money 
or  property  sought  to  be  intercepted  bj  the  procedure. 

In  Georgia,  where,  by  tlie  statute  law,  writs  of  garnishment 
must  be  served  personally,  it  is  holden  that  service  thereof  on  any 
agent  of  a  railroad  company,  as  in  ordinary  actions  and  snits,  is 
not  sufficient;  but  tliat  service  must  be  on  the  president,  or  other 
officer  discharging  the  duties  of  such  officer,  as  at  common  law; 
and  that  the  statute  of  that  state  "which  authorizes  serrice  in 
ordinary  suits  against  corporations  to  be  "  made  "  by  leavins:  cop- 
ies, or  by  serving  any  mere  agent,"  does  not  apply  to  garnishee 
process.  It  is  also  holden  that  the  statute  which  authorizes  snits 
against  railroad  companies  to  be  brought  in  other  conn  ties 
than  the  place  of  the  principal  business  office  of  the  company, 
daes  not  apply  to  garnishee  process  against  such  companies. 

The  Supreme  Court  of  that  state  say,  and  very  justly,  as  we 
think,  that  "It  is  of  great  importance  to  the  garnishee  that  he 
shall   know   he  is  not  authorized  to  settle  with  the  defendant. 
This  he  can  not  know  certainly  and  speedily  by  a  summons  which 
is  not   personal.     This  same  reason    applies  to  a  corporation. 
Service  on  any  agent  may  fairly  be  allowed  of  ordinary  process. 
It  is  fair  to  presume  that  the  agent  will  very  soon  notify  the 
chief  officer  or  president     But  a  garnishment  operates  immedi- 
ately.    Any  payment  after  service  is  illegal;  and  it  would    be 
grossly  unfair  to  hold  the  company  bound  to  take  notice  imme- 
diately, and  act  at  its  peril,  on  a  notice  to  a  mere  agent,  at,  per- 
haps, a  remote  point  from  its  principal  place  of  business."  * 

In  the  same  case  the  Supreme  Court  of  Georgia  hold,  that 
the  company  having  by  its  charter  its  principal  business  office 
at  a  particular  place,  should  there  be  sued,  unless  by  statute  lia- 
ble to  suit  elsewhere;  but  that  while  b}'  statute  suits  against  the 
company  for  damages  to  property  or  person,  and  suits  upon  con- 
tracts, may  be  brought,  the  former  in  the  county  where  the  in- 
jury is  done,  and  the  latter  where  the  contract  was  made  or  is  to 
be  performed,  yet  the  garnishee  proceeding,  or  the  debt  which 
it  is  designed  to  secure  by  virtue  of  such  proceeding,  does  not 
come  within  either  of  these  classes,  and  that,  therefore,  a  rail- 
road corporation  in  that  state  is  not  liable  to  such  garnishee 

» Clark  V.  Chapman,  and  The  Central      defts.,  46  Geo.  486,  487,  488. 
R.   H.  4    Banking    Co.,    Garnishee 
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process  in  a  conntv  other  than  the  one  wherein    its  principal 
place  of  business  is  located.' 

But  on  whomsoever  of  the  officers  or  servants  of  the  company 
the  law  may  require  the  service  to  be  made,  it  is  but  reasonable 
tliat  proof  be  required  of  his  official  status.  The  rule  laid 
down  in  Alabama  in  relation  to  service  on  corporations,  not 
only  of  garnishee  process,  but  of  all  other  process,  is  a  sal- 
utary and  most  reasonable  one.  In  that  state  there  must  be 
proof,  aside  from  the  officer's  return,  to  sustain  a  judgment  by 
default,  that  the  person  on  whom  service  is  made  was  of  the  offi- 
cial character  necessary,  as  an  officer  or  servant  of  the  corpora- 
tion, to  charge  them  in  law  with  legal  service.  The  return  of 
the  officer  may  show  whom  he  served  the  process  on,  by  read- 
ing or  delivering,  a^  for  service  on  the  company,  but  can  not  be 
received,  in  cases  of  default,  to  prove  the  outside  fact,  or  fact  2/2. 
pais^  as  to  the  official  character  of  the  individual  assumed  by  the 
officer  to  be  a  servant  or  officer  of  the  corporation ;  and  sortie  of 
the  cases  lay  down  the  rule  further,  that  the  record  must  show 
that  such  proof  was  made,  else  the  judgment  will  be  bad  on  error.' 

In  the  case  cited  from  43  Alabama,  of  Montgomery  &Eufaula 
Railroad  Company  v.  Hartwell,  the  return  of  service  was,  "Served 
on  the  Montgomery  &  Eufaula  Railroad  Company,  the  gar- 
nishee, by  leaving  a  copy  of  this  garnishment  with  Lewis  Owen, 
president  of  said  road."  The  company  failed  to  appear  or  an- 
swer, and  judgment  went — first  nisi,  and  subsequently  in  chief, 
on  notice  of  the  judgment  nisi  being  also  served  as  follows: 
"Executed  by  leaving  a  copy  of  the  within  with  Lewis  Owen, 
president  of  the  Montgomery  &  Eufaiila  Railroad  Company,  this 
4th  day  of  May,  1868."  The  company  still  failing  to  appear, 
final  judgment  went  against  it,  and  on  appeal  the  same  was 
reversed  by  the  Supreme  Court  of  Alabama,  for  "  omission  to 
show,  in  the  judgment  })elow,  that  it  was  proved  to  the  satisfac- 
tion of  the  court,  that  said  Lewis  Owen  was  the  president  of  said 
railroad  company  at  the  time  of  the  service  of  said  garnish- 
ment." • 

'  Clark  V.  Chapman,  and  The  Cen-  admrs.,  3  Ala.  151;  WetumpRa  &  Coo- 

tral  B.  R.  &  Banking  Co.,  Garnishee  sa  R.  R.  Co.  v.  Cole,  6  Ala.  (N.  S.), 

defts.,  45Geo.  486,  487,  488.  655;  Oxford  Iron  Co.  v.  Spradley,  42 

'  Planters' &    Merchants'  Bank  of  Ala.  24:  Montgomery  &EnfaulaR.  R. 

Huntsville   r.    Walker,    Minor,    391;  Co.  r.  Hartwell,  43  Ala.  508. 

Lyon  and  others  v.  Lorant  &  Erebs,  '43  Ala.  510,  511. 
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4.  "Within  what  Jarlsdiotion  enforced. — ^Tlie  procedure  of 
garnishment,  being  in  its  nature  inrem^  ain  only  be  enforced 
within  the  jurisdiction  or  sovereiojnty  wlierein  is  situated  t!ie 
property  sought  to  be  reached,  or  wherein  exists,  or  is  pajal*  e, 
the  indebtedness  or  chose  in  action  sought  to  be  subjected  to  the 
plaintiff's  debt.  Therefore,  the  garnishee  process  can  not  be  en- 
forced against  a  non-resident,  unless  he  has  in  his  possession, 
within  the  sovereignty  where  the  process  is  instituted,  property 
of  tiie  defendant  debtor,  or  owes  him  mone3'  or  goods,  payable 
or  deliverable  within  such  local  jurisdiction.*  Tiie  property 
must  also  be  within  the  local  jurisdiction  of  the  court,  and  not 
in  transit  and  out  of  the  county.* 

The  principle  is  the  same,  whether  the  non-resident  garnishee 
be  a  natural  person  or  a  corporate  body.*  This,  too,  notwith- 
standing the  personal  residence  of  the  oflScers  of  the  foreign  or 
non-resident  corporation  be  within  the  jurisdiction  wherein  the 
process  of  garnishment  is  issued,*  or  the  books  of  the  corpora- 
tion be  kept  therein.*  And  so,  too,  although  the  garnisheed  com- 
pany be  in  possession  as  lessee  of  a  railroad  within  the  jurisdic- 
tion. If,  however,  the  corporation  be  chartered  by  two  or  more 
sovereignties,  then  it  is  domestic  as  to  each,  and  may  be  gar- 
nisheed in  either.' 


'  Bates  V.  New  Orleans,  Jackson  & 
Great  Northern  R.  R.  Ck).,  4  Abbott's 
(N.  Y.)  Practice  Repa.,72;  Baltimore 
&  Obio  R.  R.  Co.  r.  Gallahue,  12 
Gratt.  655;  Miller  p.  Hooe,  2  Cranch, 
C.  C.  R.,  622;  Baxter  r. Vincent,  6  Vt. 
614;  Tingley  v,  Bateraan,  10  Mass. 
34^3;  Ray  V.' Underwood,  3  Pick.  802; 
Hart  t?.  Anthony,  15  Pick.  445;  Nye  v. 
Liscombe,  21  Pick.  26i3;  Danforth  v. 
Penny,  3  Met.  564;  Gold  r.  The  Hous- 
atonic  R.  R.  Co.,  1  Gray,  424;  Jones 
V.  Winchester,  6  N.  H.  497;  Sawyer 
r.  Thompson,  4  Foster  (24  N.  H.), 
510;  Smith  v,  Boston,  C.  &  M.  R.  R. 
Co.,  33  N.  H.  337. 

2  111.  Cent.  R.  R.  Co.  v.  Cobb,  4S  111. 
402.  If  the  property  has  passed  out  of 
the  local  jurisdiction  at  the  time  of 
service,  the  company  is  not  liable, 
although  it  be  elsewhere  in  its  posses- 


sion, in  process  of  transit  upon   the 
road:  lb, 

'Danforth  v.  Penny,  3  Met.  564; 
Gold  r.  ITie  Honsatonic  R.  R.  Co.,  1 
Gray.  424;  Baltimore  &  Ohio  R.  R.  Co. 
V.  Gallahue,  12  Grafct.  655;  Smith  v. 
Boston,  C.  &  M.  R.  R.  Co.,  33  N.  H. 
337. 

*  Gold  r.  The  Honsatonic  R.  R.  Co.. 
1  Gray.  424;  Danforth  v.  Penny,  3  Met. 
564;  Baltimore  &  Ohio  R.  R.  Co.  r. 
Gallahue,  12  Gratt.  655. 

*Gold  r.  The  Housatonic  R.  R.  Co., 
1  Gray,  424;  Danforth  r.  Penny,  3Met^ 
564;  Smith  r.  Boston,  C.  &  M.  R.  R. 
Co.,  '33  N.  H.  337;  Baltimore  &  Ohio 
R.  R.  Co.  V.  Gallahue,  12  Gratt.  65-5. 

•  Baltimore  &  Ohio  R.  R.  Co.  v.  Gal- 
lahue, 12  Gratt.  655;  Smith  v.  Bos- 
ton, C.  &  M.  R.  R.  Co.,  33  N.  H.  337. 
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Railroad  corporations  are  not  liable  to  be  proceeded  against 
and  subjected  to  judgment  as  garnishees,  on  account  of  property 
in  their  possession  which  is  in  transit  over  their  lines,  consigned 
to  one  who  may  be  a  debtor  of  the  plaintiff  at  the  time  of  serving 
the  writ,  and  at  a  place  out  of  the  county  where  the  property  de- 
livered to  them  for  transportation  is  situate.  When  the  proper- 
ty has  left  the  county,  and  is  in  transit  to  a  distant  point,  though 
it  be  upon  the  same  line  of  railway,  it  is  unreasonable  to  subject 
the  company  to  such  a  vexatious  and  troublesome  proceeding, 
nierely  because  it  has  received  to  be  carried  what  in  law  it  is 
compelled  to  receive  and  carry,  and  the  true  ownership  of  which 
it  is  not  bound  to  know,  and  has  no  certain  means  of  knowing.' 
Nor  is  it  their  interest  to  know;  their  business  and  interest  is  to 
carry  and  deliver,  and  receive  their  pay.  The  proceeding,  we  may 
add,  is  the  more  unreasonable,  when  we  reflect  that  sometimes 
the  ownership  remains  in  the  'Consignor,  as  when  goods  are  con- 
signed to  one  to  be  by  him  sold  for  the  benefit  of  the  consignor. 
Sometimes  the  ownership  is  in  the  consignee  absolutely,  and 
at  other  times  only  conditionally  so;  and  all  the  time,  and  in 
all  cases,  they  are  subject  to  the  right  of  stoppage  in  transitu,  if 
the  basis  for  the  enforcement  of  such  a  right  exists;  so  that  it 
is  not  possible  for  the  company  to  be  able  to  answer  as  to  the 
truth  of  the  case,  and  with  certainty,  to  whom  the  goods  really 
belong,  or  who  has  the  exclusive  right  of  their  control.  Their 
mission,  however,  is  a  special  one — that  is,  to  carry  safely,  and 
to  deliver  as  directed.  "When  this  duty  is  performed,  they  are  dis- 
charged. If  a  creditor  of  the  supposed  owner  would  test  the 
right  to  the  goods,  or  assert  his  right  to  subject  them  to  his  debt, 
his  reasonable  remedy  is  to  seize  the  goods  on  process  of  attach- 
ment, and  thus  wrest  them  out  of  the  carrier's  possession  by 
process  of  law,  discharging,  at  the  same  time,  the  carrier's  lien  for 
freights.  This  proceeding  will  acquit  the  carrier,  as,  like  all 
others,  both  carrier  and  owner  are  alike  subject  to  process  of  law. 
The  process  in  such  case  represents  the  vis  major — the  superior 
power  of  the  state — and  the  goods  being  levied  on  and  removed, 
the  legal  contest  is  between  the  plaintiff  and  all  others  interested, 
to  which  the  company  need  not  be  a  party. 

The  earnings  of  a  railroad  corporation  embraced  in  and  covered 

» HI.  Cent.  R.  R.  Ck).  r.  Cobb  and      othrra,  48  HI.  402. 
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by  a  deed  of  trust  made  by  the  company  to  secure  an  indebted- 
ness, and  by  the  company  set  apart  for  such  purpose,  are  not 
subject  to  garnishee  process  at  the  suit  of  other  creditors  of  the 
company,  although  the  order  setting  the  same  apart  be  made  in 
advance  of  the  earning  and  receipt  thereof.* 

In  an  action  against  a  railroad  company  for  money  dne  on  a 
contract,  it  is  a  sufficient  defense  that  the  money  sued  for  has 
been  attached  by  garnishment  in  another  state,  although  both  die 
plain tiiF  and  the  creditors  suing  out  the  i^  .riiislnront  are  residents 
of  the  state  where  the  action  is  brouglit." 

In  an  action  for  damages  for  a  personal  injury,  brought  by  at- 
tachment in  Wisconsin,  against  a  railroad  corporation  of  Mich- 
igan, and  for  an  injury  committed  in  Michigan,  the  Supreme 
Court  of  Wisconsin  held  the  action  to  be  transitory  in  its  nature, 
at  common  law."  There  being  service  by  publication,  and  also 
of  a  summons  upon  the  ticket  agent  of  defendant  located  in  Wis- 
consin, who  was  also  garnisheed,  and  in  his  answer  acknowl- 
edged to  certain  moneys  being  in  his  hands  belonging  to  the 
defendant;  and  there  being  no  appearance  for  the  defendant, 
judgment  went  by  default  against  the  company,  and  against 
tlie  garnishee  for  the  sum  confessed  to  be  in  his  hands. 
The  judgment,  on  appeal,  was  sustained  in  both  respects. 
There  was  no  brief  furnished  in  the  Supreme  Court  by  counsel 
for  the  company,  and  it  is  not  apparent  from  the  report  whether 
the  right  claimed  by  plaintiff  was  under  a  statute  of  Michigan 
or  as  at  common  law.  So  tlie  case,  by  itself,  can  scarcely  be  con- 
sidered as  settling  the  question  in  all  respects,  even  in  Wisconsin, 
of  a  right  to  recover  in  one  state  for  statutory  injuries  in  another; 
or  of  the  right  to  garnishee  money  in  the  hands  of  a  defendant's 
servant. 

5.  To  charge  the  garnishee  as  to  property,  he  most  have 
knowledge  of  its  ownership. — It  is  a  well-settled  rule  of  law 
that  to  charge  a  garnishee  as  to  property  in  his  hands,  it  is  not 
sufficient  that  it  be  shown  to  belong  to  the  debtor  at  the  time  of 
its  passing  out  of  the  garnishee's  hands,  in  case  he  has  parted 
with  it,  but  it  must  also  appear  that  such  garnishee  knew  of  its 

'  Galena  ^^  Chicago  Union  R.  R.  Co.  May,  25  Ohio  St.  347, 10  Am.  Ry.  Rep. 

c.  Menzips,  and  Martin  and  others  r.  155. 

Same,  26  III.  121.  'Curtis  ©    Bndford,  Garnishee,  33 

2  Baltimore  &    Ohio    R.   R.  Co.  v.  Wis.  190. 
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ownership,  as  property  belon^^ing  to  the  debtor  defendant.  The 
])roceeding  appeals  to  the  knowledge  of  the  garnishee,  and  he 
can  not  be  required  to  hold  possession  of  that  which,  to  his  un- 
derstanding, ostensibly  belongs  to  another  than  the  debtor,  or 
may  have  come  into  his  hands  for  such  other.'  Therefore  it 
would  seem,  by  a  parity  of  reasoning,  and  by  a  fair  application  of 
the  rule,  that  a  railroad  corporation  is  not  subject  to  be  holden 
as  garnishee  in  regard  to  property  in  its  possession  as  a  common 
carrier,  and  in  the  course  of  transit,  other  than  as  against  the  con- 
signee thereof,  on  general  consignment,  if,  indeed,  it  may  legally 
be  done  at  all;  for  the  duty  of  the  company  is  to  deliver  to  the 
consignee,  or  his  order,  as  ostensible  owner.* 

But  in  no  case  would  such  garnishee  process  override  the  claim 
of  the  company  for  freight  and  charges  incurred  in  the  carriage 
or  storage  of  the  property,  all  of  which  must  be  paid  to  support 
tlie  garnishment."  Moreover,  the  bill  of  lading  being  in  charac- 
ter assignable  in  cases  of  general  consignment,  it  would  follow 
therefrom  that,  to  maintain  this  proceeding  adversely  to  the 
consi'^nee,  the  plaintiff  should  make  it  appear  that  no  such 
transfer  had  been  made. 

6.  Agents  of  the  company  not  subject  to,  for  company** 
money  in  their  hands. — In  Massachusetts  it  is  held  that  a  mere 
servant  of  a  debtor  railroad  company  is  not  subject  to  be 
trusteed  or  garnisheed  for  that  which  belongs  to  his  employer, 
the  debtor,  and  is  in  his  hands  as  such  servant.  His  possession 
in  the  capacity  of  servant  does  not  make  him  a  debtor  of  his  prin- 
cipal, so  tliat  he  can  be  charged  upon  that  ground.* 


»  Bingham  p.  Lamping,  26  Penn.  St. 
R.  840. 

^McEwen  v.  The  Jeflfersonville,  Mad- 
ison &  Indianapohs  R.  R.  Co.,  33  Ind. 
368;  S.  C.  5  Am.  R.  216;  Sawyer  t?.  Jos- 
lin,  20  Vt.  172. 

'Nolen  P.  Crook,  5  Humph.  812; 
Kirk  man  r.  Hamilton,  9  Martin,  297. 

*Pettingill  v,  Androscoggin  R.  R. 
Co.,  51  Maine,  370.  In  this  cjise  the  Su- 
preme Judicial  Court  of  Massachusetts 
say:  **  In  the  case  at  bar  the  alleged 
trustee  was  the  station  agent  of  the 
defendant  company,  and  the  money  in 
his  hands  had  been  received  for  pas- 


sage tickets  sold,  and  freight  bills  col- 
lected. For  this  he  is  liable  to  be 
charged,  unless  his  possession  is  the 
actual  possession  of  the  company,  like 
that  of  its  treasurer.  The  corporation, 
as  such,  has  no  personality  except  in 
the  peraons  of  itd  agents.  It  can  act 
only  by  agents.  By  them  alone  can  it 
possess  its  property,  and  exercise  its 
corporate  functions.  In  doing  this, 
their  acts  and  possession  are  its  own, 
not  constructively,  as  in  the  case  of 
agents  of  persons ^  but  actually.  In 
this  respect  corporations  differ  from 
persons.    In  one,  the  act  or  possession 
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But  tills  principle  is  not  extended  to  tlie  assents  of  private  in- 
dividuals, as  will  be  seen,  with  the  reason  thereof,  in  the  sub- 
joined extract  from  the  opinion  of  the  court  in  the  case  above 
cited.  Nor  does  it  comprehend  in  its  application  such  agents 
of  a  corporation  as  are  not  invested  with  its  personality  in  refer- 
ence to  the  matter  in  hand,  because  they  do  not,  in  that  respect, 
exercise  any  portion  of  the  cor|>orate  functions.*  But  those  who 
exercise  corporate  functions,  as  agents  for  doing  some  portion  of 
the  ver}'  business  for  which  the  corporation  is  organized,  are 
quoad  hoc  the  same  as  the  corporation  itself.' 

The  case  of  Fowler  &  Co.  v.  The  Pittsburgh,  Fort  Wayne  &  Chi- 
cago Railroad  Company,  35  Peun.  St.  22,  was  a  case  of  garnish- 
ment on  an  attachment  execution,  or  garnishee  execution,  as  re- 
garded in  Iowa,  and,  perhaps,  others  of  the  states.  The  garnishee 
process  was  served  on  Stewart,  ticket  agent  of  said  railroad  com- 
pany, which  was  the  debtor  and  defendant  in  the  original  judg- 
ment, and  as  a  consequence,  also,  in  the  execution.  The  purpose 
of  the  plaintiffs  was  to  hold  and  appropriate  to  the  payment  of  the 
judgment  and  execution,  the  moneys  of  the  defendant  in  the 
hands  of  their  agent,  Stewart,  as  ticket  agent,  and  received,  or  to  be 
received,  as  such.  The  cause  was  submitted  to  the  court  below  on 
an  agreed  statement  of  facts,  as  follows:  "Theattacliment  in  the 
above  case  was  served  on  J.  Stewart,  the  garnishee,  on  tlie  5th 
April,  1859.     At  that  time,  said  Stewart  was  ticket  ag'ent  of  the 


of  the  agent  is  consiructively  that  of 
his  principal ;  in  the  other  it  is  actu- 
ally so.  *  ♦  ♦  ♦  ♦  A  raih'oad 
corporation  sells  passage  tickets,  and 
receives  and  delivers  freight,  by  station 
agents  appointed  for  that  purpose.  It 
can  do  it  in  no  other  way.  This  is 
the  very  business  for  which  such  com- 
panies are  incorporated.  Jn  doing  this 
business,  the  acts  of  such  agents,  and 
their  possession  of  the  corporate  prop- 
erty, must  be  considered  as  the  actual 
acts  and  possession  of  the  company; 
and  they  can  not  be  held  as  its 
trustees'^:  51  Maine,  :373,  374;  Dob- 
bins V.  The  Orange  &  Alexandria  R. 
R.  Co.,  37  Gpo.  240;  Wilder  v.  Shea, 
13  Bush.  128,  17  Am.  Ry.  Rep.  57. 
The  appropriate  action  by  a  creditor  is 


by  bill  in  chancery  for  a  discovery,  and 
upon  failure  of  the  officers  to  pay 
when  directed,  they  may  be  imprisoned 
for  contempt,  and  the  court  will  take 
possession  of  the  road  by  a  receiver, 
and  apply  the  net  income,  or  any  sur- 
plus fund,  to  the  payment  of  the  claim: 
Wilder  v.  Shea.  This  ruling  does  not 
prevent  a  corporation  from  being 
garnisheed  as  the  debtor  of  a  third 
party.  In  such  a  case,  payment  will  be 
required  to  be  made  in  the  same  man- 
ner as  if  the  company  was  the  real 
debtor:  Ibid, 

*Pettingill  r.  Androscoggin  R.  R. 
Ck).,  51  Maine,  370,  374. 

^Pettingill  v.  Androscoggin  R.  R. 
Co.,  51  Maine,  370,  374. 
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defendant  in  the  orii^inal  judgment  (The  Pittsburgh,  Fort  Wayne 
&  Chicago  Railroad  Company),  and  as  such,  had  in  his  possession 
about  $800,  arising  from  the  sale  of  passenger  tickets,  by  him, 
to  persons  passing  over  the  road  of  said  company,  between 
Pittsburgh  and  Chicago.  Subsequently  to  that  day,  and  for 
some  months,  there  was  about  an  average  of  $100  daily  in  his 
hands,  received  by  him,  for  the  company,  on  the  same  account. 
The  debt  iu  the  original  judgment  was  $775.72,  with  interest 
from  April  5th,  1859.  It  is  agreed,  if  the  court  be  of  opinion,  on 
the  foregoing  facts,  that  the  plaintiffs  are  entitled  to  a  judgment 
against  the  garnishee,  that  the  judgment  be  entered  accordingly, 
for  the  debt,  interest,  and  costs  of  the  original  judgment,  and 
also  the  costs  of  this  suit,  viz.,  the  sum  of  $803  and  costs;  otlier- 
wise.  judgment  to  be  entered  for  the  garnishee;  with  leave  to 
either  party  to  sue  out  a  writ  of  error,"  The  court  below  gave 
judgment  for  the  garnishee  upon  the  case  stated,  and  the  plaintiff 
carried  the  case  up  by  writ  of  error.  The  Supreme  Court  of 
Pennsj'lvania  affirmed  the  judgment,  holding  that  the  agent  of 
tlie  company  could  not  be  charged,  as  garnishee  of  the  company, 
for  moneys  of  the  company  coming  into  his  own  hands  as  such 
agent.* 

7.  How,  a«  garnishee,  the  company  shall  answer. — ^The  man- 
ner of  answering,  where  a  corporation  is  garnisheed,  is  by  no 
means  uniform  in  the  several  states.  Like  the  proceeding  itself, 
by  which  it  is  rendered  necessary,  it  is  the  creature  of  the  statute, 


>  Fowler  &  Co.  v,  Pittsburgh,  Fort 
Wayne  &  Chicago  R.  R.  Co.,  35  Penn. 
St.  22.  We  deem  this  case  of  suffi- 
cient interest,  to  give  here  the  decision 
of  the  court  at  length :  Per  Curiam. 
— **  The  purpose  of  an  attachment  ex- 
ecution is  to  reach  the  effects  of  a  de- 
fendant in  the  hands  of  third  persons. 
Here,  the  defendant  is  a  corporation; 
a  railroad  company.  Are  its  ticket 
airents  to  be  treated  as  third  persons, 
KG  far  as  regards  money  received  by 
them  on  the  sale  of  tickets  to  passen- 
gers? We  think  not.  We  suppose 
that  the  case  speaks  of  the  ordinary 
ticket  agents  employed  at  the  office^ 
of  the  company;    and   of   these  we 


speak.  These  are  the  very  hands  of 
the  company;  it  can  not  do  its  busi- 
ness without  them;  and  if  an  attach- 
ment execution  is  to  be  regarded  as  ar- 
resting money  received  after  its  serv- 
ic«e,  then  it  would  always  occasion  the 
dismissal  of  such  agents,  in  order  to 
prevent  such  a  result.  We  do  not  un- 
dertake to  define  the  class  of  agents 
that  fall  within  the  principle  here  de- 
cided. We  shall  be  able  to  do  this 
better  by  awaiting  the  instructions  of 
experience.  Judgment  affirmed.*' 
Fowler  &  Co.  v.  Pittsburgh,  Ft.  Wayne 
&  Chicago  R.  R.  Co.,  37  Penn.  St.  22, 
23. 
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and  must  conform  in  each  state  to  the  statutory  regulations 
thereof,  and  state  judicial  rulings  as  to  the  local  practice  in  such 
cases. 

A  corporation  beina:  merely  a  leg^al  en  tit}'',  incapable  in  its  cor- 
porate capacity  of  taking  an  oatli,  it  Ibllows  therefrom  that  it 
must  answer,  as  at  common  law,  under  its  corporate  seal,  unless 
an  answer  under  oath  be  required  by  law;  and  if  so  required,  then 
through  some  natural  person  competent  to  be  sworn,  and  wbo  is 
by  law  authorized  to  represent  it  in  that  respect.* 

In  Maine,  corporation**  are  to  answer  by  agent  or  attorn 03%  and 
it  is  not  necessary  that  such  agent  or  attorney  shall  be  a  mem- 
ber, or  even  an  oflicer;  of  the  corporation,  or  shall  have  personal 
knowledge  of  the  actual  truth  of  the  matter  shown  or  stated  in 
the  answer.     Nor  is  it  necessary  that  the  agent  be  the  general 
agent  of  the  garnisheed  defendant.     It  is  sufficient  if  he  is  au- 
thorized to  act  as  such  in  that  particular  respect.     And  the  attor- 
ney need  not  be  an  attorney  in  fact,  but  the  answer  may  be  made 
by  the  ordinary  attorney -at-law  of   the   garnisheed   defendant. 
It  is  to  be  put  in  under  oath,  whether  by  agent  or  by  attorney, 
and  is  to  be  upon  tiie  belief  of  the  affiant  of  tlie  truth  tiiereof, 
arrived  at  by  conference  with  the  officers  of  the  company,  ex- 
amination of  books,  or  such  other  circumstances  as  may  satisfy 
his  conscience  of  the  truth  thereof.* 

The  garnishee,  in  answering,  may  set  up  the  fact  that  the 
money,  credits  or  property  sought  to  be  reached  is  exempt  from 
process  by  the  statute,  if  such  are  the  facts  of  tlie  case,  and  the 
garnishee  is  cognizant  thereof."  And  queerer  if  in  such  case  it 
is  not  obligatory  upon  the  garnishee  to  assert  the  exemption,  if 
known  to  him,  and  if  he  is  not  bmmd,  in  default  thereof,  to  pay 
the  amount  garnisheed  to  the  defendant,  although  previously 
forced   to  pay  the  same  under  the  garnishee  proceedings.* 

8.     Garnishee's  rights  can   not  be  varied. — The  garnishee,  if 


*  Baltimore  &  Ohio  R.  R.  Co.  v.  Gal- 
lahue's  adrar.,  12  Gratt.  655;  Oliver 
V.  Chicago  &  Aurora  R.  R.  Co.,  17  111. 
587. 

^Head  v.  Men-ill,  &  Tjewiston  Water 
Power  Co.,  ?*i  Maine,  586.  The  an- 
swer thus  taken  is  considered  as  true 
until  the  contrary  is  shown:    Ibhl. 

»  Wmterfield  v.  Mil.  &  St.  Paul  Ry. 


Co.,  29  Wis.  589;  Gery  v.  Ehrgood,  81 
Penn.  St.  329;  Staniels  t>.  Raymond, 
4  Cush.  314;  Davenport  v.  Swan,  9 
Humph.  186;  Lock  v.  Johnson,  86 
M  ine,  464;  Clark  p.  Averill,  31  Vt, 
512;  Drake  on  Attch.,  479. 

*  Winlerfield  v.  Mil.  &  St.  Paul  Ry. 
Co.,  29  Wis.  589. 
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chargeable  at  all,  can  only  be  charged  upon  the  precise  terms  of 
his  own  contract  or  transaction,  which  is  the  ground  of  his  in- 
debtedness, obligation  or  undertaking.  A  contract  to  pay  in,  or 
to  deliver,  property,  can  not  be  turned  into  a  monied  liability,  un- 
less for  default  in  delivery.  If  for  property  to  be  delivered  at  a 
place  outside  of  the  territorial  jurisdiction  of  the  court,  he  can 
not  be  compelled  to  deliver  at  a  different  place;  and  the  court 
not  having  extra-territorial  jurisdiction  to  pursue  the  thing,  and 
force  the  delivery  in  a  foreign  jurisdiction  where  deliverable,  can 
not,  as  a  result  thereof,  hold  eitlier  the  garnishee  personally,  or 
get  hold  of  and  enforce  delivery  of  the  property.'  So,  if  the  gar- 
nishee proceeding  be  in  one  state,  and  the  property  in  another, 
then  the  proceeding  can  not  be  enforced,  for  the  want  of  juris- 
diction to  reach  the  property  by  the  power  of  the  court,  for 
though  by  answer  it  be  pointed  out,  yet  the  process  of  the  court 
can  neither  go  out  of  the  state  into  another  state  after  it,  nor  can 
the  court  compel  the  garnishee  to  bring  it  within  the  state,  so 
that  jurisdiction  may  attach  thereto.  The  proceeding  is  in  rem^ 
against  the  money,  thing  or  duty  for  which  the  garnishee  is 
liable  to  the  debtor  of  the  plaintiff;  and  if,  by  the  terms  of  the 
existing  contract,  obligation  or  duty,  express  or  implied,  the 
garnishee  be  not  bound  to  produce  the  property  into  the  state 
where  the  proceeding  is  pending,  then  he  can  not  be  forced  by 
the  court  to  do  so,  or  be  dealt  with  personally  by  pecuniary  judg- 
ment, or  other  coercion;  for  the  court  may  not  add  this  change  of, 
or  additional  burden  to,  the  existing  liability  of  the  garnishee.* 
9.  Admissions  of  servants  of  the  company. — The  unsworn 
statements  of  mere  servants  or  employes  of  the  company,  as, 
for  instance,  engineers  and  others  in  its  employment,  are  not  ev- 
idence against  the  company  in  a  trial  on  garnishment,  it  not  be- 
ing shown  that  the  person  making  them  was  so  far  agent  of 
the  company  as  to  authorize  the  making  thereof.' 


>  Baltimore  &  Ohio  R.  R.  Co.,  Gar- 
nishee of  Cent.  &  Ohio  R.  R.  Co.,  v, 
Wheeler  ei  ah,  18  Md.  372;  Harris  v. 
The  Somerset  &  Kennebec  R.  R. 
Co.,  47  Maine,  298;  Holton  t;.  S.  Pa- 
cific R.  R.  Co.,  Garnishee  of  Milte- 
more  &  Patterson,  50  Mo.  151. 

» 111.  Cent.  R.  R.  Co.  v.  Cobb,  48  Dl. 


402;  Harris  v.  The  Somerset  &  Ken- 
nebec R.  R.Co.,  47  Maine,  298;  Hol- 
ton V.  S.  Pacific  R.  R.  Co.,  Garnishee 
of  Miltemore  &  Patterson,  50  Mo. 
151.  And  see,  for  further  authori- 
ties, Ante^  No.  5  of  this  chapter. 

» Baltimore  &  Ohio  R.  R.  Co.  v.  Gal- 
Lihue's  adnir.,  12  Gratt.  655. 
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And  though  the  admissions  be  by  one  authorized  to  make 
such,  yet  they  must  be  of  the  res  gestCB^  and  not  remotely  made  in 
reference  to  the  condition  of  the  transaction,  and  within  tlie 
scope  of  his  agency.* 

1  Virginia  &   Tenn.  R.  R.  Co.  9.      Sayers,  26  Gratt.  328. 
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Section. 

1  I  Voluntary  nonsuit 


Section. 
.      2 


1.  Involuntary  nonsuit. — In  some  of  the  states  the  enforce- 
ment of  a  nonsuit  is  not  the  practice,  if  there  be  any  evidence 
tending  to  sustain  the  action.*  Yet  if  there  is  no  evidence  at 
all  tending  to  establish  plaintiff's  case,  or  if  there  are  two  or 
more  essential  ultimate  facts  required  to  be  shown  in  order  to 
recover,  and  there  be  no  evidence  tending  to  establish  one  of  said 
facts,  it  is  not  only  the  province,  but  is  the  duty,  of  the  court 
to  directly  instruct  the  jury  how  to  find.*  But  if  the  evidence 
tend  in  any  degree  to  establish  the  cause  of  action  as  to  such 
ultimate  fact,  the  question  is  to  be  left  to  the  jury.' 

In  others  of  the  states  the  rule  is,  that  where  the  evidence  is 
such  that  the  court  would  not  sustain  a  verdict  rendered  thereon 
against  the  defendant,  then  the  court  will  instruct  the  jury  how 
to  find,*  or  may  order  a  nonsuit  in  the  first  instance.* 


'  Muldowney  r.  111.  Cent.  R.  R.  Co., 
32  Iowa,  176;  Way  v.  111.  Cent.  R.R. 
Co.,  36  Iowa,  585;  Bryan  v.  The 
Southwestern  R.  R.  Co.,  37  Geo.  26; 
Langhoff  r.  The  Mil.  &  Prairie  du 
Chien  Ry.  Co.,  19  Wis.  489;  Imhoff 
r.  The  Chicago  &  Mil.  R.  R.  Co.,  22 
Wis.  6S2;  Ellis  &  Morton  v.  The  Ohio 
Life  Ins.  &  Trust  Co.,  4  Ohio  St.  645, 
646. 

« Muldowney  d.  The  III.  Cent.  R.  R. 
Co.,  32  Iowa,  176;  Way  t?.  111.  Cent. 
R.  R.  Co.,  35  Iowa,  5S5.  But  if  such 
essential  facts,  so  omitted  to  be  prov- 
en, are  afterward  supplied  by  the 
defendant,  the  error  is  thereby  correct- 
ed, and  the  judgment  will  not  be  re- 
versed for  that  reason:  Atchison  k 
Neb.  R.  R.  Co.  v.  Reecher,  24  Kans. 
228;  S.  C.  1  Am.  &  Eng.  R.  R.  Cas. 


343. 

'  Muldowney  v.  111.  Cent.  R.  R.  Co., 
32  Iowa,  176;  Way  r.  III.  Cent.  R. 
R.  Co.,  35  Iowa,  585;  Hunkins  t>.  Mil- 
waukee &  St.  Paul  Ry.  Co.,  30  Wis. 
559;  Chicago,  Rock  Island  &  Pacific 
R.  R.  Co.  V,  Doyle,  18  Kans.  68,  15 
Am.  Ry.  Rep.  187. 

*  Brown  v,  European  &  N.  Am.  Ry. 
Co.,  58  Maine,  :389;  Wilds  v,  Hudson 
River  R.  R.  Co.,  24  N.  Y.  430;  Deyot?. 
The  New  York  Cent.  R.  R.  Co.,  34  N. 
Y.  (7  Tiffany),  9;  Aycrigg  r.  The  New 
York  k  Erie  R.  R.  Co.,  1  Vroom  (N. 
J.),  460;  Harper  p.  The  Erie  Ry.  Co., 
3  Vroom  (N.  J.),  88;  New  Jersey  R, 
R.  &  Trans.  Co.  v.  West,  4  Vroom  (N. 
J.).  431;  The  Central  R.  R.  Co.  v. 
Moore,  4  Zabr.  8:J0. 

*  Wilds  v.  Hudson  River  R.  R.  Co., 
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And  where  the  evidence  of  tlie  plaintiff,  in  an  action  for  dam- 
ages  for  injury,  clearly  establishes  his  own  negligence  contrib- 
uting directly  to  the  injury,  he  should  be  nonsuited.*  Upon  be- 
ing nonsuited,  however,  the  plaintiff  is  entitled  to  have  every- 
thing on  which  his  right  to  recover  depends,  and  which  the  evi- 
dence tends  to  prove,  regarded  as  established  by  the  testimony.* 

2.     Voluntary  nonsuit. — The  legal   privilege  of  a  plaintiff  to 
submit  voluntarily  to  a  nonsuit  applies  as  well  to  railroad   cor- 
porations, suing  as  plaintiffs,  as  to  others;  and  the  like  conse- 
quences follow  as  in  other  cases  of  voluntary  nonsuit*     Thus 
a  railroad  corj)oration,  on   an   appeal  in  court   from  an  assess- 
ment  of  its   right  of  way,  in  an  assessment  proceeding   insti- 
tuted by  itself,  may,  in  the  appellate  court,  where  the  trial  and 
assessment  is   by  law  to   be  de  novOy  voluntarily  submit  to  a 
nonsuit,  and  end  the  proceedings.     The  company  having  never 
appropriated  the  right  of  way,  or  paid  the  assessment  money 
found  below,  may  rightfully  submit  to  a  nonsuit,  or  dismiss  the 
proceeding,  but  does  so  at  its  own  cost.     The  result  is  to  leave 
the  company,  as  to  the  right  of  way,  in  the  same  position  as  if 
the  proceeding  had  never  been  commenced.     It  is  optional  with 
it,  in  such  case,  to  abandon  both  the  route  and  the  assessment 
proceeding,  or  to  abide  by  the  assessment,  pay  tlie  damages  and 
appropriate  the  land.* 


24  N.  T.  480;  Deyo  v.  The  New  York 
Cent.  R.  R.  Co.,  34  N.  Y.  (7  Tiffany), 
9;  Watkins  v.  Atlantic  Ave.  R.  R. 
Co.,  20  Hun,  237;  Pittsburgh  &  Steu- 
benville  R.  R.  Co.  v.  Gazzam,  32 
Penn.  St.  340;  Brown  v,  European  k 
N.  Am.  Ry.  Co.,  58  Maine,  384;  Bay- 
ley  V.  Eastern  R.  R.  Co.,  125  Mass. 
62;  Bridges  v.  N.  London  Ry.  Co., 
Law  Rep.  7  H.  L.  213,  Law  Rep.  6  Q. 
B.  377. 

*  McQuilken  v.  Central  Pacific  R.  R. 
Co.,  50  Cal.  7.  12  Am.  Ry.  Rep.  166; 
Delaware,  Lackawanna  &  Western  R. 
R.  Co.  V.  Toffey,  38  N.  J.  525,  13  Am. 
Ry.  Rep.  75;  Bonnell  v.  Delaware, 
Lackawanna  &  Western  R.  R.  Co.,  39 
N.  J.  189,  14  Am.  Ry.  Rep.  220. 

^  Stone  V,  Chicago  &  Northwestern 
R.  R.  Co.,  47  la.  82,  17  Am.  Ry.  Rep. 


461 ;  Owens  v,  Hannibal  k  St.  Joseph 
R.  R.  Co.,  58  Mo.  386;  Dublin,  W. 
&  W.  Ry.  Co.  V.  Slatteiy,  Law  Rep.  3 
App.  Cas.  1155,  Irish  Rep.  8  C.  L. 
531,  and  10  C.  L.  256. 

'Burlington  &  Missouri  R.  R.  Co. 
V.  Sater,  1  la.  421;  Matter  of  Wash- 
ington Park,  56  N.  Y.  144;  North  Mo. 
R.  R.  Co.  V,  Lackland,  25  Mo.  515; 
WaJther  o.  Warner,  Ih,  277;  City  of 
St.  Joseph  V.  Hamilton,  43  Mo.  282; 
Dayton  &  Western  R.  R.  Co.  v.  Mar- 
shaU,  11  Ohio  St.  497;  Mallard  v.  City 
of  Lafayette,  5  La.  Ann.  112. 

*  Bait.  &  Susquehanna  R.  R.  Co.  r. 
Nesbitetal.,  10  How.  395;  Burling- 
ton &  Missouri  R.  R.  Co.  r.  Sater,  1 
Iowa,  421;  City  of  Chicago  r.  Barbi- 
an,  80  lU.  482;  Wright  r.  Wisconsin 
Central  R.  R.  Co.,  29  Wis.  341,  12 
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So»  in  an  ordinary  action,  the  plaintiff  corporation  niay  tal^e 
a  nonsuit  if  it  finds  itself  unable  to  maintain  its  cause;  and  if 
such  inability  be  occasioned  bj*^  an  erroneous  ruling  of  the  court, 
the  company,  upon  a  proper  showing,  will  be  allowed  to  rein- 
state the  cause,  and  have  the  order  of  nonsuit  set  aside.' 


Am.  Ry.  Rep.  201;  St.  Louis,  L.  &  D. 
R.  R.  Co.  r.  Wilder.  17  Kans.  239; 
Kansas  City  v.  Eans.  Pac.  Ry.  Co., 
18  Id.  331 ;  Leisse  v.  St.  Louis  &  Iron 
Mountain  R.  R.  Co.,  2  Mov  Apf).  105; 
Rogers  v.  City  of  St.  Charles,  3  Id, 
41.  See  City  of  Baltimore  v.  Musgrave, 
48  Md.  272;  Feiten  v.  City  of  Milwau- 
kee, 47  Wis.  494.  But  after  confirma- 
tion of  the  report  of  commissioners  of 
appraisal,  it  can  not  be  done:  Rhine- 
beck  &  Conn.  R.  R.  Co.  v.  Radcliffe,  67 
N.Y.  242,  16  A  • .  Ry.  Rep.  74.  In  this 
case  it  was  doubted  whether  the  court 
had  power  to  set  aside  the  order  of 
confirmation  and  relieve  the  company, 
but  it  was  held  that  it  was  not  neces- 
sary, in  order  to  conclude  the  compa- 
ny from  abandoning  the  proceedings, 
that  it  should  have  become  invested 
with  the  title  to  the  land.  It  is  suffi- 
cient if  the  duty  of  the  company  to 
pay  the  awaid  is  absolute,  and  that 
thereupon  it  has  the  right  to  take 
the  lands.  And  in  such  .  case,  if  the 
company  refuse  to  file  the  commission- 
er's report,  the  court  will,  on  motion, 
order  it  to  be  done.  Under  the  stat- 
utes of  New  York  (Chap.  282,  Laws 
1854),  the  court  has  power  to  issue  a 
precept  to  collect  the  award,  on  fail- 
ure to  pay  the  same:  R.  &  C.  R.  R. 
Co.  V.  Radcliffe.  And  see  note  to  this 
case  in  16  Am.  Ry.  Rep.,  81  citing,  in 


support  of  the  principal  case,  Duncan 
V.  Mayo^  of  Louisville,  8  Bush,  98; 
aough  V.  Unity,  18  N.  H.  75;  In  re 
Water  Commissioners,  31  N.  J.  Law, 
73;  Vanwickle  v,  Camden  &  A.  R.  R. 
Co.,  14  /&.  162;  Levering «.  Phil.,  Ger- 
mantown  &  N.  R.  R.  Co.,  8  Watts  & 
Serg.  459;  Neal  v.  Pittsburgh  &  C.  R. 
R.  Co.,  81  Penn.  St.  19;  Davis  v.  North 
Penn.  R.  R.  Co.,  2  Phil.  Rep.  146.  The 
English  authorities  are  to  the  same 
effect:  Rex  v.  Hungerford  Market 
Co.,  4  Bam.  &  Ad.  327;  Rex  v. 
Com'i-s,  etc.,  lb.  383;  Fotherby  r.  Met- 
ropolitan Ry.  Co.,  Law  Rep.,  2  Com. 
P.,  188;  Morgan  r.  Same,  Law  Rep.,  3 
C.  P.,  553.  See,  also,  Beale  v.  Penn. 
R.  R.  Co.,  86  Penn.  St.  509;  People 
V.  City  of  Syracuse,  78  N.  Y.  56.  And 
contra.  City  of  Chicago  v.  Barb' an,  80 
III.  482;  Graff  v.  Baltimore,  10  Md. 
551;  State  t;.  Graves,  19  lb.  351;  Gear 
V.  Dubuque  &  Sioux  City  R.  R.  Co.,  20 
la.  523;  Stacey  v.  Vermont  Cent.  R. 
R.  Co.,  27  Vt.  39;  State  v.  Hug,  44  Mo. 
116;  Bensley  v.  Mountain  Iiake  Wat- 
er Co.,  13  Cal.  306.  Other  authori- 
ties hold  there  can  be  no  nonsuit  after 
the  filing  of  the  .location:  Old  Colony 
R.  R.  Co.  V.  Miller,  125  Mass.  1,  and 
authorities  there  cited. 

*  Leimer  v.  Pacific  R.  R.  Co.,  26  Mo. 
26. 
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For  erroneous  rulinjfs  of  the  uuurt  1 
For  excessive  damages         .        •      2 


Section 
For  disregard  of  instructions  .  3 
For  verdict  against  the  evidence      4 


1.  For  erroneoas  rulings  of  the  court. — Though  much  is  left 
to  the  discretion  of  the  court  as  to  granting  or  refusing  new  tri- 
als, still  that  discretion  is  not  an  arbitrary  one,  but  is  governed 
by  the  known  principles  of  tlie  lAw  which  are  applicable  to  sneh 
cases.  If  these  are  overlooked  or  misunderstood,  and  a  new 
trial  refused  when  it  ouglit  clearly  to  have  been  granted,  the  rul- 
ing in  that  respect  will,  upon  error  or  appeal,  be  reversed.* 

So,  for  erroneous  rulings  of  the  law  on  points  arising  in  the 
trial,  and  erroneous  instructions  to  the  jury,  there  will  be  judg- 
ment of  reversal  and  a  new  trial  awarded,  if  the  party  ruled 
against  is  subjected  to  a  judgment;  but  an  opportunity  should 
first  be  given  for  correcting  the  error  in  the  same  court,  by  ex- 
ception, and  motion  for  a  new  trial;*  and  if  such  motion  be  over- 
ruled, a  formal  exception  must  be  taken.' 

The  refusal  of  a  new  trial  by  the  district  court,  on  the  trial  of 
an  appeal  from  the  assessment  of  compensation  for  a  right  of 
way,  is  such  a  final  order  as  an  appeal  lies  from,  in  "Wisconsin, 
to  the  Supreme  Court.*     When,  in  such  case,  a  judgment  is  ren- 


» Lloyd  r.  Scott,  4  Cr.  C.  C.  R.,  206. 

*  Post;  Spencer  v.  St.  Paul  &  Sioux 
City  R.  R.  Co..  22  Minn.  29,  19  Am. 
Ry.  Rep.  416.  Instructions  not  appli- 
cable to  the  evidence,  though  abstract- 
ly correct,  should  not  be  given  to  the 
jury:  Henderson  r.  Chicago,  Rock  Isl- 
and &  Pacific  R.  R.  Co.,  43  la.  620,  14 
Am.  Ry.  Rep.  484;  Clark  v.  St.  Louis, 
Kansas  City  &  Northern  Ry.  Co.,  64 
Mo.  440,  17  Am.  Ry.  Rep.  284. 

•  Memphis  &  Charleston  R.  R.  Co.  r 
Cbastine,  54  Miss.  503,  17  Am.  Ry. 


Rep.  430.  In  case  no  exception  is 
taken,  however,  but  the  testimony  is 
preserved  by  a  bill  of  exceptions,  the 
court  will  examine  it  as  to  exceptions 
taken  to  the  instructions  and  evidence: 
Ihid, 

*  The  Minnesota  Valley  R.  R.  Co.  r. 
Doran,  15  Minn.  230.  But  an  order  of 
a  district  court  of  Kansas,  vacating  a 
judgment  rendered  on  default,  is  not 
final  where  the  suit  is  still  pending: 
Kermeyer  v,  Kansas  Pacific  Ry.  Co., 
18  Kans.  215,  15  Am.  Ry.  Rep.  218, 
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dered  in  the  case  appealed  from  upon  the  merits,  subsequent 
to  the  denial  of  the  motion  for  a  new  trial,  and  on  the  same  find- 
ing on  which  the  new  trial  is  asked,  and  an  appeal  be  also  taken 
therefrom,  then  if  the  order  denying  tlie  new  trial  be  by  the  ap- 
pellate court  reversed,  the  judgment  in  chief  will  be  set  aside 
by  the  appellate  court,  at  the  same  time  of  reversing  the  order 
denying  the  new  trial.*^ 

The  giving  of  an  erroneous  instruction  is  not  cured  by  an  ad- 
ditional instruction  explaining  or  qualifying  the  erroneous  one. 
The  erroneous  one  should  be  withdrawn,  and  proper  instructions 
in  lien  thereof  be  given  to  the  jury,  if  necessary;  and  if  not 
withdrawn,  and  there  be  a  verdict  against  the  partj^  to  whose 
prejudice  the  error  may  have  had  an  influence,  judgment  should 
be  arrested  and  a  new  trial  ordered;  or  if  not  arrested,  on  proper 
application,  then  judgment  will  be  reversed  in  the  appellate 
court,  and  a  new  trial  awarded.* 

But  when  the  charge  of  the  court,  though  erroneous,  is  so  only 
in  a  speculative  matter,  which  could  not  have  any  practical  influ- 
ence as  to  the  verdict,  the  court  will  not  set  the  verdict  aside 
and  award  a  new  trial  for  such  error.' 

The  grounds  on  which  a  new  trial  is  asked  must  be  specific- 


'  The  Minnesota  Valley  R.  R.  Co.  f. 
Doran,  15  Minn.  230. 

« ImhofF  V.  The  Chicagro  &  Mil.  Ry. 
Co.,  20  Wis.  344;  Flanagan  v,  C.  & 
N.  W.  Ry.  Co.,  45  Wis.  98,  18  Am. 
Ry.  Rep.  73;  Pittsburgh,  Cincinnati 
&  St.  Louis  Ry.  Co.  v.  Krouse,  30 
Ohio  St.  222,  15  Am.  Ry.  Rep.  298. 
But  see  Central  R.  R.  Co.  v.  Mitchell, 
63  Ga.  173;  S.  C.  1  Am.  &  Eng.  R. 
R.  Cas.  145.  And  so  a  new  trial 
should  be  granted  for  wrong  instruc- 
tions, although  subsequently  corrected 
(but  not  withdrawn)  by  the  court,  if 
the  subject  be  so  left  of  doubtful  mean- 
ing OS  to  be  liable  to  mislead  or  confuse 
the  jury:  Pendleton  Street  R.  R.  Co. 
V.  Stallmann,  AdmV,  22  Ohio  St.  1; 
Chicago,  Burlington  &  Quincy  R.  R. 
Co.  r.  Payne,  49  111.  499.  But  the  er- 
roneous refasal  to  strike  out  testimony 
will  be  cured  by  a  subsequent  instruc- 


tion to  the  jury  to  disregard  it:  Henry 
V.  Southern  Pacific  R,  R.  Co.,  50  Cal. 
176,  12  Am.  Ry.  Rep!  168;  Penns.l- 
vania  Co.  p.  Roy,  102  U.  S.  451 ;  S. 
C.  1  Am.  &  Eng.  R.  R.  Cas.  225. 
Not  so,  however,  when  the  effect 
ot*  such  erroneously  admitted  evi- 
dence is  to  impair  the  effect  of  the 
testimony  of  a  principal  witness  as  to 
other  facts:  Huntingdon  &  Broad  Top 
Mt.  R.  R.  &  Coal  Co.  v.  Decker,  82 
Penn.  St.  119,  15  Am.  Ry.  Rep.  425. 
» Howell  r.  The  St.  Charles  Street 
R.  R.  Co.,  22  La.  An.  603;  Georgia  R. 
R.  &  B.  Co.  V,  Scott,  37  Ga.  94;  Bos- 
ton V,  Ga.  R.  R.  Co..  63  Ga.  164;  S.  €. 
1  Am.  &  Eng.  R.  R.  Cas.  629.  The 
charge  must  be  incoi-porated  in  the 
record,  otherwise  it  will  be  presumed 
to  be  correct:  Robinson  v.  H.  &  T. 
Cent.  Ry.  Co.,  46  Tex.  540,  13  Am 
Ry.  Rep.  303. 
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ally  stated.  Thus,  where  it  is  asked  because  of  the  admission 
of  incompetent  and  irrelevant  evidence  of  a  certain  witness, 
without  specifying  what  evidence,  rts  refusal  will  not  be  error.* 
And  '*  error  of  law,  which  oecuiTed  at  the  trial,  and  was  except- 
ed to  at  the  time  by  the  defendant,"  is  also  too  general  and  in- 
definite as  an  assignment  of  error.* 

The  act  of  the  court  in  passing  upon  a  demurrer,  or  suppress- 
ing a  deposition,  may  be  cause  for  a  new  trial,  but  it  must  be 
stated  below.* 

2.  For  exoeaaive  damages. — Although  in  cases  of  tort  a 
greater  degree  of  latitude  in  reference  to,  damages  is  left  to  a 
jury  than  in  cases  not  involving  any  actual  wrong  or  tortious 
act,  yet  a  court  will  always  interfere  when  it  is  apparent  that 
the  amount  Ibund  is  grossly  excessive.*  And  therefore,  in  an  ac- 
tion for  expelling  plaintiff  from  the  cars  of  a  railroad  companjs 
without  other  wrong,  at  a  point  twelve  miles  short  of  his  desti- 
nation, and  five  miles  from  the  place  of  his  embarkation,  it  was 
held  that  five  hundred  dollars  was  excessive,  and  that  one  hun- 
dred would  have  been  ample  compensation;  and  that  a  new  trial 
would  be  granted  unless  a  remittitur  was  entered  for  the  excess.* 

As  a  general  rule,  courts  of  justice  will  not  review  the  finding 
of  a  jury  in  actions  of  tort  as  to  the  mere  matter  of  the  amount 
of  the  verdict;*  yet  it  is  their  duty  to  do  so,  by  an  equally  im- 


*  Jeffersonville,  Madison  &  Indian- 
apolis R.  R.  Co.  P.  Riley.  39  Ind.  568, 
10  Am.  Ry.  Rep.  325.  And  it  is  not 
error  to  exclude  evidence  admissible 
for  one  pm-pose,  if  offered  for  another: 
Ihid.;  Waco  Tap  R.  R.  Co.  v.  Shirley, 
45  Tex.  35'>,  13  Am.  Ry.  Rep.  233. 
And  the  rule  is  the  same  as  to  an  ap- 
plication to  strike  out  testimony:  Hen- 
ry c.  So.  Pac.  R.  R.  Co.,  supra.  Such 
an  objection  can  not  be  made  for  the 
first  time  in  the  Supreme  Court:  Ibid. 

2  Pittsburgh,  Cincinnati  &  St.  Louis 
Ry.  Co.  V  Hennigh,  39  Ind.  r.09.  10 
Am.  Ry.  Rep.  414. 

3  J  ,  M.  &  I.  R.  R.  Co.  V.  Riley,  su- 
pra, '  And  RO  an  objection  to  the  ju- 
risdiction of  a  justice  must  be  first 
made  before  him:  South  &  North  Ala. 
R.  R.  Co.  V,   Brown,  53  Ala.  651, 13 


Am.  Ry.  Rep.  166. 

*  Tarbell  r.  The  Cent.  Pacific  R.  R. 
Co.  of  California,  34  Cal.  616;  Turner 
©.  The  North  Beach  &  Mission  R.  R. 
Co.,  34  Cal.  594;  Morris  &  Essex 
R.  R.  Co.  c.  Bonnell,  5  Vroom,  474; 
Nutter  V.  Junction  R.  R.  Co.,  13  Ind. 
479.  The  objection  mnst  be  first  taken 
in  the  court  below:  Spencer  p,  St 
Paul  &  Sioux  City  R.  R.  Co.,  22  Minn. 
29,  19  Am.  Ry.  Rep.  416.  And  so 
in  cases  where  there  is  an  ezce  sive 
finding,  owing  to  a  miscalculation  in 
making  up  the  amount,  a  new  trial 
will  be  firranted:  Nutter  v.  The  Junc- 
tion R.  R.  Co  ,  13  Ind.  479. 

•Tarbell  v.  The  Cent.  Pacific  R.  R. 
Co.  of  California,  34  Cal.  616. 

•Terre  Haute,  Alton  &  St.  Louis  R. 
R.  Co.  V.  Vanatta,  21  lU.  188. 
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porions  rnle,  when  the  finding  is  so  grossly  unjnst  and  dispro- 
portionate as  to  make  it  manifest  that  the  jury  have  acted  from 
prejudice,  or  else  from  a  clear  misapprehension  of  their  duty 
and  the  facts  of  the  case.  As  where  a  person  is  pnt  off  the  cars 
between  stations,  for  a  cause  for  which  he  might  rightfully  be 
pnt  off  at  a  station,  and  without  a  showing  of  any  special  injury, 
and  a  verdict  of  one  thousand  dollars  was  rendered;  the  court 
held  that  the  verdict  be  set  aside  as  grossly  excessive,  and  that 
there  be  a  new  trial.* 

And  so  a  new  trial  will  be  awarded  where  a  verdict  for  four 
hundred  and  fifty  dollars  is  rendered  against  a  company  for 
ejecting  a  passenger  from  the  cars  at  a  place  between  stations, 
if  the  passenger  wantonly  refuses  to  pay  fare,  and  insists  on 
riding  free.  In  such  case  the  verdict  is  grossly  excessive. 
Nominal  damages  only  are  allowable  to  a  plaintiff  under  such 
circumstances,  if  no  more  be  done  than  simply  to  eject  the 
party  from  the  cars,  and  no  indignity  or  abuse  be  unnecessarily 
inflicted  upon  him.* 

In  case  of  a  verdict  against  a  railroad  company  for  injury  to 
live  stock  at  a  depot,  or  other  place  where  the  company  have  no 
right  to  fence,  where  there  is  no  proof  of  negligence  or  willful- 
ness as  to  the  infliction  of  the  injury,  on  the  part  of  defendants, 
its  servants  or  agents,  the  verdict  will  be  set  aside  and  a  new 
trial  granted.'  And  so  likewise,  if  judgment  be  rendered  on  the 
verdict,  the  same  will  be  reversed,  upon  a  proper  showing  of  the 
facts  and  circumstances,  in  the  Supreme  Court.* 

Likewise,  if  the  circumstances  indicate  that  a  verdict  is  given  un- 
der the  influence  of  passion  or  prejudice,  it  will  be  set  aside  and  a 
new  trial  will  be  ordered.*  And  so,  in  Chicago  &  Rock  Island  Rail- 
road Company  v,  McKean,  40  111.  218,  a  verdict  for  five  thousand 
eiixht  hundred  and  seventv-five  dollars  was  set  aside  as  excessive, 
and  the  court  ordered  a  new  trial,  where  the  property  loss  was  not 

iTerre  Haute,  Alton  &  St.  Louis  R.  35  Iowa,  191. 

R.  Co.  r.  Vanakta,  21  III.  188.  '•Plaster  v.    The  III.  Cent.  R.   R. 

« Chicaj,'0  &  Alton  R.  R.  Co.  v.  Rob-  Co.,  35  Iowa,  449;  Cleaveland  v.  Chi.  & 

erts,  40  111.  508.  N. W.  R.  R.  Co.,  35  Iowa.  220;  Flattea 

'  Plaster  r.  The  111.  Cent.  R.  R.  Co.,  v.  Chi.,  Rock  IsFd  &  Pacific  R.  R.  Co., 

35  Iowa,  449;  aeaveland  v.  Chi.  &  N.  35  Iowa,  191. 

W.  R.  R.  Co.,  35  Iowa,  220;  Flattest;.  'Union  Pacific  Ry.  Co.  v.  Hand, 

Chi..  Rock   l8rd&  Pacific  R.  R.  Co.,  7  Kansas,  380,  383. 
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to  exceed  four  hundred  dollars,  and  the  personal  injury  was  a  slight 
one,  by  which  plaintiff  lost  a  small  part  of  his  foot,  not  amount- 
ing, in  the  opinion  of  medical  men,  to  a  permanent  disabling  of 
plaintiff.  There  was  also  evidence  of  medical  service,  nursing, 
and  other  expenses  attendant  on  the  healing  of  plaintiff 's  injuries; 
but  the  court  regarded  the  finding  as  grossly  excessive,  notwith- 
standing these  additional  grounds  of  damage.  In  illustration  of 
the  case,  the  court  say:  *'  This  verdict  gives  appellee  a  small  for- 
tune, the  interest  on  which,  at  legal  rates,  would  amount  to  near 
six  hundred  dollars  a  year,  and  he,  at  the  same  time,  able  to  at- 
tend to  almost  all  kinds  of  ordinary  business.  What  justice  is 
there  in  it?"  (P.  242.)  The  court  then  advert  to  the  fact  that  if 
death  had  ensued,  five  thousand  dollars  is  all  that  could  have  been 
given,  under  the  statute,  while  a  greater  sum  is  given  for  a  mere 
injury,  coupled  with  a  small  loss  of  property;  and  add  that  "At 
first  blush,  it  (the  verdict)  seems  to  be  the  result  of  passion  and 
prejudice,  and  not  of  cool  determination,  and  it  must  be  set 
aside."     (P.  243.) 

In  actions  by  parents,  for  damages  occasioned  by  causing  the 
death  of  their  minor  child,  the  measure  of  damages  is  the  pecu- 
niary loss.  Where  this  has  been  estimated  at  an  excessive 
amount,  and  judgment  rendered  therefor  in  the  court  below,  the 
supreme  or  appellate  court  will  simply  arrest  the  judgment,  and 
order  a  new  trial  to  be  had  below.*  It  will  not  affirm  the  judg- 
ment for  the  amount  by  it  deemed  just,  upon  the  plaintiff  remit- 
ting the  excess  in  the  Supreme  Court.*  In  such  cases  there  is  no 
absolute  arbitrary  rule  of  damages;  nor  are  the  jury  left  to  their 
own  will  or  caprice;  but  they  must  be  guided  by  such  proof,  and 
there  must  be  such,  as  shows  some  sort  of  just  expectations  of  as- 
sistance, service  or  aid  from  the  deceased  to  the  parents,  in  case 


^  Potter,  adra'r,  v.  The  Chicago  &  N. 
Western  Rv.  Co.,  21  Wis.  372;  Same 
V,  Same,  22  Wis.  615.  And  as  the  par- 
ent has  no  legal  claim  to  the  service  of 
the  child  after  arriving  at  its  majority, 
therefore,  to  recover  for  expectations 
after  that  time,  the  dependent  or  in- 
digent condition  of  the  parent  must 
be  shown:  21  Wis.  872;  Penn.  R.  R. 
Co.  V.  Zebe,  33  Penn.  St.  318;  Telfer 
V,  Northern  R.  R.  Co.,  1  Vroom,  188; 


Rockford,  Rock  Island  &  St.  Loois  R. 
R.  Co.  V.  Delaney,  82  111.  198. 

*  Potter,  adm  V,  v.  The  Chicago)  &  N. 
Western  R.  R.  Co.,  22  Wis,  615.  Un- 
less a  portion  of  the  judgment  be  ille- 
gal, a  remitter  and  affirmance  is  not 
allowable,  but  the  case  will  be  refei-red 
back  for  a  jury:  /?>.,  and  Nudd  r. 
Wells,  11  Wis.  415;  Cromwell  v.  Wil- 
kinson, 18  Ind.  369;  Odlin  v,  Gove.  41 
N.  H.  478. 
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tlie  deceased  had  not  come  to  death  in  the  manner  and  time  shown 
in  the  proceedings.*  For  the  death  of  a  female  child  of  the  age  of 
ten  years,  three  thousand  seven  liundred  and  seventy-five  dollars 
was  deemed  excessive  to  the  amount  of  all  over  $2,000,  and  a  new 
trial  ordered,  by  the  Supreme  Court  of  Wisconsin,  in  the  case 
above  cited  from  22  Wisconsin." 

But  in  a  case  where  the  verdict  was  eleven  hundred  and  fifty 
dollars,  damages  for  putting  a  passenger  off  a  freight  train  be- 
tween stations,  for  no  other  reason  than  not  having  a  ticket,  where 
the  rules  prohibited  freight  trains  from  carrying  passengers  who 
had  no  tickets,  the  court  refused  to  arrest  judgment  and  grant  a 
new  trial  for  excessive  damages:  it  appearing  that  the  passenger 
was  in  a  verv  feeble  state  of  health,  and  that  his  disease  was 
greatly  aggravated  by  the  occurrence,  and  the  necessary  exertion 
of  walking.     The  Supreme  Court  affirmed  the  judgment." 

Though  it  is  inexcusable  negligence  for  a  railroad  company  to 
run  its  train  with  unslacked  speed  past  a  depot  at  which  there  is 
no  watchman,  and  at  which  cattle  habitually  come,  attracted  by 
tlie  corn  usually  scattered  there  from  trains,  yet  five  tliousand 
dollars  damages,  found  by  a  jury  for  a  very  slight  injury  to  a  pas- 
senger, occasioned  by  such  negligence,  and  by  running  over  a  cow 
at  the  station,  are  so  excessive  in  their  nature  as  to  require  the 
verdict  to  be  set  aside,  and  a  new  trial  to  be  awarded.* 

The  rule  in  Illinois  is,  that  a  new  trial  in  actions  of  tort  will 
not  be  granted  on  account  of  excessive  damages  found  by  a  jury, 
unless  there  be  reason  to  believe  the  jury  acted  under  prejudice, 
passion  or  mistake.* 

3.  Per  disregard  of  instrnctions. — The  jnry  are  bound  to 
take  the  law,  and  to  act  on  it,  as  laid  down  by  the  court  in  the 
instructions;  and  if,  in  the  verdict,  they  assume  to  act  otherwise, 
and  find  contrary  thereto,  the  remedy  is  by  application  for  a 
new  trial,  which  in  such  cases  will  be  granted." 

4.  Per  verdict  against  the  evidence. — Although  the  jury  are 
the  judges  of  the  evidence,  and  new  trials  are  rarely,  if  ever, 

•  Potter,    admV,   v.   The  Chi.  &  N.  *  Chi.,  Rock  Isl'd  &  Pacific  R.  R.  Co 

Western  R.  R.  Co.,  22  Wis.  615.  r.  McAra,  52  111.  296. 

^Potter,    adm'r,  v.  Chicago    &   N.  *  Chicago  &  Alton  R.  R.  Co.  v.  Pon- 

WestemR.  R.  Co.,  22  Wis.  615.  drora,  sflll.  3a3,  341. 

»I11.    Cent.  R.R.  Co.  ».  Sutton,  53  •Chesapeake  &  Ohio  Canal  Co.  p. 

111.397.  Knapp,  9  Pet.  541. 
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granted,  wliere  tliere  is  a  conflict  of  evidence  of  the  parties,  and 
nothing  appears  to  indicate  a  mistake  on  the  part  of  the  jnry, 
or  any  abnse  of  tlieir  powers,*  yet  where  the  verdict  is  palpably 
contrary  to  the  weifjht  of  the  evidence,  a  new  trial  will  be 
granted.*  Bnt  where  the  verdict  is  set  aside  by  the  trial  conrt 
(or  in  Iowa  by  tlje  General  Terra  on  motion  reserved),  on  the 
ground  that  it  is  against  the  evidence,  it  will  require  a  stronger 
showing  to  justify  the  interference  of  the  Supreme  Court,  than 
where  a  new  trial,  asked  for  on  the  same  ground,  has  been  re- 
fused.' 

But  where  the  order  of  the  lower  court  overruling  a  motion 
for  a  new  trial  on  such  ground,  is  mnde  pro fbrmaj  and  does  not 
ai)prove  or  disapprove  the  verdict,  the  Supreme  Court  will  or- 
der to  be  done  in  the  case  what  it  thinks  the  lower  court  should 
.  have  done;  and  if  the  verdict  is  not  sustained  by  the  evidence, 
will  order  it  set  aside,  and  a  new  trial  will  be  granted.* 

Where  negligence  is  in  issue  as  a  question  of  fact,  a  new  trial 
may  be  granted,  as  in  other  cases,  for  insufficient  evidence,  or 
because  the  verdict  is  contrary  to  the  evidence.* 


'  Wilkinson  v,  Greely,  1  Curt.  C. 
C.  R.,  63;  Johnston  ©.  Hams,  1  Ci*-, 
C.  C.  R.,  257;  Union  Pao.  Ry.  Co.  v, 
Coldwell,  5  Kansas,  82;  Donaldson  v. 
The  Miss.  &  Missouri  R.  R.  Co.,  18 
Iowa,  280;  111.  Central  R.  R.  Co.  v. 
Hays,  19  ill.  166;  Chi.  &  Rock  Tsld. 
R.  R.  Co.  V.  Crandall,  41  111.  234; 
Chicago  &  Northwestern  R.  R.  Co.  v. 
Williams,  44  III.  176;  Toledo,  Peoria 
&  Warsaw  Ry.  Co.  ».  Hoglo.  55  111. 
212;  Toledo,  Peoria  &  W^ansaw  Ry. 
Co.  V.  Firth,  60  111.  451;  Hinkle  r. 
Lake  Superior  &  Mississippi  R.  R.  Co., 
18  Minn.  297.  It  is  the  same  in  tnals 
of  i-^sues  of  fact  by  jury  in  mandftmus 
proceed inpfs:'  People  ex  rel.  v.  Supvr., 
etc.,  of  WaynesviUe,  88  III.  469,  21 
Am.  Ry.  Rep.  3^39.  The  refusal  of  the 
trial  court  to  set  aside  the  verdict  on 
such  ground  can  not  bo  re-cxaminyd 
on  a  writ  of  error:  Kanf^as  PaoL^c  Ry. 
Co.  V.  Tworably,  3  Col.  125,  21  Am. 
Ry.  Rep.  447. 

^  Zantzinger  r.   Weightman,  2  Cr. 


C.  C.  R.,  478;  Lloyd  v,  Scott,  4  Cr.  C. 
C.  R.,  206;  Bergert  &  brother  v.  Da- 
venport City  Ry.  Co.,  34  Iowa,  571; 
Webb  V.  The  Portland  &  Kennebec 
R.  R.  Co.,  57  Maine,  117;  Columbus. 
Chicago  &  Indiana  Central  Ry.  Co.  r. 
Troesch,  57  111.  155;  Chica^  &  Alton 
R.  R.  Co.  p.  Punrines,  58  III.  38;  Smitli 
V.  Chicago,  Milwaukee  &  St.  Paul  Ry. 
Co.,  42  Wis.  520,  15  Am.  Ry.  Rep. 
168.  The  objection  must  be  fiwt 
made  in  the  court  below:  Spencer  r. 
St.  Paul  &  Sioux  City  R.  R.  Co.,  22 
Minn.  29,  19  Am.  Ry.Rep.  416. 

'Jenkins  r.  Chicago  &  North- 
western R.  R.  Co.,  32  la.  97,  10  Am. 
Ry.  Rep.  44.  See,  as  to  instructions 
concerning  the  preponderance  of  evi- 
dence,  Atchison,  Topeka  &  Santa 
ye  R.  R.  Co.  t?.  Retford,  18  Kans. 
245,  15  Am.  Ry.  Rep.  278. 

■*  Leavenworth,  Lawrence  &  Galves- 
ton R.  R.  Co.  V,  Cook,  18  Kans.  261, 
15  Am.  Ry.  Rep.  350. 

*  Central  R.  R.  &  Banking   Co.    c. 
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Tlie  mere  fact  that  there  was  enough  evidence  in  plaintiff's 
favor  so  that  the  court  could  not  order  a  nonsuit,  does  not  es- 
tablish an  abuse  of  discretion  in  granting  a  new  trial  after  a 
verdict  for  the  plaintiff,  even  where  the  defendant  offered  no  ev- 
idence.' Where  the  verdict  is  not  perverse,  the  moving  party 
should  be  compelled  to  pay  the  costs  of  the  first  trial  before 
being  granted  another.* 

Kenney,  58  Ga.  485, 16  Am.  Ry.  Rep.      Ry.  Co.,  49  Wis.   852,  S.  C.  1   Am.  & 
131.  Eng.  R.  R.  Gas.  61. 

^  Jones  V.  Chicago  &   Northwestern         '  Jones  p.  C.  &  N.  W.  Ry.  Co. 
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